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G S-Hydro UK Limited

Strategic report for the year ended 31 December 2015

Principal activities : _
The principal activity of the company during the year was the manufacture, installation and servicing and sale

of hydraulic pipework.

Review of the business
The company has performed well in the year to 31 December 2015, wuth profits, after taxation, of £461,151

(2014 £1,254,280). Particulars of dividends paid are detailed in note 9 to the financial statements.

The company faces ongoing issues, as with all companies in this sector. Competition for work is high and it is
through the company’s reputation and experience that it aims to maintain and grow its current position in the
industry.

Significant UK contracts have helped continue the company’s domestic growth in 2015. With strong working
relationships with sister companies within the G S-Hydro group this is hoped to continue into the future.

The company will continue to look to expand its operations, with concentrated efforts towards the offshore

industry and selected land based customers. Service offering will be further developed by the company also
The EU referendum result is expected to create uncertainty in the short term.

Key performance indicators
The company uses a range of financial indicators to monitor the company’s performance over time. The key

performance indicators are set out below:
Total revenue - shows the growth of the business.

Operating profit and margin - a key profitability metric as we expect revenue to grow by more than costs
through effective cost management.

Net assets - an indicator of the strength of the current balance sheet.

2015 2014

£000 £000

Turnover . 10,084 11,309

- Operating profit 599 1,570
Operating profit % 5.9% 13.9% -

Net assets . o 17,161 3,069




G S-Hydro UK Limited

Strategic report for the year ended 31 December 2015 (continued)

Principal risks and uncertainties
To assist in the monitoring and control of the principal risks and uncertainties faced by the company it holds or

issues financial instruments in order to achieve three main objectives, being:

(a) to finance its operations;

(b) to manage its exposure to interest and currency risks arising from its operations and from its sources
of finance; and

(c) for trading purposes.

In addition, various financial instruments (e.g. trade debtors, trade creditors, accruals and prepayments) arise
directly from the company’s operations.

Interest rate risk .
The company monitors interest rates closely in order to minimise the potential exposure risk it has to any
interest rate movements.

Credit risk
The company monitors credit risk closely and considers that its current policies of credit checks meets its
objectives of managing exposure to credit risk.

The company has no significant concentrations of credit risk. Amounts shown-in the balance sheet best
represent the maximum credit risk exposure in the event other parties fail to satisfy their obligations to the
company.

Liquidity risk

The company’s aim is to maintain a balance between continuity of funding and flexibility through maintaining
a sustainable level of external borrowings if and when required.

Liquidity risk is also minimised through support of the company by other group members.

Fair values

Financial instruments included in the financial statements have been reviewed and the carrying values per the

financial statements is the same as the fair value of these financial instruments.

Signed on behalf of the directors

W-

|4

Christopher Hargreaves
Director

Approved by the directors on 18 July 2016
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Directors’ report for the year ended 31 December 2015

The directors present their report and the audited financial statements of the company for the year ended 31
December 2015. ‘

Results and dividends
The profit for the financial year amounted to £461,151 (2014: £1,254,280). Dividends of £868,381 (2014

£375,000) were paid in the year. Particulars of dividends paid are detailed in note 9 to the financial statements.

The disclosures around financial risk management are detailed within the strategic report. -

Directors
The directors who served the company during the year and up to the date of approval of these tinancial

statements were as follows:

Christopher Hargreaves

Juha Pekka Frantii (resigned 16" November 2015)

Mari Kristiina Leppanen (resigned 15" April 2015)

Ville Veikko Mannola (appointed 9™ June 2015)

Juha Antti-Silvenennoinen (appomted 16" November 2015) .
J ukka Suotsalo

Statement of directors’ responsibilities
The directors are responsible for preparing the Strategic Report and Directors’ Report and the financial

_ statements in accordance with applicable law and regulations.

- Company law requires the directors to prepare financial statements for each financial year. Under that law the
directors have prepared the financial statements in accordance with applicable law and United Kingdom
Accounting Standards (United Kingdom Generally Accepted Accounting Practice), including Financial
Reporting Standard 101 Reduced Disclosure Framework (FRS 101).

