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Tullow Senegal Limited

Strategic report

The directors of Tullow Senegal Limited (the “company™) present therr strategic report for the year ended
31 December 2015

Principal activity and review of business

The company's principal activity during the year under review is the ongoing evaluation of opportuntties in
Senegal During the 2015 year 1,252,022 shares were issued at par No significant change 10 the nature of the
activities has occurred duning the year The company does nol expect 1o change its principal activity tn the
2016 financaal year

Results and dividends

The company made a loss of US$154,000 (2014 US$857,000) for the year ended 31 December 2015

No dividends have been paid duning the year (2014 USSmil).

Principal rnsks and uncertainties

The pnincipal risks and uncenainties are detaled below,

Financial nsk management objectives and policics

The company seehs o mummise the effects of fair value interest rate risk, credit nsh and pnice risk through
active management processes The company does not enter into or trade financial instruments, including
derivative financial instruments, for speculative purposes

Market risks

The company is nol currently eaposed to market nsk ansing from its investment in the exploration of oif and
gas, nor 1o risks arising from changes in the price of oil However in future periods, the company may become
exposed to this nsh The board 1s responsible for the menitoring of exposure to market nsk

Credit risk

The company has adopted a pohcy of only dealing with creditworthy counterparties and oblaming sufficient
collateral, where appropriate, as a means of mitigating the nisk of financial loss from defaults The credn risk
on liquid funds 1s imited because the counterparties are banks with high credil-ratings.

Ligquidity and interest risk management

Ulumate respansibility for hiquidity risk management rests with the board of directors, which has built an
appropniate quidity rish management framework for the management of the company's short, medium and
long-term funding end Liquidity monagement requirements The company s able o actively source financing

from its shareholder

The company does not perform any research and development activities The company does not employ any
persaanel and does nat expect to do <o in the near futuce

w




Tullow Senegal Limited

Strategic report (continued)

Uncertainty around finding commezcial rescrves

There 15 a rish that the company may never discover commercial reserves while undertahing its o1l exploration
activiies The directors assess exploration projects, on an ongoing basis, for viabifity All exploration costs are
written off 10 the statement of comprehensive income unless commercial reserves are established or the
determination pracess 15 not completed and there are no indications of impairment The company employs
exploration specialists who analyses seismic and other relevant data to dentify hydrocarbon reserves

Approved by the board of directors and signed on s behalf by

Qcc\-{ﬂf.b MiLLee

Dhrect PIEEecTed

It A.G...ﬂ 2016




Tullow Senegal Limited

Directors’ report

The directors of Tullow Sencgal Limited (the “company”) present their annuzl repoet on the affairs of the
company, together with the non-statutory financial statements and auditor’s repert for the year ended
31 December 2015

Directors, secretaries and their interests

The direciors, who held office at the daie of thus repon, are histed on page | The changes (o the company’s
directors during the year were as follows

Resignauion of P Sloan on 30 Apnil 2015

Resignation of N Shepherd (as alternate director) on 30 Aprit 2015,
Resignation of J Tedder on 29 May 2015

Resignation of R Miller (as aliernate director) on 29 May 2015
Resignaton of W Torr (as altemate director) on 29 fune 2015
Appointment of R Miller on 15 October 2015,

Appointment of R Rowland-Clark on 15 October 2015

Resignauion of K Massie (as alternate director) on 15 QOctober 2015
Appontment of K Masste on 15 Oclober 2015

Resignation of A Martin on 11 January 2016

The directors did not have any 1nterests in the shares of the company at sny time during the year In accordance
with the Articles of Association, none of the directors retire by rotation

The company has been re-registered as a8 New Manx Vehicle (NMV) and therefore does nol require a secretary
Golng concern

The principal acvity of the company is the ongoing evaluation of oppertunities in Senegal The company does
not expect to change its principal aclivity m the 2016 financial year

The company made a loss of US$154,000 (2014 USS$857,000) for the year ended 31 December 2015 As at
31 December 2015, the company had s nct assel position of US$80,000 (2014 net habilities pasition of
1JSS1,018,000)

The ahility to meet us obligations as they fall due is dependent on the ultimate parent company providing
support to fund the amounts owed duning the pertod of assessment A letter of support has therefore been
provided by Tullow O1l ple, which states that it will provide the necessary financial support 10 ensure that the
company is a going concern for at least twelve months fram the date of signing these financial slatements

In mahing their assessment of going concern the directars have considered the lester of suppont from Tullow
Oil ple The directars, having assessed the responses of the direciors of Tullow Qi plc to their enquiries, have
no reason to beleve that o material uncertainty exists that may cast sigmficant doubt about the ability of
Tullow O plc to continve s o going concern or its abtlity to honour is commitments in accordance with the
letier of support.

