DocuSign Envelope ID: B3DF9EA1-1EEC-4768-B046-87AC02EDCES2

Company Registration No. SC192668 (Scotland)

IRVINE SPRING COMPANY LIMITED
ANNUAL REPORT AND FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2020

(I

SCT 22/04/2021 #130
COMPANIES HOUSE

THURSDAY

S



DocuSign Envelope ID: B3DF9EA1-1EEC-4768-B046-87AC02EDCES2

IRVINE SPRING COMPANY LIMITED

COMPANY INFORMATION

"Directors Mr K G Gardner
Mr N Matthews
Mr P Rowlands
Mrs A Calleia-Cutts

Company number SC192668

Registered office 6 Kyle Road
Irvine Industrial Estate
Irvine
Ayrshire
KA12 8JS

Auditor Wylie & Bisset (Audit) Limited
Chartered Accountants
168 Bath Street
Glasgow
G2 4TP

Business address 6 Kyle Road
Irvine Industrial Estate
Irvine
Ayrshire
KA12 8JS

Bankers Handelsbanken
Topaz Business Park, Topaz Way
Birmingham Road
Birmingham
B61 0GD




DocuSign Envelope ID: B3DF9EA1-1EEC-4768-B046-87AC02EDCES2

IRVINE SPRING COMPANY LIMITED

CONTENTS
Page

Directors' report 1
Independent auditor's report 2-5
Profit and loss account 6
Statement of comprehensive income 7
Balance sheet ' 8
Statement of changes in equity 9

Notes to the financial statements 10-20




DocuSign Envelope ID: B3DFSEA1-1EEC-4768-B046-87AC02EDCES2

IRVINE SPRING COMPANY LIMITED

DIRECTORS' REPORT
FOR THE YEAR ENDED 31 DECEMBER 2020

The directors present their report and financial statements for the year ended 31 December 2020.

Principal activities
The principal activity of the company was the manufacture of round wire precision springs and shapes.

Directors
The directors who held office during the period and up to the date of signature of the financial statements (unless
otherwise stated) were as follows:

Mr K G Gardner

Mr N Matthews

Mr P Rowlands

Mrs A Calleia-Cutts ]

Mr K J Stonehill (Resigned 30 June 2020)

Statement of directors’ responsibilities
The directors are responsible for preparing the annual report and the financial statements in accordance with
applicable law and regulations.

Company law requires the directors to prepare financial statements for each financial year. Under that law the
directors have elected to prepare the financial statements in accordance with United Kingdom Generally
Accepted Accounting Practice (United Kingdom Accounting Standards and applicable law). Under company law
the directors must not approve the financial statements unless they are satisfied that they give a true and fair
view of the state of affairs of the company and of the profit or loss of the company for that period. In preparing
these financial statements, the directors are required to:

+ select suitable accounting policies and then apply them consistently;

+ make judgements and accounting estimates that are reasonable and prudent;

+ prepare the financial statements on the going concern basis unless it is inappropriate to presume that
the company will continue in business.

The directors are responsible for keeping adequate accounting records that are sufficient to show and explain
the company’s transactions and disclose with reasonable accuracy at any time the financial position of the
company and enable them to ensure that the financial statements comply with the Companies Act 2006. They
are also responsible for safeguarding the assets of the company and hence for taking reasonable steps for the
prevention and detection of fraud and other irregularities.

Statement of disclosure to auditor

So far as each person who was a director at the date of approving this report is aware, there is no relevant audit
information of which the company’s auditor is unaware. Additionally, the directors individually have taken all the
necessary steps that they ought to have taken as directors in order to make themselves aware of all relevant
audit information and to establish that the company's auditor is aware of that information.

This report has been prepared in accordance with the provisions applicable to companies entitled to the small
companies exemption.

On behalf of the board
DocuSigned by:

Awu. Cllua-C s

45FCOB458A48407...

