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NVM PRIVATE EQUITY LLP (registered number: 0C392261, address: Time Central, 32 Gallowgate,
Newcastle upon Tyne, NE1 4SN) .

MEMBERS’ REPORT FOR THE YEAR ENDED 31 MARCH 2020

The members have pleasure in presenting their annual report and the audited fmancnal statements
for the year ended 31 March 2020. :

Members _ ]

The members of the partnership during the year were as follows:

JV Arrowsmith*

‘M A Biagioni*

M I Green*

P S Hodson

" AW Leach

TR Levett

D M Rolfe '

C'S Winward (resigned on 23 December 2019)
Project NVM Limited

*denotes designated member for the purposes of the relevant legislation.

Statement of members responsubllltles in respect of the Members Report, the Strateglc Report
and the financial statements

The members'are responsible for preparing the Members''Report, the Strategic Report and the
group and LLP financial statements in accordance with applicable law and regulations. -

The Limited Liability Partnerships (Accounts and Audit) (Application 6f_ Companies Act 2006)
Regulations 2008 require the members to prepare group and LLP financial statements for each’

* financial year. Under that law the members have elected to prepare both the group and LLP
financial statements in accordance with UK Accounting Standards and applicable law (UK Generally
Accepted Accounting Practice), mcludlng FRS 102 The Financial Reportmg Standard applicable in the
UK and Republic of Ireland. ‘

_Under Regulation 8 of the Limited Liability Partnerships (Accounts and Audit) (Application of
Companies Act 2006) Regulations 2008 the members must not approve the financial statements
unless they are satisfied that they give a true and fair view of the state of affairs of the group and the
LLP and of the profit or loss of the group for that period. In preparing each of the group and LLP
financial statements, the members are required to:

e select suitable accounting policies and then apply them consistently;
¢ make judgemenfs and estimates that are reasonable and prudent; -

e state whether applicable UK Accounting Standards have been followed, subject to any material
. departures disclosed and explained in the financial statements;

e assess the group and the LLP’s ability to continue as a going concern, disclosing, as appllcable,

© - matters related to gomg concern; and

¢ use the going concern basis of accou nting unless they either intend to liquidate the group or the

" LLP or to cease operations, or have no realistic alternative but to do SO.



NVM PRIVATE EQUITY LLP
MEMBERS’ REPORT FOR THE_ YEAR ENDED 31 MARCH 2020 (continued)

_ Under Regulation 6 of the Limited Liability Partnerships (Accounts and Audit) (Application of
Companies Act 2006) Regulations 2008, the members are responsible for keeping adequate
accounting records that are sufficient to show and explain the LLP’s transactions and disclose with
reasonable accuracy at any time the financial position of the LLP and enable them to ensure that its

financial statements comply with those regulations. They are responsible for such internal control as .,

they determine is necessary to enable the preparation of financial statements that are free from

_ material misstatement, whether due to fraud or error, and have general responsibility for taking
such steps as are reasonably open to them to safeguard the assets of the group and to prevent and
detect fraud and other |rregu|ar|t|es

Profit for the year

The group profit on ordinary actlvmes available for discretionary division among members for the
year, after providing for members’ remuneration charged as an expense was £21,498,979 (2019:
£3,684;166). -

Members’ drawmgs and capital : ' ' '
Drawings are made on a monthly basis and from time to time as working’ capltal allows. Such
drawings are based on the members’ entitlements as set out in the members’ agreement.

Members’ capital is subscribed in accordance with the current members’ agreement.

Provision of information to the auditor

The members at the date of approval of this members’ report confirm that, so far as they are each
aware, there is no relevant audit information of which the partnership’s auditor is unaware; and
each member has taken all the'steps that he ought to have taken as a member to make himself -
aware of any relevant audit information and to establish that the partnershlp s auditor is aware of
that information. : .

Tanglble assets
Movements in tanglble fixed assets during the year are set out in note 7 to the financial statements.

Auditor

KPMG LLP have.expressed their willingness to continue in office as auditor and are deemed to be
reappointed in accordance with the members’ agreement and Section 487 of the Companies Act
2006.

-On behalf of the members -

M A Biagioni s _ ;
Desig'na.ted Member - ' ‘ . 11 September 2020



NVM PRIVATE EQUITY LLP.

STRATEGIC REPORT FOR THE YEAR ENDED 31 MARCH 2020

This strategic report is presented by the members in accordance with the requirements of
Section 414 of the Companies Act 2006. : .

