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ST. MIRREN FOOTBALL CLUB LTD. (THE)

STRATEGIC REPORT
FOR THE YEAR ENDED 31 MAY 2021

The directors present the strategic report for the year ended 31 May 2021.

Review of Business

Like many businesses, the Club has faced unprecedented challenges as a result of the Covid-13 pandemic.
However, the actions taken by the Club over recent years and at the start of the pandemic have resulted in the
Club maintaining a heaithy cash position. As such, the Club is well piaced to continue to mest such chalenges.

The Club is following Govermmment guidance conceming all aspects of the pandemic to ensure best practice
precautions are applied and risk to players and staff is mitigated.

Following this review, the Board are confident that the existing cash resources will provide sufficient headroom
for the Club to meet their forecast cash requirements. As the forecasted projeciions are moniiored and updated
constantly, the Board have considered any potential impact should any key assumptions not materialise as
projected inchuding anticipated foothall performance and continuing restrictions on fan attendance.

Al the date of signing, the directors consider the company to have sufficient resources fo remain a going
concerm.

Chairman's Report

After a very challenging year dealing with the impacts of COVID-18 your Board are able to report a modest loss
of £45,191 before depreciation, Govemnment grants and gain on investments. Given the restrictions placed on
the Club, and everyone connected with it as a result of the pandemic, this is indeed a creditable performance.
We want to place on record that this was only made possible by the loyalty and generosity of our Season Ticket
Holders , Pay Per View Subscribers, Sponsors and fans.

In line with most Premiership clubs we have taken advantage of the offer of interest free loan facilities from the
Scottish Government which have a long (20 year) repayment term. We are confident that despite the pandemic
impacting for longer than envisaged we are in a position to be able to navigate our way through the custent
period and meet the repayment schedule commencing in September 2022. Whilst there was no urgent need for
this bormowing we feit that it would be imesponsible not o take advantage of this loan in case the pandemic
ascalatad further or persistad longer. Because of the preferential terms of the Loan, the accounting rules mean
that we have to show an enfry that reflects an estimate of the monetary vahse of the discoumted loan terms when
compared to a commercial arrangement. You will see that his has the effect of inflating the bottom line profit
being reported by £729,023. This is a paper adjustment and does not reflect true cash income to the Club.

We had a successful season on the park following our decision to increase the investment in the playing squad
n the Summer of 2020. This resulted in cur highest feague placing for many years in addition to Semi Final
appearances in the Betfred Cup and Scottish Cup. Congratulations are due to the players and management
team for this success.

As a result of leamings from the pandemic upgrade works are being undertaken at our Ralston Traing Ground
and the healthy financial position reporied has enabled us to embark on repewals that were required around the
SMISA Stadium to maintain and improve the facifities to the standards our fans would expect.

Finally on behalf of the Board | thank you all for your ongoing support.

Principal Risks and Uncertainties
The principal risks and uncertainties associated with running a professional football club are set out below.

The directors consider that the principal risks are the fransfer market and player's wages, attendance levels at
home games and revenues from broadcasting confracts. All of these are influenced significantly by factors
heyond the control of the company: A significant decrease in attendances or in revenues from broadcasting could
have a detrimental impact on financial performance.




ST. MIRREN FOOTBALL CLUB LTD. (THE)

STRATEGIC REPORT (CONTINUED)
FOR THE YEAR ENDED 31 MAY 2021




ST. MIRREN FOOTBALL CLUB LTD. (THE)

DIRECTORS® REPORT
FOR THE YEAR ENDED 31 MAY 2021

The directors present thei annual report and financial statements for the year ended 31 May 2021.

Principal activities
The principal activity of the company in the year under review was that of a football club with related and ancillary
fiviti

Results and dividends
The results for the year are set out on page 9.

No dividends will be distributed for the year ended 31 May 2021.

Divectors
The directors who held office during the year and up to the date of signature of the financial statements were as
follows:

Mr A Wardrop

Mr G Scott

Mr A Fitzpatrick |
Mr D J Nicol (Resigned 28 August 2020) |
Mr C Stewart (Resigned 23 Novernber 2021)

Mr D Riley

Mr J G GHlespie

Mr M MacMiltan

Mr J Needham (Appointed 10 September 2020)

Directors® insurance

Tha St Mimen Football Ciub Limited maintains dinectors liabflity insurance and has granted the directors of the
company an indemnity, which is a qualifying third party indemnity provision for the purpose of the Companies Act
2006,

Future developments

The directors' future plans are to operate the company on a cash neutral basis before depreciation. Budgets are
set so that expenditure dees not exceed expected income. The target of future plans is t0 maintam our position in
the Premier division of the Scoftish Professional Football League, progress to the later stages of cup
competitions and to confinue to develop young players through our academy system.

Auditor
The auditor, Azets Audit Services, is deemed to be reappointed under section 487(2) of the Companies Act 2006.