On the basis of their assessment of the company's financial posiion and of the enquines made of the directors
of Tullow Oil plc, the directors have reasonable expectation that the company has adequate resources to
conunue as a going concern for the foreseeable future. The company therefore continues to adopt the gong
concem basis in prepanng the financial statements



Tullow Senegal Limited

Directors’ report (continued)

Events subsequent to the financinl year end

There has not been any matter or cireumstance occurring subsequent o the end of the financial year that has
sigmficantly affected, or may significantly affect, the operations of the company, the resulis of those
operations, or the state of afTairs of the company in fisture financial years

Dhrectors® indemnity

As at the date of this repont, indemmities are 1n force under which the vltmate parent company of the company
has agreed to indemnity the directors, 1o the extent permuted by the Companies Act 2006, aganst claims from
third panties in respect of certain liabilities ansing out of, or 1n connection with, the execution of their powers,
duties and responsibilities as directors of the company

Charitable and political donations

The compuny did not make any charitable or political contributions duning the year (20t4  USSnil)

Auditor

Delowte LLP, being eligible, has indicated its willingress 10 continue in office

Approved by the bdard of directors and stgned on its behalf by

CicHRED HILLEE

preeclol
1Y Auquakos

Director




Tullow Senegal Limited

Statement of directors’ responsibilities

The directors are responsible for preparing the annual report and the non-statutory financial statements in
accordance with applicable law and regulations

Iste of Man Company law requires the directors to prepare the non-siatutory financial statements for each
financial year Under that law the directors have elected to prepare the non-statutory financial statements in
accordance with International Finaneial Reporting Standards (IFRS) as adopted by the European Union “ELJ”
Under company law the directors must not approve the non-siatutory financial statements unless they are
satisfied that they pive a true and fair view of the state of affawrs of the company and of the profit or loss of the
company for that pertod In preparing these non-statutory financial statements, Internattonal Accounting
Standard 1 requires that directors

*  Properly select and apply accounting policies,

*  Present information, including accounting policies, in a manner that provides relevant, reliable,
comparable and understandable mformation,

¢  Prmovide additional disclosures when compliance with the specific requirements in IFRSs are insufTicient (o
enable users to undersiand the smpact of partcular transactions, other events and conditions on the entity's
financial posiwon and financial performance, and

+  Make an nssessment of the company's ability to continue as a gotng concem

The directors are responsible for heeping reliable accounting records which disclose with rensonable accuracy
at any tune the financial position of the company i accordance with the Isle of Man Compantes Act 2606
They are also responsible for the systems of intemal conirol, safeguarding the assets of the company and hence
for taking reasonable steps for the prevention and delection of fraud and other irrcgularities

The directors are responsible for the maintenance and integrity of the corporate and financial information
wcluded on the company's website {www tullowoi! com)




Independent auditor’s report to the directors of Tullow Senegal Limited

We have sudited the non-statutory financsal statements of Tullow Senegal Limited for the year ended 31
December 2015 which compnse the statement of comprehensive income, statement of financial position,
statement of changes 1n equity, statement of cash flows and the related notes | 10 20 The financial reporting
frameworh that has been applied in their preparatton ts Intemational Financial Reporting Standards (IFRS) as
adopted by the European Union (EU)

This report 1s made solely for the exclusive use of the directors and solely for the puspose of showing the
results of management’s stewardship of the power entrusted to it Our report 1s not 1o be used for any other
purpose, rehed or referred to in any document, copied or made available (in whole or 1n part) to any other
person without our prior wrnilten express consent We accept no duty, responsibifity or liability to any other
party in connection with the report or this engagement

Respective responsibihities of directors and auditor

As explained more fully in the Durectors’ Responsibilities Statement, the directors are responsible for the
preparation of the financia) statements and for beng satisfied that they pive a wue and fair view Our
respansibility s to audit and express an opinion on the financial Statements n accacdance with applicable law
and Internattonal Standards on Auditing (UK and Ireland} Those standards require us to comply with the
Audiung Practices Board’s Ethical Standards for Auditors

Scope of the nudit of the financizl statements

An audit wvolves abtaining evidence about the amounts and disclosures 1n the linancial statements ore
suflicient 10 give reasonable assurance that the financial statements are free from material misstatement,
whether caused by fraud or error Thss includes an assessment of whether the accounting policies are
appropriale (o the company's circumstances and have been consistently applied and adequately disclosed, the
reasongbleness of sigmificant sccounting cstimates made by the directors, and the overall presentation of the
financial statements [n addition, we read all the financial and non-financial infermatien i the anoual report 1o
identify malerial inconsistencies with the audited financial statements and to wdentify any information that 15
may be materially incarrect based on, or matenally inconsisignt with, the knowledge acquired by us i the
course of performung the sudit 11 we become nware of any apparent material misstalements or inconsistencics
we consider the implications {or our audit repon