" Under company law the directors must not approve the financial statements unless they are satisfied that they
give a true and fair view of the state of affairs of the company and of the profit or loss of the company for that
period. In preparing these financial statements, the directors are required to:

¢ select suitable accounting policies and then apply them consistently;

e make judgements and accounting estimates that are reasonable and prudent;

e state whether applicable United Kingdom Accounting Standards, including FRS 101 have been
followed, subject to.any material departures disclosed and explained in the financial statements;

e notify its shareholders in writing about the use of disclosure exemptions, if any, of FRS 101 used in
the preparation of financial statements; and A ‘

e prepare the financial statements on the going concern basis unless it is inappropriate to presume that
the company will continue in business. '



G S-Hydro UK Limited

Directors’ report for the year ended 31 December 2015 (continued)

Statement of directors’ responsibilities (continued) .
The directors are responsible for keeping adequate accounting records that are sufficient to show and explain

the company’s transactions and disclose with reasonable accuracy at any time the financial position of the
company and the group and enable them to ensure that the financial statements comply with the Companies
Act 2006. They are also responsible for safeguarding the assets of the company and the group and hence for
taking reasonable steps for the prevention and detection of fraud and other irregularities.

Strategic report
The company has complied with current legislation and prepared a strategic report that includes a review of the

business and the principal risks and uncertainties faced by the company. Information regarding the future
developments of the company are included within the strategic report.

Disclosure of information to auditors
Each of the persons who is a director at the date of approval of this report confirm that:

e  so far as each director is aware, there is no relevant audit information of which the company’s auditors
are unaware; and

e each director has taken all steps that they ought to have taken as a director to make themselves aware
of any relevant audit information and to establish that the company’s auditor’s are aware of that
information.

Signed by order of the directors

% }W\
Constance’Yeoman
Company Secretary

Approved by the directors on 18 July 2016

Registered office:
Walton Road

Kirkhill Industrial Estate
Aberdeen

AB210GZ



G S-Hydro UK Limited

Independent audltors report to the members of G S-Hydro UK
Limited

Report on the financial statements

Our opinion
In our opinion, G S -Hydro UK Limited’s financial statements (the “financial statements™):

» . giveatrue and fair-view of the state of the eompany’s affairs as at 31 December 2015 and of its profit

for the year then ended; ~

. have been properly prepared in accordance with United Kingdom Generally Accepted Accounting
Practice; and

. have been prepared in accordance with the requirements of the Companies Act 2006.

What we have audited

The financial statements included within the Annual Report and Financial Statements (the “Annual Report”)
compnse .

) the Balance sheet as dt 31 December 2015;

. the Profit and loss account for the year then ended;
« the Statement of changes in equity for the year then ended; and
. the notes to the financial statements, which include a summary of significant accounting pohcnes and

other explanatory information.

The financial reporting framework that has been applied in the preparation of the financial statements is United
- Kingdom Accounting Standards, comprising FRS 101 “Reduced Disclosure Framework”, and applicable law
(United ngdom Generally Accepted Accounting Practice).

In applying the financial reporting framework, the directors have made a number of subjective judgements, for
example in respect of significant accounting estimates. In making such estimates, they have made assumptions
and considered future events.

Opinion on other matter prescribed by the Companies Act 2006

In our opinion, the information given in the Strategic Report and the Directors’ Report for the financial year for
which the financial statements are prepared is consistent with the financial statements.

Other matters on which we are required to report by exeeption

Adequacy of accounting records and information and explanations received
Under the Companies Act 2006 we are required to report to you if, in our opinion:

. we have not received all the information and explanations we require for our audit; or

. adequate accounting records have not been kept, or returns adequate for our audit have not been
received from branches not visited by us; or :

. the fmancnal statements are not in agreement with the accountmg records and returns.

We have no exceptions to report arising from this responsibility.



G S-Hydro UK Limited -

Independent auditors’ report to the members of G S-Hydro UK
Limited (continued) |

Directors’ remuneration

Under the Companies Act 2006 we are required to report to you if, in our opinion, certain disclosures of
directors’ remuneration specified by law are not made. We have no exceptlons to report arising tfrom thls
responsibility.

Responsibilities for the financial statements and the audit

Our responsibilities and those of the directors
- As explained more fully in the Statement of Directors’ Responsibilities, the directors are responsible for the’
preparation of the financial statements and for being satisfied that they give a true and fair view.