Review of the business _ _
The partnership’s principal activity is to carry out investment management and advisory services.
During the year the partnership was investment manager and invested on behalf of:

e Northern Venture Trust PLC, Northern 2 VT PLC and Northern 3 VCT PLC (together the
“Northern VCTs"); '
o NV1LP;
e NV2LP;and
~ e NVM Private Equity Vintage Ill L.P.

On 23 December 2019, the partnership sold the investment management business relating to the
Northern VCTs to a subsidiary of Mercia.Asset Management PLC (“Mercia”). The partnership’s
remaining business is the investment management of the three remaining private limited
partnerships.

The members have a policy of maintaining a high level of cash reserves and consider that the
financial position of the group and the partnership is satisfactory..

NVM Private'Equity LLP is an authorised person for the purposes of the Financial Services and
Markets Act 2000 and is regulated by the Financial Conduct Authority.

. Going concern A :

The financial statements have been prepared on a going concern basis. The members, having no
intention to voluntarily wind up the partnership,fhéve performed an assessment of the partnership’s
ability to meet its liabilities as they fall due. In performing this assessment, the members took into
consideration the uncertain economic outlook in the wake of the COVID-19 pandemic including:

s the cash balances held by the partnershlp,
¢ the fact that the partnership has no debt or capital commitments;
‘o revenue and operating cost forecasts for the forthcoming year;
¢ the ability of third-party service providers to continue to provide services; and
¢ potential downside scenarios mcludmg a fall in revenue. -

Based on this assessment, the members are confident that the partnership will have sufficient funds
to continue to meet its liabilities as they fall due for at least 12 months from the date of approval of
the financial statements, and therefore determine the going concern basis to be appropriate.

Principal risks and uncertainties

The group finances its activities entirely from members’ funds and had no debt funding during the
year. Surplus funds are held on bank deposit‘and earn interest at market rates. The group’s
revenues and expenses are all denominated i in sterling and consequently there is no exposure to

‘ currency risk.

The majority of the group’s revenue is derived from invéstment management contracts with its ‘
client funds, which are subject to up to 12 months’ notice of termination. The loss of one or more of
these contracts could have a significant effect on the group’s profitability and financial position. As a
regulated investment management firm, the group maintains a strong compliance culture and
operates a closely momtored system of mternal controls in relation to its own and its clients’
business.



) .

Foliowing the first reports of COVID-19 at the end of 2019, the virus spread rapidly during the first
quarter of 2020 and was characterised as a global pandemic by the World Health Organisation on 11
March 2020. The portfolios of the funds which the partnership manages are diversified, with no
particular concentration on any one end-market sector. The potential effects on client fund

portfolio companies differ between cases, however as manager, the partnership typically has a

representative on the board of each unquoted investment and continues to work with investee
management teams to plan for a range of possible outcomes.

Whilst there is currently uncertainty as to the outcome of the negotiations between the UK and the
rest of the EU concerning a future trading relationship, we do not expect that this will have a

significant impact on the opera‘fions of either the partnership or its client funds themselves.

On behalf of the members -

M A Biagioni

" Designated Member o , - 11 Séptember 2020



INDEPENDENT AUDITOR’S REPORT TO THE MEMBERS OF NVM PRIVATE EQUITY LLP

Opinion

We have audited the group and LLP financial statements of NVM Private Equity LLP (“the LLP"} for
the year ended 31 March 2020, which comprise the Consolidated Income Statement, the
Consolidated and Partnership Balance Sheets, the Consolidated and Partnership Statements of

Changes in Equity, the Consolidated Statement of Cash Flows and related notes, including the
accounting policies in note 1. -

In our opinion the financial statements:

e give a true and fair view of the state of affairs of the group and of the LLP as at 31 March 2020
and of the profit of the group for the year then ended;

s have been properly prepared in accordance with UK accounting sfandards, including FRS 102 The
Financial Reporting Standard applicable in the UK and Republic of Ireland; and

¢ have been prepared in accordance with the requirements of the Companies Act 2006 as applied
to limited liability partnerships by the Limited Liability Partnerships (Accounts and Audit)
(Appllcatlon of Companies Act 2006) Regulations 2008

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (UK) (“ISAs (UK)")
and applicable law. Our responsibilities are described below. We have fulfilled our ethical
-responsublhtles under, and are independent of the group in accordance with, UK ethical
requirements including the FRC Ethical Standard. We believe that the audit evidence we have
obtained is a sufficient and appropriate basis for our ppinion.