Mrs A Callela-Cutts
Director
7 April 2021
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IRVINE SPRING COMPANY LIMITED

INDEPENDENT AUDITOR'S REPORT
TO THE MEMBERS OF IRVINE SPRING COMPANY LIMITED

Opinion

We have audited the financial statements of Irvine Spring Company Limited (the 'company') for the year ended
31 December 2020 which comprise the profit and loss account, the statement of comprehensive income, the
balance sheet, the statement of changes in equity and notes to the financial statements, including significant
accounting policies. The financial reporting framework that has been applied in their preparation is applicable
law and United Kingdom Accounting Standards, including FRS 102 The Financial Reporting Standard applicable
in the UK and Republic of Ireland (United Kingdom Generally Accepted Accounting Practice).

In our opinion the financial statements:
+ give a true and fair view of the state of the company's affairs as at 31 December 2020 and of its profit for the
year then ended;
« have been properly prepared in accordance with United Kingdom Generally Accepted Accounting Practice;
and
» have been prepared in accordance with the requirements of the Companies Act 2006.

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (UK) (ISAs (UK)) and applicable
law. Our responsibilities under those standards are further described in the Auditor's responsibilities for the audit
of the financial statements section of our report. We are independent of the company in accordance with the
ethical requirements that are relevant to our audit of the financial statements in the UK, including the FRC's
Ethical Standard, and we have fulfilled our other ethical responsibilities in accordance with these requirements.
We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
opinion.

Conclusions relating to going concern
In auditing the financial statements, we have concluded that the directors' use of the going concern basis of
accounting in the preparation of the financial statements is appropriate.

Based on the work we have performed, we have not identified any material uncertainties relating to events or
conditions that, individually or collectively, may cast significant doubt on the company's ability to continue as a
going concern for a period of at least twelve months from when the financial statements are authorised for issue.

Our responsibilities and the responsibilities of the directors with respect to going concern are described in the
relevant sections of this report.

Other information

The other information comprises the information included in the annual report other than the financial statements
and our auditor's report thereon. The directors are responsible for the other information contained within the
annual report. Our opinion on the financial statements does not cover the other information and, except to the
extent otherwise explicitly stated in our report, we do not express any form of assurance conclusion thereon. Our
responsibility is to read the other information and, in doing so, consider whether the other information is
materially inconsistent with the financial statements or our knowledge obtained in the course of the audit, or
otherwise appears to be materially misstated. If we identify such material inconsistencies or apparent material
misstatements, we are required to determine whether this gives rise to a material misstatement in the financial
statements themselves. If, based on the work we have performed, we conciude that there is a material
misstatement of this other information, we are required to report that fact.

We have nothing to report in this regard.

Opinions on other matters prescribed by the Companies Act 2006
In our opinion, based on the work undertaken in the course of our audit:
- the information given in the directors' report for the financial year for which the financial statements are
prepared is consistent with the financial statements; and
+ the directors’ report has been prepared in accordance with applicable legal requirements.
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IRVINE SPRING COMPANY LIMITED

INDEPENDENT AUDITOR'S REPORT (CONTINUED)
TO THE MEMBERS OF IRVINE SPRING COMPANY LIMITED

Matters on which we are required to report by exception
In the light of the knowledge and understanding of the company and its environment obtained in the course of
the audit, we have not identified material misstatements in the directors' report.

We have nothing to report in respect of the following matters where the Companies Act 2006 requires us to
report to you if, in our opinion:

+ adequate accounting records have not been kept, or returns adequate for our audit have not been received
from branches not visited by us; or

* the financial statements are not in agreement with the accounting records and returns; or

* certain disclosures of directors' remuneration specified by law are not made; or

» we have not received all the information and explanations we require for our audit; or

+ the directors were not entitled to prepare the financial statements in accordance with the small companies
regime and take advantage of the small companies' exemption in preparing the directors' report and take
advantage of the small companies exemption from the requirement to prepare a strategic report.

Responsibilities of directors

As explained more fully in the directors' responsibilities statement, the directors are responsible for the
preparation of the financial statements and for being satisfied that they give a true and fair view, and for such
internal control as the directors determine is necessary to enable the preparation of financial statements that are
free from material misstatement, whether due to fraud or error. In preparing the financial statements, the
directors are responsible for assessing the company's ability to continue as a going concern, disclosing, as
applicable, matters related to going concern and using the going concern basis of accounting unless the
directors either intend to liquidate the company or to cease operations, or have no realistic alternative but to do
so.

