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CREST NICHOLSON BIOREGIONAL QUINTAIN LLP

MEMBERS’ REPORT

The Members have pleasure 1n submutting their report together with the financial statements for the year ended 31
October 2007

Pnncipal Activities and Business Review

The principal activity of Crest Nicholson BioRegional Quintain Limited Liability Partnershup 1s the
development of freehold land at the former Brighton Station goods yard, New England Street, Brighton

All activities are conducted within the UK
Members
The Members dunng the year were as follows

Crest Nicholson (South East) Lirmited (“Crest™)
BQL Brighton Lumuted (“BioRegional”)

Policy with regard to subscription of Capital, drawings and repayment of Capital

The Members have provided interest-free loans i accordance with the requirements of the LLP agreement, to
provide general working capital to the LLP n pursuit of 1ts development objectives

No profits of the LLP available shall be drawn without the prior written agreement of both Members (except n
circumstances where one Member has acquired a further share i the capital of the LLP, in which case the
additional funder shall be entitled to withdraw an amount equal to 1ts additional contributions without the consent
of the non-funder subject to an appropnate adjustment to 1ts share)

No Member shall be entitled to withdraw funds 1n excess of the share of profits applicable to 1ts Share for any
accounting penod In the event that any such excess withdrawal 1s made, that Member shall repay the excess
drawings to the LLP immediately together with interest on the excess at the default nterest rate

If the Members unanmmously agree that further funding 1s required for the purposes of the Project or for the further
working capital requirements of the LLP, such additional funding shall (unless otherwise agreed between the
Parties) be provided firstly by the Members, such funds to be provided as to 50 per cent by Crest and 50 per cent
by BioRegional and secendly (to the extent available) by borrowings from third Parties on the most favourable
terms available

Detailed arrangements for repayment of capital exist to cover resignation by a member, where this results i the
appontment of a replacement member, or mn the winding up of the LLP

Disclosure of information to auditors

The members who held office at the date of approval of this members’ report confirm that, so far as they are
each aware, there 15 no relevant audit information of which the company’s auditors are unaware, and each
member has taken all the steps that he ought to have taken as a member to make lumself aware of any relevant
audit information and to establish that the company’s auditors are aware of that information

Auditors

In accordance with Section 384 of the Companies Act 1985, a resolution to re-appoint KPMG Audit Plc as
auditors will be proposed at the next Members’ meeting

Approved by the Members and signed on their behalf

Crest House

Pyrcroft Road

Chertsey

Surrey KT16 9GN S Banfield

28“‘ A“s \-l—‘.k 2008 Executive Secretary )




CREST NICHOLSON BIOREGIONAL QUINTAIN LLP

STATEMENT OF MEMBERS' RESPONSIBILITIES IN RESPECT OF THE MEMBERS’ REPORT
AND THE FINANCIAL STATEMENTS

The members are responsible for preparing the Members' Report and the financial statements in accordance
with applicable law and regulations

The law relating to lumted hability partnerships (LLPs) requires the members to prepare financial statements
for each financial year Under that [aw the members have elected to prepare the financial statements i
accordance with UK Accounting Standards and applicable law (UK Generally Accepted Accounting Practice}

The financial statements are required by law to give a true and fair view of the state of affawrs of the LLP and
of the profit or loss of the LLP for that period In preparing these financial statements, the members are required
to

e select suitable accounting policies and then apply them consistently,
make judgements and estimates that are reasonable and prudent,

e state whether applicable UK Accounting Standards have been followed, subject to any material
departures disclosed and explained in the financial statements, and

e Prepare the financial statements on the going concern basis unless 1t 15 nappropnate to presume that
the LLP will continue 1n business

Under the Limuted Liability Partnerships Regulations 2001, the members are responsible for keeping proper
accounting records that disclose with reasonable accuracy at any time the financial position of the LLP and
enable them to ensure that its financial statements comply with those regulations They have general
responsibility for taking such steps as are reasonably open to them to safeguard the assets of the LLP and to
prevent and detect fraud and other irreguianties




Independent auditors' report to the members of Crest Nicholson BioRegional Quintain LLP

We have audited the financial statements of Crest Nicholson BioRegional Quintam LLP for the year ended 31
October 2007 which compnse the Profit and Loss Account, the Balance Sheet, and the related notes These
financial statements have been prepared under the accounting policies set out theremn