Our responsibility is to audit and express an opinion on the financial statements in accordance with applicable
law and International Standards on Auditing (UK and Ireland) (“ISAs (UK & Ireland)”). Those standards
require us to comply with the Auditing Practices Board’s Ethical Standards for Auditors.

This report, including the opinions, has been prepared for and only for the company’s members as a body in
accordance with Chapter 3 of Part 16 of the Companies Act 2006 and for no other purpose. We do not, in
giving these opinions, accept or.assume responsibility for any other purpose or to any other person to whom
this report is shown or into whose hands it may come save where' expressly agreed by our prior consent in
writing.

What an audlt of financial statements involves

. We conducted our audit in accordance with ISAs (UK & Ireland). An audit involves obtaining evidence about
the amounts and disclosures in the financial statements sufficient to give reasonable assurance that the financial
statements are free from material misstatement, whether caused by fraud or error. This includes an assessment

of:

. whether the accounting policies are appropriate to the company’s circumstances and have been
- consistently applied and adequately disclosed;

" the reasonableness of significant accounting estimates made by the directors; and -

. the overall presentation of the financial statements.

We primarily focus our work in these areas by assessing the directors’ judgements agamst available evrdence
forming our own judgements, and evaluating the disclosures in the financial statements.

We test and examine information, using sampling and other auditing techniques, to the extent we consider
necessary to provide a reasonable basis for us to draw conclusions. We obtain audit evidence through testing
the effectiveness of controls, substantive procedures or a combination of both.

In addition, we read all the financial and non-financial information in the Annual Report to identify material
inconsistencies with the audited financial statements and to identify any information that is apparently
materially incorrect based on, or materially inconsistent with, the knowledge acquired by us in the course of
performing the audit. If we become aware of any apparent material misstatements or inconsistencies we
consider the implications for our report.

/Qwek@ W *Xf))d

Richard Lingwood (Senior Statutor /Auditor)

for and on behalf of PricewaterhouseCoopers LLP
Chartered Accountants and Statutory Auditors
Newcastle upon Tyne

18 July 2016



G S-Hydro UK Limited

Profit and loss account
for the year ended 31 December 2015

Note 2015 2014

: o . £‘

‘Turnover 3 10,083,512 11,308,949

Change in gtocks of finished goods and work in

progréss 26,211 31,982
Other operating income - 4 90,499 97,790

10,200,222 11,438,721
Raw materials and consumables (3,56é,665)4 (4,258,166)
Other external charges (535,630) ‘ (587,466)
Staff éosts 5 (3,524,258) (3,232,906)
. Depreciation wri;ten off tangible assets 1 (214,246) (171,932)
Other operating charges (1,764,892) (1,617,971)
Operating profit 4 598,531 1,570,280
Profit on disposal of fixed assets 14,430 | 41,517
612,961 1,611,797

Interest receivable " 165 330
Interest payable and similar charges 7 2,354) - |
Profit on ordinary activi>ties before taxation 610,772 1,612,127
Tax on proﬁtlon ordinary activities 8 ' (149,621) (357,847)
Profit for the financial year 461,151 1,254,280

All items relate to continuing operations.

There is no difference between the profit on ordinary activities before taxation and the profit for the year stated

above, and their historical cost equivalents.

Other Comprehensive Income for the year is £nil (2014: £nil).

The notes on pages 10 to 25 form part of these financial statements.



G S-Hydro UK Limited

Balance sheet as at 31 December 2015

2015 2014
Notes £ £
Fixed assets
Intangible assets _ ' 10 79,538 79,538
Tangible assets 1 875,607 871,145
Investments 12 5,378,928 100
6,334,073 950,783
Current assets
Stocks 13 592,752 566,541
Debtors 14 1,907,725 2,553,652
Cash at bank and in hand 926,902 1,289,111
3,427,379 . 4,409,304
Creditors: amounts falling due within one year 15 (1,710,583) (2,273,628)
Net current assets 1,716,796 2,135,676
Total assets less current liabilities 8,050,869 3,086,459
Creditors: amounts falling due after more than one year 16 (844,868) -
Provisions for liabilities , 17 (44,510) (17,738)
Net assets 7,161,491 3,068,721
Capital and reserves
Called up share capital 18 4,520,000 20,000
Profit and loss account 2,641,491 3,048,721
Total shareholders’ funds 7,161,491 3,068,721

The financial statements on pages 7 to 25 were approved by the board of directors’ on 18 July 2016 and were
signed on its behalf by:

4:
Cﬂgmms?