Going concern

The members have prepared the financial statements on the going concern basis as they do not
intend to liquidate the group or the LLP or to cease their operations, and as they have concluded
that the group and the LLP’s financial position means that this is realistic. They have also concluded
that there are no material uncertainties that could have cast significant doubt over their ability.to -
continue as a going concern for at least a year from the date of approval of the financial statements
(“the going concern period”). '

We are required to report to you if we have concluded that the use of the going concern basis of
accounting is inappropriate or there is an undisclosed material uncertainty that may cast significant
doubt over the use of that basis for a period of at least a year from the date of approval of the
financial statements. In our evaluation of the members’ conclusions, we considered the inherent
risks to the group’s business model-and analysed how those risks might affect the group and LLP’s
financial resources or ability to continue operations over the going concern period. We have nothing
to report in these respects.

However, as we cannot predict all future events or conditions and as subsequent events may result
in outcomes that are inconsistent with judgements that were reasonable at the time they were
made, the absence of reference to a material uncertainty in thls auditor's report is not a guarantee
that the group or the LLP will continue in operation.

Other information

The members are responsible for the other information, which comprises the members’ report and
the strategic report. Our opinion on the financial statements does not cover the other information
and, accordingly, we do not express an audit opinion or any form of assurance conclusion thereon.

Our responsibility is to read the other information and, in doing so, consider whether, based on our
financial statements audit work, the information therein is materially misstated or inconsistent with
the financial statements or our audit knowledge. Based solely on that work, we have not identified
material misstatements in the other information.



Matters on which we are required to report by exception

“Under the Companles Act 2006 as applied to limited |labl|lty partnershlps we are required to report
to you if, in our opinion:
e adequate accounting records have not been kept by the LLP, or returns adequate for our audit
have not been received from branches not visited by us; or

e the LLP’s individual fmancual statements are not in agreement with the accountlng records and»
returns; or

¢ we have not received all the information and explanations we require for our audit; or

- o the members were not entitled to prepare financial statements in accordance with the small
limited liability partnerships’ regime.

We have nothing to report in these respects.

Members’ responsibilities

As explained more fully in their statement set out on pages 1 and 2, the members are responsible for
the preparation of the financial statements and for being satisfied that they give a true and fair view;
such internal control as .they determine is necessary to enable the preparation of financial
statements that are free from material misstatement, whether due to fraud or error; assessing the
group and the LLP’s ability to continue as a going concern, disclosing, as applicable, matters related -
to going concern; and using the going concern basis of accounting unless they either intend to -
liquidate the group or the LLP or to cease operations, or have no realistic alternative but to do so.

Auditor’s responsibilities

Our objectives are to obtain reasonable assurance about whether the financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue our opinion *
in an auditor's report.. Reasonable assurance is a high level of assurance, but does not guarantee /
.that an audit conducted in accordance with ISAs (UK) will always detect a material misstatement
when it exists. Misstatements can arise from fraud or error and are considered material if,
individually or in-aggregate, they could reasonably be expected to influence the economlc decisions
of users taken on the basis of the financial statements

A fuller description of our résponsibilities is provided on the FRC's website at
www.frc.org.uk/auditorsresponsibilities. .

The purpose of our audit work and to whom we owe our responsibilities

This report is made solely to the members of the LLP, as a body, in accordance with Chapter 3 of Part
16 of the Companies Act 2006, as required by Regulation 39 of the Limited Liability Partnerships .
(Accounts and Audit) (Application of Companies Act 2006) Regulations 2008. .Our audit work has
been undertaken so that we might state to the LLP's members those matters we are required to
state to them in an auditor’s report and for no other purpose. To the fullest extent permitted by
law, we do not accept or assume responsibility to anyone other than the LLP and the LLP’s members,
as a body, for our audit work, for this report, or for the opinions we have formed.

Zihaidhn. Melo ot

Eilidh McGowan (Senior Statutory Auditor) - . )

for and on behalf of KPMG LLP, Statutory Auditor . 11 September 2020
Chartered Accouhtants '

Saltire Court

20 Castle Terrace

Edinburgh

EH1 2EG



NVM PRIVATE EQUITY LLP

‘CONSOLIDATED INCOME STATEMENT .
. FOR THE YEAR ENDED 31 MARCH 2020

TURNOVER

Administrative expenses
OPERATING PROFIT.
Interest receivable

Other income

»

PROFIT ON OkDINARY ACTIVITIES BEFORE TAXATION
Tax on profit on ordinary activities

PROFIT FOR THE YEAR BEFORE MEI;/IBERS'
REMUNERATION AND PROFIT SHARES

. Members" remuneration charged as an expense

PROFIT FOR THE YEAR AVAILABLE FOR
DISCRETIONARY DIVISION AMONG MEMBERS

Year ended Year ended
Notes 31 March 2020 31 March 2019
9,107,734 12,243,227
2 (7,144,251) (5,968,324)
1,963,483 6,274,903
15,638 13,614
4 21,498,979 -
23,478,100 6,288,517
5 - -
23,478,100 6,288,517
6 (1,979,121) (2,604,351)
£21,498,979 £3,684,166 .

