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RICHARD AUSTIN ALLOYS LIMITED

REPORT OF THE DIRECTORS
FOR THE YEAR ENDED 31ST MARCH 2006

The directors present thewr report with the financial statements of the company and the group for the yecar ended
31st March 2006

PRINCIPAL ACTIVITY
The pnncipal actuvity of the group in the year under review was that of stockholders of non-ferrous metals.

REVIEW OF BUSINESS
The results for the year and financial posttion of the company and the group are as shown in the annexed financial
statements

DIVIDENDS
No dividends will be distnbuted for the year ended 3 1st March 2006

The company paid dividends 1n Apnl 2006 amounting te £405,639

FUTURE DEVELOPMENTS
The directors aum to maintain the management policies adopted during the year to 31 March 2006 and constder the
company 1s well placed to take advantage of opportumties which may anse n the current year

DIRECTORS
The directors during the year under review were

S T Kelly

W S Wnight

J R Johnston

M S Carruthers - resigned 7 11.2005
A J McHale

T J Kelly - appounted 1.4 2005

The beneficial mterests of the directors holding office on 31st March 2006 1n the 1ssued share capital of the company
were as follows

31.3 06 14.05
Ordinary £1 shares
ST Kelly 16,511 20,000
W S Wright 930 930
J R Johnston 930 930
A J McHale - -
T I Kelly 2,326 -

PURCHASE OF OWN SHARES
Dunng the year the group repurchased 233 Ordinary £1 shares from M S Carruthers for a consideranon of £20,000.

STATEMENT OF DIRECTORS' RESPONSIBILITIES
The directors are responsible for prepanng the financial statements m accordance wath applicable law and Umited
Kingdom Generally Accepted Accounhng Practice

Company law requires the directors to prepare financial statements for each financial year which give a true and far
view of the state of affairs of the company and the group and of the profit or loss of the group for that peniod In
prepanng those financial statements, the directors are requred to

- select suitable accounting policies and then apply them consistently;

- make judgements and estimates that are reasonable and prudent;

- prepare the financial statements on the going concern basis unless it is inappropriate to presume that the company
will continue 1n business
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RICHARD AUSTIN ALLOYS LIMITED

REPORT OF THE DIRECTORS
FOR THE YEAR ENDED 31ST MARCH 2006

STATEMENT OF DIRECTORS' RESPONSIBILITIES - continued

The directors are responstble for kecping proper accounting records which disclose with reasonable accuracy at any
time the financial position of the company and the group and to enable them to cnsure that the financial statements
comply with the Compames Act 1985, They are also responsible for safeguarding the assets of the company and the
group and hence for taking reasonable steps for the prevention and detection of fraud and other iregulanues,

STATEMENT AS TO DISCLOSURE OF INFORMATION TO AUDITORS

So far as the directors are aware, there 1s no relevant audit information (as defined by Section 234ZA of the Companies
Act 1985) of which the group’s auditors are unaware, and each director has taken all the steps that he ought to have
taken as a director i order to make himself aware of any relevant audit information and to establish that the group’s
auditors are aware of that information

AUDITORS
The auditors, Milne Craig, will be proposed for re-appomtment in accordance with Section 385 of the Companies Act

1985.

ON BEHALF OF THE B(’)ARD:

W S Wnght - Secretary V

Date. 8" August 2006
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REPORT OF THE INDEPENDENT AUDITORS TO THE MEMBERS OF
RICHARD AUSTIN ALLOYS LIMITED

We have audited the financial statements of Richard Austin Alloys Limted for the year ended 31st March 2006 on
pages five to twenty five These financial statements have been prepared under the accounting policies set out therein.

Ths report 1s made solely to the company’s members, as a body, in accordance with Section 235 of the Compames Act
1985 Our audit work has been undertaken so that we rught state to the company's members those matters we are
required to state to them 1n an audutors’ report and for no other purpose. To the fullest extent permutted by law, we do
not accept or assume responsibility to anyone other than the company and the company's members as a body, for our
audit work, for this report, or for the opiruons we have formed.

Respective responsibilities of directors and auditors

As described on pages two and three the company’s directors are responsible for the preparation of financial statements
in accordance with applicable law and Umited Kingdom Accounting Standards (United Kingdom Gencrally Accepted
Accountng Practice).

