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CHARLES TENNANT AND COMPANY (NORTHERN IRELAND) LIMITED
' STRATEGIC REPORT
FOR THE YEAR ENDED 31 DECEMBER 2018

The directors present the strategic report and consolidated financial statements for the group and company for the
year ended 31 December 2018.

Review of the business

The diversity of activities trading within the group has provided the platform for improved profitability. The continued
revival of the building industry across the UK and Ireland has presented opportunities to expand the scope of
existing activities into new locations and markets. '

The group’s key to success remains the capability to provide customers with the goods and commercial expertise
required to enable them to compete successfully in their respective markets.

We have again made substantial investment in buildings, plant, equipment and training of our staff to facilitate the
delivery of an ever-improving service to our customers.

The group remains committed to the ethos of demonstrable continuous improvement in key areas such as heaith
and safety, quality assurance and environmental performance.

Risks and uncertainties

The management and the execution of the group's strategy is subject to a number of risks. The key business risks
and uncertainties affecting the group are considered to relate to competition from both national and international
manufacturers, customer retention and product liability. With the delivery of Brexit still presenting uncertainty, the
directors remain vigilant as to the opportunities and threats which may arise.

Environment

The group recognises its responsibility to carry out its operations whilst minimising environmental impacts. The
directors continued aim is to comply with all applicable environmental legislation, prevent pollution and reduce
waste wherever possible.

Health and safety -
The group is committed to achieving the highest practicable standards in health and safety management and
strives to make its sites and offices safe environments for employees and customers alike.

Human resources
The group’s most important resource is its people, their knowledge and experience is crucial to meeting customer
requirements. Retention of key staff is critical.

Financial risk management
The group’s operations expose it to a variety of financial risks that include the effects of changes in, price risk,
liquidity risk, interest rate risk, foreign currency risk and credit risk.

Liquidity risk
The group actively maintains short-term debt finance that is designed to ensure that the group has sufficient
available funds for operations and planned expansions.

Price risk

The group is exposed to commodity price risk as a result of its operations. However, given the size of the
company’s operations, the costs of managing exposure to commodity price risk exceed any potential benefits. The
directors will revisit the appropriateness of this policy should the company’s operations change in size or nature.
The company has no exposure to equity securities price risk as it holds no listed or other equity investments.



CHARLES TENNANT AND COMPANY (NORTHERN IRELAND) LIMITED
STRATEGIC REPORT (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2018

Foreign currency risk

The group manages exposure to Euro transactions through the use of dedicated bank accounts denominated in
foreign currencies to which receipts are lodged, and out of which payments are made. The directors monitor
movements to the exchange rates on a regular basis, and move funds when rates are favourable.

Credit Risk

The group's credit risk is primarily attributable to its trade debtors, which is minimised by the number of long-
established customers and its emphasis on good credit management, which includes the use of appropriate credit
insurance cover.

Key Performance Indicators

Given the straightforward nature of the business, the group’s directors are of the opinion that analysis using KPls is
not necessary for an understanding of the development, performance or position of the group.

On behalf of the board

Mrs C Simmons
Secretary
4" April 2019



CHARLES TENNANT AND COMPANY (NORTHERN IRELAND) LIMITED
DIRECTORS' REPORT
FOR THE YEAR ENDED 31 DECEMBER 2018

The directors present their annual report and consolidated financial statements for the group and company for the
year ended 31 December 2018.

Principal activities
The principal activities of the company continue to be that of the storage, packaging and distribution of fertilisers,
building materials, chemicals and the manufacture and distribution of bitumen and bituminous products.

Directors
The directors who held office during the year and up to the date of signature of the financial statements were as
follows:

Mr. A. Gingell
Mr. W.P. Alexander
Dr. R.A. Peden

Mr A. Gingell retires by rotation at the Annual General Meeting and offers himself for re-election.

Directors' interests

None of the directors had any interest in the company's shares during the year or in any material contract with the
company. The interests of any directors who had an interest in the parent company, Tennants Consolidated Limited
are disclosed in the interests of that company.

No rights to subscribe for shares or debentures in the company have been granted during the financial year and
there were no rights to subscribe for shares or debentures outstanding at the end of the financial year.

Results and dividends
- The results for the year are set out on page 8.

No ordinary dividends were paid. The Directors do not recommend payment of a final dividena.

Statement of directors’ responsibilities

The directors are responsible for preparing the annual report and the financial statements in accordance with
applicable law and regulations. '

Company law requires the directors to prepare financial statements for each financial year. Under that law the
directors have elected to prepare the financial statements in accordance with United Kingdom Generally Accepted
Accounting, including Financial Reporting Standard 102 The Financial Reporting Standard Applicable in the UK and
Republic of Ireland (FRS 102). Under company law the directors must not approve the financial statements unless
they are satisfied that they give a true and fair view of the state of affairs of the group and of the profit or loss of the
group for that period. In preparing these financial statements, the directors are required to:

. select suitable accounting policies and then apply them consistently;

. make judgements and accounting estimates that are reasonable and prudent;

. prepare the financial statements on the going concern basis unless it is inappropriate to presume that the
group and company will continue in business.

The directors are responsible for keeping adequate accounting records that are sufficient to show and explain the
group’s transactions and disclose with reasonable accuracy at any time the financial position of the group and parent
company and enable them to ensure that the financial statements comply with the Companies Act 2006. They are
also responsible for safeguarding the assets of the group and hence for taking reasonable steps for the prevention
and detection of fraud and other irregularities.



CHARLES TENNANT AND COMPANY (NORTHERN IRELAND) LIMITED
DIRECTORS' REPORT
FOR THE YEAR ENDED 31 DECEMBER 2018

Statement of disclosure to auditor

So far as each person who was a director at the date of approving this report is aware, there is no relevant audit
information of which the auditor of the group and company is unaware. Additionally, the directors individually have
taken all the necessary steps that they ought to have taken as directors in order to make themselves aware of all
relevant audit information and to establish that the auditor of the group and company is aware of that information.