Opinion on financial statements

In our opinion the financial statements

»  givea lrue and fair view of the state of the company's affairs as at 31 Decemnber 201 5 and of 15 lass for
the year then ended, end
have been properly prepared 1n accordance with IFRS as adopied by the EU
have been properly prepared in accordance with the provisions of the Isie of Man Companies Act 2006 as
if these were statutory financial staiements

Dk LW

Deloltte LLP
Chartered Accountants
London, Unsted Kingdom

1 ﬂa»s\’ 2016




Tullow Senegal Limited

Statement of comprehensive income
For the year ended 31 December 2015

Notes
Exploration costs wntten ofT 7
Administrative costs 5
Operating loss
Foreign exchange losses
Lass for the year before taxation
Tavation 6

Lass for the year after taxation

Qther comprehensive income

Total comprehensive loss for the year

All transactions w the current period are desived from continuing operations

The notes to the linanciaf statements on pages £ 2 - 23 form an integral part of these financial statements

2015 2014
USS'000 USS'000
- (645)

(154) 211}
(154) (856)

- {n

(154) {857)
(154) 857
(154) (857}




Tullow Senegal Limited

Statement of financial position
At 31 December 2015

2015 2014
Notes USS'000 USs'000
Assets
Nen-current assels
Intangible exploration and evaluation assets 7 - -
Current assets
Related party loans receivable 8 4 195
Other receivables 9 20 3
Cash and cash equivalents 10 780 450
804 G48
Total ussets 804 648
Liabilitics
Current linbilitics
Other payables It 1 159
Related party loan payable 12 723 1,507
724 1,666
Totsl higbilities 724 1,666
Net asscts / (hebilities) BG (1,018)
Equity
Share capital 13 - -
Share premium 13 17,658 16,706
Accumulated loss (17,878) (17,724)
Total equity 80 (1,018)

The notes to the financial statements on pages 12 - 23 form an integral pant of these financial statements The financial
statements, on pages 8 - 23 of the company, Tullow Senegal Limited (company no: 010510V), were approved and
authonsed for jssued by the board of directors on 2016

Signed on fof the board of directors on | | RUJ&“'ZOIG by

Picraeo el
Iﬁi/zole Di2EcTol .




Tullow Senegal Limited

Statement of changes in equity
For the year ended 31 December 2015

Share Share  Accumulated

capital premium loss Total

USS*000 USs*000 usstato USS'000

Balance nt 31 December 2013 - 16,706 (16,867) {161)
Total comprehensive loss for the year - - (B57) {857)
Balance at 31 December 2014 - 16,706 (17,724) (1,018)
Issue of shares - 1,252 - 1,252
Total comprehensive loss for the year - - (154) (154)
Balance at 31 December 2015 - 17,958 {17,878) 80

The notes to the financial statements on pages 12 - 23 form an integral part of these financial statements




Tullow Senegal Limited

Statement of cash flows
For the year ended 31 December 2015

2015 2014
Notes USS'000 USs*000

Cash flows from operoting activitics
Cash (utchised 1n) / generated from operations 14 (329) 637
Net cash (outflow) /inflow fram operating activities (329) 637

Cash Nows from investing activities
Acquisitian of infangsble exploration and evaliation assets 7 - {645)
Net cash outflow from investing activities - (645)

Cash flows from linancing nctivitics
Proceeds from share 1ssue 1,252 -
Maovement in relaled party loans (593) 20
Net cash inflow from (inancing activities 659 20
Net increase in cash and cash equivalents 330 12
Cash and cash equivalents at beginmng of the year 450 438
Cash and cash equirvalents at end of the year 10 780 450

The notcs to the financial statements on papes 12 - 23 form an tegral part of these financial statements




Tullow Senegal Limited

Notes to the non-statutory financial statements
For the year ended 31 December 2015

1.  General information

Tullow Senegal Limited 15 a company incorporated and domiciled in the Isle of Man The address of the
remistered office 1s given on page 1.

2. Adoption of new and revised standards
Standards net affecting the reported results or the financinl posttion

New and revised Standards and interprerations adopted in the cument yenr did nol have any significant 1mpact
on the amounts reported 11 these financial statements

At the date of autherisation of these financial statements, the foilowing Standards and Interpretations which have
not been applied in these financial statements were 10 1ssue but not yet effective (and in some cases had not yet

been adopted by the EU)

IFRS 5 Nan-current Assets Held for Sale and Discontinued Opecations - Changes m
methods of disposal

IFRS 9 Financial Instruments

[FRS 10 and [AS 28  Sale or Contribution of Assets between an [nvestor and sts Associate or Joint
Venture

IFRS 11 Accounting for Acquisitions of Interests in Joint Operations

IFRS 14 Regulatory Deferral Accounts

IFRS 15 Revenue from Contracts with Customers

IFRS 16 Leases

IAS 1 Disclosure Imtiauve

IAS 16 and IAS 38  Clanficauon of Acceptable Methods of Depreciation and Amortisation