Strategic Report

The company has chosen in accordance with Companies Act 2008, s. 414C(11) to st out in the company's
stratagic report information required by Large and Medium-sizad Companies and Groups (Accounts and
Roports) Regulations 2008, Sch. 7 to be contained in the directors' report. it has done o in respect of financial

Statsment of disclosure to auditor

So far as each person who was a director at the date of approving this report is aware, there is no relevant audit
information of which the company’s auditor is unaware. Additionally, the directors individually have taken all the
necessary steps that they ought to have taken as directors in order to make themselves aware of all relevant
audit information and to establish that the company’s auditor is aware of that information.




ST. MIRREN FOOTBALL CLUB LTD. (THE)

DIRECTORS® REPORT (CONTINUED)
FOR THE YEAR ENDED 31 MAY 2021

Key Performance Indicators
The directors monitor performance against the following key performance indicators:

Development of young playelstrmngh our academy system;
Maintenance and investment in the stadium and academy infrastructure.




ST. MIRREN FOOTBALL CLUB LTD. (THE)

DIRECTORS®’ RESPONSIBILITIES STATEMENT
FOR THE YEAR ENDED 31 MAY 2021

The directors are responsible for preparing the annual report and the financial statements in accordance with
applicable law and regulations,

Company law requires the directors to prepare financial statements for each financial year. Under that law the
directors have elected fo prepare the financial statements in accordance with United Kingdom Generally
Accepiod Accounting Practice (United Kingdom Accounting Standards and applicable law). Under company law
the directors must not approve the financial staterments umless they are satisfied that they give a true and fair
view of the state of affalrs of the company and of the profit or loss of the comparty for that period. In preparing
these financial statements, the directors ane required to:

= select suitable accounting policies and then apply them consistently;

= make judgements and accounting estimates that are reasonable and prudent;

= prepare the financial statements on the going concemn basis unless it is inappropriate to presume that
the company will continue in business.

The directors are responsible for keeping adequate accounting records that are sufficient to show and explain
the company’s transactions and disclose with reasonable accuracy at any time the financial position of the
company and enable them to ensure that the financial statements comply with the Companies Act 20068. They
aro also responsible for safeguarding the assets of the company and hence for taking reasonable steps for the
prevention and detection of fraud and other lregularities.




ST. MIRREN FOOTBALL CLUB LTD. (THE)

INDEPENDENT AUDITOR'S REPORT
TO THE MEMBERS OF ST. MIRREN FOOTBALL CLUB LTD. (THE)

Opinion

We have audited the financial statements of St. Mimen Football Club Lid. (me)(me ‘company’) for the year
onded 31 May 202t which comprise the profit and loss account, the statement of comprehensive income, the
balance sheet, the statement of changes in equity, the statement of cash flows and notes o the financial
statements, including significant accounting policles. The financial reporting framework that has been applied in
their preparation is applicable law and United Kingdom Accounting Standards, indluding FRS 102 The Financlal
MWWMMUKWRWM!WNuMHWWUW
Accounting Practice).

in our opinion the financial statements:
+ give a true and fair view of the state of the company’s affairs as at 31 May 2021 and of its profit for the year
then ended;
* have been properly prepersd in accordance with United Kingdom Generally Accepted Accounting Practice;
and

+ have been prepated in accordance with the requirements of the Companies Act 2006.

Basis for opinlon
Wamnu:tedmrauditmmwﬂhlmmShmn:lsonhudntng(UK)(lSAs(UK))nndapplmble
law. Our responsibilities under those standards are further deecribed in the Auditor's responsibilities for

of the financial statoments section of our report, We are independent of the company In aoooldaneemﬂ\e
ethical requirements that are relevant to our audit of the financial statements in the UK, including the FRC's
Ethical Standanrd, and we have fulfilled our other ethical responsibilitios in accordance with these requirements.
We believe that the audit evidenco woe have obtained ic sufficiont and approjuriate to provide a basis for our

Conclusions relating to going concem
In auditing the financial statements, we have concluded that the disectors' use of the going concem basis of
accounting in the preparation of the financial statoments is appropriate.

Based on the work we have performed, we have not identified any material uncartaintios relating to events or
conditions that, individually or collectively, may cast significant doubt on the company’s ability to continue as a
going concam for a period of at least iwelve months from when the financial statoments are authorised for issua.

Our responsibllities and the responsibilities of the dinectors with respect to going concom ame describod in the
relevant ssections of this report.

Other information

In the annual report, other than the financial statements and our auditor's report therson. Our opinion on the
financial statements does not cover the other information and, except to the axtent otherwise explicitly stated in
our report, we do not express ary form of assurance cohdlusion thereon.