Our responsibility 15 to audit the financial statements n accordance with relevant legal and regulatory requirements and
[nternational Standards on Auditing (UK and Ireland)

We report to you our opiuon as to whether the financial statements give a true and fair view and are properly prepared
n accordance with the Companies Act 1985. We also report to you 1if, in our opinon, the Report of the Directors 1s
consistent with the financial statements, 1f the company has not kept proper accounting records, 1f we have not received
all the information and explanations we require for our audit, or if mmformation specified by law regarding directors’
remuneration and other transactions 1s not disclosed

We rcad the Report of the Directors and consider the implications for our report 1f we become aware of any apparent
musstatements withun 1t

Basis of audit opinion

We conducted our audit in accordance with International Standards on Audinng (UK and Ireland) issued by the
Auditing Practices Board. An audit includes exarmnation, on a test basis, of evidence relevant to the amounts and
disclosures in the financial statements It also includes an assessment of the significant estimates and judgements made
by the directors 1n the preparation of the financial statements, and of whether the accounting policies are appropnate to
the company's circumstances, consistently applied and adequately disclosed.

We planned and performed our audit so as to obtamn all the information and explanations which we considered
necessary i order to provide us with sufficient evidence to give reasonable assurance that the financial statements are
free from material musstatement, whether caused by fraud or other uregulanty or error. In formung our opinion we also
evaluated the overall adequacy of the presentation of information in the financial statements.

Opinion

In our opinon the financial statements-

- give a true and fair view, in accordance with United Kingdom Generally Accepted Accounting Practice, of the state
of affaus of the company and the group as at 31st March 2006 and of the profit of the group for the year then ended;
and

- have been properly prepared 1n accordance with the Companics Act 1985.

felry.

Milne Craig
Abercomn Housc
79 Renfrew Road
Paisley

PA3 4DA

Date. 8® August 2006
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RICHARD AUSTIN ALLOYS LIMITED

CONSOLIDATED PROFIT AND LOSS ACCOUNT
FOR THE YEAR ENDED 31ST MARCH 2006

2006 2005
Notes £ £ £ £

TURNOVYER 50,483,206 44,599,529
Caost of sales 40,989,543 36,358,020
GROSS PROFIT 9,493,663 8,241,509
Distnbution costs 5,791,696 4,645,538
Adminstrative expenses 1,696,135 2,063,648

7,487,831 6,709,186
OPERATING PROFIT 3 2,005,832 1,532,323
Profit on sale of investments - 30,438

2,005,832 1,562,761
Income from shares in group undertakings - 3,980
Interest receivable and sitmlar income 36,528 26,459

36,528 30,439

2,042,360 1,593,200
Interest payable and similar charges 4 557,566 429,495
PROFIT ON ORDINARY ACTIVITIES
BEFORE TAXATION 1,484,794 1,163,705
Tax on profit on ordinary activities 5 430,670 378,455
PROFIT FOR THE FINANCIAL YEAR
AFTER TAXATION 1,054,124 785,250
Minonty interest - equity 128,106 54,178
RETAINED PROFIT CARRIED FORWARD FOR THE
GROUP 926,018 731,072

CONTINUING OPERATIONS
None of the group's activihies were acquired or discontinued during the current year or previous year.

TOTAL RECOGNISED GAINS AND LOSSES
The group has no recogmised gains or Josses other than the profits for the current year or previous year

The notes form part of these financial statements
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RICHARD AUSTIN ALLOYS LIMITED

NOTE OF HISTORICAL COST PROFITS AND LOSSES

FOR THE YEAR ENDED 31ST MARCH 2006

REPORTED PROFIT

ON ORDINARY ACTIVITIES BEFORE TAXATION
Dufference between a historical cost

depreciation charge and the actual

depreciation charge calculated on the

revalued amount

HISTORICAL COST PROFIT
ON ORDINARY ACTIVITIES BEFORE TAXATION

HISTORICAL COST PROFIT
FOR THE YEAR RETAINED AFTER TAXATION,
MINORITY INTERESTS AND DIVIDENDS

2006
£

1,484,794

24,340

1,509,134

950,358

The notes form part of these financial statements
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2005
£

1,163,698

24,340

1,188,038

461,905



RICHARD AUSTIN ALLOYS LIMITED

CONSOLIDATED BALANCE SHEET

31ST MARCH 2006
2006
Notes £ £

FIXED ASSETS
Tangible assets 8 5,968,905
CURRENT ASSETS
Stocks 10 9,015,426
Debtors 11 14,733,280
Cash at bank and 1n hand 102,493

23,851,199
CREDITORS
Amounts falling due withun one year 12 21,913,397
NET CURRENT ASSETS 1,937,802
TOTAL ASSETS LESS CURRENT
LIABILITIES 7,906,707
CREDITORS
Amounts falling due after more than one
year 13 (2,487,096)
PROVISIONS FOR LIABILITIES 17 (7,054)
MINORITY INTERESTS 18 (569,833)
NET ASSETS 4,842,724
CAPITAL AND RESERVES
Called up share capital 19 23,022
Revaluation reserve 20 880,805
Capital redemption reserve 20 22,733
Profit and loss account 3,916,164
SHAREHOLDERS' FUNDS 26 4,842,724