Auditor's responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free
from material misstatement, whether due to fraud or error, and to issue an auditor's report that includes our
opinion. Reasonable assurance is a high level of assurance but is not a guarantee that an audit conducted in
accordance with ISAs (UK) will always detect a material misstatement when it exists. Misstatements can arise
from fraud or error and are considered material if, individually or in the aggregate, they could reasonably be
expected to influence the economic decisions of users taken on the basis of these financial statements.

Irregularities, including fraud, are instances of non-compliance with laws and regulations. We design procedures
in line with our responsibilities, outlined above, to detect material misstatements in respect of irregularities,
including fraud. The extent to which our procedures are capable of detecting irregularities, including fraud, is
detailed below.
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IRVINE SPRING COMPANY LIMITED

INDEPENDENT AUDITOR'S REPORT (CONTINUED)
TO THE MEMBERS OF IRVINE SPRING COMPANY LIMITED

Explanation as to what extent the audit was considered capable of detecting irregularities incluing fraud
We identify and assess the risks of material misstatement of the financial statements, whether due to fraud or
error, and then design and perform audit procedures response to those risks, including obtaining audit evidence
that is sufficient and appropriate to provide a basis for our opinion.

In identifying and assessing the risks of material misstatements in respect of irregularities, including fraud and
non-compliance with laws and regulations we considered the following;
» The nature of the company and the industry, control environment and business performance including
the design of stock valuation and provision policies, and group performance targets; and
» Our enquiries of management about their identification and assessment of the risks of irregularities.

Based on our understanding of the company and the industry we identified that the principal risks of non-
compliance with laws and regulations related to, but were not limited to;

* Regulations and legislation pertinent to the company’s industry operations; and

« UK tax and Employment legislation.

We considered the extent to which non-compliance might have a material impact on the financial statements.
We also considered those laws and regulations which have a direct impact on the preparation of the financial
statements, such as the Companies Act 2006. We evaluated management's incentives and opportunities for
fraudulent manipulation of the financial statements (including the risk of management override of controls), and
determined that the principal risks were related to;

 Posting inappropriate journal entries to increase revenue; and

* Management bias in accounting estimates.

Audit response to the risks identified;
Our procedures to respond to the risks identified included the following;

+ Gaining an understanding of the legal and regulatory framework applicable to the company and the
industry in which it operates;

* Reviewing financial statement disclosures and testing to supporting documentation to assess
compliance with provisions of relevant laws and regulations described as having a direct effect on the
financial statements;

« Enquiring of management and legal advisors concerning actual and potential litigation and claims;

* Reading minutes of meetings of those charged with governance and reviewing correspondence with
HMRC;

» In addressing the risk of fraud as a result of management override of controls, testing the
appropriateness of journal entries and other adjustments; assessing whether the judgements made in
making accounting estimates are indicative of a potential bias,; and, evaluating business rationale of any
significant transactions that are unusual or outside the normal course of business.

We also communicated relevant identified laws and regulations and potential fraud risks to all engagement team
members, and remained alert to any indications of fraud or non-compliance with laws and regulations throughout
the audit.

There are inherent limitations in the audit procedures described above and the further removed non-compliance
with laws and regulations is from events and transactions reflected in the financial statements, the less likely we
would be to become aware of it. Also, the risk of not detecting a material misstatement due to fraud is higher
than the risk of not detecting one resulting from error, as fraud may involve deliberate concealment by, for
example, forgery or intentional misrepresentations, or through collusion.

A further description of our responsibilities for the audit of the financial statements is located on the Financial
Reporting Council's website at: http://www.frc.org.uk/auditorsresponsibilities. This description forms part of our
auditor’s report
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IRVINE SPRING COMPANY LIMITED

INDEPENDENT AUDITOR'S REPORT (CONTINUED)
TO THE MEMBERS OF IRVINE SPRING COMPANY LIMITED

Use of our report

This report is made solely to the company's members, as a body, in accordance with Chapter 3 of Part 16 of the
Companies Act 2006. Our audit work has been undertaken so that we might state to the company's members
those matters we are required to state to them in an auditor's report and for no other purpose. To the fullest
extent permitted by law, we do not accept or assume responsibility to anyone other than the company and the
company's members, as a body, for our audit work, for this report, or for the opinions we have formed.