On behalf of the board

Mrs. C. Simmons

Secretary
4™ April 2019



CHARLES TENNANT AND COMPANY (NORTHERN IRELAND) LIMITED .

INDEPENDENT AUDITORS REPORT

TO THE MEMBERS OF CHARLES TENNANT AND COMPANY (NORTHERN IRELAND)
LIMITED

Opinion

We have audited the financial statements of Charles Tennant and Company (Northern Ireland) Limited (the
'‘company') for the year ended 31 December 2018 which comprise the Consolidated Statement of
Comprehensive Income, the Consolidated Balance Sheet, the Parent Company Balance Sheet, the
Consolidated Statement of Changes in Equity, the Parent Company Statement of Changes in Equity, the
Consolidated Statement of Cash Flows and notes to the financial statements, including a summary of significant
accounting policies. The financial reporting framework that has been applied in their preparation is applicable
law and United Kingdom Accounting Standards, including FRS 102 The Financial Reporting Standard
applicable in the UK and Republic of Ireland (United Kingdom Generally Accepted Accounting Practice).

In our opinion the financial statements:
e give a true and fair view of the state of the group’s and the parent company's affairs as at 31 December
2018 and of its profit for the year then ended;
¢ have been properly prepared in accordance with United Kingdom Generally Accepted Accounting
Practice; and
e have been prepared in accordance with the requirements of the Companies Act 2006.

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (UK) (ISAs (UK)) and applicable
law. Our responsibilities under those standards are further described in the Auditor's responsibilities for the
audit of the financial statements section of our report. We are independent of the company in accordance with
the ethical requirements that are relevant to our audit of the financial statements in the UK, including the FRC's
Ethical Standard, and we have fulfilled our other ethical responsibilities in accordance with these requirements.
We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
opinion.

Conclusions relating to going concern
We have nothing to report in respect of the following matters in relation to which the ISAs (UK) require us to
report to you where:
o the directors' use of the going concern basis of accounting in the preparation of the financial statements
is not appropriate; or
¢ the directors have not disclosed in the financial statements any identified material uncertainties that
may cast significant doubt about the group or the parent company’s ability to continue to adopt the
going concern basis of accounting for a period of at least twelve months from the date when the
financial statements are authorised for issue.

Other information

The directors are responsible for the other information. The other information comprises the information
included in the annual report, other than the financial statements and our auditor's report thereon. Our opinion
on the financial statements does not cover the other information and, except to the extent otherwise explicitly
stated in our report, we do not express any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information and,
in doing so, consider whether the other information is materially inconsistent with the financial statements or
our knowledge obtained in the audit or otherwise appears to be materially misstated. If we identify such material
inconsistencies or apparent material misstatements, we are required to determine whether there is a material
misstatement in the financial statements or a material misstatement of the other information. If, based on the
work we have performed, we conclude that there is a material misstatement of this other information, we are
required to report that fact.

We have nothing to report in this regard.



CHARLES TENNANT AND COMPANY (NORTHERN IRELAND) LIMITED

INDEPENDENT AUDITORS REPORT (CONTINUED)

TO THE MEMBERS OF CHARLES TENNANT AND COMPANY (NORTHERN IRELAND)
LIMITED

Opinions on other matters prescribed by the Companies Act 2006
In our opinion, based on the work undertaken in the course of our audit:
o the information given in the Strategic Report and Directors' Report for the financial year for which the
financial statements are prepared is consistent with the financial statements; and
o the Strategic Report and the Directors' Report has been prepared in accordance with applicable legal
requirements.

Matters on which we are required to report by exception

In the light of the knowledge and understanding of the group and the parent company and its environment
obtained in the course of the audit, we have not identified material misstatements in the Strategic Report and
the Directors' Report.

We have nothing to report in respect of the following matters where the Companies Act 2006 requires us to
report to you if, in our opinion: :
e adequate accounting records have not been kept by the parent company, or returns adequate for our
audit have not been received from branches not visited by us; or
the parent financial statements are not in agreement with the accounting records and returns; or
certain disclosures of directors' remuneration specified by law are not made; or '
we have not received all the information and explanations we require for our audit.

Responsibilities of directors

As explained more fully in the Directors' Responsibilities Statement, the directors are responsible for the
preparation of the financial statements and for being satisfied that they give a true and fair view, and for such
internal control as the directors determine is necessary to enable the preparation of financial statements that
are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, the directors are responsible for assessing the company’s ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the going
concern basis of accounting unless the directors either intend to liquidate the company or to cease operations,
or have no realistic alternative but to do so.

Auditor's responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free
from material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our
opinion. Reasonable assurance is a high level of assurance but is not a guarantee that an audit conducted in
accordance with ISAs (UK) will always detect a material misstatement when it exists. Misstatements can arise
from fraud or error and are considered material if, individually or in the aggregate, they could reasonably be
expected to influence the economic decisions of users taken on the basis of these financial statements.

A further description of our responsibilities for the audit of the financial statements is located on the Financial
Reporting Council’'s website at: http.//www.frc.org. uk/auditorsresponsibilities. This description forms part of our
auditor’s report.

This report is made solely to the company’'s members, as a body, in accordance with Chapter 3 of Part 16 of
the Companies Act 2006. Our audit work has been undertaken so that we might state to the company’s
members those matters we are required to state to them in an auditor's report and for no other purpose. To the
fullest extent permitted by law, we do not accept or assume responsibility to anyone other than the company
and the company’s members as a body, for our audit work, for this report, or for the opinions we have formed.

