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James Cowie & Co. Limited

_ Chartered‘Accountants; Report to the Board of Directors on the preparation of the Unaudited Statutory

Financial Statements of James Cowie & Co. Limited for the Year Ended 31 August 2021 \

In order to assist you to fulfil your duties under the Companies Act 2006, we have prepared for your approval the -

- financial statements of James Cowie & Co. Limited for the year ended 31 August 2021 which comprise the
balance sheet and the related notes from the companys accounting records and from mformatlon and
explanations you have glven us.

As a practusmg member firm of the Institute of Chartered Accountants in England and Wales (ICAEW), we are
subject to its ethical and other professional requirements which are detailed at https://www.icaew.com/regulation.
It is your duty to ensure that James Cowie & Co. Limited has kept adequate accounting records and to prepare
statutory financial statements that give a true and fair view of the assets, liabilities, financial position and profit of
James Cowie & Co. Limited. You consider that James Cowie & Co. lelted is exempt from the statutory audit
requirement for the year.

We have not been instructed to carry out an audlt or review of the financial statements of James Cowie & Co.
Limited. For this reason, we have not verified the accuracy or completeness of the accounting. records or
information and explanations you have given to us ‘and we do not, therefore express any opinion on the statutory -
flnancral statements. .

Use of this report

This report is made solely to the board of directors of James Cowie & Co. Limited, as a body, in accordance with

. the terms of our engagement letter dated 12 November 2020. Our work has been undertaken solely to prepare
for your approval the financial statements of James Cowie & Co. Limited and state those matters that we have
agreed to state to the board of directors of James Cowie & Co. Limited, as a body, in this report in accordance

“with ICAEW Technical Release TECHO7/16AAF. To the fullest extent permitted by law, we do not accept or
assume responsibility to anyone other than James Cowie & Co. Limited and its board of directors, as a body, for
our work or for this report '

BDO LLP

Glasgow UK
19 May 2022

BDO LLPis a L'irnited Liability Partnership registered in England & Wales (with_ registered number 0C305127)



James Cowie & Co. Limited
Registered number:SC039171 -

Balance Sheet .
As At 31 August 2021

Fixed assets

Tangible assets
Investments

Current assets '
Stocks

Debtors: amounts faliing due within one year 8

Cash at bank and in hand

Creditors: amounts falling due within one

year

Net current assets |

Total assets less current liabilities

Creditors: amounts falling due after more *

than one year
Provisions for liabilities

Deferred tax

Net assets

2021 - 2021

* Note £ £
.5 298,077
6 1,267,978
1,566,055
7 13,981 -

1,452,470

9 406,966

1,873,417

10 (1,519,886)

353,531

1,919,586

11  (31,403)
13 ' (46,650)

(46,650)

1,841,533

2020

7,083
1,618,688
366,874

' 1,992,645

(1,484,661)

. (15,466)

2020

167,406
1,267,978

1,435,384

507,984

1,943,368

(437,447)

(1 5,466)

1,490,455

e



“James Cowie & Co. Limited
Registered number:SC039171

~ Balance Sheet (continued)
As At 31 August 2021

© 2021 o 2020

o Note = ' £ ' £
Capital and reserves » ’ :
Called up share capital - ' 14 - 100,000 100,000
Share premium account’ ) 15 : 2,500 2,500
Capital redemption reserve 15 ‘ 1,250 1,250
Profit and loss accoUnt‘ : : - 15 - 1,737,783 ' 1,386,705
1,841,533 o 1,490,455

The directors consider that the company is entitled to exemption from audit under section 477 of the Companieé
Act 2006 and members have not required the.company to obtain an audlt for the year in question in accordance
with section 476 of the Companies Act 2006. : :

The directors acknowledge their responstblhtles for complying with the requ:rements of the Compames Act 2006
with respect to accounting records and the preparation of financial statements :

~ The financial statements,have been prepared in accordance with the prows:ons applicable to cdmbanies. subject
to the small companies regime and in accordance with the provisions of FRS 102 Section 1A - smali entities.

