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« , THE MANCHRSTRR SHIP CAMAL COMPANY

REFORT OF THR DIRECTORS
for the 12 months ended 31st Maoch 1994

The directours submit their report together with the audited financial statements of the
group for the 15 months ended 31st March 199%4.

Principal Activities

l The principal activities of the group are properfry investment, property develcopment and
trading and the operation of a major regional port. In addition, the group undertakes the
management of its land and property interests.

Acquisition of Remaining Minorities by Peel Holdings p.l.c.

Oon 7th October 1953, Peel Holdings p.l.c. acquired the remaining minority shareholders'
interests in the company, which it did not already hold through it': cubsidiary
undertaking Greatney Investments Limited, by means of a Scheme of Arrangement pursuant to
Secrion 425 of the Companies Act 1985,

The property functions of the group have since been fully integrated with those of Peel
Heldings p.l.c. which will result in significant cost savings and consistency of approach
within the enlarged group.

As a consmaquence of the acquisition, the company and its subsidiary undertakings have
changed their Accounting Reference Dates to 3lst March to be coterminus with that of Peel
- Holdings p.l.c., the intermediate holding company, which has an Accounting Reference

- Period of 1lst April to 31lst March. These financial statements thus comprise the 1% months
from lst January 19932 to 31st March 1994.

Review of Business,’ Developments and Prospects

The level of port business activity has remained satisfactory during the period and the
directors anticipate that the present level of activity within the port business will be
maintained far the foreseeable future. However, as shown in note 26, a major
feorganication has been undertaken with regard teo the property investment businass. 1In
addition, as shown in note 12, the shareholding in listed investments was transferred on
7th February 1994 to a fellow subsidiary of the Peel Holdings p.l.c. group of companies.

Results and Dividends

The group's results and financial pesition are set out in the profit and loss account on
paje 6, the balance cheets on page 7 and the notes relating thereto.

A preference dividend of 4.375p per share was propeosed on 31lst March 19%4. A dividend of
£1.50 per ordinary share was paid on 31st March 19%4.

Fixad Assets

Information on movements in investment properties, other fixed assets and investments is
given in notes 10 to 12. As detailed in notes 10 and 11, group properties have been
protessionally revalued upwards by £15,791,000.

Post Balance Sheet Events

Details of significant post balance sheet events are shown in note 26.



« TR ’lICIISTII EHI» CANAL COMPANY

REPORT OF THE DIRECTORS
for the 15 months ended 31st March 19%4

Directors

The directors who held coffice during the period were:

Directors Appoipted Rasigned
R.E. Hough - -
J. Whittaker - -
P.A. Scott 19th November 1993 -
P.P. Wainscott 19th Novembar 1993 -

J.B. Chllton - -
Cllr G.E. Stringer - -
M.G. Hill - .
Sir Perer.E. Lazarus ~ lsth Nevember 1993

Directors' Interests in Shares

The interests of the Directors and their families in the prefsrence shares of the holding

) _ccompany are as listed below. All of the sharehcldings at 31st March 1594 are as nominee
for Greathey Investments Limited, a fellow Subsidiary unde:-aking of the Pee]l Holdings
p-l.c. group of companies.

3ist March 1994 31st Decembar 199%2

(cr dats of appeintment)

R.E. Hough # 3901 500

J. Whittaker # 500 500

P.A. Scott # 501 501

P.P. Wainscott # 501 301

J.B. Chilton 501 500

Cllr. G.E. Stringer - -

M.G. Hill # 502 500
# The above directors are also directors of the intermediate holding company, Peel

Holdings p.l.c., in whose accounts their beneficial :nterests in shares of that
company, companies within the Peel Holdings p.l.c. group and the ultimate holding
company, Tokenhouse Heldings Limited, are disclosed.

The other directors had no interests in the share capital cf any group company.

No director had an interest in the ordinary share capital c¢f the company save for R.E.
Hough and Cllr. G.E. Stringer who have a non-beneficial interest in 211,598 Ordinary
shares held as trustees for the company pursuant to Secticn 13 0of the Manchester Ship
Canal Act 1920 and held by virtue of a deed of transfer dated 19th January 19588.

on 25th March 1994, Tokenhouse Holdings Llimited, a company registored in Guernsey,
acquired the entire share capital of Tokenhouse Investments Limited, the previous ultimate

helding company.

R it e . e b M e B a2



,‘Tll MANCHESTER SHIP CAMAL COMPANY

REPORT QF THE DINKECTORS
for the 15 months ended 3lst March 1994

Directors’ Rasponsibilities

Company law requires the directors to prepare financial statements for each financial
pericd which give a true and fair view of the state cf affairs of the group and company
and of the profit or loss of the group for that period. In preparing thcse financial
statements, the directors are required to:

select suitable accounting policieg and then apply them consistently;

make judgements and estimates that are reasonable and prudent;

state whether applicable accounting standards have been followed, subjsct to any
material departures disclosed and explaired in the financial statements; and
prepare the financia. statements on the going concern basis unliess 1t 18
lnappropriate to presume that the company will continue in business.

The directors are responsible for keeping proper accounting records which disclose with
reasonable accuracy at any time the financial position of the company and tc enable them
to ensure that the Zinancial statements comply with the Companies Act 1985. They are also
responsible for safeguarding the assets of the company and hence for taking reasonable
steps for the preventicn and detectior of fraud and other irregularities.

Directors' Liability Insurance

* The company provides liability insurance for its directors and officers.

Exployee Involvement and Health and Safety at Work

Msetings i1nvolving elected representations from departmental sections and management
continue to be held. These meetings constitute a two-way flow of information at which
ccapany policy is disseminated and the suggestions of employees for policy changes are
received,

The policy of the group 1% tc ensuce, in so far as it is able to do so, the health, safety
ard welfare of everyone engaged in or affected by its activities.

Employment of Disabled Persons

It is the policy of the ¢roup to give full and fair consideration to applications for
employment received from d:isabled persons. Within the limitations of their abilities,
they are given the same cprortunities for triining, career development and promotion as
are available tc other group employees, and if necessary, retraining is given to an
enployee who becomes disabled whilst in the group's employment.

Charitable and political donations

The group made charitable donations of £17,431 in the period. No political donations were

made.




., THR PIICIISTII SEIP CAMAL COMPANY

REPORT OF THE DIRECTORS
for the 1% months ended 31st March 199%4

Auditors

Mr K.P. Simmons FCA, one of the auditors of the company,
himself for re-election.