R & L)X

Dr R | Peters Gallagher OBE FCA (Senior Statutory Auditor)

for and on behalf of Moore Stephens (NI) LLP 4" April 2019
Chartered Accountants 4th Floor Donegall House
Statutory Auditor Donegall Square North
Belfast
BT1 5GB



CHARLES TENNANT AND COMPANY (NORTHERN IRELAND) LIMITED
CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME

FOR THE YEAR ENDED 31 DECEMBER 2018

Turnover
Cost of sales

Gross profit
Distribution costs
Administrative expenses
Other operating income

Operating profit

Interest receivable and similar income
Interest payable and similar charges

Profit before taxation

Taxation

Profit for the financial year

Other comprehensive income

. Currency translation differences on foreign

currency net investments

Total comprehensive income for the financial

year

Notes

10

2018
£

60,509,249
(45,655,030)

14,854,219
(1,560,827)
(9,637,950)
17,496
3,672,938

30,795
(8,033)

3,695,700

(638,121)

3,057,579

21,075

3,078,654

2017
£

46,491,956
(34,589,347)

11,902,609
(988,636)
(7,406,964)
17,496
3,524,505

29,869
(28,489)

3,525,885

(726,414)

2,799,471

(11,340)

2,788,131

The company has elected, in éccordance with s.408 CA 2006, not to include the company’s individual profit and

loss account.

The notes on pages 14 to 31 form part of these financial statements and should be read in conjunction therewith.



CHARLES TENNANT AND COMPANY (NORTHERN IRELAND) LIMITED
CONSOLIDATED BALANCE SHEET

AS AT 31 DECEMBER 2018

Fixed assets
Intangible assets
Tangible assets

Current assets

Stocks

Debtors

Cash at bank and in hand

Creditors: amounts falling due
within one year

Net current assets
Total assets less current liabilities

Creditors falling due after more than
one year

Net assets

Capital and reserves
Called up share capital
Profit and loss reserves

Total shareholders’ equity

The financial statements were approved by the boar,

signed on its behalf by:

Mr. A. Gingell W

Director

Company Registration No. NI001969

Notes

11
12

18
19

20

21

25

2018

4,840,606
12,976,399
10,971,823
28,788,828

(10,961,231)

Dr. R.A. Peden
Director

1,779,253

3,731,797

5,511,050

17,827,597

23,338,647

(100,048)

23,238,599

300,000

22,938,599

23,238,599

2017

4,487,958
11,674,881
6,895,917
23,058,756

(8,617,873)

1,988,577

3,848,029

5,836,606

14,440,883

20,277,489

(117,544)

20,159,945

300,000

19,859,945

20,159,945

directors and authorised for issue on 4™ April 2019 and are

The notes on pages 14 to 31 form part of these financial statements and should be read in conjunction therewith.



CHARLES TENNANT AND COMPANY (NORTHERN IRELAND) LIMITED

PARENT COMPANY BALANCE SHEET

FOR THE YEAR ENDED 31 DECEMBER 2018

Fixed assets
Tangible assets
Investments

Current assets

Stocks

Debtors

Cash at bank and in hand

Creditors: amounts falling due within
one year

Net current assets
Total assets less current liabilities

Creditors falling due after more than
one year

Net assets

Capital and reserves
Called up share capital
Profit and loss reserves

Total equity

Notes

13
14

17
19

20

21

25

3,034,522
7,984,515
8,771,233
19,790,270

(6,963,788)

2018

2,016,578
4,905,038

6,921,616

12,826,482

19,748,098

(100,048)

19,648,050

300,000
19,348,050

19,648,050

3,308,945
8,166,747

5,871,281

17,346,973

(5,669,824)

2017

2,237,825

4,905,038

7,142,863

11,677,149

18,820,012

(117,544)

18,702,468

300,000

18,402,468

18,702,468

The financial statements were approved by the board of directors and authorised for issue on 4™ April 2019 and are

signed on its behalf by:

Mr. A. Gingell
Director

Company Registration No. NI001969

Dr. R.A. Peden
Director

The notes on pages 14 to 31 form part of these financial statements and should be read in conjunction therewith.

10



CHARLES TENNANT AND COMPANY (NORTHERN IRELAND) LIMITED

CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED 31 DECEMBER 2018 |

Share capital Profit and loss Total
reserves

4 £ £ £
At 1 January 2017 300,000 17,071,814 17,371,814
Year ended 31 December 2017:
Profit and total comprehensive income for the
year - 2,788,131 2,788,131
Balance at 31 December 2017 300,000 19,850,945 20,159,945
Year ended 31 December 2018:
Profit and total comprehensive income for the
year - 3,078,654 3,078,654
Balance at 31 December 2018 300,000 22,938,599 23,238,599

11



CHARLES TENNANT AND COMPANY (NORTHERN IRELAND) LIMITED
PARENT COMPANY STATEMENT OF CHANGES IN EQUITY

FOR THE YEAR ENDED 31 DECEMBER 2018

At 1 January 2017

Year ended 31 December 2017:

Profit and total comprehensive income for the year
Balance at 31 December 2017

Year ended 31 December 2018:
Profit and total comprehensive income for the year

Balance at 31 December 2018

12

Share Profit and Total
capital loss
reserves

£ £ £

300,000 16,987,104 17,287,104

- 1,415364 1,415,364

300,000 18,402,468 18,702,468

- 945,582 945,582
300,000 19,348,050

19,648,050



CHARLES TENNANT AND COMPANY (NORTHERN IRELAND) LIMITED
CONSOLIDATED STATEMENT OF CASH FLOWS

FOR THE YEAR ENDED 31 DECEMBER 2018

Notes

Cash flows from operating activities

Cash generated from operations 30
Interest paid

Income taxes paid

Net cash inflow from operating activities

Investing activities

Goodwill on acquisition of subsidiary

Net book value of subsidiary fixed assets purchased
Purchase of tangible fixed assets

Receipt on sale of tangible fixed assets

Interest received

Net cash (used in)/generated from
investing activities

Financing activities
Bank loan owed by subsidiary acquired in
period

Net cash generated from/(used in)
financing activities

Net increase in cash and cash equivalents
Cash and cash equivalents at beginning of year
Cash and cash equivalents at end of year

Relating to:
Cash at bank and in hand

2018

(713,016)

(723,239)
82,806
30,795

(203,559)

5,610,152
(8,033)

4,889,103

(609,638)

(203,559)

4,075,906

6,895,917

10,971,823

10,971,823

13

(2,093,239)
(1,025,919)
(1,106,071)
75,689
29,869

203,559

2017

1,437,904
(28,489)
(781,691)

627,724

(4,119,671)

203,559
(3,288,388)
10,184,305

6,895,917

6,895,917



CHARLES TENNANT AND COMPANY (NORTHERN IRELAND) LIMITED
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2018

1 Accounting policies

Company information

Charles Tennant and Company (Northern Ireland) Limited is a private company limited by shares domiciled
and incorporated in Northern Ireland: The registered office is 9 Airport Road West, Belfast, BT3 9ED. The

entity’s registered number is NI001969.