The fi nanCIaI statements have been delivered in accordance with the provisions appllcable to companies subject
to the small companies. regfme

The company has opted not to file the statement of comprehensive income in accordance with provnswns
applicable to companies subject to the small companies' reglme

The financial statements were approved and authorised for issue by the board and were sngned on its behalf on
19 Mgy 2022.

M Carney
‘Director <

The notes on pages 4 to 15 form part of these financial statements.



James Cowie & Co. Limited

Notes to the Financial Statements
for the Year Ended 31 August 2021 »

General information

James Cowie & Co Limited is a private company, limited by shares, incorporated in Scotland under the
Companies Act 2006. The address of the registered office is given on the Company Information page and
the nature of the company's operations and its principal activities are set out in the Directors' Report.

Accounting policies

21

. 2.2

2.3

Basis of preparation of financial statements

The financial statements have been prepared under the historical cost convention unless otherwise
specified within these accounting policies and in accordance with Section 1A of Financial Reporting
Standard 102, the Financial Reporting Standard appllcable in the UK and the Republic of Ireland and
the Companies Act 2006. . -
The preparation of financial statements in compliance with FRS 102 requires the use of certain |
critical accounting estimates. It also requires management to exercise judgment in applylng the
company's accounting policies (see note 3)

The following principal accounting policies have been applied:

"‘Going Concern

‘The directors have assessed, based on current projections, that the group and company has

adequate resources to.meet the ongoing costs of the business for a minimum of 12 months from the .

- daté of signing the financial statements.

‘The directors have assessed that the facilities available, group support provided and the actions and

strategies available to-them to mitigate business threats under stress testing and under other
scenarios reviewed, the forecasts demonstrated that the company could operate within its available
funding arrangements subject to the group support provided. Therefore, as there is a reasonable
expectation that the company has adequate resources to continue in operational existence for the
foreseeable future, the directors have concluded this -does not represent a material uncertainty with

_regards to going concern.

Thus the financial statements have been prepared on a going concern basis which presumes the
realisation of assets and liabilities in the normal course of business.

Consolidated financial statements

The financial statements contain information about James Cowie & Co Limited as an individual
company and do not contain consolidated financial information as the parent of a- group. The
Company has taken advantage of the exemption conferred virtue of section 398 of the: Companies
Act 2006 as the group it heads quahfaes as a small group.



James Cowie & Co. Limited

Notes to the Financial Statements ‘ : .
for the Year Ended 31 August 2021 ' b

2.

Accounting policies (continued)

- 2.4

25

2.6

Revenue

Revenue is recognised to the extent that it is probable that the economic benefits will flow to the
company and the revenue can be reliably measured. Revenue is measured as the fair value of the
consideration received or receivable, excluding discounts, rebates, value added tax and other sales

taxes. The following criteria-must also be met before revenue is recognised: .

Sale of goods

Revenue from the sale of goode is recognised when all of the fo!lowing conditions are satisfied:

. the compahy has transferred the significant risks and rewards of ownership to the buyer;

. the compahy retains neither continuing managerial involvement to the degree usually
associated with ownership nor effective control over the goods sold;

. the amount of revenue can be measured reliably;

o itis probable that the company will receive the consideration due under the trahsaction; and

J the costs incurred or to be incurred in respect of the transaction can be measured reliably.

Rendering of services

Revenue from a contract to prowde services is recogmsed in the penod in which the services are

‘provided in accordance- with the stage of completion of the contract when all of the following

conditions are satisfied:

. the amount of revenue can be measured rellably, )

. it is probable that the company will receive the consideration due under the contract;

. the stage of completlon of the contract at the end of the reporting period can be measured
reliably; and

. the costs incurred and the costs to complete the contract can be measured're_liably.
Operating leases: the company as Iessor

Rental income from operat:ng leases is credited to profit or loss on a straight line basis over the lease
term. -

Amounts paid and payable as an incentive to sign an operating lease are recognised as a reduction
to income over the lease term on a straight line basis, unless another systematic basis is
representative of the time pattern over which the lessor's benefit from the leased asset is diminished.