DocuSigned by:

Mgae Bistex (Audat Yipasked
1B7840CC896E43C...

Jenny Simpson (Senior Statutory Auditor)

for and on behalf of Wylie & Bisset (Audit) Limited 7 April 2021

Statutory Auditor Chartered Accountants
168 Bath Street
Glasgow
G2 4TP
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IRVINE SPRING COMPANY LIMITED

PROFIT AND LOSS ACCOUNT
FOR THE YEAR ENDED 31 DECEMBER 2020

2020

Notes £
Turnover 3 680,274
Cost of sales (347,925)
Gross profit 332,349
Administrative expenses - (299,645)
Other operating income 68,820
Operating profit- 4 101,524
Interest receivable and similar income 6 345
Interest payable and similar expenses 7 (13,768)
Profit before taxation 88,101
Tax on profit 8 (18,744)
Profit for the financial year 69,357

2019
£

1,208,227
(448,537)

759,690

(357,001)

402,689

(9,200)

393,489

(73,804)

319,685

The profit and loss account has been prepared on the basis that all operations are continuing operations.
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IRVINE SPRING COMPANY LIMITED

STATEMENT OF COMPREHENSIVE INCOME
FOR THE YEAR ENDED 31 DECEMBER 2020

Profit for the year
Other comprehensive income

Total comprehensive income for the year

2020

69,357

69,357

2019

319,685

319,685
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IRVINE SPRING COMPANY LIMITED

BALANCE SHEET
AS AT 31 DECEMBER 2020
2020 2019
Notes £ £ £ £
Fixed assets
Tangible assets 10 424 496 447 193
Current assets
Stocks 1 113,215 178,258
Debtors 12 176,961 226,874
Cash at bank and in hand 514,469 487,881
804,645 893,013
Creditors: amounts falling due within
one year . 13 (74,056) (189,355)
Net current assets 730,589 703,658
Total assets less current liabilities 1,155,085 1,150,851
Creditors: amounts falling due after
more than one year 14 (540,844) (513,183)
Provisions for liabilities
Deferred tax liability 16 24,254 17,038
(24,254) (17,038)
Net assets 589,987 620,630
Capital and reserves
Called up share capital 18 50,000 50,000
Profit and loss reserves 539,987 570,630
Total equity 589,987 620,630

These financial statements have been prepared in accordance with the provisions applicable to companies

subject to the small companies regime.

The financial statements were approved by the board of directors and authorised for issue on 7 April 2021 and

are signed on its behalf by:
DocuSigned by:
Ml Matfloews

B61301ESEDF3468...

Mr N Matthews
Director

Company Registration No. SC192668
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IRVINE SPRING COMPANY LIMITED

STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED 31 DECEMBER 2020

Share Profitand Total
capital loss
reserves
Notes £ £ ‘ £

Balance at 1 January 2019 50,000 450,945 500,945

Year ended 31 December 2019:
Profit and total comprehensive income for the year
Dividends 9

319,685 319,685
(200,000)  (200,000)

Balance at 31 December 2019 50,000 570,630 620,630

Year ended 31 December 2020: (
Profit and total comprehensive income for the year - 69,357 69,357
Dividends 9 (100,000)  (100,000)

Balance at 31 December 2020 50,000 539,987 589,987
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IRVINE SPRING COMPANY LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2020

1.1

1.2

Accounting policies

Company information
Irvine Spring Company Limited is a private company limited by shares incorporated in Scotland. The
registered office is 6 Kyle Road, Irvine Industrial Estate, Irvine, Ayrshire, KA12 8JS.

Accounting convention

These financial statements have been prepared in accordance with FRS 102 “The Financial Reporting
Standard applicable in the UK and Republic of ireland” (“FRS 102") and the requirements of the
Companies Act 2006.

