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KINNDULL HOUSE LIMITED
REPCRT OF THE DIRECTORS - YEAR ENDED 30 NOVEMBER 2006

The directers submit their report and the audited financial statements for the year endzd 30 November 2006

REVIEW OF ACTIVITIES
The Company carries on the business of developers of land and bulldings and provides assets far use under PFl arrangements

The Directors are confident that the Company will contnue to devetap successfully for the foreseeable future

RESULTS AND DIVIDEND

The tradwing results for the period are as shawn in the profit and loss account an page 4 No mterim dividend was paid during the year
{2005 £170,000) The directars do not recommend payment of @ dvidend in respect of the current year

DIRECTORS

The directors af the Eampany wha held office during the period and to date were

A Pape (resigned It May 2006)

A Richards (resigned fl May 2005)

AC Ritchie (appuinted 20 June 2005)

M J Ryan

NH Scatt Barrett {resigned 13 March 2005)

John Hope {appanted |l May 2006 resigned 20 December 2005)
Peter Buxton {appointed Il May 2006, resigned 20 December 2006)
J Mconagh {appointed 13 March 2006}

In accerdance with the Company's Articles of Association, none of its directors are required to retire  None of the directars who held
office at the begining or end of the period had any interests in the shares of the Company

DIRECTORS' RESPONSIBILITIES

Campany law requies the directors ta prepare the financial statements for each financial year that give a true and fair vew of the state
of affairs of the Campany and of the profit and Inss of the Gompany for that perod  The directars are required to prepare the financial
statements on the going eoncern basis unless it 1s nappropriate to presume that the Company will conbinue in business

The directors confirm that suttable accounting palicies have been used and applied consistently They also ennfirm that reasonable and
prudent judgements and estimates have been madz in preparing the financral statements for the year ended 30 November 2008 and that
apphcable accountmy standards have been followed

The directars are responsible far keeping proper accounting records that disclosg with reasonable accuracy at any tme the financial
position of the Company and enable them to ensure that the financial statements comply with the Companies Act 1985 They are also
respansible for safeguarding the assets of the Company and hence for taking reasonable steps for the prevention and detectian of fraud
and other irregularities



KINNOULL HOUSE LIMITED
REPORT OF THE DIRECTORS - YEAR ENDED 30 NCVEMBER 2006

6 AUDITORS

Each director, as at the date of this report, has confirmed that insofar as they are aware there
15 no relevant audit information (that 1s, information needed by the Company's auditors m
connection with preparing their report) of which the Company's auditors are unaware, and they
have taken ali the steps that they ought to have taken as a director wn order to make
themselves aware of any relevant audit infformation and to establish that the Company’s
auditors are aware of that nformation

A resolution to re appoint the auditors, PricewaterhouseCoopers LLP, will be proposed at the
Annual General Meeting

By Order of the Board

N

M J Ryan
Drrector
Jq March 2007

Registered in Scotiand No 190800



INDEPENDENT AUDITORS' REPORT TO THE MEMBERS OF
KINND{ILL HOUSE LIMITED

We have audited the financial statements of Kinnoull House Limited far the year ended 30 November 2008 which comprise the prafit and Ioss
account, the balance sheet and the related notes  These finanmal statements have been prepared under the histomcal cost convention and the
accounting policies set out in the statement of accounbing policies

Respectve responsthilities of directors and auditors
As described in the Statement of Directors” Responsibiities the company's directars are responsible for the preperation of the financial statements
in accardance with applicable law and tnited Kingdom Accounting Stenderds {Umted Kingdom Generally Accepted Accounting Practiee)

Qur responsthility 1s to audit the financial statements i accordance with refevant legal and regulatory requirements and Internatwnal Standards an
Auditing {UK and Irefand} This report, including the apinian, has been prepared for and only for the company's members as a body n accordance
with Section 235 af the Companies Act 1985 and for no other purpose We do nat in gving this opinion: accept or assume respansibiity far any
nther purpese or to any other person to whom this repart is shown or into whose hands it may come save where expressly agreed by our prior
consent in writing

We repart to you aur opinion as to whether the financial statements give a true and fair view and are properly prepared in accordance with the
Compames Act 1385 We also report to you if in our opimon, the Directars’ Repart 15 not consistent with the financial statements, f the company has
not kept proper aceounting recards if we have nat recewved all the mformation and explanations we require for our audit or (f nformation specified
by law regarding directers’ remuneration and other transactiens 1s not disclosed

