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MATTHOY GLOAG & SON LIMITED 1
REPQORT OF THE DIRECTORS

T TR S

'\\\‘II ha directoes prosenl thelr repart end aceounts for the yeer ended 31 August 1978 for submission

to the fortioth encuol gencrol meeting of the company, to be held ot 33 Kinnoull Street, Perth,
en 16 November 1978 oy 10,15 a.m.
ACTIVITIES AND EXPORTS

The principol octivily of the company is that of blending ond selling Scolch whisky., The direct
experts from the United Kingdom for the year amounted to £1,584,522 (1977 - £1,181,495),

RESULTS AND DIVIDEND

The trading resulls ore os sat out in the profit and foss account on page 3.

The directors recommend payment of o final dividend of 77,34 pence in respect of the yeor under
review. (1977 - 24.72 pence), An interim dividend of 37.5 pence has been paid during the
year (1977 « nil). -

DIRECTORS AND THEIR INTERESTS

The directors lisied below teld office throughout the year and had no Interest in the shaves of the
company -of 31 August 1978 or 31 August 1977,

J.ALR. Maocphati

J.M., Goodwin

J.A, Shoriff

M.t Glodg

R.H.H. Bignell | ‘
R.5.5. Gillies L \
A, Kettles o }

The interests in the shores of the parent company of those directors who are also directors of
The Highland Distilleries Company Limited are shown in the diroctors® report of that company.

Other directors’ interests in the shares of the parent company ot the beginning and end of the yeaor

were os follows:-
Qrdinory stock units of 20p
31 August 1978 31 August 1977

M. 1. Giocag Nii M)
J.A, Shemriff 36,300 - 37,900
2.H.H. Bignell Nit Nl
R.5.5, Gillies « MNif it
A, Kettles Nil Nil

Under the Articies of Association no diractor retires at this time.

EIXED ASSETS,

{n the epinien < the directors the mutket value of frechold proparty is in excess of book value,
bt 1 3s apt eeamsidered they the margin 15 significant,

PUDTOSS/



HATTHEY GLOAG & SON LIMITED

EX e

N @ REPORL OF THE DIRECTORS (Cenlinvedy.

Thoratan Bohar, Clarlered Accountonts, hava expressad thelr willingness to stand for
ra=cleilion as cuditors of the company ot the naxt onvwal general meeting.

By oder of the board,

o, @ A. Ketiles

r“ 4
0& .
j’;\\\\\
B Secretary.
13 November 1978,
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MATIHEW GLOAG & SONM UIMITED 3.
3 Peconr AND LOSS ACCOUNT |
YEAT ENDED 31 AUGUST 1979

1T R e

Notes 1978 1877
° £ £ £ £
TURNOVER ! 24,761,353 23 323 13?0
PROFIT BEFORE TAXATION v32,710 40%, 044
after charging:
Depreciation 32,99¢ T, 984
2 Bank overdruft interest . 118,967 95,620
» @ Directen! remuneration o 2 42,805 47,114
Pénsion to former director L . 6,014 ‘ 5,491
Audit fee - - 3,500 3,000
ond crediting: V g
Interest rocoived 41,093 - 27,183
o e sAremue sty ;
Taxation ‘, 3 185,617 S &0 0
PROFIT AFTER. TAXATION . 747,093 Y 341,033
Regionnl devulopm;nt grent release ‘ B 2772 ‘ 2,178
EARNINGS FOR YEAR R R 749,865 343,212 |
Retained earnings of 1 September 1977 ' 399,583 399,593
Pricr year adjustment 4 169,015 23,542
As restated ot 1 September 1977 - 568,598 423,125
Surplus for year 749,865 343,212
2 Interim dividend 300,000 -
Psposed Final dividend 5 618,880 L7 )
918,880 197,739
RETAIMED EARNINGS AT 31 AUGUST 1978 399,583 568,598
. ST e e

AUDITORS' REPORT TO THE MEMBERS OF MATTHEW GLOAG & SON LIMITED

We repart on the occounts zof out on poges 3 to 9. These hove been prepored under the 'istorical
st cunvention,

In cur aptnion the accounts give, under the accourting cunvention stated above, o true and foir
yiew of the stote of alfairs af 31 August 1978, of the results ond scurce ond opplicotion of funds for
£p @the yeor snded en that dote, ond comply with the Componies Acts 1948 end 1967,

Tharaton Raker,
Chortered Accsuntoots,
Clasgon .