The financial statements are prepared in sterling, which is the functional currency of the company.
Monetary amounts in these financial statements are rounded to the nearest £.

The financial statements have been prepared on the historical cost convention. The principal accounting
policies adopted are set out below.

This company is a qualifying entity for the purposes of FRS 102, being a member of a group where the
parent of that group prepares publicly available consolidated financial statements, including this company,
which are intended to give a true and fair view of the assets, liabilities, financial position and profit or loss
of the group. The company has therefore taken advantage of exemptions from the following disclosure
requirements:

» Section 7 ‘Statement of Cash Flows”: Presentation of a statement of cash flow and related notes
and disclosures;

» Section 11 ‘Basic Financial Instruments’ and Section 12 ‘Other Financial Instrument Issues’”:
Interest income/expense and net gains/losses for each category of financial instrument; basis of
determining fair values; details of collateral, loan defaults or breaches, details of hedges, hedging
fair value changes recognised in profit or loss and in other comprehensive income;

+ Section 26 ‘Share based Payment: Share-based payment expense charged to profit or loss,
reconciliation of opening and closing number and weighted average exercise price of share
options, how the fair value of options granted was measured, measurement and carrying amount
of liabilities for cash-settled share-based payments, explanation of modifications to arrangements;

+ Section 33 'Related Party Disclosures’: Compensation for key management personnel.

The financial statements of the company are consolidated in the financial statements of Indutrade AB
(publ.). These consolidated financial statements are available from its registered office, Raseborgsgatan 9,
164 74 Kista, Sweden.

Going concern

The pandemic outbreak of COVID-19 in 2020 has had a significant negative impact on both people and
financial markets. Irvine Spring’'s management team and Board of Directors is carefully monitoring the
situation and following the directives issued by government authorities. Owner of Irvine, Indutrade is
maintaining a very close dialogue with its subsidiaries so that it can implement the necessary measures to
support them in the best way possible. The overall impact of COVID-19 is currently very difficult to predict.
It is important to point out, however, that the Indutrade Group has a diversified structure with more than
200 companies working in a variety of segments and countries. This offers good risk diversification and the
prerequisites for stability. Indutrade’s financial position is good. Given the high level of uncertainty however,
it is not possible to, at present, estimate the overall potential impact on the Irvine Spring Company.

At the time of approving the financial statements, the directors have a reasonable expectation that the
company has adequate resources to continue in operational existence for the foreseeable future. Thus the
directors continue to adopt the going concern basis of accounting in preparing the financial statements.

-10 -
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IRVINE SPRING COMPANY LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2020

13

14

1.5

1.6

1.7

Accounting policies (Continued)

Turnover :
Turnover represents amounts receivable for goods and services net of VAT and {rade discounts.

Revenue from the sale of goods is recognised when the significant risks and rewards of ownership of the
goods have passed to the buyer (usually on dispatch of the goods), the amount of revenue can be
measured reliably, it is probable that the economic benefits associated with the transaction will flow to the
entity and the costs incurred or to be incurred in respect of the transaction can be measured reliably.

Tangible fixed assets
Tangible fixed assets are initially measured at cost or valuation, net of depreciation and any impairment
losses.

Depreciation is recognised so as to write off the cost or valuation of assets less their residual values over
their useful lives on the following bases:

Plant and machinery - Straight line over 15 years
Fixtures, fittings & equipment - Straight line over 4 to 10 years
Motor vehicles - Straight line over 4 years

The gain or loss arising on the disposal of an asset is determined as the difference between the sale
proceeds and the carrying value of the asset, and is credited or charged to profit or loss.

Impairment of fixed assets

Recognised impairment losses are reversed if, and only if, the reasons for the impairment loss have
ceased to apply. Where an impairment loss subsequently reverses, the carrying amount of the asset (or
cash-generating unit) is increased to the revised estimate of its recoverable amount, but so that the
increased carrying amount does not exceed the carrying amount that would have been determined had no
impairment loss been recognised for the asset (or cash-generating unit) in prior years. A reversal of an
impairment loss is recognised immediately in profit or loss, unless the relevant asset is carried at a
revalued amount, in which case the reversal of the impairment loss is treated as a revaluation increase.

