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HarperCollins Publishers Limited

Strategic Report for the Year Ended 30 June 2017

The directors present their Strategic Report and the financial statements of the company for the year ended 30
June 2017.

Principal activity and business review

The principal activity of the company is the publishing of printed books, ebooks and audio content along with
the ancillary services of warehousing and distribution. HarperCollins distributes these products in the UK and
internationally through a combination of in-house subsidiaries and marketing teams as well as third party
distributors.

HarperCollins Publishers Ltd is the second largest consumer book publisher in the world, with operations in 18
countries. With more than 120 branded imprints around the world, HarperCollins publishes approximately
10,000 new books every year in 17 languages and has a print and digital catalogue of more than 200,000 titles.

HarperCollins UK has a heritage stretching nearly 200 years to when William Collins set up his bible, atlas and
dictionary publishing business in Glasgow in 1819. The business publishes a wide range of books, digital and
audio products, from cutting-edge contemporary fiction to blockbuster thrillers, from fantasy literature and
children's stories to enduring classics. HarperCollins also publishes non-fiction, including history, memoirs,
popular science, dictionaries, reference titles and education textbooks. The company is proud to publish some of
the world's best known authors and personalities, including Hilary Mantel, Jonathan Franzen, Chimamanda
Ngozi Adichie, Bernard Cornwell, Patricia Cornwell, Karin Slaughter, Stuart MacBride, Josephine Cox, George
RR Martin, Cecelia Ahern, Nigel Slater, Max Hastings, David Walliams, Judith Kerr, Michael Bond and
Michael Morpurgo as well as the works of Agatha Christie, JRR Tolkien and CS Lewis.

Turnover increased during the year by £1,508,000. Growth was particularly strong in the second half of the year,
January to June, with a combination of film tie-ins, successful debut fiction paperbacks, and a new JRR Tolkien
release all providing year on year growth. Profit before tax however, decreased by £783,000. There were three
main reasons behind the reduction in profit. Firstly, the switch by readers from ebooks to physical copies
continued, resulting in year on year decline of ebook sales. Secondly, the impact of the Brexit vote, causing
sterling to devalue and increase the cost of manufacturing our books. Thirdly, our continuing investment in
Fiction and Children’s publishing drove an increase in our cost base for these genres, but positions us well to
maximise growth potential in both areas.

In Fiction, the business saw success with books by authors including Joanna Cannon (The Trouble with Goats
and Sheep), Gail Honeyman (Eleanor Oliphant is Completely Fine), Sarah Pinborough (Behind Her Eyes), Susie
Steiner (Missing, Presumed), Jon McGregor (Reservoir 13) and a range of tie-in books to the film Fantastic
Beasts and Where to Find Them. NonFiction highlights included JD Vance (Hillbilly Elegy), Tim Shipman (All
Out War), Ben Fogle (Land Rover), Marcus Wareing, (Marcus at Home), Stephen Westaby (Fragile Lives) and
Steve Biddulph (10 Things Girls Need Most). David Walliams led our Children’s sales with the Christmas
number one The Midnight Gang, the continued success of The World’s Worst Children and its sequel The
World’s Worst Children 2. Other successes included Michael Morpurgo (The Fox and the Ghost King), David
Baddiel (AniMalcolm), Rob Biddulph (Odd Dog Out and Sunk!) and the new Paddington collection,
Paddington’s Finest Hour. Collins Learning saw continuing export growth with strong development in the
Caribbean, China and Middle East particularly. In the U.K revision and practice at both primary and secondary
drove our performance in schools at this stage in the curriculum change cycle.

Achievements in the year included winning Educational Publisher of the Year at the British Book Awards, while
Mills & Boon won a Silver Lion at the Cannes Lions 2017. BA Paris received a Gold Award at the inaugural
Specsavers Bestsellers Awards for selling half a million copies of Behind Closed Doors. In the charts,
HarperCollins had 13 overall Sunday Times number one bestsellers and 78 top ten titles.
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HarperCollins Publishers Limited

Strategic Report for the Year Ended 30 June 2017 (continued)

Principal activity and business review (continued)

HarperCollins continued to work to improve diversity and inclusivity in publishing. The company ran its BAME
traineeship for the second time, with the programme now open to non-graduates. The winner of the second
Guardian/4th Estate short story prize for BAME writers, Lisa Smith was announced in June. HarperCollins
continues to work with the Whizz-Kidz charity, which works to transform the lives of disabled children by
providing vital equipment, skills and training they need at the right time in their lives, by raising funds and
supporting in other ways such as work placements and author visits. In an industry-leading partnership
HarperCollins, which has a total audio policy, provides audio recordings of every new narrative title free of
charge to RNIB’s Talking Books Library.

Principal risks and uncertainties

The company's .policy does not permit trading in any financial instruments. The company's principal financial
instruments comprise cash, short term deposits and/or borrowings and forward currency contracts, the main
purpose of which is to provide finance for its normal trading operations and to reduce the impact of currency
exchange rate movements on trading results.

The company has various other financial instruments such as trade debtors and creditors that arise directly from
its trading operations.

The main risks arising from the company's financial instruments are liquidity, foreign currency and credit risks.
The company has clear policies for managing each of these risks, as summarised below:

a) Liquidity risk

Liquidity risk is the risk that the company will encounter difficulty in meeting obligations associated with
financial liabilities. The company aims to mitigate liquidity risk by managing cash generation by its operations
and applying cash collection targets. Investment is carefully controlled with authorisation limits operating at
different levels up to board level and with hurdle rates of return and cash payback periods applied as part of the
investment appraisal process.

b) Foreign currency risk

The Company buys and sells goods and services denominated in currencies other than sterling. The company
manages such receipts and payments through the operation of other denominated currency bank accounts and
sterling settlement of foreign exchange contracts. As a result of the value of the company's non sterling
revenues, purchases, financial assets and liabilities, cash flows can be affected significantly by movements in
exchange rates.

The company seeks to mitigate its exposure to currency movements by entering into forward currency contracts,
denominated in the same currency as the operating funds flow, to match the exposures anticipated in the
business. The forward contracts are entered into on the basis of new orders and regularly updated forecast
information on the level of trading in each denominated currency.

The company will seek to have all material current exposures matched to forward contracts, with a significant
percentage of non current exposures matched for up to one year ahead and selectively beyond this.

¢} Credit risk ,
Credit risk is being the risk of financial loss due to a counterparty’s failure to honour its obligations arises
principally in relation to transactions where the company provides goods and services on deferred credit terms.