In connection with our audit of the financial staternents, our responsibility is to read the other information and, in
doing 30, consider whether the other information is materially inconsietent with the financial statemonts or our
mowbdgeobtatndhﬂwaudnormappemstobenmiaﬂymnsshmd if we identify such material
inconsistencies or apparent matorial misstatements, we are required 1o determine whether there is 2 material
misstatement in the financial statements or a material misstatement of the other information. I, basad on the
work we have performed, we conclude that there is a material misstatement of this ofher information, we are

required 1o report that fact. We have nothing to report in this regard.




ST. MIRREN FOOTBALL CLUB LTD. (THE)

INDEPENDENT AUDITOR'S REPORT (CONTINUED)
TO THE MEMBERS OF ST. MIRREN FOOTBALL CLUB LTD. (THE)

Oplinions on other matters prescribed by the Companies Act 2006
In our opinion, based on the work undertaken in the course of our audit:
» the information given in the strategic.report and the directors' report for the financial year for which the
financial statements are prepared is consistent with the financial statements; and
+ the strategic report and the directors' report have been prepared in accordance with applicable legal
requirements.

Matters on which we are required to report by exception
In the light of the knowledge and understanding of the company and its environment obtained in the cowrse of
the audit, we have not identified material misstatements in the strategic report and the directors’ report.

We have nothing to report in respect of the following matters where the Companies Act 2006 requires us to
report to you if, in our opinion:

« adequate accaunting records have not been kept, or retums adequate for our audit have not been received
from branches not visited by us; or

« the financial statements are not in agreement with the accounting records and retumns; or

= ceartain disclosures of directors’ remuneration specified by law are not made; or

* we have not received all the information and explanations we require for our audit,

Responsibifities of directors

As explained more fully in the directosrs’ responsibiiies statement, the directors are responsible for the
preparation of the financial statements and for being salished that they give a true and fair view, and for such
internal controt as the directors determine is necessary to enable the praparation of financial statements that are
free from material misstatement, whether due to fraud or emor. In preparing the financial statements, the
directors are responsible for assessing the company's abflity to continue as a going concem, disclosing, as
applicable, matters related to going concern and using the going concern basis of accounting unless the
directors either intand to hquidate the company or to cease operations, or have no realistic alternative but to do
S0,

Auditor's responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free
from material misstatement, whether due to fraud or eror, and to issue an auditor’s report that includes our
opinion. Reasonable assurance is a high level of assurance but is not a guaraniee that an audit conducted in
accordance with 1SAs (UK) will always detect a material misstatement when it exists. Misstatements can arise
from fraud or emmor and are considered materiat if, individually or in the aggregate, they could reasonably ba
expected to influence the economic decisions of users taken on the basis of these financial statements.

A further description of our responsibilities is available on the Financlal Reporting Council’s website at: hitps://
www.frc.org . uk/auditorsresponsibilities, This description forms part of our auditor's report.




ST. MIRREN FOOTBALL CLUB LTD. (THE)

INDEPENDENT AUDITOR'S REPORT (CONTINUED)
TO THE MEMBERS OF ST. MIRREN FOOTBALL CLUB LTD. (THE)

Extent to which the audit was considered capable of detecting irregulasities, including fraud
in line with our responsibiites, outlined above and on the Financial Reporting Council's website, 0 detaect
material misstaternents in respect of imegularities, including fraud.

We obtain and update our understanding of the enlily, its aclivities, its control environment, and likely future
developments, including in relation to the legal and regutatory framework applicable and how the entity is
complying with that framework. Based on this understanding, we identify and assess the risks of material
misstatement of the financial statements, whether due o fraud or e, design and perform audit procadures
responsive to those risks, and obtain audit evidence that is sufficient and appropriate 10 provide a basis for our
opinion. This includes consideration of the risk of acts by the ontity that were contrary to appiicable laws and
regulations, including fraud.

in response to the risk of imegularifies and non-compliance with laws and regulations, including fraud, we
designed procedures which induded:

+ Enquiry of management and those charged with governance around actual and potential Rigation and
claims as well a6 actual, suspected and alleged fraud;

* Reviewing minutes of meetings of those charged with governance;

= Assessing the extent of compliance with the laws and regulations considered to have a direct material
offect on the financial statements or the operations of the company through enquiry and inspection;

« Reviewing financial statement disclosures and tesling to supporting documentation to assess
compliance with applicahle laws and reguiations:

* Performing audit work over the risk of management bias and override of controls, including testing of
jounal enties and other adjustments for appropriateness, evaluating the business rationale of
indicators of potential bias.

mdmmmdm_mm_wamkum“mmmqmmm

resulting
override of intemal control.
Use of our report

s requi the fullest
Hmnmwmmrﬁbsmhumnhmmwmm'moﬂurm.m
) MWWM.WMMWamemmmmMmh
mnpaﬁsnmm.asamdy,mtaraﬂmhfaMEmputaﬁranmWemm.