Stocks

Stocks are stated at the lower of cost and estimated selling price less costs to complete and sell. Cost
comprises direct materials and, where applicable, direct labour costs and those overheads that have been
incurred in bringing the stocks to their present location and condition.

At each reporting date, an assessment is made for impairment. Any excess of the carrying amount of
stocks over its estimated selling price less costs to complete and sell is recognised as an impairment loss
in profit or loss. Reversals of impairment losses are also recognised in profit or loss.

Cash and cash equivalents

Cash and cash equivalents are basic financial assets and include cash in hand, deposits held at call with
banks, other short-term liquid investments with original maturities of three months or less, and bank
overdrafts. Bank overdrafts are shown within borrowings in current liabilities.

11 -



DocuSign Envelope ID: B3DFIEA1-1EEC-4768-B046-87AC02EDCES2

IRVINE SPRING COMPANY LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2020

1.8

1.9

1.10

Accounting policies (Continued)

Financial instruments
The company has elected to apply the provisions of Section 11 ‘Basic Financial Instruments’ and Section
12 ‘Other Financial Instruments Issues’ of FRS 102 to all of its financial instruments.

Financial instruments are recognised in the company’s balance sheet when the company becomes party to
the contractual provisions of the instrument.

Financial assets and liabilities are offset, with the net amounts presented in the financial statements, when
there is a legally enforceable right to set off the recognised amounts and there is an intention to settle on a
net basis or to realise the asset and settle the liability simultaneously.

Basic financial assets

Basic financial assets, which include debtors and cash and bank balances, are initially measured at
transaction price including transaction costs and are subsequently carried at amortised cost using the
effective interest method unless the arrangement constitutes a financing transaction, where the transaction
is measured at the present value of the future receipts discounted at a market rate of interest. Financial
assets classified as receivable within one year are not amortised.

Classification of financial liabilities

Financial liabilities and equity instruments are classified according to the substance of the contractual
arrangements entered into. An equity instrument is any contract that evidences a residual interest in the
assets of the company after deducting all of its liabilities.

Basic financial liabilities

Basic financial liabilities, including creditors, bank loans, loans from fellow group companies and
preference shares that are classified as debt, are initially recognised at transaction price unless the
arrangement constitutes a financing transaction, where the debt instrument is measured at the present
value of the future payments discounted at a market rate of interest. Financial liabilities classified as
payable within one year are not amortised.

Debt instruments are subsequently carried at amortised cost, using the effective interest rate method.

Trade creditors are obligations to pay for goods or services that have been acquired in the ordinary course
of business from suppliers. Amounts payable are classified as current liabilities if payment is due within
one year or less. If not, they are presented as non-current liabilities. Trade creditors are recognised initially
at transaction price and subsequently measured at amortised cost using the effective interest method.

Equity instruments

Equity instruments issued by the company are recorded at the proceeds received, net of transaction costs.
Dividends payable on equity instruments are recognised as liabilities once they are no longer at the
discretion of the company.

Taxation
The tax expense represents the sum of the tax currently payable and deferred tax.

Current tax

The tax currently payable is based on taxable profit for the year. Taxable profit differs from net profit as
reported in the profit and loss account because it excludes items of income or expense that are taxable or
deductible in other years and it further excludes items that are never taxable or deductible. The company'’s
liability for current tax is calculated using tax rates that have been enacted or substantively enacted by the
reporting end date.

-12-
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IRVINE SPRING COMPANY LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2020

1

1.12

1.13

1.14

1.15

Accounting policies (Continued)

Deferred tax

Deferred tax balances are recognised in respect of all timing differences that have originated but not
reversed by the balance sheet date, except that the recognition of deferred tax assets is limited to the
extent that the company anticipates making sufficient taxable profits in the future to absorb the reversal of
the underlying timing differences.

Deferred tax balances are not discounted.

Employee benefits

The costs of short-term employee benefits are recognised as a liability and an expense, unless those costs
are required to be recognised as part of the cost of stock or fixed assets.

The cost of any unused holiday entitlement is recognised in the period in which the employee’s services
are received.