Company policies are aimed at minimising such losses, and require that deferred terms are granted only to
customers who demonstrate an appropriate payment history and satisfy creditworthiness procedures. Individual
exposures are monitored with customers subject to credit limits to ensure the company's exposure to bad debts is
not significant. Goods may be sold on a cash with order basis or subject to guaranteed letters of credit to
mitigate credit risk. '

Credit insurance is also operated on a selective customer basis.
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HarperCollins Publishers Limited

Strategic Report for the Year Ended 30 June 2017 (continued)

Principal risks and uncertainties (continued)

In agreeing annual budgets, the company sets limits for debtors' days and doubtful debt expense against which
performance is monitored and reported to senior management in order to reduce the likelihood of an unmnanaged
concentration of credit risk. '

Plans for Future Periods

The business will strive to grow through investment within Fiction & Children’s trade publishing and within
Collins Learning. Growing our debut authors and cherishing our established brands will be at the heart of
everything we do. Our new imprint HQ has now been fully integrated into the business and continues to acquire
new authors to its list. Export growth will be the main focus for our Collins Learning division as we expand into
new markets in the Caribbean and Asia. With the resurgence of physical sales in the last 12 months, we are
forecasting that this will maintain and the current split between print and digital is likely to continue for the
foresecable future. However, we do see growth opportunities with audio, especially downloadable format, and
will look to generate more content and develop new sales channels to help this format grow.

Approved by the Board on 28 March 2018 and signed on its behalf by:

o

D. Alford
Director
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HarperCollins Publishers Limited

Directors' Report
For the year Ended 30 June 2017

The directors present their report and the financial statements for the year ended 30 June 2017.

Going concern
In line with the FRC guidance on Going Concern issued in April 2016, the directors have undertaken an exercise
to review the appropriateness of the continued use of the Going Concem basis.

The company's business activities, together with the factors likely to affect its future development, its financial
position, financial risk management objectives and its exposure to liquidity, foreign currency and credit risk are
described in the Strategic report. .

After making enquiries, the directors have a reasonable expectation that the company has adequate resources to
continue in operational existence for the foreseeable future. Accordingly, they continue to adopt the going
concern basis in preparing the annual report and financial statements.

Results and dividends
The profit for the year, after taxation, amounted to £8,990,000 (2016 - £9,757,000).

The directors do not recommend a dividend (2016 - £Nil).

Employment of disabled persons

The company gives full consideration to applications for employment from disabled persons where the
candidate's particular aptitudes and abilities are consistent with adequately meeting the requirements of the job.
Opportunities are available to disabled employees for training, career development and promotion.

Where existing employees become disabled, it is the company's policy to provide continuing employment
wherever practicable in the same or an alternative position and to provide appropriate training to achieve this
aim.

Employee involvement

The company operates a framework for employee information and consultation which complies with the
requirements of the Information and Consullation of Employees Regulations 2004. During the year, the policy
of providing employees with information about the company has continued and employees are encouraged to
present their suggestions and views on the company's performance. Regular meetings are held between local
management and employees to allow a free flow of information and ideas.

Directors

The directors who held office during the year were as follows:
K. R. Murdoch

B. Murray

C. G. M. Redmayne

J. Gervasio “

S. Dowson - Collins

D. Alford (appointed 1 December 2016)

E. Kielbasiewicz (resigned 1 December 2016)

The Articles of Association do not require directors to retire either by rotation or in the year of appointment.
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HarperCollins Publishers Limited

Directors' Report (continued)
For the year Ended 30 June 2017

Directors' responsibilities statement
The directors acknowledge their responsibilities for preparing the Annual Report and the financial statements in -
accordance with applicable law and regulations.

Company law requires the directors to prepare financial statements for each financial year. Under that law the
directors have elected to prepare the financial statements in accordance with applicable law and United
Kingdom Accounting Standards (United Kingdom Generally Accepted Accounting Practice), including
Financial Reporting Standard 102 ‘The Financial Reporting Standard applicable in the UK and Republic of
Ireland’. Under Company law the directors must not approve the financial statements unless they are satisfied
that they give a true and fair view of the state of affairs of the company and of the profit or loss of the company
for that period. In preparing these financial statements, the directors are required to:

+ select suitable accounting policies and apply them consistently;
+ make judgements and accounting estimates that are reasonable and prudent;

+ state whether applicable UK Accounting Standards have been followed, subject to any material departures
disclosed and explained in the financial statements; and

+ prepare the financial statements on the going concern basis unless it is inappropriate to presume that the
company will continue in business.

The directors are responsible for keeping adequate accounting records that are sufficient to show and explain the
company's transactions and disclose with reasonable accuracy at any time the financial position of the company
and enable them to ensure that the financial statements comply with the Companies Act 2006. They are also
responsible for safeguarding the assets of the company and hence for taking reasonable steps for the prevention
and detection of fraud and other irregularities.

Disclosure of information to the auditor

Each director has taken steps that they ought to have taken as a director in order to make themselves aware of
any relevant audit information and to establish that the company's auditors are aware of that information. The
directors confirm that there is no relevant information that they know of and of which they know the auditors are
unaware.

Auditor :

The directors have passed a resolution to dispense with the requirement to reappoint auditors annually. Emnst &
Young LLP are deemed to be reappointed as auditor in the absence of a notice that the appointment is to be
terminated.

Approved by the Board on 28 March 2018 and signed on its behalf by:

D. Alford
Director

Registered office:
103 Westerhill Road
Bishopbriggs
Glasgow

G64 2QT
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Independent Auditor's Report to the Members of HarperCollins Publishers Limited

Opinion

We have audited the financial statements of HarperCollins Publishers Limited (the 'company') for the year
ended 30 June 2017, which comprise the Profit and Loss Account, Statement of Comprehensive Income, the
Balance Sheet, the Statement of Changes in Equity, and related notes 1 to 25, including a summary of
significant accounting policies. The financial reporting framework that has been applied in their preparation is
applicable law and United Kingdom Accounting Standards including Financial Reporting Standard 102 'The
Financial Reporting Standard applicable in the UK and Republic of Ireland' (United Kingdom Generally
Accepted Accounting Practice).

In our opinion the financial statements:
+ give a true and fair view of the company's affairs as at 30 June 2017 and of its profit for the year then ended,;

+ have been properly prepared in accordance with United Kingdom Generally Accepted Accounting Practice;
and

*+ have been prepared in accordance with the requirelﬁents of the Companies Act 2006.