Operating leases: the Company as lessee

Rentals paid under operating leases are charged to the statement of comprehensive income on a
straight line’ basis over the Iease term

Benefits received and receivable as an incentive to sign an operating lease are reeognised on a
straight line basis over the period until the date the rent is expected to be adjusted to the prevailing

. market rate.

The company has taken advantage of the optional exemptlon available on transition to FRS 102
which allows lease incentives on leases entered into before the date of transition to the standard to

continue to be charged over the period to the first market rent review rather than the term of the -
lease.



James Cowie & Co. Limited

Notes to the Financial Statements'
for the Year Ended 31 August 2021

2.

Accounting policies (continued)

27

2.8

Finance leases: the Company as lessee

" Assets obtained under hire purchaée contracts and finance leases are capitalised as tangible fixed

assets: Assets acquired by finance lease are depreciated over the shorter. of the lease term and their

‘useful lives. Assets acquired by hire purchase are depreciated over their useful lives. Finance leases

are those where substantially all of the benefits and risks of ownership are assumed by the company.
Obligations under such agreements are included in creditors net of the finance charge allocated to
future periods. The finance element of the rental payment is charged to profit or loss so as to produce

. a constant periodic rate of charge on the net obligation outstanding in each period. .

Government grants

Grants are accounted under the accruals model as permitted by FRS 102. Grants relating to

~ expenditure on tangible fixed assets are credited to profit or loss at the same rate as the depreciation

29

on the assets to which the grant relates The deferred element of grants is included in creditors as
deferred income.

Grants of a revenue nature are recognised in the statement of comprehensave income in the same
period as the related expenditure.

Interest income

/

Interest income is recognised in profit or loss using the effective interest method.

2.10 Pensions

Defined contribution pension plan

~ The company operates a defined contribution plan for its employees. A defined contribution.plah is a'

pension plan under which the company pays fixed contributions into a separate entity. Once the'
contrlbutlons have been paid the company has no further payment obligations.

The contributions are recognised as an expense in profit or loss when they fall due. Amounts not paid
are shown in accruals as a liability in the balance sheet. The assets of the plan. are held separately
from the company in mdependently admlnlstered funds.



James Cowie & Co. Limited

]

Notes to the Financial St_atements'
for the Year Ended 31 August 2021

2.

Accounting policies (continued)
2.11 Current and deferred taxation

* The tax expense for the year'comprises current and deferred tax. Tax is recognised in profit or loss

except that- a charge attributable to an item of income -and expense recognised as other
comprehensive income or to an item recognised directly in equity is also recognrsed in other

. comprehensive i mcome or drrectly in equrty respectlvely

The current income tax charge is calculated on the basis of tax rates and laws that have been

enacted or substantively enacted by the balance sheet date in the countnes where the company
operates and generates mcome

Deferred tax balances are recognised in respect of all timing differences that have originated but not
reversed by the balance sheet date, except that:

. The recognition of deferred tax assets is limited to the extent that it is probable that they will be
recovéred against the reversal of deferred tax liabilities or other future taxable profits; and .

. Any deferred tax balances are reversed if and when all conditions for retaining associated tax
allowances have been met.

Deferred tax balances are not recognised in respect.of permanent differences except in respect of
business combinations, when deferred tax is recognised on the differences between the fair values of
assets acquired and the future tax deductions available for them and the differences between the fair
values of liabilities acquired and the amount that will be assessed for tax. Deferred tax is determined

using tax rates and laws that have been enacted or Substantively enacted by the balance sheet date.

212 Tangrble fixed assets

Tangible fixed assets under the cost model are stated at historical cost less accumulated
depreciation and any accumulated impairment losses. ‘Historical cost includes expenditure that is
directly attributable to bringing the asset to the location and condition necessary for it to be capable of
operating in the manner intended by management. - B :

At each reporting date the company assesses whether there is any indication of impairment. If such

‘indication exists, .the recoverable amount of the asset is determined which is the higher of its fair

value less costs to sell and its value in use. An impairment loss is recogmsed where the carrying
amount exceeds the recoverable amount.