Termination benefits are recognised immediately as an expense when the company is demonstrably
committed to terminate the employment of an employee or to provide termination benefits.

Retirement benefits
Payments to defined contribution retirement benefit schemes are charged as an expense as they fall due.

Leases

Rentals payable under operating leases, including any lease incentives received, are charged to profit or
loss on a straight line basis over the term of the relevant lease except where another more systematic
basis is more representative of the time pattern in which economic benefits from the leases asset are
consumed.

Government grants
Government grants are recognised at the fair value of the asset received or receivable when there is
reasonable assurance that the grant conditions will be met and the grants will be received.

A grant that specifies performance conditions is recognised in income when the performance conditions
are met. Where a grant does not specify performance conditions it is recognised in income when the
proceeds are received or receivable. A grant received before the recognition criteria are satisfied is
recognised as a liability.

Foreign exchange

Transactions in currencies other than pounds sterling are recorded at the rates of exchange prevailing at
the dates of the transactions. At each reporting end date, monetary assets and liabilities that are
denominated in foreign currencies are retransiated at the rates prevailing on the reporting end date. Gains
and losses arising on transtation in the period are included in profit or loss.

-13-
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IRVINE SPRING COMPANY LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2020

2 Judgements and key sources of estimation uncertainty

In the application of the company’s accounting policies, the directors are required to make judgements,
estimates and assumptions about the carrying amount of assets and liabilities that are not readily apparent
from other sources. The estimates and associated assumptions are based on historical experience and
other factors that are considered to be relevant. Actual results may differ from these estimates.

The estimates and underlyiné assumptions are reviewed on an ongoing basis. Revisions to accounting
estimates are recognised in the period in which the estimate is revised where the revision affects only that
period, or in the period of the revision and future periods where the revision affects both current and future
periods.

The following judgements have had the most significant effect on amounts recognised in the financial
statements.

Key sources of estimation uncertainty
The estimates and assumptions which have a significant risk of causing a material adjustment to the
carrying amount of assets and liabilities are as follows.

Stock Provision
The company makes an estimate in relation to slow moving and obsolete stock. The stock level is

compared to the level of sales and the lower of the two figures are used for the valuation. This process has
been used consistently for many years.

Valuation of in-house produced stock
Finished goods and WIP are discounted each year by the gross margin.

3 Turnover and other revenue

An analysis of the company's turnover is as follows:

2020 2019
£ £

Turnover analysed by class of business
Own Production 353,637 396,937
Contracted Out 24,420 76,298
Exports . 296,415 729,342
Carriage 5,693 5,442
Miscellaneous Income 109 208

680,274 1,208,227

2020 2019
£ £

Other revenue
Interest income 345 -
Grants received 68,820 -

-14.
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IRVINE SPRING COMPANY LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2020

3 Turnover and other revenue ' . (Continued)
2020 2019
£ £

Turnover analysed by geographical market
United Kingdom 383,859 478,885
Exports to European Community 830 1,195
Exports excluding European Community 295,585 728,147

680,274 1,208,227

4 Operating profit

2020 2019
Operating profit for the year is stated after charging/(crediting): £ £
Exchange losses/(gains) ‘ 1,094 (19)
Government grants (68,820) -
Fees payable to the company's auditor for the audit of the company's
financial statements 4,829 6,525
Depreciation of owned tangible fixed assets ’ 37,412 27,773
Operating lease charges 14,000 14,000

Exchange differences recognised in profit or loss during the year, except for those arising on financial
instruments measured at fair value through profit or loss, amounted to £1,094 (2019 - £19).

