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DOF SUBSEA UK LIMITED
STRATEGIC REPORT
FOR THE YEAR ENDED 31 DECEMBER 2015

‘The:directors: present the strategic report and audited financial ‘statements for the year ended a1 December
2015.

Revuew of the b smess

\change in the:level of tlmmg of our: cllents expendlture and capltal mvestment pIans cou!d adverseiy lmpact our
intake: Stich’plans:could be. impacted by dermand for and supply of @il and.gas,-and the price.of dil.

‘In orderto be better: posmoned the ‘Company-is looking:to:increase its/Diving'capabilities;. and.is also worklng
clogely. With its. dlient to understand their futiire, plans, While -aiso sseeking:: {o d'versﬁy selectuvely info new
geographlcal markets within the, il and gas -Sector.

where: changes in.oil. pnces could nmpact upon the level” of actlwty and’ demand for-the: Company s servuces

‘lt IS stﬂl dlfﬂcult to predlct:when the. actwuty Ievels wnII recover. We ‘expect 2016 wnll be a tough year for the

’|mplemented and we cont:nue to evaluate the orgamsatlon based on.the latest acnwty updates

‘Expansion into-riew: geographlcal markets, new. service: offenngs and expanding-the customer:baseis expected
{0 spread this-fgk.

mstruments as well as'investment of surplus‘hqundlty. Moreinformationon specnf;careas is detalled -below




DOF SUBSEA UK LIMITED
'STRATEGIC REPORT (CONTINUED)
FOR THE YEAR.ENDED 31 DECEMBER 2015

'Cash'flow and llquudrty rlsk

‘The Company»operates‘ln various geographlcal locattons}land |s exposéd to forergn -exchange fisk ansmg from
wvarious currency: transactions,: mamly with respect to USD; NOK.and EUR. Foreign ‘exchange risk- arises x when
fiiture commeércial transactions and contractual ebligations are.dominated in a foreign-currency.

The Company mitigates this risk by hedging foreigh. exchangg transactions internally within the group, which is
‘exegcuted on & net basis, Subsequently, foreign ‘excharnge: contracts with third: parties are génerated. at Group
ievel.

‘Currency changes:in recelvables llabllltles and currency:swaps are. recogmsed as fi nancral mcome/expense in
the statement of comprehensive iincome. Fiuctuations in: foreign: exchange rates will- therefore have-an efféct:on
thé statément.of comprehensuve incone and-the statément;of financial position:

‘Credlt rlsk

. P N - ! :
‘has no- sngnlﬂcant concentratlon of credlt rlsk wnth exposure spread over a number of customers and
<counterpart|es The amount__s presented m the balance sheet are net of allowances for doubtful recelvables An

,ls'evrdence of d reductron in the recoverabllrty of the cash ﬂows

The credit risk-on liquid funds is: limited biecause the counterparties ‘are banks with high' credit ratings’ assigned
.by lntematlonal credrteratlng agercies..

Price risk-

The Company wms most of |ts work through & competltlve tendenng process wnth a reasonable portlon of the
operations: deli /ere
terms resulting’ from the contracts could have an adverse |mpact on‘thé Company S« prof tabllrty




DOF SUBSEA UK LIMITED
STRATEGIC REPORT (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2015

Revenue recognition risk

Individual period performance may be affected by the ‘timing of contract completlon at which point the final
outcome of a project may be fully determined. Until then the Company in common with cther ‘companies in the
sector uses the percentage of completion method. of - accountlng for revenue and margin recognition. This
‘method relies on the Company's ability to-estimate futire costs in an  accurate manner over the remaining life.of
‘a project. As projects may take -more than oné financial reporting. period to ‘execute, this process reqwres a
significant. degree of judgement, "with changes ‘to: estimatés or unexpécted costs or recovéries potentual(y
-resulting in significant fluctuations in revenue and profitability..

?PrOJect Performance is moriitored by means :of Project. Manager's: Report (PMR) which record the .¢osts to date
and estimates of costs to completion.and the probable profitability outcome of each project. These PMRs are
subject to rigorous review and challenge at the executive management level.

Market and operations in 2015

During ‘2015, DOF Subsea UK Limited operated the following ROV. Construction / Survey vessels within its
‘geographical market area; MV .Skandi Skansen, MV Skandi Admiral, MV Skandi iceman, and MV Normand
reach.. In addition the Company also supplied ROV Services on internal vessels. The customer base remains
,-largely of Subsea constructiori companies.and international ‘operators such as Shell, Saipem, BG, SubC partner,
and BW Catcher.

It was a challenging first quarter, during which some of the worst of the market predictions made at the end of
2014 about oil price and activity levels were realised. Due to oversupply, the price of oil remained at an
unprecedented Iow and our clients" activity was significantly. reduced.