Director : Company Registration Number: SC120350



G S-Hydro‘ UK Limited

Statement of changes.in equity
for the year ended 31 December 2015

. ' Called up Profit Total '

‘- ' share and loss shareholders
capital . account > funds
Notes ' £ ' £ £
At 1 January 2014 20,000 2,169,441 2,189,441
Profit for the financial year ' ’ . , - 1,254,280 1,254,280
Total comprehénsive income for the ' .
year - 1,254,280 1,254,280
Dividends 9 - - (375,000) - (375,000)
Total transactions with owners, S
recognised directly in equity - (375,000) (375,000)
At 31 December 2014 . ' 20,000 3,048,721 . . 3,068,721
. At 1 January 2015 ’ ' 20,000 3,048,721 - 3,068,721
Profit for the financial year : - 461,151 461,151
Total comprehensive income for the
year - 461,151 461,151
Share issue 18 4,500,000 ' - 4,500,000
Dividends . : 9 - (868,381) (868,381)
Total transactions with owners, .
recognised directly in equity ‘ 4,500,000 (868,381) 3,631,619

At 31 December 2015 ) . 4,520,000 - 2,641,491 7,161,491




G S-Hydro UK Limited

Notes to the financial statements |
for the year ended 31 December 2015

1 Principal accounting policies

General information
The principal activity of the company during the year was the manufacture, installation and servicing and sale

of hydraulic pipework.
The company is a private limited company incorporated in the United Kingdom. .

Statement of compllance :
These financial statements have been prepared in accordance with United ngdom Accounting Standards, in

particular, Financial Reporting Standard 101 Reduced Disclosure Framework (FRS 101) and the Companies
Act 2006 (the Act). FRS 101 sets out a reduced disclosure framework for a ‘qualifying entity’ as defined in the
standard which addresses the financial reporting requirements and disclosure exemptions in the individual
financial statements of qualifying entities that otherwise apply the recognition, measurement and dlsclosure '
requirements of EU-adopted IFRS.

Basis of preparation
The company has adopted FRS101 for the first time. Details of the impact of transition to FRS 101 are set out

in note 21.

The accounting policies set out below have been consistently applied to all the years presented unless
otherwise stated. They have been prepared under the historical cost convention, and on a going concern basis.

Consolidated financial statements have not been prepared by the Company as it is entitled to the exemption
under section 400 of the Companies Act 2006, by virtue of being included in the consolidated financial
statements of GS-Hydro Oy. These financial statements present information about the corrlpany as an
individual undertaking and not about its group.

The preparation of financial statements in conformity with FRS 101 requires the use of certain critical
accounting estimates. It also requires management to exercise its judgement in the process of applying the
company’s accounting policies. The areas involving a higher degree of judgement or complexity, or areas
where assumptions and estimates are significant to the financial statements are disclosed in note 2.

Exemptions -
The following exemptions from the requirements of IFRS have been applied in the preparation of these

financial statements, in accordance with FRS 101:

- IFRS 7, ‘Financial Instruments: Disclosures’.

- Paragraphs 91 to 99 of IFRS 13, ‘Fair value measurement’ (disclosure of valuation techniques and
inputs used for fair value measurement of assets and liabilities).

- Paragraph 38 of IAS 1, ‘Presentation of financial statements’ comparative information
requirements in respect of:
(a) paragraph 79(a)(iv) of IAS 1;
(b) paragraph 73(e) of IAS 16 Property, plant and equipment;



G S-Hydro UK Limited

Notes to the financial statements
for the year ended 31 December 2015 (continued)

1 Principai aécouriting policies (continued)

(c) paragraph 118(e) of IAS 38 Intangible assets (reconcmanons between the cairying amount at
the beginning and end of the period).

