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Cilarke Fire Protectlon Products L|m|ted

Strategic Report

forthe year ended 31 December 2019

The directors present their strategic report for the year ended.31 December 2019.

Fair review of the business
2019 was-a good year in a very challenging ‘markst pldce.

Thé 2018 tirnover of £36,767,896 was increased. by £2,028,683 to give us a.2019 figure of £38, 796,578 albeit with
a slight decrease in.margin from 23.3% 10 23.1%.

lnteres'ting that that our actual engirie sales-number reduced from.3,788: in 201810 3,742 in.2019, a reduction of 46
engines. Although there was a reduction in. quantjty the sales we achieved had new models.which were well received
in thie market place.

As.a company, we are contmumg to develop. specific neiv product lines albeit: not every prolect will be:conipleted in
2020 due to the down turn expected it our business.

Our continuous improvemert stfategy s paramount to us-as'a company afd even more S0 4s we will be reviewing
our competences due the fact we will be under financidl strain:

The Board of Directors in USA. were satisfied with our performance in 2019 and are understanding of the:challenges
facing us in2020.

Principal risks and uncertainties

Competitive risks -

The Compan) is at risk from aggressive pricing and. goads. delivery strategies. from its competitors. The Company is
focused on cast Santrol and the delivery of high quality products to-minimise the-impact of this compefition.

Legislative risks
The. Company is required to ‘comply wnh all relevant legislation, buf in particutar covermg adtivities such as
standards of health and safety of employees and employment legislation.

Financial risk management

The-Corpany’s. financial risk management policies are- deten'nmed by the Company’s ultimate parent undertaking
and controlling party, Clarke Power Services Inc. The Company's prmclpal financial ;instrumenis comprise cash,
short term deposits” and/or borrowings, the main purpose of which is 10 provide finance for its normal 1radmg
operations. The Company has various other fmancna] instruments such as trade debtors and creditors that arise

directly from its trading Opergtions.

The main risks arising from the. Compam s financial instruments are liquidity and foreign cumency risks. The:
Compahy has cléarpolicies for managing edch of these risks.

Approved by’ the Board on 28 August ‘7020 and's )gned on its behaif by:

..4,'
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John Blackwdod:

‘Directot




Clarke Flre Protection Products letted

Directors' Report
for the year anded 34 December 2019

The directors present their report and the financial statements for the yearended 31 December 2019.

Resulfs and dividends S .
The profit for the year, after taxation,-amoupted tq £2,035,287 (2018: £2,137,958).

Duiring the year thé Company paid adividénd of £750,000 (2018: £2,500,000).

Directors of the Company !
The directors who}held: oiﬁce during:the-year and up to the date of approval of the financial statements weré as
follows:

John Blackwood
Lane. Petrie’

Qualifying third party indemnity provisions
The ultimate parent undertaking of the Company maintains -liability and indemnity insurance for its directors-and
officers .and for those of its subsidiaries. The provision-has beei-in pldce.throughout the § yéar.

Financial instruments 4
Financial instruinents are disclosed in the Strategic Report on page 2.

Going concern

The Company's biisiness activities, a.review of the business, together with the factors likely to affect its future
developments its financial position;, findncial risk managentent-objectives and details. of its financial instruments are.
described in the Strateglc Report on page 2. The COVID-19 virus will impact the company's: operationgl results.and
cashflow for the yedr. In'light of this,- and-the-continuing de»elopment of the situation, the company has revisited its
finaricial forecasts which has resulted in-a decrease in.forecast revenues and profits,. Clarke:has seen disruption to its.
sales since March as g result of government impleménted: lockdowns. Thie company has utilised the UK
Government's. job retention scheme and furloughed a number of staff where it was impossible for them to work
effectively from home: By ensuringappropriate: heaith and safety measures have taken place: the conipary has.
operied it$ facility in Coatbridge. Management have remodelled forecasted cashilows and performed sensitivity
analysis to.review the potential impact of COVID-19. on the basinéss. The analysis undertaken combined with .the
actions taken. aflow the Dircctors to conclude thiat the. company i§ well placed. to mahage’ its busmess fisks
'successfully despite the current-economic outlook,

After making. suitable enquiries, the Directors. have a reasonable expectation ‘that ‘the Company has-adequate
resources to meet its liabilities as they fall due.for the foreseeable future. Accordingly, they continue t0 -adopt tlie
going éoncern basis in preparmg the financial statements..




Clarke Fire: Protectlon Products L|m|ted

Directors’ Report
for the year ended 31 December 2019

Post.Balance Sheet Events

The outbreak.of the coronavirus: discase. has:resulted in governments worldwide enacling emergency measures. 1o
combat the ‘$pread of thé-virus. These measures, which.include the-implementatioti of travel bans, self:imposed
quarantiie. period‘s and. social distancing, have caused distuption 1o businesses globally resulting ‘i afi -economic
slowdown; The impact post ycar-end to the business from COVID: is. disclosed above under the Boing ‘Concern
iparagiaph.

