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TO ALL CREDITORS OF TENTOR TRADE LIMITED, SILTERS CO LIMITED, C&M GROUP HOLDINGS
LIMITED, C&M GROUP LIMITED, C&M ENGINEERING SERVICES (UK) LIMITED, C&M MARINE

SERVICES LIMITED (ALL IN ADMINISTRATION)
3 September 2008
Our Ref NJD/PAL/SIC

Dear Sirs

inistration) (“the

Tentor Trade Limited, Silters Co Limited, C&M Group Holdings Limited, C&M Grmg Limited, C&M

Engineering Services (UK) Limited, C&M  Marme Services Limited (All m Ad
Compantes”™)

Further to previous correspondence, I now write enclosing the attached Admumistrators' proposals, under schedule

B1, paragraphs 49 to 52 of the Insclvency Act 1936

The following documents are enclosed

. Statement of Admimstrators’ Proposals which includes the additional information, prescribed by the

Insolvency Rules 1986 and the Insolvency (Scotland) Rules 1986

. A summary of the Directors’ Statements of Affairs for the Companies including their names and

addresses and details of the debts owed to creditors

As outlined 1n the Report and Proposals, the Admimnistrators do not expect that any funds wil
unsecured creditors other than possible y virtue of the prescribed part

| be available to the

Accordmngly, pursuant to Paragraph 52 of Schedule B1 of the Insolvency Act 1986, the Admimstrators have not

called meetings of creditors of the Group

Creditors, either individually or jomntly, representing 10% of the total unsecured claims i the Admnistrations

have the power to request that the Admumstrators hold meetings of creditors

nd Rule 2 25 of the

In the absence of such a valid request, pursuant to Rule 2 33 of the Insolvency Rules 1986 2

Insolvency (Scotland) Rules 1986, the Adminstrators’ proposals well be deemed to have been accepted by the

unsecured creditors after the expiry of 12 days from the receipt of the Admuustrators’ report
creditors

Yours faithfully
For and on behalf of

ind proposals by the

Tentor Trade Limited, Silters Co Limuted, C&M Group Holdings Limited, C&M Group Limited, C&M

Engineertng Services (UK) Limited, C&M Marine Services Limited

Y

Patrick Alexander Lannagan
Joint Admmistrator

THE AFFAJRS, BUSINESS AND PROPERTY OF THE GROUP ARE BEING MANAGED BY THE JOINT ADM

[NISTRATORS

THE JOINT ADMINISTRATORS CONTRACT AS AGENTS OF THE GROUP ONLY AND WITHOUT PERSON.H‘E léé?]c],.fl'l'Y

Audit. Tax. Consulting . Corporate Finance.

IMPORTANT NOTICE Partners Associate Partners and Directors acting as receivers and adminustrators contract withaut
personat liagitity Unless otherwise shown all appointment taking Partners Associate Partners and Directors are authorised
by The Institute of Chartered Accountants in England and Wales Delortte & Touche LLP 15 a imited hability partnership
registered 1 England and Wales with registered number OC303675 and its regstered office Stonecutter Court,

1 Stonecutter Street London £ECAA 4TR United Kingdom

Deloitte & Touche LLP 1s the United Kingdom member firm of Deloitte Touche Tohmatsu { DTT) a Swiss Verein wheose
member firms are separate and independent legal entities Neither DTT nor any of its member firms has any habifity for
. PR vox . . ' a

L

Deloitte Touche Tohmatsu




STRICTLY PRIVATE AND CONFIDENTIAL

Tentor Trade Limited

Silters Co. Limited

C & M Group Holdings Linnted

C & M Group Limited

C &M Engineermg Services (UK) Limited
C &M Marine Services Limited

(ALL IN ADMINISTRATION) (“the Companies”)

STATEMENT OF PROPOSALS PURSUANT TO
PARAGRAPH 49 OF SCHEDULE B1 OF THE INSOLVENCY ACT 1986

3 September 2008

This repert has been prepared for the sole purpose of advising creditors pursuant to the
Insolvency Act 1986. The report s private and confidential and may not be rehed upon,
referred to, reproduced or quoted from, in whole or in part, by creditors for any purpose
other than advising them, or by any other person for any purpose whatgoever.

Administrators. The Admmstrators act as agents of the Companies and without
personal liability.

'The affairs, busiess and property of the Companies are being managej by the

Nicholas James Dargan and Patrick Alexander Lannagan (“the Admmilktrators”)
Deloitte & Touche LLP
Saltire Court

20 Castle Terrace
Edinburgh

EH1 2DB
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ABBREVIATIONS

For the purpose of this report the following abbreviations shall be used

"Tentor"

"Silters"

"Holdings"

"Group"
"Engineermg"
"Marme UK"
"Marine USA"

"the UK Subh Group”

"the Companies”
"the Group"

“the Directors”
"the Administratars”

"the Bank" or "RBS"
"Lime Rock"

"A&P"

"B&M"

"CGT"

"Clarksons"

IICTI!

"Pelote”

"Dunfare”

IIERVII

"HMRC"

"MMS"

"NBV"

"Nortor: Rose"
"PAYE"

"ROT"

"Thanstong"

“the Act"

"The Court of S¢sston”

“the Cypriot Companies”

"the Donmant Compames'

"the UK Sub Group Directors”
“the Cypriot Companies’ Directors”

¥

Tentor Trade Limited {In Administration)

Sitters Co Limeted (In Admunistration)

C & M Group Holdings Lymited {In Administrahon)

C & M Group Limited (In Admymistration)

C &M Fngineering Services (UK) Limited (In Admmistration)
C &M Manne Services Lumited (In Adminsstration)

C& M Manne Services (USA) Ing

Holdings, Group, Engineering & Marnne UK

Tentor & Silters

the UK Sub Group & the Cypriot Companies

the Companies & Marine USA

Jeremy Neit Henderson and Gerdon Angus !

Lawrence Harmish Hector Ross, Marios Ehades and Michahs Michael

The UK Sub Group Directors and the Cypriot Companies’ Directors

Nicholas James Dargan and Patrick Alexander Lennagan, Joint Administrators of
Tentor, Silters, Holdings, Group, Engineening & Marine UK

Royal Bank of Scotland pic l

Lime Rock Partners  Fund IV i

A&P Tyne Limted |

Bovar & Miller PC

Capita! Gams Tax

Clarkson Ple

Corporations Tax

Deloitte & Touche LLP

Dunfarg Limted

Estimated Realisable Value

Her Majesty's Revenue & Customs
MacLay, Murray & Spens LLP
Net Book Value

Norton Rose LLP ‘
Pay As You Eam

Reservation of Title

Thamstone Spectahist Auctions

Insolvency Act 1986 (as amended)

The Court of Session, Parhament House, Edinburgh

C &M Corehouse Limuted and Abelcom Services Limited

"the Rules" Insolvency Rules (Scotland) 1986 (as amended)

"TUPER" Transfer of Undertakings (Protection of Employment) Regulations 2006
"VAT" Value Added Tax

"VSA" Vessel Supervisory Agreement

"WIP" Work in Progress
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1 BACKGROUND
11 Introduction
Nicholas James Dargan and Patrick Alexander Lannagan were appointed Joint Adminustrators of

» The companies of the UK Sub Group, on 28 July 2008, by the Court of Session following
applications by the UK Sub Group Directors, and

» Tentor and Silters on 1 August and 4 August 2008 respectively, by the Court of Session
following applications by the Cypriot Companies’ Directors

The appointments were made under the out of Court procedure under paragraphs 22 34 of Schedule Bl
of the Act

Tentor and Silters (“the Cypriot Companies™) are compantes tncorporated under the law of Cyprus
Although the registered offices of the companies are situated i Cyprus, the Cypriot Companies’
Directors have confirmed that the companies do not trade in Cyprus

It was resolved by the Cypriot Companies’ Directors that 1t would be in the best interests of the Cypriot
Companies and their creditors, that admunisirators be appointed It was considered by the Cypriot
Companies’ Directors that the “Centre of Mam Interests™ (“COMI"} of the compantes, in terms of the
Art 3 of the EU Insolvency Regulation (2000/1346/EC), as amended (the “EUIR™), was in Scotland