NAWES NN

Stephon {Senior Statustory Auditor)
For and mdmmw Dato: 3—*X‘\3‘9

Chartered Accouniants

Statutory Auditor 3 Wellinglon Square
Ayr
Awrshi
Unitad Kingdom




ST. MIRREN FOOTBALL CLUB LTD. (THE)

PROFIT AND LOSS ACCOUNT
FOR THE YEAR ENDED 31 MAY 2021

2021
Notes £
Tumover 4 4,036,167
Cost of sales (283,038)
Gross profit 3,753,129
Administrative expenses (4,592,919)
Other operating income 976,327
Operating profiti(loss) 3 136,537
Interest receivable and similar income 7 18,968
interest payable and similar expenses 8 (24.178)
Change in fair value of investments 32,733
Profit on disposal of player registrations 285,333
Profit before taxation 449,393
Tax on profit 9 -
Profit for the financial year

i

2020
£

4,088,057
(476,514)

3,591,543

(4,106,227)
288,752

{225,932)

(1.227)
{15,000)
372,289

130,130




ST. MIRREN FOOTBALL CLUB LTD. (THE)

STATEMENT OF COMPREHENSIVE INCOME
FOR THE YEAR ENDED 31 MAY 2021

Profit for the year
Other comprehensive income

Total comprehensive income for the year

-10-



ST. MIRREN FOOTBALL CLUB LTD. (THE)

BALANCE SHEET
AS AT 31 MAY 2021
2021 2020

Notes £ £ £ £
Fixed assets
Tangible assets 1 8,760,740 9,002,163
Curront assets
Stocks 13 2,668 3,245
Debiors 14 389,747 322,636
Investments 15 267,733 235,000
Cash at bank and in hand 2,716,671 1,437,766

3,376,819 1,998,647

Creditors: amounts falling due within
one year 16 (721,797) (1,049,384)
Net current assets 2,655,022 949,263
‘Total assets less current Rabilities 11,415,762 9,951,426
Creditors: amounts falling due after
more than one year 17 (1.121,181) {85,5338)
Deferred income 21 (88.190) (108,890)
Not assets 10,206,391 9,756,998
Capital and reserves
Called up share capital 23 95,250 95,250
Share premium account 24 1,103,859 1,103,859
Profit and loss reserves 25 9,007,282 8,557,889
Total equity 10,206,391 9,756,998

......

-11-




ST. MIRREN FOOTBALL CLUB LTD. (THE)

STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED 31 MAY 2021

Balance at 1 June 2019

Year ended 31 May 2020:
Profit and total comprehensive income for the year

Balance at 31 May 2020

Year ended 31 May 2021:
Profit and total comprehensive income for the year

Balance at 31 May 2021

Share Share Profit and Total
capital premium loss
account reserves
£ £ £ £
95250 1,103,856 8,427,759 9,626,868
- - 130,130 130,130
95,250 1,103,859 8,557,839 9,756,998
- - 449,393 449,393
95250 1,103,859 9,007,282 10,206,391

-12 -



ST. MIRREN FOOTBALL CLUB LTD. (THE)

STATEMENT OF CASH FLOWS

FOR THE YEAR ENDED 31 MAY 2021

Cash flows from operating activifies

Cash (_absorbed by)generated from 30

operations
Interest paid

Net cash {outflow)inflow from operating
activities

investing activities
Proceeds on dispasal of intangibles
Purchase of tangible fixed assets
Purchase of listed investments
Recoipts arising from loans made
Interest received

Net cash generated from/{used in) investing
activities

Fi ing activith
Proceeds from borrowings
Repayment of borrowings
Payment of finance leases obligations

Net cash generated from/{used in}
financing activities

Net Increase in cash and cash equivalents
Cash and cash equivalents at beginning of year

Cash and cash equivalents at end of year

2021
£ £
(715,749)
(1,687)
(717.436)
285,333
{43,688)
18,968
260,613
1,764,000
(22,491)
(5,.781)
1,735.728
1,278,905
1,437,766
2,716,674

372,289
(193,524)
(235,000)

(15,000)

(7.589)

827 641
(1.227)

826,414

(71,235)

(7.589)

747 590

690,176

1,437,766

-13-




ST. MIRREN FOOTBALL CLUB LTD. (THE)

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MAY 2021

1.1

1.2

1.3

14

Accounting policies

Company information

St. Miren Football Club Ltd. (The) is a private company limited by shares incorporated in Scotland. The
company’s registered number and registered office address can be found on the Company Information
page.

A % i
These financial statements have been prepared in accordance with FRS 102 “The Financial Reporting
Standard applicable in the UK and Republic of lreland™ (FRS 1027) and the requirements of the

Companies Act 2006.

The financial statements are prepared in sterding, which is the functional cumency of the company.
Monetary amounts in these financial statements are roundied to the nearest £.

The financial statementz have beon prepared undor the historical cost convention, modified to include
certain financial instruments at fair value. The principal accounting policies adopted are set out below.