Disclosure of information to the auditor

So far ‘as each persori who was a. director at. the date. of approvmg this report is aware, there is no. relevant audit
informatjon, being information needed by the auditor in connection with prepaving its report, of which the audltor is
unaware. Havmg made enqumcs of fellow directors-and the Comipany*s auditor, eacly director. has taken all'the steps
that he/she is obliged to take as a director in order to make himself aware- of any-relevant audit information and to
establish that the auditor is aware of that information.

Reappointment of auditor

In accordance with: sccuon 48> of the Companies Act 2006, & "fesolution for the: re-appointment of Ernist & Young‘
LLP as-auditor of the'Company isto be proposed at the: forthcomme Annudl General Meeting,

Approved: by the Board on 28 August. 2020 and sigried on its hehalf by:

“John Blackvked
Director




Clarke Fire Protection. Products Limited

'accordance with applicablé law.dnd fegulations.

‘Gompany law .réquires. the ‘directors to prepare financial statéments for each financial year. Under. that law the
directors have elected to prepare the finantial statements in accordance with Urited Kingdom Generally Accepted
Accouniing Practice (United Kingdom Accounting Standards’ and applicabié law). Under company law the directors.
must not approve the. financial statements-unless they are satisfied that they give a true and fair view of the state of
affdirs of the Company and of the profit: or loss of the Company for that period. In preparing these financial
-statements, the directors are required.to:

*  select suitablé. accounting policiés and-apply them consistently;

. <.make.j0dgem'e‘nts and accounting estitnates-that are’reasenable and prudent;

« prepdre the financidl statements on the going concern bisis unless it is- inappropriate to presume that the
Company will continut in business,

The directors. are- responsxble for keeping adequate accounting-records that are sufficient to show ‘and explain the

Company's trzmsactlons and disclose with reasonable accuracy at any time. the financial. position ‘of the Company ‘and

enable them to ensure that the financial statements’ comply withthe Compames Act 2006. They: are also responsible

for safeguardmg the assets of'the Company -and hence for takmg ‘feasonable steps for the prevention-and detection of
fraud and other irregularities..




Clarke Fire Protection Products Limited

independent Auditor's Report

- to the Members of-Clarke: F|re Protection Products Lzmlted

‘Opinion.

We have audited .the financial statements :of Clarke Fire Proiection Products Limited (the “Company’) for-the year

ended 31 Déceniber 2019, Which ‘comprise the Statément of Comprehensive lncome, Balance Sheet, Statement of-
Changes in Equity, Statement of Cash- Flows, :and related notes 1 to 23, including a summary of significant

accounting policies. The: financial reporting’ framework that has -béen- applled it their preparauon is appllcablc law

-and United Kingdom Accounting Standards, including FRS102.“The Financial Réporting Standard appilcable in the

UK-and Republic-of Irefand™ (United- Llngdom Generally Accepted Accounting Practice).

[n our opinion‘the financial statemerits:

* give.a trueand fair view of the state of the Company's affairs as at 31 December 2019 and, of'its profit for the
year then ended;

»  have been properly prepared in accordance with United Kingdom Genetally Accepted Accounting Practice; and
» have been preparéd in accofdance with the requirefents. of the Companies Act 2006.

Basis for.opinion
We conducted our audn in -accordance: with Intemational Standards on Audmng (UK) (ISAs (UK)) and npphcable

the ﬁnanclal statements-section 6f-oiir réport below. We are mdependent of the Companv in accordance’ wnh the
ethical requirements that are relevant to:our audit of the financial stateirients in the UK. including_ the FRC’s Ethlcal
Standard, and we. have fulfilled our other ethical responsibilities inaccordance with these requirements:

We believe that the audit cvidence:we have obtained is sufficiént and appropriate to provide a basis for ouropinjon.

Emphasis of matter.

We draw attention to the Directors’ report, Note 2 (Basis of Preparation) and Note:24 (Post balance ‘sheet events) in
the ﬁnanclal statements, which describes the economic and social -distuption.the company is facing as a résult of
COVID:19. OQur opinion is not modxﬁed in respect of this matter,

Conclusions relating t6-gsing cohcern '

We.have nottiing to report in réspect of the following matters in relation to which the ISAs.(UK) require us to report

to you where: )

+ the directors’ wse of the going concern basis of zccounting in the pieparation of the: financial statements is. not
appropriate; or

- the difcctors have not disclosed in the financisi stat¢ments any identified maerial uncertainties that may: cast.

significant doubt about thé Company's ‘ability to continue to adopt the going_concemn basis of* accounting for.a
period of at least (welve months from the: date whin thé firiancial statements.are authorised for issue:




'Clarke Flre Protectlon Products lelted

Independent Auditor's Report

‘to the Members of Clarke Fire‘Protection Products lented

Other information _ o
"The other infornidtion comprises the informiation included in the annual report, othe}' than the financia} statements
‘aid our auditor’s report thereon. The directors are réspansible for the other information.