For the purposes of Paragraph 100 of Schedule Bl of the Act the Administrators confirm that they are
authorised 1o carry out all functions, duties and powers by any of them, jointly or severally Appendix |
contains details of certain information required by statute

This report 15 prepared pursuant to Paragraph 49 of Schedule Bl of the Act, which requires the
Adminustrators to provide creditors with details of their proposals to achieve the purposes of the

Adrmnustration Orders
The purposes of the administration of a company are

+  Fustly, to rescue a company as a going concern (in other words a restructuring which keeps the
entity intact)

s Secondly, if the first purpose is not reasonably practicable {or the second purpose would clearly
be better for the creditors as a whole), then the administrators must perform their functions with
the objective of achieving a better result for creditors than would be obtamned through an
immediate Liquidation of the company This would normally be by a sale of the business and

assets as a going concern, and

»  Thirdly, tf neither of the first 2 parts of the purpose are reasonably practicable, the administrator
must perform his functions with the objective of realising property mn order to make a
distribution to secured and/or preferential creditors

The Admimistrators concluded that the first purpose was not achievable, as no party subsequent to the
appointment expressed an interest tn acquiring the Companies’ share caputal and, given the complex
position with various significant creditors, a restructuring was unlikely to be possible Therefore, the
objecttve of the Admunistration appointments should be that of achieving a better result for the
Companies’ creditors as a whole than would be hkely 1f the Companies were wound up (without first

bewng 1in Admunistration)
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It was further considered that, m order to realise optmum value for the Companies’, creditors, a going
concern sale of the businesses and/or a managed wind down of the Companies’ affairs following the
Admnistration appomtments would achieve a better result for credtors as a whole

To assist the creditors the following information 15 included in the report

»  Background to the Group, !
e The circumstances giving rise to the Administrations,

e The manner in which the affairs of the Companies have been managed, }
s Other information to assist creditors i

There are expected to be insufficient funds for a distribution to the unsecured creditons in respect of any
of the Companies other than possibly by virtue of the prescribed part (Section 176A(2)a) of the Act)
and, m accordance with Paragraph 52(1}(b) of Schedule Bl of the Act, the Adrnimstrators will not be

convening meetings of creditors, unless required to do so

Creditors, etther individually or jomtly, representing 10% of the total unsecured claims in the
Admmistrations of any of the Companies have the power to request that the Admimistrators hold a
meeting of credrtors for any individual company

In the event that no requests (in the prescribed manner) are received within 12 days of 1ssue of this
statement, the proposals will be deemed to be approved

If the Adminustrators' proposals are agreed, the Administrators will continue to control the bustness of
the Companies to the extent that it has not been sold to third parties or wound down  The
Administrators will at some later date arrange for the Companies to exit from the Administration

The Administrators have reported to the creditors on a combined basis as the Compames carried out
intra group trading activity which would render any report on an individual company misteading 1f
exammned 10 1solation The table below sets out the intercompany balances contained m the Group
accounting records at the date of the Adminstrators’ appomtment

Holdings Group Marnine UK Engineenng Tentor Silters  Mannt USA TOTAL
£m im fm £m im £m fm Em
Holdings 264 (i78} B8
Group (26 4) 302 08 16 {35) 27
Marine UK 176 GO (0 35) 155 02 26
Engineenng (0 8) 05 03
Tentor ol a1
Siiters {16 (55 on 42 (13 0}
Marine USA M 15 (02) 42 Q9
(48) 17N (2 6) 03 {01) 138 09
Source Accouniing records of the Group

The background mformation within the report has been provided from various sources within the
Companies and has not been verified by the Adminstrators or their staff The Group transactions and
accounting were carnied out in both GBP and US$ and for that reason both currencies are used at various

points in this report
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12 Group Structure

The Group structure 15 set out below, and all subsidiaries are wholly owned other than Marme USA The
Group comprises the UK Sub Group and the Cypriot Companies, which are 1n Admunistration, Marine
USA and the Dormant Companies, which are not in Administration

l David Kelias Alisdair Harmson [ Lime Rock _] [ _Gordon Angus ] [ Jeremy Hendersen 1
47% 4 7% 34 6% ]J 0% 3 0%

]
[ Holdings ] [ patnick Granger

! Gmu; f 15 0%

850%

C
! Engipeenng I i Manne UK ] [ Manne LISA _l

Source ormer staff of the Group

Group owns 85% of Marine USA, a profitable, self funding business which 1s not 1n administration
The Admunistrators understand that the Dormant Compantes are wholly owned subsidiaries of Group,
although they are not included n the analysis above The Administrators also understand that the
Dormant Compantes do not have any assets or ltabulities, other than intercompany debts, and therefore
the appomntment of Administrators over those companies has not been constdered at this stage

13 Business

The Group’s operations consisted of

»  The Ice Maiden Conversion — the purchase and conversion of a former 1ce breaking vessel to a
flotel to service the oil and gas industry, including

o Ownership of the vessel and sourcing of funding for and payment of the conversion
costs (either directly or via holder of the VSA), firstly by Marine UK and secondly by

Siiters,

o Vessel supervision under a VSA, firstly by Marine UK, secondly by Marine USA and
thirdly by Group,

o Provision of equipment and services, directly or via contracts with third parties, to the
holder of the VSA or directly to or by the owner of the Vessel, by Silters, Group,
Marine UK, Marine USA and Engineering
s An Aberdeen based electrical contracting business carried out by Engineering, and

+ A Lous:ana based modutar bullding construction bustness carried out by Marine USA

The Admintstrators understand that Tentor and Holdings are holding companies only
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Key mutestones in the Group’s development were as follows

1874
Dec 86
Mar-04
Jul 04
Oct 04
Mar G5
May 05
May-05
QOct 05
Nov 05
Nov 05
Nov 03
Mar 06
Mar 06
Apr-06
May-06
Jul-06
Aug 06
Aug 06
Sep-06
Oct 06
Nov 06

Nov 06
Nov 96
Nov 05
Dec-06
Dec-06
Jan 07

Jan 07

Jan-07

Feb-07
Feb-07
Feb-07
Mar 07
Mar 07
Mar 07
Mar 07
Apr07
May 07
Jun 07
Jun 07
Jul 07
Sep-07
Sep-07
Qct 07
Oct 07
Oct 07
Oct 07
Dec 07
Dec 07

Jan-0§
Jan 03
Mar 08

May 08
Way-08
Jul 08
Jul 08
Jul 08

Jul 08
Jul 08

Source Former saaff ol the Group

Busness formed by Adrian Cannell and Tommy Mutch

Group Incorporated

David Kellas jains as a consultant

Alisdar Harmson joins as a consuhtant

Start of Shell, Banga (Edda Fjord) contract

David Kellas becomes an employee

Adrian Connell purchased the 33 3% sharcholding held by Tommy Mutch

Following the share sale Tommy Mutch resigns as a Director

Manne UK incorporated

$tart of BP, Thunder Horse {Edda Fjord) contract

End of Shell Bonga (Edda Fjord) contract

Engineering mcorporated

Alisdair Harrison becomes an employee

Alisdair Hamison and Alick Smith each purchase |0% shareholdmngs 1n Group

Alisdair Harrison appointed as a Director of Group, Engineering & Marne UK

Marine USA imcorporated and Patrick Granger apposnted CEO

Contract stgned with Shell 1o use the lee Maiden from June 2007

Estimated Cost of Iee Maiden Conversion totals US$75m, scheduled delivery June 2007
David Kelfas 1s appointed Tee Maden Froject Director

MYV Paadeberg (10 become the Ice Maiden) purchased by Marine UK

Holdings mcorporated, David Kellas & Alisdair Harrison are Directors

Lime Rock fund MBO via Holdings retaimng & substantial and controlling stake, David Kellas 2nd
Ahsdair Hamison hold balance of shares

Followng the MBO Pauline Connell, Alick Smith and Adrian Connell leave the Group
David Keltas appointed es a Director of Group, Engineenng & Marine UK

Lawrence Ross apposnted Director of Heldings

End of BP, Thunder Horse (Edda Fjerd) contract

Costs incurred 1 relation to the lce Maden reach USS28m

Tentor & Silters incorporated
Lawrence Ross, Marios Ebiades and Michalis Michael appointed Directors of Tentor and S:hters