The group consists of Charles Tennant and Company (Northern Ireland) and all its subsidiaries.

1.1 Accounting convention

The group and individual financial statements have been prepared in accordance with FRS 102 “The Financial
Reporting Standard applicable in the UK and Republic of Ireland” (‘FRS 102") and the requirements of the

Companies Act 2006.

The financial statements are prepared in sterling, which is the functional currency of the company. Monetary

amounts in these financial statements are rounded to the nearest £.

As permitted by s408 Companies Act 2006, the Company has not presented its own profit and loss account

and related notes.

1.2 Basis of consolidation
These consolidated financial statements incorporate those of Charles Tennant and Company (Northern
Ireland) Limited and all of its subsidiaries (i.e. entities that the group controls through its power to govern the

financial and operating policies so as to obtain economic benefits). Subsidiaries acquired during the year are

consolidated using the purchase method. Their results are incorporated from the date that control passes.

All financial statements are made up to 31 December 2018. Where necessary, adjustments are made to the
financial statements of subsidiaries to bring the accounting policies used into line with those used by other
members of the group.

All intra-group transactions, balances and unrealised gains on transactions between group companies are

eliminated on consolidation. Unrealised losses are also eliminated unless the transaction provides evidence
of an impairment of the asset transferred.

1.3 Going concern

At the time of approving the financial statements, the directors have a reasonable expectation that the company
has adequate resources to continue in operational existence for the foreseeable future. Thus, the directors

continue to adopt the going concern basis of accounting in preparing the financial statements.

1.4 Turnover

Turnover derives principally from the continuing distribution of fertilisers, building materials, chemicals and
bitumen and bitumen products. Turnover represents the fair value of consideration received and receivable for
goods supplied to customers excluding intra-group sales and after deducting sales allowances, rebates and

value added taxes. i

Turnover from the sale of goods is recognised when the significant risks and rewards of ownership of the goods
have been transferred to the customer, the revenue and costs incurred in respect of the transaction can be
measured reliably and collectability is reasonably assured. This is usually at the point when goods have been

delivered to the customer and signed for.

14



CHARLES TENNANT AND COMPANY (NORTHERN IRELAND) LIMITED
NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2018

1 Accounting policies (cont.)

1.5 Tangible fixed assets

Fixed assets are stated at cost or valuation, net of depreciation and any provisions for impairment. Depreciation
is provided on all tangible fixed assets other than freehold land, in order to write off such cost, less estimated

residual value, over the assets' useful economic lives as follows:

Land and buildings leasehold over the period of the lease
Plant, machinery and equipment 10 - 50% straight line
Motor vehicles 25% straight line

The gain or loss arising on the disposal of an asset is determined as the difference between the sale proceeds

and the carrying value of the asset and is credited or charged to profit or loss.

The carrying values of tangible fixed assets are reviewed for impairment in periods if events or changes in

circumstances indicate the carrying value may not be recoverable.

1.6 Research and development
Research and development expenditure is written off in the year in which it is incurred.

1.7 Fixed asset investments

interests in subsidiaries, associates and jointly controlled entities are initially measured at cost and
- subsequently measured at cost less any accumulated impairment losses. The investments are assessed for
impairment at each reporting date and any impairment losses or reversals of impairment losses are recognised

immediately in profit or loss.

in the parent company financial statements, investments in subsidiaries, associates and jointly controlled
entities are initially measured at cost and subsequently measured at cost less any accumulated impairment
losses.

A subsidiary is an entity controlled by the group. Control is the power to govern the financial and operating

policies of the entity so as to obtain benefits from. its activities.

1.8 Impairment of fixed assets

At each reporting period end date, the group reviews the carrying amounts of its tangible and intangible assets
to determine whether there is any indication that those assets have suffered an impairment loss. If any such
indication exists, the recoverable amount of the asset is estimated in order to determine the extent of the
impairment loss (if any). Where it is not possible to estimate the recoverable amount of an individual asset, the

group estimates the recoverable amount of the cash-generating unit to which the asset belongs.

Recoverable amount is the higher of fair value less costs to sell and value in use. In assessing value in use,
the estimated future cash flows are discounted to their present value using a pre-tax discount rate that reflects
current market assessments of the time value of money and the risks specific to the asset for which the

estimates of future cash flows have not been adjusted.

If the recoverable amount of an asset (or cash-generating unit) is estimated to be less than its carrying amount,
the carrying amount of the asset (or cash-generating unit) is reduced to its recoverable amount. An impairment
loss is recognised immediately in profit or loss, unless the relevant asset is carried at a revalued amount, in

which case the impairment loss is treated as a revaluation decrease.

15



CHARLES TENNANT AND COMPANY (NORTHERN IRELAND) LIMITED
NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

FOR THE YEAR ENDED 31 DECEMBER 2018

1.9

Accounting policies (cont.)

Recognised impairment losses are reversed if, and only if, the reasons for the impairment loss have ceased to
apply. Where an impairment loss subsequently reverses, the carrying amount of the asset (or cash-generating
unit) is increased to the revised estimate of its recoverable amount, but so that the increased carrying amount
does not exceed the carrying amount that would have been determined had no impairment loss been
recognised for the asset (or cash-generating unit) in prior years. A reversal of an impairment loss is recognised
immediately in profit or loss, unless the relevant asset is carried at a revalued amount, in which case the
reversal of the impairment loss is treated as a revaluation increase.