Basis for opinion

We conducted our audit in. accordance with International Standards on Auditing (UK) (ISAs (UK)) and
applicable law. Our responsibilities under those standards are further described in the Auditor’s responsibilities
for the audit of the financial statements section of our report below. We are independent of the company in
accordance with the ethical requirements that are relevant to our audit of the financial statements in the UK,
including the FRC’s Ethical Standard, and we have fulfilled our other ethical responsibilities in accordance with
these requirements. :

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
opinion. :

Use of our report

This report is made solely to the company’s members, as a body, in accordance with Chapter 3 of Part 16 of the
Companies Act 2006. Our audit work has been undertaken so that we might state to the company’s members
those matters we are required to state to them in an auditor’s report and for no other purpose. To the fullest
extent permitted by law, we do not accept or assume responsibility to anyone other than the company and the
company’s members as a body, for our audit work, for this report, or for the opinions we have formed.

Conclusions relating to going concern
We have nothing to report in respect of the following matters in relation to which the ISAs (UK) require us to
report to you where:

+ the directors’ use of the going concern basis of accounting in the preparation of the financial statements is
not appropriate; or

« the directors have not disclosed in the financial statements any identified material uncertainties that may cast
significant doubt about the company’s ability to continue to adopt the going concern basis of accounting for
a period of at least twelve months from the date when the financial statements are authorised for issue.
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Independent Auditor's Report to the Members of HarperCollins Publishers Limited
(continued)

Other information
The other information comprises the information included in the report and financial statements, other than the
financial statements and our auditor’s report thereon. The directors are responsible for the other information.

Our opinion on the financial statements does not cover the other information and, except to the extent otherwise
explicitly stated in our report, we do not express any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information and,
in doing so, consider whether the other information is materially inconsistent with the financial statements or
our knowledge obtained in the audit or otherwise appears to be materially misstated. If we identify such material
inconsistencies or apparent material misstatements, we are required to determine whether there is a material
misstatement in the financial statements or a material misstatement of the other information. If, based on the
work we have performed, we conclude that there is a material misstatement of this other information, we are
required to report that fact.

We have nothing to report in this regard.

Opinion on other matter prescribed by the Companies Act 2006
In our opinion, based on the work undertaken in the course of the audit:

+ the information given in the Strategic Report and Directors' Report for the financial year for which the
financial statements are prepared is consistent with the financial statements; and

+ the Strategic Report and Directors' Report have been prepared in accordance with applicable legal
requirements. - ‘

Matters on which we are required to report by exception
In the light of our knowledge and understanding of the company and its environment obtained in the course of
the audit, we have not identified material misstatements in the Strategic Report and the Directors’' Report.

We have nothing to report in respect of the following matters where the Companies Act 2006 requires us to

report to you if, in our opinion:

+ adequate accounting records have not been kept, or returns adequate for our audit have not been received
from branches not visited by us; or

« the financial statements are not in agreement with the accounting records and returns; or

« certain disclosures of directors’ remuneration specified by law are not made; or

* we have not received all the information and explanations we require for our audit; or

Responsibilities of directors

As explained more fully in the Directors' responsibilities statement set out on page 5, the directors are
responsible for the preparation of the financial statements and for being satisfied that they give a true and fair
view, and for such internal control as the directors determine is necessary to enable the preparation of financial
statements that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, the directors are responsible for assessing the company's ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the going
concern basis of accounting unless the directors either intend to liquidate the company or to cease operations, or
have no realistic alternative but to do so.
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Independent Auditor's Report to the Members of HarperCollins Publishers Limited
(continued)

Auditor’s responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free
from material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our
opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in
accordance with ISAs (UK) will always detect a material misstatement when it exists. Misstatements can arise
from fraud or error and are considered material if, individually or in the aggregate, they could reasonably be
expected to influence the economic decisions of users taken on the basis of these financial statements.

A further description of our responsibilities for the audit of the financial statements is located on the Financial
Reporting Council's website at www.frc.org.uk/auditorsresponsibilities. This description forms part of our
auditor's report.

AN ST

Paul Copland (Senior Statutory Auditor)
For and on behalf of Ernst & Young LLP, Statutory Auditor
Edinburgh

e 24] 3 [ 2
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HarperCollins Publishers Limited

Profit and Loss Account
For the year ended 30 June 2017

Note

Turnover 3
Net operating expenses 4
Operating profit 5
Interest receivable 8
Interest payable 9
Other finance charges 10
Profit before tax

Taxation ' 11

Profit for the year

The above results were derived from continuing operations.

Statement of Comprehensive Income
For the year ended 30 June 2017

Profit for the year

Actuarial loss recognised on defined benefit pension schemes

Deferred tax credit on actuarial loss on defined benefit pension schemes
Current Tax Relief on defined benefit pension schemes

Impact of rate change on deferred tax

Net movement on financial derivatives

Currency translation differences on foreign currency loans and deferred
trading balances

Total comprehensive income for the year

The notes on pages 12 to 32 form part of these financial statements.
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2017 2016
£000 £000
185,796 184,288
(171,521) (169,000)
14,275 15,288
1,157 1,257
(1,659) (1,949)
(1,765) (1,805)
(2,267 (2,497)
12,008 12,791
(3,018) (3,034)
8,990 9,757
2017 2016
£ 000 £ 000
8,990 9,757
(1,026) (11,991)
203 1,543
713 855
(1,024) (812)
(539) 495
(199) 356
(1,872) (9,554)
7,118 203




HarperCollins Publishers Limited
Registered number: SC027389

Balance Sheet as at 30 June 2017

Fixed assets
Intangible assets
Tangible assets
Investments

Current assets

Stocks

Debtors

Cash at bank and in hand

Creditors: Amounts falling due within one year
Net current assets

Total assets less current liabilities

Provisions for liabilities

Net assets excluding pension liability
Defined benefit pension scheme liability

Net assets

Capital and reserves

Called up share capital

Share premium reserve
Share-based payment reserve
Other reserves

Profit and loss account

Shareholders' funds

Note

12
13

21

22

2017 2016
£000 £ 000
10,957 11,693
5,369 5,588
45,606 45,606
61,932 62,887
22,575 21,210
168,892 378,673
16,283 13,330
407,750 413213
(125,302) (135,380)
282,448 277,833
344,380 340,720
(9,800) (10,836)
334,580 . 329,884
(31,680) (34,261)
302,900 295,623
13,245 13,245
23,782 23,782
494 335
(72,486) (72,486)
337,865 330,747
302,900 295,623

Approved and authorised by the Board on 28 March 2018 and signed on its behalf by:

D

Director

The notes on pages 12 to 32 form part of these financial statements.