Share Exchange from Holdings to Tentor, shareholders Lime Rock David KeHas and Alsdair
Hammison

Lawrence Ross resigns as a Director of Holdings

Ownership of [ce Maiden transferred from Marnine UK to Silters
Supervision Agreement between Stlters and Manine UK signed

Costs incurred 1n relation 1o the Ice Maden reach US$60m

RBS provrde funding to the Group

Jeremy Henderson appomted as a Director of Holdings

Estimated Cost of Jce Mawden Converston totals US$120m

Gordon Leighton appointed us 8 hrector of Engineermg

Gorden Angus appomted as a Director of Holdings and Group

Cosis ncurred in relation to the Ice Maiden reach US$89m

Ice Marden fails te commence operations for Sheit as scheduled
Jeremy Henderson appowmnted as a Director of Group

Shell lodge claim against Manne UK for failure to perform

New Supervision Agreement signed between Silters and Marme USA
Gordor Angus and Jeremy Henderson subscribe for shares tn Tentor
Jim Eccles replaced David Kellas as lce Maiden Project Director
David Kellas leaves the Group

Gordon Leighion leaves the Group

Costs ncurred :n relation to the lce Masden reach US$126m
Estimated Cost of Ice Maiden Conversson totals USS250m, scheduled delivery 31 December 2008

Jeremy Henderson & Gordon Angus apponted as Directors of Marine UK and Engineening
Alisdair Harrison leaves the Group

Decision made to transport vessel from Aflantic Marine's shipyard m Alabama to A&P Tyne's yard
In Newcastle

Ice Maden transferred to A&P Yard in Newcastle

Silters Supervision Agreement transferred to C&M Group

Jim Eccles leaves the Group

Colin Smath replaced Jim Eccles as lee Maiden Project Director

Estmated Cost of Ice Marden Conversion totals US$330m 1o US$405m, scheduled delivery third
quarter 2009

Costs incusred i relatien to the Ice Masden reach US$168m

Admimistraters appointed
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The milestones are based on discussions with certamn current and former Directors of the Group and
reflect their views on the key historic events affecting and concerning the Group

1.4 Overview of financial information and circumstances giving rise to the Admioistrators’
appointment

Extracts from the recent accounts of the Companies are enclosed at Appendix [l The information has
been extracted from the Companies’ records and has not been audited or venfied by Deloitte, the
Admunistrators or their staff

As outlined above the Group undertook the Ice Maiden Conversion following the purchase of the Vessel
m 2006 Following the sigmificant delays and cost overruns associated with the conversion, Lime Rock
and RBS advised the Group in late July 2008 that they would not provide any further funding The
Directors did not consider that they would be able to secure alternative funding and 1t became apparent
that, given the amounts owed to creditors and the further funding requirement for the conversion of the

vessel, msolvency was inevitable Once this became clear the Directors sought the appoimtment of
Admunistrators

2 THE MANNER IN WHICH THE AFFAIRS OF THE BUSINESS HAVE BEEN MANAGED
AND FINANCED AND WILL CONTINUE TO BE MANAGED AND FINANCED {F THE
PROPOSALS ARE APPROVED

21 Introduction
Following thewr appointments on 28 July, | August and 4 August 2008, the Admmistrators took control
of the Companies’ assets and 1its operations The creditors’ moratorium offered a temporary period of
stability for the Companies whilst negotiations with interested parties, customers and supplers were

held with a view to making arrangements which would enhance the realisable value of the assets of the
Companies

The actions of the Administrators to date which are set out in this section are divided between
»  The ice Maiden Conversion,
» The American modular bullding business,
s The Aberdeen electrical contracting business, and
e Other asset recovery and administrative actions

22 The Ice Maiden Conversion

At the date of the Administrators appointment

s the vessel and its associated equipment were located in the A&P yard in Newcastle,

»  The vessel ownership had been transferred from Marine UK to Silters in February 2007 and
the VSA had been transferred from Marine USA to Group 1n May 2008,

e Total accumulated expenditure on the Vessel was USS167 9m,
s The vessel was sigmificantly over budget and more than a year overdue,

» Further costs and duration to complete the project were uncertamn, and
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s The A&P yard had not been able to commence work on the conversion The vessel designs
were not complete and asbestos was required to be cleared from the vessel

Following initial work by the Atlantic Marine shipyard in Mobile Alabama, Stiters had engaged A&P
directly to carry out the conversion of the vessel and Marme UK (4 members of staff) and Group (1
member of staff) were supplying services 1n respect of the vessel via the VSA

Group also employed 5 staff, including the Directors, who provided support to the project At the time of
the Admimstrators’ appomtment Manine USA and Engineering were no longer praviding services or
equipment to the vessel, although Marine USA still held some intercompany balanges resulting from
previous products and services supphed and payments received mn respect of the vesse

The total accumulated expenditure on the Vessel of US$167 9m s analysed 1n the table below

USSm
Orginal cost of Vessel 102
Thrusters & Engines 289
DP System 130
Steelwork & Outfitting 19 4
Other Equipment 13¢%
Dock work 293
Project Teams 91
Design & Consultancy 14 8
Insurance & Vessel Relocation 183
A&P Advance Payment 103
Other Costs - 07

1679
Source Accounting records of the Group

A detailed review of the expenditure of US$167 9m by the Admimistrators staff 1s ongping wn order to

e Support the sale of equipment through the capture and provision of a detailed hustory for the
equipment purchased and the work carried out,

e  Establish where legal ownership of the equipment associated with the vessel resides,
«  Ensure the location of all equipment associated with the vessel 1s ascertained| and

«  Highlight any matters 1n respect of expenditure which require further investigation, for example
part completed orders, which may yield any further recovery to the creditors pfthe Companies

The Admumstrators have taken the following action In respect of the vessel followng Fppomtment
» Following consultation with RBS and Lime Rock, as principal creditors, decided

o to carry out no conversion work nor make any purchases of equipment or services In
relation to the vessel,

o to pursue a sale of the vessel and equipment in 1its present conditjon, collectively or
individually, to secure the optimum retum to credhtors at the earlies possible time,

o to nstruct Norton Rose, legal advisors with particular shipping expertise, to advise on
all matters associated with the vessel,
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o to mnstruct Clarksons, ship brokers, to market and sell the vessel and associated
equipment,

o to nstruct LOC, shipping experts, to assess the physical condition of the equipment
and to provide, in conjunction with Clarksons, a valuation of the equipment,

« Instructed all contractors associated with the vessel to cease work and provide details of the
ongoing work, tangible or intangible assets held and associated with the vessel and any

outstanding claims in respect of the vessel,
s Agreed a revised sum for insurance of the vessel following the cessation of engoing work,

«  Worked with the 6 staff in Group and 4 staff in Marine UK to secure the vessel and equipment
All 10 staff will have left, either through redundancy or resignation, by S September 2008

¢ Retained Colin Snuth, the most recent Ice Maiden project Director as a consultant to assist in
the ongoing management and sale of the vessel and equipment

¢ Commenced discussions with A&P on the continued storage of the vessel,

»  Examned the potential tax recoveries and liabilities associated with the vessel and equipment,
in particular in respect of caputal allowances and import duty, and

+  Commenced the detailed review of the Ice Maiden conversion expenditure

23 The American Modular Building Business

Martne USA 1s an 85% owned subsidiary of Group Marine USA 1s also a net intercompany credutor of
the Companies for £0 9m (as set out in the table in section | 4) This net balance comprises

o Ttis a creditor of Group, due £3 5m,
» It owes £0 2m to Marine UK, and

s [towes £4 2m to Stiters

Marine USA was established 1n 2005 and s based tn two facilities 1n Loutstana, a workshop, offices and
yard in Erath and a fabrication warehouse and yard in the nearby Port of Vermihon

Marine USA employs 55 staff and 1s engaged in the fabrication, construction, refurbishment, sale and
lease of marine accommodation The business was incorporated in May 2006 Patrick Granger is the