Approved by the Board g 8™ August 2006

The notes form part of these financial statements
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2005

9,161,217
11,512,312

199,557

20,873,086

19,132,538

£

6,030,746

1,740,548

7,771,294

(3,157,911)

(19,130)

(606,040)

3,988,213

23,255
880,805
22,500
3,061,653

3,988,213



RICHARD AUSTIN ALLOYS LIMITED

COMPANY BALANCE SHEET
JIST MARCH 2006

Notes
FIXED ASSETS
Tangtble assets 8
Investments 9

CURRENT ASSETS
Debtors 11
Cash at bank

CREDITORS
Amounts falling due within one year 12

NET CURRENT LIABILITIES

TOTAL ASSETS LESS CURRENT
LIABILITIES

CREDITORS
Amounts faihng due after more than one
year 13

PROVISIONS FOR LIABILITIES 17

NET ASSETS

CAPITAL AND RESERVES

Called up share capatal 19
Revaluation rescrve 20
Capital redemption reserve 20
Profit and loss account

SHAREHOLDERS' FUNDS 26

ON BEHALF OF THE BOARD;

ST Kelly - Dhféc

Approved by the Board on August 2006

2006
£ £

4,349,349

647,214

4,996,563

127,062

100,621

227,683

2,343,484

@115801)

2,880,762

(2,123,814)

(15,884)

741,064

23,022
264,262
22,733
431,047

741,064

The notes form part of these financial statements
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2005

493,471

197,181

690,652

1,214,954

£

3,344,712
483,901

3,827,613

(524,302)

3,303,311

(2,515,263)

788,048

23,255
264,262
22,500
478,031

788,048




RICHARD AUSTIN ALLOYS LIMITED

CASH FLOW STATEMENT
FOR THE YEAR ENDED 31ST MARCH 2006
2006 2005
Notes £ £ £ £

Net cash inflow/(outflow)
from operating activities 1 1,992,708 (338,171)
Returns on investments and
servicing of finance 2 (572,545) (399,056)
Taxation (308,035) (375,430)
Capital expenditure
and financial investment 2 (303,012) (2,816,344)
Acquisitions and disposals 2 (164,313) (34,600)
Equity dividends paid (293,500) -

351,303 (3,963,601)
Financing 2 (391,240) 2,339,946
Decrease in cash in the period !39g937) { 1,623,655)
Reconciliation of net cash flow
to movement in net debt 3
Decrease
1 cash m the period (39,937 (1,623,655)
Cash outflow/(inflow)
from decrease/(increase) in debt and lease
financing 598,761 {1,795,780)
Change in net debt resulting
from cash flows 558,824 (3,419,435)
New finance leases !227,521) (544,165)
Movement in net debt in the period 331,303 (3,963,600)
Net debt at 1st April (10,241,081) (6,277,481)
Net debt at 31st March !9‘909,778) { 10,241,081)

The notes form part of these financial statements
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RICHARD AUSTIN ALLOYS LIMITED

NOTES TO THE CASH FLOW STATEMENT
FOR THE YEAR ENDED 315T MARCH 2006

RECONCILIATION OF OPERATING PROFIT TO NET CASH INFLOW/(OUTFLOW) FROM
OPERATING ACTIVITIES

2006 2005
£ £
Operating profit 2,005,832 1,532,323
Depreciation charges 368,854 324,363
Profit on disposal of fixed assets (4,000) (22,404)
Government grant release (2,088) (2,088)
Decrease/(Increase) in stocks 145,791 (2,555,007}
Increase 1n debtors (3,220,968) (1,383,349)
Increase 1n creditors 2,699,287 1,767,991
Net cash inflow/(outflow) from operating activities 1,992,708 {338,171)

ANALYSIS OF CASH FLOWS FOR HEADINGS NETTED IN THE CASH FLOW STATEMENT

2006 2005
£ £

Returns on investments and servicing of finance
Interest received 36,528 26,459
Interest paid (528,828) (423,222}
Interest element of hire purchase payments (28,738) (6,273)
Dividends received - 3,980
Minonty interest dividends (51,507) -
Net cash outflow for returns on investments and servicing of finance !572,545) !399,056)
Capital expenditure and financial investment
Purchase of tangible fixed assets (320,132) (2,876,748)
Sale of tangible fixed assets 17,120 22,404
Sale of fixed asset investments - 38,000
Net cash outflow for capital expenditure and financial investment (303,012) (2,816,344)
Acquisitions and disposals
Purchase mnonity interest sharcholding (164,313) (34,600)
Net cash outflow for acquisitions and disposals (164,313) 534,600)
Financing
New loans 1n year - 2,423,707
Loan repayments 1n year (393,215) (492,589)
New ture purchase financing 227,521 544,165
Capital repayments on hure purchase (205,546) (135,337)
Share buyback {20,000) -
Net cash (outflow)/inflow from financing (391,240) 2,339,946