Our- opmlon an the: financial statemerits does not cover the.other’ information -and, cxcept 0 the éxteiit otherwisé
explicitly stated in this report, we do not express any form-of ‘assurance conelusion thereon.

In connéction with. our audit of the financial statements; out- responsibility is*to-fead the other information ‘and, in
doing so, considér whethér the other information is matenally inconsistent . wnth the fi nancial ‘statements or oar
knowledge obtained T’ the-audit .ot othérwise dppeais to be materialty misstated, If we. 1dent1fy such material
inconsistencies or apparent material misstatemints, we arg tequired to. detetmine whether’ there is5.a material
‘misstatemeit in the financial -statements :or . 2 material misstatement of the other iiiformation.. If, based on the work
ive liave performed, we: conclude that there is a- materlal misstatement of this. other mformanon we-are: requnred to
report that fact:

We have nothing to report in this regard.

Opinion on other matter prescribed by the Companies Act 2006

In our opinion, based on the work undertaken in-the course of the avdit:

» the information.given in the Strategic:Report and Dircctors' Report:for: the financial year for which the financial
statemefits are propared is:consistent with the-financial statements; -and

+ the Strategic Report-and Directors' Report have been prepared in accordance: with applicable legal (cq;;iremeﬁis.

Matters.on which we are required to report by excéption '

1n the light of our knowledge and understanding of the Company -and-its environmerit obfained in the course of the

audit, we have not identifiéd iniaterial misstatements in the Strategic Réport and the Directors Report.

We have nothing 1g report in respect of the following matters wherg tlie Companies Act 2006 réquires us to repoit 10

‘you if, ih-our opinion:

» adequate accounting records - have not been Kkept, or retums. adequate for our audit have not been réceived from
branches-not visited by us; or

» the financial statements are not in agreement with the accounting records and retums; or

+ ceftain disclosures-of directors’ remunération specified by law-are. not-made; or:

s we have not received all the information and explanations we raquire I‘dr_our audit.

Responsibilities of directors

As- explained more fully ‘in the Statement of Directors'. Responsibilitics :set -out on ‘page 5 , the- directors -are
responsible for thé preparahon of the financial statements and for being satisfied that they give: a true and fair view,.

and.for such inteinal control as the difectors determine is necessary to chable the preparation of financial statements
that are free from material misstatement, whether due to fraud 6r-érror.

In preparing the financial statements, the directors are responsible for assessing the:Comipany's ability 10 continue as
a going concern, disclosing, as:applicable; matters relatcd to going: concerni and using. the going concem. basis of.
accounting unless the directors either intend to liquidate the- Company or to' cease operations, or have no- realistic
alternalive but to do.so.




Clarke Fire. Protectlon Products lelted

independent Auditor's Report

to the RMembers of Clarke Fire Protection. Products Limited

Auditor’s responsibilities for thé audit of the financial statements

Our objectives-are to obtain reasonable as§urance about whether the financial ‘Statements as-a whole are freg fiom
material misstaternent, whether due to fraud or error, and. to issue an audifor’s report that- incfudes our opinior.
Reasonable- assurance is a high level, of assurance, but isnot a guarantee that an audit conducted-in accordarice with
ISAs (UK} will - alwavs detect a material mlsstalement when it.exists, Misstatements can-atise froni fraud or error
and are considered material if, individually or in the aggregate, ‘they. could reasonably be expected to influence the
economic decisions of usérs taken on the basis of these financial statements.

Repomng COUI‘ICI' s web51tc -at hnps //www fre. org uk!andnorsresponmbllmes '[hls dcscrtptlon fortns. pait of.our
auditor’s repott.

Use of our report

This report is made solely to-thié company’s members..as a body,. in accordance with .Chapter 3 of Part.16 of the
Compames Act 2006, Our audit work has been undertaken so that sve might: state to the. compariy’s members. those:
matters we are required fo state-to-them 'in- an-auditor’s: report and for. no other purpose. To the: ful[est extent
permitied by law, we do not accept or assume responsibility 1o anyone other than thé company and the company’s
members as a body, for 6ur audit work, forthis:repoit, or for the opinions wé have formed:

Ernst ¢ Y}aw? LLp.

\hcola Mclntyre (Senior Statutory. Audltor)
Eor and on.behalf of Emst & Young LLP, Statutory Auditor

5 George Square

Glasgow
Gl 2DY

‘28 August 2020




Clarke Fure Protection Products Limlted

AT YT LGRS LAt P I N

Statement of Comprehensive lncome
for the year ended 31 December 2019

Tumnover.

Cost of sales

Gross profit

Administrative expenses
Operating profit

Interest receivable and similar income®
Interest-payable and expénses

Profit before tax

Tax.on prafit

Profit for the financial year

The aboveé.resulis iere.derived from coniiniing operations.