By, Order of the Board

l4th July 1994

retires by rotation and offers




 TER MANCHESTER SEIP CAMAL COMPANY

GROUP PROFIT AND LOSS ACCOUNT
for the 15 months ended 31st March 1994

Turnover

Cperating profit
Profit on disposals of fixed assets

Profit on ordinary activities before
interest and taxation

Net interest payable
Profit on ordinary activities before taxation

"Tax on profit on ordinary activities

- Prefit on ordinary activities after taxation

Dividends on preference sharas

Profit for the finnﬁcial period attributable
to ordinary sharsholders

Dividends on c¢rdinary shares

Retained profit for the financial period
transferred to reserves

The statement of accounting policies and the notes on pages 10 to 31 form an integral part
of these financial statements. The reasons for the restatement of comparatives are given

in note 1.

Note

22

15 mths 12 mths
to to

31 Mar 31 Dec
1994 1992
£'000 £'000
34,863 33,027
13,917 8,672
24,999 J, o0l
38,916 11,67%
{2,324} (1,170)
36,532 10,5089
{1,704} (2,050)
34,888 8,458
(175} {140}
34,713 8,318
{5,683) {170}
29,030 8,149




THR MMICRESTER SHIP CANAL COMPAMY

A4

BALANCE SHEETS
as at 3lst March 1394

Pixed assets

Tangitle assets
Investment propertles
Other fixed assets

Investments

Current assets

Stocks

Debtors due within one year

Cash and short term investments
Assets due after more than one year

+  within one year)

|
|
' Creditors {(amounts falling due

Net current assets

-

- Total assets less current
liabilities

Craditors (amounts fallinq due
after more than one year)

Provisions for liabilities
and charges

Accruals and deferred income

NHet assets

Financed by

Capital and reserves
Called up share capital
Revaluation reserve
Capital reserve

Profit and loss account

e wm  vm— e e R —
GLoup

Restated Restated

31 Mar 31 Dec 31 Har 31 Dec

1994 1992 1934 1892

Note £'000 £'000 £'000 £L'000

10 122,806 107,947 28,561 11,633

11 41,962 38,127 31,139 27,480

12 885 13,168 B85 13, 168

165,653 159,242 60, 585 52,231

13 8,279 7,512 - -

14 90,235 4,509 99,699 14, 320

3,811 7,273 2,264 3, 48¢€

15 983 411 983 411

103,308 19,703 102,946 18,217

16 (28,125) (14,655) 122,600} (7, 337)

75,183 5,050 80,346 10, 680

240,836 164,282 140,931 82, 961

17 (41,587} (7,210} 41,56e7) 13,210}

15 - {1,575) - {1, 575)

20 {1,350} (2,409) {1,350) (2, 409)

197,919 153,098 98,014 55, 767
TN E ]

21 8,000 8,000 8,000 g, 000

22 90, 944 76,536 37,526 19, 315

3,846 3,846 3,278 3,278

22 95,129 64,716 49,210 25,174

197,919 153,098 98,014 55,767

Approved by the boargy of directors on 1l4th July 19%4.

(LL Hr\-‘!

R.E. Hough Director

T ————

A

The statement of accounting policies and the notes on pages 10 to 31 form an integral part
of these financial statements. The reasons for the restatement of comparatives are given

in note 1.




 THR ,IHCIISTII SEIP CAMAL COMPAMNY

STATEMENT OF TOTAL RECOGNISED GROUP GAINS AND LOSSES
for the 1% menths ended 3lst March 1994

Restated

15 mths 12 mths

to to

31 Mar 31 Dec

1994 1992

Ncte £°'060 £'000

Profit on ordinary activities after taxation 34,9888 8,459

Othar recognised gains and losses

Unrealised surplus/ (deficit: on revaluation of:

- invasiment properties 22 14,792 Liod)

- other fixed assets 22 1,000 7,320

- investment 1n assocliated undertakings - 658

Taxaticon - transfer from capital reserve - 1200}

15,791 7,654

Total recognised net gains and losses
for the fipancial period 50,673 16,113

HOTE OF GROUP HISTORICAL COST PROFITS
for the 15 months ended 31st March 1994

Restated

15 mths 12 mths

to to

31 Mar 31 Dec

19%4 1992

Hote £'00C £°'300

Reported profit cn ordinary activities before taxation 36,592 10, 50%

515 1,408

>
r

Realisation of property revaluatica
gains of previous years

Excess of actual depreciation over
historical cost depreciaticn 401 215

Historical cost profit on ordinary
activities before taxation 37,508 12,132

Historical cost retained profit
for the financial period 29,946 5,772

The statement of accounting policies and the notes on pages 10 to 31 form an intagral part
of these financial statements.




s, THR ,IICIISIII SEIP CAMAL [OMPANY

RECONCILIATION OF MOVEMENTS IN GROUP SHAREHOLDERS * FUNDs
for the 15 months ended 3lst March 19594

Restated

15 mths 12 mths
to to

31 Mar 31 Dec
1994 1992
£'000Q £'000

Profit on ordinary activities after taxation 34,888 8,45%2

Dividends (5,858) (310)
Other recognised net gains relating to the period 15,791 7,654

NHet increase in sharsholders' funds 44,821 15,803

Sharsholders' funds at lst January 1993 153,098 137,295

Sharsholdars' funds at 31st March 1594 197,919 153,998

The statement of acccounting policies and the notes on Pages 10 to 31 form an integral
part of these financial statements.




THE MANCMESTER SHIF CAMAL COMPANY

4

NOTES TO THE ACCOUNTS
for the 1% months ended 31st March 1994

1.

Accounting Policies
Accounting Convention

The financial statements have been prepared under the historical c¢ost convention
as modified by the revaluation of fixed asset investment properties and other fixed
assets

The financial statements have been prepared in accordance with applicable accounting
standards, and in accordance with Section 42 of the Harbours Act 1964,

Compliance with Accounting Standards

Comparative figures for the year to 31st December 1992 have been re-stated to comply
with Fipancial Reporting Standard No. 3 - 'Reporting Financial Performance' (FRS3}.
However, there is no overall change to the retained profit or net assets as
previously reported for 1992.

The principal changes :n presentation are:

L items which were previcusly reported as excepticnal as prescribed by Statement
of Standard Acccunting Practice No. 6 have been reclassified and reported
within profit on ordinary activities,

L the format of the profit and loss account has been amended to disclose
separately from cperating profit the profits on disgosals of fixed assets,

L a statement of total recognised gains and losses, notes of historical cost
profits and losses and a reconciliation of movements in shareholders' funds
are now included, and

L as a consequence of the above, certain notes to the accounts have been amended
in order to ensure consistency with those of the intermediate holding company,
Peel Holdings p.l.c..

