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WONDERNET EXPRESS LLP

REPORT OF THE MEMBERS
for the Year Ended 31 December 2019

The members present, thexr zeport: with the: ﬁnancxal statements‘ of the g.,lmxled Liability Partnersh1p ‘LLP’ and the

PR

GroupJ for—the year»ended 31 December 2019:

PRINCIPAL ACTIVITY
The prmcxpal actmty of the group in the: year under review was:that of freight forwarding and railway transportation of
mlzang gas products.

REVIEW OF BUSINESS

During the year under review the Group's tumover-decreased tby 10.5% however the:gross profit margm increased to
9.9% from 9.3%. The Group ‘still reported: a proﬁt “of £8 021,742. The decline: in turnover for the yeaf was due to
increased competition in the Group's key transportation routes and increases in the direct costs: However, the Group
was still able to reporta: proﬁt in the:circumstances, and its contmumg policy:of )growing its customer base; mcreasmg
its good reputation and mplemenung ophmal schemes on the movement of wagons; use: of modern methods and
technologles and of ﬂexﬂnhty in its dealmgs with customem and suppliers leave it well Placedto iripfove on its
performance in future: periods. The Group's core .pnnclplesz of rehablhty, cost effectiveness: and enhanced security
remain at the centreiof its:service ethos. !

The management of the Group are continping to work on neW% projects: and on the; expansiof of: sefvices ito new:
customers in exxstmg and new temtones to further strengthen itsi position: The Group is ‘parficipating in the New: Silk:
Road PrOJect with major mvestments in seaxportrand assoclated rmlﬁ}b‘u‘anspomuon infrastructure: Participation in this
project is expected to enhanceu the Group's future fevenue sgenerating ~ipotentml, to further build] its reputation in the
Central Asian countries it currently operates in, and to increase cooperation with the many: Chinese; and; European
partpers involved in this mult-Trillion Dollar undertakmg which will transforfn transport and logistics op€rations in the
whole region:for decades.

DIVIDENDS
Tl total distribution of dividends for the year ended 31 December 2019 will be’$16,065,661.

FUTURE DEVELOPMENTS
The main objective, of the LLP' is to creafc a cofpetitive and succéssful busiress. with, long térin Perspectives, and

prospects

In January 2020, the Governmént of Georgia madg a unilater3l décision to t€fminate thie binding ihvestment agfeement
made in;October: 2016 with the JSC Anaklia Development Consortium “ADC”, in which the:Group is an investor. Jn,
résponse to this action ADC issued a légal clailn against the Government of Gebigia. As a résult of the Georgian
Government’s: decision, project development has been suspended pending final resolution at the duly authorised
arbitrdtion, tribunal. The members of the Group, in consultation with their legal advisors, are of the opinion that there is
a High probability of an entirely. positive outcofe:of the arbitral proceedings. Fufthermore, due to, théhigh political afid
economic importance of the project not only, in Georgia, but in Central Asia and Europe, it is-likely that the other current
investors in ADC or their legal successorsiwill continue their participation ifi the: déep sea port project even in the event
of 1ts relocauon. {}Even 1f substnutlon takes place, w is? assumed that th1s should not preclude the Gtoup from havmg

gen;bers gd’tlblgu employees hpve congnug_@ operagons m@ @e rwtgcngns qnd Lhe bu§mess hg_s conunued to trade
profitably.
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REPORT OF THE MEMBERS

for the Yeaf Efided31 Déceriiber 2019

DESIGNWA;I'ED;VIXIEMBERS
The designated mémbers'during the year under feview Were:

Ballstone ManagementInc. - resigned 12 Febiuary 2019

Rxdgecord ComplexlAG =resigned 12 February 2019

A Ikmmov appomtcd 12'February 2019:- resigned 5 June 2019,

A Ikramov ’appomted‘;BrFebmaryJ 2019:- resigned:5 June 2019,
Global: Logistics LLC - appomted 5 June 2019

Worldwxde Logxst:cs LEC - dppointed 5 Juhe 2019

D Abdushehshvﬂh appointed 13 Febmary 2019 - resignéd 5 June 2019

MEMBERS’ INTERESTS
Policy for drawings, subsctiption and reépayinent of members' capital is as follows:

Draw!jng‘q

The: policy. for members' drawings is to distribufe tiié“majonty of profit duridg the fifidncialiyear, taking into account the
need to maintaif sufficient funds to finance the. woikifig capitdl afid othér needs of the business. The members set lthev
desxgnatedxmembers level of membeis! drawings énd réviews thiis, annually

Capital

The: capital requirements of"the busitiess are; détérinéd from tiiné to tifiie by thHe'desighated members. Each, member is
required :to :subscribe a profortion of this capital. The amount of capital subscribed by each member is lmked to |the
proﬁt share-allocated! to that thémber. No ifiterest is paid on' capital. The repayment of capital is dependent on: members'

capital requirement. Mémibers leaving thie partnérship may have their capital retained unless other, arrangements have:
Been-agreed bétwéen:thie meinber and the designitéd meribers.

Menmibers':profit sharés,

Membérs afe, fémuneéidted solely out of the ptofits of] thie partnership. The designated members set members' ,proﬁt
shar€s in advance &nd reviews the allocationl MEmbgrs' profit shares compfise’a variable amount, the valug of which is
dependent upon the levél of‘profit achiéved in accordaiice with the profit share allocated to that member Profitssare:
allocated if full and thére is transparency amongst the members of the total income allocated to each: mdmdual

member.
a

POLITICAL DONATIONS AND EXPENDITURE
Duririg the.period under review the group hias made charitable donations of $33,446.

tiansactions and disclosé with, féasonable accuracy at any time the financial position of the LLP and enable them o
ensure'that the financial stateéments comiply with the Companies Act 2006 as applied to LLPs:by the: Limited Llabxhty
Partnérships (Accounts and Audit) (Applicatiofi of Companies: Act 2006) Regulatxons 2008. They: are also responsible
for saféguardifig thie assets of the LLP and hence: for'taking reasonable steps for the prevention and detection of fraud
afidiother irregularitics.

STATEMENT AS TO DISCLOSURE OF INFORMATION TO AUDITORS
So far as'the members are aware, thene ds no relevant audit mformatnom (as: defined by Section 418 of the Companies

audxtors are aware offthat mformatlon.
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- WONDERNET EXPRESS LLP

REPORT OF THE MEMBERS
for the. Year Ended 31 December 2019

STATEMENT-OF-MEMBERS' RESPONSIBILITIES
The members are résponsible for; pfeparing tié Report of the inéinbers and thé financial, statements in accordance*with
applicable law andiregulations.