The notes form part of these financial statements
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RICHARD AUSTIN ALLOYS LIMITED

NOTES TO THE CASH FLOW STATEMENT
FOR THE YEAR ENDED 31ST MARCH 2006

ANALYSIS OF CHANGES IN NET DEBT

Other non At
At14405 Cash flow cash changes 31.3.06
£ £ £ £
Net cash:
Cash at bank and in hand 199,557 (97,064) 102,493
Bank overdraft {6,857,299) 57,127 (6,800,172)
(6,657,742) (39,937) (6,697,679
Debt.
Hire purchase (492,235) 205,546 (227,521) (514,210)
Debts falling due
within one year (267,121) (289,426) - (556,547)
Debts falling due
after one year (2,823,983} 682,641 - (2,141,342)
(3,583,339) 598,761 (227,521) (3,212,099)
Total (10,241,081) 558,824 (227,521) (9,909,778)

The notes form part of these financial statements
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RICHARD AUSTIN ALLOYS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31ST MARCH 2006

ACCOUNTING POLICIES

Accounting convention
The financial statements have been prepared under the histoncal cost convention as modified by the revaluation
of certain assets.

Basis of consolidation

The group accounts consohidate the accounts of Richard Austin Alloys Linuted and its subsidiaries, Richard
Austin Alloys (Scotland) Limited, Richard Austin Alloys (Northern) Limited, Richard Austin Alloys (North
West} Linuted and Richard Austin Alloys (Midlands) Limted

No profit or loss account 15 presented for Richard Austin Alloys Limited as permitted by sectron 230 of the
Compamnes Act 1985.

Cornpames, other than subsidiary companies, in which the group has an investment and over which 1t is in a
position to exercise a sigmficant influence are treated as associated undertakings The group accounts include
the appropnate share of these undertakings’ results and reserves based on audited accounts to 31 March 2006,

Turnover
Turnover represents net invoiced sales of goods, excluding value added tax.

Tangible fixed assets
Depreciation 1s provide on all tangible fixed assets, at rates calculated to wnte off the cost or valuation, less
estimated residual value, of each asset evenly over its expected useful life, as follows:

Freehold bu:ldings - over 50 years
Plant and machinery - over 5 years
Fixtures and fittings - over 5 years
Moter vehicles - over 4 years
Computer equipment - over 3 years
Stocks

Stocks arc stated at the lower of cost and net realisable value where cost 1s defined as the cost incurred in
brnging each product to its present location and condition

Net realisable value 1s based on esumated selling price less further costs expected to be incurred to disposal.

Deferred tax
The charge for taxation 1s based on the profit for the year and takes into account taxation deferred because of
timung differences between the treatment of certamn items for taxation and accounting purposes.

Deferred tax 1s recogrused in respect of all hrmung differences that have onginated but not reversed at the balance
sheet date where transactions or events that result 1n an obligation to pay more, or a right to pay less, tax in the
future have occurred at the balance sheet date.

Deferred tax 15 measured on a non-discounted basis at the tax rates that are expected to apply in the penods 1n

which timung differences reverse, based on tax rates and laws cnacted or substantively enacted at the balance
sheet date.

Page 12 continued...



RICHARD AUSTIN ALLOYS LIMITED

NOTES TO THE FINANCIAL STATEMENTS - continued
FOR THE YEAR ENDED 31ST MARCH 2006

ACCOUNTING POLICIES - continued

Hire purchase and leasing commitments
Assets held under finance leases and hire purchase contracts arc capitalised 1 the balance sheet and arc
depreciated over their useful hves

The corresponding lease or hire purchase obligation 15 capitalised in the balance sheet as a iability. The terest
clement of the rental obligations 1s charged to the profit and loss account over the period of the lease and
represents a constant proportion of the balance of the capital repayments outstanding.

Rentals payable under operating leases arc charged to the profit and loss account on a straight line basis over the
lcasc term.

Pensions
The company operates a defined contnbution pension scheme. Contnbutions are charged to the profit and loss
account as they become payable 1n accordance with the rules of the scheme.

STAFF COSTS
2006 2005
£ £
Wages and salancs 3,450,011 2,970,642
Social secunty costs 357,993 316,971
Other pension costs 233,059 229,429

4,041,063 3,517,042

The average monthly number of employees duning the year was as follows.