Group Financial Stataments

The Company and subsidiary undertakings have changed their Accounting Reference
LCates to 31st March to be coterminous with that of Pee]l Holdings p.l.c¢., the
intermediate holding company, which has an Accounting Reference Period of 1lst April
to 3lst March. These financial statements thus comprise the 15 months from 1lst
January 1993 to 31st March 1994.

The group accounts consciidate the financial statements of the holding company and
its subsidiary undertakings up to 31st March annually. Results of subsidiary
undertakings acquired or disposed of during the period are included to the extent
of group ownership.

The group profit and loss account incorporates the group's share of the results of
asscciated undertakings. In the consolidated balance sheet, the fixed asset
investment in associated undertakings represents the group's share of net assets of
those undertakings.

10




. THR !AIC!ISTII SHIP CAMAL COMPAMY

NOTES TO THE ACCOUNTS (continued}
for the 15 months ended 31st March 1994

1.

Accounting Pulicies (continued)

The separable net assets of subsidiary and associated undertakings acguired are
included 1n the group financial statements at their fair value to the group at the
date of acquisition (which may be reassessed, if necessary and appropriate, in the
group rfinancial statements for the year immediately subsequent to the acquisition),
including provisions for acqulsitioa costs and other provisions amd liabilties taken
into consideratic.. 1n assessing the fair value of the business acJuired.

Intra-group turnover and, where material, profits {including the group's share of
profits or losses arising on transactions with a- cciated undertakings) are
eliminated on consolidation.

R= permitted by Section 230 of the Companies Act 1985, a separate p. ~Iit and louss
aczcount for the holding company 1s not presented.

Cash Flow Statemant

The financial statements do not include a cash flow statement as the holding
company, the Manchester ship Canal Company, is a wholly cwned subsidiary undertaking
of the Peel Holdings p.l.c. group of companies. Peel Holdings p.l.c. 1s a company
incorporated and registered in England which produces group financial statements in
accordance with the Companies Act 1985, which include a consolidated grour cash flow
statement.

Reserve Arising on Consolidation

The reserve arising on consolidation, being the difference between the aggregate
fair wvalue of consideration given to acquire investments in subsidiary and
associated undertakings over the fair value of the separable net assets acquired,
1s added to or deducted from reserves in the year in which it arises.

Investment Properties

Investment properties are included in the balance sheet at their open market value
and, in accordance with Statement of Standard Accounting Practice No. 19, are not
deprecia_ed or amortised except where subject to depletion. This departure from the
requirements of the Companies Act 1985 is necessary for the financial statements to
give a true and fair view in accordance with applicable accounting standards.
Depreciation is only one of many factors reflected in the valuation and the amount
which might otherwise have been shown cannot be separately identified or quantified.

Properties in the course of development or practically completed but not
substantially let, are included in the balance sheet at cost subject to provisions
if the directors consider it prudent having regard to the prevailing market
conditions. Cost includes interesat and directly attributable overheads whilst the
property is in the course of development.

Any surplus or deficit arising from revaluation is transferred to the unrealised
revaluation reserve. Realised revaluation surpluses representing the difference
between historical cost and the asset's carrying value are reclassified by way of
a transfer to profit and loss account reserve in the year in which the property
disposal occurs.

11




. THE !llCllSTIl SHIP CANAL COMPANY

NOTES TO THE ACCOUNTS {(continued)
for the 15 months ended 3lst March 1994

1.

Accounting Policies (continued)

Investmants Proparties (continued)

Reclassifications between investment properties, other fixed assets and stocks are
made at the lower of net book value and net realisable value.

Intarest

Interest attributable to property trading and development activities and investment
properties in the course of development is incliuded in the cost therecf provided tie
directors consider it prudent having regard to the prevalling market conditions.
Interest 1s capitalised on a simple interest basis without allowing for any tax
relief thereon.

Depreciation

Dep.ieciaticn is provided for on operational properties included in tangible fixed
assets at rates varying between 1% and 4% per annum.

Plant and vehicles are depreciated by equal annual instalments over their expected
useful economic lives at rates varying between 15% and 25% per annum.

Port and canal assets include freehold and long leasshold land which is neot
depreciated except for dredging deposit ground bunds which are written off according
to annual usage. The remaining port and canal assets are depreciated by equal
annual insta¥ments over their expected useful economic lives at rates varying
between 1% and 30% per annum.

Fizxad Asset Investmants in Subsidiary Undertakings

Fixed assar investments in subsidiary undertakings are stated at cost less amounts
provided for permanent diminutions in value. Cost represents .he aggregate cash
consideration, costs incurred and either the fair value or the nominal value of
shares issued.

Stocks

Stocks are stated at the lower of cost, including attributable overheads, to the
group or estimated net realisable value. Land for devziopment and properties
acquired are accounted for with effect from the date of legal completion of the
contract to purchase.

Reclassjifications between stocks, 1uvesiment prope:ties and other fixed assets are
made at the lower of net book value and net realisable value.

Defarred Taxation

Provision is made for deferred taxation only toc the extent thaf, in the opinion of
the directors, a liability is expected to arise in the fureseeable future. BAdvance
corporation tax which is not expected to be relieved against taxation liabilities
arising within 12 months of the balance sheet date or which cannot be offset against
the deferred tax provision is charged to the profit and loss account.

12



- THR MAMCEESTER SHIP CANAL COMPANY

NOTES TO THE ACCOUNTS ‘continued)
tor the 15 months ended 3ist March 1994

1.

Accounting Policies (continued)
Turnover

Port and canal turnover comprises amounts invoiced in respect of services provided
during the periocd.

Property investment turnover comprises property rental income, including rental
premiums, and is accounted for on an accrvals ba:is.

Property trading and devalopment turnover comprises property disposals (which are
accounted for on a legal completion basis) together with rental income, including
rental premiums, and development fees,

Turnover excludes sales related taxes.

Dredging

In order to spread the charge for dredging by exterral contractors against profits
on a more even bhasis frem year to year provision is made for the ceost of dredging
on the River Mersey which is of a substantial and long term <y :lical nature. All
other expenditure on dredging is charged in the year in whizh Lt is incurred.

Pension Costs

The cost of the holding company's defined benefit scheme 1is determined by
independent adtuaries, and when such costs arise, are charged o the profit and loss
aceount so0 as co spread the cost of providing pensiens over the employees' working
lives with the company. The contribution rates are determined by independent
actuaries and all monies are invested and managed irndependently from the group's
assets.

All pension costs have been accounted for in accordance with Statement of Standard
Accounting Practice No. 24.

Leased Assets

Assets acquired under finance leases are capitalised at a value equivalent to the
cost incurred by the lessor and depreciated over their expected useful economic
lives. Finance charges thereon are charged to the profit and loss account in the
period in which they accrue. The capital element of tre future lease payments is
reflected within creditors.