CEQ and 15% sharcholder 1n the business

At the date of the Administrators appointment, Marine USA had net assets of UUS$2 2m, after the net
intercompany creditor of £0 9m but before any claims from credutors relating to the Ice Maiden The
business has had a core profitabmlity of US30 Sm annually on turnover of circa US$5m, although it has

recently won 1ts largest third party contract to date

The intercompany creditor has arisen over time as Marine USA has withheld payments for interccmpany
costs incurred, with the sanctron of the Compantes, n order to fund the growth of the Marne USA

bustness The mtercompany transactions include

»  Third party and intercompany costs incurred 1n respect of the vessel and recharged m the penod
from September 2007 to May 2008, when Marme USA was the holder of the VSA,
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* Third party costs incurred In respect of the Vessel and recharged 1n the period prior to
September 2007, when Marine UK was either the owner of the Vessel or holder of the VSA,

»  Sundry costs incurred and recharged not relating to the Vessel, and
s Transfers of funds from group companies relating to the above

The balance sheet of Marime USA does not reflect any amounts falling due to the Bank, although the
Administraters understand from B&M that RBS has the night to exercise a hien over the assets of Marine
USA, for its expected shortfall under lending to the UK Sub Group, and realise those assets as first
ranking creditor

The Directors of the UK Sub Group had previously engaged in discussions with Patrick Granger and
agreed in Apni} 2008 a deal in principle to sell the business to im, the purchase price to be payable in
instalments

1
After visiting Marine UK 1n Loussiana and consulting with RBS and Lime Rock, as principal creditors,
the Administrators agreed a sale to Patrick Granger on similar terms (n principle but subject to contract
The alternatives to the instalment sale to Patrick Granger were

» a gomg concern sale to a third party, as a share sale or following an exerdise of the Bank’s
lLien, or '

» apiecemeal sale of assets following an exercising of the Bank's lien
The instalment sale was considered the optimal choice as

In the event of a going concern sale following an exercise of the Bank’s lien, customers

o May cancel existing contracts 1 the event of the nsolvency of Marme USA or a
novation of the contract to a new company, and

o A new company would have to re quahfy for all master service |agreements Ths
would result i an 1mmediate and posstbly lengthy hiatus 1n work, with associated
trading losses and downsizing of the business

A sale to a third party as a share sale was not considered possible as

o Patrick Granger, who 15 integral to the business through his relationships with both
customers and staff and whom a purchaser would require to rcmam!thh the business
as part of any acquisition, strongly wishes to pursue his own buy out, and

1

o The Admumstrators do not beleve any third party would nvest inja busmess which
has close associations with the Companies and the lce Maiden Any party who was
willing to consider such an investment would at least require a protracted period of
due diligence with no guarantee at the end over the price which wol Id be payable or

whether a deal would be possible at all I

o A piecemeal sale of the assets was expected to return imited value, and

e Pursuing the sale to Patrick Granger 1n instalments would allow the Administfators to retam the

options of a sale of the share capital or assets to another party, whtle pursuing a staggered
recovery offering the maximum return 10 creditors

Tentor Trade Limited (and certam subsidizries} in Admimstration  Paragraph 49 Report
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At the date of this report the commercial aspects of the deal with Patrick Granger had been agreed and
contract negotiations, including finalising the form that the sale should take, were ongoing

24 The Aberdeen Electrical Contracting Business

The Group's original core operations were electrical contracting in Aberdeen The business had

Net hiabihities of £0 5m at the end of 2007 (included a book value of total assets of £2 im},
Annual turnover in 2007 of £4 1m, and

Made an annual loss before tax in 2007 of £1 3m

The business employed 52 people (2 m Group and 50 i Engmeering) from premises in Holland Street,
Aberdeen, of these staff

9 staff were made redundant by the Adminstrators, 5 immediately on the Administrators’
appointment (including the 2 staff in Group) and 4 others at a later date,

4 staff feft the business voluntanly following the Administrators’ appontment, and

39 staff transferred on the sale of the business on 8 August 2008 (see below)

Immediately following appontment the Admunistrators contacted customers with outstanding orders to
request thewr support for a period of trading in Admistration While key customers indicated ther
support for the business they were unwilhing to provide irrevocable guarantees of payment for work
carried out In light of this the Administrators determimed that

There was wsufficient certainty that there would be funds to pay staff for work carried out prior
to the Admimistrators appomntment on 28 July,

In hight of the mstability prompted by the non payment of staff and the uncertanty over the
payment by customers for work done, the Administrators should restrict any trading of the
business to a maximum of two weeks to ensure that assets of the business were not dissipated,
and

Only staff essential to the continuation of trading could be retained by the busmess

A peritod of two weeks trading was considered advisable as

The majority of the debts related to ongoing contract work, recoveries of debtors and WIP
would be significantly enhanced via a gomng concern sale which included the completion of
customer contracts,

As well as enhancmg debtor and WIP recoveries, realisations are typically greater for
equipment and stock 1n a going concern sale and employees, who would otherwise have
preferentsal claims, wall transfer to a buyer, and

There was a strong possibihity of a going concern sale being achieved, interest had already been
expressed prior to the Administrators’ appointment

Two principal marketing routes were adopted with a view to achieving a sale of the business and assets

the 1ssuing of a press release on the day of appointment which confirmed that the
Admunistrators were seeking a buyer for the business, and

Tentor Trade Limited {and certain subsidiaries) in Admunistration  Paragraph 49 Report

12



»  contact with those interested parties 1dentified in iscusstons with the Directors and customers

The Administrators received 20 notes of mterest following the marketing of the busiless One offer was
received on 29 July from Dunfare which was acceptable to the Admenistrators given|the asset values as
assessed by Thamnstone and the lack of conditionality attached The Administrators moved imimediately
to contract negotiations on the Dunfare offer with an agreed target completion date of|8 August

In hght of the offer 1n hand and the planned two week trading pertod the Administrators set a closing
date of Monday 4 August for offers One further offer was received on 4 Augyst The offer had
significant conditionality attached, mcluding requests for exclustvity, legal, financipl and commercial
due diligence and sight of customer & employee details In light of this conditionality the Adminmistrators
decided 1t was not a viable offer for completion in the imeframe

The sale to Dunfare was completed on § August 2008, including the sale of goodwill, stock &
equipment, the transfer of 39 employees and an agreement for Dunfare to support the recovery of WIP
and debts by the Administrators As part of the sale to Dunfare the Adminstrators met the ouistanding
wage arrears of transferring employees ‘

The Admnistrators and their staff also carried out the following key work m relation to the Aberdeen
busmess

e  Managing trading, including the purchase of stock and customer and suppher haison,
s  Arranging appropriate insurance Cover,

¢ Briefing staff regularly on developments and consulting with management,
e Making redundancies and assisting employees in making claims,

s Securing business assets and mstructing Thamstone to carry out an inventory and valuation,
s Notfication to and haison with the landlord,

e Dealing with ROT creditors, metuding arranging site visits to wdentify stock,

s The mvoicing of sales not yet bitled by the bustness up to the date of apppintment and other
cut off and accounting 1ssues,

e Negotiating with and providing information to interested parties on the sale of the business,
¢ Limising with MMS in refation to the sale to Dunfare Limited,
s Lyaison with Dunfare Limited over the collection of debts and WIP,
e Arranging for the return of surplus leased assets, and
s Carrying out cut off exercises in respect of service and utihities providers
25 Other assets and admimstrative matters
Other asset recovertes actions include

»  The ongoing identification and recovery of any VAT and tax due to the Companies,

Tentor Trade Limited (and certan subsidhartes) in Adrumstration  Paragraph 49 Report
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¢ Anassignation of the Group’s leased premises at Regent Road, Aberdeen,
+  Recovery of funds held in Cypriot bank accounts by Tentor and Silters, and
»  Ongoing legal clzims being pursued by the Companies
Other Actions by the Admtnistrators nclude
»  Notification to and liaison with creditors of the Companies,
¢  General investigations nto possible asset recoveries available to the Companies,

¢ Arranging for the completion of questionnaires and statements of affairs for all Companies by
the Directors,

s Management of Tax, VAT and pension 15s5ues,

e Investigations into antecedent transactions, the Directors’ conduct and a review of the
Companies books and records,

»  Preparation of the Administrators’ report and proposals,
» Cashiering, compliance and general matters
2.6 The Future Conduct of the Admimistration