Legislation applicable to lithited liability partiierShips requirés, thé mémbers. to préparé financial statemetits for gach

ﬁnanclal year. Under that law:-the members lhave elected to prepare thie ﬁnanclal statemenm m accordance’ w1th Umted’

Iegxslahon apphcable to lmnted hablhty parh:tersh:ps the members; must 1ot 3 appmve the ﬁnanclalJ statements un]ess theyj
e satisfied: that they give:a true &nd féir viéw, of thi¢ stite of affairs,of the LLP and of the profit.or 10§s of the LLP for
that pe€tiod. In préparing: these financial statements, the meinbérs aré réquired to:

- seléct:suitdble accounting polici€s and thién apply them consisténtly;

- make judgeménts and accouiiting: €stimates that are reasonable and prudent;

- state whethér applicablé accounting standdrds have been followed, subject to any material depaitures disclosed and
-explaineéd in the financial staténeiits;

- prépare the finaficidl §tatéménts on the going cortén basis uiless it is indppropriaté to présume that the LLP will
continug in busingss.

The mémbeTs are résponsible for kegping adequate’ accounting-récords that are sufficient to show and explain the LLP's
AUDITORS

Mepn_ng

ON BEHALF OF THE BOARD:
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" REPORT 'OF THE INDEPENDENT AUDITORS TO THEMEMBERS OF
WONDERNE’E EXPRESS ELP

Opinion
We rhave audited the financial statemefits of Wondernet ! Express LLP (the iparént company’) and its subsidiaries (the:
group‘) for, theayeafgnended 31 December 2019 which compnse’the Consolidated income smtement, Consolidated other
comprehenswm income, " Consolidated Sstatement ot"‘f'lehn(:ml«posmféyuJ Company*b‘tate, 3 of'tﬁnanclalﬁp%smon,
Gonsohdated statement of changes ifi:equity, Company; statémeént of changes in €quity, Conisolidated. statement of cash
flows rand Notes to:the cofisolidated statement of cash flows, Notes to the financial statements, inchiding a summary v of
s1gmﬁcant accounnng policies. The financial réporting ffamework that has been applied’ in their preparation is
phcable law and United Kifigdoin: Accounting; Staiidasds; incliding/Finéncial Reporting Standard 102 The Financial
Reportmg Standard applicable in: the UK-and Républic ofiIréland! (Utited ngdom Genemlly Accepted Accounting
Pracuce)

In our opinion the:fifancial statements:

- give a true and fair vieW:of the State of 'the group's;and of the parént company affairs as at 31 December 2019 and of
the group's profit for the year then ended;

- have been properly. prepared!in accordarice with United Kingdom Genésally Accépted Accounting Practice; and

- have:been prépared in:accordance with the fequirements of the Companies Act.2006.

Basis for'opinion

We conducted our audit in-accorddnce with Intériiational Stasidérds on Auditing;(UK) (ISAs (UK)) and applicable law:
Ouf responsibilities under those stafidards, aré furthier déscribed in the Auditors responsfbilities for the audit of the
finaficial statements section of our repoit. We are iridependent of the group in ‘accordance thh the ethical
fequirerients:that are relevant to our aiidit of thé financial statéiments®ini the UK, including, the the'FRC's Ethwnl Standnrd,
and we Have fulfilled our other éthical résponsibilities in accordance with these requirements: We: “believe that the
audit evidence we liave obtained is sufficiént and.dppropriate to provide a basis for our opinion.

Conclusioiis relating to going Concern

We have nothinig. to Téport ifi respect of the followingimatters ifi-felation to which theZISAs (UK) require us to report to

you where:

- tHe mehibers' use: of thie :going concein :bésis of accounting in the preparation of the financial 'statements is Hot
appropnate or

- the mémbers have riot disclosed in the financial statements any identified material uncertainties that may cast
significant doubt ébout the group's ability to continue to adopt the going concernbasis, of accounting fora penod of
at;least tWelvémofiths from; the date"when the financial statements are authonsed fon issue.

Othier inforination
The membeis aré résponsible; for the other information, The othey information comprises the informatjon inthe;Report
of the mémbers, but dogs not.include the financial, statements and our Report of the auditors thereon.

report in this regard.

Oplnlons on other, matters prescribed by: the Companies Act 2003

- xthe mformanon ngen in the Report of the\ mcmbers for t.he ﬁnancmb year. for which the financial statefagnts are
pprepared isiconsistent with the financial statements; and
- thes Repprt of the members: has been prepared in accordance with applicable:legal requifemeits.
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REPORT OF THE INDEPENDENT AUDITORS TO THE'MEMBERS OF
WONDERNET EXPRESS LLP ) o .

oo o

Matters/on Whichi we:Aré féquiréd to report by exception, ' ' ; Y

In the lxghtzof the:knowledgéiand unde g;0f thid group and the le parent company an and xts environment obtamedzm;
the:CourseTof the E’Edif, we have‘ fiot.identified m material’ misstateilﬁtsrmathekeport of: the members

Werhave nothing to:repoit in, réSpect of; thi€) followmg, mittéts Wwhiete the Companies Act 2006 requires:us:to:report:to: : ,
you:if, ifi our opinion: : [
- adequaté accountiiig récofds hiave not'been fkept?by the parent:company, or retums*adequate‘for our guditshave not:

beenifeceivéd frofn biafichés-not visited by:s; of .
- the parent company financial statements.dre notiin a‘gTe“émentythh the accounungxxecordsmnd returns; or
- cértaifi disclostres of MEmbErs' Femunera not:; or :
- we havenotfécéived dll thg mf,_o,,rg tionis we: reqmre “for our audit,

Responsibilitles of méembers;

As explained ‘mor€ fully in the Statéinent of micmbers' responsibilities set out onpage three, the members are

respoisible for the preparation of the financial statements and for being satisfied that they give a true and fair view, and .
fof Suchhintémidl control as the members determine necessary to enable the preparation of financial statements that are; - R
freé froth matérial misstatémeit, ‘whether due to fraud or error. . ) .

In preparing. thegﬁnanclal statements, thie tnembers are responsible for assessing the groups and the- parent compahy’s
ability to continue as a going concem, disclosing, as applicable, matters related to going conteth and usmg ' the going
concém basis of accousting uiléss thie members either intend to lxqmdate the group or the parent compaily or to cease
operations, or haveiho realistic alternative but to do so.