Expenditure on operating leases is charged directly to the profit and loss account.
Government Grants
Government grants received in respect of capital expenditure are credited to a

deferred income account and released to the profit and loss account over the useful
economic life of the assets to which they relate.

13




- TES MANCEESTER SNIP CAMAL COMPANY

NOTES TO THE ACCOUNTS (continued}
for the 15 months ended 313t March 19%4

2 Segmuatal Asalysis of Yarsmever, Operating Frofit and Net Aisets

a) Temeves s GEmiatiam Bxafit

Mstated

ao.luoiha i Al Marsh 1324 AT PRI . T 1 T3 6 1 -

Pary Fropecty Property FOrY Propercy Froperty
Tanal Irvertmert Tradinyg JROUP Cara  [GvesUment Trading JROUP
1300 [ [ah] [T £*300 PR [ARDE] £'200 £2000

TLEn WER:

Sare 4~1 ARl MFRET! - 21, 113 20,90 - - 20,900
‘rizert . rwntal Jacume - 9,469 g 3,409 - 4, £40 lo* 4,807
Trai.nl veoperty sales - - LIl Y | - - 49,7 %0C v, 150
Tasm = nTome - Tedd? - T . EIHE - 8ugQ
KEFREE i, 416 Leaid il,883 0, BB 1) G 313,0%7
- _—
-~ canal L1747 - - BAPE XS 113, %7 - - TR RS
JfTima canta payaple BELE aLr - LLLH [ 4T - 440)
lrracuarable property costy - VT - 703 - 200 - .2Q2;}
Traiit: nroperty losta - - 307 w07 - - 5,948 ‘g, 3480
117,331} i%lo, ,e0 LH,4lB) ‘13, 8. LN (6, 848) Dl )
. 3 |
FRe 50 PESFIT S, 340 3,000 $07 13,447 050 4,391 X 12,915
E ] E________J
i -zation expenses RYee-11)! 1,455 3 3,108} 1,077 i1, 72C) e} 2,815
U3L.nTAIy Severance payments (1,367 195 - wa 9520 (1,440 - - CLe64Y)
PR .40 . 3,360} R LT - ¥ 1,456
R T S
TRAZING PFRCTLIT 2,323 8,960 #04 10,387 4,37 3,171 L 959

Othar oparating inooms:

Iazire Yrom listed {nvestments €00 510
Jeasserament of dredging provisiczn maae

iR Friir periads (note 19 1,575 -

sthaer _ncome, including waste asi minarals 1,358 5813

OFEBATING FROFIY: L1,917 8,672

ERRE—— E |

Cuzizij =ne ear certain Fixed assets wero reclassif.ea from port and canal other fix 1 assetr to fixed asset investmenc properties.
Had =his cac.assificacion occurred in respast of “na yaar ended ilst Decemper 1992, port :-1 canal turnover and trading profit in
"naT /ear ~ould have decreased by £2,243%,000 and peoierty investment turnover and trading pIifit wou.d have increased by £E2,269,000
~heze peing a0 overali inCrease or decreass in group turnover and trading profit.

Por- and cazal income as above inciudes the follcwing:

ilztage 'ircluding exemption certifizates £15,0C2, 1992 - £14,000) 1,186 209
Railways 867 603
] L
b Rk Assets
Mstated
1o ~eothe ko 31 Macch 1994 L |4
Port & Prapecty Property Poct » Property Property
Canal Investment Trading GROUP Cana. Investment Trading GROUP
i'000 £'0090 £1000 E*'000 £'G. £' 00 1000  £'G0G
Invastment proparties - 122,806 - 122,806 . 107, 247 - 107,947
Trating properties - - 8,279 8,279 - - 7,852 -3 4
Gthar fixed assmts 10,874 14 - 10,892 27,21 - - 2Y,210
30,878 122,820 8,279 161,977 27,2%: 107,947 7,512 142,609
Fized asset investments - - - 883 1}.168
opsrational proparties 11,070 10,9897
cansrally-mansged net assets/{l1iablilties; 68,009 (#,5710)
Zgoup net baorcowings (note 18) {44,022) 15,086)
Al SDTS 197, N 143,900
W E |
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 THR NANCHRSTER SHIP CAMAL COMPANY

NOTES TO THE ACCOUNTS (continued)
for the 15 months ended 31st March 199%4

3. Profit on Disposals of Fixed Assets

Restated
i5 mths 12 mths
to to
31 Mar 31 Dec
1994 1992
£'000 £'000
Investment properties 917 485
Other fixed assets 3% 2,522
Listed Investments 24,047 -
24,99¢ 2,007
RN

4. Frofit on Ordinary Activities before Interest and Taxation
. Restated
15 mths 12 mths
to to
31 Mar 31 Dec
) 1954 1992

, £1000 £'000
Profit on ordinary activities before interest and
taxation is Btated after charging/(crediting):

Auditors' remuneration 38 38
Directors' emoluments (note 8} 173 138
Depreciation - owned assets 2,127 1,615
Depreciation - leased assets 108 1i4
Hire of plant and machinery under vperating leases 255 177
Government grant releases (note 290) i38) {B5)

Amounts paicd to the auditors for non-audit work amounted to £15,000 (1992: £Nil).

15



» TRE MAKCHESTER SNIP CANAL COMPANY

NOTES TO THE ACCOUNTS (continued)
for the 15 months ended 3lat March 1994

5. Nat Interest Payable
Restated
15 mths 12 mths
to to
31 Mar 31 Dec
1994 1992

£'0Q00 £'000

Interest payable and similar charges:

On bank loans and overdrafts repayvable within © years 1,5%6 1,524
On other loans not repayable by instalments

due after more than 5 years 101 81
On sther loans repayable by instalments

due after more than 5 years 1,124 -
Finance lease and other interest 134 117

2,915 1,722

Interest . ¢:ivable and similar income {391) (352)

2,324 1,170

6. Tax on Profit on Ordinary Activities
15 mths 12 mths

to to
31 Mar 31 Dec
1994 1092

£'000 £4000

Corporation tax at 33% (1992: 33%) on the profit

for the financial year adjusted for corporation tax purposes 2,299 2,018
Corporation tax recoverable in respect of the previous year (715) (100Q)
Tax credit on United Kingdom dividends received 120 132

1,704 2,050

L
The profit on disposal of listed investments {as shown in Note 3) is not taxable as
the sale was to a fellow subsidiary undertaking of Peel Holdings p.l.c.. In

addition, as in previous years, the availability of Enterprise Zone Allowances has
resulted in a reduction of the tax charge.