- The following paragraphs of IAS 1, ‘Presentation of financial statements’:

(a) 10(d), (statement of cash flows);
“(b) 10(f) (a statement of financial position as at the beginning of the preceding perlod when an
’ entity applies an accounting policy retrospectively or makes a retrospective restatement of
‘items in its financial statements, or when it reclassifies items in its financial statements);
(c) 16 (statement of compliance with all IFRS);
(d) 38A (requirement for minimum of two primary statements, including cash flow statements);
(e) 38B-D (additional comparative information); ' :
(f) 40A-D (requirements for a third statement of financial position);
g) 111 (cash flow statement information); and .
(h) 134-136 (capital management disclosures).

- IAS 7, ‘Statement of cash flows’.

- Paragraph 30 and 31 of IAS 8 ‘Accounting policies, changes in accounting estimates and errors’
(requireme}lt for the disclosure of information when an entity has not applied a new IFRS that has
been issued but is not yet effective). '

- - Paragraph 17 of IAS 24, ‘Related party disclosures’ (key management compensation).

- The requirements in [AS 24, ‘Related party disclosures’ to disclose related party transactions

entered into between two or more members of a group.

- Turnover . .
" The turnover shown in the profit and loss account represents the value of goods despatched during the year,

exclusive of Value Added Tax.

In respect of long-term contracts and contracts for on-going services, turnover represents the value of work .
done in the year, including estimates of amounts not invoiced. Turnover in respect of long-term contracts and
contracts for on-going services is recognised by reference to the stage of completion.

Goodwill and amortisation A
Goodwill relating to acquisitions of businesses, which represents the excess of the fair value of the

consideration paid over the fair value of the assets and liabilities acquired, is capitalised in the balance sheet in
the year of acquisition and is subject to an annual impairment review.

Fixed assets investments :
Investments in subsidiary undertakings are recorded at cost plus |nc1dental expenses less any provision for

impairment. Impairment reviews are performed by the directors when there has been an indication of potential
impairment. '



G S-Hydro UK Limited

Notes to the financial statements
for the year eqded 31 December 2015 (continued)

1 - Principal accounting policies (continued)

Tangible fixed assets and depreciation
Tangible fixed assets are stated at cost less accumulated depreciation. Depreciation is prov1ded on all tangible

fixed assets, at rates calculated to write off the cost or valuation, less estimated residual value, of each asset on
a straight-line basis over its expected useful life, as follows:

Leasehold property Over the remaining lease term
Plant & equipment 15% - 25% on original cost
Motor vehicles  25% on original cost

Stocks

Stocks are valued at the lower of cost and net realisable value after making due allowance for obsolete and
slow moving items. Cost is determined on a weighted average basis.

Operating lease agreements
. Rentals applicable to operating leases where substantlally all of the benefits and risks of ownership remain’

w1th the lessor are charged against profits on a straight line basis over the period of the lease

Pension costs L
The company operates a defined contribution pension scheme for employees. The assets of the scheme are held

separately from those of the company. The annual contributions payable are charged to the profit and loss
account. :

Deferred taxation
Deferred tax is recognised in respect of all timing differences that have originated but not reversed at the

balance sheet date where transactions or events have occurred at that date that will result in an obligation to
pay more, or a right to pay less or to receive more tax.

Deferred tax is measured on an undiscounted basis at the tax rates that are expected to apply in the periods in
which timing differences reverse, based on tax rates and laws enacted or substantively enacted at the balance
sheet date. ' '

Foreign currencies
Monetary assets and liabilities in foreign currencies are translated into sterling at the rates of exchange ruling at

the balance sheet date. Transactions in foreign currencies are translated into sterling at the rate of exchange
ruling at the date of the transaction. Exchange differences are taken into account in arriving at the operating
profit. '

Other operatmg income
Other operating income relates to recharges made to other group companies in respect of non- dlrect costs and

this income is recognised when the costs are incurred by. the company.



G S-Hydro UK Limited

Notes to the financial statements
for the year ended 31 December 2015 (continued)

1  Principal accounting policies (continued)

N

Business combinations
Results of subsidiary undertakings acqu1red during the current period are included in the financial statements

from the effective date of control.
(Al subsidiaries are accounted for by applying the purchase method. The cost of a business combination is
measured as the aggregate of the fair values, at the acquisition date, of the assets given, liabilities incurred or
assumed, and equity instruments; together with any costs directly attributable to the combination. The
identifiable assets, liabilities and contingent liabilities of the acquiree are measured initially at fair value at the
acqunsmon date.

