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Legisiation @ | Law of 19 December 2002 relating to Accounting & Annual Accounts | audit of accounts.
Accounting principles
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Statement of details of parent {aw and other information for an overseas company

B Presenter information

n Important information

You do not have to give any contact information, but if
you do 1t will help Companies House if there is a query
on the farm. The contact infermation you give wili be
visible to searchers of the public record.

Contact name

CmRYTIT CMS Cameron McKenna LLP
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We may return forms compieted incorrectly or
with information missing.
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following-

0 The company name and, if appropriate, the
registered number, match the information held on
the public Register.

3 You have completed all sections of the form,
if apprapriate.

O You have signed the form,

- Please note that all this information will appear
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Where to send

You may return this form to any Companies
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England and Wales:

The Registrar of Comparies, Companies House,
Crown Way, Cardiff, Wales, CF14 3UZ.

DX 33050 Cardiff.

Scotland:
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Fourth ficor, Edinburgh Quay 2,

139 Fountainbridge, Edinburgh, Scatland, EH3 9FF,
DX ED235 Edinburgh 1

or iP - 4 Edinburgh 2 {{egal Post}.

Northern Ireland:

The Registrar of Companies, Companies House,
Second Floor, The Linenhall, 32-38 Linenhall Street,
Belfast, Northern ireland, BT2 8BG.

X 481 N.R. Belfast 1.

ﬂ Further information

For further informaticn, please see the guidance notes
on the wehsite at www.companieshouse.gov.uk
or email enquines@companieshouse.gov.uk

This form is available in an
alternative format. Please visit the
forms page on the website at
www.companieshouse.gov.uk

This has been pravided free of charge by Companies House.
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independent auditor's report

To the Shareholder of
Amazon EUS.Arl

5, rue Plaetis

L-2338 Luxembourg

Report on the audit of the annual accounts

Opinion

We have audited the annual accounts of Amazon EU S.a r.l. (“the Company”), which comprise the balance
sheet as at 31 December 2017, and the profit and loss account for the year then ended, and the notes to the
annual accounts, including a summary of significant accounting policles.

In our opinion, the accompanying annual accounts give a true and fair view of the financial position of the
Company as at 31 December 2017, and of the results of its operations for the year then ended in
accordance with Luxembourg tegal and regutatory requirements relating to the preparation and presentation
of the annual accounts.

Basis for Opinion

We conducted our audit in accordance with the Law of 23 July 2016 on the audit profession {the "Law of

23 July 20186") and with Intemational Standards on Auditing ("ISAs"} as adopted for Luxembourg by the
“Commission de Surveillance du Secteur Financier” (“CSSF"). Qur responsibilities under those Law and
standards are further described in the “responsibilities of the “réviseur d'entreprises agréé” for the audit of
the annual accounts™ section of our report. We are also independent of the Company in accordance with the
International Ethics Standards Board for Accountants' Code of Ethlcs for Professional Accountants (“IESBA
Code™} as adopted for Luxernbourg by the CSSF together with the ethical requirements that are relevant to
our audit of the annual accounts, and have fulfilled our other ethical responsibilities under those ethical
requirements. We believe that the audit evidence we have obtained is sufficlent and appropriate to provide a
basis for our opinion.

Other information

The Board of Managers is responsible for the other information. The other information comprises the
information included in the management report but does not include the annual accounts and our report of
the “réviseur d'entreprises agréé” thereon.
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Our opinian on the annual accounts does not cover the other information and we do nat express any form of
assurance conclusion thereon.

In connection with our audit of the annual accounts, our responsibility is to read the other information and, in
doing so, consider whether the other information is materially inconsistent with the annual accounts or cur
knowledge cbtained in the audit or otherwise appears to be materially misstated. f, based on the work we
have performed, we ccnclude that there is a malerial misstatement of this other information, we are required
to report this fact. We have nothing to report in this regargd.

Responsibilities of the Board of Managers and those charged with governance for the annual
accounts

The Board of Managers is responsible for the preparation and fair presentation of these annual accounts 1n
accordance with Luxembourg legal and regutatory requirements relating to the preparation and presentation
of the annual accounts, and for such internal control as the Board of Managers determines is necessary to
enable the preparaticn of annual accounts that are free from material misstaternent, whether due to fraud or
error

In preparing the annual accounts, the Board of Managers is responsible for assessing the Company's ability
to continue as a going concern, disclosing, as applicable, matters related to going concern and using the
going concern basis of accounting unless the Board of Managers either intends to liquidate the Company or
to cease operations, or has no realistic alternative but to do so.