This report 1s made solely to the members of the limited hability partnership (LLP), as a body, mn accordance
with section 235 of the Companues Act 1985, as required by Regulation 3 of the Limuted Liabihity Partnerships
Regulations 2001 Our audit work has been undertaken so that we mught state to the LLP's members those
matters we are required to state to them in an auditor's report and for no other purpose To the fullest extent
permited by law, we do not accept or assume responsibility to anyone other than the LLP and the LLP's
members, as a body, for our audit work, for this report, or for the opimions we have formed

Respective responsibilities of members and auditors

As descnbed 1n the Statement of Members' Responsibilittes on page 2, the members are responsible for the
preparation of the financial statements 1n accordance with applicable law and UK Accounting Standards (UK
Generally Accepted Accounting Practice} Our responsibility 1s to audit the financial statements in accordance
with relevant legal and regulatory requirements and International Standards on Auditing (UK and Ireland)

We report to you our opimon as to whether the financial statermnents give a true and fair view and are properly
prepared 1n accordance with the Companes Act 1985 We also report to you 1f, in our opmion, the LLLP has not
kept proper accounting records, 1f we have not received all the information and explanations we require for our
audit, or 1f information specified by law regarding members' remuneration and other transactions 1s not
disclosed

We read the Members' Report and consider whether 1t 1s consistent with the audited financial statements We
consider the implhicahons for our report if we become aware of any apparent musstatements or matenal
mconsistencies with the financial statements

Basis of audit epimon

We conducted our audit m accordance with International Standards on Auditing (UK and Ireland) 1ssued by the
Auditing Practices Board An audit includes exarmmnation, on a test basis, of evidence relevant to the amounts
and disclosures in the financial statements It also includes an assessment of the sigmificant estimates and
judgments made by the members in the preparation of the financial statements, and of whether the accounting
policies are appropriate to the LLP's circumstances, consistently applied and adequately disclosed

We planned and performed our audit so as to obtain all the information and explanations which we considered
necessary m order to provide us with sufficient evidence to give reasonable assurance that the financial
statements are free from matenal nusstatement, whether caused by fraud or other irregulanty or error In forming
our opinion we also evaluated the overall adequacy of the presentation of information in the financial statements

Opinion

In our opiion the financial statements
e gve a true and fair view, m accordance with UK Generally Accepted Accounting Practice, of the state
of affairs of the LLP as at 31 October 2007 and of 1ts loss for the year then ended, and
s have been properly prepared in accordance with the Companies Act 1985

ity Asr %
~ sk

KPMG Audit Ple
Chartered Accountants, London
Registered Auditor

28 A 2008




CREST NICHOLSON BIOREGIONAL QUINTAIN LLP

PROFIT AND LLOSS ACCOUNT

FOR THE YEAR ENDED 31" OCTOBER 2007

Notes 2007 2006

£000 £000
Adnunistrative expenses (18) -
Loss on ordmary activities before taxation (18) -
Taxation - -
Loss for the year before members’ remuneration and profit shares 2 (18) -
Members’ remuneration charged as an expense 3 (192) (80)
Loss for the year available for discretionary division among members (210) (80)
There are no recogrused gams or losses other than those shown above
All activities are continuing

BALANCE SHEET AT 31% OCTOBER 2007
Notes 2007 2006

£°000 £000
Current assets
Inventories 4 4,641 1,152
Debtors 5 1,120 58
Cash and cash equivalents 32 172

5,793 1,382
Creditors amounts falling due within one year 6 (263) (82)
Net assets attributable to members 5,530 1,300
REPRESENTED BY:
Loans and other debts due to members within one year
Members’ tal classifi Liabal d 2

embers’ capital classified as a Lhabihity under FRS25 1 5548 1,300

Loans and other debts due to members - (18) X
TOTAL MEMBERS’ INTERESTS

5,530 1,300

The financial statements were ap
by

A
by ge members on28 Ausuat 2008 and were signed on their behalf



CREST NICHOLSON BIQREGIONAL QUINTAIN LLP

NOTES TO THE ACCOUNTS

Accounting policies

The following accounting policies have been applied consistently mn dealing with items which are
considered matenal in relation to the partnership’s financial statements