Delays and cancellations in construction work and reductiori in vessel requirements wére the norm in 2015,
‘which severely affected our pefformance for the year. There was also a near total stop on FPSO projects in the
North :Sea but there are a handful of FPSO projects. coming out for tender in West Africa, which the Company is
actively tendering. '

In response to the changé in the marketplace, we have been ¢ompelled to realign .our strategy, and commit to
streamlining the Company to .be more ‘competitivé and meet demand for lower operating costs. Our task has
been to lower cost across the whole region while ensuring teams are still well placed to service client
commitments' and maintain the high standard of pro;ect delivery the Company is known for; and that'we retain
‘the capacity to-make the most of future opportunities in the pipeline.

The:following performance indicators are used to monitor the progress:

Year 2015 2014
s  Turnover £32,973,343 £130,537,095,
o Operating (loss)/Profit (22:3%) 6.4%
«  Current Ratio 25 1.8

Although turnover decreased year on year; there was ‘an increase in the gross profit margin. “The Company,
along with all other companies in-Our operating. sector, expefienced a downtumn in business; andthis has
contributed to the reduction in operatmg margins year on year.

The turrent ratio has increased year on year indicating that the Company is in a relatively stronger liquidity.
posntlon




DOF SUBSEA UK LIMITED
STRATEGIC REPORT (CONTINUED)
FOR THE YEAR:ENDED 31 DECEMBER'2015:

Iés_s IQ,éfé’tiVjé. 'a'n‘d'l-,due to; duction%ih exp’l'orafiom
is less Higed fo: Stvey.

_ "'mg ‘new'work.in-our: specnahst’
K:log: as possible forthe short: -and

‘The average embployegs in 201 5were171 -(2‘(‘.)14 - 212).

R Gillespie.
‘Managing Director

9th May 2016




DOF SUBSEA UK LIMITED
DIRECTORS' REPORT
FOR THE YEAR ENDED 31 DECEMBER 2015

The directors present their anriual audited report and financial statements for the year ended 31.December 2015,

The. resu!ts for the year are set out on page.9.

-An iriterim ordinary dividend..was paid amountlng to £4, 104 922. The directors do not recommend payment of a
final:dividend.

Futuré Developments and principle risks and uncertainties
This'information has been included within the strategic report.

‘Difectors :
The directors; who served throughout the yearand up: to the date of signing'thé fi nancial statemenits (exceptas
noted) were as follows:

M S Aase.

J 1 Nore

J K Haukéland

G Corbetta (Resigned 10 June 2015)
R Gillespie (Appointed 4 April 2016)

‘Change in leadership

G Corbetta resigned from the role of Managing Director of DOF Subsea UK Limited on the 10th June 2015 to seek
'other business opportunities. Following this, R ‘Gillespie has been appointed Managlng Dlrector for DOF Subsea
UK Limited where he: is responsible to direct and lead operations and provide strategic guudance and direction to
ensure that the Company’s'mission and objectives arée met. R Gillespie joined the Company in February 2016.

Independent Auditors
In accordance with the. Company's articles, a resolution proposing that PricewaterhouseCoopers LLP be
reappointed as auditors of the Company will be put at a General Meeting.

':S_tatement of directors’ responsibilities .
The directors are responsible for preparing the Annual Report and the financial statements'in accordance with
-applicable law and regulations.

Company- law: requires the. directors to prepare financial statements for each financial year.. Under that law the
directors have prepared the financial statements in -acéordance with. applicable law and United Kingdom
Accounting Standards (United Kingdom Gernerally Accepted -Accounting Pracnce) including Financial Reporting.
;Standard 101 Reduced Disclosure Framework: (FRS 101). Under Company law the directdrs ust not approve thé
financial statements ‘unless they are satisfied ‘that they give a- ‘trué- and fair view of the state of affairs of the.
‘Gompany- and of the profit or loss ‘of the Company.for that: period. In preparing ‘these fi nancial statements, the
directors are required to:

o select suitablé accounting policies and then apply them consistently;

»  make judgements and accouriting estimates that are reasonable and prudent;

»  state whether.applicable United Kingdom Accounting:Standards; including FRS 101, have been foliowed,
subject to-any material departures disclosed and explalned in the financial statements;

. notlfy the.company's.shareholders .in ‘writing about the use of-disclosure: exemptlons if -any, .of FRS 101
used in the preparation of financial statements; and

. prepare the financial statements oh the ‘going concern basis unless it is inappropriate to presume that the
company will continue’in business.