13 Revambar 1978,
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MATTHIW GLOAG & SON LIMITED = i
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%LANC E SHEET

#1 AUCGUIT 1978

FAPLOYMENT OF CAPITAL

Fired ety
Investiment in subsidiaries

Custent osgaly:

-Stock ond work in progress

Doblors
Tovation recoverable
Cash and bank bolences

Less: current liobilities

Creditors

Arsount due Yo parent compuny
Bonlc overdralts

Corposation lax payable
Pr_-osed dividend

Met current assels

CAPITAL EMPLOYED

Shore capilal
Reseryes

Deferced Saxation
fegional develspment grant

-

4’
bt s
&
' (f
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:/g”é Mz;)v/gmf b / Director

. Dirgctor

b
L ]

lerg 77
£ £
288,706 374,754
1,787,760 1,054,212
2,602,467 2,296,654
4,343 -
34,2793 48,67
4,448,863 3,399,564
1,906,202 1,580,271
170, 526 25,833
231,083 482,654
2,544 17,821
618,880 197,739
3,529,235 2,404,323
919, 628 1,095,241
1,308,334 1,469,997
R SRR TR
800, 000 800, 000
399,583 968,578
1, 199,583 1,368, 558
84,684 78,647
24,067 24,732
1,308,334 1,469,997
DR 8-ty 52y TR I,
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JT: ATEMENT @‘: SCLUE""' £ AND AFPLICATION OF FUNDS

S . e

YEAR ENORP 3L AUSIYT 10

.~\\‘\

Sevreo of fund;

Profit bafore tox ‘

Adjustments for jtems not involving the
movement of funds:

Depreciction

(Gein)/oss en sale of fixed assots

Tetal generated from operotions

Funds from other sources

Rﬁgiéml dmmﬁopmont grents recejved
Proceeds of sale of fixed assets
Corporatinn tax recovered

Repayrmant from the parent compcny for

A, C.T. not uhl:sed

Application of funds

Tox paid

Purchose of fixed assets
Payment for A.C.T. surrendered
Payment for group relisf
Dividend paid

lnzrease/{decrease) In working copital:

{Increase) in stocks
{(iscrease) in debters
increase in creditors
Incsrease/ decranse) in emount dye
to parenl company
Inerease in amount due fo subsidicries

Wavement i not liquid funds

Reprssonted by

{Ineresse) in nel honk bortevings

1978

Tttt

£ £

932,710

32,996
(322)

32, 674

965,384

4,530

7,251

-5

977,670
(19,170
(53,875)
{178, 555)
(497,739)

(749,339

228,331
(733, 548)
{308, 235)
325,93
144, 537

(571,165)

(342 aa».)

{342,834)

[t dmip

TRy . S L T L A VAR S T 0 Tk R & F e

1877
£ ot
409,046
27,954
1a4
28,038
437,134
8,100
5,715
57,981
_2,128
511,058
(82,024)
(152, 503)
(35, 000)
(269,527)
241,531
(334,898}
(183, £08)
502,318
(413, £05)
78
(422, 515;
(187,984}

e e pemsa b
R bt e b

{187, 984)
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Vehicles

MATTHEY CLOAG & SON LIMITED 6.
ACCOUNTING POLICHES

ZRPRECIATION

Tha depreciation grevided s dasigned to spread the cost of the assels on a straight line bosis
aver thelr estimated useful fife in equal monthly Instalments ot the follawing rates:~

Froehald land nil
Frechald groperty two per cant por annum
Equipmant teis por cenf par annum

tveenty par cent per onnuin

DEFERRED TAXATION

Daferred taxofior represents the deforred iability to corporation tax ot 52% only on the excess
of the ner 5ok value of copital assets over the correspondii 3 toxation written down values,

STOCK AND WORK IN PROGRESS

Stecks are volued ot the lower of cost and the estimated amount realisable fram disposal in the
nermal course of business,  Cost zomprises expenditure directly ircurred in puichasing or
manufacluring the stock and bringing it to its current condition and location plus an allocation
of normial overhead expenditure attributeble to the processes through which it has possad.

REGIONAL DEVELOPMENT GRANTS

Regional development grants are being credited o profit und loss account in equal annveal
instalments over the estimated useful life of the fixed assets to which they relate.  The deferred
credit shovn in the belance sheet represents folal gronts receivable to date less amounts credited
to profits. '

FOREIGN CURRENCIES

A.ssets and liabilities in foreign currencies have been converted at the rate ruling at 31 Augus?
1978,

e
I

NOTES ON ACCOUNTS
1. TURNOVER

WERELA A M A — )

Turnevar, which excludes volue cdded teie, (‘;presents the oggregsate umounts
recaiveble in respect of gonds sold during the year including duty, less returns
and excluding soles te the parent compony.

2. DIRECTORS' REMUNERATION 1972 s
£ £
Fees Nit N3
Other emolumants 62,805 47,116

SENETIIT TR T,

Particulers of direslen’ emoluments oxcluding pansion

contiibutiom -
Chairresn N MN;
Highest 039 dirgetor }3' 5% j G,ﬁ}é

SETLITT AT

I Name /
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MATTHEW BLOAG & SON LIMITED 7.