The results of the year are derived wholly from continuing operations.

‘ ~ The group has no recognised gains and losses other than those included in the income statement
above and therefore no separate statement of comprehensive income Ras been presented.

“The notes on pages 12 to 22 form part of these financial statements.



NVM PRIVATE EQUITY LLP

. CONSOLIDATED BALANCE SHEET AS AT 31 MARCH 2020

31 March 2019

Notés
FIXED ASSETS
Tangible assets ‘ : .7
CURRENT ASSETS
Debtors S 9
Cash at bank and in hand o
CREDITORS (amounts falling
due within one year) - S 10
NET CURRENT ASSETS
NET ASSETS ATTRIBUTABLE
TO MEMBERS.

. Rep‘re'sented by:

Regulatory capital ‘ 11
Ordinary capital . 11
Members’ current accounts .11

MEMBERS' INTERESTS

31 March 2020

159,762

5,787,008
5,236,476 -

11,023,484
© (2,721,256)

8,302,228

£8,461,990

5,000

495,001

7,961,989

£8,461,990

‘The notes on pages 12 to 22 form part of these financial statements.

94,870
1,623,341
2,999,830
| 4,623,171
" (2,118,758)
2,504,413
£2,599,283
5,000
495,001
2,099,282
£2,599,283



.NVM PRIVATE EQUITY LLP

PARTNERSHIP BALANCE SHEET AS AT 31 MARCH 2020 -~ "~

FIXED ASSETS

- Tangible assets
Investments

CURRENT ASSETS

Debtors’
Cash at bank and in hand

CREDITORS (amounts falling
due within one year)

NET CURRENT ASSETS

NET ASSETS ATTRIBUTABLE
" TO MEMBERS

Represented by:
Regulatory capital
Ordinary capital :
Members’ current accounts

" MEMBERS’ INTERESTS

Notes

31 March 2020 31 March 2019 -
7 159,762 94,870
8 108 108
159,870 94,978
9 5,787,008 1,623,341 °
5,236,475 2,999,829
11,023,483 4,623,170
10 (2,721,363) (2,118,865)
8,302,120 2,504,305
£8,461,990 ’ '£2,599,283
11 5,000 5,000
11 495,001 495,001
1 7,961,989 2,099,282
£8,461,990 £2,599,283

- The notes on pages 12 to 22 form part of these financial statements.

)

The financial statements on pages 7 to 22 were approved by the members on 11 Septerhber 2020
and are signed on their behalf by: ' ‘

M A Biagioni
Designated Member



NVM PRIVATE EQUITY LLP

STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED 31 MARCH 2020

Group

_Members’ interests at 1 April 2019

_Profit for the year before members’ remuneration and

profit shares -

Members’ drawings

. Members’ interests at 31 March 2020

Partnership

Members’ interests at 1 April 2019

Profit for the year before members’ remuneration and

profit shares

Ay

 Members’ drawings ‘

Members’ interests at 31 March 2020

10

Year ended

Year ended
31 March' 2019

31 March 2020

1,910,565

: 2,599,283
23,478,100 6,288,517
(17,615,393) (5,599,799)
| £8,461,990 £2,599,283
Year endéd Year ended

31 March 2020

31 March 2019

'

2,599,283 1,910,565
23,478,100 6,288,517
(17,615,393) (5,599,799)
£8,461,990 .

'£2,599,283




NVM PRIVATE EQUITY LLP

CONSOLIDATED STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED 31 MARCH 2020

CASH FLOWS FROM OPERATING ACTIVIIIES

Profit for the year before members’ .
remuneration and profit shares
Adjustments:
Other income
Depreciation
Interest received
Decrease/(increase) in debtors
Increase/(decrease) in creditors