‘Note:

3

2019 2018
£ £
38,796,578 36,767,896
129.848,946) __ (28,195,833)
8,947,632 8,572,063
(6,419,528) (5.912.167)
2,528,104 2,659,896
6,144 3778
(7.851) (7,589)
2,526,397 2656085
(491;110) (518;127)
2,035,287 2,137,958

There were no recognised gains or losses for the 2019 or 2018 other than those included in the statement of

comprchensive income,

The notes on pages 13.to 26-f6rm'.an integral part of these financial statemerits;




Balance Sheet
as at 31 Decemnber. 2019

2019 2018

Note, £ £
Fixed assets:
Tangible assets” . 11 298,860 343,409.
‘Investrents 12 2 2.

298,862 343,411
Current assets
Stocks < 13 7.068,726 6,081,122
Debtors , 14 7.683,486 6:930,612
Cash at bank and in hand 3,286,683 2,642,791
18,038,895 15,654,525

Creditors: Amounts falling due-within one year 15 (8,872.943) {7.803,106)
Net-current assets 9,163,950 7‘851‘ 419
Total assets less current liahilities: . 9,464.812 8,194,830
Creditors: Amounts falling dué.after more than one.yéar 16 (104,680) © (104,680)
Provisions for liabilities
Deferred tax 18 (7.713). {23,018y
Net assets 9,352,419 8,067,132
Capital and-reserves
Called.up share capitai 19 6,431 6,431
Share premium account 20 153,889 153,889.
Capital redemption reserve 20 100,000 100:000
Profit arid loss a¢couit 9,092,000 7,806,813
Total sharehotders funds 9352419 8,067,132,

The financial statements-were-approved and authorised.for issue by the Board on 28 August 2020 ad signed or its.
behalf by:

B )« Il Aot

o 7

Jcdhn Blackwood'
Director

The notes on pages-13 to 26 form an 'ir_ncgal part.of these ﬁnaq‘cial Statements.

10




Clarke Fire Protection Products Limited

22 At TN © 0 T

Statement of Changes in Equity

for the year ended 31 December 2019

; o -Capital
Called up. Share redemption  Profit and

share premium
. o reserve loss account
“capital -accousni U g : g

£. £

At} January 2018 6,431 153,889. ﬂ'OO;'OOO 8,168,854
- Profit for the year B o - - - 2,137.958

R e e T T e T e e U T

8,429,174
2,i37.958

Total comprehensive income - - - 2,137,958
Dividends : - - - {2,500,000)

2,137,958
(2,500,000}

At 31 December 2018 6,431 153,889 100,000 7,806,812

8,067,132

2,035,287

Profit forthe year - - - 2,035,287

Total comprehensive income - - - 2,035,287
Dividends - - - (750,000)

2,035,287
{750,000)

At 31 December 2019 A 6,431 153,889 100,0000 9,092,099

9,352,419

‘The notes on pages 13 to 26 form an iitegral part of these financial statemeénts.

11




Clarke Fire Protection Products Limited

Statement of Cash Flows
for the year ended 31 December 2019

2019 2018

Note

.Reconciliation.of operating profitto net cash inflowioutflow) from operating activities

Operating profit _ 2,528,104 2,659,896
‘Depreciation ' 4 107,156 104,234
Gain on sale of tangible fixed -assefs. - (260)
Increase in debtors (752.874) (764,813)
Increase in stocks. (987,604) (633,469)
‘Increase in creditors 998,962 1,945,334
Corporation tax paid (435,538) (705;954)
Net cash inflow from operating activities 1,458,206 2,604,978
Cash flows used in Investing activities

Interest received 7: 6.144 3,778
Sale of tangible fixed assets - 260
Acquisitions of tangible assets. 11 (62.607) (97.828)
Neét cash flows used in investing activities : (56.463) %37 90)
Cash flows used in financing activities -

Interest paid 3 (7.851) ~ {7,589)
Equity dividend paid io (750.,000). (2,500,000).
‘Net cash flows used in financing activities (757.851) {2.507,589)
Net increéase.in ¢ash and cash equivalents 643.892 3,599
Cash and-cash equivaleats at 1 January 2,642,791 2,639,192
Cash and cash equivaleits at 31 December 3,286,683. 2,642,791

The.notes- on pages 1310 26 form an integral part-of these financial statements,

12




Clarke Fire Protection Products Limited

Notes to the Financial Statements
for the year ended 31 December 2019

1 General information
The Company is a private: company. limited by shares, incorporated in S,cotlgnd,

The address of its registered office is:
Unit 1 ’ o
Grange Works

Lomond.Road

Coatbndgc

ML3 2NN

Scotland

2 Accounting policies

Basis of preparation

The financial statements have been prepared under the historical -cost.conventiott unless othérwisé specified within
fhese -accounting pohcles and' in accordance with Financial Reportmg Standard 102, the Financial Reporting
Standard: applicable in the UK and the. Republic of Ireland and the Companies Act 2006 The-financial .statements.
are prepdred in sterling-which is the fuctional ¢urrenty of the Company.

