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MARINEFORCE INTERNATIONAL LLP
MEMBERS’ REPORT
FOR THE YEAR ENDED 31 DECEMBER 2006

The members present therr report and financial statements, together with the Auditors’ Report, for the year
ended 31 Decernber 2006

Principal activities and review of the business

The prncipal activity of the LLP continued to be that of the marketing and sale of naval vessels and
submarines

The LLP 1s involved in the continuing process of negotiations regarding several sales contracts and anticipates
recognising the corresponding revenue and costs relating to some of these contracts in the following year

Designated members
The following members held office since 1 January 2006

Howaldtswerke-Deutsche Werft GmbH
MAN Ferrostaal Aktiengesellschaft

The capital ntroduced by the LLP's members 1s only available for repayment on the cessation of the LLP or the
withdrawal of a member from the LLP, as laid down in the Partnership Agreement

Disclosure of information to auditors

The desighated members who held office at the date of approval of this members’ report confirm that, so far as
they are each aware, there 1s no relevant audit information of which the LLP's auditors are unaware, and each
member has taken all the steps that ought to have taken as a member to make itself aware of any relevant
audit information and to establish that the LLP's auditors are aware of that information

Auditors

Venthams were appeinted auditors to the LLP and in accordance with Section 385 of the Companies Act 1985,
as modified for applicaton to lmited llability partnerships, a resolution proposing that they be
re-appointed will be put to the Annual General Meeting

Members’ responsibilities

The Compantes Act 1985, as appled to kmited hability partnerships requires the members to prepare financial
statements for each financial year which give a true and fair view of the state of affairs of the LLP and of the
profit or loss of the LLP for that penod In preparing those financial statements, the members are required to
-select suitable accounting policies and then apply them consistently,

-make judgements and estimates that are reascnable and prudent,

-prepare the financial statements on the going concern basis unless it 1s inappropnate to presume that the LLP
will continue In husiness

The members are responsible for keeping proper accounting records which disclose with reasonable accuracy
at any time the financial positton of the LLP and to enable them to ensure that the financial statements comply
with the Limited Liability Partnership Regulations 2001 They are also responsible for safeguarding the assets
of the LLP and hence for taking reasonable steps for the prevention and detection of fraud and other
iregulanties

This report has been prepared in accordance with the special provisions of Part Vil of the Companies Act 1985
relating to small companies, as modified for applhication to imited llabiity partnerships

Approved by the members ang'signed on their behalf on 10,5)‘77
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Howaldtswe??eﬁgiztsc Qp{ MAN Ferrostaal Aktiengesellschaft

Designated memb

Designated member
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MARINEFORCE INTERNATIONAL LLP
INDEPENDENT AUDITORS’ REPORT TO
THE MEMBERS OF MARINEFORCE INTERNATIONAL LLP

We have audited the financial statements of Manneforce International LLP for the year ended 31 December
2006 on pages 4 to 10 These financial statements have been prepared under the accounting policies set out
theretn

This report 1S made solely to the imited hability partnership’'s members, as a body, in accordance with Section
235 of the Companies Act 1985, as applied to Limited Liabiity Partnerships Our audit work has been
undertaken so that we might state to the mited habiity partnership’s members those matters we are required to
state to them in an auditor's report and for no other purpose To the fullest extent permitted by law, we do not
accept or assume responsibility to anyone other than the imited liability partnership and the imited hability
partnership’s members as a body, for our audit work, for this repert, or for the opimions we have formed

Respective responsibilities of the members and auditors

As descnbed In the statement of members’ responsibilites on page 1 the LLP's members are responsible for
the preparation of the financial statements in accordance with applicable law and Intemational Financial
Reporting Standards (IFRSs) as adopted for use in the European Union

QOur responsibility 1s to audit the financial statements in accordance with relevant legal and regulatory
requirements and International Standards on Auditing (UK and Ireland)