The Admunistrators will continue managing the affairs and property of the Companies, icludmng, nter

alia
¢ Realisation of the Companies’ remaining assets,
»  Pursuing all outstanding debis,
¢  Seeking to achieve the orderly wind down of the Companies® affairs, and
» Conducting investigations Intc the conduct of the Directors and former directors of the
Companies
27 Fmaneial Position of the Companes

A request for a Statement of Affairs for each of the Companies was issued to the Directors immediately
following the Admuntstrators appomtments Completed Statement of Affairs for the Companies were
received from the Directors

In accordance with the Rules, 2 summary of each of the Companies’ Statement of Affairs, along with the
list of creditors supporting the statement of affars for each of the Companies, has been enclosed at
Appendix II The hist of creditors 1s as provided by the Directors, the Administrators will write to
creditors again 1f and when 1t becomes appropriate to do so to formally adjudicate on creditors claims
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3 ESTIMATED QUTCOME !
31 Estimated Qutcome

In light of the ongoing discussions over the sale of the Companies’ assets, the Administrators have
determined that the disclosure of an estimate of the value of the Compamies’ ngt property would
seriously prejudice the commercial mterests of the Company  Accordingly, pursuanto Rule 2 25(k} (1)
(bb) of the Rules, this mformation 1s not disclosed as part of the Admimistrators’ Prope sals

The net property realisations for the Companies will anise principally from
e  The vessel and associated equipment,
+  The shareholding of Group 1n Marine USA, and

*  Debtors and work 1n progress,

£
The esumated outcome remams uncertain and ts dependant upon future recoveries and costs in the

Administration I
[

Distributions to the different classes of creditor are discussed below

3.2 Secured Creditors

+ Netlending of £4 8m 1n respect of the UK Sub Group, Tentor and Marine USA, and

E
!
The Bank mdebtedness at the date of appoimtment, excluding accrued interest and chaILges, totalled
!
¢ Lending of US$54 Sm in respect of Silters '

The Bank holds the following security

s An Intra Group Guarantee granted by Holdings, Engineering, Group, Maring UK, Marne USA
and Tentor The guarantee does not include Silters

« A Floating Charge by each of Holdings, Engineering, Group and Marine UKr
I

e A mortgage over the Ice Maiden, !

e A Shares Pledge by Tentor over Holdings which pledges and assigns to the Bank the entire
1ssued share capital of Holdings in security for all sums due from Tentor or Silters,

« A Share Pledge by Group over Marine UK which pledges and assigns to ﬁhe Bank the entire
1ssued share capital of Marine UK i secunity for all sums due from Tlentor or Siters 1t
includes an obligation on the granter of the Share Pledge to assign any dssets to which the
granter subsequently becomes entitled,

s  Cypriot Law Floating Charges granted by Silters and Tentor,

¢ A Cypriot Law Shares Pledge granted by Tentor and Silters,

« A Sccurty Agreement pranted by Marine USA, governed by Texas law, dreating a hen over
equipment, receivables, deposit accounts and proceeds,
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« A Share pledge by Group over Marine USA, governed by Texas law, which pledges to
hypothecate, transfer and grant to the Lender a continuing security inéerest in 85% of the shares

in Marine USA,
v A night of offset between accounts held by Holdings, Engineering, Group and Marine UK, and
» A cost overrun guarantee provided by Lime Rock

MMS and B&M have confirmed the validity of the Bank security 1t 1s not anticipated that the Bank will
recover its lending 1n full

Lime Rock indebtedness at the date of appointment from Silters, excluding interest and charges, totalled
£54 6m Lime Rock also hold a floating charge registered i Cyprus on 17 July 2008 ranking behind the
Bank’s security There 1s not expected to be any recovery to Lime Rock in the Administration

33 Preferential Claims

Preferenttal claims of £39,000 in Group, Engineering and Marine UK have been pad by the
Administrators as payments for the arrears of wages, salaries and holiday pay for certain staff retained
by the Admimistrators or staff fransferred to Dunfare

Future preferential claims 1n respect of employee claims for wages, holiday pay and outstanding pension
contrebutions are estimated at £42,000 for Group, Engineering and Marine UK

it 1s expected there will be funds to pay preferential creditors in full
34 Unsecured Creditors
The Administratars have written to all known creditors advising them of the appomtment

The Prescribed Part (Section 176A and the Insoivency Act 1986 (Prescribed Part) Order 2003) appites
where there are floating charge realisations, net of costs, to be set aside for unsecured creditors This

equates to

»  50% of net preoperty up to £10,000,

»  20% of net property in excess of £10,000, and 15

«  Subject to a maximum amount of £600,000
The availability of amounts to creditors under the prescribed parts remains uncertain Any amounts
which may be avatlable are dependant upon future recoveries and costs m the Admnistrations, including

the cost of agreeing the claims of, and making distributions to, unsecured creditors

As noted above the Admunistrators have determuned that the disclosure of an estimate of the value of the
Compantes’ net property would seriously prejudice the commercial interests of the Companies
Accordingly, no estimate of prescribed parts 1s provided

The quantum of unsecured claims will also impact any dividend avarlable to unsecured creditots, the
quantum of unsecured claims remains uncertan at this stage
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COSTS OF THE ADMINISTRATION

Administrators’ fees

As confirmed 1n this report there will be no funds avallable to the unsecured credit
virtue of the prescribed part Therefore fixing of Administrators’ remuneration w
accordance with the Rules, which state that, where the Administrators have made
paragraph 52(1) (b) of the Act, which they have in this report, and n the absen
commuttee, the Administrators’ remuneration may be fixed by approval of

#  Each secured creditor, or

ors, other than by
Il be approved 1n
a statement under
ce of a creditors’

o If the Adminustrators mntend to make a disinibution to preferential creditors, with the approval of

each secured creditor and 50% by value of preferential creditors who respond
constder approval

Other professional costs

To advise on legal matters and to prepare required legal documentation (inclug

to an nvitation to

ing busimess sale

agreements) the Admunistrators mnstructed Norton Rose, MMS and B&M, to adyise in respect of

Shipping, Scottish Law and US Law respectively, being legal advisors with the approp

riate expertise and

experience in dealing with such large and complex Administrations Their fees are based upon their

recorded ime costs and will be reviewed by the Administrators before being approved

The Admunstrators mstructed Clarksons to market and sell the vessel, Clarksons fg
percentage of reahisations achieved

The Admimstrators also instructed LOC, Thainstone and CAPA to advise on the staty
the vessel equipment, the valuations of the Companies’ chattel assets and the Compa
historic purchase costs respectively

OTHER INFORMATION TO ASSIST CREDITORS

Directors’ reporting

for payment

es are based on a

s and valuation of
nies’ property and

As part of their statutory duttes the Admnistrators will consider the conduct of the Dhrectors and Former
Directors 1n the cause of the Compantes® fatlure and submit their confidential report to the DTI

Should you feel that you have any information that may be relevant to this report
Administrators in writing

Exit Routes from Admimstration

please contact the

Under the Enterprise Act 2002, all Administrations automatically come to an end after one year, unless

either an extension 1s granted by the Court or by the consent of the creditors

At this stage the Adminstrators continue to manage the affairs and business of
outhmed earlier in this report and therefore do not consider that the purpose has yet b
Administrators continue to foresee a reasonable prospect of such fulfilment

The Act and Rules provide a variety of options regarding the possible exit routes o
Admmstration, including a Companies Voluntary Arrangement, Liquidation or

Companies

17

the Companies as
een achieved The

f a company from
dissolution of the




It 1s the Admumstrators' recommendation and proposal, as detailed below, that, unless reasons become
apparent why the Admimistrations should be extended, the Adminmstrations will be allowed to come to an
end after one year without the appointment of Liquidators and the Companies wil] be dissolved 3 months
after the end of the Administration under Paragraph 84 of Schedule B1 of the Insolvency Act 1986

If the Admimistrators consider that 1t has become necessary to place the Companies 1nto liguidation for
any reason then they will do so In such ctrcumstances it 13 proposed that the Administrators be
appomted as Joint Lequidators The choce of Ligquidators 1s a matter for the creditors to consider