Going concern

The Club are in a strong cash pasition as a result of successful dealings in the transfer market and loan
finance received from the Scottish Ministers under the Covid-19 credit facitity for Premiership Clubs, along
with the continued support of our fans and sponsors.

The current liquidity of the Club is continuously monitorod by the Board and is updated to refiect any new
assumptions. The Board consider footbali performance, fan attendance as a result of Covid-19, player
salaries, and operating costs to be the key assumplions when forecasting.

The Board are confidont that axisting cash resources will provide sufficiont headroom for the Club to meat
their forecast cash roquirements. As the forocast pimjections are monitorod and updatod constantly, tho
Board have considered any potential impact should any key assumptions not materialise and how this
would affect their cash requirements.

At the time of approving the financial stataments, the Board have a reasonable expectation that the Club
has odequate resources o confinue in oporational axistonco for the foreseeable future. Thus the Board
continue to adopt the going concem basis of accounting in preparing the financial staternents.

Turnover
Turnover is measured at the fair value of the consideration received or receivable and represents amounts
receivable in the normal course of business, net of discounts, VAT and other sales-related tax.

Gate and other match day revenucs arc recognised over the poriod of the football season ac games arc
played. Prize monay in respect of cup competitions is recognised when eamed. Sponsorship and similar
commercial income is recognised over tho duration of tho respective contracts. The fixed olement of
broadcasting revenue is recognised over the duration of the football season. Fees for live coverage or
highlights are recognised when samed.

Profits on disposal of player registralions ane recognised when it is probable that the income will be
received and when the amount of income receivable can be measured reliably.

Intangible fixed assets other than goodwill

The cost of acquiring player registrations are amortised over the term: of the contract The Directors review
the vahie of these assets to identify if there is an impairment. The recoverability of player registrations is
assessed by reference to an assumed market value of individual contracts. The Direclors make their
assessment based on intemal and cxdermal references, such as recont comparoble transfors or offors
received for those players.

-14 -



ST. MIRREN FOOTBALL CLUB LTD. (THE)

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 MAY 2021

1.6

1.7

Accounting policles {Continued)

Tangible fixed asseols
Depraciation is provided at the following annual rates in order to write off each asset over its estimated
useful life or, if held under a finance lease, over the lease termn, whichever is shorter.

Freehold Property 2% on cost

Long Leasshold in accordance with the property
Improvements to Property 10% on cost

Plant and Machinery 15% on cost

Fixtures and fittings 10% - 20% on cost

Computer Equipment 33% on cost

Motor vehicles 25% on reducing balance

The gain or loss arising on the disposal of an asset is determined as the difference between the sale
proceads and the carrying value of the asset, and is credited or charged to profit or loss.

impairment of fixed assets

Al each reporting period end date, the company reviews the camrying amounts of its tangible and intangible
assets 10 determine whether there is any indication that thase assets have suffered an impairment loss. If
any such indication exists, the recoverable amount of the asset is estimated in order to determine the
extent of the impairment loss (if any). Where it is not possible to estimate the recoverable amount of an
individual asset, the company estimates the recoverable amount of the cash-generating unit to which the
assat belongs.

Stocks

Stocks are valued at the lower of cost and net realisable value, after making due allowance for obsolete
and slow moving items.

Financial instruments
The company has elected to apply the provisions of Section 11 ‘Basic Financial Instruments’ and Section
12 'Other Financial Instruments Issues' of FRS 102 to all of its financial instruments.

Financial instruments are recognised in the company’s bakance sheet when the company becomes party to
the contractual provisions of the instnment.

Financial assefs and Rabilities are offset, with the net amounts presented in the financial statements, when
thera is a legally enforceable right to set off the recognised amounts and there is an intention {o settle on a
net basis or to realise the asset and settle the liabflity simultaneously.

Basic financial assots

Basic financial assets, which incdlude deblors and cash and bank balances, are initially measured at
hmaﬁonmhendﬂnghansacﬂmmstsaMamwbsoqumﬂywmdatmﬂaedoostmgme
effective interest method unless the arrangement constitutes a financing transaction, where the transaction
is measured at the present value of the future receipts discounted at a market rate of interest. Financial
assets classified as recelvable within one year are not amortisad.

Other financial assets

Other financial assets, including investments in equity instruments which are not subsidiaries, associates
or joint ventures, are initially measured at fair value, which is normally the transaction price. Such assets
are subsequently caried at fair value and the changes in fair value are recognised in profit or loss, except
that investiments in equily instuments that are not publicly traded and whose fair values cannot be
measured reliably are measured at cost less impaiment.

-15-




ST. MIRREN FOOTBALL CLUB LTD. (THE)

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 MAY 2021

1  Accounting policles {Continued)

Impairment of financial assefs
Financial assets, other than those held at fair value through profit and loss, are assessed for indicators of
impairment at each reporting end date.

