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vt aLOAG 8 SON LIMITED 1

1

OTRECTORS REPORT

" FOR_THE YEAR ENDED 31 AUSUST 1933

The Diractors submit theiv raport together with Financial statements ¥or the
year ended 31 August 1983 for submission to the Forty Fifth Annual General
Meating of the company to be held at 33 Kinnoull Street, Perth on Friday 11
November at 10:15 a.m.

Principal Activities, Review of the Business and Future Developments

The company’s principal activities during the year were the blendirg, bottling
and marketing f Scotch Whisky. A review of the business during the year,
together with un opinfon regirding future developments of the company are
incindad in the Chairman's statement  of the holding company's -accounts, The

"~ Highland Distilleries Company plc. \

Resuits and Dividends

Thefpfof#t for the year after taxation amounted to £00,449 from which the
directors recommended a dividend of 8.37 pence per share, totalling £100,449.

Tangible Fixed Assets

The changes‘in ﬁéngib?e fixed assets during the yéar are summarised in note 7 to
the financial statements. o .

In‘thé'épinion of the Directors, the market value of freehold property is in
excess of book value Lut the excess has not beer professionally quantified.

N

Birectors and their Interests

"The Divectcrs in office at 3L August 1983 are listed belew. Al1 served on the

Board throughout the year. No Director had any interest in the shares of the

* company -at 1 September 1982 or at 31 August 1983.

J.A.Rﬁ‘ﬁacphaii

~d M. Goodwin
~J.h. Sherriff..

M.l. Gloag

R.H.H. ‘Bigneil

R.5.S. Gillfes .,

. Kettles °~ - »

" The/e.-




PATTREY GLUBS & SOM CLAE(ED 2,

DIRECTORE REPORT {Continued)
FOR THE YRAR ENDED 31 AUGUSY 1983

The interests of Mrectors who are also Directors of the holding company are
disclosed in the kolding company's financtal statemznts. The interest of the
other Nirectors in the shares of the holding company, at 1 September 1982 and at
31 August 1983, were as follows:~ '

Ordinary Shares of 20p

1983 1982
M.1. Gloag : 240 240
R.H.H. Bignell . N1 N1t ,
R.5.5. Gillles 8 500 500
A. Kettles ~ Nii Nil

Auditors

in terms of Section 14 {1} of the Companies Act 1976, Thornton Baker, Chartered
sccountants, offer themselves fur re-appointment as Auditors of the Company.

Boatiptt hen

By order of the Board |

A, Kettles '

Secretary

26 Octobep 1983

—
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PEPORL OF_THE FUDITCRS TO THE MEMBERS OF
WATTHEN GLUAG & SON LIwiTED

[}

We have audited the financial statements on pagas 4 to 12 in accordance with
approved Auditing Standards.

in our opinfon the financfal statements, which have been prepared under the
historical cost convention give a true and fair view of the state of the
company's affairs at 31 August 1983 and of its profit and source and appiication

fgsfunds for the year then ended and comply with the Companies Acts 1948 to
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Deferved taxation is the taxation attributable to timing differenceﬁ between

 BATTHEM €L2AG & SON LENITED i,

LCCOUNTING POLICIES
YEAR LMDED 31 AUGUST 1383

The finangial statements have been preparad yndey the histwical cost
convention. The principal accounting policies of tnd company ave remained
unchanged from the previcus yeay and are set out below.

DEPRECIATION

Depraciation is provided on all tangibie fixed assets otiier than freehold land

at rates calculated to write off the cost or valuation of each asset evenly over

its expected useful 1ife, as follows:-

Freehoid Property 2% per annum
Equipment & Fittings 10% per annum
Motor Vehicles 20% per annum
Computer 33.33% per wanum
$TACK

urocks and work 1in progress are valued at the Tower of cost and the estimated
amount realisable from disposal in the normal course of business. Cost
comprises expenditure divectly incurved in purchusing or manufacturing the
stock and bringing it to its current condition and location plus an aliocation

of normal overhead expenditure atiributable to the processes through which it
hais passed.