Auditors] respoiisibilities for the audit of the ﬂnancisl statements'

Otr objectives are to obtain reasonable assurance about whether the financial statements as a whole are frée £iom

matefial miSstatement, whether duetto fraud, or error, @nd to issue a Repon of the auditors that includes our opinion!

Reasonable; assurance: is a high level of assurance, but is not a guarantee: that an audlt conducted in accordancé withi;

ISAY (UK) will alivays detect a material misstatement when it: exists. Mmstatements can arise from fraud of érfor aiid

are considered material if, individually or in-the aggregate, they. could reasonably. be expected to influence the econofiic .
decisions of users taken on, the basis of these ﬁnancml statements. ' : .

A further description of our responsibilities for the: audit of the financial statements is located on dhe Fifiancial
Repoiting Council's website at www.frc.org, uk/aud1torsrespons1b1ht1es= “This rdescnpnona forms:part of Gur Report ofitlie
auditors. v

Use ot'- our report

Thxs report is made solely: to the company's members; as a body, in accordance with Chapter 3 of Part 16 of the
Companies Act-2( -2006. Our audlt work has been undertaken S0 that wei might state to the companyis memibers those
matters we’ are' required to state to them in a:Report of the auditors and for no other, purpose. To the fullest extefit
permitted by law, we do not accept or. assume -responsibility to anyone other than the company and the company's
members:as a body, for our audlt work, for this- ‘Teport, or fof the opinions we have formed:

@\S L

Brian‘Melville Lei ghto FCCA (Senior: Statutory; Audttor)
for and on behalf of AccurakAccountants Ltd

Langley House:

Park Road

East Finchley

London

N2 8EY

Date: ..... IY(U’(WI/O
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TURNOVER

Cost of sales

GROSS PROFIT

Administrative expefises

Other operating income

OPERATING PROFIT

WONDERNET EXPRESS ELLP

CONSOLIDATED INCOME STATEMENT

for the Year Endéd 31 December:2019

‘NGtés

t

Interest receivable and similar income

Interest payable and similar-expenses 5

PROFIT BEFORE TAXATION!

Tax on profit

PROFIT FOR'THE FINANGIAL YEAR

PROFITFOR THE FINANCIAL YEAR
BEF ORE MEVIBERS' REMUNERATION
AND PROFIT SHARES AVAILABLE
FOR DISCRETIONARY DIVISION:

AMONG MEMBERS

‘Thé notes. forin part 6f thiese financial statements
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31.12.19

85,584,421
_if97,111,998);

8,472,423

5,377,770

e 114,053

5,491,823

2,346,270

8,038,093

e T,

fe— e e
8,038,093

o,

(16,351
T

8,021,742
[ ]

8021782,

By

31.}:2.18
$

95,611,016
_{(86,752,803);
8,858,213

‘«1 l946;556 )

6,911,657

8,097,474

. 12,507,044)

5,590,430

N e e Alis

=9,527,035.
_—= =}

i
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WONDERNET EXPRESS LLP

CONSOLIDATED OTHER COMPREHENSIVE INCOME |

for the Year Endedi31 Deceriber 2019,

Notes '

PROFIT FOR THE FINANCIAL YEAR
BEFORE MEMBERS' REMUNERATION:
AND PROFIT SHARES AVAILABLE
FOR DISCRETIONARY DIVISION:
AMONG MEMBERS

OTHER COMPREHENSIVE INCOME
’ Forelgn exchange:movement

Income tax relatmg to other. comprehensive

income

OTHER COMPREHENSIVE INCOME
FOR THE YEAR, NET OF INCOME TAX

TOTAL COMPREHENSIVE INCOME
FOR THE YEAR

The notes:form part of these financial statements
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31.12.19
$

8,021,742

(59,071)

e AEauma "‘""':“ﬁ

(59,071

M7!962!67l

e 3

31.12.18
3

5,527,035

(17,328)

TTm———————

—a7328)

3,509,707
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WONDERNET EXPRESS LLP (REGISTERED NUMBER: OC339780):

CONSOLIDATED STATEMENT OF FINANCIAL POSITION:

31 December'2019
: 311219
L Notes $ $:
FIXED ASSETS .
Intangible assets 9. .
Tangible agsets' 10 1,055,775
Investments _ 11 16,953,354
18,009,129

CURRENT ASSETS
Debtors 12 28,637,921
Cash at bank ==1,281,068

. 29,918,989
CREDITORS
Amounts falling due within one year 13 =-28,031,005,

TOTAL ASSETS LESS

CURRENT LIABILITIES

and .

NET ASSETS ATTRIBUTABLE TO

LOANS AND OTHER DEBTS DUE TO
MEMBERS 15

MEMBERS' OTHER INTERESTS
Capital accounts

TOTAL MEMBERS' INTERESTS;
Loans and other debts:du€ to:mémbers 15

Members' other interests

The 1cial  statémepts were approved by ther Board
on /2. %@. ... cem /?029 and were signed on its behalf by:

Global Logistics LLC - Director

The notes form part of these financial statéments

T e e

887,988

b=

19,897, 1“131

19,896,638

e 45,

-19,897;113,
A

ot 205

19,896,638
475

2. 19,897:113,

e e e
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of Members and authorised for

311218
- $ 3

982,497

17,749,414

45,154,571

47,042,049

22,883,988

475,

22,884,463,

e o

22,883,988 .

_.,;...4.7.-5,3

e 2.

22,884,463 .

issue
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= ‘WONDERNETEXPRESS LLP (REGISTERED NUMBER: 0G339780) : _
PARTNERSHIP. STATEMENT ‘OF FINANCIAL POSITION: ’ §
31 Decémber 2019 ‘
: 31.12.19 - 3112418 o
Notes:' $i g o 3 s
FIXED ASSETS : i
Intangiblé assets 9 . - - L
Tafigible asséts 10 912,500 962,500 :
Invéstients 11 =17,104354 .. 16,917,917" b
18,016,854 ‘ 17,880,417 Lo
CURRENT ASSETS ‘ S
Debtors A 12 © 28,546,477 45,092,669 R
Cash at'bank ... 889,830 o 1,244757
o 29,436,307 46,337,426
CREDITORS : .
Amounts falling due:within one year 13 27,984,662, 41,734,629, TG