Finenidal assets ane impaired where there is objective evidence that, as a result of one or more ovents that
occurred after the initial recognition of the financial asset, the estimated future cash flows have been
alfected. If an asset is impaired, the impairment loss is the differenco between the carrying amount and the
present value of the estimaled cash flows discounted at the asset's original effective interest rote. Tha
impairment loss is recognised in profit or loss.

If there is a decrease in the impairment loss arising from an event occurming after the impairment was
recognised, the Impairment is roversed. The reversal is such that the curment carrying amount does not
exceed what the camying amount would have been, had the impairment not previously been recognised.
The impairment reversal is recognised in profit or loss.

Deracognition of financial assets

Financial assets are derecognised only when the contractual rights to the cash flows from the asset expire
or are settled, or when the cnpany transfars the financial asset and substontially all the ricks and rowards
of ownership lo anulber enlity, or if some significant risks and rewards of ownership are retained but
control of the asset has transferred to another party that is able to sell the asset in its entirety to an
unrelated third party.

Classification of financial liahilities

Financial liabilities and equity instuments are classified according to the substance of the contractual
arrangements entered into. An equity instrument is any contract that evidences a residual interest in the
assets of the company afler deducting all of its liabilities.

Basic financial labliities

Basic financial liabilities, induding creditors, bank loans, loans from fellow group companies and
preferonce shares lhat are classified as debt, are inilially recognised at transaction price unless the
arrangement constitutes a financing transaction, where the debt instrument is measured at the preseni
value of the future payments discounted at a market rate of interest. Financial liabilities classified as
payable within one year are not amortised.

Debt instruments are subsequently carried at amortised cost, using the effective interest rate mathod.

Trade creditors are obligations to pay for goods or services that have been acquired in the ordinary course
of business from suppliers. Amounts payable are classified as current liabifities if payment is due within
one year or less. if not, they are presented as non-current liabilities. Trade creditors are recognised initially
at transaction price and subsaquently measured at amortised cost using the effective interest method.

Other financial liabilities

Derivatives, including interest rate swaps and forward foreign exchange coniracts, are not basic financial
instruments. Derivatives are initially recognised at fair value on the date a derivative contract is entered
into and are subsequently re-measured at their fair value. Changes in the fair value of derivatives are
recognised in profit or loss in finance costs or finance income as appropriate, unless hedge accounting is
applied and the hadge is a cash flow hedge.

Debt instruments that do not meel the conditions in FRS 102 paragraph 11.9 arc subscquently measured
at fair value through profit or loss. Debt instruments may be designated as being measured at fair value
through profit or loss to eliminate or reduce an accounting mismatch or if the instruments are measurad
and their performance evaluated on a fair value basis in accordance with a documented risk management
or investment strategy.

+16 -
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19

1.10

1.1

112

113

Accounting policies {Continuad)

Derecognition of financial Habliities
Financial fiabilities are derecognised when the company’s contractual obligations expire or are discharged
or cancefled.

Equity instruments

Equity instruments issued by the company are recorded at the praceeds received, net of transaction costs.
Dividends payable on equily instruments are recognised as liabiliies once they are no longer at the
discration of the company.

Employee benefits
The costs of short-term employee benefits are recognised as 2 liability and an expense, unless those costs
are required to be recognised as part of the cost of stock or fixed assets.

The cost of any unused holiday entitlement is recognised in the period in which the employee’s services
are received.

Termination benefits are recognised immediately as an expense when the company is demonstrably
committed to terminate the employment of an employee or to provide termination benefits.

Retirement banefits
The company operates a defined contribution pension scheme. Contributions payable to the company’s
pension scheme are charged to profit or loss in the period to which they relate.

Leases
Assats obtained under hire purchase contracts or fmance leases are capitalised in the balance sheet.
Those held under hire purchase contracis are depreciated over their estimated usefid lives. Those held
under finance leases are deprecialed over their estimated useful ves or the lease term, whichever is
shorter.

The interest element of these obligations is charged to profit or loss over the relevant period. The capital
element of the future payments is treated as a liability.

Rentals pakl under operating leases are charged to profit or loss on a straight line basis over the period of
the lease.

Government grants

Grants are cveditad to defermed revenue. Grants towards capital expenditure are released to the profit and
loss account over the expected usefid fife of the assets. Grants towards revenue expenditure are released
to the profit and loss account as the related expenditure is incurred.

Government grants are recognised at the fair value of the asssat received or receivable when there is
raasonable assurance that the grant conditions will be met ar the grants will be recaived.

Govermment grants relating to tumover are recognised as income over the periods when the related costs
are incurred. Grants refating to an asset are recognised in income systematically over the asset's expected
useful fife. If part of such a grant is defermed it is recognised as daferrad income rather than being deducted
from the asset's carrying amount.

Amounts totalling £1.76m were received from The Scottish Ministers, as part of the Premier Division
Support Fund on an interest free hasis nepayabla over a period of 20 years, This loan is considered o be
below market rate with the difference between the fair value and book value recorded as grant Income.