Government grants

Grants are credited to deferred revenue. Grants towards capital expenditure are released to the profit and loss
account over the expected useful life of the assets. Grants towards revenue expenditure are released to the
profit and loss account as the related expenditure is incurred.

1.10 Stocks

1.1

Stock is valued at the lower of cost and net realisable value. Cost comprises expenditure incurred in the normal
course of business in bringing the stocks to their present location and condition and, in the case of finished
goods, an appropriate addition for production overheads. '

At each reporting date, an assessment is made for impairment. Any excess of the carrying amount of stocks
over its estimated selling price less costs to complete and sell is recognised as an impairment loss in profit or
loss. Reversals of impairment losses are also recognised in profit or loss.

Cash and cash equivalents

Cash and cash equivalents are basic financial assets and include cash in hand, deposits held at call with banks,
other short-term liquid investments with original maturities of three months or less, and bank overdrafts. Bank
overdrafts are shown within borrowings in current liabilities.

16



CHARLES TENNANT AND COMPANY (NORTHERN IRELAND) LIMITED
NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2018

1 Accounting policies (cont.)

1.12 Financial instruments

The group has elected to apply the provisions of Section 11 ‘Basic Financial Instruments’ and Section 12 ‘Other

Financial Instruments Issues’ of FRS 102 to all of its financial instruments.

Financial instruments are recognised in the groups balance sheet when the group becomes party to the

contractual provisions of the instrument.

Financial assets and liabilities are offset, with the net amounts presented in the financial statements, when
there is a legally enforceable right to set off the recognised amounts and there is an intention to settle on a net

basis or to realise the asset and settle the liability simultaneously.

Basic financial assets

Basic financial assets, which include debtors and cash and bank balances, are initially measured at transaction
price including transaction costs and are subsequently carried at amortised cost using the effective interest
method unless the arrangement constitutes a financing transaction, where the transaction is measured at the
present value of the future receipts discounted at a market rate of interest. Financial assets classified as

receivable within one year are not amortised.

Other financial assets

Other financial assets, including investments in equity instruments which are not subsidiaries, associates or
joint ventures, are initially measured at fair value, which is normally the transaction price. Such assets are
subsequently carried at fair value and the changes in fair value are recognised in profit or loss, except that
investments in equity instruments that are not publicly traded and whose fair values cannot be measured reliably

are measured at cost less impairment.

Impairment of financial assets

Financial assets, other than those held at fair value through profit and loss, are assessed for indicators of

impairment at each reporting end date.

Financial assets are impaired where there is objective evidence that, as a result of one or more events that
occurred after the initial recognition of the financial asset, the estimated future cash flows have been affected.
If an asset is impaired, the impairment loss is the difference between the carrying amount and the present value
of the estimated cash flows discounted at the asset's original effective interest rate. The impairment loss is

recognised in profit or loss.

If there is a decrease in the impairment loss arising from an event occurring after the impairment was
recognised, the impairment is reversed. The reversal is such that the current carrying amount does not exceed
what the carrying amount would have been, had the impairment not previously been recognised. The

impairment reversal is recognised in profit or loss.

Derecognition of financial assets

Financial assets are derecognised only when the contractual rights to the cash flows from the asset expire or
are settled, or when the group transfers the financial asset and substantially all the risks and rewards of
ownership to another entity, or if some significant risks and rewards of ownership are retained but control of the

asset has transferred to another party that is able to sell the asset in its entirety to an unrelated third party.

Classification of financial liabilities

Financial liabilities and equity instruments are classified according to the substance of the contractual
arrangements entered into. An equity instrument is any contract that evidences a residual interest in the assets

of the group after deducting all of its liabilities.
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1

1.13

1.14

Accounting policies (cont.)

Basic financial liabilities

Basic financial liabilities, including creditors, bank loans, loans from fellow group companies and preference
shares that are classified as debt, are initially recognised at transaction price unless the arrangement
constitutes a financing transaction, where the debt instrument is measured at the present value of the future
receipts discounted at a market rate of interest. Financial liabilities classified as payable within one year are not
amortised.

Debt instruments are subsequently carried at amortised cost, using the effective interest rate method.

Trade creditors are obligations to pay for goods or services that have been acquired in the ordinary course of
business from suppliers. Amounts payable are classified as current liabilities if payment is due within one year
or less. If not, they are presented as non-current liabilities. Trade creditors are recognised initially at transaction
price and subsequently measured at amortised cost using the effective interest method.

\

Derecognition of financial liabilities
Financial liabilities are derecognised when the group’s contractual obligations explre or are discharged or
cancelled.

Equity instruments

Equity instruments issued by the group are recorded at the proceeds received, net of direct issue costs.
Dividends payable on equity mstruments are recognised as liabilities once they are no longer at the discretion
of the group.

Taxation
The tax expense represents the sum of the tax currently payable and deferred tax.

Current tax

The tax currently payable is based on taxable profit for the year. Taxable profit differs from net profit as reported
in the profit and loss account because it excludes items of income or expense that are taxable or deductible in
other years and it further excludes items that are never taxable or deductible. The group’s liability for current
tax is calculated using tax rates that have been enacted or substantively enacted by the reporting end date.
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1 Accounting policies {cont.)

Deferred tax :
Deferred tax is recognised in respect of all timing differences that have originated but not reversed at the

balance sheet date where transactions or events have occurred at that date that will result in an obligation to

pay more, or a right to pay less or to receive more tax with the following exceptions:

Provision is made for tax on gains arising from the revaluation and similar fair value adjustments of fixed
assets, and gains on disposal of fixed assets that have been rolled over into replacement assets;

Provision is made for deferred tax that would arise on remittance of the retained earnings of subsidiaries,

associates and joint ventures only to the extent that, at the balance sheet date, dividends have been accrued

as receivable;

Deferred tax assets are recognised only to the extent that the directors consider that it is more likely than not

that there will be suitable taxable profits from which the future reversal of the underlying timing differences
can be deducted;

Deferred tax is measured on an undiscouhted basis at the tax rates that are expected to apply in the periods
in which timing differences reverse, based on tax rates and laws enacted or substantially enacted at the
balance sheet date.