The:preparation of financial statements in.compliance with ERS’102- requnres the: use-of certain critical accounting
estimates.. It-also requires managenient to exercise Judgement in applvmg the Company s accounting policies.

T'ht; following principal-accounting policies have been applied:

Revenite recognition
Revenue is recognised 16, the extent that. it is probable that the economic benefits-will flow to the Coriipany and.the
revenue can bc reliably measurcd Revenue is measured as the fair value of the consideration received or receivable,
e\tcludmg discounts, rebates. value added tax and other sales taxes. The following criteiia; must also be.met before:
revenue is recognised:

Safe:of goods.

Revenug froim the sele of goods is recognised when the significant risks-and rewards of ownership of the goods haye
passed to.the buycr usually on-dispatch of the-goods, the-amount of revetiue ¢an be ineasured reliably, it is probable-
that the economic- beneﬁts associated with the transaction’ will flow to the entity and the costs.. inciirred or to bé
“incufied'in réspect.of the transaction can be measured rehablv

13




Clarke Fire Protection Products L|m1ted

Notes to the Financial Statements
forthe year énded 31 December 2019

2 Accounting policies (continued)

‘Going concern

The Company’s business' activities a review of the business, together -with- the factors likely to-affect its. future
devclopménts, its financial position; fi financial risk management -objectives and details of its fi nam.lal instruments are
described in the Strategic Report.on page2.

The COVID-19: virts will’ impact the company’s operational resuits and. cashflow for.the year. In light .of this, and

the contlnumg deévelopment:of the $ituation, the: -company has revisited its financial forecasts which has resulted ina

decrease: in forecast revenues -and profits. Clarke has seen disruption to 'its sales since March as a result of

government implemented Jockdowns. The compary has dilised the UK Govermnment’s job' retention scheime. and
furloughed a number of staff’ where: it was_impossible. for them. to work. cffecmely from homic. By ‘ensuring
appropriate licalth and safety measures have ‘taken place thé company has .opened its facility iin Coatbridge,
Management have remodélled forecasted cashflows and. performed sensitivity analysis to review the potential
impact of COVID-19 onthe business, The analysis undertaken, combined with the actions taken allow the Directofs:
to conclude that the company is well placed fo manage its busmess risks successfully despite the current. economic
outlook.

After making swtable -enquiries, the Directors have a reasoriable -expéctation: that the Company -has adequate
resources to:meet its: hab111t1es as they fall due for the foreseeable future: Accordingly, they ‘Continué to adopi-the
gomg coricern basis in. preparing the ﬁnnnpnal statements,

Group financial- stafements

The. Company is exempt from-the requirement. to prepare group financial: statéments by virtue-of section 400 of-the
Companies Act. 2006, and accordingly the financial statements present information- about the' Company as an
individusl undertakmg and not-about its grouip.

Tax:

The. tax -expense. for the ‘year comprisés current’ and -deferred tax. Tax is recognised in - the Statement of
comprehensive income, except that-a.charge attributible to an item of income and éxpénse recogmsed as ‘other
comprehensive i income or to an item recognised. directly in €quity is also recognised in other comprehensive income
or directly in cqmtv respecuvel>

The current income tax charge is calculated. on the basis. of tax .rates and laws: that’ have been. ‘enacted ‘or

-substantively ‘enacted by the. balance sheet date in the countrics where the (,ompanv operates-and generates income:

Deferred wax balances are recognised in respect of all timing differerices that have-originated but not reversed by the

‘Balance sheet date, except that:

* The recogmtlon of deférred tax assets is'limited to the extent that it is probable that they will be recov ered against
the reversal of deferred tax-ligbilities or other future taxable profits; -and .
» Any-deferved tax ‘balances. are.reversed. if and when all ¢ongitions for retammg associated tax allowances havé
been met:

Deferred tax balances are. not récognised’ in respect -of permanent differences except in respect of business
combinatjons, ‘when deferred tax is recognised on the differénces bétween the fair values of assets acquired and the
fururc tax deductlons available for them and-the: dafterences between the fair values of liabilities acquifed and-the
aimount that will be assessed for tex. Deferred tax. is determined using, 1ax rates and laws tliat have been enacted of

substantively endcted by the balance sheet date.

14




Clarke Fire Protection Products lelted

Notes to the Financial Statements
for the year ended 31 December 2019

2 Accounting policies (continued)

Pénsions
‘The Company operates a defined: contribution pension -scheme. Confributions are charged in the Statement of -
Comprehensnve Intome as'they become payable in accordance with the- rules of the scheme.

Leasing
Reritals paid under-operating leases.are charged to income on-a straight line basis over the term of the'lease.

Tangible assets.