-17 -
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2  Judgements and key sources of estimation uncertainty

in the application of the company’s accounting policies, the directors are required to make judgements,
estimatas and assumptions about the carrying amount of assets and liabilities that are not readily apparent
from other sources. The estimates and associated assumplions are based on historical experience and
other factors that are considered to be relevant. Actual results may differ from these estimates.

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting
estimates are recognised in the period in which the estimate is revised where the revision affecis only that
period, or in the period of the revision and future periods where the revision affects both current and future
periods.

Koy sources of gstimation uncertainty
The estimates and assumptions which have a significant risk of causing a material adjustment to the
cammying amount of assets and liabilites are as follows.

Net present value of long term loan

The Scottish Ministers interest-free loan, which is due to be repaid over 20 years commencing September
2022, is considered to be below market rate. As such, this ioan has been discounted to its net present
value using an interest rate the directors believe to be appropriate for the size and nature of the football
club.

3  Operating profit/{loss)

2021 2020

Operating profiti{loss) for the year is stated after charging/{crediting): £ £
Govemment grants (920,856) (288,752)
Fees payable to the company's auditor for the audit of the company’s

financial statements 14,500 11,000
Depreciation of owned tangible fixed assets 280,634 337,370
Depreciation of tangible fixed assets held under finance leases 4477 5,140
Amortisation of intangible assets ~ 8,000
Operating lease charges 35,995 15,996

included within govemment grants is the difference between the fair vale and book value of the Premier
Division Suppost Fund amounting to £729k.

4 Turnover and other revenue

2021 2020
£ £

Tumover analysed by class of businass
Gate Receipts 1,248,168 1,372,996
SFA and SPFL Contributions Received 2,131,960 1,586,024
Commercial Income 178,954 405,119
Advertising 233,921 360,050
Youth Income 172,492 261,115
Other Income 70,672 82,753

4,036,167 4,068,057
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NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
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4 Tumover and other revenue

Other significant revenue
Interest income
Grants received

5 Employess

The average number of employees during the year was as follows:

Players
Management and administration

Total

Their aggregate remuneration comprised:

Wages and salaries
Social security costs
Pension costs

Remuneration for qualifying services
Company pension confributions to defined contribution schemes

(Continued)

2021 2020

£ £
18,968 -
920,856 288,752
2021 2020
Number Number
37 42

38 35

75 Fis

201 2020

£ £
2,857,663 2,655,951
277289 238,576
30,379 32,729
3,165.331 2,925 256
2021 2020

£ £
58,989 48,784
1271 1,094
60,266 49,878
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NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 MAY 2021

T Interest receivabie and similar income

2021 2020
£ £
interest incoms
interest on bank daposits 670 -
Other interest income 18,298 -
Total income 18,968 -
Investment income includes the following:
intarest on financial assets not measured at fair value through profit or loss 670 -
8  Interest payable and similar expenses
2021 2020
£ £
Interest on financial liabilities measured at amortised cost:
Other intergst on financial kabilities 459 -
Other finance costs:
interest on finance leases and hire purchase contracls 1,228 1227
Finance costs for firancial instruments measured at fair value through profit
or loss 22,491 -
24,178 1227
9  Taxation

No liability to UK corporation tax arose for the year endad 31 May 2020 nor for the year ended 31 May
2019.

The tax assassed for the year is lower than the standard rate of corporation tax in the UK. The difference is

explained below:

2021 2020

£ £

Profit before taxation 449,393 130,130
Expected tax charge based on the standard rate of comporation tax in the UK
of 19.00% (2020: 19.00%) 85,385 24725
Tax effect of expenses that are not deduciible in determining taxable profit 41,448 -
Tex effect of income not taxable in determining taxable profit (32.402) {8.537)
Tax effect of utilisation of tax losses not previously recognised (94.431) (28,216)
Permanent capital allowances in excess of depreciation - 12,028

Taxation charge for the year - -
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NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 MAY 2021

10

Taxation {Continued)
Na deferred tax debtor has been included in the financial statements for the trading losses being camied by
the company because, in the opinion of the directors, ii is not probabie that these will be utilised in the near
future. At 31 May 2021 the company had tax fosses carmled forward of £4,400,664 (2020: £4,897.691 ).

intangible fixed assets

Cost
At 1 June 2020 and 31 May 2021

Amortisation and impairment
At 1 June 2020 and 31 May 2021

Carmrying amount
At 31 May 2021

At 31 May 2020

ek
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ST. MIRREN FOOTBALL CLUB LTD. (THE)

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 MAY 2021

"

12

13

14

15

Tangible fixed assets {Continued}

Induded In cost of land and buildings is freehold tand of £475,000 (2020 - £475,000) which is not
depreciated.