DEEFERRED TAXATION

profits computed for taxation purposes and profits as stated in the financial
statements. o provision is made for deferred taxation except to the extent

future. Deferred taxation not provided for is disclosed as a contingent
1iability. g

FOREIGH CURRENCIES

Assets ang 1iabilities in foreign currencies have been converted at the rate'
ruling at the balance sheet date.

-y
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~ that there 7s a reascnable probability of the tax falling due for pavment in the §
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W GLOAG A 10N LIMITED

vnw-«

ata

YEAR ENDED 531 AUGUST 1383 .

TAGTIT _AND LUOSS ACCOUNT

Turnover

Cost of Sales
tross Profit
Distribution Costs

Administrative Expenses

Operating Profit
Interest Receivable

Interest Payable

Profit on ordinary activities

hefare taxation

Tax on profit on ordinary
act'vities

1983
2 £
78,124,720
76,728,721
1,395,999
836,474 |
858,274
| ;- 537,725

% 31,642
ﬁ (468, 131

100,449

Prefit on ordinaty activ:ties after taxntion

Dividends proposed

financial statements.

100,449
100,449
EXRINEE
The accounting policies on page 4 and the no?es n pages 7 to
¥

!
i

1982

3
;
b
¢
f v
4 741,168
4
: {20,000
Iti

§——
|

iform part of these
%
¥

&
72,526,403

71,052,371
1,474,032 |

i
761,168

4
712,864 |
1
l

143,563

143,563 j
143,563

EXEREIES
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MAT 7SR GLOAS % SON LIKTTED

BALANCE SHEET
YLAR ENDED 31 AUGUST 1963

Fized Assets

Tangihle Assets
Investments

Current Assais

Stocks
bDebtors
Cash at Bank and on qand

Craditors: amounfs {a11ing due within
one year

Net Current Assetls
Total Assets Tess Current Liabilities

Capfta1 and Reserves

Share CapftaT
Profit and Lcss account

These financial statements were approved by the %1 rectors ofn 26 Qctober 1983

signed on hehalf of the board By:-

Notes,

12

P

ORI I B IO O A ’..;'Q..I.. L) LN

J.M. Goodwin

£ A i

N

}

971,189

10,175

981,364

2,886,654
8,125,996
256,793

11,038,443

10,819,807

218,636
1,200,000

1,200,000

1,200,000

EXEWREIRT

‘Director)
%

?Director)

.
‘.

Ao

2,817,128
7 556,861

2,058
10,376,437

10,024,557

- 351,880

-

e

v
5

1,200,000

EDERERZIOE

1,200,000

1,200,000~

EEEZREERTIEN

and

The accounting policies on page 4 and the notes bn pages 7 to 11 form part of these

financial statements.
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AT BLDAG & SUH LIRITER

e T MCSET

AOTES 10 THE FINANCIAL STATEMENTS

g T W

YEAR ENOEG 3t AUGUSY 1982

. TURNOVER

Turnover represents the invoiced amount of qoods sold during the year 1‘
{ncluding duty but excluding Value Added Tax.

An analysis of turnover by geographical market is not provikded as the
Directurs believe that it would be prejudicial to the interests of the
company to provide this information. BT

2. OPERATING PROFIT

This is stated afterx chargiﬁg:- ) 1983 1982
A 2 2
fudit Fee 9,500 8,250
peareciation i 104,814 81,868
3. ;*..*_gERF.sT'“‘REgJJABLE* . 1 o 1983 1982
Anounts "i*}*c* parent company . ' 1 % .1 { 1 29,039 | 34,761
Bank intevest | ‘-( _! ;Hii’ : g ‘5; ; : E _ 2,603 -
| e,
| SRR S
o RN T DY & 8T g
4. INTEREST PAYABLE C ey HH@H 1983 | 108
Bark’ fnterest i AR R 483,130
Amounts to parent conpany X t . i 270,177 120,932
DRI .7
5. DIRECTORS AND EWPLOYEES -357% b s 1882
staff costs dgrir:g the ydar I: '
Wages and Salaries o, Toe 610,338
Social Security . 54,93 56,947
Gther pension costs i ' 138,224 106,002
‘\ 896,094 773,287 ;

R YY)

RCELR:  Ih IRy Y ey
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ATTHEN GLORG & SN IMITCY

g

8,

HOTES_ T THE FINANCIAL STATEICNTS (Contimind

YEAR TNDER 1 ANGUST 1982

5. DIRECTORS ANE ¥FLOYEES COST {Continued]

§.