NET CURRENT (LIABILITIES)/ASSETS

TOTAL ASSETS LESS CURRENT LIABILITIES
and

NET ASSETS ATTRIBUTABLE TO
MEMBERS 19,468,499 2
LOANS AND OTHER DEBTS DUE TO
MEMBERS 15 19,468,024 22,482,739
MEMBERS' OTHER INTERESTS v A
Capital accounts S Y e AT5,
. 19,468,499

S

TOTAL-MEMBERS' INTERESTS

Loans andiother debts due to members, 15 19,468,024 22,482,739
Members' other interests 475 IS,
s 19i468!499 . 22{183!214'|

The ancial , stat ts _were approved by the Board of Members and‘ authorised for issue
on/2.! eCQMéEf%w and were signed on its behalf byz

Global Logistics LLC - Designated faeinber ,”

The notes-form part of these financial statements
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Balance at 1 January:2019
Profit for the financial year available for
discretionary division among members

Members' interests after profit for the year
Other divisions of profit

Introduced by members

Repayments of capital

Drawings

Balanceat 31 December 2019

Amount dug to miembers
Amount due from members

Balance at 1 January 2019
Profit for the financial year available for
discrétionary division among mémbefs

Members! interests aftér profit for the year
Other divisidhs, ofiprofit

Introdiiced by members

Répaymeiis of capital

Drawirigs

Ammourit dueto nembers
Amount due ffom mémbers

Balance at 31 December 2019

WONDERNET EXPRESS LLP

CONSOLIDATED RECONCILIATION OF MEMBERS' INTERESTS
for the Year Endéd 31 Decembeér 2019 :

GGy
‘Mefnbers' otheér intefests,
Mefnbers'
capital
(classified:
equity) reserves Total
$ 3 S
475 - 475

s 96261, 7962671,

475 7,962,671 7,963,146

- (7,962,671)  (7,962,671)
- 95

950
(950) -
475 .
DEBT TOTAL
Loans and other 'debtsdise to: MEMBERS'
members less:any amounts due, : INTERESTS
from members in debtors:
Other
amounts Total
$ § .
22,8841463°
22,884,463 22,483:689
- 7,962,671
" —— =t
22,884:463 30,446,360
7,962,671 -
42,680,583 42,680,583
,=£33,630,604
19,896,638

The notes form part of these financial statements
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WONDERNET EXPRESS LLP

T e ez 8 et

{CONSOLIDATED RECONCILIATION OF MEMBERS' INTERESTS
for the Year Ended 31 December 2019

Balance at 1 January 2018
Profit for the financial year available for
discretionary division among members

Members' interests after profit for the year
Otheer, divisions of profit
Drawings

Balance at 31 December 2018

Amount due'to.ménibers
Amount due from membéers

Balance at 1 January 2018
Profit for the financiil year available for’

Menibefs! intérests aftér profit for the yéar,
Other divisions of profit

Amount due to members
Amount due from members

Balance ati31 December 2018

Members' other interests
Meémbers'
capital
(classified
as Other, B
equity) reserves " Total
$ $
475 - 475
e e wo9909,707 5,509,707
475 5,509,707 5,510,182
- (5,509,707)  (5,509,707)
e —

DEBT TOTAL
Loans and other debts due to MEMBERS'
members less any afounts du¢’ INTERESTS

from membefs: in debtofs;
Other
amounts Total
$
64,806,456
64,806,456 264,806,931

B ==

164,806,456
. 5,509,707

SE1432,173)

22,883,988

o 22,883,988

e eaiair

« 5,509,707

70,316,638

The notes form part of these financial statements
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WONDERNET EXPRESS. LLP.

PARTNERSH]P RECONCILIATION OF MEMBERS' INTERESTS

for the Year Efidedi31 Decembér 2019 o
iBQUITY ' o ; i AN
_ Members' othier. interests Cd Lo
Members' - Yo
capital
(classified
as Other
equity) reserves Total
‘ 3 $
Balance:at T January 2019 475 475
Profit:for the financial year available for B
discretionary division among; members et g_‘_—:7_4=935 3 l7
Members' interests after profit for the year 475 7,935,317 7,935,792
Other divisions of profit - (1935317)  (7,935,317)
Intfoduced by, members 950 - 950
Repayments of capital (950) (950)
Drawings S .
Balance at 31 Decembér, 2019 475 475
DEBT TOTAL
Loans and other. debts due to ‘MEMBERS'
members less any amounts due INTERESTS -
from members in debtors
Other
amounts Total
$ $
Ariount dug to members 22,482,739
Amount;due frof members —_—
Balance at 1 January 2019 22,482,739 22,483,214
Profit for the financial year available for
diserétionary; division among members I _1,935317
Menibefs' interests:after:profit for the year 22,482,739 30,418,531
Ottiet divisiodis of profits 7,935,317 -
Intfoducéd by metbérs 42,279,333 42,280,284
Repayments' of ‘capital - (950)
Drawings 1(63,229,342)
Amount due to members 19,468,024
Amount due from members =
Balance at 31 December 2019 - _1&4_6} _224 “_—1&4_6_8_—‘493’E

The notes form part of these fifiancial statemefits
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WONDERNET EXPRESS LLP

PARTNERSHIP'RECONCILIATION OF‘MEMBERS' INTERESTS
for:ithe Year Ended 31 December 2019

Balancé'at 1 Janvary. 2018

Profit for the financial year available for
disctetionafy, division afoiig members.
‘Members' intérésts after profit for the year
Othet divisiofis of profit

Drawidgs

Balaiice at 31 Deceiber 2018

Amount due to members:
Amountrdite from members:

Balance at 1 January 2018
Profit for the financial year available for
discretionary division among members

Members' interests:after;profit for the year,
Other diyisions of profit
Drawings

Amount due to members
Amount due from members

Balangcg at 31 Decenbier 2018

3

EQUITY
Members'other interests
Members' '
capital
(classified
as Other .
equity) resérves Total
$ $ '$ :
475 - 475
- 5,064,226 5,064,226
475 5,064,226 5,064,701
- (5,064,226) (5;064,226)
S Y -
e Ve
DEBT TOTAL
Loans and,othér debts dug to ‘MEMBERS'
meémbers 165§ any aniounts due INTERESTS
froim members in debtors
Other
amounts Total
$ $
64,850,688 :
64,850;688 64,851,163

e eme—r—cTor Ay

fe———maree—

64,850,688
5,064,226
4(47.432,175)

e 1

22,482,739

| s ey

22,482,739

The notes form jpart of these financial statements

Page 14
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WONDERNET EXPRESS LLP