Tangible fixed: assets-under the cost model are. stated at historical. cost less accumulated. depréciation - and any
accumulated impairmeént losses. Historfical cast includes expendnure that is ‘directly attnbutable to brmgmg the asset
to the location and.condition necessary for it.to bé. capable of operating in the manner. intendéd by management

Deprecigtian
Depreciation-is chérged so6.as to-allocate the cost of asscts.less their residual value over théir estimated useful lives,
using the straight line:method,

Asset.class Depreciation methiod and'rate.
Leasehold- improvements over the lease term

Plant and machinery  Beniegn 12.5% and 25% per annum
Motor vehicles : 3 years

‘The assets' residual values, -uséful lives and ‘deépreciation ‘methods are reviewed, and -adjusted prospectively if

appropriate, or 1f there is an indication of a sigriificant change since the last reporting date.

Gains and losses on disposals are determined by comparing the proceeds with the carrying amount ;and are.
recognised in ‘the.Statement of Comprehensive Income..

Research and development’
Reseatch and developmierit. expenditire is written 6ff to the Statemnent of Comprehensive Income as incurred,

Stacks
‘Stocks -afe-stated at the lower of cost incurred.in bringing each product to its present: locanon and condition. and net
realisable valie as follows:

Raw:matetials and- goods for resale — purchase cost on a first in, fii'st out basis
Work in ‘progress aiid finished goods — cost of direct materials. and labour plus attritiutable
.overheads based on a normal Tevel of activity

Net realisable value ‘s based on estimated selling price less-any further costs expected to be incurred.to completion
and disposal.

18




Clarke Flre Protectlon Products Limited

Notes fo the Financial Statements
forthe year ‘ended 31 December 2019

2 Accounting policies (continued)

Foreign currency

Transactions jn foreign-currencies are recorded at the rate rulmg at the date of the fransaction.

Monetary-assets and liabilities denommated in forelgn currencies are retranslated at the-raté of exchange ruling at
the balarice sheet date.

All differences are taken-to the income statemeit.

Dividends
Equu) dividends are recognised when they hecome legally payabie. Interim-equity dividends ‘are recognised whén
paid. ‘Final eqult) dividends are recognised when approved by the shareholders at an annual general meeting.

Trade debtars. ) o
Trade: debtors are.amounts due. from customers:for merchandise sold.in the ordinary course of business.

Trade -debtors -are recognised initially at the transaction price: A provision for the ‘impairment of trade debors is.
established when there is objective evidence thai the .Compahy will not be-able to collect all amounts due-according

"to the original terms of‘thic.receivables.

Trade creditors.

Trade -creditors are obligations to pay for-goods-or services that havé been acquired: in. the -ordinaty course of
business, from suppliers. Accounts payablu are classified as cwrrent liabilities if the-Company does not have an
unconditional right; at.the end of the reporting period, 10 defer setflement of the creditor for at least twelve months
‘after the reporting date. If there is an-unconditional right to defer settlement: for at- lzast twelve months after-the
reporting-date, they are présented as non-current liabilities.

Trade creditors are recognised initially at the transaction price and subsequently measured at-amortised cost.

Share. capital

Ordinary shares are- classified as -equity. Equity instruments aré nieasired at:the-fair value of the cash or cther
Tesources received-or receivable, net of the:direct costs of Jssumg the equity instruments. Tf paymeiit is deferred and
the time value of masiey is.matérial, the initial measurement is on a-present value basis.
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Clarke Fire Protection: Products lelted

Notes to the Financial Statements
for the year ended 31 December 2019

3. Turnover

Turnover, which is stated et of value addéd tax, r;presems amounts’invoiced to third parties and is attributable to
one continuing-activity of manufaclure of bespoke fire protection systems, as Stated in the‘directors” report. .

Analysis of timover by country of destination:

UK.

UsA

Europe

Rest of 'worid

4 Operating profit
Arrived-at after charging

Auditor's:remuneration - audit-services -

Auditor's remuneration - non-audit services (tax-coripliance)
‘Auditor’s fémuneration - non audit services {accounts preparation)
Depreciation of tangible fixed assets

Research and devélopment cost

Operating lease expense - land and Buildings

Operatmg lease expense - plant-and. machmcr)

Net- -exchange loss.on tradmg activities,

2019 2018,

£ £

5,959.808 4,480,014
4,857 -
23,512,624 21,789,899
9,319,289 10.497,983"
38,796,578 36,767,896

2019 2018

£ £
25,000 22,770
11,000 9,000
6;000 5,265
107,156 104,254
53510 1,054
105,000 105,000
4,571 5,268
293,916 2,053
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Notes to the Financial Statements
for the year ended 31 December 2019.

5 Staff costs

The; aggregate payroll costs-(inchiding ditectors’ remuneration) were as follows: )
2019 , 2018

Note £ £
Wages and salaries. 2,105,581 169,500
Social security-costs T 219,352 217,474
“Pension costs, defined contribution scheme: 21 97,333 87,819 .
2,422,286 2,274,793

The -average number of persons employed by thc Company. {including directors) during the year, analysed by
category was as follows:.