IAS 19 Employee Benefits - Discount rate regional marhet 1ssue
[AS 27 Equity Method in Separate Financial Statements
IAS 34 Interim Financial Reporting - Disclosure of information 'clsewhere in the

interim financiat report’
The edoption of [FRS 9 Financial lnstruments which the company plans to adept for the year commencing
1 January 2018 will impact both the measurement and disclosures of financial instruments,

The direclors do not expect that the adoption of the other Standards disted above will have a materiat impact on
the financial statements of the company 1n future periods




Tullow Senegal Limited

Notes to the non-statutory financial statements (continued)
For the year ended 31 December 2015

3

Accounting policics
Changes in accounting pohicy

Other than the changes to the Standards noted in note 2, the company’s accounting polictes are consistent with
the prior year

Basis of rccounting

The non-statutory financial statements have been prepared n accordance with IFRS as adopted by the European
Union and therefore the company®s financial statements comply with Article 4 of the EU 1AS Regulation  The
non-statutory financial statements have slso been prepared in accordance with Isle of Man Law

The non-statutory financial statements have been prepared on the historical cost basis The non-statutory
financial stalements are preseated 1n US dollars and all values arc rounded 1o the nearest US dollar thousand,
except where otherwise stated,

The non-siatutory financial statements have been prepared on a going concern basis (see note 4 for further
details)

The principat accounting policies adopted by the company are set out below
Foreign currencies
The US dollar s the presentation and functiona) currency of the company

Trunsactions in foreign currencies are recorded at the rates of cxchange ruling at the transaction dates  Monelary
assets and habiliies are translated into funcironal currency at the exchange rate ruling ot the statement of
financial position date, with a corresponding charge or credit o the statemem of compreheasive income

However, exchange gains and Josses ansing on monetary stems receivable from or payable to a foreign operation
for which settlement is neither planned nor likely to occur, which form part of 1he net investment 1n a foreign
operanion, are recogmised 1n the foresgn currency translation reserve and recognised i profit or Joss on disposal
of the net investment. Non-monetary items carnied at fawr value that are denominated w1 foreign currencies are
retranslated at the rates prevailing at the date when the faur value was determined Non-menetary items that are
measured in terms of historical cost in a foreign currency are not retranslaied

Exploration, evaluation and production assets

The company adopts the successful efforts method of accounting for exploration and evaluation costs  Pre-
licence costs are expensed 1n the peniad in which they are incurred All hicence acquisition, exploration and
evaluation costs and directly attributable administration costs are nitially capitalised n cost centres by well,
field or expforation area, as appropniate [Interest payable 1s capualised isofar as it relates to specific
development activities

These costs are then written ofT as exploretion costs in the statement of comprehensive income unless
commercial reserves have been established or the determination process has nat been compieted and there are no
indications of impaiment

All field development costs are capitalised ss property, plant and equpment  Property, plant and equipment
related to produchion activities 1s amortised 1 accordance with the company’s depletion and amortisation
accounting policy

13



Tullow Senegal Limited

Notes to the non-statutory financial statements (continued)
For the year ended 31 December 2015

Accounttng policies (continned)
Exploration, evaluation and production assets (continued)

Cash consideration recetved on farm-down of exploration and evaluation assets 1s credited agamst the carrying
value of the asset

Depletion and amortisation — discovery fields

All expenduture carmed withuy each field 15 amortsed from the commencement af groduction on a unt of
production basis, which is the ratio of o1l and gas production i the period to the estimated quantities of
commercial reserves at the end of the period plus the production m the penod, generatly on a field-by-field basis
or by a group of fields which are reliant on common infrastructure  Costs used in the unit of producuon
calculanon comprise the net book value of capitafised costs plus the esumated future field development costs
required o recover the commercial reserves rematning Changes 1 the esimates of commercial reserves or
future field development costs are dealt with praspectively,

Where there has been a ¢hange in economic conditions that indicates a possible impairment in a discovery field,
the recoverability of the net book value relating to that field 15 assessed by companson with the estimated
discounted future cash flows based on management's expectations of future 011 and gas prices and future costs
Where there 15 evidence of cconomic interdependency between fields, such as common infrastructure, the fields
are grouped as a single cash-generating unit for impairment purposes

Any impairment deatsfied 15 charged to the statement of comprehensive income as additional depletion and
amortisaion  Where condihons giving nise to impairment subsequently reverse, the effect of the smpairment
charge 15 also reversed as a credst to the statement of comprehensive income, net of any amertisation that would
have been charged since the impairment

Finance costs and debt

Borrowing costs directly attrnibutable to the acquisition, construction or production of qualifying assets, which
are assets that necessanly take a substantial period of time to get ready for their intended use or sale, are added
10 the cost ol those assets, until such time as the agsets are substantially ready for their intended use or sale