2006 2005
Sales and admurustration 55 52
Warehouse and drivers 79 70
134 122
OPERATING PROFIT
The operating profit 1s stated after charging/(crediting)
2006 2005
£ £
Other operahing leases - 69,804
Depreciation - owned assets 245,380 249,439
Depreciation - assets on hure purchase contracts 123,474 74,924
Profit on disposal of fixed assets (4,000) (22,404)
Auditors’ remuneration 14,000 13,500
Auditors' remuneration for non audit work 28,950 9‘100
Directors' emoluments 803,853 618,132
Directors’ pension contributions to money purchase schemes 52,391 61 i388
The number of directors to whom retirement benefits were accruing was as follows:
Money purchase schemes 10 5

Page 13 contwnued. .




RICHARD AUSTIN ALLOYS LIMITED

NOTES TO THE FINANCIAL STATEMENTS - continued
FOR THE YEAR ENDED 31ST MARCH 2006

OPERATING PROFIT - continued

Informaton regarding the hughest paid director is as follows:

2006 2005
£ £
Emoluments etc 220,376 204,931
Pension contnbutions to money purchase schemes 8,246 29,336
INTEREST PAYABLE AND SIMILAR CHARGES
2006 2005
£ £
Term loan interest 168,395 122,990
Bank overdraft interest 360,433 300,232
Hire purchase intercst 28,738 6,273
557,566 429,495
TAXATION
Analysis of the tax charge
The tax charge on the profit on ordinary activities for the year was as follows-
2006 2005
£ £
Current tax:
UK corporation tax 442,494 295,062
Adjustments 1n respect of
previous years 252 (445)
Total current tax 442,746 294,617
Deferred tax
Deferred tax (8,034) 83,838
Effect on changes 1n tax rates
on openng habulity 4,042) -
Total deferred tax 12,076) 83,838
Tax on profit on ordinary activities 430,670 378,455
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RICHARD AUSTIN ALLOYS LIMITED

NOTES TO THE FINANCIAL STATEMENTS - continued
FOR THE YEAR ENDED 31ST MARCH 2006

TAXATION - continued

Factors affecting the tax charge

The tax assessed for the year 15 lower than the standard rate of corporation tax i the UK. The difference 1s

explained below.

2006 2005
£ £

Profit on ordinary activities before tax 1,484,794 1,163,705
Profit on ordwnary activities
multiplied by the standard rate of corporation tax
in the UK of 30% (2005 - 30%) 445,438 349,111
Effects of
Disaliowed expenses and non taxable income 5,113 39,737
Capital allowances 1n excess of depreciation 6,035 (80,352)
Other tmung differences (1,927) (1,986)
Adjustments in respect of previous year 251 (445)
Others (12,164) (11,448)
Current tax charge 442,746 294 617

Factors that may affect future tax charges

No provision has been made for deferred tax on gains recognised on revaluing properties to their market values
Such tax would becomc payable only 1if the properties were sold wathout 1t being possible to claim rollover
relief The total amount unprovided for the year 1s £72,977. At present 1t 1s not envisaged that any tax wll

become payable in the forcseeable future.

LOSS OF PARENT COMPANY

As permutted by Section 230 of the Companies Act 1985, the profit and loss account of the parent company 18
not presented as part of thesc financial statements. The parent company's loss for the financial year was

£(26,984) (2005 - £281,979 profit).

DIVIDENDS
2006
£
Equity shares
Intenm -

Page 15

2005
£

293,500
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RICHARD AUSTIN ALLOYS LIMITED

NOTES TO THE FINANCIAL STATEMENTS - continued
FOR THE YEAR ENDED 31ST MARCH 2006

TANGIBLE FIXED ASSETS
Group

Freehold Plant and Motor Computer

property machinery vehicles equipment Totals

£ £ £ £ £

COST OR VALUATION
At 1st Apnl 2005 5,338,883 1,411,028 784,469 320,592 7,854,972
Additions - 28,179 291,953 - 320,132
Disposals - (15,200) (74,150) - (89,350)
At 31st March 2006 5,338,883 1,424,007 1,002,272 320,592 8,085,754
DEPRECIATION
At lst April 2005 82,031 1,065,053 374,092 303,049 1,824,225
Charge for year 114,114 89,621 147,576 17,543 368,854
Eliminated on disposal - (15,200) (61,030) - (76,230)
At 31st March 2006 196,145 1,139,474 460,638 320,592 2,116,849
NET BOOK VALUE
At 31st March 2006 5,142,738 284,533 541,634 - 5,968,905
At 31st March 2005 5,256,852 345,975 410,377 17,543 6,030,746