1.15 Employee benefits

The costs of short-term employee benefits are recognised as a liability and an expense, unless those costs are

required to be recognised as part of the cost of stock or fixed assets.

The cost of any unused holiday entitlement is recognised in the period in which the employee’s services are

received.

Termination benefits are recognised immediately as an expense when the company is demonstrably committed

to terminate the employment of an employee or to provide termination benefits.

1.16 Retirement benefits

The company participates in the Tennants Consolidated Limited Pension Fund, operated by the ultimate parent

company. The group operates two types of pension scheme.

Defined Contribution Scheme:

Contributions are charged to the profit and loss account as they become payable in accordance with the rules

of the scheme.

Defined Benefit Scheme:

Any increase in the present value of the liabilities expected to arise from employee service in the period is
charged against operating profit and included as part of staff costs. The interest cost and the expected return
on assets are shown as a net amount of other finance costs or credit adjacent to interest. Actuarial gains and

losses are recognised immediately in the statement of total recognised gains and losses.

Pension scheme assets are measured using market values and liabilities on an actuarial basis using the
projected unit method and discounted at a rate equivalent to the current rate of return on a high-quality corporate
bond of equivalent currency and term to the scheme liabilities. Actuarial valuations are obtained at least
triennially and are updated at each balance sheet date. The resulting defined benefit asset or liability, net of the
related deferred taxation, is presented separately after other net assets on the face of the balance sheet in the
financial statements of Tennants Consolidated Limited. The most recent triennial actuarial valuation of this

pension fund was carried out on 30th September 2016

1.17 Leases

Rentals paid under operating leases are charged to the profit and loss account on a straight-line basis over the

life of the leases.
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1.18

1.19

1.20

1.21

1.22

Accounting policies (cont.)

Foreign currency translation

In the financial statements of the individual entities in the group, transactions in currencies other than the
functional currency of the entity are recognised at the exchange rates ruling on the dates of the transactions
or at an average rate where this approximates as the actual rate.

At the end of each reporting period, monetary items denominated in foreign currencies are converted into
sterling at exchange rates ruling at the year end.

Non-monetary items that are measured in terms of historical cost in a foreign currency are not retranslated.
Non-monetary items that are measured at fair value in a foreign currency are converted into sterling at the
rate ruling when the fair value was determined.

Exchange differences are recognised in the income statement in the period in which they arise.

In the consolidated financial statements exchange differences arising on monetary items that form part of the
net investment in a foreign operation are recognised in other comprehensive income and are not reclassified
to profit or loss.

Thé assets and liabilities of the group’s overseas subsidiaries are converted into sterling at exchange rates
ruling at the year end. Income and expenses are translated using the average rate for the period. Exchange
differences arising on the translation of group companies are recognised in other comprehensive income.

Investment income

Interest on loans and bank deposits is taken into account on an accruals basis. Income from other investments
is accounted for when received. Profits on realisation of investments are credited to the profit and loss account.

Related Partv Transactions
The company has taken advantage of the exemption not to disclose related party transactions with other

members of the group under FRS 102 - Related Party Disclosures, as it is a wholly owned subsidiary and group
consolidated financial statements are available.

Dividends
Dividends are recognised as income as they fall due for payment. Related tax credits are reflected in the tax
charge for the year.

Intangible assets - goodwill

Goodwill is capitalised on the statement of financial position and amortised on a straight-line basis over its
economic life up to a maximum of 10 years. Goodwill is reviewed for impairment at the end of the first financial
year following acquisition and in other periods if events or changed in circumstances indicate that carrying value
may not be recoverable.

Judgements and key sources of estimation uncertainty

In the application of the group’s accounting policies, the directors are required to make judgements, estimates
and assumptions about the carrying amount of assets and liabilities that are not readily apparent from other
sources. The estimates and associated assumptions are based on historical experience and other factors that
are considered to be relevant. Actual results may differ from these estimates.

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting
estimates are recognised in the period in which the estimate is revised where the revision affects only that
period, or in the period of the revision and future periods where the revision affects both current and future
periods.
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3 Turnover and other revenue

An analysis of the group's turnover is as follows:

Turnover

Sale of goods
Provision of services
Commission

Other significant revenue
Interest income

Turnover analysed by geographical market

United Kingdom
Ireland

4 Operating profit
Operating profit for the year is stated after charging/(crediting):

Depreciation of owned tangible fixed assets
Amortisation of intangible assets

Loss/(profit) on foreign exchange transactions
Operating lease rentals

Deferred income

Loss/ (Profit) on disposal of tangible assets
Cost of stocks recognised as an expense

5 Auditors remuneration
Fees payable to the company’s auditor and its associates:

For audit services
Audit of the financial statements of the group and company

21

2018 2017

£ £
57,518,805 43,552,337
2,937,447 2,889,592
52,997 50,027
60,509,249 46,491,956
30,795 29,869
2018 2017

£ £
42,998,498 31,076,115
17,510,752  _15.415.841
60,509,249 46,491,956
2018 2017

£ £

822,015 765,227
209,324 104,662
22,962 (61,082)
164,251 131,957
(17,496) (17,496)
(65,688) (62,985)
46,003,358 34,589,347
2018 2017

£ £

45,060 39,919
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NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
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6

Employees

The average monthly number of persons (including directors) employed by the company during the year was:

Management and administration
Distribution and sales
Production

Their aggregate remuneration comprised:

Wages and salaries
Social security costs
Pension costs

Directors’ remuneration

Remuneration for qualifying services

Company pension contributions to defined contribution schemes

The number of directors for whom retirement benefits are accruing under defined contribution schemes

amounted to 1 (2017 - 1).