We report to you our opinion as to whether the financial statements give a true and farr view and are properly
prepared In accordance with the Limited Liability Partnerships Regulations 2001 We also report to you if, in our
opinion, the Members' Report 1s not consistent with the financial statements, iIf the LLP has not kept proper
accounting records, If we have not received all the informatton and explanations we require for our audit, or
information specified by law regarding members' remuneration and transactions with the LLP 1s not disclosed

We read the other information contained in the Members' Report and consider whether 1t 1s consistent with the
audited financial statements and the implications for our report If we become aware of any apparent
misstatements or matenal inconsistencies with the financial statements Our respensibilities do not extend to
any other information

Basis of audit opinion

We conducted our audit in accordance with International Standards on Auditing (UK and lreland) 1ssued by the
Auditing Practices Board An audit includes examination, on a test basis, of evidence relevant to the amounts
and disclosures in the financial statements It also includes an assessment of the significant estmates and
judgements made by the members in the preparation of the financial statements, and of whether the accounting
policies are appropnate to the imited hability partnership’s circumstances, consistently applied and adequately
disclosed

We planned and performed our audit so as to obtain all the information and explanations which we considered
necessary in order to provide us with sufficient evidence to give reasonable assurance that the financial
statements are free from material misstatement, whether caused by fraud or other wregulanty or error In
forming our opmnion we alse evaluated the overall adequacy of the presentation of information in the financial
statements




MARINEFORCE INTERNATIONAL LLP
INDEPENDENT AUDITORS’ REPORT TO
THE MEMBERS OF MARINEFORCE INTERNATIONAL LLP (CONTINUED)

Opinion
In our opinion

» the financial statements give a true and fair view, in accordance with IFRSs as adopted for use in the
European Union, of the state of the company's affarrs as at 31 December 2006 and of its loss for the
year then ended, and

« the financial statements have been properly prepared in accordance with the Limited Liability
Partnership Regulations 2001

« the information given in the Members Report 1s consistent with the financial statements

va%h—;sa blsp7

Venthams
Chartered Accountants
Registered Auditor 51 Lincoln’s Inn Fields
London
WC2A 3NA




MARINEFORCE INTERNATIONAL LLP
INCOME STATEMENT
FOR THE YEAR ENDED 31 DECEMBER 2006

Notes 2006 2005
£ £

Administrative expenses (2,908,772) (1,028,659)
Loss for the financial year before interest on (2,908,772) (1,028,659}
members’ loans

3  Finance cost (125,119) (38,938)

9 Loss for the year available for division among
members (3,033,891) (1,067,597)




MARINEFORCE INTERNATIONAL LLP
BALANCE SHEET
FOR THE YEAR ENDED 31 DECEMBER 2006

Notes 2006
£ £
Non-current assets
5 Property, plant and equipment 238,489
Current assets
6 Trade and other receivables 4,563,730
10 Cash and cash equivalents 681,363
5,245,093
Total assets 5,483,582
MEMBERS’ INTERESTS AND LIABILITIES
Members’ other interests
9 Members’ capital 693,083
Non-current liabilities
8 Loans and other debts due to members 4 589,247
Total non-current habilites 4 589,247
Current habilities
7 Trade and cther payables 201,252
Total current habilities 201,252
Total habilities 4,790,499
Total members’ interests and liabilities 5,483,582
9 Total members’ interests
Loans and other debts due to members 4,589,247
Members' other interests 693,083
Amounts due from members (4,289,377}
§92,953

The financial statements"wefe approved by the Board on ‘0} 5 )07

2005
£ £

267,719
1,478,151
2,264 447

3,742,598

4,010,317

693,083
3,186,446
3,186,446
130,788
130,788

3,317,234

4,010,317

3,186,446

693,083

(1,255,485
2,624,044

and signed on its behalf by

N bk

MAN Ferrostaal Aktlen
Designated member




MARINEFORCE INTERNATIONAL LLP

CASH FLOW STATEMENT

FOR THE YEAR ENDED 31 DECEMBER 2006

Cash flows from operating activities

Net loss for period

Adjustments for

Depreciation of property, plant and equipment
Finance costs

Increase n trade and other recevables
Increase / {decrease) in trade and other payables
Net cash outflows from operating activities