Responsibilities of the “réviseur d’entreprises agréé” for the audit of the annual accounts

Qur objectives are to cbiain reasonable assurance about whether the annual accounts as a whole are free
from material misstatement, whether due to fraud or error, and to issue a report of the “réviseur d'entreprises
agréé¢” that includes our opinion, Reasonable assurance is a high level of assurance, but is not a guarantee
that an audit conducted in accordance with the Law of 23 July 2016 and with [SAs as adopted for
Luxembourg by the CSSF will always detect a material misstatement when it exists. Misstatements can arise
from fraud or error 2nd are considered material if, individually or in the aggregate, they could reasonably be
expected to influence the economic decisions of users taken on the basis of these annual accounts.

As part of an audit in accordance with the Law of 23 July 2016 and with ISAs as adopted for Luxembourg by
the CSSF, we exercise professional judgment and maintain professional skepticism throughout the audit. We
alsa:

« Identify and assess the risks of material misstatement of the annual accounts, whether due to fraud or
error, design and perform audit procedures responsive to those risks, and obtain audit evidence that is
sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resuiting from error, as fraud may invoive
collusion, forgery, intentional omissions, misrepresentations, or the averride of internal control.
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+ Obtain an understanding of internal control relevant to the audit in order to design audit procedures that
are appropriate in the circumstances, but not for the purpase of expressing an opinion on the
effectiveness of the Company's internal contral.

+ Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by the Board of Managers.

+ Conclude on the appropriateness of Board of Managers' use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related tc events or
conditions that may cast significant doubt on the Company's ability to continue as a going concern. If we
conctude that a material uncertainty exists, we are required to draw attention in our report of the *réviseur
d'entreprises agrée” to the related disclosures in the annual accounts or, if such disclosures are
inadequate, to medify our opinion. Qur conclusions are based on the audit evidence obtained up to the
date of our report of the “réviseur d'entreprises agréé”. However, future events or conditions may cause
the Company to cease to continue as a going concern.

+ Evaluate the overall presentation, structure and content of the annual accounts, including the disclosures,
and whether the annua! accounts represent the underlying transactions and events in a manner that
achieves fair presentation,

We communicate with those charged with govermnance regarding, among other matters, the planned scope

and timing of the audit and significant audit findings, including any significant deficiencies in internal control
that we identify during our audit.

Report on other legal and regulatory requirements

The management report is consistent with the annua! accounts and has been prepared in accordance with
applicable lega! requirements.

Ernst & Young
Société anonyme
Cabinet de révision agréé

\‘, N L
TS //

Gaél Denis

Luxembourg, 19 February 2018
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RCSL Nr. :

B101818

Matricule -

2004 2413 314

BALANCE SHEET

Financial year from

AmazonEU Sarl.

5. rue Plaetis

L-2338 Luxembourg

01/01/2017 to 31/12/2017

{in EUR)

ASSETS

A. Subscribed capital unpaid

I  Subscribed capital not called

Il Subscribed capita! called but
unpaid

B. Formation expenses

C. Fixed assets

I Intangible assets

1. Costs of development

2 Concessions, patents, licences,
trade marks and similar rights
and assets, if they were
a) acquired for valuable
consideration and need not be
shown uhder C.L3

b} created by the undertaking
Itself

3. Goodwill, to the extent that it
was acquired for valuable
consideration

4 Payments on account and
intangible assets under
development

H. Tangible assets

1. Land and buildings

2. Plant and machinery

Refarance(s)

Current year

Previous year

113 0 102 e
1‘03 PRTTITe . betesen o oan 102 -y s - 104 . o
ms 105 o — s —
1107 107 — s —
1109 e 2,393042188 10 1,266,625,900
1111 3 1 23,418,593 132 28,832,421
T3 e e T2 e

1115

1117

1119

1121

1123

1125 4

1127

1128

115

17

23,419,593

23,419,593

119

121

123

125

129

116

113

120

122

124

28,832,421

28,832,421

40,475,798

30,194,685

[ The notes in the annex form an integrat part of the annual accounts




Page 2/5
RCSL Nr. : B101818 |Matricule . 2004 2413 314

Reference(s) Current year Previous year

3. Other fixtures and fitlings, tools
and equipment 1 1 32,875,334 1z 26,493,804

4 Paymentsonaccountand s et
tangible assets in the course

of construction M8 1 7,600,464 a0 3,700,881
ill. Financial assets 1135 138 2,328,146,797 1% 1,207,598,794
1. Shares in affiliated undertakings a7 5 1w 2,327,774,323 1. 1,206,235,815
2. Loans to affiliated undertakings 1138 130 — 0 —
3. Participating interests 1141 sa1 - e —
4. Loanstoundertakingswith
which the undertaking is linked
by virtue of participating
interests 142 143 — 14 —_
5 Investments heldas fied s s S i o
assets TS s 8 e e e e e
8. Other loans 147 w oo 1,372,474 149
D. Current assets +151 151 7,064,046,897 5z 7,844,449144
. Stocks 1153 6 153 3,741,757,520 4 2,974,504,263
1. Raw materials and consumables 1158 155 13,200,268 15 8,786,358