Interest receivable and similar income

Interest income
Bank interest income
Other interest income
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2018 2017
Number - Number
24 27

45 38

30 29

99 94

2018 2017

£ £
3,989,230 3,198,406
402,731 322,608
269,215 334,655
4,661,176 3,855,669
2018 2017

£ £
185,132 179,740
3,001 14,379
188,133 194,119
2018 2017

£ £
13,438 13,999
17,359 15,870
30,795 29,869
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NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
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9 Interest payable and similar charges

2018 2017
£ £

Interest on financial liabilities measured at amortised cost:
Interest on bank overdrafts and loans 1,043 13,438
Other interest 6,990 15,051
8,033 28,489

10 Taxation

2018 2017
Current tax ' £ £
UK Corporation tax 509,869 576,213
Adjustments in respect of prior periods : - ' -
509,869 576,213

Foreign current year tax _

Corporation taxes 207,576 211,353

Adjustment for prior years - -
717,445 787,566

Deferred tax

Origination and reversal of timing differences (79,324) (61,152)
Deferred tax adjustment re previous year -
(79,324) (61,152)

Total tax charge 638,121 726,414

The actual charge for the year can be reconciled to the expected charge based on the profit or loss and the
standard rate of tax as follows:

2018 2017
£ £
Profit before taxation 3,695,700 3,525,885
Expected tax charge based on the standard rate of corporation tax in the UK
of 19% (2017: 19.00%) 702,183 669,918
Tax effect of expenses that are not deductible in determining taxable profit 10,286 5,907
Movement in general provision 21,679 7,600
Adjustments in respect of pension payments made in period - (7,600)
Permanent capital allowances in excess of depreciation 61,147 73,293
Deferred tax adjustments - (79,324) (61,152)
Amortisation of goodwill 39,772 19,886
Tax effect of income not taxable in determining taxable profit (15,805) (14,327)
Other tax adjustments (101,817) 32,889
Tax expense for the year : . 638,121 726,414
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1

12

Intangible fixed assets
Group

Cost

At 1 January 2018
Additions

At 31 December 2018

Amortisation and impairment
At 1 January 2018

Amortisation charged in the year
At 31 December 2018

Carrying amount
At 31 December 2018

At 31 December 2017

Tangible fixed assets
Group

At 1 January 2018
Additions

Disposals

At 31 December 2018

Depreciation and impairment
At 1 January 2018

Depreciation charged in the year
Eliminated in respect of disposals

At 31 December 2018

At 31 December 2018

At 31 December 2017

Goodwill
£
2,093,239
2,093,239
104,662
209,324
313,986
1,779,253
1,988,577
Land & Land & Plant, Motor Total
buildings buildings machinery & vehicles
freehold leasehold equipment

£ £ £ £ £
1.,251,104 1,881,565 5,755,154 1,673,782 10,561,605
- - 337,123 386,116 723,239

- - (330,728)  (149,518) (480,246)
1,251,104 1,881,565 5,761,549 1,910,380 10,804,598
66,433 854,035 4,700,095 1,093,013 6,713,576
23,015 5,700 452,073 341,566 822,353

- - (318,617)  (144,511) (463,128)
89,448 859,735 4,833,551 1,290,068 7,072,801
1,161,656 1,021,830 927,998 620,312 3,731,797
1,184,671 1,027,530 1,055,060 580,769 3,848,029
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13 Tangible fixed assets

Company Land & Plant, Motor Total

buildings machinery & vehicles

leasehold equipment

£ £ £ £
At 1 January 2018 1,881,565 4,610,957 1,022,910 7,515,432
Additions - 205,427 91,350 296,777
_ Disposals (119,235) (39,965) (159,200)
At 31 December 2018 1,881,565 4,697,149 1,074,295 7,653,009

Depreciation and impairment

At 1 January 2018 854,035 3,806,380 617,192 5,277,607
Depreciation charged in the year 5,700 308,633 203,691 518,024
Eliminated in respect of disposals - (119,235) (39,965) (159,200)
At 31 December 2018 859,735 3,995,778 780,918 5,636,431
At 31 December 2018 1,021,830 701,371 293,377 2,016,578
At 31 December 2017 1,027,530 804,577 405,718 2,237,825
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14

15

16

Fixed asset investments

Investments in subsidiaries

Fixed asset investments

Movements in fixed asset investments
Company

Cost or valuation
At 1 January 2018
Additions

At 31 December 2018

Carrying amount
At 31 December 2018

At 31 December 2017

Subsidiaries

Group Company
Notes 2018 2017 2018
£ £ £

15 - - 4,905,038 -

2017
£
4,905,038

Shares in group

Details of the company's subsidiaries at 31 December 2018 are as follows:

Name of undertaking and country of
incorporation or residency

Tennants Building Products Ireland
Limited :

Charles Tennant & Company Ireland
(Cork) Limited

Walls & Ceilings UK
International Limited

Nature of business Class of
shareholding

Provision of building products Ordinary
Distribution of fertilisers Ordinary

Provision of building products Ordinary

26

undertakings

£

. 4,905,038

4,905,038

4,905,038

4,905,038

% Held
Direct Indirect

100.00 -
100.00 -

100.00 -
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17

18

19

Financial instruments

Carrying amount of financial assets
Debt instruments measured at amortised cost

Carrying amount of financial liabilities
Measured at amortised cost

Stocks

Raw materials and consumables
Finished goods and goods for resale

Debtors

Trade debtors

Amounts owed by group undertakings
Other debtors

Prepayments and accrued income
Deferred tax asset (see note 24)
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Group Company
2018 2017 2018 2017
£ £ £ £
12,534,066 10,678,173 7,688,694 7,763,339
£ £ £ £
9,757,621 7,512,350 6,306,634 5,186,359