The dlrectors ‘aré responsnble for keeping adequate: accountlng records that ate sufficiefit to: show and- explam the’
.company's transactions and disciose with reasonable accuracy at.any time ‘the financial ‘position of the company-
and enable them 'to -ensure that the financial statements comply with the Compames Act 2006. They are -also
responsible for safeguarding the assets of the company and hence for taking reasonable steps for the prevention
‘and.détection of fraud and Gther lrregularmes




DOF SUBSEA UK LIMITED
DIRECTORS' REPORT (CONTINUED)
FOR THE YEAR.ENDED 31 DECEMBER 2015

‘Disclosure.of information. toauditors
Each‘dlrecto -in officé at'thie. dat of ap rovarl “fthls a i

ual report confnrms that

>' AN
thatinformation:.

This: onfirmation is: givén: &nd: shoiild | be: mterpreted in. accordance; with the provnsnons of. section: #418. of the.
‘Companies Act:2006:.

Health Enwronment Safety and Quallty

Safe:thie RITE: way'is: still developing:;
our: values critical safety barriers-and.

In orderto focus:on Risk- Management and- developmg a‘goad; safety culture,
'Safe theiRITE way is:now very:well implemented and the:awareness:aro
Life. Sawng fulesis: censtantly on the. agenda This. fécus will conitinue:in 2016,

On behalf of the:board

Man'ag_; n‘Q:'ID"i'reét‘,or

9th May2016




Independent auditors’ report to the members of DOF
Subsea UK Limited

Report on the fihancial statements

Our opinion.

Iivour opinion, I

ended;
e have been properly prepared.in accordance: thh United ngdom Generally Accepted Accounting Practice; and
‘e have been prepared in accordance w1th the: requlrements of the Compames Act 2006.

‘What we have audited
" "The'financial statements; includedwithin the Annual Report; comprise:.

the Statement of. Comprehenswe Income for the year then ended;

the Balance Shest:-agat 31 Decétitber.2015;

the Stateriient of Changes in Equity for the year thén‘eénded; and.

thé notes to the financial statements,. whlch include 2 asumnary ¢ of signifiéaiit accousiting policiesand othief
explanatory information:.

“The finanicial reporting framework that hasbeen applied'in the preparation of the financial statements is United Kingdom.
Accounting Standards, comprising FRS 101 “Reduced stclosure Framework’, and apphcable law'(United Kingdom
‘Generally, Accepted_Accountmg Pracnce)

In apply'mg the financial reporting framework, the diréctors have made a miniber of subjéctive judgemenits, for éxample in
‘respect’ of. sxgmﬁcant accounting estimates. In making'such estimates, they have nade, agsumptioris and considered futtire-
-events. .

Opiniori on other matter prescribed by the -:Compah“ies Act '2_‘00'6

Inour-opinion, the information given in the: Strateglc Report.and the Directors’ Report for the financial year for which the
finanéial statéments are prépared is consistent with the finaricial statemierts: .

Other matter.s on which we are required to report by exception

Adequacy of accountmg records and mformatlon and explanatwns received

Ls

Underthe! Compames Act 2006 we:are required toreport:to youif, in our opuuon
e wehave notreceived all the inforiation.and explanations we.require for out-audit; or-
«  adequate acecounting records havenot been kept; of returns adeqiate for gur-audit have not been received from
braniches'not visited by usjor* s . o
o the financial statemenits arenot.in agreement with the-accounting records and returns.

‘Weiave fio exceptions to reportafising frori this resporisibility,

Directors’ remuneration

‘Under the Companies Act 2006 weare: required to reportto; you if, in our opunon, certain disclosures.of directors’
rémureération spécified by law are not made. We have no exceptions to report-drising from this responsibility:




Independent auditors’ report to the members of DOF
Subsea UK Limited

Responmbrhtles for the ﬁnancral statements and the auth

Otuir resporsibilities and those of the direetors

As ex-plamed more fully:in‘the Statement:of Difectors Respo €5 get olit on-page 4; the diréctorsidre responsible for ;
‘the pieparation of the, ﬁnancral statements and for bemg satisfied that: they give a true: and fair view.

Qurresponsibility is to; auditas , 1, cial staternenitsin accordance with applicable law and
+ Internationdl'Standards on- Audmng .(UK d Ireland) ISAs (UK & Ireland *): Those standards Tequire us to comply with
the Audrtmg Practices Board’s Ethical Standards for Auditors.