2. Work in progress 157 457 — —_

3. Finished goods and goods
for resale 1159 159 3,?28,548.252 150 2,965,717,905

4 Paymentsonaccount T

TEL s s srsmsmssssnseson 8T e 182 cesteeerm
If. Debtors e 163 3,246,570,680 4 1,161,364,211
1. Trade debtors 1155 7 165 955,947,250 +s5 837,073,126
a) becoming due and payable T e mmmmmmm—m——m———"
within one year 1187 167 955,547,250 e 5371073.1 26
b) becomingdueand payable TS s s
after more than one year 1169 169 400,000 470 v
2. Amounts owed by affiliated
undertakings 17 8 m 2,2B63,778,427 2 310,813,271
2 becomingdueand pavable e sl o b
within one year 1173 173 2,100,677,828 .74 114,929,205
b) becoming due and payable )
after more than one year 175 175 163,100,599 47 1 95,883,3"??“
3. Amounts owed by undertakings
with which the undertaking is
linked by virtue of participating
interests 177 177 — 18 ——
o becomingduesnd payable T
within one year 1679 179 - 180 —
b) becoming due and payabe 7
after more than one year 1181 181 — 182 —_
4. Other debtors t183 183 26,845,009 g4 13,477,814
o becomingducand payable e e
within one year 1185 185 26,845,009 a8 13,477,814
b becomingdueand payable T R -
after more than one year 1167 167 — 83 —_—

The notes in the annex form an integral part of the annual accounts ]




I, Investments

1. Shares in affiliated undertakings

2. Own shares

Page 3.5

RCSL Nr. : B101818

Matricule :

2004 2413 314 1

Reaference(s)

1169 9

189

Current year

326,553

19

1208

3 Other investments 1195

IV Cash at bank and in hand 115"

E. Prepayments

1189

191

209

196

326,553

75,392,138

133

Previous year

206,635,737

132

FAR

196

205,635,737

_________________ o .I8392.138 e 3502644933
w 26738193 xe 23,642,351
o 9483827278 2  9,134717,395

TOTAL (ASSETS)

The notes in the annex form an integral part of the annual accounts
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RCSL Nr. : B101818 [Matricule : 2004 2413 314
CAPITAL, RESERVES AND LIABILITIES
Reference(s) Current year Previous year
A. Capital and reserves 1301 10 301 771,698,598 an 902,216,277
L Subscribed capital 1303 203 37,500 304 37,500
Il.  Share premium account 1305 s 1,270,905813 106 520,905,813
ill. Revaluation reserve 1307 27 57,060,441 10 61,343,146
V. Reserves 1309 309 1,574,875 1m0 2,543,550
1. Legal reserve 1an
2. Reserve for own shares 1313
3. Reserves provided for by the
articles of association 1315 315 -— 31 —
4. Other reserves, including the
fair value reserve 1229 429 1,571,125 4w 2,539,800
a) other available reserves 1431 3 — e -
by olher nan avaiable reserves | T T S50
V.  Profit or loss brought forward we a1 318,354,943 ax 274,319,832
Vi.  Profit or loss for the financial year 1321 121 (876,234,974} 322 4'3,066,436
VIl. Interim dividends 1123
VI, Capital investment subsidies

B. Provisions

1. Provisions for pensions and
similar obligations

2. Provisions for taxation
3. Other provisions

C. Creditors

1. Debenture foans

a} Convertible loans

i} becoming due and payable
within one year

i) becoming due and payable
after more than one year
b}
i) becoming due and payable
waithin one year

i) becoming due and payable
after more than one year

Non convertible loans

2. Amounts owed to credit
institutions
a) becoming due and payabie
within one year
b} becoming due and payable
after more than one year

1325

133 am — 332 _—
1332 333 ~— 3M -
1335 335 — 33 —
1337 337 — a3 —
14385 a5 7.483,964,878 4 7,256,263,138
1437 437 == 438 -—_
1433 439 — aa —_—
1441 441 e 442 —
1443 443 — 44 —
1445 445 — 448 -
1447 aa7 — 448 —_
1449 449 == 450 —_
1355 ass — 3% —
1357 as? - 358 —_—
1359 359 — 380 -