The company adds to the carrying amount of an item of fixed assets the cost of replacing part of -~

such an item when that cost is incurred, if the replacement part is expected to provide incremental
future benefits to the company. The carrying amount of the replaced part is derecognised. Repairs
and maintenance are charged to profit or loss during the period in which they are incurred.



James Cowie & Co. Limited

" Notes to the Financial Statements
for the Year Ended 31 August 2021

Accounting policies (continued)
2.12 Tangible fixed assets (continded)v

Land is not depfeciated. Depreciation on other assets is charged so as to allocate the cost of assets
less their residual value over their estimated use_ful lives, using the straight-line method.

The estimated useful lives range as follows

Long-term leasehold property - 4% per annum -
Plant and machinery - 15% per annum
Motor vehicles . - 20% per annum

A\l

The assets' residual values, useful lives and depreciation methods are reviewed, and adjusted
prospectively if appropriate, or if there is an indication of a sngmf«cant change since the last reporting
date.

Gains and losses on disposals are determlned by comparlng the proceeds with the carrying amount
- and are recognised in profit or loss.

2.13 Valuation of investments
Investments in subsidiaries are measured at cost less accumulated impairment.

2.14 Stocks )
Stocks are stated at the lower of cost and net realisable value, being theAestimated selling price less
" costs to complete and sell. Cost is based on the cost of purchase on a weighted average basis. Work
in progress and finished goods include labour and attributable overheads.

At each balance sheet date, stocks are assessed for impairment. If stock is impaired, the carrying
amount is reduced to its selling price less costs to complete and sell. The lmpalrment Ioss is
recognised lmmednately in the statement of comprehensive income.

2.15 Debtors

Short term debtors are measured at transaction price, less any impairment..Loans receivable are
measured initially at fair value, net of transaction costs, and are measured subsequently at amortised
cost using the effective interest method, less any impairment.

2.16 Cash and cash equivalents

-.Cash is represented by cash in hand and deposits with financial institutions repayable without penalty
on notice of not more than 24 hours. Cash equivalents are highly liquid investments that mature in no
~more than three months from the date of acquisition and that are readily. convert|ble to known -
amounts of cash with insignificant risk of change.in value. '

217 Creditors
Short term creditors are measured at the transaction price. Other financial liabilities are measured

initially at fair value, net of transaction costs, and are measured subsequently at amortlsed cost using
the effective mterest method.



James Cowie & Co. Limited.

_Notes to the Financial Statements
for the Year Ended 31 August 2021

2. Accounting policies (continued)
2.18<Holiday pay accrual

A Iiability. is recognised to the extent of any unused holiday pay entitlement which is accrued at the
balarice sheet date and carried forward to -future periods. This is measured at the undiscounted
salary cost of the future holiday entitlement so accrued at the balance sheet date.

2.19 Financial instruments'

The company only enters into basic financial mstrument transactions that result in the recognition of
financial assets and liabilities like trade and other debtors and creditors, loans from banks and other
third parties, loans to related parties and investments in ordinary shares. -

Debt instruments (other than those wholly repayable or receivable within one year), including loans
.and other accounts receivable and payable, are initially measured at present value of the future cash
flows and subsequently at amortised cost using the effective interest method. Debt instruments that
are payable or receivable within one year, typically trade debtors and creditors, are measured, initially
and subsequently, at the undiscounted amount of the cash or other consideration expected to be paid
or received. However, if the arrangements of a short-term instrument constitute a financing
transaction, like the payment of a trade debt deferred beyond normal business terms or in case of an
out-right short-term loan that is not at market rate, the financial asset or liability is measured, initially
at the present value of future cash flows discounted at a market rate of interest for a similar debt
instrument and subsequentiy at amortised cost, unless it-qualifies as a loan from a director in the
case of a small company, or a public benefit entity concessionary loan.

Finaricial assets that are measured at cost and amortised cost are assessed at the end of each
reporting period for objective evidence of impairment. If objective evidence of impairment is found, an
impairment loss is recognised in the statement of comprehensive income.

For financial assets-measured at amortised cost, the impairment loss is measured as the difference
between an asset's carrying amount and the present value of estimated cash flows discounted at the
asset's original effective interest rate. If a financial asset has a variable interest rate, the discount rate
for measuring any ‘impairment loss is the current effective interest rate determined under the
contract.