Cash flows from investing activities
Purchase of property, plant and equipment

Net cash outflows from investing activities
Cash flows from financing activities
Interest paid

Increase in members' loans

Net cash used in financing activities

Net (decrease)/ increase in cash and cash
equivalents

Cash and cash equivalents at beginning of year

Cash and cash equivalents at end of year

Note

10

10

10

2006 2005
£ £
(3,033,891 ) (1,067,597
38,943 17,841
125,119 38,038
(2,869,829 ) (1,010,848
(51688 ) (597,179

70,464 84,926
(2,851,053 ) (1,523,101
(9712 ) (285,530
(9,712 ) (285,530
(125119 } (38,938
1,402,800 3,899,317
1,277,681 3,860,379
(1,583,084 ) 2,051,748
2,264,447 212,699
681,363 2,264,447




MARINEFORCE INTERNATIONAL LLP
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2006

Accounting Policies
a} Accounting convention

The accounts are prepared in accordance with International Financial Reporting Standards (IFRS) as
adopted for use in the European Union and under the histornical cost convention The accounts have
been prepared on an accruals basis and on the basis that the company 1s a going concern

b) Property, plant and equipment
Plant and equipment 1s carned at cost less provision for depreciation

Any plant and equipment expected to be sold within 12 months of the decision to dispose of it 1s
transferred Into current assets under assets held for sale, carned at the lower of its carrying value at the
date of the decision and farr value less costs to sell Any write-down i1s shown as an impairment loss

¢} Depreciation

Depreciation 15 provided on tangible non-current assets at rates calculated to wnte off the cost or
valuation, less estimated residual value, of each asset evenly over its expected useful life, as follows

Improvements to Leasehold - 10% straight line
Plant and equipment - 20% straight line

The depreciation methods and the useful lives and residual values on which depreciation 1s based are
reviewed annually

d) Leasing commitments

Rentals payable under operating leases are charged against income on a straight-line basis over the
lease term Increase in annual rentals following rent reviews are recognised over the remaining lease
term from the time they take effect Lease incentives are recognised as a reduction of rental expense
over the contracted lease term

e) Foreign currency translation

Monetary assets and liabilities denominated in foreign currencies are translated into sterling at the rates
of exchange ruling at the balance sheet date Transactions in foreign currencies are recorded at the
rate ruling at the date of the transaction All differences are taken to the income statement

f} Cash and cash equivalents

Cash and cash equivalents compnse current bank balances with banks For the purpose of the cash
flow statement, cash equivalents are as defined above, net of outstanding bank overdrafts

Loss from operations

Loss from operations 1s shown after charging

2006 2005
£ £
Auditors’ remuneration 6,000 4,500
Auditors’ fees — non audit services 57,545 7675
(Profit)/Loss on foreign currency { 35,503) 14,829
Depreciation of property, plant and equipment Note 5 38,943 17,811
Finance costs
2006 2005
£ £
Interest on members’ loans 125,119 38,938




MARINEFORCE INTERNATIONAL LLP
NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2006

4 Members' shares of profits and losses

Profit and losses are divided among the members, in accordance with the partnership agreement, after

the end of the year

2006 2005
Average number of members 2 2
2006 2005
£ £
Average loss per member before interest on members' capital 1,454 386 514,330
Property, plant and equipment
Improvements Plant and Total
to leasehold equipment
£ £ £
Cost
At1106 189,725 95,805 285,530
Addtions - 9,712 9,712
Disposals - . -
At 31 12 06 189,725 105,517 295,242
Depreciation
At1106 9,691 8,120 17,811
Disposals - - -
Charge for year 18,971 19,970 38,941
At 311206 28,662 28,090 56,752
Net Book Value
At3112 06 161,063 77,427 238,480
At311205 180,034 87,685 267,719
Trade and other receivables
2006 2005
£ £
Recelvables from members Note 9 4,289377 1,255,485
Other receivables 80,455 78,566
Prepayments 193,898 144,100
4,563,730 1,478,151
Trade and other payables
2006 2005
£ £
Trade payables 122,905 47.648
Social security and other taxes 47,746
Accruals 78,347 83,140
201,252 130,788




MARINEFORCE INTERNATIONAL LLP
NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2006

10.