NET CASH INFLOW FROM OPERATING ACTIVITIES

CASH FLOWS FROM INVESTING ACTIVITIES
Interest received -

Fixed asset additions

Other income

NET CASH INFLOW/(OUTFLOW) FROM INVESTING ACTIVITIES

CASH FLOWS FROM FINANCING ACTIVITIES
Members’ drawmgs

NET CASH OUTF[_OW FROM FINANCING ACTIVITIES

NET INCREASE/(DECREASE) IN CASH AND CASH
EQUIVALENTS

Cash and cash eqmvalents at the beginning of the year

4CASH AND CASH EQUIVALENTS AT THE END OF THE' YEAR

11

Year ended
31 March 2020

“Year ended
31 March 2019

6,288,517

". 23,478,100
(21,498,979) Do
' 60,281 47,631
(15,638)  (13,614)
1,194,088 (710,743)
417,891 (64,251)
3,635,743 . 5,547,540
15,638 13,614
(135,117) (65,078)
12,011,169 -
11,891,690 (51,464)
(13,290,787) (6,097,118) .
(13,290,787) (6,097,118)
2,236,646 (601,042)
2,999,830 3,600,872
£5,236,476 £2,999,830




NVM PRIVATE EQUITY LLP

NOTES TO THE FINANCIAL STATEMENTS — 31 MARCH 2020

1 Accounting policies

The following accounting policies have been applied consistently in dealing with items which are
considered material in relation to the group’s financial statements. '

(a) Basis of accounting

The financial statements have been prepared under FRS 102 “The Financial Reporting Standard
applicable in the UK and Republic of Ireland”. The members have sought to prepare the financial
statements so as to comply with the Statement of Recommended Practice “Accounting by Limited
Liability Partnerships”. ' ' '

The financial statements are prepared in £ sterlmg, wh|ch is the functional cu rrency of the group and
partnership. : .

The financial statements have been prepared on a going concern basis. The members, having no
intention to voluntarily wind up the partnership, have performed an assessment of the partnership’s
ability to meet its liabilities as they fall due. In performing this assessment, the members took into
consideration the uncertain economic outlook in the wake of the COVID-19 pandemic including:

« ' the cash balances held by the partnershlp,

* the fact that the partnership has no debt or capital commitments;

» revenue and operating cost forecasts for the forthcoming year;

* the ability of third-party service providers to continue to provide services; and
* potential downside scenarios including a fall in revenue. ‘

Based on this assessment, the members are confident that the partnership will have sufficient funds
to continue to meet its liabilities as they fall due for at least 12 months from the date of approval of
" the financial statements, and therefore determine the going concern basis to be appropriate.

(b) * Basis of consolldatlon

The consolidated financial statements include the financial statements of the partnership and |ts
subsidiary undertakings made up to 31 March 2020. The acquisition method of accounting has been
adopted. Under this method, the results of subsidiary undertakings acquired or disposed of in the
year are included in the consolidated income statement from the date of acquisition or up to the

~ date of disposal. : ' '

Under.Section 408 of the Compénies Act 2006 the partnership is exempt from the requirement to
present its own income statement. The partnership recorded a profit for the year before members’
remuneration of £23,478,100 (2019: £6,288,517).

(c) Investments

In the partnership’s financial statements, investments in subsidiary undertakings are stated at cost
less provision for impairment. '

12



NVM PRIVATE EQUITY LLP

NOTES TO THE FINANCIAL STA_TEMENfS —31 MARCH '202'(/‘)
1 Accounting policies (continued)

(d) Tangible assets and deprecratlon

- Depreciation is provided to write off the cost less the estimated resrdual value of tangible assets on a
straight line basis over their estimated useful economic lives, as follows:

Office furniture and equipment . 3-7 years

(e) Turnover :
Turnover represents income from mvestment management and related services rendered excluding
value added tax. Performance fees are recognised when the relevant performance criteria are met.

(f Interest receivable
Interest on short-term bank deposits is dealt with on an accruals basis.

(g) Interest payable
Interest payable on borrowings is accounted for on the basus of the effectlve interest rate for the

relevant financial instrument.

(h)  Leases .
Operating lease payments are charged in the income statement on a straight line basis over the
period of the lease. : :

(i) Taxatlon :
No provision for income tax is made in the financial statements of the partnershlp as all income tax
liabilities are liabilities of the members, not the partnership. ' :

‘UK corporation tax on the profits of the corporate subsidiaries of the consolidated group is provided - .
at amounts expected to be paid using applicable tax rates. The charge for taxation is based on the
" profit for the year and takes into account taxation deferred because of timing dlfferences between
. the treatment of certaln |tems for taxation and accounting purposes.

Deferred taxation has been recognised as a liability or asset if transactions have occurred at the

~ balance sheet date that give rise to an obligation to pay more tax in future, or a right to pay less tax
in future. An assetis not recognised to the extent that the transfer of economic benefits in future i is
uncertain. "

() Financial mstruments :

Short term financial assets are measured at cost. Future poteritial deferred consnderatlon receivable
relating to the sale of the VCT fund management business are measured at net present value using
the effective interest method and are assessed for impairment at the balance sheet date.