\

2 Critical accounting estimates and judgments

The company makes estimates and assumptions concerning the future. The resulting accounting estimates, will,
by definition, seldom equal the related actual results. The estimates and assumptions that have a significant risk
of causing a material adjustment to the carrying amounts of assets and liabilities within the next financial year
are addressed below. '

6] Carrying value of goodwill
The directors are required to consider whether the carrying value of goodwill is supported by the
estimated future cash flows of the business. In performing this review, the directors have considered the
goodwill to relate to a single cash generating unit due to the integrated nature of the company’s
operations. The key assumptions used in this review relate to the cash flows extracted from the
company’s budgets and forecasts, the long term growth rate and the discount rate.

(i) Long-term contract accounting
Estimates are made-to assess the stage of completlon of contracts which span the year end. The
assessment is made based on progress against milestones within the contracts.



G S-Hydro UK Limited

Notes to the financial statements
for the year ended 31 December 2015 (continued)

3. Turnover

2015

‘ 2014
Geographical destination : ‘ £ £
United Kingdom ' 10,031,943 10,996,241
Rest of the world - 51,569 312,708
' 10,083,512 11,308,949
4 Operating profit
2015 2014
, £ | £
Operating proﬁt is stated after charging/(crediting):
Depreciatioh for the year (note 11) . ) : 2}14,24.6 171,932
Operating leases rentals: ;
- Plant and equipment _ 118,798 101,715
- Other 248,993 218,523
Foreign currency gains | ) (40,187) (44,072) '
Services provided by the company’s auditor .
Fees payable for the audit - 19,000 18,006
Other services A ' . ‘ . 2,750 -




G S-Hydro UK Limited

Notes to the financial statements

for the year ended 31 December 2015 (continued)

5 Employee information

The average monthly number of persons (inéluding executive directors) employed by the company during the

year was:

2015 2014
. Number Number
Operations staff 46 44
Management and admin staff 33 31
Senior management staff 1 1
80 - 76
2015 2014‘
£ £ .
Statf costs (for the above persons) |
" Wages and saléries 3,100,644 ‘ 2,867,648 .
Social security costs _ 345,631 311,963
Other pension costvs 77 ,983 53,295
3,524,258 3,232,906




G S'-Hydro UK Limited

Notes to the financial stateménts
for the year ended 31 December 2015 (continued)

6 Remuneration of directors

2015 2014
£ £
All directors: |
Emoluments in respect of qualifying services. ‘ . - 123,351 111,524
Pension contributions to money purchase scheme - 8,317 7,949
Retirement benefits are accrﬁing to one director under a money purchase scheme (2014: one).
7 Interest payable and similar charges
2015 2014
£ £
Other interest . 2,354 0
8 Tax on profit on ordinary activities
(a) Tax charge included in profit or loss .
2015 2014
£ £
Current tax:
UK Corporation tax 'on profits in the year ' ' 122,849 257,901
Total current tax 122,849 257,901
Deferred tax: -
Origination and reversal of timing differences 26,772 99,946
Total deferred tax . 26,772 99,946
Tax on profit on brdinary activities 149,621 357,847




G S-Hydro UK Limited

Notes to the financial statements
for the year ended 31 December 2015 (continued)

H

8 Tax on profit on ordinary activities (continhed)

(b) Reconciliation of tax charge

’ Tax expense for the year is higher (2014: lower) than the standard rate of corporation tax in the UK for the year
ended 31 December 2015 of 20.25% (2014: 21.5%). The differences are explained below:

2015 - 2014
£ £

Profit on ordinary activities before taxation 610,772 o 1,612,127
Profit on ordinary activi;ies multiplied by sténdard rate in the UK : ‘
20.25% (2014: 21.50%) . 123,681 346,607
Effects of: . ‘ -
Expenses not deductible for tax purposes . o 21,398 | 878
Capital allowances in excess of depreciafion | (19,288) " (80,576)
Change in tax rates ) , - 20) ‘ (82)
Gain on disposal of fixed assets _ ) 2,922) (8,926)
Origination and reversal of‘timing differences on deferred tax | 26,772 99,946 |
Total tax charge - , ] 149,621 . 357,847

(c) Factors affecting future tax charges

- A change to the UK corporation tax rate was announced in the Chancellor's Budget on 16 March 2016. The
change announced is to reduce the main rate to 17% from 1 April 2020. Changes to reduce the UK éorporation
tax rate to 19% from 1 April 2017 and to 18% from 1 April 2020 had already been substantively enacted on 26
October 2015. : )



G S-Hydro UK Limited
Notes to the financial ’s‘tate‘ments , :
for the year ended 31 December 2015 (continued)
9 Dividends

Equity dividends -

2015 2014
£ £

Paid: ‘
Equity dividends on ordinary shares 868,381 - 375,000

The amount payable in the year amounted to £0.192 per ordinary share in issue (2014: £18.75).