This report mcludmg the opmrons, has been prepared for and orly for:the paréent ¢ompany’s Hietiibers asa bo'dy i
,accordance with Chapter 3 of Part 16:0f the Companies. Act2006.and forno.other purpose: We do not; in gwmg ‘these’
opinions, accept'orassume: responsibility. for any other purpose or to-ary other person:to whom this, reportis shown or.into
‘whose hands it may come save where: expressly agreed by our prior: consent in wrltmg

‘What an audlt of ﬁnancral statements involves

‘We.conducted our audit in:accordance with ISAs CU K& Ireland) An: andrt mvolves obtammg eviderice about the amouits
‘and disclosiires ini the financial statenients sufficient to give reasonable assurance that the ﬁnanclal statements are free from
‘material misstatement, whether caused by fraud or error. Tlns includes.an assessment of:

»  whetherthe:accounting policies-are: appropnate to the company’s ¢ crrcumstances ‘and have beén consisténtly applied
- ,and adequately disclosed;

¢  thé reasonablenéss of significaiit a¢counting estimates imade by the directors;-and

« the overall presentation ¢ of the financial statements,

We pnmarlly focus our:workin these areas by assessing the directors’ Judgements againist available evidence, forming onr
own judgements, and evaluating the disclégurés in the financial statements.

We test and examine mformat:on using sampling’ and other auditing techniqueés, to the exteiit we consider necessary: to-
provide a reasonable ‘basis for.us to draw conclusions. We obtain audit evidence through tesnng ‘the effectivenégs of
controls, substantive procedures or'a‘combination of both.

In addition, we read all the financial and non-financial mformatron in the Annual Report to 1dent1fy material inconsistencies
with the;audited financial statéments and to identify any information thatis: apparently materially incorrect based on, or
matenally inconsistent with, the knowledge acquired by us in the course of performing the audit. If we become aware of any
apparent material misstatements or inconsistencies we consider the: lmph cations for our report..

Richard J Spllsbury (S nior StatutoryAuthor)
for.and on béhalf of PridewaterhouseCoopers. LLP'
Chartered Accountants and Statutory Auditors
.Aberdeen

9 May 2016

N —t




DOF SUBSEA UK LIMITED
STATEMENT OF COMPREHENSIVE INCOME
FOR THE YEAR ENDED-31 DECEMBER 2015

‘Notes: £

Turnover 3
Cost:of sales

Grossprofit, 4,364/433
Administrative expenses {11,730,082)
Operating (loss)/profit: 4 (7,365:649)

interestireceivable:and similarincome 7
Interest payabie and similar-chiarges. i3

{Loss)/profit before faxation (7,240:692)
Taxon-(lossyprofit on:ordinary-activiies 9 (119,696)

-(Loss)/profit-for the financial
jyear/TotaI comprehensive;

& 4

_f‘(e pénse)lincome for:thie financial
yéar (#,360,388)

113137225

(10;484,079)

(83, 870)
953622

(729:892)

223,730




DOF. SUBSEA UK LIMITED
BALANCE SHEET

FOR THE YEAR ENDED 31 DECEMBER 2015

Fixed assets
Tangible fixed:assets:

Current assets:

‘Stocks:

Deferred taxasset:
Débtois

Cash at’bank-and in‘hand

Creditors: amounts falling due within.
‘one year

Creditors

Taxation and social security

‘Net current.assets

Tofal:assefs.less:current liabilities

Net:assets

Capltal and réserves

Total-equity

Notes:

ff1 1

12
16
14

45

18
10

2/364,035

'6:878,160

18,014,036

24,892,196

9,841,343

115 267

-9.956; 610

14 ‘935; 586

17299624

13,746

9,193,188

17,285,875

2014

2,148,967

170 408"—

18 362 254

,5.&;,04‘:7 042

30 260,434
1, 159 790.

146,324

8:776,365

20,683,698

28:776,385

The f naricial statements on pages?® 9 t0:28'were: -approved ‘by-the: Board of-directors and:authorisedfor issue:on 9‘h

May:2016

‘Signed-criits-behalf by:

RGilesple: T
‘Managing Diréctor

‘Compatiy Redistration’N6-$C195474




STATEMENT OF €HANGES IN EQUITY

FOR THEYEAR ENDED 31 DECEMBER 2015

‘Balahiceiat 1, Januaiy2014

Total comprehensive incomme for the financialiyear

Total comprehensive expensefor the: financial year
Bividends (Note 10)

Group contribution;

‘Balance:at:31 December2015

1,440,254,

6,952:433

Premium
;account
£

128,552,655

120,459,968

- 223730 223,730

1,140,254

6:952:433

28,776,385
(7,360,388),

20,683;698.
(7,360;388)
7200)

1,140,254

6,952,433

9,193,188 17,285,875

SN o




DOF SUBSEA UK LIMITED
NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED 31 DECEMBER 2015’

Accounting policies:

14 Acc

‘ 31 'December 2015 the Companyi
01 as isstied by, the:Finaricial Reporting

COUHC]|

The financial :statements have-therefore. been- prepared in :accordance ‘with the" Compames Act 2006 as
applicable to companies using- FERS 101 (Fmancral Reporttng ‘Standard’ 101) “Reduced. ,Disclosure
Framework' as issued by'the Financial Reportlng council.,

material: effect on the frnancral statements

The preparation of financial statements in .conformity With. FRS: 101 tequires. the use:of certaii critical
dccouriting éstimates:. It. 4lso ‘requires managemerit to :exercise: its judgefment in; the process: of
applying the company's accounting policies. The -aréas. involving .a higher degree :of judgement .of
complexn r.aréas where dassumptions-and-estimates. dre. :significant to the financial statements-are:
disclosed in fiote 2:

The fihancidl statements have béen preparéd on the: historfical cost-basis. The principal accountlng policies,
which have'been’ applled consustently throughout the year, aré.set'out below.

Disclosure Exemptions ’

The ‘Compény has taken advantage of the following’ dlsclosure exemptions under FRS 101
e the requ1rements of paragraphs 45(b) ahd 46:52 of IFRS 2 Sharébased Payment

the requxrements. of paragraphs 62_ B64(d) B64(e); -B64(g), B64(h); 8640) ‘to BG4(m) 864(n)(||);

and BG?of lFRS 3 Busmess Combmatrons Equwalent

the requnrements of IERS 7 Einancial.Instrtuments: Disclosures;

the requirements of: paragraphs 91:99-of IFRS 13 Fa Value Measurement

the requrrement in paragraph :38 of IAS 1 'Presenfation ‘of Financial Statements’ to presentf

comparative.information-in. respect ofz i ) paragraph 79(a (|v) of IAS 1 (n) paragraph 73(e)of |

16 3Property Plant and. Equtpment ii)- paragraph 118 (e) of 1AS: 38 !ntanglbles Assets, (IV)

Pparagraphs 76 .and 79(d) of IAS 40" Investment Property and. (v) paragraph 50 of IAS: 41

Agriculture,;
s the tequirements.of paragraphs 10(d) 10(f), 16, 38A to 38D, 39-t0.40 ,111 and 134-136:0f IAS 1

Presefitation of Financial:Statements;

the requiremerits of.IAS 7 Stateiment of Cash. Flows;

the requirements? -of paragraphs 30 and 31. of IAS: 8 Accounting. Policies; Changes:in Accounting

[Estimates:and Etrors:

the requiremerits of paragraph 17 of’ IAS:24 Related Party Dlsclosures

the requirements i in'IAS:24. Related ‘Party Disclo T

mto etween two or more’ members of a group; prov

transaction:is. wholly wned by:such:a member ;:and
. the requnrements of paragraphs 134(d) 134(f) and 135(c)—135’“

ed ‘that any subsidiary which is-a party to'the

€) of 1AS.36 Impairment of Assets:
Where: requrred equwalent disclosures ‘are given in- the: _group accounts: of DOF Subsea AS: The' group’

accounts of DOF Subsea AS .are. avaiiable to. the: ;public :and can .be: obtained from Alfabygget 5392.
Storébo; ‘Norway:

212-




DOF SUBSEA UK LIMITED
NOTES TO THE FINANCIAL STATEMENTS (GONTINUED)

FOR THE YEAR ENDED:31 DECEMBER 2015

2 Going ‘concern

Accounting policies;{continued)

contlnue ‘o adopt the gomg concern: basns of: aceountlng prepar ,g the-financial. statemen (st

1.3 :T'urnover

1.4,

complet:en reached |n the coniract by reference to work done

Tanglble flxed assets

over its expected useful life, on a:straight line'basis

Fixtures, fittings & equipment: 3 years
Piantand machinery 3-15.years,
Motor vehicles. 4dyears

The gain oF l08s. afising on: the: disposal .of an asset is determined: as: the. difference: between the sale
p‘ﬁdce;_e"d‘s}ai’?]d .th’é;ig{:'a't?yiﬁfg:‘ié'lu’e_?gqfftﬁe‘» asset, and.is iéééghiééd'i'nffﬁéi .pAr_dfit‘aé’rfid loss aceount.

=1 3=




DOF SUBSEA UK LIMITED
NOTES TO THE FINANCIAL STATEMENTS (CONTINUED).

FOR THE'YEAR ENDED .31 DECEMBER 2015

s o4 W v v v

4.5

Accounting policies:(continued)
Inipairment of tangible and intangible asséts.

Jmparrment Toss: '(|f any) Where it rs“not oosmbte to estlmate the recoverablefmou
the Company estimates.the recoverable:amount ofithe cash: generatrng unit:to whichtr

lue usmg a pre-tax drscount rate that
j the.figks specific to'the asset forwhich

g unit) is estimated 1o, be less thar its arrying
amount the carrylng amount of the asset (or cash-generatlng un|t~),|s reduced to- |ts'reooverable amount. An
impaifment loss:is recoghised immediately in profit:or-loss, urless:the. relevant.asset is: carned at a.revalued
amount; in‘which ¢ase the. impairment. 10ss is:treated as a révaluation decrease..