CONSOLIDATED STATEMENT OF CASH FLOWS |
for the Year Ended 31 December 2019 ‘

o ——

: . 31.12.19 ,

. Notes S :

: Cash;flows from operating-activities : S
Cash generated from operations 1 8,184,257 ‘
Interest paid : - ’ i
Tax paid . e {11,965 :

Net cash from operating activities

==8172:292,

——

Cash 'flows from investingactivities

Purchase'of intangitile fixéd asséts - 32,401

Purchase of tangible fixed assets (129,443) (1,020,899)

Burchase of fixed dsset ipvestments (9,535) (157,277)

Convertible loan (176,902) (2,325,090)

Lodns given i - (16,798,445)

Interestireceived 2,546,270 L

Net cashi from invésting activiti€s 2,230,390

Cish flows froin findncing activities

Transactions With members:and forinef. mefnbers, -

Payments to feémbers (53,230,304) (47,432,175)
Contributions:by membérs; 37,164,644 .
Net cash from financing activities J(16,065,660)

ey

Decrease in, cash and cash equivalents; (547,339) (18,457,966)
Cash 'and cash equivalents at beginning of® :

year 2 1,887,478 20,328,116
Effect of foreign exchange rate changes 2 o(39,071) e 17,328,

T R b

Cash and cash equivalents at end of 'year 2

= ~158_8.’l!4{7,8j

ST e

The notes form part of these financial statements
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for the Yeaf Ended 31 December 2019

CASH AND CASH EQUIVALENTS

: I R‘EQQKI:JQHJIATION OF PROFI'}‘ K QRJ'HE FINANCIAL YEAR BEFORE MEMBERS S0 e
e 'REMUNERATION-AND PROFIT SHARES "AVAILABLE'FOR: DISCRETIONARYﬂDIVISION o Co
AMONG;MEMBERS, TO CASH:GENERATED:FROM OPERATIONS : !
31.12.19 ‘1.12.18"
3! 3
Profit for the financial year before:-members' refhuneration!and profit ;
shares.available for discretionary:division among members .8,038,093: 5,590;430 . :
Depreciation:charges 56,165 7,610 A
Fihance costs - 2,507:044 P
Finafice income = 1(2,546,270) __ {(654,785) -,
5, 547 988 '7]450,299»
Decrease in trade and other debtors: 16,516,650 34'201 559
{(Decrease)/incTease in trade and other creditors (13,880,381) . 95 503 139
Cash generated from operations: :?___;_8,,185& é51 154 99 A . D )

THe amiounts disclosed oii the Cash flow statement in fespect of cash and cash equivalents are ifil respéct of theése'

Balancg §liéét amounts:

Year ended 31 December 2019

{Ghsh and cash equivalents

Year ended 31 December 2018
Cash and cash equivalents

ANALYSIS OF CHANGES IN NET FUNDS

31:12.19
$
_1,281068

1.1.19 ‘
$ . i
1,887,478 :

31.12.18
$

At 1.1.19
&
Net cash
‘Cash at bank e 1_2887,478
1,887,478
Net funds (before
membérs' debt) 1,887,478
Loans and other-débts
due to members
Other amounts'

due to members

Net debt

) ?(722~,§~84£63‘) -

b 9,063,018 ¢

- [ i G

Other
non-cash
Cash flow changes
$ $

:zf605,410)
_(606,4105

(606,410) -
9,669,428

The dotes foffh part of these:financial statements

Page 16

1,887,478,

962,671 _21,177,706)
) _{19,896,638)

1.1.18
$
=20328,116

T e b e

At 31.12.19
$

ew—1,281,068
=—=eesss =4

1,281,068

Aot

1,281,068
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WONDERNET EXPRESS LLP

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
for the Year Ended 31 December 2019

STATUTORY INFORMATION

Wondemet Express LLP is a Limited Liability ILP, registered in England and Wales. The LLP's registered
number andiregistered office address can be found on the General Information page.

ACCOUNTIN G POLICIES

Bagis of-preparing the’ financial: smtementss

These financial statcmenwl have: been: prepamd in accordance with Financial Reportmg Standard 102 "The
Fmancml Reporting Standard applicable in the UK and Republle of Ireland" and ‘the: Compames Act 2006. The
ﬁnancxal statements: have beenxprepared under the lnstoncal cost conventlon

Basis of consolidation
The' group financial statements consolidate the financial statements of Wondemet Express LLP and all its
subsidiary undertakmgs drawn up to 31 December each year.

The consolidated financial statements of the LLP for the year ended 31 December 2019 comprise the. LLP and:
its subsidiaries:

100% of ownership
Name;of entity Country of incorporation 31.12.19 31.12.18
OO0 Wondemet Express Tashkent : Republic of Uzbekistan " 100% 100%
000 Wondemet Express Belarus Belarus 100% 100%

Basiiiess combifiations
Acgisitiofis of subsidiaries; and businésses: are accounted: for using the purchiase method: Thé cost of the
busmess; combmahon s | measuxed1 at xthe aggregate of the fair; values (at the date of exchange) of: assets glven,

..... ——

plus oosts du'ectly attrﬂ)utable to the buginessicofbination.

Afly éxcess of the cost of thé® business cofnbindtion over thie acquirefs interést in the nét fair valué of 'the
identifiable assets,and liabilities is récognised as goodwill. If the nét fair valué' of thé idéntifiable’ asséts and
liabilities:excegds the cost of] thé' busifiess; combination thie excess is, recogniséd separately on the face of the
consolidated statement of findncial position immediatély bélow goodwill.

*Turnover

Tushover répréseiits det invoicéd sales of transportation servxces, net of discounts and value added taxés. ‘The
fevenue from freiglit forwarding and operation of cisteriis is recogtised after delivery, of cargo to the findl
tion as confirméd by waybill documénts. The révenué ffom rent of cisteéfns is récoghised ofi & dailyrental
basis;

fee
Gopdwill

Goodwill, beitig the @mount paid ifi coniiection Mm?me”agujgigdh of a biisifiess in 2018, was fully amortised
evenly over its estimated useful life of one year.