Finance costs of debt are allocated to periods over the term of the related debt at a constant rate on the carrying
amount Arrangement fees and issue costs are deducted from the debt proceeds on initial recognition of the
labilsty and are amortised and charped to the statement of comprehensive income as finance cosls aver the term
of the debt

Share issue expenses and share premium account
Costs of share 1ssues are written off against the premium ansing on the 15sues of share capital
Taxation

Current and defemed tax, are provided a1 amounts expected to be paid vsing the tax rates and laws that have
been enacted or substantively enacted by the statement of financial position date Deferred corperation 12x is
recopmsed on alf temporary differences that have onginated but not reversed at the statement of financial
position date where transactions or events that result 1n an obligation to pay more, or nght to pay less, tax in the
future have oceurred at the statement of financia) position date Deferred tax assets are recognised only o the
extent that 1t 1s considered more hkely than not that there will be suiable taxable prefits from which the
underlying temporary differences can be deducted. Deferred tax 1s measured on a non-discounted basis




Tullow Senegal Limited

Notes to the non-statutory financial statements (continued)
For the year ended 31 December 2015

3.

Accovating policies {continucd)
Taxation (continued)

In arder to account for uncertain tax posiions management has formed an accounting policy, in accordance with
1AS 8, whereby the ulumate outcome of legal proceedings 15 viewed as a single umit of account. The results of
separate hearings in relanon to the same matter, such as local tnbunals and intemnationg! arbitration, are not
viewed separately and only the final outcome 1s assessed by management to determine the best estimate of any
potential outcome If managememt wviewed the results of individval hearings separately a statement of
comprehensive income charge could arise due to the differing recogninon criteria of assets and linbihties

Financizl assets

All financial nssets are recogmised and derecognised on a wrade date where the purchase or sale of a financial
asset is under a contract whose terms require delivery of the investment within the tmeframe established by the
market concerned, and are imibially measured at fair value, plus transaction cosis

Financial assels are classified into Lthe following specified calegories financial assets *at fair value through profit
or loss’ (FVTPL), *held-to-maturity' investments, ‘avatlable-for-sale’ {AFS) financial assets, and *loans and
recevables’ The classification depends on the nature and purpose of the financial assets and is determined at the
time of intial recognition

Cush and cash equivalents

Cash and cash equivalents comprise cash at bank, demand deposits and other short-term highly liquid investments
that are readily converuble to a known amount of cash and are subject to an insigmificant nsh of changes in value

Lonns nnd receivables

Trade recesvables, loans and other recesvables that have fixed or determinable payments that are not quoted 1n an
active market are classified as loans and recewvables Loans and receivables are measured at amoriised cost using
the effective nterest method, less any impairment [Interest tncome 1s recogmised by applying the effective
interest rate, except for short-term receivables when the recognition of interest would be immaterial

Elfective interest method

The effective interest method 15 a method of calculating the amortised cost of a financial asset and of aliocating
interest income aver the relevant period The effective interest rate 15 the rate that exactly discounts esimated
future cash receipts (including all fees on points pmd or received that form an integral part of the effective
interest rate, transaction costs and other premiums or discounts) through the expected hife of the financial asset,
or, where appropriate, a shorter pertod.

Income is recogmised on an effective interest basis for debt instruments other than those financial assets
classified as at FVTPL The company chooses not to disclose the effeclive interest rate for debt instruments that
are classified as st fuir value through profit or loss

Financial linbilities and equity Instruments

Financial liabthties and equity instruments are classified according (o the subsiznce of the contractual
arrangements entered mto
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Tullow Senegal Limited

Notes to the non-statutory financial statements (continued)
For the year ended 31 December 2015

3,

Accounting policics (continued)
Other financial kalnlities

Other financial habilitees, including borrowings, are initially measured at fair value, net of transaction costs Other
financial habihiies are subsequently measured at amortised cost using the cffective interest method, wath interest
expense recognised on an effective yield basis

Critcal accounting judgements

The company assesses cntical accounting judgements annually. The following are the eritical judgements, apart
from those nvolving esumations {which are dealt with below) that the directors have made in the process of
applying the company’s eccounting policies and that have the most significant effect on the amounts recogtised
in the financial statements

» Carrying value of intangible exploration and evaluation assets (note 7},

The amounts for intangible exploralion and evaluation assels represent active exploration projects These
amounts will be written off to the statement of comprehensive income as exploration costs unless commercial
reserves arc cstablished or the determination process is not completed and there are no indications of impairment
s accordance with the company’s oecounting policy The process of determuning whether there 1s an indicator
for impairment or calculating the wnpairment requires cntical judgement

The hey areas m which management have applied yudgement are as follows the company’s tntention to proceed
with a {future work programme for a prospect or licence, the likelihood of licence renewal or extension, and the
success of a well result or geologreal or peophysieal survey