Fixed assets, included in the above, which are held under hire purchase contracts are as follows:

2021 2020
£ £
Plant and Machinery 7.440 13,020
Motor vehicles 4,963 6.650
12,403 19,670
Financlal instruments
2021 2020
£ £
Carrying amount of financial lisbilitles
Measured at far value through profit or loss
- Other financial liabilities {1,057,468) -
Stocks
2021 2020
£ £
Finished goods and goods for resale 2,668 3,245
Debtors
2021 2020
Amounts falling due within one year: £ £
Trade debtors 84478 94,359
Prepayments and accrued income 305,269 228217
389,747 322,636
Current asset nvestments
2021 2020
£ £
Listed investments included above:
Listed investments original cost 250,000 250,000




ST. MIRREN FOOTBALL CLUB LTD. (THE)

NOTES TO THE FINANCIAL STATEMENTS {(CONTINUED)
FOR THE YEAR ENDED 31 MAY 2021

16 Creditors: amounts falling due within one year

2021 2020

Notes £ £

Obligations under finance leases 19 11,741 6,317
Trade creditors 205,061 105,592
Taxation and social security 260,712 349,253
Other creditors 23,594 38,941
Accruals and deferred income 220,689 549,281

724,797 1,042,384

17 Creditors: amounts falling due after more than one year

2021 2020
Notes £ £
Obligations under finance leases 19 1,763 12.968
Other borrowings 18 1,057,468 -
Other creditors 61,0650 72570
1,121,181 85,538
18 Loans and overdrafts

201 2020
£ £
Other loans 1,057,468 -
Payable after one year 1,057,468 -

19 Finance leass obligations
201 2020
Future minimum lease payments due under finance leases: £ 3
Within one year 11,741 6,317
In two 10 five years 1,763 12,968
13,504 19.285

Hire purchase and finance lease liabiliies are secured over the assats to which they relate.

20 Secured Debts

The bank holds a floating charge over the company's assets and undertakings. This security is for the
provision of a credit card to the imit of £20,000.

-24 -
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DeSaryed fncome .

‘ 2 2029

£ £

Arising from govennment granks - 8,000

Arising from deferred grants 88.190 100,890

' 88,190 108,880
Retivernent benelit schames

20

Duefinved coniribation schamas L 3

Cherge io profit or losa in reapect of defined coniribution schemes 0,379 32729

The compeny opersies a defined contiibulion pansion scheme Kr al qualilying amployses. The assets of
the acheme are hold separalely from those of the company in an indapendonily adminisiered fmd.

Share capitsl

221 b - 200 e
Ovdinary shawe capital Mumber Nuomber £ £
Issued and fully paid
Orcdinary of 50p wach 190,500 190,500 85,250 95,250

Thers s a singls class of andinary shames. There are no restricions on the disiibulion of dividends and the
repayment of capilal.

Shese premiuan socount
1 2%
£ £
Al the beginning and end of the year 1,103,858 1,103,859
" Profit and loss resstves
‘ 201 y. ]
£ £
Al the beginning of the yeer 8.557.509 8.427,159
Profit for the year 4492393 130,130

At the end of tho yeer 9007282  8,557.889
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26 Op-ﬂlalelum

Lesase
20 2000
E £
Within one year 13387 13307
Bebwoen two and five yaars 53,548 53,548
in over five yoars : 51,178 580,026
TemsAn  ess9e1
Z7 Relaind paty iransaclions
Transactions with relsied parfies
Duringg the year the company sniened info the following transactions with related parfies:
Sales Purclaaes .
2021 k- 2001 2420
£ 3 5 £
Other related parties 14,320 - 2713 2680

‘The company consider ey management pergsonnel 10 be the direciors.

22 Uttimals combrolling party
The company is undor ihe joint cortnol of The SL Miven ndepandent Supperinrs Astociation snd Kihhia
Educsiion and Care Cenlre.

23 Amdlysis of changes in net funds
1June 2028 Cash liows Market value 31 May 2021

movemonks
£ 4 £ i
Cash st bank aind w hand 1,437,766 1,278,905 - 216871
Borrowings exciuding overdralts - (1.034917) (22491} (1,057 468)

Obligaiions undler finance leases {19,285) 5.781 - (13.504)
' 1418481 249.709 (22491} 1,845,090
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30 Cash [absorbad by)gensrated from operations

2 a2
£ ‘£
Profit for the yesr after tax 449,393 130,130
Finance costs ‘ 24178 1227
invechment income (18.968) -
Proceads on seie of pleyers (285,333} (372,289)
Amorisalion and impairment of intangihle sosets - 8,000
Depreciaion and impainment of tangible fead assels 285,111 342510
Amounts willien off ivestments 22,733 15,000
Deacreass in defarvod income (20.?!!» (8,150)
Nowvemenits in working capiial; |
Decrease in stocks ‘ SI7 -
{increasedecrease in debtors (67.11%) 405528
{Decroase)incroase in orediors (1,0680,163) 303,686
Caushy [abysorhed by)igenerated from operations _ (T15.749) 827.641