For financial assets measured at ‘cost less impairment, the impairment loss is measured as the
difference between an asset's carrying amount and best estimate of the recoverable amount, which is
an approximation of the amount that the company would receive for the asset if it were to be sold at
the balance sheet date. ' ‘

Financial assets and liabilities are offset and the net amount reported in the balance sheet when
. there is an enforceable right to set off the recognised amounts and there is an intention to settle on a
net basis or to realise the asset and settle the liability simultaneously.

2.20 Dividends

Equity dividends are recognised when they become legally payable. Interim equity dividends are
recognised when paid. Final equity dividends are recognised when approved by the shareholders at
an annual general meeting. Dividends on shares recognised as liabilities are recognised as.expenses
and classified within interest payable. - ‘ ‘



James CoWie & Cd. Limited

Notes to the Financial Statements
for the Year Ended 31 August 2021

Judgments in applying accounting policies and key sources of estimation uncertainty

Determine whether leases entered into by the company as a lessee are operating or finance leases. In
making these decisions an assessments of whether the risks and rewards of ownership have been
transferred from the lessor to the lessee are considered on a lease. by lease basis. \

_Tangible fixed assets are depréciated over their useful lives taking into account residual values, where
appropriate. The -actual lives of the assets and residual values are assessed annually and may vary
~ depending on a number of factors. In re-assessing asset lives, factors such as technological innovation,

product life cycles and maintenance programmes are taken into account. Residual value assessments
consider |ssues such as future market condmons the remalnlng I|fe of the asset and projected dlsposal
values..

Bad debts are considered by reviewing of the debtors listing, with debts provided for on a specific basis.
Factors considered include customer payment history and agreed credit terms.

Contract costs are monitored throughout the course of a contract by internal surveyors tracking all labour,

material and other direct costs related to the contract. The value of turnover on the contract is estimated
, based on the stage of completion. -

-

Employees

The average monthly number of employees, including directors, during the year was 47 (2020 - 59).

10



~ James Cowie & Co. Limited

Notes to the Financial Statements
for the Year Ended 31 August 2021

Tangible fixed assets

- Long-term

leasehold Plant and "~ Motor
property - machinery ' . vehicles Total
£ £ . £ £
Cost or valuation :

"~ At 1 September 2020 - 415919 624,415 351,232 1,391,566
Additions ' - 160,387 - 160,387
Disposals ' - - . (45,145) '(45,145)
At 31 August 2021 oM 5,919 784,802 . 306,087 1,506,808 -
Deprecnatlon - :
At 1 September 2020 : : - 378,918 580,756 264,486 1,224,160
Charge for the year on owned assets 16,680 20,738 19,678 57,096
Reversal of provision ’ - - . (27,380) (27,380) -
Disposals o ' - - (45,145) (45,145)
At 31 August 2021 ' . ' 395,598 601,494 i 211;639 . 1,208,731
Net book value
At 31 August 2021 V ' 20,321 183,308 94,448 298,077

. At 31 August 2020 37,001 43,659 86,746 167,406

The net book value of tang:ble fixed assets includes an amount of £53, 966 (2020 £68 004) in respect of
assets held under hire purchase contracts. . :

11



~James Cowie & Co. Limited

N : : ) NuotesAto the Finéncial Statements .
' for the Year Ended 31 August 2021 -

Fixed asset inv}estments

Investments
in
subsidiary
companies
£
Cost or valuation : .
At 1 September 2020 _ , o 1,267,978
At 31 August 2021 S A 1,267,978 .
Subsidiary undertakings
o Y ,
The following was a subsidiary. undertaking of the company: ‘
Name Class of shares - Holding - ~ Principal activities
Hugh Logan Plant & Ordinary - <. 100% Metal workers and stee!
Engineering Services 0 - . stockholders
Limited

Hugh Logan Plant & Engineering Services Limited has the same registered office as' James Cowie & Co.
Limited. . o , ’

Stocks

2021 2020
4 . £ £
Raw materials and consumables - ) . , 13,981 7,083

" There is no material difference between the replacement cost _of stocks and the amounts stated above. _

12



James Cowie & Co. Limitéd

Notes to the Financial Statements
for the Year Ended 31 August 2021

10.