HarperCollins Publishers Limited

Statement of Changes in Equity
For the year ended 30 June 2017

At 1 July 2016
Profit for the year
Other comprehensive income

Total comprehensive income for the year
Share based payment transactions
Cash settlement of share based payments

At 30 June 2017

Statement of Changes in Equity
For the year ended 30 June 2016

At | July 2015
Profit for the year
Other comprehensive income

Total comprehensive income for the year
Share based payment transactions

At 30 June 2016

‘Share Profit |
based and
Share Share payment Other loss
capital premium reserve reserves account Total
£000 £ 000 £000 £000 £000 £000
13,245 23,782 335 (72,486) 330,747 295,623
- - - - 8,990 8,990
- - - - (1,872)  (1,872)
- - - - 7,118 7,118
- - 468 - - 468
. - 309 - - __(309)
13245 23,782 494  (72,486) 337,865 302,900
Share Profit
based and
Share Share payment Other loss
capital premium  reserve reserves account Total
£000 £ 000 £000 £000 £ 000 £000
13,245 23,782 (109) (72,486) 330,544 294,976
- - - - 9,757 9,757
- - - - (9,554)  (9,554)
- - - - 203 203
- - 444 - - 444
13,245 23,782 335 (72,486) 330,747 295,623
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HarperCollins Publishers Limited

Notes to the Financial Statements for the year ended 30 June 2017

1 General information
The company is a limited liability company incorporated in the United Kingdom under the Companies Act.

The address of its registered office is:
103 Westerhill Road

Bishopbriggs

Glasgow

G64 2QT

These financial statements were authorised for issue by the Board on 28 March 2018.

The nature of the company’s operations and its principal activities are set out in the Strategic Report on page 1.

2 Accounting policies

Summary of significant accounting policies and key accounting estimates
The principal accounting policies applied in the preparation of these financial statements are set out below.
These policies have been consistently applied to all the years presented, unless otherwise stated.

Statement of compliance
These financial statements were prepared in accordance with Financial Reporting Standard 102 'The Financial
Reporting Standard applicable in the UK and Republic of Ireland' and the Companies Act 2006.

Basis of preparation
The financial statements have been prepared on a going concern basis under the historical cost convention.

The preparation of financial statements requires the use of certain critical accounting estimates. It also requires
management to exercise its judgement in the process of applying the company accounting policies. The areas
involving a higher degree of judgement or complexity, or areas where assumptions and estimates are significant
to the financial statements, are disclosed in note 2.

The Company maintains a 52/53 week financial year ending on the Sunday nearest to 30 June in each year. All
references to 30 June 2017, 30 June 2016 and 30 June 2015 relate to the 12 month periods ended 2 July 2017, 3
July 2016 and 28 June 2015, respectively. For convenience purposes, the Company continues to date its
financial statements as of 30 June. The financial statements are presented in pounds sterling which is the
functional currency of the company, and rounded to the nearest £’000.
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HarperCollins Publishers Limited

Notes to the Financial Statements for the year ended 30 June 2017 (continued)

2 Accounting policies (continued)

Summary of disclosure exemptions

FRS 102 paragraph 1.12 allows a qualifying entity certain disclosure exemptions, subject to certain conditions
which have been complied with, including notification of and no objection to the use of exemptions by the
company’s shareholders. The equivalent disclosures are included in the consolidated financial statements of
News Corporation, the ultimate parent undertaking.

The company has taken advantage of the following exemptions:

(a) From preparing a statement of cash flows and related notes as required by Section 7 Statement of Cash
Flows and Section 3 Financial Statement Presentation paragraph 3.17(d); ‘

(b) From the financial instruments disclosures as required by FRS 102 paragraphs 11.39 to 11.48A and
paragraphs 12.26 to 12.29, including:

+ Categories of financial instruments,

» Items of income, expenses, gains or losses relating to financial instruments, and

*» Exposure to and management of financial risks.

(¢) From disclosing the company key management personnel compensation, as required by FRS 102 paragraph
33.7.

Related party transactions

As a wholly owned subsidiary undertaking of News Corporation whose financial statements are publicly
available, the company has taken advantage of the exemption in FRS 102 Section 33 'Related Party Disclosures'
not to disclose transactions with other wholly owned members of the group headed by News Corporation.

Going concern
In line with the FRC guidance on Going Concern issued in April 2016, the directors have undertaken an exercise
to review the appropriateness of the continued use of the Going Concern basis.

The company's business activities, together with the factors likely to affect its future development, its financial
position, financial risk management objectives and its exposure to liquidity, foreign currency and credit risk are
described in the Strategic report.

After making enquiries, the directors have a reasonable expectation that the company have adequate resources to
continue in operational existence for the foreseeable future. Accordingly, they continue to adopt the going
concern basis in preparing the annual report and accounts.

Consolidated financial statements

Under Section 401 of the Companies Act 2006 the company is exempt from the requirement to prepare and
deliver group financial statements since it is a wholly owned subsidiary of News Corporation which is
incorporated in the United States of America and prepares consolidated financial statements. Accordingly, these
financial statements present information about the company as an individual undertaking and not about its

group.
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HarperCollins Publishers Limited

Notes to the Financial Statements for the year ended 30 June 2017 (continued)

2 Accounting policies (continued)

Revenue recoguition

Revenue is measured at the fair value of the consideration received or receivable, and represents the amount
receivable for goods supplied or services rendered, net of returns, discounts and rebates allowed by the
company, and value added taxes.

The company recognises revenue when (a) the significant risks and rewards of ownership have been transferred

to the buyer; (b) the company retains no continuing involvement or control over the goods; (¢) the amount of

revenue can be measured reliably and (d) it is probable that future economic benefits will flow to the entity.
- Specific revenue recognition criteria also apply depending on the revenue stream, as described below:

Sale of goods

Revenue from the sale of goods is recognised when the significant risks and rewards of ownership of the goods
have passed to the buyer, on dispatch of the goods or upon publication date of the title whichever is the later.
Subsidiary rights

Income derived from the granting of publishing and other subsidiary rights to third parties is recognised on a
cash basis as other operating inconte.

Rendering of services
Where the contract outcome cannot be measured reliably, revenue is recognised only to the extent of the
expenses recognised that are recoverable,

Interest receivable and payable
Interest receivable and payable is accrued on a time basis, by reference to the principal outstanding and at the
effective interest rate applicable.

Operating leases
Operating lease rentals are charged to net operating expenses on a straight-line basis over the term of the lease.