16



+ THE MANCEESTER SEIP CANAL COMPANY

NOTES TO THE ACCOUNTS (continued)
for the 15 months ended 3lat March 1994

7. Dividends
1% mths 12 mths
to to
31 Mar 31 Dec
1994 1992
£'000 £'000
Preference 4.375p per share (1992: 3.5p per share) 175 140
Ordinary 150p per share (19%2: 4.5p per share) 5,683 170
Total dividends $,858 310

The preference dividend has been accrued for the 15 month period to 31st March 1994

at the annual rate of 3.5p per share.

9. Particulars of Staff
Restated
. 15 mths 12 mths
to to
31 Mar 31 Dec
: 1994 1992
1 £'000 £'000
Staff costs (including directors):
Wages and salaries 6,857 6,898
Sccial security costs 591 532
Voluntary severance payments 1,952 1,641
9,400 9,071
The average number cof persons employed by the group during
the peried, inclusive a2f executive directors, was analysed
as follows:
Restated
Number Number
Administration 118 133
Port operational and maintenance staff 178 228
296 361
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THR MANCENESTER S3IF CANAL COMPANY

NCTES TO THE ACCOUNTS (continued)
for the 1% months ended 3lst March 1954

9. Dizectors' Eaolumssnts

15 mths 12 mths
te to
31 Mar 31 Dec
1994 1932
£'000 £'000
Fees 22 20
Emoluments for executive services 132 118
Compensation for loss of office 2z -
17: 138

T
Chairman 48 37
Highest paid director TE 53

LEEROr

Numbe:r Number
The emoluments of all directors fall within
the following bandings:

£0 - £5,000
£5,001 - £10,000
£10,001 - £15;000
£25,000 - £303 000
£30,001 - £35,000
£35,001 - £40,000
£45,001 - £50,000
£50,001 - £55,000
£75,001 - £80,000

LIS B B BE RN AN B P

[

[}
I PRI RHEL N

Sir Peter E. Lazarus received compensation for loss of cffice of £20,000 uvpon his
resignation on 16th November 1993.

No pension contributions were made by the company on behalf of the Dircectors.
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» THE MANCHESTER SNIZ CANAL COMBANY

NOTES TO THE ACCIOUNTS (continyed!
for the 12 muaths e=nded Jlst March 199%4

10 Invastupat Frepartiss
3T 11153 iR 54 v I
Long Long
i3eral iehal patsf. Ny Jaealld P . puabe.
£ 00 1100 £'0% 200 [ Rlalv £*000
Castl ox Valuation:
AT L3t January 139} 137, 31% 456 woe, 272 PP L 456 Y- LE |
, Aaai* L1ons 3,504 - 1,004 3 - 3
! Reclassifiad € other Zixed assets 1430 - 18304 341 - (488} \
Jrner reclasatfiicationy 208 {208y - Ve i29m - !
Jisposals 11,709) - {1, 709) ) - 27)
Fmvaluations 14,28% . 14,065 T,x20 - 17,220
Ar Jist March 394 22,5%8 24, 122,806 28,111 248 RUFRT i
EETNRARNE E ] .
Dapzeciation: \
AT 1st January 1983 25 - 325 20 - 0 .
“natge faor the Seriaoc 401 - 401 i - 137
RevalLationy SR8 - *T26. 38Ty - LR
At 131 Magch (394 - - - - - -
L] L] L ]
= Bat Bask Valwe:
At itat Marsh 1994 122,558 248 122,808 28,113 248 28, 561
T ]
: . At 3lat December 1597 197,491 456 107, 0T 12,077 +5% 11,643
E 3 TR L] E ] ] ST
Cost o Valuatich oMEDrises:
Prefeassionil Valsation:
March 1994 36,058 248 A6, 306 22,308 248 28,5:3 .
viovember 1390 15,060 - 15,000 - - - :
101,288 248 101, 308 2%,i0% 248 9,853 !
Directozs’ Valustion:
March 1994 20,796 - 20,786 - - -
Cast 714 - 714 [} - ]
i2z.5%8 248 122,006 22,113 248 28, %1

19



» THR MANCHESTER SHIP CANAL COMPANY

NOTES TO THE ACCOUNTS (continued)
for the 15 months ended 3lst March 1994

10. Investmant Properties {contipued)

At 31 At 31
Mar Dec
1994 1992
£'000 £°'000

Historical Cost of investmant properties
Group 46,980 4%,722
Company 5,664 6,324
b S L ]

Valuations

Professional valuaticns were carried out by Dunlop Heywood & Co. Limited, Consultan.
Surveyors, for selected investment properties of the group and holding company on
the basis of open market value at 3lst March 1994.

The directors have reviewed previous directors valuations and, having consulted the
group's own professionally gqualified staff, have made a £2m provision for a
temporary diminuticn in value.

In addition, the direztors have considered investment properties included at their
previous independent trofessional valuations (undertaken on the basis of open market
value} or carried at cost. In the opinion of the directors, having consulted the
group's own professionally qualified staff, the current open market value of such
investment properties is not materially different from their valuation or cost
incorporated in the accounts.

All capital work in progress at 3lst December 1992 has been reclassified within
freehold investment croperties.
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BEERTTY

TS BANCTIITHN SRIF CANAL COMDANY

MOTRE TO THE ACCOUNTS (contlnued)
for the LY months eaded 313t March 1984

1. Cthex Fiusd Asseis

dsoup Halding CompARY . o .
Freshold rreehold
oparstional Opmrationsl
Land and rort and Plant and land and  Port and Plant and
buildings canal vehicles Total buildings canal Vshicles total
i'000 {009 £'0G0 L'000 1060 L'000 L°'00u ' 000
Ceak ax valuatisn
AL st January 1991 11,182 60, 9%7 - 72,139 250 60,937 - 41,207
Miditions 13 4 NS 4,143 - 4, ule - 4,036
Meclassified from
Lavestmant propertiss M2 404 - 82¢ - L11] - L1
Other reclasaificatcion 10 (T 82 - 10 (R }1] 62 -
Diapsaals - {442) 114} (476) - 1442) LL&) {476)
Asvsluations - 1.000 - 1,000 - 1, 000 - 1, 000
At 31ist March 19%4 11, 6847 £5, 943 48 17,628 260 65,943 48 66, 251
Depreciatien
At 1st January 1991 208 33,127 - 34,012 - 31,127 - 13, 1%
tnagga for the period 204 1,558 2 1,844 3 1, 5% 2 1, 568
Reclar:.fiedi Lrom/ito)
iavescmant properties . (30 46 (4} - (30} 46 {4}
Other teclassifications ] [} - - ] 181 - -
Bisposals - 1162) (14) {176} - {L62) f14) {176)
AL list Mszch 1394 577 35,9063 34 33,676 13 35, 06% 34 35,112
i Dok Yalue
AL Jlst March 1954 11,070 10,878 14 11,9862 247 10,878 14 31,139
At Jlst Decembar 1992 10,897 27,23 - Je, 127 250 217,230 - 27, 490
+
Cest or Valuatios
Prafessional valuation
March 1994 - 3,500 - 3,500 - 3,500 - 3, 500
March 1992 - 6,408 - 8,408 - 8, 408 - 8, 408
Novesber 19%0 60 6,030 - 6,290 260 €,030 - 6,290
260 17,938 - 19,198 260 17,930 - 18, 19%
Comt 11X 387 48,008 48 59,440 - 42,005 48 48, 053
13, 647 63,943 48 717,638 260 63,943 48 66, 251

Rt 31st March 1994 port and capal arsets include freshold and long leasehcld land and bulidings as analysed below:

—fCaun and HMolding COMpany .