Debtors: amounts falling due within one year

Trade debtors 4 : "

~ Amounts owed ’by group undertakings

Other debtors

Directors' loans

Prepayments and accrued income ‘
Amounts recoverable on long term contracts
5455 tax recoverable

Cash and cash equivalents

Cash at bank and in hand

Creditors: Amounts falling due within one 'year‘

Trade creditors

. Amounts owed to group' Un‘dertakings

Corporation tax -

Other taxation and social security -
Obligations under hire purchase contracts
Other creditors ' '
Accruals and deferred income

13

2021 2020

£ £
799,783 993,585
283,014 117,255 .

108,983 -
115,808 153,223
13,707 60,891
. 70,784 240,721
60,391 53,013
1,452,470 1,618,688
2021 2020

£ £
406,966 366,874
2021 2020

£ £
1,220,064 485,423
3,917 373,934

- 53,417 108,812
34,995 204,553
6,044 14,521 -
488 315
200,961 297,103
11,519,886 1,484,661

L A



Jarhes Cowie & Co. Limited

Noteé to the Financial Statements .
for the Year Ended 31 August 2021 -

Creditors: Amounts falling due after more than one year -

2021 - 2020

_ £ £
Net obligations under hire purchase contracts ‘ 31,403 37,447
Amounts owed to group undertakings : ‘ . ' 400,000

31,403 437,447

Hire purchase creditors RN
Minimum lease payments under hire purchase'fall due as follows:

2021 - 2020

g A ‘ , £ £
Within one year. - . _ 6,644 14,521
Between 1-5 years - ' - 31,403 37,447 -

37,447 51,968

The net obligations under hire purchase' contracts included are secured over the assets to which they
relate. ' : .

Deferred taxation:

2021
) £
At beginning of year B 15,466
Charged to profit or loss . o : . _ 31,184
Atend of year . - L ‘ - - 46,650

: The provision for deferred taxation is made up as follows:
2021 " 2020
£ £
-~ Accelerated capital allowances . . : - : 48,214 16,499
Short term timing differences T . (1,564) - (1,033)
.46,650 - - 15,466

14



James Cowie & Co. Limited

Notes to the Finah’cial Statements
for the Year Ended 31 August 2021

-

14. Share cépital : ~
2021 . . 2020
£ £
Allotted, called up and fully paid , ' .,
100,000 (2020 - 100,000) ordinary shares of £1.00 each ° ' - 100,000 - 100,000 -
1 5." Reserves
, . y
The company’s capital and reserves are as follows: ‘
Called up share capital
Called up share capital represents the nominal value of the shares issued.
Share premium account
- This reserve records the amount above the nominal value' received for shares sold, less transaction costs.
Capital rédempti'on reserve
This reserve records the nominal.value of shares repurchased by the company in prior years. ..
Profit and Ioss account
Profit and loss account represents cumulatlve profits or losses, net of dlwdends pald and other
adjustments.
16. Contingent liabilities
The James Cowie Group of companies has an intercompény‘guarénte'e over all bank borrowings with the
group bankers. At the year end liabilities covered by these guarantees outwith James Cowie & Co. Limited
totalled £nil (2020 - £Nil).
17. Pension commitments
The company operates a de:'fined bohtribution pension scheme. The assets of the scheme are held.
separately from those of the company in an independently administered fund. The pension charge of
£62,023 (2020 f£66,272)‘ represents contributions payable by the company to the fund.
At the year end there were outstanding pensibn.creditors of £6,253 (2020 - £11,322).
1.8. : Ultlmate parent company and controllmg party <

The company is a subsidiary of James Cowie Group Limited which is the ultumate parent company.
mcorporated in Scotland.

James COWIe & Co Limited is exempt from preparing consolidated financial statements by wrtue of

sectiori 398 of the Companies Act 2006 as the group it heads qualifies as a small group.The financial
statements therefore present information about the company as an individual undertaking and not abouit
the group.

15