Foreign currency transactions and balances

" Transactions in foreign currencies are initially recorded at the rate ruling on the date of the transaction.
Monetary assets and liabilities denominated in foreign currencies are translated at the rate of exchange ruling at
the balance sheet date. All differences are taken to the profit and loss account.
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| HarperCollins Publishers Limited

Notes to the Financial Statements for the year ended 30 June 2017 (continued)

2 Accounting policies (continued)

Tax

Taxation expense for the reporting period comprises current and deferred tax recognised in the reporting period.
Tax is recognised in the profit and loss account, except to the extent that it relates to items recognised in other
comprehensive income or directly in equity. In this case tax is also recognised in other comprehensive income
or directly in equity respectively.

Current tax, including UK corporation tax and foreign tax, is the amount payable in respect of the taxable profit
for the year or prior years. Tax is calculated on the basis of tax rates and laws that have been enacted or
substantively enacted by the balance sheet date.

Deferred tax is recognised in respect of all timing differences that have ofiginated but not reversed at the
balance sheet date, where transactions or events that result in an obligation to pay more tax in the future or a
right to pay less tax in the future have occurred at the balance sheet date.

Deferred tax assets are considered as recoverable and therefore recognised only when, on the basis of all
available evidence, it can be regarded as more likely than not that there will be suitable taxable profits in the
foreseeable future against which to recover carried forward tax losses and from which the future reversal of
underlying timing differences can be deducted.

Deferred tax is measured on an undiscounted basis at the tax rates that are expected to apply in the periods in
which timing differences are expected to reverse, based on tax rates and laws that have been enacted or
substantively enacted by the balance sheet date.

Intangible assets

* Intangible assets consist of internal use software, and are initially recognised at cost. After recognition, under
the cost model, intangible assets are measured at cost less any accumulated amortisation and any accumulated
impairment losses.

All intangible assets are considered to have a finite useful life.

Amortisation
Amortisation is provided on intangible assets so as to write off the cost, less any estimated residual value, over
their useful life as follows:

Asset class Amortisation method and rate
Internal use software 3 years

Publishing rights ' 5-10 years

Goodwill 10 years

Tangible assets
Tangible fixed assets are stated at cost or deemed cost at date of transition in accordance with FRS 102
paragraph 35.10(d) less accumulated depreciation and accumulated impairment losses.

The carrying values of tangible fixed assets are reviewed for impairment when events or changes in
circumstances indicate the cairying value may not be recoverable. When an impairment review is undertaken,
the recoverable amount is calculated as the net present value of expected future cash flows of the relevant cash
generating unit.

Depreciation
Depreciation is calculated so as to write off the cost of an asset, less its estimated residual value, over the
expected useful life of that asset as follows:
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HarperCollins Publishers Limited

Notes to the Financial Statements for the year ended 30 June 2017 (continued)

2 Accounting policies (continued)

Asset class Depreciation method and rate
Freehold property 20 years

Leasehold buildings Term of lease

Plant and equipment 10 years maximum
Investments

Investments in subsidiaries are recorded at cost and adjusted for any impairment provisions. When an
impairment has been identified, it is reflected in the profit and loss account.

Stocks

Stocks are valued at the lower of cost and net realisable value. Cost consists of the purchase price of direct
materials or completed books. Provision is made for slow moving, obsolete or damaged items where
appropriate.

Work in progress and publishing plant are valued on the basis of direct costs plus attributable overheads based
on normal level of activity. Provision is made for any foreseeable losses where appropriate. No element of profit
is included in the valuation of work in progress.

Debtors

Short term debtors are measured at the transaction price, less any impairment. Loans receivable are measured
initially at fair value, net of transaction costs, and are measured subsequently at amortised cost using the
effective interest method, less any impairment.

Cash and cash equivalents )
Cash and cash equivalents comprise cash on hand and call deposits, and other short-term highly liquid
investments that are readily convertible to a known amount of cash and are subject to an insignificant risk of

change in value.

Creditors
Short term trade creditors are measured at the transaction price. Other financial liabilities, including bank loans,
are measured initially at fair value, net of transaction costs, and are measured subsequently at amortised cost
using the effective interest method.

Advances
Advances are written down to the extent that they are not expected to become earned in the future.
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HarperCollins Publishers Limited

Notes to the Financial Statements for the year ended 30 June 2017 (continued)

2 Accounting policies (continued)

Pensions

The company operated two defined benefit pension schemes, which required contributions to be made to
administered funds until the decision to close both pension schemes was effected on 31 December 2012. The
UK schemes were closed to new members in April 2002 from which time membership of a defined contribution
plan was available. A new defined contribution plan was introduced on 1 January 2013 for all members of the
schemes. ’

The cost of providing benefits under the defined benefit plans is determined separately for each plan using the
projected unit method, which attributes entitlement to benefits to the current period (to determine current service
cost) and to the current and prior periods (to determine the present value of defined benefit obligations) and is
based on actuarial advice. Past service costs are recognised in the profit and loss account on a straight line basis
over the vesting period or immediately if the benefits have vested. When a settlement or a curtailment occurs the
change in the present value of the scheme liabilities and the fair value of the plan assets reflects the gain or loss
which is recognised in the profit and loss account. Losses are measured at the date that the employer becomes
demonstrably committed to the transaction and gains when all parties whose consent is required are irrevocably
cominitted to the transactions.

The interest element of the defined benefit cost represents the change in present value of scheme obligations
relating from the passage of time, and is determined by applying the discount rate of the opening present value
of the benefit obligation, taking into account material changes in the obligation during the year. The expected
return on plan assets is based on an assessment made at the beginning of the year of long term market returns on
scheme assets, adjusted for the effect on the fair value of plan assets of contributions received and benefits paid
during the year. The difference between the expected return on plan assets and the interest cost is recognised in
the income statement as other finance income or expense.

Actuarial gains and losses are recognised in full in the statement of recognised gains and losses in the period in
which they occur.

The defined benefit pension asset or liability in the balance sheet comprises the total for each plan of the present
value of the defined benefit obligation (using a discount rate based on high quality corporate bonds that have
been rated at AA or equivalent status), less any past service cost not yet recognised and less the fair value of
plan assets out of which the obligations are to be settled directly. Fair value is based on market price information
and in the case of quoted securities is the published bid price. The value of a net pension benefit asset is limited
to the amount that may be recovered either through reduced contributions or agreed refunds from the scheme.

Contributions to defined contribution schemes are recognised in the income statement in the period in which
they become payable.