Long
freshold Leasehold TOTAL
£*000 £'000 1'000
Cost 17, 1468 41 17, 324
Dapreciation (311) 124 (333
Mot book valus 16,797 34 17,19

At 3lst Mazch 1974 port and canal assets Llncliude freehold and long leasehold land which Ls not subject to depreciation
at £13,544,000 (19%2: £13,442,000) and £01,000 (1992: £81,000) respactively.

Assets hald wader (inanse lsasas

The net book value At Jlst Marcn 1994 of port and canal assets acquired under finance leases amounted tc L1.14m
{1992: 41.240m) and depreciation provided therson during the year totalled (0.1m (1992: £0.1lm).

Yaluatisons
Prafaseional valuations were carried out on sealected poct and canal sesets and operstional lind and buildings at 3lgt Mareh 199

by Dunlep Meywood & Co. Ltd. This, and the previous valuations at Mirch 1997 and November 1990 were on the basis cf opelh Mache
vilue.
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+ TER MANCHESTER SHIP CANAL COMPANY

NOTES TC THE ACCOUNTS

‘continued)

£or the !3 months ended 3lst March 1394

11

Other Fixed Assats (continuad)

Historical Cost of cther fixed assets

Group

Holding <ompany

The net

T TR T
At 31 At 31
Mar 94 Dec 92
£'000 £'0900
62,652 58,153
51,265 17,221

reclass:ified as follows to provide a more consistent and clearer presantaticn:

As previocusly rasported:
Cperational land and buildings
Canal construction and port assets
Dredging deposit grounds & bunds

Craft, plant & machinery
Capital werk in progress

Par these accounts:
Cperational buildings
Port and canal assets

12 Fixed Asset Investments

Group and holding company
At 1lst January 1983
Additions

Disposals

At 31lst March 1994

Holding
£'000 £'600
27,974 17,327
2,328 2,328
1,020 1,020
5,056 5,056
1,749 1,749
38,127 27,480
10,897 252
27,230 27,230
38,127 27,480
E - o _ S o
Asscciated Listed Shares held
undertakings investments in trust Total
£'000 £7000 £'000 £°'000
673 12,283 212 13,168
- 8,065 - 8,065
- {20, 348) - (20, 348)
673 - 212 885

22
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, TER MANCHESTER SEIP CANAL COMPANY '

NOTES TO THE ACCOUNTS (rontinued)
for the 15 months ended 3iat March 1994

12.

13.

Fixed Asset Investmants (continued)
Shares in Subsidiary and Associated Undertakings

Detairls of investments of the holding company in its principal subsidiary and
associated undertakings are given in note 28, on page 31. Investments in subsidiary
undertakings are included in the holding company balance sheet at cost of £60.
Group and holding company investment in associated unac-takings represents the
groun's and holding company's share of net assets.

The results of Mode Wheel Properties Limited, the associar=d understaking, have not
bean consolidated as they are immaterial.

Listed Investmants

Listed investments comprised the group's and holding ccmpany's investment 1n The
Mersey Docks and Harbour Company, a company operating and registered in England.
The entire shareholding was scld at market value to Greathey Investments Limited,
a fellow subsidiary undertaking of the Feel Holdings p.l.c. group of companies on
Jth February 19%4.

Shares hald in trust

211,598 ordinary shares of the holding company are vested in trustees and do not
rank for dividends.

Stocks
Groyp
At 31 Mar At 31 Dec
1994 1992
£'000 £'000
Land held for development 7,354 7,354
Work in progress and materials 925 158
8,279 7,512
T e ——
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THE MANCARSTER SHIP CAMAL COMPANY

NOTES 1O THE ACCOUNTS (continued)
tuvs the 13 months ended 3ist March 1994

14.

15.

Deabtors u.> w. "hin one year

SIauD. —Helding Company

Rastated Beatated

31 Mar il Dec 31 Mar 31 Dec

1954 1992 1954 1992

£'000 £'000 £:000 £'000

Trade debtors 3, 559 3,840 3,045 2,582

Amounts owed by subsidiary

undertakings - - 44,39¢ 11,157
Amounts owed by fellow

subsidiary undertakings 83,580 9 49, 467 ]

Cther debtors 272 ez 333 312
Advance corporation tax

recoverable 1,490 - 1,490 -

Income tax recoverable é8 - 36 -

Other prepayments and accrued income 1,266 2358 932 £60

90,235 4,509 99, 699 14, 320

TR 0290 SRR $ 0090 a0 el

The analysis of other debtors at 31lst December 1932 has been restated as a

consequence of the reallocation of amounts due after more than one year

Assets due after more than one year

Prepayments
Other debtors

24

{nota 18j}.

Group and
—lelding Company
Restated
31 Mar 3] Dec
1394 1892
£7Q010 £'000
850 -~
i3 411
983 411
- . ]




% MANCERSTEN SHI? CARAL COMPARY R e— .

. HOTES TO THE ACCOUNTS (continued)
tor the 1% monthas ended 3lst March 1994

16. Creditors {amcunts falling due within one year)
Growup §
31 Mar 31 Dec 31 Mar 21 Dec
1994 1992 1994 1992
£'0C0 £'000 £'000 £'000W
BankX icans and overdrafts 5,267 5,004 64 -
Amortising Bonds 2014 887 - 887 -
Obl:gations undeyr [inance leases 112 145 112 145
Trade creditors 949 3,387 793 sa7
Anticipated development costs to
Site completion 508 - - -
Amounts owed to subsidiary
undertakings - - 12,144 1,824
Amounts owed to fellow
rubsidiary undertakings 11,555 14 603 -
Corporation tax 2,557 2,300 2,414 1,789
Advance corporation tax 1,430 - 1, 490 -
Income tax 4 - 4 -
Qther taxes and sccial security 159 333 159 253
Grant repayable (note 20) 3,220 - 1,229 -
Other creditors 1,243 1,896 560 1,843
RAccruals and deferred income 1,999 1,066 1,975 386
Pruoposed dividends 175 310 175 310
28,125 14,655 22,600 7,537

Details of security on the above borrowings are set out in necte 18.