53 Connected Party Transactions

The Admunstrators are not aware of any connected party transactions which have not been carried out
on an arm’s length basis Should creditors have information regarding any such transactions they should
forward details 1n writing to the Administrators

54 EC Regulations

The Administrators are required under the Rules to state whether, and 1f so the extent to which, the
above regulations apply to the Admimstrations In this particutar case the Companies Council
Regulation (EU) No 1346/2000 will apply tn respect of the Administrations and these proceedings will
be main proceedings as provided by Article 3(1) of the aforesaid Regulation

6 STATEMENT OF PROPOSALS PURSUANT TO PARAGRAPH 49 OF SCHEDULE Bl OF
THE INSOLVENCY ACT 1986

Tentor Trade Limited, Silters Co. Limited, C & M Group Holdings Limited, C & M Group
Limited, C & M Engineering Services (UK) Limited, C & M Marine Services Limited (All m

Admnistration)

In accordance with Paragraph 49 of Schedule B1 of the Act the Administrators make the following
proposals for achieving the purpose of the Administration

i they continue to manage the affairs and assets of the Companies, including (but not exclusive
to) the continued trading operations of the Companies, collection of debts due to the
Companies, completion of the sales of the remaining business and assets of the Companies
where necessary, utilising realisations of assets where appropriate, settle any Administration
expenses where such expenses are incurred for the purpose of the Adminustration, and

2 they continue with their enquinies into the conduct of the Directors and former directors and
continue to assist any regulatory authorities with ther mvestigations into the affairs of the
Compantes (to the extent required by law or other regulatory rules), and

3 the Admtmstrators be authorised to agree the claumns of the secured, preferential and unsecured
creditors against the Compames unless the Administrators conclude, 1n their reasonable
opunion, that the Companies will have no assets avaifable for distnibution, and

4 the Administrators be authorised to distribute funds to the secured and preferential creditors as
and when clarms are agreed and funds permuit In relation to distributions to unsecured creditors
the Administrators be authorised to seek the consent of the Court to make a distribution to the
unsecured creditors, and

5 if creditors of each of the Companies so determine, at a meeting of creditors, to appoint a

creditors’ commuttee in respect of each of the Companies to assist the Administrators {such
commuttee must comprise of between 3 and 3 creditors of each of the Companies), or

Tentor Trade Limited {and certain subsidraries} in Admintstration Paragraph 49 Repornt



6 in the absence of a creditors’ committee, the secured and preferential creditors (to the extent
they exist) of each of the Companies shall be asked to agree that the Admnistrators’ fees, m
accordance with the Rules, by reference to the time gtven in attending to matters anising 1n the
Admunistration for each of the Companues, and J

1
7 In the absence of a creditors’ committee, that the creditors approve disbursements of the
Administrators to be drawn from the Companies’ assets at the Administrators] discretion, and

8 I the absence of a creditors’ committee, the secured and preferential credifors (to the extent
they exist) of each of the Companies shall be asked to agree that the Admmustrators be
discharged from lrability per Paragraph 98 of Schedule B1 of the Act, immediately upon the
Admimistrators’ filing their final report to creditors, and

9 thet the Administrators be discharged from liability under the Administration| per Paragraph 99
of Schedule Bl of the Act, immediately upon the Admimistrators’ filing their final report to
creditors, and l\

10 if the Administrators believe 1t to be appropriate, for any of the Companies to exit the
Administration by way of a Ligwidation and that the Admumstrators will be the Jownt

Liquidators, or

11 if the Administrators believe 1t to be appropriate, for each of the Companies to exit the
Admumstration by way of dissolving the Companies under Paragraph 84 of Schedule B of the
Act

NB Under Paragraph 83(7) of Schedule B of the Insolvency Act 1986 and the Rules creditors
may nominate different liquidators, but in the absence of such nomination|the above named
|

would become the hquidators

o

Nicholas Fames Dargan and Patnck Alexander Lannagan

Deloitte & Touche LLP

Saltire Court

20 Castle Terrace

Edinburgh ‘
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Appendix 1I — Recent Financial Information

PROFIT & LOSS

Turnover

Cost of Salas

Gross Profitv(Loss)

Admin Expenses

Other income

Net Operating Profit/(Loss)
Income from [nvestments
[ntercompany loan forgiven
Amounts written off investments
Exchange

Interest

Profit/(Loss) before Tax and Dividends
Taxatien

Retamed Profil/(Loss)

BALANCE SHEET

Fixed Assets
Tangible assets
Investments

Current Assets
Stocks

Debtors

Cash at bank
Current Assets

Creditors, amounts falling dve within one year
Net current assels

Total assets less current hiabilities

Creditors, amounts falling due afler one year
Provisions for liabilities and charges

Capatal and Heserves

Called up share capifal
Redeemable preference shares
Revaluation reserve

Other reserves

Profit and loss sccount
Shareholders’ funds

Source Accounning Records af the Group

C & M Group Holdings Litited  In Administration

i

|

|

|

I

|

Managem:nt Accounis|
\

7 Months to 27 Jul 2008 12 Manths to 31 Dec 2007
Management Accounts
£'000 £'000
23
(23)
T
33) | (93)
(33) 53y
(102) {35)
(195) (446)
(330 . (574
100 ) 172
(230} | (402)

As af 27 July 2008

Management Accounts

Ay at 31 Dec 2007

Mauaagement Accounts|

£000 £'000
6.800 6,800
£.800 5.800
9,771 9,764
2278 ' 1089
12,049 . 12,633
(30) 2)
12,019 12.83)
18,819 19,633
(4,122) (4,605)
271 172
14,968 15,198
T

2,953 2,953
12,647 12,647
(632) ' (402)
T4 968 5,198
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Appendix 1I - Recent Financial Information

Tentor Trade Limited In Admmstration

PROFIT & LOSS

Turnover

Cost of Sales

Gross Profit/(Loss)

Admin Expenses

Other mcome

Net Operating Profit/(Loss)
Income from Investments
Intercompany loan forgiven
Amounts written off tnvestments
Exchange

Interest

Profit/(Loss) before Tax and Dividends

Taxation
Retaned Profit/(Loss)

BALANCE SHEET

Fixed Assets
Tangible assets
Investments

Current Assets
Stocks

Debiors

Cash at bank
Currenl Assets

Creditors, amounts falling due within one year
Net current assets

Tatal assets less current habihties

Credutors, amounts falling due after one year
Provisions for habilities and charges

Capital and Reserves
Called up share capital
Share premium account
Revaluation reserve
Other reserves

Profit and loss account
Shareholders' funds

Source Accounting Records of the Group

7 Months to Jul 08

Management Accounts
£'000

As at 27 July 2008

Management Accounts
£'000

8,434

8,434

60
101

161

(6)

153

8,589

8,589

8,589
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Appendix 11 — Recent Financial Infermation

Silters Co Limited In Admnistration

PROFIT & LOSS

Turnover

Cost of Sales

Gross Profit/{Loss)

Admin Expenses

Other income

Net Operating Profit/(Loss)
Income from Investments
Intercompany loan forgiven
Amounts written off investments
Exchange

Interest

Profit/(Loss) before Tax and Dividends
Taxation

Retained Profit/(Loss)

BALANCE SHEET

Fixed Assets
Tangible assets
Investments

Current Assels
Stocks

Debsors

Cash at bank
Current Assets

Creditors, ameunts fathing due within one year
Net current assets

Total assets less current habihties

Creditors, amounts falling due after one year
Pravisions for labihities and charges

Capital and Reserves
Called up share capital
Share premium account
Revaluation reserve
Other reserves

Profit and loss account
Shareholtders' funds

Source Accounting Records of the Group

7 Months to 1 Aug
2008

Management Accounts

£'000

2 Months te 31 Dec
2007

nagement Accounts
£'000

(1317)

(1,317)

2,701

(3,018)

(4,018)

As at 1 Aug 2008

Management Accounts

As at 31 Dec 2007

Management Accounts

£'000 £'000
62,791
62,791

6,686
194 4,821
52
6,880 4873
(5)
6,880 4,568
6,830 , 67,659
(71,676)
6,880 (4,017)
(6,880 4,017
(6,380) 4,017