Loans and other debts due to members

Members’ loans

Amounts due from members in respect of losses

Falling due within one year
Falling due after more than one year

Members’ interests

At1105
Recognised

income & expense
Loss allocations
Loans introduced by
members

At1106
Recognised

income & expense
Loss allocations
Loans introduced by
members

At 3112086

Amounts due to
members
Amounts due from
members

Cash and cash equivalents

Cash at bank and in
hand

2006 2005
£ £
7,623,139 4,254 043
( 3,033,891 (1,067,597
4,589,247 3,186,446
4,589,247 3,186,446
4 589,247 3,186,446
Losses Total Members Amounts due Total
to be Equity capital to/(from) members'’
divided members interests
£ £ £ £
- - 693,083 166,837 859,920
(1,067,597 ) (1,067,597 ) - - (1,067,597 )
1,067,597 1,067,597 - (1,067,597 -
- - - 2,831,721 2,831,721
- - 693,083 1,930,961 2,624,044
(3,033,891 ) (3,033,891 ) - - (3,033,891 )
3,033,891 3,033,891 - (3,033,891 -
- - - 1,402,801 1,402,801
- - 693,083 299,871 992,854
4,589,247
(4,289,376
299,871
At 1.5.05 Cash flow At 31.12.05/ Cash flow At 31.12.06
At 1.01.06
£ £ £ £ £
212,699 2,051,748 2,264,447 (1,583,084) 681,363




MARINEFORCE INTERNATIONAL LLP
NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2006

1.

12.

Financial assets and liabilities

The LLP’s financial instruments compnse borrowing, cash and cash equivalents and vanous tems
such as trade receivables, trade payables, accruals and prepayments that anse directly from its
operations

The main purpose of these financial instruments 1s to finance the LLP's operations

Extent and nature of financial instruments

The LLP held the following financial assets at 31 December 2006

£
Trade and other receivables including amounts owned by members 4,563,730
Cash at bank and 1in hand 681,363
5,245,093

Financial liabilities

Financial hlabilities comprise amounts owed to members, employee costs, and other habilities ansing
from trading operations

The LLP had the following financial habilites at 31 December 2006

£
Trade and other payables 201,252
Loans and other debts due to members 4,589,247
4,790,499
Maturity of financial habilities
The matunty of the above financial iabtlities at 31 December 2006 15 as
follows
£
Within one year 210,252
Borrowing facilities
At 31 December 2006, the LLP had no undrawn committed borrowing
facilities
Employee staff costs 2006 2005
£ £
Wages and salanes 1,192,562 2,790




MARINEFORCE INTERNATIONAL LLP
NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2006

13.

14

15.

Operating lease commitments

At the year end the LLP had commiiments to make payments under non-cancellable operating
leases, which fall due as follows

£
Not later than 1 year 176,400
Later than 1 year, not later than 5 years 705,600
Later than 5 years 573,300
1,455,300

Control

Dunng the current and prior pertod the LLP was under the joint control of the two designated
members, Howaldtswerke-Deutsche Werft GmbH and MAN Ferrostaal Aktiengeselischaft

In the opinion of the members there 1s no ultimate controlling party

Related party transactions

Included n creditors at the balance sheet date were amounts due to the designated members as
follows

Howaldtswerke-Deutsche Werft GmbH £2,328,300 (2005 £1,632,333) and,
MAN Ferrostaal Aktiengesellschaft £2,260,947 (2005 £1,554,113)

This 1s due to be repaid In less than one year and will incur interest at 3 5%

-11-