SR T

DIRECTORS' REMUNERATION (Centinved) 1978 1977
Number — Mumber
Othor directon
Nil - £2,500 ) 1
£5,001 ~ £7, 500 - 2
£7,501 - £10,000 2 2
£10,007 - £12,500 2 -
LA :
3. TAXATION 1978 1977 ‘
The taxation charge is mode up us follows:~ £ £ )
On prefits for year at 52%%;
Corporotion tax - 177,600 52,821
Deferred taxation 2,462 20, 494
180,062 73,317 ’
Taxation overprovisian frem previcus yoar - (5,304}
Defurred taxetion in respect of prior years _ 3,555 -
185, 617 68,013
poiate e s

On the basis éf the revised policy of accounting for deferred taxation (noto 4)
the charge for toxation hos been reduced by £312,874 (1977 £145,473)..

The close company provisions of the Income and Corporation Toxes Act do not apply ,
te the company. 5

4. PRL TAR ADJUSTMENT
In & yeors to accord with the requirements of Statement of Standard
A .ng Practice No. 11, oll fux deferred by the application of copital u[lowanC‘

o .w oppreciation reliof wos provided for in full . In view of the publication of
Statement of Standord Accounting Practice 13, the directors are of the opinion that
this polizy of full provision should be revised.

The directors’ forecasis indicate thot over the next three yeors there will be no
reduction in the level of stockholding, and ihat ax @ result it is unlikely that tax
defcrred by stock relief will becoms payahle. The directoxs have de~ided that no
pravision should be mode for lox relieved by stock relief in the current yeor, and
that deferced tax similarty provided in previous yeors should be writtes Lock to
reserves.  The pravision of £167,015 ot 1 Septew.ver 1977 has beer tronsfarred ot .
that dete. The comparative figuies in the profit and less account and balonce she st f
liove been odjusted. |

Dus fo the change in the method of aceounting fer deferrad taxetion tha profit ofter §
jaxstion for the yeor ended 31 August 1978 hos been increosed by £312,874,

5, PROPOSED FINAL DIVIDEND 1978 7
Ordinory shases: £ £
Peopted dividend of 77.36 pence per shate ‘
(1977 ~ 24.72 pence) £18,380 97,727 ‘
LS e AR I i £

4 EIXED ASSETS/ I
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MATTHEW CLOAG & SON LIMITED ‘ e
@ hOTES ON ACCOUNTS {Cantinued) |
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&, FIKED ASSETS F'echslg__}nnd Envipment and
nnd property yghlclcs Total
COST AND NET BOOK AMOUNT £ 2 - d
AT 21 JANUARY 1948 |
AL ] Sepiember 1977 23%,021 263,864 502, 907
D:spcr.:.ols - (11,934} (11, 234)
Additions __9,750 _A4,125 53,875
At 31 August 1978 248,77 296,077 544,848
I@ " © DEPRECIATION
A¥ 1 Scptembar 1977 35,563 92,588 - 128, 153
Eliniinated in respect of disposals - (5,005) {5,005)
Charge For yeor _5,u80 29,916 32,996
At 31 August 1978 38,643 117,499 156,142
NET BOOK AMOUNT -
At 31 August 1978 210,128 178,578 © 388,704
At 3} August 1977 203,458 171,298 374,756
—IRLlimTs f = s e 4 SR
7. INVESTMENT I SUBSIDIARIES 1978 1977
£ £
@ Invettments of cos”, ,. 30 300
) Amounls payuble ' 300 300
| A.'l':’U ﬂ;'-'—a"'
At 31 August 1978 the following companies were subsidicries:-
Class of 25 chares 55 equity
shores held hefd
Torrabeg Limited GTdE““’Y 160 ]99
Bencllerie Blending Co. Ltd. Ofdf““")’ 160 Yt
Corrie Blending Co. Lid. Qrdinory 100 W

Al ../
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7. IVESTRENT IN SUSSIDIARSS (Continuod

e e, ¥ PRSI Gt

All shares arq held directly by the paront <ompany,

The compony i1 itsolf o wholly ownac subtidlary of o compony ragistered in Scotland
ond endear Seej 150(2) of the Companies Act 1948 15 ot required to submi ‘
group accounts, The abave sulbidicry compantes dig not trade throughout the year,

8, SHARE CAPITAL 1978 o
£ £

Aufh:xr?md, issued and fully paid

Ordinary shares of £l each . 800,000 800,000
feees ey
9. DEFERRED TAXATION

The déterred faxatori azeount o # August 1978 represents in temms of tox of
52 per cent.

N

R

/o | 78 gy
7 - £ £
Accelerated copital allowances ’ 84,4684 76,867

The company's cumulative deferfed Hability attributable te stock reliof is
| £481,89]. (1977 - £162,015),
0. COMMITMEMNTS

Conlrncted,.capital expenditure amounts to £ 16,968 and hus not been pravided for
in the accounts (1977 ~ £21,335),

11, ULTIMATE HOLDING COMPANY

The direciors t~gard The Highland Distilleries Cempany Limited, q company
ragistared in Scorland, as the ultimate holding compnny,

4
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