Page 17 continued...
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WONDERNET EXPRESS LLP
NOTES TO THE ;C.ONS,O,IJIDA'I-’E‘D FINANCIAL STATEMENTS - continued;
for thie Year Ended 31 December 2019 '

ACCOUNTING POLICIES - continued
-3

Impairment;of assets

At each reporting date fixed assets are reviewed:to determine whether there is ‘any. indication that those assets
have suffered an mpau'ment loss' If there is an decauon of possible mpaument, the mcovemble: amount of
any affected asset is estimated -and compared with 1ts carrying :amount,, If the esumated reooverable amount is
lower, the:carrying gnount i reduced: to its estxmagﬂed recovemble gmoung and-an mpaumeg_g loss is: recog_msed
immediately in the:income s@tg:gent.

If an impairment loss subsequently reverses; the carrying amount ofithe asset is:increased to theirevised estimate
of i 1ts recoverable amount,| but not Jin excess: of: the amount that1 would have:been determined lhad no mpanment
loss been recogmsed for the asset in prior years. A reversal of an impairment loss is recogmsed mmedxately in
the income statement.

Tangible fixed assets
Deprecxatlon is prowded at the following sannual rates in order to write off each asset ovef: its estimated useful
hfe

Feehold Property - Amortised on a straight line basis
Fixtures and fittings - 10% on cost:

Motor’vehicles: - 20% on cost

Computer equipment - 20% on cost:

Financidl instfuments

The group has elected to apply the Provisions of Section 11 Basic Financial Instrumeénts! and Section 12 'Other
Financial Ifistrufents Issues' of FRS 102 to all of'its fifidhcial insfrufnents. Fifiancial instruments are recognised:
in the group's statethent of financial position whei the gfoup becomes party o the contractual provisions of the
instrument. Financial assets: and lidbilities are:offset, with the net amounts:presented in- the financial statements,
when there is-a:legally enforceable righit to set off the:recognised afiounts and ther® is-an-inténtion to settle on a
net basis or to realise:the asset and:settle the liability simultaneously.

Basic/filian¢ial assetS aiid' Habilities;

Basic financial:assets; and liabilities are initially measured at transaction price including transaction costs and
afe subséquéntly carriéd at dmoitised:cost using, the effectivé interést’method viless the afréfigéneént constitutes;
a financing (tfafisaction, wheré thé transactiof:is measired|at the present.valie of the.future feceipts discounted
at.aiarket rate of ihtétest. Finaficial assets: and liabilitiés classifiéd as féceivable or payable Within ofié year are’
not amortised. Debt intruménts aré subsequéntly carfiéd at amortised cost; usifig the efféctive interest fate
met'hod Tfadé cpedltors are obligaﬁons 1o ﬁay for 'gOOdS] or servi«.m tlint' ha""ve Béen aoq'ilired in the ordu“mxy
one year or léss. If not they ar¢ prcsented as non-current habllmes Trade cieditofs, are recogmsed mmally at
transaction pricé aiid subséqueiitly measuréd at amorftiséd Cost using the effective interest method:

Classification of fiiancial liabilitics®
Findncial liabiliti€s and equity, instfiiments aré classified according to flie substancé ofi the cotitfactual

affafigemeénts entered into. Adl equity ifistfumént is ahy contract that evidénces a résidual intefest in therassets’of
the company, afterdedicting all of its liabilities.

Cash and cash equivalents)

:CGash and cash équivalents are bagis fiancial asséts and includé cash i hand, deposits beld at call with banks,

other short-terin liquid investments with original miaturities of three months or less, and bank oyerdrafts. Bank
overdrafts are shown within borfowingsiin currént liabilitiés

Page 18 contifiued...
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for the Year Ended 31 December 2019

QQCOUNTWG POLICIES - contlnued

Taxaﬁon

Taxation for the year: comprises curfent and «deferred tax. Tax is; recognised i ithé Consolidited Iicome
§tgtement, except to the extent:that it relates to items recognised ifi other compfehensive income or diféctly; in

eguity.
Current:or’ deferred taxatidﬁ‘ assets and liabiliti&s are not discounted.:

Current tax: is Tecognised at the amount of tax payable using the tax rates and laws that hayve beéen enacted or
substantively enacted by the §tatement: of’ ﬁnancxal position date.

Deferréd:tax:
Deferred fax is recogtised in respect of all timirig diffefénces; that have originated tut not reversed at the
statement of financial position date.

“Fitning differences-arise from the ificlusion of ificothe and*€Xpenses it tix assessments in periods differert from
those in which they are recogiised in financial stdteiétits; ‘Deferréd tax is measuréd using, tak satés and laws
that-have beén enactéd or substantivély; €nacted by the year'énd and that aré expécted to apply to théreversal of
the timing differénce.

(Unfelieved taX lossés and,other deféfréd taX asSets dre Técognised only, to the extént-that it is probadble that they
will be; recoveéred agaifistithéTeversal of deferred tax liabilities or other futuT® taxable profits.

Eortign currenicies;

Asséts and liabilities in foreign curreficies are translatéd into WS Dollafs at the rates of exchafge ruling, at the
‘Statement of findncidl position date. Transactions in'foreigh curfenciés aréitianslated into US Dollays at the rate:
of éxchange ruling at the date of* u'ansactlon Exchange® différenices are takeés ifito ‘account i arriving at the’
operating résuilt.

Fiiictionsl'cufrenéy did-preséntition curréncy
The ;mdwxdual ﬁnancml statements of each gx:oup enuty are presented in the currency oﬁ the pnmary economxc

aie theasuréd usingiUS Dollsis.

Transactions and: balances

In prepanng the' fifigncial stitemerits of the individual entities, transactions in currencies other than the
fut | curréncy of the individial ertitics (forexgn cuitencies) are recogmsed at the spot rate at the dates of
ctioris, or at an average rate where this rate approximates theactual rate at the date sof the dransaction.

cun-ency qare not reuagg_lg_ted

Exchange d;ﬁhmgcie;sz are recognised in profit or Joss in ghg period in which they arise: However, in the -

consolidated financial statements exchange differences arising on monetary items that form part of the net
investment in ‘a foreign operation are recognised in other comprehensive:income: and are not reclasmﬁed to profit
or loss.

Translation of‘group ‘companies:

For the purpose of presenting| consolidated: financial statements, the assets and liabilities of the: group s foreign
soperations are translated from their functional currency to US Dollars using the closing exchange rite. Income
and expenses are tmnslated using the average rate for the period, unless exchange rates ﬂuctuated significantly
dunng that period, in whxch case the xexchange rates af the dates of the transacnons are used. Exchange
dxfferences arising on the translatlon of group companies are: recognised in other comprehensweamcome and aré
not reclassified to profit or loss.

Goodwill and fair value adjustments arjsing on the acquisition of a foreign dpefation are freated as assets dnd
liabilities of the foreign operation and translated at the:closingrate.