Cost or valuation at 3 1st March 2006 1s represented by:

Freehold Plant and Motor Computer
property machunery vehicles cquipment Totals
£ £ £ £ £
Valuation mn 2004 393,044 - - - 393,044
Cost 4,945,839 1,424,007 1,002,272 320,592 7,692,710
5,338,883 1,424,007 1,002,272 320,592 8,085,754

If frechold land and buildings had not been revalued they would have been included at the following historical
cost:

2006 2005
£ £
Cost 2,621,638 2,621,638
Apgregate depreciation 396,438 349,442

The freehold property was valued by FPD Sawvills Commercial Ltd as at 26 March 2004 on the basis of open
market value m accordance with the Pracuce Statements of the Royal Institution of Chartered Surveyors'
Appraisal and Valuation Manual

The net book value of tangible fixed assets includes £541,363 (2005 - £471,203) in respect of assets held under
hire purchase contracts

Page 16 continued




NOTES TO THE FINANCIAL STATEMENTS - continued

RICHARD AUSTIN ALLOYS LIMITED

FOR THE YEAR ENDED 31ST MARCH 2006

TANGIBLE FIXED ASSETS - continued

Company

COST OR VALUATION
At 1st Apnl 2005
Group transfer

At 31st March 2006
DEPRECIATION
At lst Apnl 2005
Charge for year
Group transfer

At 31st March 2006

NET BOOK VALUE
At 31st March 2006

At 31st March 2005

Cost or valuation at 31st March 2006 15 represented by.

Valuation n 2004
Cost

Freehold Motor Computer
property vehicles equipment Totals
£ £ £ £
3,338,883 29,740 320,592 3,689,215
1,150,000 - - 1,150,000
4,488,883 29,740 320,592 4,839,215
36,226 5,228 303,049 344,503
72,649 7,435 17,543 97,627
47,736 - - 47,736
156,611 12,663 120,592 489,866
4,332,272 17,077 - 4,349,349
3,302,657 24,512 17,543 3,344,712
Freehold Motor Computer
property vehicles equipment Totals
£ £ £ £
121,569 - - 121,569
4,367,314 29,740 320,592 4,717,646
4,488,883 29,740 320,592 4,839,215

If freehold property had not been revalued 1t would have been included at the following lustorical cost:

Cost

Aggregate depreciation

The net book value of tangible fixed assets includes £ml (2005 - £9,362) n respect of assets held under hure

purchase contracts.

Page 17

2006 2005
£ £
1,078,431 1,078,431
185,832 164,263
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RICHARD AUSTIN ALLOYS LIMITED

NOTES TO THE FINANCIAL STATEMENTS - continued
FOR THE YEAR ENDED 31ST MARCH 2006

FIXED ASSET INVESTMENTS

Company
Shares
in group
undertakings
£

COST
At Ist Apni 2005 482,901
Additions 164,313
At 31st March 2006 647,214
NET BOOK VALUE
At 31st March 2006 647,214
At 31st March 2005 482,901

The group or the company's investmerits at the balance sheet date in the share capital of companies include the
followang

Subsidiaries

Richard Austin Alloys (Scotland) Limited
Country of incorporation* Scotland
Naturce of business: Stockholders of non-ferrous metals
%

Class of shares: holding
Ordinary 8000
2006 2005
£ £
Apgregate capital and reserves 1,432,785 1,024,254
Profit for the year 408,531 184,747
Richard Austin Alloys (Northern) Limited
Country of tncorporation: Scotland
Nature of business: Stockholders of non-ferrous metals.
%
Class of shares: holding
Ordnary 100.00
2006 2005
£ £
Aggregate capital and reserves 1,615,887 1,202,364
Profit for the year 690,254 122,897

Page 18 continued .
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RICHARD AUSTIN ALLOYS LIMITED

NOTES TO THE FINANCIAL STATEMENTS - continued
FOR THE YEAR ENDED 31ST MARCH 2006

FIXED ASSET INVESTMENTS - continued

Richard Austin Alloys (North West) Limited

Country of incorporauon® Scotland

Nature of business: Stockholders of non-ferrous metals

Class of shares
Ordinary

Aggregate capital and reserves
Profit for the year

Richard Austin Alloys (Midlands} Limited
Country of incorporation: Scotland

Nature of business: Stockholders of non-ferrous metals

Class of shares:
Ordinary

Agprepate capital and reserves
Profit for the year

STOCKS

Stocks

The difference between the purchase pnice of stocks and their replacement cost 15 not matenal.