Share based payments

The company operates an equity-settled, share-based compensation plan, under which the entity receives
services from employees as consideration for equity instruments (options) of the entity. The fair value of the
employee services received is measured by reference to the estimated fair value at the grant date of equity
instruments granted and is recognised as an expense over the vesting period. The estimated fair value of the
option granted is calculated using the Black Scholes option pricing model. The total amount expensed is
recognised over the vesting period, which is the period over which all of the specified vesting conditions are to
be satisfied.

The proceeds received net of any directly attributable transaction costs are credited to share capital (nominal
value) and share premium when the options are exercised.
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HarperCollins Publishers Limited

Notes to the Financial Statements for the year ended 30 June 2017 (continued)

2 Accounting policies (continued)

Critical judgements in applying the company's accounting policies
No critical judgements in applying the company’s accounting policies have been identified in the current or
preceding year.

Key sources of estimation uncertainty

The key assumptions concerning the future, and other key sources of estimation uncertainty that have a
significant risk of causing a material adjustment to the carrying amounts of assets and liabilities within the next
financial year are discussed below,

a) Recoverability of deferred tax assets
The company makes estimates regarding the recoverability of deferred tax assets which are, by their nature,
uncertain. The deferred tax asset recognised at 30 June 2017 was £8,643,000 (30 June 2016 - £11,362,000).

b) Valuation of pension liabilities

The cost of defined benefit pensions plans is determined using actuarial valuations prepared by the company’s
actuaries. This involves making certain assumptions concerning discount rates, future salary increases, mortality
rates and future pension increases. Due to the long term nature of these plans, such estimates are subject to
significant -uncertainty. The assumptions and the resulting estimates are reviewed annually and, when
appropriate, changes are made which affect the actuarial valuations and, hence, the amount of retirement benefit
expense recognised in the profit and loss account and the amounts of actuarial gains and losses recognised in the
Statement of Changes in Equity. The carrying amount of the retirement benefit obligation at 30 June 2017 was a
deficit of £31,680,000 (2016 - £34,261,000). Further details are given in note 21.
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HarperCollins Publishers Limited

Notes to the Financial Statements for the year ended 30 June 2017 (continued)

3 Revenue

Turnover is the total of goods and services invoiced to customers and is exclusive of value added tax and trade
discounts.

Turnover and operating profit is attributable to book publishing and related activities.

Turnover by origin was all from the United Kingdom.

The analysis of the company's turnover for the year by market is as follows:

2017 2016
£000 £000
United Kingdom 125,370 127,389
Europe 9,913 10,841
North America 15,032 11,249
Australia 14,066 13,029
New Zealand 586 827
Africa 3,169 3,966
Middle East 7,965 8,011
Other export markets 9,695 8,976
185,796 184,288
4 Net operating expenses
2017 2016
£ 000 £ 000
Change in stocks of finished goods and work in progress (1,471) 1,751)
Raw materials and consumables used 88,849 87,476
Staff costs 51,956 49,746
Amortisation expense 1,710 1,653
Depreciation expense 1,171 1,347
Movement on foreign cutrency forward contracts 240 (185)
Other operating charges 38,736 39,376
Other operating income (9,670) (8,662)
171,521 169,000
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HarperCollins Publishers Limited

Notes to the Financial Statements for the year ended 30 June 2017 (continued)

5 Operating profit
Arrived at after charging/(crediting)

2017 2016

£ 000 £000
Depreciation expense 1,171 1,347
Amortisation of intangible assets 1,710 1,653
Foreign exchange gains (155) (351)
Operating lease expense - plant and machinery 5,132 5,132
Operating lease expense - other 4 211 168
Auditor's remuneration 86 99
Auditor's remuneration - non-audit 20 10
6 Staff costs
The aggregate payroll costs (including directors' remuneration) were as follows:

2017 2016

£000 £000
Wages and salaries 41,646 39,262
Social security costs 3,885 3,801
Other pension costs 3,066 3,394
Share-based payment expenses 159 444
Other staff costs 3,200 2,845

51,956 49,746

The average number of persons employed by the company (including directors) during the year, analysed by
category was as follows:

2017 2016

No. No.

Distribution 311 289
Administration 140 159
Selling 155 154
Publishing 323 301
929 903
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HarperCollins Publishers Limited

Notes to the Financial Statements for the year ended 30 June 2017 (continued)

7 Directors' remuneration

The directors' remuneration for the year was as follows:

2017 2016
£000 £ 000
Remuneration 1,299 1,359

During the year retirement benefits were accruing to 4 directors (2016 - 3) in respect of defined contribution
pension schemes.

The highest paid director received remuneration (excluding pension contributions) of £755,000 (2016 -
£764,000).

Benefits are accruing under a defined benefit pension scheme and at the year end the accrued pension amounted
to £Nil (2016 - £Nil).

The number of directors in respect of whose qualifying shares were received under long term investment plans
was t (2016 - 1).

8 Interest receivable

2017 2016

£000 £ 000
Interest on amounts due from group undertakings 1,157 1,257
9 Interest payable

2017 2016

£000 £000
Interest on amounts payable to group undertakings 1,000 1,000
Interest payable to fellow subsidiary undertakings ‘ 653 944
Other interest 6 5

1,659 1,949
10 Other finance charges

2017 2016

Note £000 £ 000

Unwinding of discount on surplus property provisions 19 839 902
Net finance income in respect of defined benefit pension ‘
schemes 21 926 903

1,765 1,805
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HarperCollins Publishers Limited

Notes to the Financial Statements for the year ended 30 June 2017 (continued)

11 Taxation

Tax charged in the income statement

Current taxation
UK corporation tax
Foreign tax

Total current income tax

Deferred taxation

Origination and reversal of timing differences
Prior year adjustment

Impact of rate change on deferred tax

Total deferred taxation

Tax expense

2017 2016
£000 £000

713 855

266 298

979 1,153
2,750 1,977
(111) 36
(600) (132)
2,039 1,881
3,018 3,034

The tax on profit before tax for the year is higher than the standard rate of corporation tax in the UK (2016 -
higher than the standard rate of corporation tax in the UK) of 19.75% (2016 - 20%).