W ‘ere an tmparrment Ioss subsequently ré€verses; -the-carryi of th orédsh:generating
‘to | i dsed carrying
,,|mpa|rment Ioss

Stocks
Stocks aré stated at the:lower of cost and:net realisable value.Cost.comprises:direct-materialsrand; where
hcable drrect Iabour costs and'those overheads that have been indurred in bringing the'stocks ‘totheir

ing, price less ‘all, éstimated costs ofcommpletion @nd costs to. be.

1.8:

19

Where theo tcome of a constructron .conitract can be estimated rellabty, revenue and-costs.are recognised
by referenceto the stage:of Completion' of thé contract acttvuty atthe reportlng end’date..

to the extent of' contract costs ‘rncurred where it is: probable they wrll"be recoveraA S ntract costsare
recognised as:expenses. in the.period;in-which they are: incurred:

s that total .contract costs. will .exceed tofal contract revenue, ‘the expected loss is
‘anh Expense immediately.

Fair-value: measurement
IFRS: 13 iestablish i

disclosure requrrements.of IFRS 13. There was:no rmpact on- the Company from. the"adoptlon of=tFRS.13“'

CasH.and ¢éash 'e'qui"\’/"ait‘Ieht"s

Cash and'cash: equrvalents inciude cash'in hand; deposrts held st «call with ‘banks; other: short: term, lquId
invesiments: with orlgmal maturities ;of three: months ‘or- less;. and barik overdrafts: Bank -overdrafts ‘are
shown withiny borrown‘n‘gs in-cufrentliabilitiés:

- 14 -




DOF SUBSEA UK LIMITED
NOTES: TO THE FINANCIAL:STATEMENTS (CONTINUED)
‘FORTHE YEAR ENDED 31 DECEMBER 2015

1 Accouriting policies (continugd)

4.10 Financial assets
Fmanc;al -asselg: are recognlsed in ‘the - Companys :statement of financial position ‘when the : Company
becomes. parly ‘to the: contractual:provisions of the instrument:

Financial :asséts. are classified -into, spécified -categories. The :classification depends on' the natufe- and.
purpose of the fihancial dsseéts ahd is detérmined at'the time of récognition..

""" asU ‘yalueplus transaction costs; other than fhose classified as fair

Loans:and réceivableés

Trade: débtors; loans and. other reéceivablés'that have fixed or determlnable ‘payments-that are fiot quoted i,
an ‘activeé market are :cldssified as “loans and. receivables’. § dnd receivables are measured at,
aniortised cost using the: effective interest’ method -less arly impairment.

lnterest is' recognised by applying the. effective ‘interest rate; ‘except-for short-term receivables: when the:
recognlhon ofinterest'would be immatefial.. The: effective ‘interest: method: is -a: method of calculatlng the.
amortised cost of ‘a.debt instrument :and: of -allocating the-interest. income.over the relevant, period. The.
effective interest rate is the faté that éxactly discotints estimated future cash’ ‘receipts thiough the.expected
life of the debtinstrument to the net: carrymg “afnount of initial recognition.

Impalrment -of financial assets
Flnanc:al assets-are. assessed for mdlcators of impairment:e at'each reporting-end-date:

Financial assets-are’ 1mpa|red where there:is objectlve evidence.that, as:a result.of one.or more:events that
occurred-afterithe initial recognition-of the fi hancial asset ‘the estimated future:cash. flows-ofithe ifivéstment.
have been affected.

Derecognition 'of financial:assets

Fmancual assetsare derecogmsed only.whenthe: contractual tights to the:cash flows-from the. asset expire,
or whenit transfers the:financial:asset:and" substantially all the risks and.rewards:of ownership:to. anothier.
entity.

441 Finandial liabilities
Finangial |Iabl| ties:are classmed as other financial llabllmes

Otherfinancial liabilities

Other financial liabiiities, including borrowings, are initially: measured ‘at fair value; net:of fransaction costs.
They are - subsequently measured, at .amortised cost . -using the -effectivé: interest: method, with interest
expense Tecogrised on an: effectlve yield basis.

carfylng amount on ini la'i recognltnen

Derecogiition of financial liabilities
Financial, liabiiities: are derecognlsed when, :and - only when, thie Companys obllgatlons sare dlscharged
i¢ancélled, or’ they explre
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DOF SUBSEA UK LIMITED
NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2015

1 Accolinting policies (continued)

Thie taxexpense representsithe sum of the tax currentiy payable and deferred tax.