Financial liabilities and equity instruments are classified according to the substance of the
contractual arrangements entered into. An equity instrument is any contract that evidences a -
residual interest in the assets of the entity after deducting all of its financial liabilities. -

Where the contractual obligations of financial instruments (including members’ contributions) are -
equivalent to a similar debt instrument, those financial instruments are classified as financial
|Iabl|ltleS Financial liabilities are presented as such in the balance sheet. Finance costs and gams or
losses relatlng to financial liabilities are included in the income statement. Finance costs are
calculated so as to produce a constant rate of return on the outstanding liability.

13



" NVM PRIVATE EQUITY LLP
NOTES TO THE FINANCIAL STATEMENTS — 31 MARCH 2020 (continued)
1 Accounting policies (continued)"

Where the contractual terms of members’ contributions do not have any terms meeting the
definition of a financial liability then this is classified as an equity instrument. Dividends and
distributions relating to equity instruments are debited directly to reserves. '

All financial instruments are classed as basic financial instruments under FRS 102.

(k) Retirement benefits ‘

The group operates a defined contribution pension scheme for its employees. The assets of the -
scheme are held separately from those of the group in an independently administered fund. The
amount charged against profits represents the contributions payable to the scheme in respect of the
accounting year. ‘

(1) Members’ remuneration _ o -
Members are remunerated by way of profit shares. Where profit share is non-discretionary it is-
included as an expense within the income statement. Where profit share is discretionary it is
debited to members’ interests in the year in which the division of profit occurs.

2 Administrative expenses

Administrative expenses for the group include the following charges:

Year ended Year ended

31 March 2020 31 March 2019

, f £

Depreciation } . : » 60,281 47,631

Operating lease rentals o o - 400,490 . . 201,132
Auditor’'s remuneration: . : ‘

. "Audit of these financial statements ‘ . o 14,300 14,300
Audit of subsidiary financial statements ‘ e . 3,300 3,300
Other audit related assurance services 6,500 5,500 -

"3 Staff numbers and costs
Year ended Year ended
31 March 2020 31 March 2019
f f
Staff costs: ‘ _ - . X
Salaries - ) 3,897,898 - 1,842,821
Social security costs : ' 525,315 - 213,061

~ Contributions to defined.contribution pension schemel 181,774 '169,658 K

" The average number of persons employed by the group during the year was 23 (2019: 19).

14



NVM PRIVATE EQUITY LLP
NOTES TO THE FINANCIAL STATEMENTS - 31 MARCH 2020 (continued)
' 4 Otherincome

Other income represents the gain, net of fees totalling £442,831, on sale of the management
contracts relating to the Northern VCTs, which completed on 23 December 2019. The consideration
comprises £12,400,000 cash and £4,200,000 in shares in Mercia received on the completion date, as
well as.three equal cash payments of £2,100,000, receivable on the first, second and third
anniversary of completion of the transaction. The present value of this future consideration is
£5,357,755, and is included in debtors (see note 9). ' :

A final element of consideration is potentially receivable on the third anniversary of completion of

“the transaction, being £2,100,000 to be satisfied by shares in Mercia. This element of consideration
is split in to two equal components, each contingent upon a certain target being met by the acquirer
of the management contracts. Neither component is deemed sufficiently probable to recognise as at
31 March 2020. : . ’ o .

.5 Taxation

Year ended " Year ended
31 March 2020 31 March 2019

(a) Analysis of charge for the vear

Corporation tax on income for the current year . : ' : -

Tax on profit on ordinary activities . } ) f-

(b) Tax reconciliation

Profit on ordinary activities before taxation o 23,478,100 ' 6,288,517

Current tax at UK standard rate of 19.0% (201919.0%) 4,460,839 1,194,818 -
Factors affecting charge for the year: o ' A

LLP profits not liable to corporation tax - A " . {4,460,839) (1,194,818)
Tax on profit on ordinary activities } £-

During the year to 31 March 2020 none of the subsidiary companies of NVM Private Equity LLP made
either a profit or a loss, nor incurred either a tax charge or credit.

15



NVM PRIVATE EQUITY LLP
NOTES TO THE FINANCIAL STATEMENTS — 31 MARCH 2020 (f:ontinued) '

6 Members’ numbers and remuneration

The average number of members during the yéar wéé 9 (2019: 9).- The number of members at

31 March 2020 was 8 (2019: 9).

T.he remuneration of members charged as-an expense for the year to 31 March 2020 was: |

Non-discretionary profit shares charged as an expense

Year ended
31 March 2020..