10 Intangible assets

Purchased
goodwill

£

Cost and net book amount -

At 1 January 2015 and 31 December 2015 79,538



G S-Hydro UK Limited

Notes to the financial statements

for the year ended 31 December 2015 (continued)

11 Tangible assets

Short Plant,
leasehold equipment
property and vehicles Total
£ £ £
Cost .
At 1 January 2015 ' v 329,139 2,623,782 2,952,921
Additions ' , - 56,073 168,855 224,928
Disposals s | | o (68,483) (68,483)
At 31 December 2015 ‘ 385,212 2,724,154 3,109,366
Accumulated depreciation o
At JaAnuary. 2015 - 202,094 1,879,682 . 2,081,776
Charge for the year _ 36,242 178,004 214,246
Disposals < | . (62,263) (62,263)
At 31 December 2015 | 238,336 1,995,423 2,233,759
Net book amount
At 31 December 2015 ’ 146,876. 728,731 875,607
At 31 December 2014 . ) K - 127,045 744,100 871,145




G S-Hydro UK Limited

Notes to the ﬁnancial statements
for the year ended 31 December 2015 (continued)

12 InVestmentS

Investments in subsidiary undertakings

£
Cost
At 1 January 2015 | 3 o 100
Additions : ' | 5,378,828
At 31 December 2015 ' _ | * 5,378,928
Net book value A
At 31 December 2015 _ ‘ . ) 5,378,928
At 31 December 2014 : | , 100

Investments per the accounts represent the following shareholdings;

- 100% holding of the issued.share capital of GS Hydro Limited, a dormant company incorporated in
England. ) - . :

- 100% holding of the issued share capital of First Hose Limited, a trading company incor\borated in
Scotland. This acquisition was completed on 30 October 2015.

“The investment in First Hose Limited consisted of cash consideration of £4,500,000 plus transaction costs of
£33,960 and contingent consideration of £844,868, valued at present value of future cash considerations, -

dependent on future performance of First Hose Limited.

Details of the interests of the company in its subsidiary undertakings are as follows:

Principal subsidiaries Nature of business Description of shares held

First Hose Limited Offshore Rig Hose Supplier Ordinary £1 shares ‘
GS-Hydro Limited Dormant ) Ordinary £1 shares '

All of the investments are unlisted. The subsidiaries are incorporated in England and Scotland unless otherwise
stated, are wholly owned and operate principally in Great Britain.
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Notes to the financial stateménts '
for the year ended 31 December 2015 (continued)

13 Stocks
2015 ‘ 2014
s g
Finished goods ahd goods fo; resale . - -.592,752 . 566,541

There is no significant difference between the replacement cost of stocks and their carrying amounts.
Stock is stated after provisions for impairment of £nil (2014: £nil).

The amount of inventér_y recognised as an expense in the year was £3,562,665 (2014: £4,258,166);

~

14 Debtors

2015 A 2014
£ £

Amounts falling due within one year: .
Trade debtors : ' 1,187,689 2,310,399
Amounts owed by group undertakings ,A 377,004 ' 58,105
Other debtors - 89,848 38,044
Corporation Tax Repayable - . 77,545 -
Amounts recoverable on contracts ’ : o 175,639 . 147,104
| | 1,907,725 2,553,652

The amounts owed by group undertakings are unsecured, interest free and have no fixed repaymcnt date.
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15 Creditors: amounts falling due within one year

2015 2014

£ | £

Trade creditors : C A -, 665,686 1 ,017,936.
Amounts owed to group undertakings ; . ‘550,171 340,907
Taxation and social security | | . 278,007 645,898
Accruals and deferred inco;ne 216,719 268,887
| .. 1,710,583 2,273,628

Amounts owed to group undertakings comprise £336,476 (2014: £340,907) trading balances which are
unsecured, interest free and have no fixed date for repayment and an unsecured short term loan of £213,695

(2014 £nil).