%

DEBTORS: AMOUNTS FALLING DUE WITHIN ONE YEAR

Trade debtors
Other debtors and prepayments

Amounts due by group compamnes

Dwidends recetvable
Deferred tax asset (sce note 17)

hoiding
87 50
2006 2005
£ £
1,751,860 1,529,628
222232 141,929
%
holdwng
87 50
2006 2005
£ £
514,342 477,520
36,822 2,193
Group
2000 2003
£ £
9,015,426 9,161,217
Group Company
2006 2005 2006 2005
£ £ £ £
14,247,732 11,308,986 - -
485,548 203,326 11,560 54,718
- - 115,502 173,133
- - - 258,500
- - - 7,120
14,733,280 11,512,312 127,062 493,471
Pape 19 contmued .



12

14,

RICHARD AUSTIN ALLOYS LIMITED

NOTES TO THE FINANCIAL STATEMENTS - continued

¥OR THE YEAR ENDED 31ST MARCH 2006

CREDITORS: AMOUNTS FALLING DUE WITHIN ONE YEAR

Group Company
2006 2005 2006 2005
£ £ £ £
Bank loans and overdrafts (see note 14) 7,356,719 7,124,420 459,047 79,621
Hire purchase contracts (see note 15) 168,456 158,307 6,416 38,496
Trade creditors 12,750,091 10,188,298 - -
Amounts due to group companites - - 1,659,148 600,000
Tax 358,216 223,504 9,105 12,937
Social sccunty and other taxes 743,891 615,547 43,727 34,645
Proposed dividends - 293,500 - 293,500
Accrued expenses 442,075 432,925 72,092 59,718
Deferred government grants 93,949 96,037 93,549 96,037

21,913,397 19,132,538

2,343,484 1,214,954

CREDITORS: AMOUNTS FALLING DUE AFTER MORE THAN ONE
YEAR

Group
2006 2005
£ £
Bank loans (see note 14) 2,141,342 2,823,983
Hire purchase contracts (sec note 15) 345,754 333928

Company
2006 2005
£ £
2,123,814 2,508,847
- 6,416

2,487,096 3,157,911

2,123,814 2,515,263

LOANS

An analysis of the matunty of loans 1s given below

Group Company
2006 2005 2006 2005
£ £ £ £

Amounts falling due within one year or on demand
Bank overdrafts 6,800,172 6,857,299 - -
Bank loans 556,547 267,121 459,047 79,621

7,356,719 7,124,420 459,047 79,621
Amounts falling due between one and two years:
Bank loans - 1-2 years 476,575 267,121 459,047 79,621
Amounts falling due between two and five years:
Bank loans - 2-5 years 1,067,323 366,499 1,067,323 238,863
Amounts falling due 1 more than five years,
Repayable by instalments
Bank loans more 5 yT by nstal 597,444 2,190,363 597,444 2,190,363

Company loans not wholly repayable within five years bear interest at rates of 1 25% to | 5% over the basc rate

and are repayable in monthly 1nstalments.

Page 20

continued .
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RICHARD AUSTIN ALLOYS LIMITED

NOTES TO THE FINANCIAL STATEMENTS - continued
FOR THE YEAR ENDED 31ST MARCH 2006

OBLIGATIONS UNDER HIRE PURCHASE CONTRACTS

Group

Gross obligations repayable:

Within one year
Between ope and five years

Finance charges repayable
Within one year
Between one and five years

Net obligations repayable’
Within one year
Between one and five years

Company

Gross obligations repayable:-

Within one year
Between one and five years

Fiance charges repayable:
Within one year
Between one and five years

Net obhigations repayable.
Within one year
Between one and five years

2006
£

181,257
375,441

556,698

12,801
29,687

42,488

168,456
345,754

514,210

2006

7,461

7,461

1,045

1,045

Page 21

2005
£

170,659
354,405

525,064

12,352
20,477

32,829

158,307
333,928

492,235

2006

44,769

7,461

52,230

6,273

38,496
6,416

44,912

continued
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RICHARD AUSTIN ALLOYS LIMITED

NOTES TO THE FINANCIAL STATEMENTS - continued

FOR THE YEAR ENDED 31ST MARCH 2006
SECURED DEBTS

The following secured debts are included within creditors.

Group
2006 2005
£ £
Bank overdraft 6,800,172 6,857,299
Bank loans 2,697,889 3,091,104
Hire purchase contracts 514,210 492,235

Company
2006 2005
£ £

2,582,861 2,588,468
6,416 44,912

10,012,271 10,440,638

2,589,277 2,633,380

The bank overdrafts and bank loans are sccured by a bond and floating charge and standard secunies over the

freehold land and buildings, n favour of the Royal Bank of Scotland Group.
Hire purchase contracts are secured over the assets to which they relate.