Tentor Trade Limuted (and certain subsidiaries) in Admumstration  Paragraph 49 Report
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Appendix 11 — Recent Financial Information

Source_Accouniing Records af the Groug

’7 7 Months to 27 Jul 17 Months to 31 Dec 9 Mantbs to 31 12 Months to 31
C &M Group Limited In Adminutraton 2008 2007 Dec 2006 March 2006
Magagermnent Management Statutory
Accaunts Accountt Accounts Statutory Accounts
PROFIT & LOSS £000 £'000 £'000 £'000
Turnover 518 3,288 3326 11535
Cost of Salcs (32) (2138) {2 620) (11223
Gross Profit/{Loss) 436 1150 06 2312
Admun Expenses (666} (1,677) {1 869) (! 180)
Other ncome 47 53
Net Operating Profit/(Loss) {180y (527 {1,116} L 185
Income from {nvestments 983
Intercompany loan Torgiven 635
Amounts written off 1nvestments (55
Exchange 59 {163)
Interest {10y {18 13 {21}
Profit/Loss} befare Tax and Dividends (249) (331) (1i8) 1,173
Taxation 56 261 298 (362)
Dividends (104)
Retained Profit/(Loss) (193) (6200 76 81l
Asatdt March
As ar2? July 2008 Ay st 31 Dec 2007 Ax at 31 Dec 2006 2004
Management Management Statutory
BALANCE SHEET Accounty Accounts Actounts Statutory Accounts
£'000 £'000 £'000 £'000
Fixed Assets
Tangthle assets 156 40 80 560
investments 1,219 1,219 1,104 129
1375 1,259 1,184 689
Current Avsets
Stocks 198 223
Debtors 2628 438 12,945 31722
Cash 2t bank 3 838 264
Current Assets 2628 438 16 981 421t
Creditors, amounts fatling due withim one year (4,013} {1,462) (16770} (3 972}
Net turrent assets {1,388) {1024) 2 239
Total assets lesy current labiitics {13) 235 1395 928
Creditors, amounts fatling due efter one yzar (26)
Provisions for ilabehires apd charges 550 534 4] (26}
571 768 1,388 876
Capital 2nd Reserves
Called up share capital 10 1o 110 100
Share preruum account 635 635 635 95
Revaluatioh reserve 114
Profit and loss account (169) 24 643 567
Shareholders' funds 577 769 1 388 376

Tentor Trade Limited (and certain subsidianes) in Administration  Paragraph 49 Repost
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Appendix 11 — Recent Financial Infermation

PROFIT & LOSS

Turnover

Cost of Sales

Gross Profit/(Loss)

Admin Expenses

Cther income

Net Operating Profit/(Loss)
Income from Investments
Irtercompany loan forgiven
Amounts wntien off 1nvestments
Exchange

Interest

Profit/{Loss} before Tux and Dividends
Taxation

Dividends

Retamed Profit/{Loss)

BALANCE SHEET

Fixed Assets
Tangible assels
Investments

Current Assets
Asset held for resale
Debtors

Cash at bank
Curremt Assets

Net current assels

Total assefs less current habahtres

Provisions for habifities and charges

Capital and Reserves
Called up sharc capital
Preference Sharcs
Revaluahon reserve
Other reserves

Profii and loss account
Sharcholders' {unds

Source Accouniing Records of the Group.

C &M Manne Services Limtted  In Administration

14 Monaths to 31 Dec

Creditors, amoeunts falhing due within one year

Creditars amounts falling due after one year

7 Months to 27.Jul 2008 12 Months to 31 Dec 2007 2006
Management Actounts Management Accounts Statutory Accounts
£'900 £'000 £'000
191 802 5791
3) (812) (3,747}
188 (10} 2,044
{1,528) (283) (455)
(1,340) (293} 1589
(5) (283)
716 1,092

(629) 516 1 389
189 (155) (341)
(965)
(40 351 283
As 8t 27 July 2008 As at 31 Dec 2007 ! As at 31 Deg 2006
Management Accounts Management Acconnts L Statutery Accounts|
£'000 £'000 , £'000]
9 1Y 152
g FEN 152

3
7 i 13112
35,207 15,593 : 1,83%
! 17
35207 15 600 , 14 968

I
{34 246) (34 025) (14,378}
961 1,575 59¢
970 1,598 742
{307) {495) (369)
661 1,103 373
90 90 ! %0

369 369 1

H
204 644 ! 283
663 1103 T 373

Tentor Trade Limized (and certain subsicharies) in Admin:stration  Paragraph 49 Report
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Appendix 11— Recent Financial Information

C& M Engineening Services (UK) Linuted In
Administration

PROFIT & LOSS

Tumaver

Cost of Sales

Gross Profit/(Loss)

Admin Expenses

QOther ncome

Net Operating Profit/(Laoss)
{ncome from [nvestments
Intercompany loan forgiven
Amounts written off investments
Exchanpe

Interest

Profit/(Loss) before Tax and Bividends
Taxation

Retained Profit/{Loss)

BALANCE SHEET

Fixed Assets
Tangible assets
Investments

Current Assets
Stocks

Debtors

Cash at bank
Current Assets

Credvtors, ameunts falling due wathin one year
Net current assets

Total assets less current habilities

Crednors, amounts falling due after one year
Prowistons for llabilities and charges

Capital and Reserves
Called up share captal
Share premium eccount
Revaluation teserve
Other reserves

Profit and loss account
Shareholders’ funds

Source_Accouniing Records of the Croup

7 Moaths to 27 Jul 03

Management Accounts

12 Manths to Bec 07

Management Accounts

£'000 £000
2,794 4,115
(2,365) (4,148}
425 (33)
(1418) (1,266
(989) 01,299
(989) (1,299
297 390
(692) (9053

As at 27 July 2008

Management Accounts

As at 31 Dec 2007

Management Accounts|

£'000 £'000
I5 16

is 3

74 84
L1l6 1,097
1,190 1,181
(2,135) (1,634)
(946) (453)
©31) 437
343 195
(588) (242)
213 213
(801) (455)
(588) (242)

Tentor Trade Limited (and certain subsidiaries) m Admemistration  Paragraph 49 Report
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Appendix I[H