2019 2018
No. No.
Administration A _ 27 .23
Manufacturing. 48 49
75 72
6 Directors’ remuneration
The directors* remuneration forthe year wads-as follows:
2019 2018
£ £
Directors’ emolumeénts 179,144 189,595
Directors' pension costs: 7,383 "7.383
186,527 196978

Key management personne] is deemed as directors of the company.

The number of directors for whom retirement benefits are accruing tndér definéd contribution schemes amounted to
1(2018-1). '
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Notes to the Financial Statements

for the year-ended 31 December 2018

7 Interéstreceivable and similar income

Barik interest received

8 Interest payable and expenses

3% prefetencé dividend

9 Taxation
Tax charged in thé Statement of Comprchensive Income,

Current taxation

Current tax.on profits for the year
Adjustments in.respect of previous periods:

Deferréd taxation

Origination and reversal of timing differences
Ch anges to tax rates

Adjustmeénts in respect of priot periods

Tota) deferred taxation

Tax expense in ‘the Statement of Compreheénsive Inconie

2019 2018
£ £
6,144 3,778
2019 2018
£ £
7.851 7,589
2019 2018
£ £
498,347 514,564
8,068 7,278
506,415 521,842
(8.433) 2,194°
888 {230
(7,760) (5,678)
(15,305) (3,715)
491,110 518,127
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Clarke Fire Protectlon Products lelted

Notes to the Financial Statements
‘forthe year ended 31 December 2019

‘9 Taxation (continued)

“The tax on profit. for the year: is highet than the standard rate of corporation tax in.the UK (2018 - higher than the
-standard rate of corporation tax in the UKY 6t 19% (2018 - 19%).

“The differences. dre reconciled below:

2019 2018
£ £
Prafit before:tax 2,526,397 2,656,085
Corporation tax at standard ratc 480,015 504,656
Expenses.not deductible 9,899 12,102
Adjustmerits, from previous periods 30 8 1,600
Tax rate-changes. 838 (231)
Total tax charge 491,110 518,127,

Deferred tax is currently- recognised af 17%. On 17 March. 2020, a budget. annouricement ‘made by the’ UK.
government was substantively enacted fo reverse the planned reductlon in the main rate of corporation tax from 1%
10 17% from 1. April 2020, dsper The Firiance.Act 2016. This is a non—adjustmg post-balance sheet eveni..

10 Dividends
2019 2018
£ £
‘Dividend Paid : 750,000 2.500:000-
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Clarke Fire Protection Products Limited

Notes to the Financial Statements
for the year ended 31 December 2019

11 Tangible asséts
Ledsehold Plani-and

improvemeénts machinery: Motorvehicles .

£ £ £

Cost or valuation

At 1 January2019- 712,822 945,435 11,272
Additions 17,613 44,994 - -

T B P e R e SRS

Tatal

1,669,529
62,607

At 31:December 2019 750,435 990,429 ' 11,272

1752136

Depreciation

At I January 2019 496,472 818,376 11,272
Charge for the year 51,102 56,034 -

1.326,120.
107,156

At31 Decernber 2019 547,574 . 874430 11272,

1,433,276

Carrying amount

At31 December:2019° 182,861 115,999 -

298,860

343,409

At 31 Decéniber 2018 216,350 127,059 -

12 Investments
2019

Invéstments :ih subsidiaries 2

2018

2

The Company owns .100% of the ordinary share capital of Firedriver Diesel Engines Limited. Firedriver Diesel
Engines Limited is a'dormant-Cémpany registered in Scotland ang its lﬁégist'ered ‘address is-Unit-1, Grange Works;

Lomongd Road, Coatbridge, ML5 2NN,
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Notes to the Financial Statements
for the year ended 31 December 2019

13 Stocks
2019 2018
£ £
Raw'materials and consumables 6,475,272 5.614,139
‘Work in progress 375,241 113,461
Finished goods . 218,213 352,522
7,068,726 6.081,122

The difference between purchase price of production cost of stocks-and their replacement cost is not material,

14.Debtors
2019 2018
Nofe. £ £
Trade debtors 6,779,861 5.976,756
Amounts owéd by group undertakings. - 25 - 302,024 203,123
Other debtors 701,601 750,733
7,683,486 -6,930,612
Awnounits owed by group:undertakings, are interest free and repayable on demand.
15Creditors: Amounts falling due within one yeéar
2019 2018
Note £ *
Trade creditors 4,296,481 3,653,434
Amounts due 0. group undertakings 23 2,301,422 2,165,653
Corporation tax 220,032 149,155
Other taxation and social security 92,691 94,078
Other creditors 106,339 388,221
Accruals.and deforred income : 1,855,980 1,352,565
8.872,945 7.803,106

Amounts-owed to group undertakings:are interest free-and repayablé on demaind.
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Notes to the Financial Statements
forthe year.ended 31 December 2019

16 Creditors: Due after more than one year

20i9 2018
£ £
Preference shares o . T 104,680 104,680

In both.years the preference shares are £0.10 each and there are, 1,046,799 shares.