17. Creditors {amounts falling due after more than one yeaxr)
Groyup —-Holding Ceopany
Restated Bestated
31 Mar 31 Dec 31 Mar 31 Dec
1994 1992 1994 1992
£'000 £'000 £000 £'000
Perpetual Debenture Stock 2,233 2,233 2,233 2,233
Bank lcans 2,000 4, 000 2,000 -
Amortising Bonds 2014 36,513 - 36,513 -
Finance leasc obligations 821 977 821 377

Details of security on the above borrowings are set out in note 18.

The group and holding company are committed to the following minimum annual future
payments under non-cancellable operating leases on plant and machinery as follows:

31 Mar 31 Dec
1994 1992
£'000 £'000

Expiring within:
1 year 125 17
1-2 years 66 23
2-5 years 5 84

J&
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+ TRR MANCERSTER SHIP CANAL CONPANY

NOTES TO THE .CCOUNTS continued!
for the 15 months ended 31at March 1994

18. Borrowings

Creditors {amounts falling due
wichin vne year}

Creditors (amounts f.' ing due
after mere than one year!)

Gross borrowings
Cash at bank and in hand

Group net berrowings

Within 1 vear
1 - 2 years
2 - 5 yearcs

After five years by insta ments:
Amortising Bonds 2014
Finance leases
After five years not by instalments:
Perpetual Debenture Stock

26

Repayments of gross borrowings fall due as follows:

Group

Bestateg

31 Mar 31 Pec
1594 1992
£'0G0 £°'00¢C
6,266 5,14¢
41,567 7,21C
47,833 -2,35%
(3,811 7,277
44, 022 5,08¢€
- R~

6,256 , 14
1,081 4,11€
5,851 50¢
13,198 3,772
22,117 -
285 254
2,233 2,233
47,833 ~2,35¢
. U

The Perpetual Debenture Stocks bear interest at betwesen 3.5% and 4.5% and are |
secured by floating charges on various assets of the company.

The bank lcans are secured by a charge on certain properties and listed investmen:ts.
These loans were repaid after the pericd end as detailed in note 26.

The Amortising Bocnds 2014 are securad by a first fixed legal charge on the income
generated by certain leases and ipvestment properties of the holding company and
subsidiary undertakings and bear interest at a rate of 8.59%,

Finance iease obligations are secured on the assets to which they relate (note 11).



. THE MANCEESTER SNIP CANAL COMPANY

NOTES TO THE ACCOUNTS {(continued)
for the 15 months ended 3lat March 1994

19.

20.

Provisions for Liabilities and Charges

Group
and Helding Company
£'000

Dredging
At 1st January 1983 1,5%7%
Transfer to Profit and loss account (1,57%)
At 31st March 1994 -
E

Contingent Taxation

Ne provision is made for the group liability to corporation tax on capital gains at
33% (1992: 33%) estimated not to exceed £18m (1992: £14m) which would arise if
investment properties and certain cther fixed assets were to be sold at their
revalued amounts. Equivalent holding company figures are £8m (1992: £4m).

Accruals and Deferred Income

Group
and
Holding
£'000

Government Grants
At lst January 1593 2,409
Grants received 199
Transfer to profit and loss account {38)
Transfer to creditors (note 16) {1,220)
At 31st March 1994 1,350
]

The balance above represents the unamortised portion of port modernisation grants,
EEC regicnal development grants and grants received towards the capital cost of port
infrastructure from Trafford Park Development Corporation. As detailed in note 26,
& repayment was made to Trafford Park Development Corporaticn on 30 June 1394,
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., THR MANCEESTRR SiIP CANAL COMPANY

NCOTES TQ THE ACCOUNTS (continued)
for the 1% months ended 31st March 1994

21. Called up fhare Capital

Authorised At 31 Mar
Number 1994
£'000
Authorised undar tha Manchester
Ship Canal Acts and Orders
4,000, Q00 Preference shares of £1 each 4, 000
4,000, 000 Crdinary shares of £1 each 4,000
8,000, 000 8,000
]
Allottad and
Tully Paid
Number
3,999,980 Preference shares cf £1 each 4,0C0
3,788,402 Ccrdinary shares of £1 each ranking
for dividend 3,788
ordinary shares of £1 each vested in
211, 598 trustees and not ranking for dividend 212
7,999,980 8,000
E______ ]
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At 31 Dec
1992
£'000

4,000
4,000

g, 000

4,000
3,788

212

2,000



THEE MAMCMRESTER SNIF CAMAL COMPANY

. [
NOTES TC THE ACCOUNTS icontinued)
for the .35 monpths ended 3lst March 1994

22.

23.

24.

Rasarves
Group ——telding COmpaNY
Profit Pr~fit
Revaluation and loss Revaluation and iosa
reserve reserve reserve account
£'200 £'000 £'000 £°'000
At lst January 13892 76,536 64,716 18, 318 25,174
Realised surplus on disposals
of fixed asset investment properties {315} 515 (9 9
Unreallsed surplus on reva.uation of:
¢« Investment Propertles 14,791 - 17,5%77 -
+ Other fixed assets 1,200 - 1, 000 -
Transfer of depreclation
on revaluation:
= Current year i726) 726 1357 357
« Prior year (142) 142 - -
kotained profit for the period - 29,030 - 23,67C
At 31st March 19%4 90, 344 95,128 37,526 49,210
-} Nt ——cs L] E 4

Group and hclding company revaluation reserves include an £14.986m (1992: £13.986m)
in respect of assets other than investment properties. The profit dealt with in the
holding company amounts te £29.528m {1992: £5.788m).

Pension Fundg

The holding company operates a pension scheme providing defined benefits based on
final pensionable pay. The assets of the scheme are held separately from those of
the holding company. The cost of the scheme has been assessed by a qualified
actuary using the projected unit method. The most recent actuarial valuation was
at 3lst March 199%3. The assumptions which have the most significant effect on the
results of the valuztion are those relating to the rate of return on investments and
the rates cof incresase in pav and pensions. The actuarial vaiuation assumed that new
investments would yield 9.3% per annum, that pay increases would aver.age 7.5% per
annum, dividends would incresase at the rate of 5% per annum aad that present and
future pensions would increase at the rate of 3% per annum.