The notes in the annex form an integral part of the annual accounts
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RCSL Nr. B101818 ]Matricule : 2004 2413 314—|
Reference(s) Current year Previous year
3 Payments received on account
of orders in so far as they are
shown separately as deductions
from stocks B e e ! e e
a) becomng due and payabte ) " ' o
within ane year 1363 283 - 284 -
b} becoming due and payable T ’ o
afler more than cne year 1385 385 e —_
4  Trade creditors 1367 11 w7 B,577480,750 s 5057,273,793
2) becoming due and payable S, e et wemn
within one year 1369 sy 6,077,480,750 30  5,057,273,793
b) becomng due and payable [Tt s A e A
afler more than one year 1371 L £ -
5. Bills of exchange payable 1373 a7 — a4 _
a) becorming due and payable T o
wathin one year [REE] 375 - 378 -
b} becoming due and payable T ‘
after rnore than one year e ar? L b
6. Amounts owed to affilated
undertakings 1373 12 379 355,176,151 a0 1,638,216,982
a) becoming due and payable T SR s TR At il
within one year E | 3501 8,00{3 w2 1,633,148,839
6 becomng due and payable S IOt
after more than one year 1383 383 5,068,143 3 5,068,143
7. Amounts owed to undertakings
with which the undertaking is
linked by virtue of participating
Interests B 383 e B
a) becoming due and payable
within one year R B e e s oo
b) hkecoming due and payable ’ h ’
after more than one year B e s 2 e 3 i s
8. Other creditors a1 s 551,307,977 & 560,772,364
a) Tax authorities 1383 13 g3 225810,277 304 216,379,023
b) Social secunty authonties 1395 385 21,495,296 a9 17,919,294
c) Other credilors 1387 14 a7 303,002,404 3 326, 47
) becoming due and - A . AR
payable within ane year 1399 399 216,023,712 400 267,580 764
i) becomng due and ¢t e e et canees
payable after more than
one year 1401 401 87,878,692 .2 58,884 283
D. Deferred income 1403 15 w3 1,228,163,802 404 976,237,979
TOTAL (CAPITAL, RESERVES AND LIABILITIES) a5 9483827278 ax  9,134,717,395
[ The notes in the annex form an integral part of the annual accounts ]
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RCSL Nr. :

B101818

Matricule :

2004 2413 314

PROFIT AND LOSS ACCOUNT

Financial year from 01/01/2017 to 31/12/2017

Amazon EU S.ar.l
5, rue Plaetis
L-2338 Luxembourg

(in EUR)

PROFIT AND LOSS ACCOUNT

1. Net turnover

2. Varlation in stocks of finished
goods and in work in progress

3. Work performed by the undertaking
for its own purposes and capitalised

4. Other operating income

§. Raw materials and consumables and
other external expenses

a) Raw materials and consumables
b) Other extemal expenses

6. Staff costs
a} Wages and salaries
b) Social security costs
iy refating to pensions
ii} other social security costs
¢) Other staff costs

7. Value adjustments

a) in respect of formation expenses
and of tangible and intangible
fixed assets

b) in respect of current assets

8. Other operating expenses

1701

1703

1705

1713

1671

1601

1603

1605

1607

1609

1653

1655

1613

1657

1659

1621

Reference(s) Currant year Previous year
701 24,915598,486 - 21,627,152,409
703 — 704 —_—
705 - 706 —_
713 1,607,003 714 1,349,195
s (25,108,211,368) &7z (21,421,250,089)
sor (18.417,162,642) sz (16,155,854,329)
16 50 (6,691,048,726) sos ) (5.265,395,?69_)
17818 505 (377,152,762) s {284,569,446)
&7 {308,411,970) &0s (233,409,077)
____________________ o (68,740,792) 410 (51,160,369)
553 (19,679,014) &5 (14,725,182)
855 (48,061,778) s (36,435,187)
613 — &4 —
657 (91,467,308) gse (2,160,235)
384 559 (14,090,015) eco (11,221,443)
.............. 687  eet (77,377293) sz 9,061,208
19 &1 {102,263,265) &2 (79,825,455}

The notes in the annex form an integral part of the annual accounts




10.

1.

12.

13.

14.

15.

16.

17.

18.

Income from participating interests
a) derived from affiliated undertakings

b) other income from participating
interests

Income from other investments and
loans forming part of the fixed assets

a) derived from affiliated undertakings
b) otherincome not included under a)

Other interest receivable and similar
income

a) derived from affiliated undertakings

b) other interest and similar income

Share of profit or loss of undertakings
accounted for under the equity method

Value adjustments in respect of
financial assets and of investments
held as current assets

Interest payable and similar expenses
a) concerning affiliated undertakings

b) other interest and similar expenses
Tax on profit or loss

Profit or loss after taxation

Other taxes not shown under items 1 to
16

Profit or loss for the financial year

Page 2/2

RCSL Nr. : B101818 |Matricule : 2004 2413 314
Reference({s) Current year Previous year

1715 715 432,236 71 317,968,109
o 2t 432,236 11 317,968,109
T8 et e v 1T i et veereseamreesin oot oo T et smnans e semssresren o
1721 2 1,123,344 122 148,006
1?23 L L L LU NCPRFPTYY T 723 Bee e mm mimss . o 724 FETYELN o
s s 1,123,344“ 726 148,006
1727 20 727 51,049,609 72 64,982 448
1w 8 729 ) _5?,_922,342 730 12,090,568
1734 721 45,127,267 3 52,891,880
1653 663 — 664 —
1665 5 805 (60,213,240) ess (20,376,785)
1827 21 627 (44,949,128) ez (138,255,805)
ws 12 s (3.627,017) 30 (39,568,389)
T e e (41,322.111) ox (98,687,416)
1635 13 835 (54,865,390) s (16,568,782)
1657 857 (869,313,783) see 48,593,570
1637 13 637 (6,921,191) &ae (5,527,134)
1669 689 (876,234,974) o 43,066,436