Current tax

) ‘ounts expected t0. be pald to the tax authonttes

Defeérred tax .
Deferred income taxis: recognlsed on temporary differenices arisin
Jliabilities.and their: carrying-amounts‘in the-financial statements:

Deferied incomié tax dssets;are recognised only toithe eéxtent that itis probable:that future taxable profitwill
beravailable aaainst which the témoorary différences ¢an be:itilised.

1.13 Employee benefits
Payments 16 definéd:contiibutioh.retireiment schemes are chiadiged ds an expense asthey fall due.

1.14 Leases
Leases are classuf‘ ed as finance leases whenever the: tefms of the: lease- transfer substantlally all the-risks
:and rewards of ownershlp to: the Iessees AII other Ieases are classnfled asoperating léases.

Rentals payable under- operatlng leases, less any. lease incentives: recelved are- chargedﬁto lncome ofi a
xstralght line basis .over the term of the relevant lease except where. another mare’systematic basisis more
‘representatnve of thetime pattern ih Which economic benefits from the lease asset are consumed.

2 Critical d¢countinig estimates and judgethenits

;accountlng pohc:es the‘ directors '

In the appllcanon of the Compa; re: requued to make judgements

’The estlmates and assumptlons Wthh have & 5|gn|f cant nsk of. causrng ‘a'matefialiadjustmentto the: carrylng
-amounit'of assets:and liabilities are outllned below

- 16'-




DOF'SUBSEA UK LIMITED
NOTES:TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2015

2 Giitical accounting estimates and judgements;(continued),

Pro‘ect'turnover and‘costs

aiagers Teport (PMR):

Where the outcome of-a project cannot be réliz




DOF SUBSEA UK LIMITED
NOTES'TOTHE FINANGIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2015

3 Turniover:
‘Geographical market

£

Uriited Kirigdom 95,308,667

Africa. S o 559,121
Rest of Eurepean EconomicArea 7,068,660

acific: A

Asia.arid South’P
South America
North Amefica

8




DOF SUBSEA UK LIMITED
NOTES'TO THE FINANCIAL STATEMENTS (CONTINUED)

FOR THE YEAR'ENDED 31 DECEMBER 2015

4  Operating (loss) /profit for. the-year 2015 2014

Operating:(16ss) profit for:the yearis: ‘stated;afier chargmg/(credmng);g
Deprecnatro of ng|ble assets
Co ' ed as.an expense

_Forengn Exch‘_ “:';_" (570 027)
Staff'costs 19“094, 699

'Stocks recog [

5;  Auditors” Femungration

“The analysis of gUditors fefiiuneration is-asifollows::

2015

Fessipayable to:fhe Company’s auditors forthe didit of the Company’s
annual financia s atements 19209 34,580

6. Employees
‘The.average:morithly. number:of employses (including non-executive directors)aré Shswn below:
2015. 2014
Number: Numiber-
Sales and business support 3. s

sAdmiristration 4 &
‘Operafions 13 L

17 222

Eripleymenticosts 2015 2014

WAC es<and salanes

Other l,ensmn costs

“14:671,442 26,134,534

Reduridaiicy payiMeNts in dhie yéat amount fo-£ 124,534 (2044 =£3).

- 19.- :




DOF-SUBSEA UK LIMITED
NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED.31 DECEVMBER 2015

7 interest-receivable:and simiiariihcome 12015 2014

Totalinterest receivable 166686 168,346

B Interest payable and similar chatges 2015 2014

Totaliinterest payable; - 44,729 437870,

-2 0 -




DOF SUBSEA UK LIMITED:

NOTES TG THE FINANGIAL STATEMENTS (CONTINUED)

FOR THE YEAR ENDED:31 DECGEMBER 2015

‘9 'Tax.on (loss)/profit.on ordinary activities

:Corporati :
‘Other foreigntaxes:

.Adjustment.m 'respect of prior- penods
‘Othgrtax reliéfs

‘Deferred tax

iOrlglnatlon and reversal of temporary. differences
Changes’ ‘in tax rates

Adjustiment in-respect.of prior-periods

Total'tax charge

2015 2014

165414 (317,081)

15,816 22,027
i (47,748)

119696 729,892

‘The charge for the year can be:reconciled to'the-(loss)/profit:per the profit-and loss account as followss:

{Loss)profit/before taxafion on continued operations

Ferelgn tax adjustments

:Adjustment inrespectof i pnor penods

\Adjustment in‘respectof prioryears- deferred taxes
‘Deferred tax.riot: recognised

Changesin-tax:rates '

Other tax adjustments

Total'tax charge:

2015 5014
2 £

(7,240,692) 953,622

{1,465.992) 264,95

8240

1,585,688 524,959

119,696 729892




DOF SUBSEA UK LIMITED
NOTES'TO'THE FINANCIAL STATEMENTS (CONTINUED)