PROVISIONS FOR LIABILITIES

Group
2006 2005
L £
Deferred tax 7,054 19,130

o 090902020

Group

Balance at 1st Apnl 2005
Profit and loss account
Adjustment in respect of prior
year

Balance at 315t March 2006

Company

Balance at 1st Apnl 2005
Profit and loss account

Balance at 31st March 2006

MINORITY INTERESTS

All of the amounts are atimbutable to equity munonty imterests.

Page 22

Company
2006 2008
£ £
15,884 -

Deferred
tax liability
£
19,130
(4,109)

(7.967)
7,054

Deferred
tax liabihty
£
(7,120)
23,004

15,884

continued
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RICHARD AUSTIN ALLOYS LIMITED

NOTES TO THE FINANCIAL STATEMENTS - continued
FOR THE YEAR ENDED 31ST MARCH 2006

CALLED UP SHARE CAPITAL

Authonsed:

Number. Class Nomunal 2006 2005
value: £ £

42,500 Ordinary £1 42,500 42,500

Allotted, 1ssued and fully paid:

Number Class Nominal 2006 2005
value: £ £

23,022 Ordinary £] 23,022 23,255

{31305 -23,255)

233 ordinary shares were repurchased by the company for a consideration of £20,000.

RESERVES
Group
Profit Capatal
and loss Revaluathon redemption
account reserve reserve Totals
£ £ £ £
At 1st April 2005 3,061,653 880,805 22,500 3,964,958
Retamed profit for the year 926,018 926,018
Purchase of own shares (20,000} - 233 (19,767)
Munonty nterest dividends (51,507) - - (51,507)
At 31st March 2006 3,916,164 880,805 22,733 4,819,702
Company
Profit Capatal
and loss Revaluation Redemption
account reserve reserve Totals
£ £ £ £

At 1st Apnl 2005 478,031 264,262 22,500 764,793
Deficit for the year (26,984) (26,984)
Purchase of own shares {20,000} - 233 (19,767)
At 31st March 2006 431,047 264,262 22,733 718,042

PENSION COMMITMENTS

The company operates a defined contnbution scheme The assets of the scheme are held separately from those
of the group n an independently administered fund The outstanding contributions at 31 March 2006 were

£54,557 (2005 - £52,613)

ULTIMATE PARENT COMPANY

The ultumate parent company 1s Richard Austin Alloys Limited, a company registered 1n Scotland.

Page 23 continued .
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26.

RICHARD AUSTIN ALLOYS LIMITED

NOTES TO THE FINANCIAL STATEMENTS - continued
FOR THE YEAR ENDED 31ST MARCH 2006

CONTINGENT LIABILITIES

Cross guarantees cxist between all group companies n favour of the group bankers. At 31 March 2006, the
group comparues' combined bank borrowings amounted to £9,397,440 (2005 - £9,751,223).

Cross guarantees exist between all group companies in favour of one group suppher At 31 March 2006, the
group compames’ combined habulities to this suppher amounted to £563,930 (2005 - £1,219,262).

RELATED PARTY DISCLOSURES

Durning the year the company received rent of £195,000 (2005 - £97,500) from two of uts subsidiary compames
1n the normal course of business. It also received management charges from four of its subsidianes totallng
£808,500 (2005 - £876,000)

ULTIMATE CONTROLLING PARTY

By virtue of his interests in the share capital of Richard Austin Alloys Lumited, the parent company, Mr S T
Kelly, a director, controls the majority of the voting nghts and thus has ultimate control of the group

RECONCILIATION OF MOVEMENTS IN SHAREHOLDERS' FUNDS

Group
2006 2005
£ £

Profit for the financial year 926,018 731,072
Dividends - (293,500)

926,018 437,572
Munority interest in previous year dividend (51,507) -
Purchase of own shares {20,000) -
Net addition to shareholders' funds 854,511 437,572
Opening sharcholders' funds 3,988,213 31,550,641
Closing shareholders' funds 4,842,724 3,988,213
Equity interests 4,842,724 3,988,213

Page 24 continued,



RICHARD AUSTIN ALLOYS LIMITED

NOTES TO THE FINANCIAL STATEMENTS - continued
FOR THE YEAR ENDED 31ST MARCH 2006

RECONCILIATION OF MOVEMENTS IN SHAREHOLDERS' FUNDS - continued

Company

2006 2005

£ £

{Loss)/Profit for the financial year (26,984) 281,979
Dividends - (2%3,500)

(26,984) (11,521)
Purchase of own shares (20,000) -
Net reduction of shareholders' funds (46,984) (11,521)
Opening shareholders' funds 788,048 799,569
Closing shareholders' funds 741,064 788,048
Equity interests 741,064 788,048

Page 25