. Year ended
31 March 2019

f
2,604,351

The non-discretionary profit share of the highest paid member for the year to 31 March 2020 was
£304,349 (2019: £492,573). Subsequent to the year end the partnership profit of £21,498,979
(2019: £3,684,166) available for discretionary division among members was allocated in accordance

with the members’ agreement.

7’ Tangible assets

Cost

At 1April 2019
Additions
Disposals

At 31 March 2020

Degfeciation

At 1 April 2019
. Charge for the year
Disposals

At 31 March 2020
Net book value
At 1-April 2019

At 31 March 2020

All tangible assets held by the group are held by the partnership itself.

16

- Office furniture

and equipment

273,130
135,117
(18,352)

389,894

178,260
60,281
(8,408)

230,132

£94,870

£159,762




NVM PRIVATE EQUITY LLP

NOTES TO THE FINANCIAL STAfEMENTS - 31 MARCH 202

8 Investments

Partnership

Cost of shares in greup undertakings as at 1 April 2019

. Additions/(-dispOSaIs) of investments during the year

Cost of shares in group undertakings as at 31 March 2020

0 (continued)

31 March 2020

£
108

108

Details of subsidiary undertakings owned directly or indirectly by the partnership, all of which are
registered in England and Wales (except where indicated), are as follows:

Ownership

Scotland) .

Name Share capital Activity
NVM Nominees Limited £1 ordinary 100% Dormant company,
Northern Venture Managers Limited f1l ordinary E 100% Dormant company
Northern VCT Managers Limited £100 ordinary 100% - Dormant company
- NV1GP Limited . £1 ordinary 190% Partnerin NVM GP LLP
NV1 CP Limited £1 ordinary 100% Carried interest partner. in
: NV1LP
NV2 CP Limited £1 ordinary 100% Carried interest partner in
: NV2 LP
NVM GP LLP £10 ordinary 100% General partner in NV1 LP
_ ' ‘ and NV2 LP ,
NV2 Nominee Limited £1 ordinary '100% Partner in NVM GP LLP -
NVM Merr;ber 1 Limited £1 ordihary ‘ 100% Pa,neer in NVM Ili GP LLP
“NVM Member 2 Limited £1 ordinary 100% Partner in NVM 1l GP LLP
‘NVM 1l GP LLP £1 ordinary 100% General partner of NVM
, - . Private Equity Vintage Il LP
NVM Il FP GP LLP (incorporated in . £100 ordinary -100% General partner of NVM Il

FPLP

The registered address for all subsidiaries listed above is Time Central, 32 Gallowgate, Newcastle
upon Tyne, NE1 4SN, apart from NVM Il FP GP LLP who;e registered address is 50 Lothian Road,

Festival Square, Edinburgh, EH3 9W..
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NVM PRIVATE EQUITY LLP

NOTES TO THE FINANCIAL STATEMENTS — 31 MARCH 2020 (continued)

9 Debtors

Group Group Partnership Partnership

31 March 31 March 31 March 31 March

2020 2019 2020 2019

Trade debtors . 146,185 37,088 146,185 37,088
Other debtors and prepayments 5,640,823 1,586,253 5,640,823 1,586,253
£5,787,008 '£1,623,341 £5,787,008 . £1,62.3,341.

Other debtors and prepayments include £3,399,180 of receivables due after more than one year

. (2019 none).

10 Creditors (amounts falling due within one year)

Group

Group Partnership Partnership

31 March 31 March 31 March 31 March

2020 2019 2020 2019

Trade creditors 212,162 185,754 . 212,162 . 185,754

* Other tax and social security 186,967 -187,477 186,967 187,477

Accruals and deferred income 2,067,112 1,635,225 2,067,112 1,635,225

Remuneration due to partners 124,606 - 124,606 -

Amounts due to other group . o

undertakings . ‘ - - 107 . 107
Other creditors 130,409 © 110,302 130,409 110,302 -

. .£2,721,256. £2,118,758 £2,721,363 £2,118,865
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NVM PRIVATE EQUITY LLP

NOTES TO THE FINANCIAL STATEMENTS — 31 MARCH 2020 (continued)

4

11 Reconciliation of members’ interests

Group

At 1April 2019

Members’ remuneration
charged as an expense

Profit for the year available for
discretionary division

among members

Members’ interests after
profit for the year

Members’ draWings

At 31 March 2020

" At 1 April 2018

Members’ remuneration
charged as an expense
Profit for the year available for
-discretionary division
among members
Members’ interests after
profit for the year -
Members’ drawings .