7.

No. No
A1l erployees were engeged iR the Scotch
wmisky Trade and the averag: weekly number
of emnloyass during the year was &2 Eg
Directors' emoluments were as follows:-
1983 1982
£ &
Directors® Remuneration 157,881 137,440
pension to former Divecter __ 9,660 __ 8,935
s e

The smolument. of the Chairman, excluding pension contributions, were £NiT ¥
(1982: 2Wi1) and of the highest paid Sivector, :
contributions, £33,646 (19823 £29,975). Other Uirectors emoluments,
exciuding ppnsion contributions, 7ell within the following ranges:~

£ 5,000

Mmit -
£15,000 - £20,000
£0,001 - £5,000
25,001 - £30,000
TAXATION

Thers 15 no tax charge ba
i yasett of losses carried fovaard.

1¢ full provision had been made for the potential amount of deferred tax,
year would hazve been 714,780 (1982: £55,137}. The @

¢ has also beer reduced by £9(;,760 (1982: £79,909)
in vespect of stock relief. |

rhe tax charge for the
rax charge for the yea

TANGLELE/ -

excluding pension

I!-o-l B.g..
1 1
2 1
z 1

sed ni the profit of the year to 31 August 1983 asﬂg'°




e T ———— T ——— AT o

SRTELEN GLOMG & SOM LINTTED 4,
NOTES YO THE_FINANLIAL STATEMENTS {Contiroue

YEAR ENDED B3 AUGIST 1683

7. TANGIDLE FINED ASEETS Equipment |
Froghold X '
Cast: Land & Property Vehic.es Total

- £ £y
AL i September 1582 498,300 667,679 1,165,979 3
24dittons 117,667 139,506 . ¢ 257,173
Transfers (210) 210 % | - ;
Disposals - (58,B80) %™ | (68,880) 48
At 31 August 1983 615,757 738,508 5 h,a50,263 W8

Depreciation: o~ -ﬁf! i ¥y |
T

At 1 Sepiember 1982 54,206 ﬁj 263,653 %% T 317,850 i
Charge for year 8,284 - ¥y ¢ 95500 M | 164,814 §

Disposals . o= Kedf y (39.500) 10 § (39,599)

ni & W M

At 31 August 1983 cu 62,400 383,074 |

-y 2Rl

- et book vaiue at ' ' o |

& 553,267 -

31 August 'i‘:':‘BS : 971 ’139‘!‘
. zgr=nxs AEXRRRE PRI K -‘
Kt book vaiue at i S : 3
31 Aurust 198« wZ 404,094 - ‘ 848,12C .
. i 4

T pRENER

404,026
frisd 33 1111

ATTRWB2 .

8. STOLKS o i 1983
“
faw matersals and consumables : “1"}%w: 80,470

=g )
iy
.{;-77

e

¥

1l

*

%

¥ .-
’ i A7,982

X

i

§

%

S

3

g

Finished foods

1) TI% 336,654
i -

U Ly W%

LT TN 2 x
3 w“

Trade ﬁ;htnrs 8,119,787 | | 17,539,718

prepaynenes and accrued income 6,239 ﬁg; 5 17,433
8,125,996 5 7,556,851

* ﬁﬁwff :
mspmmgmmsteiyes Ll 35::2:3&3:,3]
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RATTHIW GLEAS & SON LI TR

NOTES TO YHE FINAMCYAL STATEMENYS (Contimutodi
YEAR ENDED 31 AUGUST 1983

i m—

Sank Ovevdraft

Trade Creditors

vaxes and Social Security costs
Accruals

Amount due to parent company

Proposed dividends

1983
£
4,093,903
3,936,796

629,246
2,059,413

k00,449

£ 10,819,807

11. DEFERRED TAXATION

Holproi}éinh has been made for deferred taxation as,
pirectors, no 1iability will crystallise within the forseeable future. The
total potential Mability, which represents a cont

patance sheet date, s 23 follows (@ 52%):-

Accalerated capital alliowances
Dihey timing aifferences

Urutilised Tosses

12. SHARE CAPITAL

Auchorised, issued ard fully pald:
1,200,000 Ordinary shares of &1 each

SXERTREIRRT

1983
F
181,488
{52,000)
{38,108)
95,384

TIRTBERE

9.