10 Dividends

The:proposed:finalidividend:in the'year.ended.31 Decemberi2015'is:£4,104:922 (2014: hil):

2015; 2014, 2015 2014
-persshare.  per:share: £ £

itscoghiised a8 distributions to.equity

€aled up and fully'paid
Interim-dividend'paid- 3:60: = 4104922 @

u 22-




DOF SUBSEA UK LIMITED
NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER. 2015

41 Tangible fixed-assets

Fixtures; g e o
‘fittings: 8 Plant and Motor Total,

machinery, *vehicles
£ £ £

At 1 January 2615. 109:259 3,155,538 11360 3,276,157
Additions. 54,809 744557 - 769366

At31December2015 164,068 3870,098: 14,360 4,045,523

Accumulated depreciation
1,066,103 11,360 1,127:190
494,766 554208

1.560.869 11,360 1,681,488

Carrying-amount
At:31 December. 2015 ‘ 45221 2:318:814 2,364,035

At31.December2014 59532  2,089435 2448967

-23-




DOF SUBSEA UK LIMITED.
NOTES TO THE FINANCIAL STATEMENTS (GONTINUED)
FOR 'THE YEAR ENDED 31:DECEMBER 2015

12

13

14,

iStocks

Finished:goodsand goods for't

Construction contracts.

Contracts i progress-atthe reporting erid date.
Amounts dueo contract customers‘included:in tradeand other payables.

Progress brlllngs o _ )
Contracts in‘progress: af the reporting end date.

Debtors

“Trade debtors

Provision:for bad:and doubtful ‘debts:

Other debtors
7 tax recoverable
e from fenow group undenakmgs

294~

2015 2014.
£ £

= “170:408

2015 2014

(269;451) .

‘!9.35876' -

mcurred plus recognrsed profrts Iess recognised.lossesito date_.,'v '

368, 31’1 -

(269.451) -

2015 2014

£ £
608,187 123,583,787
(384,912)

:223,275: 23,583,787

‘2,799,554, 830,374
' - 30,966
3,616481 14,800,908
238,850 110 781

878,160 30356817




‘DOF SUBSEA UK LIMITED
NOTES TO THE FINANGIAL STATEMENTS, (CONTINUED)

15 Creditors:
Die wighin'ne year
2015 2014
148,061 1,052,864
9,451 '

»fg;qhﬁt'raét&cUs;‘tOmersf: »
dueito: fellow group:undeitakings

9,445,997
20111573

9:841,343  30,260:434

‘Theitotal-creditors:balance is"due withinone year, with the exception of £46.667"provision fordilapidatians:
payablé bnthe warehouse.

Amounts:due from fellow:group uridgitakings:are intergst free-dhd repayable:an defiiand.




UK LIMITED:
. STATEMENTS(CONTINUED)

ENDED 31 DECEMBER'20

16 Deferted:taxation

s following areiive major

Losses: Total
£ £

Defetied:tax iiability/(assat) at 1. January2074

1841619

4

67,049
(53,303 %
1

- {413,585

=96 -




DOF SUBSEA UK LIMITED
NOTES TO THE FINANGIAL $TATEMENTS (CONTINUED)
FOR THE YEAR'ENDED 31.DECEMBER 2015

16  Defefred taxation:(conitiniied)

Dieferred tax liabilities/(assets):

17 Defined eoritribition §6hemes:

The total ¢osts'chiargéd 16 income. in.respect:of-defined.contribution plans is £632:9
“18: Called up:share capital 5045, 2014
Ordinary:share: capital

Auttiorised
1,140,254:C3ll6d b And: iy paid o £1:each 1140254, 1,140,254

l_sﬁjfs_igédiaridfizllr paid
15140,25¢ 2.914:,‘1.[1’49;254):.(3.3"5561@@ anid fully paid 6f.£1 each 1,140,254 1,140,254

19 -Shar€ prefiumiaccount.
£

A1 January 2014 &t {-January 2015 6953435

At31 December 2014 &4t 31 DECebEE 2015 6:952,483

- 27




Minitum lease;payments.under:operating:leases (633:457) (48’2:‘_82;2.:),'

jinents
20 131%

£
175,800,

1'1 403 840

17,818,260 175:800;

21 Ultifwidte paréit.uridertaking

THe Company's immediate:parentundertaking:is DOF:Subsea:AS.

9%

236,363 276,000:

15 foF: whom fetirement benefits: are’ accruing ‘under, ‘defined icontribution:sehémes:

{23. CGomparative.amounts:

Eéitain:¢ompdrativés have been reclassified:to conform'to currentiyear's presentation'-

=28 &