We read the Directors’ Repart and consider the implications for our repart f we become aware of any apparent misstatements wathin t

Basis of audit opmicn

We conducted our audit m accordance with International Standards an Auditing (UK and Ireland) issued by the Auditing Practices Beard An audt
includes examination on a test basis of evidence relevant to the amounts and disclosures n the financial statements |t also ncludes an assessment
of the significant estimates and judgments made by the directors i the preparation of the financial statements and of whether the accounting
policies are appropriate to the company’s circumstances consistently appled end adequately disclosed

We planned and performed our audit so as to ohtaws all the mformatien and explanations which we considered necessary in order to provide us with
sufficient evidence to gve reasanable asserance that the financial statements are free from material misstatement, whether caused by fraud or
other rregularity or eerar In farming our opimion we also evaluated the averall adequacy of the presentation of mformation in the financial
statements

Opinion
In aur pinion the finanesal statements
e gvea true and far view in accordance with Unrted Kingdom Generally Accepted Accounting Practice, of the state of the company's
affairs as at 30 November 2006 and of its profit for the year then ended
s have been praperly prepared in accordance with the Companies Act 1985,
o and the nformation given in the Directors’ Report 15 consistent with the financial statements

PricewaterhouseCoopers LLP
Chartered Accountants and Registered Auditors
Edinburgh

March 2007



KINNDLILL HOUSE LIMITED

PROFIT AND LOSS ACCOUNT FIR THE

YEAR ENOED 30 NOVEMBER 20106

Year ended Year ended

Notes 3011 D6 3onos5

£ £
Turnover Hb) 3.0/8.470 2958 555
Cost of sales {926,370 {9085,347)
Gross profit 2,092,738 2,052,213
Administration expenses {91.977) {124 857)
Operating Profit 3 2,000,822 1927,256
Interest payable and simdar charges 4 {1183.683) (1223 314)
Interest recervable 166 B4B 148 685
Prefit on ordmary actmvities 983,785 852,627
before taxation
Taxation 5 (340,074} {294,997)
Profit on ordinary activties B43.7H 957,530
after Yaxation
Dividends B {70,000}
Retamed prafits for year B43TH 387,830
Statement of retained earnings
Opening batance 1,894,824 1307134
Retamed prohts for the year 64371 387,630
Balance at 30 November 20383335 (894 824

All actwities are continuing

There s no difference betwaen the profit on ordinary actwities before taxation and the retained prafit for the period stated above and their histaric cost
equivalents

The Company has mo recagmsed gans and losses other than the profit above and therefore no separate statement of total recognized gains and losses
has been presented



KINNOULL HOUSE LIMITED

BALANCE SHEET AS AT
YEAR ENDED 30 NOVEMBER 2006

Tangible fixed assets
Land and Bulldings

Current assets
Debtors due within one year
Cash at bank and in hand

Current habiities
Creditors amounts falling due within one year

Net current assets
Total assets less current habihties

Creditors amounts falling due after more than one year
Prowvision for habilittes and charges

Net assets

Capital & reserves

Called up share capital
Profit and loss account

Equity shareholders’ funds

WS

M Ryan
Director

Notes 30 11 06 30.11 05
£ £

7 16,146,621 16,441,185

16,146,621 16,441,185

8 360,291 394,231

4,165,396 3,679,084

4,525,687 4,073,315

9 (1,395,538) (1,329,089)

3,130,149 2,744,226

19,276,770 19,185,411

10 (15,253,382) (15,843,039)

11 (1,350,853) (1,313,548)

2,627,535 2,028,824

12 134,000 134,000

2,538,535 1,804,824

13 2,672,535 2,028,824

The Directors approved the financial statements ondd March 2007
The notes on pages 6 to 11 form part of these financial statements




KINNDULL HOUSE LIMITED
NOTES TG THE FINANCIAL STATEMENTS  YEAR ENDED 30 NOVEMBER 2006

{a)

(b}

{c)

(d}

{e)

PRINCIPAL ACCOUNTING POLICIES

The financial statements have been prepared in accordance with applicable Accounting Standards in the United Kingdom A summary of
the mare important group accounsting policies which have been consistently applied, 1s set out below