At 31 March 2019

, : Members’
Regulatory Ordinary current
capital capital accounts Total
~£5,000 £495,001 £2,099,282 .£2,599,283
- - 1,979,121 1,979,121
- - 21,498,979 21,498,979
5,000 495,001 . 25,577,382 26,077,383
= - (17,615,393) (17,615,393)
£5,000 £495,001. £7,961,989 £8,461,990 .
Members’
Regulatory Ordinary current
capital capital accounts . Total
5,000 495,001 1,410,564 1,910,565
- - 2,604,351 2,604,351
- -~ 3,684,166 3,684,166
5,000 495,001 7,699,081 8,199,082
- = (5,599,799) (5,599,799)
£5,000 £495,001

£2,099,282

£2,599,283
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" NVM PRIVATE EQUITY LLP
NOTES TO THE FINANCIAL STATEMENTS — 31 MARCH 2020 (continued) -

11 Reconciliation of members’ interests (continued)

12 Pension commitments

Members’

Partnership : :
Regulatory - Ordinary current

capital capital accounts Total
At 1 April 2019 £5,000 .£495,001 - £2,099,282 £2,599,283
Members’ remuneration ' )
charged as an expense - - 1,979,121 | 1,979,121 -
Profit for the year available for
discretionary division
among members - - 21,498,979 21,498,979

- Members’ interests after ' '
profit for the year -5,000 . 495,001 25,577,382 26,077,383
Members’ drawings - - (17,615,393)  (17,615,393)
At 31 March 2020 '£5,000 £495,001 . £7,961,989 £8,461,990
Members’
Regulatory Ordinary current A

capital capital accounts Total
At 1 April 2018 5,000 . 495,001 1,410,564 1,910,565
Members’ remuneration ‘ ' A .
charged as an expense - - 2,604,351 2,604,351
Profit for the year available for ’ :

- discretionary division
among members - — 3,684,166 3,684,166
Members’ interests after )
profit for the year 5,000 .495,001 7,699,081 ° 8,199,082
) Members’ drawings - ‘ = (5,599,799) (5,599,799)

At 31 March 2019 ES,OOO £495,001 £2,099,282 £2,599,283

.During the year the group operated a defined contribution pension.scheme for its employees, the
assets of the scheme being held separately from those of the group under independent
administration. Contributions by the group were charged to the income statement as they fell due..
There were contributions £13,393 payable to the schéme at 31 March 2020 (2019 none).
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NVM PRIVATE EQUITY LLP
NOTES TO THE FINANCIAL STATEMENTS — 31 MARCH 2020 (continued)
13 Operating lease rentals

At the balance sheet date the group was committed to makmg the following operating lease rental
payments |n respect of leasehold office premises:

. 31 March 2020 31 March 2019
Lease commitments expiring: . . ‘
Within one year o 251,820 296,987
In between one and five years 378,422 162,418
After five years » ‘ - -

£630,242 ' .£459,405

14  Financial instruments

A financial instrument is a contract that gives rise to a fmancnal asset or fmancual liability. The
group’s financial instruments comprise cash and cash equivalents, trade receivables, trade payables
and accruals which arise directly from operations. The group’s pollcy is to finance its operations
through retained earnings. The group has a policy of not holding financial instruments for
speculative purposes.

The group’s activities expose it to a variety of financial risks: market risk (including cash flow risk,
interest rate risk and price risk), credit risk and liquidity risk. The group’s management strategy is to
‘minimise the potential impact of these risks on its financial performance.

~

Market risk

Market risk is the risk of changes to the group’s financial condition caused by variables such as -
changes in the net asset values of its funds under management and interest rates.

The group does not operate outside the UK and therefore there is no foreign exchange risk for the
partnership. ~ -

1

Credit risk

Credit risk represents the loss which the group would suffer from the failure of a debtor to meet its
contractual obllgatlons At 31 March 2020 the group’s main exposure to credit risk was the

£5, 236 476 (2019: £2,999,830) cash held on deposit by a major UK clearing bank of which
£5,236,475 (2019: £2,299,829) was held in accounts of the partnership itself and £5,787,008 of
debtors, the majority of which relates to other income (see note 4 above).

liquidity risk

Liquidity risk is the risk that the group will not be able to meet its financial obligations as they fall
due. The group has adequate short term deposits to ensure that it has sufficient funds to carry on its
principal activity, the management of investment funds.

21



NVM PRIVATE EQUITY-LLP -
NOTES TO THE FINANCIAL STATEMENTS — 31 MARCH 2020 (continued)
15 Related Parties

The Limited Liability Partnership has taken advantage of the exemption in FRS 102 “Related Party
Disclosures” from disclosing transactions with other members of the group.
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