The notes in the annex form an integral part of the annual accounts




Amazon EU S.arl.
Société a responsabilité limitée

Notes to the annual accounts
As at 31 December 2017

Note 1 - General

Amazon EU S.a rl. (the "Company”) was incorperated in Luxembourg on 8 June 2004. The registered
office is established at 5, rue Plaetis, 1.-2338 Luxembourg The registration number is B 101.818.

The financial year begins on 1 January and ends on 31 December of each year.

The Company's principal purpose is to sell goods and services through certain websites. The Company
also holds interests in other companies and other assets.

The Company has registered branches in France, Germany, ltaly, Spain and the United Kingdom.

The Company's accounts are included within the consolidated accounts of Amazon.com, inc., located in
the United States at 410 Terry Avenue North, Seattle, Washington 98109-5210, USA.

As Amazon com, Inc., which is the vitimate parent, prepares consolidated accounts, the Cormpany is
exempt from preparing consclidated accounts. These consolidated accounts are available at the ultimate
parent company’s office located in the United States.

Note 2 - Significant accounting policies

General principles

The annual accounts are drawn up in conformity with the Luxembourg legal and regulatory requirements
and according to generally accepted accounting principles applicable in Luxembourg.

Tangible and intangible fixed assets

Tangible and intangible fixed assets are stated at cost less accumulated depreciation and amortization
and any impairment adjustments. Depreciation and amordization are calculated on a straight line basis
over the estimated useful iife of the assets (1 to 5 years for intangible fixed assets and 3 to 10 years for
tangible fixed assets). The carrying values of tangible and intangible fixed assets are reviewed for
impairment when events or changes in circumstances indicate that the carrying value may not be
recoverable.

Financial fixed assefs

Shares in affiliated undertakings are valued at their historical cost.

When management considers that a permanent impairmentin value of financial fixed assets exists, a value
adjustment is recognized, so that they are valued at the lower value to be attributed to them at the balance

sheet date. These value adjustments may not be continued if the events for which the value adjustments
were made have ceased to apply.

it



Amazon EU S.arl.
Société a responsabilité limitée

Notes to the annual accounts
As at 31 December 2017

Note 2 - Significant accounting policies (continued)
Stocks

Stocks are accounted for using the FIFO method, and are valued at the lower of cost or market value. This
valuation requires the Company to make judgments, based on current available infarmation, about the
likely method of disposition, such as through sales to individual customers, returns to product vendors, or
liquidations, and expected recoverable values of each disposition category. Based on this evaluation, the
Company adjusts the carrying amount of gocds for resale to lower of cost or market value.

Debtors

Debtors are recorded at their nominal value. A value adjustment 1s made when their reimbursement is
partly or completely in doubt. These value adjustments may not be continued if the reasons for which the
value adjustments were made have ceased to apply.

Other investments

Other investments primarily consist of short term deposits.

Cash at bank and in hand

Cash at bank and in hand includes cash with banks and short term, highly liquid investments that are
readily convertible to known amounts of cash with original maturities of ninety days or less and that are
subject to an insignificant risk of a change in value.

Creditors

Debts are recorded at their repayment value

Revenue recognition

The Company recognizes revenues for products sold and other revenue when the following four recognition
criteria are met persuasive evidence of an arrangement exists, delivery has occurred or services have
been rendered, the selling price is fixed or determinable, and collectability is reasonably assured.
Revenue arrangements with multiple deliverables are divided into separate units and revenue is allocated
to each element based on their relative selling prices. Depending on the element, the revenue is either

recognized upon delivery or on a straight ine basis over the estimated period of the service

Revenue primarily consists of net product sales and related revenues.
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Amazon EU S.ar)|
Société a responsabilité limitée

Notes to the annual accounts
As at 31 December 2017

Note 2 - Significant accounting policies (continued)
Foreign currency transfation

The Company maintains its books and records in EUR. Transactions in other currencies are translated
into EUR at the rates of exchange prevailing on the dates of the transactions.

Nor-monetary assets and liabilities denominated in other currencies are transiated into EUR at the historical
exchange rate. Other assets and liabilities denominated in other currencies are translated into EUR at the
exchange rate at the balance sheet date. Realized exchange gains and losses and unrealized exchange
losses are reflected in the profit and loss account. Unrealized exchange gains are reflected in "Revaluation
reserve"”.