The préference shares, which were issued at.par; carry'a final dividend:of 3% above base rate per annum, ‘payable
.Half veatly in arrears-on 30 Jutie and 31 December. The dividend righis aré cumulative.-

. . . A N . 5 2. v L. . IS
The preference shares carry no; votes at general meetings unless the dividend thereon .is three months or more. in
arrears; in which event éach holder will be entitled fo ten votes per 10p share on a poil.

‘On-a winding up of the Company, the preference shareholders have a right to receive, in preference.to any payments

to the ordinary shareholders, 10p per share plus any-arrears, deficiency or accruals of fixed dividend. The preference
dividend of £7,851 was paid in the year {2018 - £7,589)..

17 Firian,cial instruments

2019 2018
£ £
Financial assets
Financial assets that are equity instrurnents measured at ¢ost less impdirment ) 2
Financial assets that are debt instruments measured at amortised.cost = A A )
débtors 7,683,486 6930612,
7,683,488 6,930,614
Financial liabilities '
Financial liabilitics measared as'amm:fi,s_cd cost -'I'iability'cqmponent»df
preference.shares 4 104,680 104,680
Financial liabilitics measured at amortised cost - trade-creditors 4,296,481 3,655,434
Amgunts owed to group uridertakings 2,301,422 2,163,633
6,702,583 5,923,767
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Notes to the Financial Statements
for the year ended 31 December 2019

18 Deferred tax

Deferred tax
£
At | January 2019 (23,018)
Adjustment in respect of prior periads: 7;760,
Credited iri Statement of Comprehensive Income A 1,545
_At31 December 2019 (7,713)
The provision for deférred taxation'is made up.as follows: )
3019 2018
£ £
Fixed asset timing, differences (37:055) (41,038)
Short term timing differences - trading 29,342 18,020
(7,713) (23,018)
19'Share capital
Shares classified as equity -Allotted, called up and.fully. paid
2019 2018
No, £ No.. £
‘Ordinary shares of £0.10°each 64,313 6,431 64,313 6,431
Allotted, called up and fully paid shares
2019 2018
No. £ No: £
Preference shares of £0.10) each 1,046,799 104,679.90 1,046,799 104,679.90
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Notes to the Financial Statements
for the year ended 31 December 2019

20 Reseérves

Share premium account '
This reserve'records the amount abové the nominal value received for shares i§sued, l€ss trarisaction costs.

Capita’lfedempliqn‘réseme' '
- This.reserve relétey to:the nominal value of shares.reépurchdsed by the Company.

21 Pension and other schemes:

The Company operates @ definied contribution pension scheme.. The assets of the. scheme: are: held.separately from
‘those ‘of the Company 1 an independently administered fund. Il pensions cost charge (note 5) represents
confributiofis payable by the Company ‘to .tfie fund and aitounted. to £97;353 (2018 - £87,819). The unpaid:
contributions qutstanding at the year end were £14,291 (2018 £15,849).

At31 December 2019 the Company had future. minimum lease paynients under operating leasés as follows:

2019 2018
£ £
.Eand and buildings -
"Not Jater than-one:year 105,000 105,000
.Later thah oné:year and not later than five'years 350,000 420,000
Later than five years - 35,000.
455,000 560,000 )
2019 2018
£ £
Other
Not later than one year 3,650 . 4,831
Later than one year and not latérthan five years 8,522 8.239.
12,172 13,070,
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Clarke Fire Protectlon Products le:ted

Notes to the Financial Statements
for the year ended 31 December2019-

23 Related party transactions:

Durmg the year the Company entered into. transactions, in the ordinaty course. of business, with otlicr related parties.
The transactions entered intp, and trading balances outstanding at 31 December 2019, ar¢:as follows::

.Amounts owed

Sales to related  Purchases, Sfrom fromrelated Amownts owed
party related parly party  lo related party
B £ £ £
Clarke Fire Protection Praducts
Inc. Parent undertaking
2019 103,625 9,476,696 202,024 12,301,422
2018 331,504 9.047.537 203, 123 2,163,653

24 Post Balance Sheet Events

The outbreak of the caronavirus disease has. resulted in 0ovemments worldwide enacting emergency measures to
combat the: spread of ‘the virus: These measures, which include the implementation of travel bans, selt-lmposed
quarantine periods and social distancing, have caused disruption 1o businesses globally resulting in an-economic
slowdown. The impact post year:end to.the business from COVID is disclosed above under the going concern
paragraph.

25 Ultimate parent undertaking and controlling party

The Compariy is-a. wholly.owned subsidiary of Clarke. Fire Protéction Products Inc. which is-in turn wholly. owned
by Clarke. Power Serviges Inc, both companies. being incatporated-in the United. States of Atmerica. In the opinion bf
the directors, Claike Power Sefvices. Inc. s the. Company’s ultimate parent uridertaking: and ‘controlling party.
Copies. of their group. financial statements, which.include the Company, ate available from 3133 East Kemper Road,
Cincinnati, Ohlo 45241 USA.
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