Page 19 . continued...
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WONDERNET EXPRESS LLP

NOTES, TO'THE CONSOLIDATED FINANCIAL STATEMENTS - contiaued
fot the Year Ended 31 December. 2019

ACCOUNT]NG POLIC[ES -continued
Investmentsx
Investmenw comprise investments in:unquoted equity instruments which are measured:at fair. value Changes in

]

fauwalue are recogmsed in the income statement. Fair value is estimated by using a valuation techmque

Debtors

Short: termn debtors are megsured at transaction price, less any impairment: Loans: receivable afe: fneasured
initiglly. :at fair walq‘e, net of dransaction- costs, and: are measured subsequently at amortised cost using the
effective interest method, less any xmpamnent

Creditors

Short term trade creditors are:measured at the ffansaction:-price. Other financial liabilities,:including bank loans,

are measured initially at fair value, net of ffansaction costs, and are measufed subsequeiitly at amortised cost
using the effective interest fethod:

Provisions for liabilities

Provisionis afe recoghised when the :group ‘has a fresent cbligation: (legal or constructive) as a result of aipast
event, it is probable; that the group will be required to settle the; obligation, and a reliable estifhate can be made
of the:amount of the obligation.

The: amount recognised as a provision is; the best estimate; of thie considefation required: to seftle the présent
obligation cat the: énd of the réporting period; taking: into account the risks and: uncéitainties stiffounding the
obligation.

Where the effect of the time value of ui’xoney :is imaterial, the amount expected to bé requited to settle the’
obligation is fecognised at present value usmg a pre-tax discount rate. Thé unwinding of the discount is
fécognised as: a:filancé]cost:in the ihcome statémént inithié Periodtit afises.

Othér lodins: .

Convettible loan notes havéibeén capitalised as fixed asset investmént. Théy liaveaf:annual ifitérest rate of 12%
which has beén accrued in the ifivestinenit dfid the income taken to the income stdtement. Tlie loan notes have
thé optiofi to cofivert into sharé capital at a futiire date greatér than ong year.

EMPLOYEES AND MEMBERS
31.12.19 31.12.18
$ $
Wages and salaries 555,892 447,540
The average number of employees during the year was as follows:
31.12.19 31.12.18
Administration & finance 14 13:
Logistics - 24: o 23
38 36
31.12.19 31.12.18
$ $
The amouft of profit attributable to the membér with the largest entitlement .
was 22,285,571 2,745,854
£
31.12.19 31.12.18
_ . )
The average number of members during the year was 2 I

Pége 21 continued...
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WONDERNET EXPRESS LLP

NOTES, TO THE CONSOLIDATED FINANCIAL STATEMENTS -.Continued

R e e e ¥ e

The operating profit is stated-after charging/(crediting):

Depreciation - owned assets

Goodwill amortisation

Auditors' remuneration
‘Auditors'remuneration for-non-audit work’
Foreign exchange differences: '

INFEREST PAYABLE AND SIMILAR EXPENSES
Interest payable

TAXATION

Analysis of the tax charge
The tax charge on the profit for the year was as‘follows:

Current tax:
Foreign corporation tax

Tax on profit

‘Tax effects:relating to,effects.of othef compreliensive inCome

“Foreign exchange movemént (59,071

Gross
$

Foreign exchange movement (17,328)

INDIVIDUAL INCOME STATEMENT

31.12.19 31.12.18
:‘$ r$'!
56,165 40,134
- (32,401)
51,743 41,497
8,874 7.879,
77403y (251,969)
31.12.19 31.12.18
$ $
” 2,507,044
31.12.19 31.12.18
3 $
16,351 63,395
16,351 63,395
31.12.19
Tax Net
$ 3
, - 59,071
31.12.18
Tax Net
3 $
- (17,328)

As permitted by Séction 408 of thé' Compénies Act 2006, the [ntome Stateméiit of the® parent LLP is Aot
preseiited as part of thése findficial Stateffients. The' LEP’s profit for the ygar was $7,935317 (2018:

1$5,064,226).

Page:20

cofitifiuéd...




_ WONDERNET EXPRESS'LLP

NOTES TO THE.CONSOLIDATED;FINANCIAL STATEMENTS, - continued
for. the:Year Ended 31 Deceriibet 2019

INTANGIBLE FIXED ASSETS | iy
Group : ’ ' o ;
Goodwill :
$
COST
At | January 2019 : ‘ '
and 31 December 2019: ' : 32,401
AMORTISATION . : i
At 1 January; 2019 ‘ . e
and 31 Décember 2019 ;32,401 ) '
NET BOOK VALUE
At 31 December:2019 -
At 31 December 2018 : e =
! bl i
TANGIBLE FIXED ASSETS
Group
Fixtutes
Erechold: and Motor Coihputer
Property; fittings vehicles ‘equipment Totals
$ $ $ $ 3

COST ; .
At 1 January:2019; 1,000,000 20,899 - 3,472 1,024,371 . }2
Additions . e 3,974’ 126,469 — :=1,29_z’49.3.
At 31 Décembeér2019 = 1;‘000:(*),050‘ ,23,8:[3 126,469 o 3,47_2 ~1,153,814
DEPRECIATION*
At 1 Jaftuary 2019 37,500 2,265 - 2,109 41,874
Charge for year i 50’000, 3’525: " 2&8-9. S—— 36 0 — _5_6'!65
At 31 December 2019 . 87500 ___..S790 _ _ 2280 __ 2469 __ 98,039 o
NETBOOK VALUE
ASIDembarg0ld oS00 O 208 L0 0SS
At 31 December 2018 962,500 18,634 - 1,363 982%

- . e

Page 22 continued...
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WONDERNET EXPRESS LLP

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS - continued !
for the Year Ended 31 December 2019 :

10.  TANGIBLE FIXED ASSETS - coptiaed S
o J . - N .
Partoership - i
Freehold :
Property:
*COST ’
At 1 January 2019 :
and 31 Decembet 2019 1,000,000 N
_DEPRECIATION SRR
At 1 Jariuafy 2019 37,500 :
Charge for year 50,000
At 31 Deceinber 2019 ' _. 87,500
NET BOOK VALUE _
At31 rBecember 2019; ' 912 500

o=

At 31 December 2018 962,500

1. FIXED ASSETINVESTMENTS

Group Partnership:
311219 31.12.18 31.12.19 31.12.18
8 $ $ $
Shares:in group underftakings - - 151,000 151,000
‘Pammpatmg‘ interests 14,451,362 14,441,827 13,451,362 14,441,827
Other loans 2,501,992 2325090 2,501,992 . 2,325,090

® :1,619,53135;1 16;766_917: .17,104; 354'(

s

16,917 917

Additional information is as follows:

‘Group .