The Company has a business unit which transacts most of its business in Great Britain Pound ("GBP").
For purposes of including this business unit into the annual accounts of the Company, the balance sheet
is translated from GBP to EUR using the closing rate method, including amounts owed between the GBP
business unit and EUR business units. Profit and loss accounts are translated at average exchange rates
prevailing throughout the year. Exchange differences arising from this translation are recorded in Capitat
and reserves under "Revaluation reserve”.

The following table presents the currency translation rates from GBP fo EUR as of 31 December 2017 and
2016, and the average rates for the years ended 31 December 2017 and 2016.

2017 31 December 2017 2016 31 Dacember 2016
Average rate Closing rate Average rate Closing rate
1.14 113 1.22 117

Use of estimates

The preparation of annual accounts in conformity with the Luxembourg legal and regulatory requirements
requires estimates and assumptions that affect the reported amounts of assets and liabilities, revenues
and expenses, and related disclosures of contingent liabilities in the annual accounts. Estimates are used
for, but not limited to, useful lives of fixed assets, vafuation and impairment of investments, stock valuation
and stocks purchase commitments, collectability of receivables, determining the selling price of products
and services in multiple element revenue arrangements and determining the amortization period of these
elements, incentive discount offers, sales returns, vendoer funding, income taxes and contingencies. Actual
results could differ materially from those estimates.
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Amazon EU S arl
Société a responsabilité limitée

Notes to the annual accounts
As at 31 December 2017

Note 3 - Intangible assets

Intangible assets mainly consist of intellectual property nghts and other intangible assets

31 Decermnber 31 December
2017 2016
TEUR TEUR
Cost at the beginming of the year 37 854 48225
Additions — —
Dispesals — (10371)
Cost at the end of the year 37.854 37,854
Accumulated amortization at the beginning of the year {8.022) (3.609)
Amortization charged during the year (5412} (5413)
Dhsposals — —
Accumulated amortization at the end of the year (14,434} (9.022)
Net book value at the end of the year 23,420 28,832

Note 4 - Tangible assets

Tangible assets consist of furniture and equipment, leasehold improvements, technology infrastructure
and tangible assets under development

31 December 31 December
2017 2016
TEUR TEUR
Cost at the beginning of the year 44,727 29,299
Additions 18,968 15,434
Disposals 657) (6)
Cost at the end of the year 63,038 44,727
Accumulated depreciation at the beginning of the year {14,5632) {8,729}
Depreciation charged during the year (8.678) (5.808)
Disposals 648 5
Accumulated depreciation at the end of the year {22,562) {14.5632)
Net book value at the end of the year 40,476 30,195
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Amazon EU S.arl
Société a responsabilité limitée

Notes to the annual accounts
As at 31 December 2017

Note 5 - Shares in affiliated undertakings

m

2)

3

(4

(5

(6}

Undertakings in which the Company holds at least 20% of their share capital are as follows:

Company name Ownership Carrying amount

31 December 31 December 31 December 31 Decembesr

2017 2016 2017 2016

Y % TEUR TEUR
Amazon UK Services Limited, UK )] 100% 100% 830,757 284,626
Amazon Data Services Ireland Limited, Ireland 2 100% 100% 534,440 434,440
Amazon Fulfiliment Poland Sp z o.o., Poland {3 100% 100% 380,753 176,788
Amazon ltalia Logistica Sl , Italy 4) 100% 100% 164,010 20,010
Amazon Spain Fulfillment, S.L., Spain {5) 100% 100% 169,211 89,011
Others ] 258,603 198,351
Total 2327774 1,208,236

In 2017, the Company increased its investment in Amazon UK Services Limited, UK by cash contributions
of TGBP 485,000 (TEUR 546,131).

In April 2017, the Company increased its investment in Amazon Data Services Ireland Limited, Irefand by
a cash contribution of TEUR 100,000.

In 2017, the Company increased its investment in Amazon Fulfilment Poland Sp. z o0.0., Poland by cash
contributions of TPLN 846,000 {TEUR 200,955).

in May 2017, the Company increased its investment in Amazon Italia Logistica S.r.l., Italy by a cash
contribution of TEUR 144,000.

In 2017, the Company increased its investment in Amazon Spain Fulfillment, S.L., Spain by cash
contributions of TEUR 70,200.

in December 2017, the Company increased its investment in Amazon ltalia Services S.1.L., Haly by a cash
contribution of TEUR 100,000. Subsequently, the Company recorded a value adjustment of TEUR 60,000
on its investrment.