Key sources of estimation uncertainty
The hey assumpltons concerming the future, and other hey sources of estimation uncertanty at the statement of

financial positien date, that have a sigmficant nish of causing a material adjustment (o the carrying amounts of
assets and habihities within the next financial year, are discussed below

o Presumption of going concern {Dhrectors® Report),

The principal activity of the company 1s the ongoing evaluation of opportunities in Senegal The company does
not expect to change its principal activity in the 2016 financial year

The company made a loss of US8154,000 (2014 US$857,000) for the year ended 31 December 2015 As at
31 December 2015, the company had a net asset position of US$80,000 (2014, net labilities posiion of
US31,018,000)

The ability to meet us obligations as they fall due 1s dependent on the ulimate parent company providing
support to fund the amounts owed dunng the period ol assessment A letter of support has therefore been
provided by Tullow Ol plc, which states that it will provide the necessary financial support to ensure that the
company is a going concern far at least twelve months from the date of signing these financial statements

A dividend amount to USSntl was paid duning the current year (2014 SUSn)

i6




Tullow Senegal Limited

Notes to the non-statutory financial statements (continued)
For the year ended 31 December 2015

7.

Critical accounting judgements (continued)
Key sources of estimation uncerininty (continued)
+ Presumption of going concern {Directors® Report) (continued),

In making their assessment of going cancern the directors have considered the letter of support from Tullow Oil
ple The directors, having nssessed the responses of the directors of Tullow Ou plc 10 therr eaquiries, have no
reason o beheve that a material uncertainty exists that may cast significant doubt about the ability of Tullow O:l

pic to continue as a going concem of s ability t0 honour 1ts commitments in accordance with the leiter of
support

On the basis of their assessment of the company’s financial position and of the enquinies made of the directors of
Tullow O1] ple, the directors have reasonable expectation that the company has adequate resources to continue
25 8 gomg concem for the foreseeable future The company therefore continues to adopl the gotng concern basis
in preparing the financial statements

Administrative costs

The current year fee for the audit of the company’s finencial statements of US$12,931 (2014 USS35,195) was
borne by another group company

Taxation

The company’s profits are subjeci to income tax in the Isle of Man at the corporate rate of 09 As such, no
provision for Iste of Man tax s required in these financial statements

No tax 1s payable to the tax authonities where the company’s aperations ore based, because the operations are in
the exploration phase, hence no income has been penerated as yey, which would be taxable Mo deferred tax has
heen provided due te the uncertainty of generating future tasable benefits at this stage

Intangible exploranion and evaluation sssets

2015 2014
USS'000 uss'o0o
Cost
At | January - -
Additions - 645
Exploration costs written ofT - (645)
Net bock value
At 31 December - -

The amounts for itangible exploration and appraisal assets represent active exploratian projects. These amounts
will be written off to the stalement of comprehensive income as explaration costs unless commercial reserves
are estabhished or the determination process 15 not completed and there are no tndications of impairment The
outcome of ongoing exploration, and therefore whether the carrying value of exploration and appraisal assets
will ultimately be recovered, is inherently uncertamn,
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Notes to the non-statutory financial statements (continued)
For the year ended 31 December 2015

10

1N

Related party loans receivable

2018 2014

USs*000 US$'000

(re-presented)

Tullow Overseas Holdings B V. 4 4
Tullow Senegal Limited - foan with Senega! $i Lows ot Venture Y . 194
4 195

The above loans arc unsecured, have no fixed repayment terms and no interest 15 apphcable. The balances will
be settled via a transfer of funds

(1) The re-presented 2014 amount 15 due to o typographical error, being US$191,000

Other receivables

2015 2014

uss o0 USs'000

Other receavables 19 3
Amounts due from jont venture pariners i

20 3

The directors consider that the carrying amount of other receivables is approximately equal to thesr farr values

Cash and cash cquivslents

2015 2014
US5°000 Uss'o00
Royal Bank of Scotland - Pound Sterhing bank account 5 5
Royal Bank of Scotland - US Dollar bank zccount 775 445
780 450

Qther payables
2015 2014
USSs'000 USs'000
Accruals 1 11
Amounts due to joint venture partners - 148
I 159

The directors consider that the carrying amount of other payables 15 approximetely equal to their fair values




Tullow Senegal Limited

Notes to the non-statutory financial statements (continued)
For the year ended 31 December 2015

12.  Relaied party lonn payable

13.