ACCOUNTING CONVENTION
The financial statements are prepared under the histerical cost convention
TURNOVER

Turnover represents the value of rental income and service charges recewvable during the period, whally within the UK, excluding Value
Added Tax

TANGIBLE FIXED ASSETS

The cast of fixed assets 1s their purchase cost, together with any ncidental costs of acqusition The cost of land and buldings includes
mterest paid and finance costs spechically meurred 1o finance assets m the course of construction

Pravision for depreciabion 15 made so as to write off the cost ar valuation, of tangible fixed assets to their estimated resrdual value on a
straight line basis over the expected useful economie lves of the assets concerned The principal annua rates used for this purpose
are

Buldings 24 years
Plant and machinery 78 years

DEFERRED TAXATION
The charge for taxation 15 based an the profit for the perind and takes into accaunt deferred taxation Deferred taxation has been
recogised as a habulity or asset f transactions have mcurred at the balance sheet date that give mise to an obligabon ta pay more tax in

the future or a right to pay less tax i the future

An asset 15 not recogrised to the extent that the transfer of economic berefits in the future 1s uncertan Beferred tax assets and
labilities recogmised have not reen drscounted

DEFERRED INCOME

Lifecycle income is recogmised according to the forecast hfecyele cost profile over the remaining concession period to ensure Ifecycle
revenues and costs are matched evenly

GASH FLOW

The Campany 1s exempt from the requirement of Financial Reporting Standard Ne | {revised) to prepare a cash flow statement asitisa
small company by defintion



KINNOULL HOLSE LIMITED
NOTES TO THE FINANCIAL STATEMENTS - YEAR ENDED 30 NOVEMBER 20108

3 OPERATING PROFIT

None of the directors recewved any remuneration as directors from the Dompany during the pernd - The Company has no directly
employed personnel The profit on ordinary actwibies meludes auditors remuneration of £3,500 (2005 £3 000)

The auditors provided no other services to the company in the year (2083 nil)

§ INTEREST PAYABLE AND SIMILAR CHARGES

30106 301105
£ E
interest on bank loans 852,823 989,884
Interest on ather loans 230 850 233 426
1183 683 1223 314
5 TAXATION
3011 06 301103
E f
The tax charge for the year comprised
UKtax cerrent year charge 340,074 293115
UK tax adjustments in respect of prior years {119
Tax on profit on erdinary activities 340,074 294 897
Tax an profit on ordinary activities comprises
UK Corparation tax at 30% {2005 30%) 302769 230 966
Adjustments in respect of prior years (329}
Total current tax 302 769 235637
Deferred tax {note I}
Charge for timing differences arising m the year 37305 aq150
Adjustments n respect of prior years 210
Total deferred tax 31305 49,360
Tax an profit en ardinary activities 340,074 294497




KINNOULL HOUSE LIMITED

NOTES T0 THE FINANCIAL STATEMENTS  YEAR ENDED 30 NOVEMBER 2008

5

7

TAXATION (CONTINUED

The tax assessed for the year is lower than the standard rate of carporation tax in the UK (30%) The differences are explaned

below

Prafit on ordinary activities befare taxation

Praft on ordinary activities at the
standard UK rate of tax (30%)

Effects of

Accounting for depreciation not ehgible for tax purposes

Capetal allowances for the year in excess of depreciabon
Adjustments te the tax charge in respect of prior perinds
Uthsation of tex losses

Effect of small cormpanies rate af tax and marginal rehef

Current tax charge for the year

DIVIDENDS

Dividends on ardinary shares

Interim dividend paid - NIL (2005 127 pence per share)

TANGIBLE FIXED ASSETS
Cast
Asat 301105
Additsons
Asat 3011 0B

Accumulated Depreciation

Asat 301105
Charge for the year

As at 3011 06

Asat 301105
Asat 3011 0B

301t 06 30105
E £
333785 802 677
295136 235,788
ar.anl 57300
(37.308) (93 150)
(329)
(12.363) {17872)
a0z 763 235,637
3011 08 30109
E £
{10008
(70,060

Land and Buldings
£

[7382 476

7382 476

(1541 281)
{294,564)

{1 835 8a5)