Art 65 paragraph (1) 2° of the amended law of 18 December 2002 on the register of commerce and
companies and the accounting and annual accounts of undertakings (the “law") requires the disclosure
of the amount of capital and reserves and profit and loss for the last financial year of each affiliated
undertaking. In conformity with art 67 (3) of the law these details have been omitted since the undertakings
are included in the consolidated annual accounts of Amazon.com, Inc..
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Note 6 - Stocks

Stocks - gross

Provision for value adjustments

Stocks

Note 7 - Trade debtors

Outstanding bilfed revenues

Prowvision for doubtful accounts

Trade debtors

Amazon EU S arl
Société a responsabllité limitée

Notes to the annual accounts
As at 21 December 2017

31 December 31 December
2017 2016
TEUR TEUR
4 059,289 3,220,514

(317.531) (2486 010)
3.741.758 2.974.504

31 December

31 December

2017 2016

TEUR TEUR
994,884 870,154
(38,937 (33.081)
955,947 837.073
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Amazon EU S.arl.
Société & responsabilité limitée

Notes to the annual accounts
As at 31 December 2017

Note 8 - Amounts owed by affiliated undertakings

Company name

A100 ROW GmbH, Germany
Loan
interest

Amazon ltalia Logistica S.rl., taly
Loan
Interest

Amazon Connect Technology Services (Beijing) Co .

Limited, Peop'e's Republic of China

Loan

Interest
Amazon Europe Core S a r.l., Luxembourg
Amazon Services Europe 5.3 rl., Luxembourg
Gthers

Becoming due and payable

Total as at 31 December

within 1 year after 1 year 2017 2016

TEUR TEUR TEUR TEUR
— 58,195 58,195 57,882
210 — 210 1
— £6,403 56,403 55,890
1 — 1 1
— 47244 47 244 47,243
695 — 695 695
1.881,137 — 1,881,137 —
167,708 —_ 167,708 60,617
50,927 1,258 52,185 88.484
2,100,678 163,100 2,263,778 310,813

The amounts owed by affiliated undertakings mainly consist of loans and cash pooling arrangements.

The interest income related to loans amounts to TEUR 3,385 for the year ended 31 December 2017

(2016: TEUR 12,091).

Note 9 - Investments

The following table summarizes other investments:

Short term deposits
Marketable securities
Total

31 December 31 December
2017 2016
TEUR TEUR
327 —_
— 205,636
327 205,636
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Amazon EU S.arl
Société a responsabilité imitee

Notes to the annual accounts
As at 31 December 2017

Note 10 - Capital and reserves

31 Decembar Allocation Capital Translation Results for 31 December
2016 of results increase adjustment the year 2017
TEUR TEUR TEUR TEUR TEUR TEUR
Subscribed capital 38 — — — — 33
Share premium account 520,906 — 750,000 — — 1,270,906
Revaluation raserve 61.342 — —_ (4.282) - 57,060
Legal resarve 4 — — - - 4
Other nan available
reserves 2.540 (969) - —_ 1,571
Profil or {loss) brought
forward 274,320 44,035 — - —_ 318,355
Profil or {loss) for the
financial year 43066 (43,066) — {B76.235) (B76.235)
Tatal 902 216 — 750,000 (4,282) {876,235) 771,699
Subscribed capital

As at 31 December 2017, the subscribed capital amounts to TEUR 37.5 divided into 3 shares with a par
value of TEUR 12.5 each

Share premium account

In December 2017, the company received a cash contribution of TEUR 750,000 allocated to the share
premium account.

Legal reserve

In accordance with the Luxembourg company law, the Company is required to transfer a minimum of 5%
of its net profit for each financial year to a legal reserve This requirement ceases to be necessary once
the legal reserve reaches 10% of the issued subscribed capital. The lega! reserve is not available for
distribution to the shareholder.

Other non available reserves

In accordance with Luxembourg tax law, in past years the Company allocated under “other non available
reserves” amounts that corresponded to five times the amount of the Net Wealth Tax This reserve is non-
distributable for a period of five years from the year following the one during which the Net Wealth Tax was
reduced

Note 11 - Trade creditors

Trade creditors are due and payable within one year.
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Amazon EU S.arl.
Société a responsabilité limitée

Notes to the annual accounts
As at 31 December 2017

Note 12 - Amounts owed to affiliated undertakings

Company name Becaming due and payahle Total as at 3t December
within 1 year after 1 year 2017 2016

TEUR TEUR TEUR TEUR
Amazon France Logistique S.A.S., France 39,720 — 39,720 78,435
Amazon Fulfillment Poland Sp. z 0.0., Poland 29,578 —_ 29,578 20,327
Amazon Media EU §.4 r.l., Luxembourg 20,094 — 29,094 261,585
Amazon Spain Fulfiliment, S.L., Spain 27.002 — 27,002 31,335
Amazon UK Services Limited, UK 26,299 — 26,299 144 064
Amazon italia Logistica S i, ltaly 24,321 - 24321 35,292
Amazon Video Limited, UK 15,874 — 15,874 44 685
Amazon Deutschland Transpert GmbH, Germany 13,387 — 13,387 6,872
Amazon Instant Video Germany GmbH, Germany 12,753 — 12,753 67,277
Amazon Development Center (Romania) S.R.L., Romania 12,560 —_ 12,560 —
Armazon Europe Core S a k., Luxembourg - —_— — 390,842
Others 119,520 5,068 124,588 557,503
350,108 5 068 355,176 1,638,217

The amounts owed to affiliated undertakings mainty consist of payables for services provided.