The differences are reconciled below:

Profit before tax

Corporation tax at standard rate

Expenses not deductible for tax purposes
Impact of rate change on deferred tax
Adjustments in respect of prior periods
Pension contributions - OCl

Tax increase from employee share options
Tax decrease arising from group relief

Tax increase from transfer pricing adjustments
Overseas withholding tax

Total tax charge

2017 2016
£ 000 £ 000
12,008 12,791
2,372 2,558
429 370
(600) (132)
(11 36
713 -
30 -
(657) (654)
615 623
227 233
3,018 3,034
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HarperCollins Publishers Limited

Notes to the Financial Statements for the year ended 30 June 2017 (continued)

11 Taxation (continued)

Factors that may affect future tax charges

The main UK corporation tax rate reduced from 20% to the cutrent rate of 19% on I April 2017. The Finance
Act 2016 includes legislation which will reduce the tax rate further to 17% from 1 April 2020. This became law
when The Finance Act 2016 received Royal Assent on 15 September 2016. As all rate reductions were
substantively enacted at the balance sheet date, deferred tax has been recognised at the applicable rates when
timing differences are expected to reverse.

The Finance (No.2) Act 2017 includes legislation which introduces changes to the corporate loss relief rules
from 1 April 2017. The Finance (No.2) Act 2017 was substantively enacted on 31 October 2017 and given
Royal Assent on 16 November 2017. As the changes to the corporate loss relief rules were not substantively
enacted at the balance sheet date, no restriction has been applied to the offset of tax losses brought forward
during the year ended 30 June 2017. The impact on the tax charge of the changes to the corporate loss relief
rules is not expected to be material.
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Notes to the Financial Statements for the year ended 30 June 2017 (continued)

12 Intangible assets

Publishing Internal use
Goodwill rights software Total
£000 £000 £000 £000
Cost
At | July 2016 8,033 604 11,800 20,437
Additions acquired separately 50 - 924 974
At 30 June 2017 8,083 604 12,724 21411
Amortisation
At 1 July 2016 803 377 7,564 8,744
Amortisation charge 803 60 847 1,710
At 30 June 2017’ 1,606 437 8,411 10,454
Carrying amount
At 30 June 2017 6,477 167 4,313 10,957
At 30 June 2016 7,230 227 4,236 11,693
13 Tangible assets
Land and Plant and
buildings equipment Total
£ 000 £000 £000
Cost or valuation
At 1 July 2016 16,386 14,986 31,372
Additions 119 833 952
Transfers 208 (208) -
At 30 June 2017 16,713 15,611 32,324
Depreciation
At 1 July 2016 11,041 14,743 25,784
Charge for the year 401 770 1,171
At 30 June 2017 11,442 15,513 26,955
Carrying amount
At 30 June 2017 5,271 98 5,369
At 30 June 2016 5,345 243 5,588

Included within the net book value of land and buildings above is £384,000 (2016 - £384,000) in respect of
freehold land and buildings and £4,887,000 (2016 - £4,961,000) in respect of short leasehold Jand and buildings.
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Notes to the Financial Statements for the year ended 30 June 2017 (continued)

14 Investments

2017 2016
£000 £ 000
Investments in subsidiaries 35,606 35,606
Loans to subsidiaries 10,000 10,000
45,606 45,606
Subsidiaries £ 000
Cost ‘ .
At | July 2016 35,606
At 30 June 2017 35,606
Carrying amount
At 30 June 2017 35,606
At 30 June 2016 35,606

The following were subsidiary undertakings of the company (all investment holdings are 100%):

HarperCollins Publishers India Limited (India) - Publishers

Fourth Estate Limited (England & Wales) - Non trading

William Collins Sons & Company Limited (England & Wales) - Non trading
William Collins International Limited (England & Wales) - Non trading
Letts Educational Limited (England & Wales) - Non trading

Leckie & Leckie Limited (Scotland) - Non trading

Bookarmy Limited (England & Wales) - Non trading

Harlequin Enterprises UK Limited (England and Wales) - Data processing

* HarperCollins Publishers Australia Pty Limited (Australia) - Publishers

* HarperCollins Publishers (New Zealand) Limited (New Zealand) - Publishers
* HarperCollins Canada Limited (Canada) - Publishers

* Held by a subsidiary undertaking
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Notes to the Financial Statements for the year ended 30 June 2017 (continued)

15 Stocks
2017 2016
£ 000 £ 000
Raw materials and consumables 460 566
Work in progress 1,373 1,107
Finished goods and goods for resale 13,214 11,939
Publishing plant 7,528 7,598

22,575 21,210

Stock recognised in net operating expenses during the year as an expense was £36,130,000 (2016 -
£35,118,000).

An impairment loss of £5,000 (2016 - £373,000 gain) was recognised in net operating expenses against stock
during the year due to slow-moving and obsolete stock. The stock provision at 30 June 2017 was £3,257,000
(2016 - £3,594,000).

16 Debtors
2017 2016
Note £ 000 £000
Trade debtors 21,596 24,590
Amounts due by parent undertakings 212,531 212,517
Amounts due by subsidiary undertakings 88,735 87,863
Amounts due by fellow subsidiary undertakings 10,696 14,225
Advances 21,434 20,447
Other debtors 2,826 4,313
Derivative financial asset : - 933
Prepayments and accrued income ‘ 2,431 2,423
Deferred tax assets 17 8,643 11,362
368,892 378,673
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Notes to the Financial Statements for the year ended 30 June 2017 (continued)

17 Deferred tax

2016

2017

£000 £ 000
At beginning of year 11,362 12,645
Charged for year (in P&L) (2,039) (1,881)
Charged for year (Other comprehensive income) (680) 598
At end of year 8,643 11,362
The balance of the deferred taxation account consists of the tax effect of timing differences in respect of:

2017 2016

£000 £000
Excess of taxation allowances over depreciation on fixed assets (127) (69)
Tax losses available 782 2,539
Share-based payments 113 145
Other timing differences 2,120 3,878
Pension schemes 5,755 4,869

8,643 11,362

A deferred tax asset has been recognised as the directors are of the opinion that the level of future taxable profits
and deferred tax liabilities within the company will be sufficient to utilise the deferred tax asset being

recognised.

18 Creditors

2017 2016 -
£000 £ 000
Due within one year
Trade creditors , 5,053 3,078
Amounts due to parent undertakings 33,270 48,524
Amounts due to subsidiary undertakings 43 034 43,034
Sterling short term loans due to parent undertakings 4,000 4,000
Social security and other taxes 1,688 82
Royalty creditor 14,131 13,361
Other creditors and accruals 24,126 23,301
125,302 135,380
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19 Provisions

Provision for
property costs

£000
At 1 July 2016 10,836
Utilised in year (1,875)
Unwinding of discount on surplus property provision (note 10) 839
At 30 June 2017 9,800

The property provision relates to the company's Glasgow site. The provision reflects future rental costs in excess
of market levels to the extent the full cost would make activities operated from the premise uneconomic. The
utilisation in the year to 30 June 2017 of £1,875,000 is the excess rent for the Glasgow property.