16 Creditors: amounts falling due after more than one year

2015 2014
£ £
Amounts owed to subsidiary undertakings ‘ . 844,868 -

Creditors falling due after more than one year relates to the contingent consideration arising on the acquisition
of First Hose Limited. This will be payable based on future performance of First Hose Limited, and falls due in

2017 and 2018.
17 Provisions for liabilities

The movement in the deferred taxation provision during the year was:

2015 2014

£ £

Provision bought forward . 17,738 (82,208)
Profit and loss account movement arising during . .
the year 26,772 99,946
Provision carriéd forward 44,510 17,738




G S-Hydro UK Limited

Notes to the financial statements
for the year ended 31 December 2015 (contmued)

17 Deferred Taxation (continued)

The provision for deferred taxation consists of the tax effect of timing differences in respect of:

2015 2014
£ £
Excess of taxation allowances over depreciation - .
on tangible assets ] - 44,510 17,738
18 Called up share capital
2015 2014
Allotted, called up and fully paid
4,520,000 (2014: 20,000) Ordinary shares of £1 each S 4,520,000 20,000

Duting the year, G-S-Hydro UK Limited issued 4,500, 000 ordinary £1 shares at their par value, Wthh were

purchased by GS-Hydro Oy, the parent company.

19 Financial commitments

At 31 December, the company had future aggregate minimum lease payments under non-cancellable operating

leases as follows:

Land and buildings Other

2015 2014 2015 2014

£ £ £ £

Expiring within one year 271,192 202,234 B 94,216 75,564
Expiring in more than one year, but not more ’ . -

than 5 years 845,063 630,325 151,257 68,505

4 Expiring after 5 years . 15,233 76,163 . - -

' 1,131,488 908,722 245,473 144,069




G S-Hydro UK Limited

Notes to the financial statements | : |
for the year ended 31 December 2015 (continued)

20 Ultimate parent undertaking

‘ The company is a wholly owned subsidiary of GS-Hydro Oy, a company incorporated in Finland. GS-Hydro
Oy is a sub group of Ratos AB which is a company listed on the Stockholm Stock Exchange and the largest

_group to consolidate the company’s results and financial position. The smallest group to consolidate the
company’s results and financial position is GS-Hydro Oy.

A'(:opy of the main group financial statements are available from I;aulatarh4ankatu 4, F1-13110 Hameenlinna,
Finland. ‘

21 Transition to FRS 101

This is the first year that the company has presented its results under FRS 101. The last financial statements A
under the UK GAAP were for the year ended 31 December 2014. The date of transition to FRS 101 was 1
January 2014. Set out below are the changes in accouhtihg pblicies which reconcile profit for the financial year
ended 31 December 2014 and the total equity as at 1 January 2014 and 31 December 2014 between UK GAAP
as previously reported and FRS 101.

ay Goodwill amortisation _
Under UK GAAP, goodwill was amortised over its useful economic life, determined to be 10 years.
Under FRS 101, the goodwill balance recognised under UK GAAP at 1 January 2014 was frozen and
no longer subject to amortisation. Instead it is subject to an annual impairment review. The goodwill
amortisation for the year ended 31 December 2014 previously recognised under UK GAAP has
therefore been reversed under FRS 101. '

The impact on total equity of adopting FRS 101 is as follows:

Total Equity . 31 December 1 January
o : 2014 2014

) £ £
UK GAAP, as previously reported : 3,051,037 -2,'189,,4,41
Goodwill amortisation o 17,684 - -
3,068,721 2,189,441
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21 Transition to FRS 101 (continued)

The impact on profit and loss and total comprehensive income for the year ended 31 December 2014 is as

follows:

2014

£ £

Profit for the financial year after tax as previously reported 1,236,596

- doodwill amortisation . . 17,684

- Tax impact of the above adjustments : -

Total impact on profit for the year ' 17,684

Profit for the financial year under FRS 101 1,254,280

Other Comprehensive Income under FRS 101 -

Total Comprehensive Income under FRS 101 1,254,280
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