14,

014
uss'eQo

645
862

2015

USs'0g0

Tullow Qul 180 Limited 723
Tullow Ol Finan¢e Limited -
723

1,507 |

The above toan 15 unsecured, has no fixed repayment terms and no interest 1s applicable The balance will be

setiled via wmnsier of funds

2014
uss'ooo

16,706

2014
USs'000

(857)
645

(212)
690
159

Share eapital
2015
USs'000
Issued
2(2014 1) ordinary share of USS1 each -
Share premium 17,958
During the 2015 year, 1 share was issued for a considernton of US$1,252,022
Cush (utihised 1n) / generated from operations
2015
Uuss'o00
Lass for the year before taxation (154)
Exploration costs wrilten off -
Operaung cash flow before working capital movements (154)
{{nceease) / decrease wn other receivables Uun
(Decrease) / increase in other payables (158)
Cash {utilised in) / genersted from operations {329)

637

15. Directors’ emoluments and employees

Nonc of the direclors received any remuneration for thew services to the company dunng the year

(2014 USSnil)

The average number of employees during the year was ml1 (2014 mi)
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Tullow Senegal Limited

Notes to the non-statutory financial statements (continued)

For the year ended 31 December 2015

16.

17

18,

Contingent Tinbilities nnd capital commitments

There were no contingent liabilities or capital commitments at the end of the year (2014 USSnil)

Immediate and ulumate holding compnny

Tullow Overseas Holdings BV, a company incorporated in the Netherlands, 1s the immediate holding

company of Tullow Senegal Limited

Tullow O1l ple, a company incorporated in the Umted Kingdom, 1s Tullow Overseas Holdings BV s
smmediate holding company and the ulumate holding company of Tullow Senegal Limued

Related parties

The campany, 1n the ordtnary course of bustness, entered 1nio transzcitons with certain related parties

The foltowing balances were outstanding of the end of the year:

Related poarty toans receivable
Tullow Overseas Holdings B V
Tullow Sencgal Limeted - loan with Senegal St Lows Jomt Venture "

(1) The re-presented 2014 amount is dus to a typographical error

Related party lonn paynbles
Tullow Oul 100 Limited
Tullow O Finance Linted

Amount due from / (to) related parties
Amount due from / (10} joint venture partners

The carrytng values of the above mentioned loans approximate thewr fair values

The following transactions were entered into duning the year:

Tullow Senegal Limited - loan with Senegal 5t Louis Joim Venture
Tollow Oil 100 Limited
Tullow O1] Finance Linuted

2015 2014
Uss'000 USs'000
(re-presented)

4 4

- 191

4 195

(723) (645)

- (862}

(723) (1,507}

| (148)

2015 2014
Us§'000 Uss'a0o
191 (252)

78 (12)

{862) 221
(593) (43)




Tullow Senegal Limited

Notes to the non-statutory financial statements (continued)
For the year ended 31 December 2015

19.

Financial instruments
Capital risk management

The capsta! structure of the company consists of debt, which includes the related party foans disclosed in note
12, cash and cash equivalents and equity attnbutable to equity holders of the parent, compnising issued share
camtal, share premium and retained earnings es disclosed 1n the staiement of changes in equity

Sigmificant accounting policies

Details of the sigficant accounting policies and methods adopted, sncluding the critenn for recognition, the
basis of measurement and the basis on which income and expenses are recogmsed, wn respect of each class of
financial asset, financial hiability and equity instrument are disclosed i note 3 1o the financal statements

Categorics of financinl instruments

2015 2014
USs'000 Uss'oo0
(re-presented)
Financial assels
Loans and receivables {including cash and cash equivalents) " 804 648
{1) The re-presented 2014 amount is due to a typagraphical errar
Fenancial habidies
Loans and payables 124 1,666

Fmancial risk management objectives

The company seeks to minimuse the effects of fair value interest rate nish and price nish through active
management processes  The company does not enter mio or trade financial insiruments, including denvative
financial instruments, for speculative purposes

Market risk

The company is not exposed to market risks ot present, but may be exposed to market risks 1n future

Currency risk management

The company undertahes certam transactions denominated 1n foreign curvencies The company holds a Pound
Sterling bank account - refer to note |0 Hence, exposures to exchange rate fluctuauions anse The campany
does nat have any forward exchange contracts

Credit risk

The company has adopted a policy of only dealing with creditworthy counterparties and oblaming sufficient
collateral, where appropriate, as o means of migating the nisk of financial loss from defaults The credit risk
on hiquid funds s limited because the counterparties are banks with high credit-ratings

Liquidity and interest risk management

Ultimate responsibility for hquidity risk management rests with the board of directors, which has built an
oppropriate liquidity nsh management framewark for the management of the company’s short, medium and

long-term funding and hquidity management requirements  The company is able 1o actively source financing
from its shareholder




Tullow Senegal Limited

Notes to the non-statutory financial statements (continued)
For the year ended 31 December 2015

19.  Financinl instruments (continued)
Interest rate sensitivity analysts

The sensitivily analysis below has been determined based on the exposure 1o interest rates for financial assets
ond liabilines ot the end of the reporting penod The analysis 1s prepared assuming the amount of the hability
oulstanding at the end of the reporting penod was outstanding for the whole year