The actuarial valuation showed that the market value of the scheme's assets was
£73.5m and that the actuarial value of those assets represented 149% of the benefits
that had accrued to members, after allowing for expected future increases in
earnings. The actuary advised that no further contributions from the company would
be necessary during the expecte. average remaining service lives of employees,
effective from the valuaticn date.

The pension cost for the period is £nil (1992: £nil).

Capital Commitments

At 31 At 31

Mar 1994 Dec 1992

Group capital expenditure commitments £'000 £'000
were as follows:

Contracted for but not provided for in these accounts 328 Loa280

Sanctioned by the directors but not contracted for -

29

T T T T T R R R R T R T A TR T TG TN p e —me OSSN e



. .!II MAMCERSTER ZNIF CANAL COMPANY

NOTES TO THE ACCOUNTS (continued)
for the 15 months ended 31st March 1994

2s.

26.

{a}

{b)

(c}

Contingent Liabilities

At 31st March 1994, the holding company had guaranteed bank overdrafts and loans of
certain subsidiary undertakings amounting in aggregate to £Nil {1992: £4m).

Post Balance Sheet Events

Mafinancing of intermsdiate holding company

On 10th June 1934, the secured bank lcans referred to in note 13 were repaid as part
of the refinancing of the intermediate holding company, Peel Holdings p.l.c.. As
part of the above, certain properties totalling approximately £58m were transferred
out of the group to fellow subsidiary undertakings of the Peel Holdings p.l.c. group
of companies. In addition, the entire share capital of Ship Canal Enterprises
Limited, a wholly owned subsidiary undertaking was transferred to Peel Holdings
p.l.c.

As nart of the refinancing, the holding company along wWith fellow subsidiary
undertakings of the Peel Holdings p.l.c. group of companies, jointly and severally
guaranteed unsecured bank locans of Peel Holdings p.l.c. amounting to £110m.

Bapavment of grants

On 30th June 1994, the holding company repaid capital investment grants of £lm plus
accrued interest to Trafford Park Development Corporation. Grants totalling £2m
were received in advance in 19%0 for financial assistance to mcdernise the upper
reaches of thé canal. The holding company could not justify on commercial grounds
the several million pounds of capital expenditure necessary to qualify for the full
grant. The conditions pertaining to the balance of the grant have been complied
with.

T«<affoxd centre

Or 3th July 1994, the Court of Appeal upheld an appeal by a consortium of eight
GreaZer Manchester lacal authorities who were trying to stop the planning permission
for the 1M sqg.ft. Trafford Centre shopping and leisure complex development by the
group.

The Secretary of State for the Environment had previously granted planning
permission for the scheme on 4th March 1993 and the eight local authorities first
appealed to the High Court and this appeal was dismissed in October 1953. The
latest judgement reverses that High Court decision of October 1993 not to quash the
Secretary of State's planning permission for the development.

The decision by the Court of RAppeal was made principally on the grounds that the
reasoning by the Secretary of State in his decision letter of 4th March 1993 was
inadequate in certain areas.

However, leave was granted to appeal to the House of Lords and this will be pursued.
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+ Y WANCHRSTER SHIF CAMAL COMPANY

NOTES 70 THE ACIOUNTS (cantinued)
for the 1% montns ended 3Ilset March 1994

27.

28,

Ulcimate Helding Company

The wult:mate holding company 1s Tokenhouse Holdings Limited, incorporated in
Suesrns2y.

The largest group of undertakings, of which the group is a member, that produces
consolidated accounts 1s Pesl Holdings p.l.c., a company registezed in England. Its
group accounts are available from the Company Secretary. Pee. Holdings p.l.c. at
Quay West, Tratfford Wharf Road, Manchester M17 1HH.

Subsidiary and Associated Undartakings

subsidiary Undertakings

The pr:-cipal trading subs:diary undertakings consolidated as at 3lst March 1994,
all of which were wholly-owned and related to ordinary shares unless ctherwlse
atated, were:

Incorporated, Company Principal activities
registered and

operating in:

United Kingdom Ship Canal Land Limited Property investment
Ship Canal Investments Limited Froperty investment
Ship Canal Enterprises Limited Property trading
Manchester Ship Canal
Developments Limited* Property development
b 51 Ordinary 'A' shares owned by the M thester Ship rfanal Company (5l owned)

A full list of subsidiary undertakings will accompany the next Annual Return to be
fileZ with the Registrar of Companies.

Associated Undertaking

The associlated undertaking as at 3lst March 1994 was:

Incorporated,

ragistared Identity and

and nominal

operating Group value of class Principal
in: Company ' shareholding of sharsholding activity
United Modes Wheel Propeities

Kingdom Limited 25.1% 25 'AR' =hares of Property

lop development
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"TRE MANCHRSTER SHIP CAMAL COMPANY

AUDITORS' REPORT
to r:e members of the Manchester Ship Canal Company

We have audited the financial statements on pages 6 to 31 which have been prepared on the
pasls of the accounting policies set out on pages 10 to 13.

Reaspective rasponsibilities of directors and auditors

As described in the Report of the Directors on page 4 the company's dJirectors are
respcnsible for the preparation of financial statements. It is ocur responsibility to form
an independent opinion, based on our audit, on those statements and to report our opinion
*o you.

Basis of Opinion

#e conducted our audit in accordance with Auditing Stand. rds lasael v tha Jwuiiting
Practices Board. An audit includes examination, on a test basiu, of evinen=te re.evant to
the amounts and disclosures in the financial statements. It also includes an assessment
5f the significant estimates and judgements made by the directors in the preparaticn of
~he financial statements, and whether the accounting pelicies are appropriate td the
zompany's circumstances, consistently applied and adequately disclosed.

We planned and performed our audit so as to obtain all the information and explanations
which we considered necessary in order to provide us with sufficient evidence to give
reascnable assurance that the financial statements are free from material misscatement,
whether caused by fraud or other irregularity or error. In forming our opinion we also
evaluated the overall adequacy of the presentation of information in the financial
statements.

Opinion

In our opinion the financial statements give a true and fair view of the state of the
jroup's and company's affairs as at 31st March 1394 and of the group's profit fer the
period then ended anc have been properly prepared in accordance with the Companies Act
1985 and Section 42 of the Harbours Act 1964.

o LA
R A Rushten FCA #gf““/h‘

X p Simmons FCA V& Luwnc..
Registered Auditors

Colwyn Chambers

19 York Street

Manchester

M2 3BA

14 July 1994
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NOTICE OF ILLEGIBLE DOCUMENT

ON THE MICROFICE RECORD

Companies House regrets that the microfiche record for this company contain some
documents which are illegible.

The poor quality has been noted, but unfortunately steps taken to improve them were
unsuccessful,

Companies House would like to apologies for any inconvenience this may cause.
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