Basis of preparation

These financial statements have been prepared 1n accordance with applicable accounting standards and
under the historical cost accounting rules and in accordance with the Statement of Recommended
Practice “Accounting by Limited Liability Partnerships” (LLP SORF)

Under Financial Reporting Standard 1 the partnership 1s exempt from the requirement to prepare a cash
flow statement on the grounds of its size

Inventories

Inventories are valued at the lower of cost and net realsable value Land mcludes land under
development, undeveloped land and land option payments Work 1n progress comprises direct
matenials, labour costs, site overheads, associated professional fees and other attributable overheads

Land mventoties and the associated land creditors are recogmsed 1n the balance sheet from the date of
unconditional exchange of contracts If land 1s purchased on deferred settlement terms then the land
and the land creditor are discounted to their fair value The land creditor 1s then increased to the
settlement value over the period of the financing, with the financing element being charged as interest
expense through the mcome statement

Members’ capital

The capital requirements of the partnership are determined from time to tune by the partnership No
mterest 1s paid on capital On leaving the partnership a member's capital 1s repaid, subject to a valuation
formula agreed between the members Members® capital 1s deemed to be a habihity i accordance with
FRS25

Members’ remuneration and drawings

Remuneration 1s paid to certamn members under a contract for services or other contractual
arrangements Such remuneration together with related employment costs 1s included as an expense 1n
the profit and loss account under the heading members' remuneration charged as an expense

Allocatien of profits and drawings

Profits and losses of the partnership are allocated to the members immediately after the financial
statements have been approved by the members Members receive quarterly drawings on account of
theur share of profits earned

Taxation

Taxation on all partnership profits 15 solely the hability of individual members Consequently neither
taxation nor related deferred taxation ansing in Crest Nicholson BioRegional Quintamn LLP are
accounted for mn these financial statements Amounts retaned for tax are treated in the same way as
other profits of the partnership and so are included in ‘Members’ mterests’ or in ‘Loans and other debts
due to members’ depending on whether or not division of profits has occurred




CREST NICHOLSON BIOREGIONAYL QUINTAIN LLP

NOTES TO THE ACCOUNTS

Loss for the year before members’ remuneration and profit share

Auditors’ remuneration of £3,000 (2006 £2,500) was borne by Crest Nicholson Plc

Members’ remuneration

No allocations were made durmg the year A management fee of £96,000 (2006 £40,000) was charged

by each of the members in the year n respect of their contributions m managing and advising on the

project

Inventories

2007 2006
£7000 £000
Work in progress 4,641 1,152
Debtors

2007 2006
£'000 £'000
VAT recoverable 511 58
Due from Crest Nicholson (South East) Limted 154 -
Other receivables 455 -
1,120 38

Creditors : amounts faling due within one year
2007 2006
£'000 £000
Trade payables 263 82




CREST NICHOLSON BIOREGIONAL QUINTAIN LLP

NOTES TO THE ACCOUNTS

Reconciliation of movements 1n total members’ interests

Members’ interests at 1 November 2006
Members’ remuneration charged as an expense
Loss for the year

Members’ interests after loss for the year
Capital introduced by members

Members’ interests at 31 October 2007

Members Loans and Total
capital and other debts due  members’
other amounts to members mnterest
classified as a
Liability under
FRS 25
£°000 £000 £000
1,300 - 1,300
- 192 192
- (210) (210)
1,300 (18) 1,282
4248 - 4,248
5,348 (18) 5,530

Loans and other debts due to members rank equally with debts due to ordmary creditors in a winding

up

Related party transactions

£192,000 (2006 £40,000) was charged by Crest Nicholson (South East) Limuted and BQL Brighton

Limuted in respect of management charges

Controlling Party and Ultimate Controlling Party

Crest Nicholson Bioregional Quintain LLP 1s controlled by Crest Nicholson (South East) Limited and
Bioregiona! Quintain Limited The partnership has no employees

Crest Nicholson (South East) Limited 15 100% controlled by Crest Nicholson Group Limited and
Bioregional Quintain Limuted 15 jointly controlled by Quintain Estates and Development PLC and
Bioregional Properties Limited These entities are jomntly the controlling parties