1982
£

2,453,157
3,501,031
2,242 020
615,838
1,067,948 %
143 563

£ 10,024,557

EEERSrERERE

in the opinifon of tha
ingent 1iability at the

1982
£
195,549
(52,000)
(62,945)
80,604

AIXTRET

1982

1,220 006

REEEL T SN2




SATTE CLOG & S Ll 1.
URTES Tis THE FINANCIAL STASESENTS (Cantyrce] |
TLAR ENDED L AUAUST 1983 3
i i 1
13, CAPITA) COMIITMENTS o
. _ £ £
Contracted but rot provided fur in these 5
financial statenments 28,750 143,762 .
HxmmEs IExXZER
Authorised by the Directors but rst coditracted - - .
=41 %] mEXZTEXRE
14. CONTINGENT LYABILITIES {
Theve were no contingent 1iabilities at 31 August 1983 or at 31 August 1982 jw'. :
exce)t fr respect of deferred taxation (see Note 11). % e
15. CURRENT GOST ACCOUNTS :

16.

17.

18.

No statement of current cos” accounts has been included in these financial
statements as the company is a wholly owned subsidiary of The Highland

Distilleries Company pic, whose financial statements include a statement of §
current cost accounts prepared on a group basis. "

PENSION COMMITMENTS

The company pension schemes are administered through The Highland
Distilleries. Company plc and detiils of these schemes are disclosed in that
company's financial statements.

ULTIMATE HOLDING COMPANY

The Directors regard The Highland Distilleries Company plc, a company
registered in Scotland, as the ultimate holdixg company.

LIRECTORS' INTERESTS IN CONTRACTS

J.A.R. Macphail {is deemed to have an indirect, non-buneficial material
interest §n contracts entered into by the company and its parent company,
The Highland Distilleries Company plc, as disclosed in the financial
statements of the parent company.

Tk EkkiikkikiRaikickkik
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CATTHSK GLORG & SO LIMITED

s oy

- 1 B ety ey

STATEMENT OF SOURCE Ao APPLICATION 07 piths Fon

(T VAR ENDED 3 ANGUST 1363

n G 1982
Source of Funds: £ £ £ £
From opz:mh ons
°roff+ pefore taxation 109,449 143,563
hdjustrent for items not fnvolvi ng ’
the movement ¢ funds:
Depreciation 104,814 81,868
Loss on disposal of tangible Y
fixed assets 8,640 G 3,484 .
113,454 85,352 .
213,903 228,915
From other sources ﬁ,%
e
Frocteads of dispusal of fangible o i
Fixed assets 20,650 : 18,300
: ' T
234,553 g 247,215
Application of .unds ' g ];
Purchase of tangible fixed assets = 257,173 .
Furchase of investments 10,175 - |
Dividenas paid ol 143,563 a ¥
~ 3 410,911 H f 344,435
Net outflow of funds ﬁ £ (1.76,358) f £ (97,220)
ki smumpns mREXSETE
.
Movement in Working Capital: 4 % %
vtock 69,526 Wt 336,54
Debtors: ‘¢ 569,145 i 660,595 {
Creditors: Amounts falling due i ‘ i
within one year , (2(300 222; ’ '1(716 426% : _
Amount due to parent company <+ (991 -; % (900,198 1
T (2,652,850) d1,619,487) |
3 ' ' i
Movement in Net Liquid Funds:  ». ; !
. i
{Decrease)/Increase in cash e (99) :
Decrease in “ank borrowings (12,476,591 - !
| : . T 2,476,492 & t 1,522,267
Net Decrease fn working capital £ (176,358) G e (572200,
e bt { monERZs
T
]
!
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