20 Share-based payments
Performance Stock Units (PSUs)

Scheme details and movements

The performance stock units are granted to eligible employees who were awarded a target number of PSUs at
the beginning of a 3-year performance period. The number of shares vesting after the completion of the 3-year
performance period can range from 0% to 200% of the target award subject to the achievement of pre defined
performance measures for the applicable performance period. The number of shares expected to vest is
estimated based on management's determination of the probable outcome of the performance condition.

The movements in the number of share options during the year were as follows:

2017 2016

Nuniber - Number

Outstanding, start of period 123,119 73,823
Granted during the period . 64,077 49,296
Forfeited during the period (7,503) -
Exercised during the period (30,001) -
Outstanding, end of period 149,692 123,119
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20 Share-based payments (continued)

The movements in the weighted average exercise price of share options during the year were as follows:

2017 2016

£ £

Outstanding, start of period 10.77 11.03
Granted during the period 11.57 10.37
Forfeited during the period 11.29 -
Exercised during the period 11.29 -
Outstanding, end of period 10.98 10.77

The weighted average fair value of PSUs granted during the year was £11.57 (2016 - £10.37).

Effect of share-based payments on profit or loss and financial poesition

The total expense recognised in profit or loss for the year was £468,000 (2016 - £444,000).

21 Pension and other sche}nes

Defined benefit pension schemes

The company operates a Defined benefit pension scheme.

The company sponsors the HarperCollins Pensions and Life Assurance Scheme (the "Staff Scheme”) and the
HarperCollins Executive Pensions and Life Assurance Scheme (the "Executive Scheme") which are
arrangements which provided benefits on a "defined benefit" basis until the schemes' closure to future accrual
on 31 December 2012. Both schemes closed to new entrants with effect from 6 April 2002 and, following a
consultation process with the members, the schemes were closed to future benefit accrual on 31 December 2012
subject to a salary link remaining in place in respect of the pensions revaluations of the Staff Scheme Employee
Deferred Members. Prior to closing the scheme to future benefit accruals, the service cost increased as the
remaining members approached retirement under the projected unit method. Following closure, no further
benefits are accruing to members aside from pensions revaluations of the Staff Scheme Employee Deferred
Members. The company will continue to provide contributions as required.

The company also sponsored an unfunded unapproved plan, which was also a defined benefit pension scheme,
in which the actuarial assumptions adopted were the same as those used for the Staff and Executive Pension
Schemes. The scheme closed on 30 June 2013.

A full actuarial valuation for both the staff scheme and the executive scheme was carried out as at 31 March

2014 by a qualified actuary. An updated valuation of these schemes for FRS 17 purposes was carried out by a
qualified independent actuary as at 30 June 2017.

The total cost relating to defined benefit schemes for thf: year recognised in profit or loss as an expense was
£1,646,000 (2016 - £841,000).
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21 Pension and other schemes (continued)

Reconciliation of scheme assets and liabilities to assets and liabilities recognised

The amounts recognised in the statement of financial position are as follows:

2017 2016
£000 £000

Fair value of scheme assets 294,937 274,781
Present value of defined benefit obligation (326,617) (309,042)
Detined benefit pension scheme deficit ' (31,680) (34,261)
Defined benefit obligation
Changes in the defined benefit obligation are as follows:

2017

£ 000
Present value at start of year 309,042
Interest cost 8,740
Actuarnial gains and losses 23,892
Benefits paid ‘ (15,057)
Present value at end of year : 326,617
Fair value of scheme assets
Changes in the fair value of scheme assets are as follows:

2017

£ 000
Fair value at start of year 274,781
Interest income 7,814
Administrative expenses (720)
Actuarial gains and losses - 22,866
Employer contributions 5,001
Contributions by scheme participants 252
Benefits paid (15,057)
Fair value at end of year 294,937
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21 Pension and other schemes (continued)

Analysis of assets

The major categories of scheme assets are as follows:

2017 2016

% %

Cash and cash equivalents 1.82 0.44

Equity instruments 23.85 27.44

Debt instruments 58.46 59.22

Absolute return funds 12.91 9.82

Insurance contracts 2.96 3.08
Return on scheme assets

2017 T 2016

£ 000 £ 000

Return on scheine assets 22,866 19,133

The pension scheme has not invested in any of the company's own financial instruments or in properties or other
assets used by the company.

Principal actuarial assumptions

The principal actuarial assumptions at the statement of financial position date are as follows:

2017 2016

% Yo

Discount rate 2.60 2.90

Future salary increases 3.25 2.75

Future pension increases 3.25 275

Inflation 3.25 2,75
Post retirement mortality assumptions

2017 2016

Years Years

Current UK pensioners at retirement age - male 22.53 22.55

Current UK pensioners at retirement age - female 24.33 24.95

Future UK pensioners at retirement age - male 24.90 2435

Future UK pensioners at retirement age - female 26.80 26.85
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22 Share capital

Allotted, called up and fully paid shares

2017 2016

No. . £000 No. £000
Ordinary of £0.25 each 15,978,482 3,995 15,978,482 3,995
Ordinary A of £0.25 each 37,001,102 9,250 37,001,102 9,250
52,979,584 13,245 52,979,584 13,245

23 Commitments under operating leases

At 30 June 2016, the Company had future minimum lease payments under non cancellable operating leases as
follows:

2017 2016

£ 000 £000

Not later than one year 7,635 7,842
Later than one year and not later than five years 29,984 30,889
Later than five years 54,972 67,134
92,591 105,865

24 Contingent liabilities T

The company has outstanding forward exchange contracts to buy and sell foreign currency to the value of
£5,361,000 (2016 - £5,187,000) and £11,073,000 (2016 - £5,071,000) respectively.

The company has now entered into forward contracts up to April 2018 to limit its exposure to foreign curréncy
fluctuations.

The company has entered into an Omnibus Guarantee and Set off Agreement with News Corp UK & Ireland
Limited and fellow subsidiary undertakings of News Corp UK & lIreland Limited as guarantors of all monies
and liabilities owing or incurred by each of the other parties to Lloyds Bank plc.

25 Parent and ultimate parent undertaking

The company's immediate parent is William Collins Holdings Limited, a company incorporated in England.

The ultimate parent is News Corporation, a company incorporated in Delaware in the United States.

The smallest and largest group in which the results of the company are consolidated is that headed by News
Corporation, whose principal place of business is at 1211 Avenue of the Americas, New York, NY 10036. The

consolidated financial statements are available to the public and may be obtained from 1 London Bridge Street,
London, SE1 9GF.
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