Statements of Affairs — Creditors Lists

€ & M Grovp Limited la Admiastratos  Creditrs List
Al ANDERSOM ANDERSCN & BROWN 1171917 6 CARDEN PLACE ABERDEEN ABIG UR
ALY ARG GROUR 1537188 PO BOX1L WAVERLEY STREET HULL HUI 28!
Al6S  GORDON ANGUS 400
ALz AONLTD 71130530 ACCOUNTS RIVISION HEXAGON HOUSE 5 MERCURY[GARDENS ROMFCORD ESSEX
Al76  ATLANTICARGD 108 25 (/O NORTON LILLY INTER 952 HOUSTON NORTHCGOTT BLYD SUTTE 100 MOUNT PLEASANT 5€ 19464
4177 ADEPCOLTD FA2000 JASMINE YILLA DUNECHT ABERNEENSHIRE ABIZ 2AX
AMA  US 5 Alantic Manne Shpyard FIERTLE] ‘
A9} ABERMED 10515 FOREST GROVE HOUSE FORESTERHILL ROAD ABERDEEN , AB1S 2ZP
BY| BATT CABLES PLC 12790 THE SELFRY FRASER ROAD ERITH KENT
Bg3 THE BIG PARTNERSHIF GROUP LTD 1514 50 3 PARK CIRCUS PLACE CLASGOW GI6AH
By BABCOCX SUPPORT SERVICES LTD BDT 797 356 46 CASH OFFICE MOB ROSYTH BUSIVESS PARK  ROSYTH DUNFERMLINE
Cloy  CLAYTON THERMAL PRODUCTS LTD 17160254 SBOLEYN COURT MANOR PARX RUNCORN CHESHRE
Cig COMPUTER CAB (ABERDEEM) LTD 21758 COMCAR FARBURN HOUSE BURMSIPE DRIVE DYCE ABERDEEN
2 CREDITSAFE 15252 C/XO BRITANMIA BULIDING CAERPHILLY BUSINESS PARK VAN ROAD ' CAERPHILLY MID GLAM
Cag CABER COFFEE 4533 614 HOLBUYRN STREET ABERDEEN ABIO D
95 CLARITY EMPLOYMENT FOR BLIND PEOPLE 1195 UNITIC 16 SOUTHRURN ROAD AIRDRIE Mo 9AD
Dis DHL (NTERNATIONAL (UKILTD B261 PO BOX 192 FELTHAM MiDDLESEX TWIS0YR
D43 DEMON 80341 GATEWAY HOUSE 322 REGENTS PARK ROAD FINCHLEY LONDON
Dy DEESIDE ACTIVITY PARK 471763 DESS ABOYNE ROY Al DEESIDE AB34 58D
Fa3 FIRST MANAGEMENT CROUP 751000 2 WINDMILL BUSINESS VILLAGE ~ BROOKLANDS CLOSE SUNBURY ON THAMES MIDDLESEX
P FATRSTAR HEAVY TRANSPORT IV 5174635 PO BOX 2228 1000CE ROTTERDAM THE NETHERLANDS
F53 FT1CONSULTING INC 1563309 PO BOX 630191 BALTIMORE MD 212630291 usa
GH THE DANWOOD GROUP LTD 34075 HARRISSON PLACE LINCOLN LN6 3DG
Gl GRAMPIAN INTERNATIONAL FREIGHT LTD i2.291 32 MUGIEMOSS ROAD BUCKSBURN ABERDGEEN AB1 ¥NP
C41A  ORAMPIAN INTERNATIONAL FREIGHT LTD 664941 MUGIEMOSS RCAD BUCKSBURN ABERDEEN ABZI NP
(s3] GREENWOOD INTERIORS ABERDEEN LTD 26 44 37 VALENTINE DRIVE OANESTONE ABERQEEN ABZ2IVF
[s4] GOLD GRGUPLTD 1L 41765 GARLAND COURT GARLAND ROAD EAST GRINSTEAD WEST SUSSEX
H1s 1 N HENDERSCHN BEY)
Ny CHAALIE INNES 147 4% 11 MANSE RGAD CULTS ABERDEEN ABISSTL
519 1PB PROPERTIES 10090 KINCRAIG 4 ASHGROVE ROAD WEST ABERDEEN ABS
Klg ¥10 SOLUTIONS ABERDEEN LTD 4387 25 AIVERVIEW BUSINESS CENTRE CENTURION COURT NORTH ESPLANADE WEST  ABERDEEN
Kig SANDRA KENDALL 59 70
Ko KOTUG 27612 1% PO BOX 12002 100104 ROTTERDAM ‘THE NETHERLANDS
L3z LLOYDS REGISTER EMEA %528 90 GROUND FLOGR ITOWN QUAY SOUTHAMPTGN 3014 2PF
ML MUNREYS TRAVEL GROUP 11§21 79 BRAEMAR HOUSE 167 UNION §TREET AHERDEEN ABl 6BR
M32 MOTHER TECHNOLOGIES LTD 160035 A) DAVIDSON HOUSE ABERDEEN SCIENCE PARK BALGOWNE ROAD ABERDEEN
M50 MATCHTECH GROUP 144698 1450 PARKWAY SOLENTBP WHITELEY BAREHAM HAMPSHIRE
MG MARITYNE MARINE PROJECTS 27 11300 TEDCG BUSINESS WORKS HENRY ROBSDN waAY SOUTH $HIELDS TVNE & WEAR
Me2 MAATS NORTHEAST LTD) 9332 1 PALLION NEW ROAD PALLION SUNDERLA SR4 BUA
M63 MATTHEWS DANIEL B0 60T A1 +344 POST OAK PLALE SUITE 160 HOUSTON TX 77027 USA
Ny3 NORIS MARINE §YSTEMS 14481 86 MUGGEMHOFER STRASSE 43 T HH2S NURNBERG,
NA4 NEWQUESTMHERALDETIMES LT 263 1 PAYMENTS 100 RENFIELD STREET GLASGOW | €113q8
o1 O (UK LTD 129293 260 BATH ROAD PAYMENT PROC CENTRE MILTON KEYNES MKT? 1IUB
s OFFSHORE MARINE SERVICES LTD 176 901 39 MARINE ROUSE T HONEY STREET MOSTA MALTA
] OFFSHORE MARINE SERVICES 50 62709 MARINE HOUSE 11 RUBISLAW TERRACE ABERDEEN | ABIR IXE
LI OUDKERK 8V 898 4] TERWENAKKER 42-14 3011 XS ROTTERDAM PO BOX L3391 3001 KG ROTTERDAM
P13 EDEN SPRINGS UK LTD 13427 1 LIVINGSTONE BOULEVARD HAMILTON INT TECH PARK BLANTYRE 612 DBP
Pa2 PENTAGON FREIGHT SERVICES 363859 UNIT 102 CRAYFIELDS IND PARK  MAIN ROAD ORPINGYO KENT
P3¢ PAULL & WILLIAMSONS 45220 85 WEW INVESTMENT HOUSE 114 UNION STREET AHERDEEN[ ABLDIQY
B3¢ PARADOX SCLVED 18678 CTASTLECATE STUDID 4 BREMNERS COURT ABERDEEN ABL! SEQ
[ QUALITY HOTELS 12 743 60 BOLDON BUSINESS PARK BOLDON SUMDERLA) TYNE & WEAR
Q07 QUEST WORLDWIDE LIMITED 64776 43 €0 3% DEE STREET ABERDEEN AB116DY
a0y RS COMPONENTS LTD 32108 PD BOX 833 CORBY NORTHANTT NI SUB
Ri}s PETROFAC TRAINING 78845 BLACKNESS AVENUE ALTENS ABERDEEN ABILIPG
Si93  SOUTHERN SALES & SERVICES 1130 UNIT | MAYFLOWER CLOSE CHANDLER FORD IND EST SCUTHAMPTON 5681 4AR
5197 SELETAR S$HIPPING (SCOTLANDI LTD $ 967 |¥ MERIDIAN HOUSE SWANSTONS ROAD CREAT YEARMOUTH NRIDING
Si9d  SHEPHERD & WEDDERBURN SE73 ) SALTIRE COURT 1 CASTLE TERRACE ERTNRURGH EH) ET
Sin SAGE UK LTD 40600 NORTH PARK NEWCASTLE UPON TYNE NEI39AA
S40 5J8 SERVICES #422 HRCHWOOD HOUSE HAWTHORN ROAR MUIR OF ORD ROSS SRIRE
572 SILLET TYRES 15452 41 HOLLAND STREET ABERDEEN ABZSIUS
575 L & M KILMINSTER LTD 466 124 HUTCHEON STREET ABERDEER AB25 3RV
S H Seatec Engincenng 145384 68 Skypark 1 Elliot Place GLASGOW G1 3EP
S0 SOPTCAT 209192 THAMES INDUSTRIAL ESTATE FIELDHQUSE LANE MARLOW BUCKS
594 COLING SMITH 117138
a3 TNT UK LIMITED 7641 PO BOX4 RAMSBOTTOM BURY LANCASHIRE
Ti? TURNER HIRE DRIVE 77376 63 CRAIGTON RDAD GLASGOW Gil JEQ
Ui UGC GROUP PROPERTY 45131 PO BOX 2518 BERESFORD AVENUE CDVENTRY CY6 5¥X
uls UNITED SUPPLIES LTD 27370 UNITED HOUSE & RECENT ROAD ABERDEEN ABIISNS
vl VIKMNG DIRECT 118120 PO BOX 179 LEICESTER LE+ IF2
Vi3 VEGA ENVIRONMENTAL CONSULTANTSLTD 516293 CHLURCH BUILDINGS STATION TOAD SEATON DELAVAL WHITLEY 8A' TYNE & WHAR
Wi | SAM WILLIAMS 5150
Erplapees Salary Holidsy Pay ard NIC 28 139 00
C & M Group Limied 15 34§ 936 OC
Marme USA 1305 14360
Other crediors 1k 93nou
Accruals 25 676 0V
RBS PLC. Queens Crofs Abordecn 189120500
SAi29114) C &M Group Lanuied In Admuustration
Uauree Company Recards & Sintemeats of Affars L
.
Tentor Trade Limited {and certain substdianies) in Admimistration  Paragraph 49 Report
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