The interest expense related to loans amounts to TEUR 1,391 for the year ended 31 December 2017
{2016' TEUR 19,751).

Note 13 - Tax

The Company is subjectto alltaxes applicable to commercial companies in Luxembaurg, France, Germany,
Italy, Spain and the United Kingdom. The Company has secured approvatl in conformity with Article 164
bis of the Luxembourg law on income tax, for the fiscal consolidation of the Company with Amazon Europe
Core S.a rl, Amazon Media EU S.a rl., Amazon Payments Europe S.C.A., Amazon Services Europe
S.arl, FinLux S.4 r.l. and Twitch Europe S.a r.l.. The Company is under, or may be subject to, audit or
examination and additional assessments by relevant authorities of these particular jurisdictions. Although
we believe ourtax estimates are reasonable, the final outcome of such tax audits, examinations, oradditional
assessments could result in tax liabilities or payments that are materially different from our historical income
fax provisions and accruals.

The Company was under examination or investigation by the French Tax Administration (*FTA™) for calendar
year 2006 and thereafter. In September 2012, we received proposed tax assessment notices for calendar
years 2006 through 2010 relating to the allocation of income between foreign jurisdictions. In June 2015,
we received final tax collection notices for these years assessing additional French taxes, interest, and
penalties through September 2012. In December 2017, we settled this dispute with the FTA and included
the impact thereof within our annual accounts.
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Amazon EU S arl
Société a responsabilité imitée

Notes to the annual accounts
As at 31 December 2017

Note 13 - Tax (continued)

In October 2014, the European Commission opened a formal investigation to examine whether dectsians
by the tax authorities in Luxembourg with regard to the corporate income tax paid by the Company and
certain of its Luxembourg affilates comply with European Union rules on state aid. On October 4, 2017,
the European Commission announced its decision that determinations by the tax authorities in Luxembourg
did not comply with European Union rules on state aid. This decision orders Luxembourg to calculate and
recover additional taxes from us for the period May 2006 through June 2014, We believe this decision to
be without merit and will consider our legal options, including an appeal. In December 2017, Luxembourg
appealed the European Commission's decision. While the Evropean Commission announced an estimated
recovery amount of approximately €250 muillion, plus interest, the actual amount of additional taxes subject
to recovery is to be calculated by the Luxembourg tax authorities in accordance with the European
Commission's guidance. Once the recovery amount is computed by Luxembourg, we anticipate funding it,
including interest, into escrow, where it will remain pending conclusion of all appeals. We may be reguired
to fund into escrow an amount in excess of the estimated recovery amount announced by the European
Commission.

Note 14 - Other creditors

Debts are recorded at their repayment value and summarized as follows:

Becoming due and payable Total at at 31 December

within 1 year after 1 year 2017 2018

TEUR TEUR TEUR TEUR
Sales and related services 159.876 — 159,876 215,572
Qther 56 147 87,879 144,026 110,902
216,023 87,879 303,902 326,474

Note 15 - Deferred income

Deferred income is recorded when payments are received in advance of performing service obligations
and mainly consists of unredeemed gift certificates and mermbership subscriptions.

Nate 16 - Other external expenses

Other external expenses are related to the operations of the Company, including provision of services from
affiliated undertakings

Note 17 - Staff costs

The Company employed an average of 3,312 employees during the financial year 2017 (2016. 2,537)
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Armazon EU S.arl.
Société a responsabilité limitée

Notes to the annual accounts
As at 31 December 2017
Note 18 - Emoluments

No emoluments, advances or credits were granted to the Board of Managers during the current and previous
financial years.

Note 19 - Other operating expenses

Other operating expenses are primarily related to license agreements and royalties with third pariies and
affiliated undertakings.

Note 20 - Other interest receivable and similar income

Other interest receivable and similar income are primarily related to realized foreign exchange gains

Note 21 - Interest payable and similar expenses

Interest payabte and similar expenses are primarily related to foreign exchange losses.

Note 22 - Litigation
The Company and its operations are subject to various lawsuits that have arisen in the course of business.
Management is of the opinion that the ultimate outcome of such litigation is not anticipated to have a
material adverse effect on the Company’s annual accounts.

Note 23 - Commitments and contingencies

At 31 December 2017, the operating lease commitment amounts to TEUR 90,031 (2016; TEUR 37,595).

During the ordinary course of business, the Company provides guarantees, including guarantees for
properily leases on behalf of its affiliated undertakings.

See also “Note 13 - Tax".
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