16441185
16,146,671




KINNOULL HDUSE LIMITED
NOTES T0 THE FINANCIAL STATEMENTS  YEAR ENDED 30 NOVEMBER 2005

8 DEBTORS DUE WITHIN ONE YEAR

301178 301103
£ £
Trade debtors 314,508 344 524
Qther debtars 45,785 40,242
360 291 394 231
j CREDITORS AMOUNTS FALLING OLE WITHIN ONE YEAR
301106 301185
£ £
Bank loans 520,879 581370
(ther loans 24779 21,986
Trade creditors 51222 121218
Value Added Tax 72,963 B5.689
Corporation tax 302,754 233366
Accruals 322970 302,860
1395,038 1329 089
0 CREDITORS AMDUNTS FALLING DUE AFTER MORE THAN ONE YEAR
Amounts falling due (F
12 25 Over 3 3011 06 30005
Years Years Years Total Total
Bank loan BoB,7a4 2,265.420 10,286.762 13,210 93k 13,831 BIG
[ither loans 26 B4 05147 1,616 450 1,748 446 1773.224
Deferred income 294,000 294,000 238,000
684 BO3 7 370,557 12197.212 15,203 382 (5,843 035

Bank Inans are repayable over a period of 20 years by way of semi annual payments commencing 10 March 2001 The last payment is
due an 10 September 2620 The bank lnans are secured by way of a fixed and floating charge over the assets of the Company Interest
is charged an the bank loan at the rate of § 735% per annum  Other lnans are repayable over a period of 25 years by way of semi
annua! payments commencing |0 March 2001 The last payment 1s due an |0 September 2025 Interest 1s charged on the ather loans at
the rate of 2 94% per annum



KINNOULL HOUSE LIMITED
NOTES T0 THE FINANCIAL STATEMENTS - YEAR ENDED 30 NOVEMBER 2006

il

13

PROVISION FOR LIABILITIES AND CHARGES

Deferred Taxation

Detals of the provision made for deferred taxation which represents the full potential hability are set out below

301106 30105
E f
Balance brought forward at | December 2005 1,313,548 {254.188
Charge for the year 37305 a9 360
Balanze carried forward at 30 November 2006 t 320,823 1313 048
301106 30105
£ F
Accelerated capital allowances .300.853 1,313,548
Undiscounted provision for deferred tax 1,350,853 1313 548
There are no deferred tax assets that have not been recogrised in the sccounts
CALLED UP SHARE CARITAL
30108 30105
£ E £ E
Authorised Issued Autharised Issued
“A" type shares of £ each 200,000 67.000 250 000 57000
“B" type shares of £1 each 250,000 67000 250,000 B7.000
500,000 134 000 500 noo 134,000
“N" & “B" shares have equal ranking and voting rights
RECONCILIATION OF MOVEMENTS IN SHAREHOLDERS' FUNDS
301108 301105
E E
{pening shareholders’ funds 2028 824 1641134
Prafit for financial year 43,71 387630
Closing shareholders' funds 2672 535 2,028,824

10



KINNDULL HOUSE LIMITED
NOTES TO THE FINANCIAL STATEMENTS ~ YEAR ENDED 30 NOVEMBER ZD0G

4 RELATED PARTY TRANSACTIONS

The Company's transactions with related parties, as defined by Binancial Reporting Standard 8, are summaresed below

Purchases fram

Refated Parties in Purchases from Amuouonts due to
the year to 30 11,06 Related Parties in the Related Parties as at Amounts due to
£ year to 30 1105 0408 Related Partes as at
{ £ 301106
f
Mormson Facities Services Limited
548,727 464 485 51,222 05,977
Morrison Project Investments Limited
38,867 435,373 21291
Noble PH Fund B33 0,758
Lanterndew Limited 13, BBt 1,917
709,386 627113 5,222 121 218

The Company made no seles to related parties during the year and at the year end was due no sums from related parties

As at the year end, Kinnault House Limited owed Morrison Edison Investments Limited and Lanterndew Limited subordinated debt of

£88E 512 each (2005 £897.R05 each)

13 LILTIMATE PARENT UNDERTAKING

In the opimon of the directors the ultimate parent undertaking and cantrolling party 1s Lanterndew Limited
The immediate parent compames are Morrison Edison Investments Limited and Lanterndew Limited

6 PDST BALANCE SHEET EVENT

{n 20" December 2006, AWG PFI Limited sold its sharehalding i Morrisan Edison Investments Limited to Lanterndew Limited
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