Inférest

in other

participating
intérests
R ‘ $

COST o
At 1 Jauary 2019 14,441,827 S
Additions e 2533, P
At 31 December 2019 ‘ , 14451362
NET BOOK VALUE .
At 31 December 2019 1 _14,45 lh._.'362
At 31 December 2018 14,441,827 j

R

Page 23 ' continued...




.

WONDERNET EXPRESS LLP

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS - continged
for the Year'Ended 31 Decembei 2019

FIXED ASSET INVESTMENTS - continyed:

Partnership

COST

At 1 January 2019
Additions

At 31 December 2019

NET BOOK VALUE

At 31 December 2019

At 31 December 2018

The group’s or the parthership's investménts at the Statemént of finaficial position date in the share cgpital of

coriipanies include the following:

Subsidiaries

TOO Woiidériét Express Tashikéiit
Registeted) office: Uzbekistan
Natureiof business: fréight forwarding aiid railway tranisportation

yGlass of shares:

“000:Wondenet Express Belarus
‘Registered-office:"Belarus
‘Natureof business: freight forwarding énd railway, transportation

Class of shares:
Ordinary

Associated company

Anaklia Holding JSC

Registered office: Georgia .
Nature-of business: Investor to the Anaklia Port: developmentiproject,

Class of shares:
Ordinary

Page 24

: Interest
Shares in in other
group participating
undertakings interests Totals
$ $ $
151,000 14,441,827 14,592,827
ISL000 14451362 _ 14,602,362

14,451,362

14,602,362

14,441,827,

oo s s a1

%

holding
100.00

%

bolding
100.00

%

holding
10.77

14,592,827
R-——0u——— =]

coiitifiued...

G B L S K R




11

©12.

13.

WONDERNETEXPRESS LLP

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS - continued

FIXED ASSET INVESTMENTS - continue('i

Group

At 1 Japuary 2019
Othermovement

At 31 Décember 2019

Partnership

At 1 Januafy 2019
‘Other fpovement

At 31 Décembei 2019

for thé Yéar Ended 31 ' December 2019

DEBTORS; AMOUNTS FALLING DUE WITHIN ONE YEAR

Trade debtors:

Loaps

Other debtors
Prepayments on account
Interest free loans

VAT

At the balance sheet date:debtors 0£1$2,972,304 (2018: $16,526,392) included above:are due in greater than:one

year.

Group

31.12.19 31.12.18

3 $
5,J42,559: 26,503,541
14,739,549 113,437,766
653,997 59,301
2,054,379 1,792,276
5,444,603 3,360,681
s 2,83% 1,006,

et RS

28,637,921

==

Other
loans
R
2,325,090
&z=176,902

&

2,501,992

Other
loans
$
2,325,090
w2301,992
Partnership
31.12.19 31.12.18
$ $
5,735,577 26,500,529
14,739;549 13,437,766
630,430 27,882
1,995,863 1,764;805
5,444,603 3,360,681
R 1. 1. 1,006,

45,154,571 § 28,546,477 . 45,092,669

CREDITORS: AMOUNTS FALLING DUE WITHIN: ONE YEAR

Trade creditofs
Payfnents on account
Tax

Othert creditors
Accried eXpensés

Group Partiiership

31.12.19 31.12.18 311219 31.12.18

3 '$ $: 3
26;016,075 37,037,449 25,998,460 36,990,744
1,942,273 4,783,632 1,936,361 4,690,330
8,562 4,176, - -
14,254 28,188; - a
49,841 53,555 49,841 53,533

. o

28081005, M I000 2000 R ALT30%

Page 25
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WONDERNET EXPRESS LLP

NOTES TO THE CONSOLIDATED. FINANCIAL STATEMENTS - continued ~ *~ #.7 - ~u i
for the Year Ended 31 December 2019 S i

LOANS AND OTHER DEBTS DUE TO MEMBERS B

Group
31.12.19. 31.12.18
. : $ $
Amounts owed to members in respect of profits =<19,896,638. 22,884,086 ;)
Failing due within one year : et 2:896,638 22,884,086 - S
Partnership
31.12.19 31.12.18 _
$ $ : \‘
Amounts owed to members in respect of profits - 19,468,035, _....22,482,739 e '
1s 0 n ) onts ' (et B Aoty R e e e o) M
Failing due within one year 19,468,035 22,482,739
RELATED PARTY DISCLOSURES
Other related parties
31.12.19: 31'1}'18
. $ %
Sajes 21,691,688 28,403,872
Purchases (48,208,844) ‘(40,058,5'37)
Interest income: . 118,643 475,157
Interest expense (241 ,258) (2,478,568)
Amount due from related, party. 22, 442 488 40 ,379,716
Amount due to related party: (25 3 36,273,3:

Included;in debtors filling due in greatér than oné'yéar is a balance, of-$5,042,385 of intérést fré€ loaiis givien to
related pdrties. The loans‘have beed adjustéd to the present value of futire receipts: discountéd at thé marketfrate
of iiiterest. A a result theré is'nét discount interest of $122,615.

ULTIMATE CONTROLLING PARTY

The ultithate controlling party is D. Abdushelishyili.
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18.

WONDERNET EXPRESS LLP

for the Year Ended 31 December 2019
F!NANCIAL :RISK 'MA‘NAGEMENT

The groupzhas nexposunes to thiree Thaif areas; of; risk; foreigh exchange currency: éxposure, hqmdxty risk land
customer ctedit exposure. To a lesser extent the group is exposed to interest rite nsk.

Foreign excliange tfansactional-currency exposure

The group is exposed!to curréitcy exchiange rite risk due to a :significafit proportlon of] its réceivables and
operfating: expenses being denominated m non-Sterling curréncies. The net exposure of each cumrency is
fonitored: a

Eiquidity fisk

The objective of the gfoupin managing hquxdxty risk is;to ensure that it can meet its financial obligations as and
when theysfall due. The:group expects:to méet its financial:obligations; thifough opéfating cash flows.

Cusfomer ¢redit exposure
This risk-is mitigated by the wotking on prepayment basis with the customefs.

Interest rate risk
The group hasino borfowirigs from third paxues
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