Group Company
2018 2017 2018 2017
£ £ £ £
2,063,338 2,204,058 2,063,338 2,204,058
2,777,268 2,283,900 971,184 1,104,887
4,840,606 4,487,958 3,034,522 3,308,945

Group Company
2018 2017 2018 2017
£ £ £ £
10,460,354 9,130,130 4,785,214 4,682,969
1,019,030 991,189 2,681,182 2,800,581
1,038,515 999,204 205,896 279,789
229,243 404,527 130,708 245,976
229,257 149,831 181,515 157,432
12,976,399 11,674,881 7,984,515 8,166,747
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20 Creditors: amounts falling due within one year

Group Company
2018 2017 2018 2017
Notes £ £ £ £
Bank loans - 203,559 - ' -
Trade creditors . 4,982,925 4424501 2,347,002 2,923,626
Amounts owed to group undertakings 2,851,536 2,519,833 2,226,698 1,970,133
Corporation tax 346,598 342,067 171,189 197,990
Other taxation and social security - 857,012 559,897 485,965 285,475
Other creditors - - 1 1
Accruals and deferred income 1,923,160 568,016 1,732,933 292,599
10,961,231 8,617,873 6,963,788 5,669,824

21 Creditors: amounts falling due after more than one year

Group Company
2018 2017 2018 2017
£ £ £ £
Grants 100,048 117,544 100,048 117,544
100,048 117,544 100,048 117,544

22 Loans

Group Company
2018 2017 2018 2017
) £ £ £ £
Bank loans - 203,559 - -
- 203,559 - -
Payable within one year - 203,559 - -

Payable after one year -

The mortgage was fully repaid in January 2018.

The bank borrowings are secured as follows: -

- A debenture comprising fixed and floating charges over all the assets and undertaking of the subsidiary company,
Walls & Ceilings International Limited, including all present and future freehold and leasehold property, book and other

debts, chattels and goodwill and uncalled capital, both present and future.

- First Mortgage of the freehold property of Walls & Ceilings International Limited known as Unit 35, Arden Forest

Industrial Estate, Tything Road West, Alcester, Warwickshire.

- First Legal Mortgage of the freehold property of Walls & Ceilings International Limited known as Unit 33, Arden Forest

Industrial Estate, Tything Road West, Alcester, Warwickshire.

- Personal guarantees given by the previous directors of the subsidiary company.
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23

24

Deferred taxation

Deferred tax assets and liabilities are offset where the group or company has a legally enforceable right to do
so. The following is the analysis of the deferred tax balances (after offset) for financial reporting purposes:

Group Assets Assets
. 2018 2017
Balances: £ £
Decelerated capital allowances (105,457) (86,831)
Other timing differences (123,800) (63,000)
(229,257) (149,831)
2018
Movements in the year: £
Liability/(Asset) at 1 January 2018 (149,831)
Charge /(release) to profit or loss (79,324)
Foreign exchange movement on assets in foreign currencies (103)
Liability at 31 December 2018 (229,258)

The net deferred tax asset is expected to increase in 12 months by £61,559, This primarily relates to the tax
timing differences on capital allowances.

Company Assets Assets
2018 2017

Balances: £ £
Decelerated capital allowances (124,515) (102,432)
Other timing differences : (57,000) (55,000)
(181,515) (157,432)

2018

Movements in the year: £
Liability/(Asset) at 1 January 2018 (157,432)
Charge to profit or loss (24,083)
Liability at 31 December 2018 (181,515)

The net deferred tax asset is expected to increase in 12 months by £41,006. This primarily relates to the tax
timing differences on capital allowances.

Retirement benefit schemes

2018 2017
Defined contribution schemes £ £
Charge to profit or loss in respect of defined contribution schemes 269,215 341,271

A defined contribution pension scheme is operated for all qualifying employees. The assets of the scheme are
held separately from those of the group in an independently administered fund.
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25 Share capital Group and company
2018 2017
£ £

Ordinary share capital
Issued and fully paid
300,000 Ordinary shares of £1 each 300,000 300,000

The ordinary shares entitle the shareholders to:
e full voting rights;
. full rights to participate in dividends, as voted; and
e full rights to participate in a distribution including in a winding up situation.

26 Related party transactions

The company has taken advantage of the exemption not to disclose related party transactions with other
members of the group under FRS 102 - Related Party Disclosures, as it is a wholly owned subsidiary.

27 Controlling party

The ultimate parent and controlling company is Tennants Consolidated Limited, a company incorporated in the
United Kingdom. This is the largest group of undertakings for which group accounts are drawn up. The address
of the registered office of the parent is 12 Upper Belgrave Street, London, SW1X 8BA.

28 Financial guarantees and contingent liabilities

At the balance sheet date, the group and company had no contingent liabilities requiring disclosure in the
Financial Statements.

29 Financial Commitments

At the reporting end date, the group and company had outstanding commitments for future minimum lease
payments under non-cancellable operating leases, which fall due as follows:

Group Company

Land and buildings Land and buildings

2018 2017 2018 2017

Within one year 62,550 90,912 57,800 57,800
Between two and five years 231,200 - 231,200 231,200 . 231,200
In over five years 293,817 351,617 293,817 351,617
587,567 673,729 582,817 640,617
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Cash generated from operations

Profit/(loss) for thé year after tax

Adjustments for:

Taxation charged/(credited)

Finance costs

Interest received

Depreciation and impairment of tangible fixed assets
Amortisation of intangible fixed assets
Losses/(Profit) on disposal of tangible assets
Movement on grant provision

Movements in working capital:
Decrease/(increase) in stocks
(Increase) in debtors
(Decrease)/increase in creditors

Cash generated from operations

31

2018 2017

£ £
3,078,654 2,788,131
638,121 726,414
8,033 28,489
(30,795) (29,869)
822,353 765,227
209,324 104,662
(65,688) (62,985)
(17,496) (17,496)
(352,648)  (1,009,210)
(1,222,092)  (3,566,995)
2,542,386 1,711,536
5,610,152 1,437,904