If the interest rates had been 100 basis points higher/lower and all other variables were held constant, the
company’s loss for thc year ended 31 December 2015 would decrease/increase by USS7,800 (2014
US$4,508) This 1s attributable to the company's exposure to inlerest rates on s vanable rate deposits

Liguichty and interest risk tables

The following tables detail the company’s remamung contractual maturity for its non-derivative financial
assets and habilites

Interest
rote Year! Yenrs1-5 Over5ycars Total
2015 %o USss*ooD USs'000 Uss'ago uss'000
Assets
Related party loans receivable {nterest free 4 - - 4
Other receivables Interest free 20 - - eli}
Cash and cash equivalents Daily bank rate 780 - - 780
204 - - 804
Interest
rate Year1  Yearsi -5 OverSyears ‘Total
2015 % LiSS'000 Uss’'e00 USss'ood Uss'o00
Liabilities
Other payables Interest free 1 - - 1
Related perty loan payable Interest {ree 723 - - 723
724 - - 724
Interest
rate Year1 Years1-5 OverSyears Tatal
2014 % USSs'000 USS'000 USS'000 Uss'oco
(re-presented)
Assets
Related party loans receivable ¢ Interest free 195 - - 193
Qther receivables Interest free 3 . - 3
Cash and cash equivalents Daily bank rate 450 - - 450
648 - - 648

{1} The re-presented 2014 amount s due te a typographiczl error

I
[ %)




Tullow Senegal Limited

Notes to the non-statutaery financial statements (continued)
For the year ended 31 December 2015

19. Financial instruments {continued)

Liguidity and interest risk tables (continued)

Intercst
rate Year |  Years1-5 OverSycars Total
2014 Ve USs 000 uUss 000 Uss’ 000 Uss'000
Linbtlities
Other payables Interest free 159 - - 159
Related party foans payable Interest free 1,507 - - 1,507

1,666 - - 1,666

20.  Events subsequent to the financial year cnd

There has not been any matier or cireumstance accurring subsequent to the end of the financial year that has
sigmficantly affected, or may sigmificantly affect, the operations of the company, the results of those
operations, or the state of affairs of the company in finture financial years



Tullow Senegal Limited TULLOW

/o 9 Chuswick Park, 566 Chiswick High Road, London, W4 SXT '
Tel +44 {0) 203 249 9000 Fax <44 (0)203 249 8801

Deloitte LLP
2 New Street Square
London, EC4A 3BZ

11 August 2016

Dear Sirs

This representation letter Is provided in connection with your audit of the financial statements of Tullow

Senegal Limited for the year ended 31* December 2015 for the purpose of expressing an opinlon as to

whether the financlal statements give a true and fair view of the financial position of Tullow Senegal

timited as of 31% December and of the results of its operations, other recognised gains and losses and

its cash flows for the year then ended In accordance with the applicable accounting framework and the

Isle of Man Companies Act 2006.

We are aware that under Section 501 of the Isle of Man Companties Act 2006, It is an offence to mislead

2 company auditor.

We confirm, to the best of our knowledge and bellef, the following representations

Financlal statements

1 We understand and have fulfilied our responsibilities for the preparation of the financial
statements in accordance with the applicable financlal reporting framework and the Isle of Man
Companies Act 2006 which glve a true and fair vlew, as set out in the terms of the audit
engagement letter.

2. Significant assumptions used by us In making accounting estimates, including those measured
at fair value, are reasonable

3 All receivables are considered to be recoverable and have been recognlsed at their respective
fair values
4. Related party relationships and transactions have been appropriately accounted for and

disclosed In accordance with the requirements of IAS24 “Related party disclosures”

S. All events subsequent to the date of the financlal statements and for which the applicable
financial reporting framework requires adjustment of or disclosure have been adjusted or
disclosed.

6. We are not aware of any misstaternents and disclosure deficlencles that are material elther

individually or In aggregate, to the financlal statements as a whole

7. We confirm that the financial statements have been prepared on the going concemn basis, We do
not intend to liquidate the company or cease trading as we consider we have realistic
alternatives to doing so. We are not aware of any matenal uncertalntles related to events or
conditlons that may cast significant doubt upon the company's ability to continue as a going
concern. We confirm a letter has been provided in respect of the aforementioned entity from
Tullow Qil Pic, the ultimate parent, We confirm the completeness of the information provided
regarding events and conditlons relating to going concern at the date of approvat of the financial
statements, including our plans for future actions.

Registered Address Fort Anne, Douglas, Isle of Man, 1M1 5PD
Registered Humber 010510V
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We confirm that the above representations are made on the basls of adequate enquiries of management
and staff (and where appropriate, inspection of evidence) suffictent to satisfy ourselves that we can
praperly make each of the above representations to you.

Yours faithfully

Signed on the Board of Directors

eic\nurd Miler
i Au\juﬂl’ 7 ol6 .