5 Employees

The average monthly number of persons (including directors) employed by the company during the year

was:
2020 2019
Number Number
Office, management and sales 12 13
2020 2019
£ £
Wages and salaries . 292,130 320,974
Social security costs 26,731 25,687
Pension costs 9,671 8,047
328,532 354,708
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IRVINE SPRING COMPANY LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2020

6 Interest receivable and similar income

Interest income
Interest on bank deposits

7 Interest payable and similar expenses
Interest on bank overdrafts and loans
8 Taxation
Current tax
UK corporation tax on profits for the current period
Deferred tax

Origination and reversal of timing differences

Total tax charge

2020 2019
£ £

345 -
2020 2019
£ £
13,768 9,200
2020 2019
£ £
11,528 65,647
7,216 8,157
18,744 73,804

The actual charge for the year can be reconciled to the expected charge for the year based on the profit or

loss and the standard rate of tax as follows:

Profit before taxation

Expected tax charge based on the standard rate of corporation tax in the UK
of 19.00% (2019: 19.00%)

Tax effect of expenses that are not deductible in determining taxable profit
Permanent capital allowances in excess of depreciation

Other tax adjustments

Taxation charge for the year

9 Dividends

Final paid

. 2020 2019
£ £
88,101 393,489
16,739 74,763
(7) 7
(5,204) (9,123)
7,216 8,157
18,744 73,804
2020 2019
£ £
100,000 200,000
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10

1

12 -

Tangible fixed assets

Cost
At 1 January 2020
Additions

At 31 December 2020

Depfeciation and impairment

At 1 January 2020

Depreciation charged in the year

At 31 December 2020

Carrying amount
At 31 December 2020

At 31 December 2019

Stocks

Raw materials and consumables
Finished goods and goods for resale

Debtors

Amounts falling due within one year:

Trade debtors

Corporation tax recoverable

Other debtors

Prepayments and accrued income

Plant and Fixtures, Motor Total

machinery fittings & vehicles
equipment

£ £ £ £

589,770 15,405 9,295 614,470

6,688 8,027 - 14,715

596,458 23,432 9,295 629,185

161,714 8,127 7,436 167,277

32,363 3,190 1,859 37,412

184,077 11,317 9,295 204,689

412,381 12,115 - 424 496

438,056 7,278 1,859 447,193

2020 2019

£ £

18,457 21,278

94,758 156,980

113,215 178,258

2020 2019

£ £

169,545 199,817

2,960 -

- 10,857

14,456 16,200

176,961 226,874
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13  Creditors: amounts falling due within one year

Trade creditors

Amounts owed to group undertakings
Corporation tax

Other taxation and social security
Other creditors

Accruals and deferred income

14 Creditors: amounts falling due after more than one year

Other borrowings

15 Loans and overdrafts

Loans from group undertakings
Payable after one year

16 Deferred taxation

Notes

15

2020 2019

£ £
26,134 42,013
- 7,878

- 23,647

10,084 3,676

- 194
37,838 111,947
74,056 189,355
2020 2018

£ £
540,844 513,183
2020 2019

£ £
540,844 513,183
540,844 513,183

Deferred tax assets and liabilities are offset where the company has a legally enforceable right to do so.
The following is the analysis of the deferred tax balances (after offset) for financial reporting purposes:

Balances:

Accelerated Capital Allowances

Movements in the year:

Liability at 1 January 2020
Charge to profit or loss

Liability at 31 December 2020

Liabilities

2020
£

24,254

Liabilities
2019
£

17,038

2020

17,038
7,216

24,254
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17

18

19

Retirement benefit schemes

A 2020 - 2019
Defined contribution schemes £ £
Charge to profit or loss in respect of defined contribution schemes : 9,671 8,047

The company operates a defined contribution pension scheme for all qualifying employees. The assets of
the scheme are held separately from those of the company in an independently administered fund.

Share capital

2020 2019 2020 2019
Ordinary share capital Number Number £ £
Issued and fully paid
Ordinary shares of £1 each 50,000 50,000 50,000 50,000

Operating lease commitments

Lessee

At the reporting end date the company had outstanding commitments for future minimum lease payments
under non-cancellable operating leases, which fall due as follows:

2020 2019

£ £

Within one year 5,204 5,678
Between two and five years , - 5,204
5,204 10,882
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20 Related party transactions

The company has taken advantage of FRS 102 “related party disclosures" whereby it has not disclosed
transactions with the ultimate parent company or any wholly owned subsidiary undertaking of the group.

21 Control

The immediate parent company is Indutrade UK Limited. The ultimate controlling party is Indutrade AB, a
company listed on the Stockholm Stock Exchange.
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