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OIG GIANT Il PTE. LTD.

DIRECTORS’ STATEMENT

FOR THE FINANCIAL YEAR ENDED 31 DECEMBER 2019

The directors present their statement to the member together with the audited financial statements of OIG
Giant |l Pte. Ltd., called ‘the Company’, for the financial year ended 31 December 2019.

In the opinion of the directors,

(a) the financial statements of the Company as set out on pages 7 to 27 are drawn up so as to
give a true and fair view of the financial position of the Company as at 31 December 2019
and the financial performance, changes in equity and cash flows of the Company for the
financial year then ended; and

(b) notwithstanding the negative equity position of the Company, it is not in administration as
at the date of this statement.

Directors
The directors of the Company during the year and at the date of this statement are as follows:

Mr. Johan Rasmussen
Mr. Stephen Fordham

Arrangements to enable directors to acquire shares and debentures

Neither at the end of nor at any time during the financial year was the Company a party to any
arrangement whose object was to enable the directors of the Company to acquire benefits by means
of the acquisition of shares in, or debentures of, the Company or any other body corporate.

Directors' interests in shares or debentures

According to the register of directors' shareholdings, required to be kept under Section 164 of the Singapore
Companies Act, Chapter 50, none of the directors holding office at the end of the financial year had any
interest in the shares or debentures of the Company or its related corporations.

Share options

No options were granted during the financial year to subscribe for unissued shares of the Company. No
shares were issued during the financial year by virtue of the exercise of options to take up unissued
shares of the Company. There were no unissued shares of the Company under option at the end of the
financial year.
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OIlG GIANT Il PTE. LTD.

DIRECTORS’ STATEMENT (CONTINUED)

FOR THE FINANCIAL YEAR ENDED 31 DECEMBER 2019

Going concern

The Company meets its funding requirements from its bank balances and funding from its parent
Ceona Pte Ltd and or its sister company OIG Giant | Pte Ltd.

In agreements dated 21 March and 26 June 2018 (the “Waiver Agreements”) (the latter agreement
following the sale of the Blue Giant on 20 June 2018), the Company’s lenders waived all autstanding
debt, and agreed to fund the ongoing costs of the Company with the objective of securing a solvent
liquidation of the Company based on a budget for the cost of such liquidation and certain assumptions,
which may or may not materialise. This arrangement is subject to risks, and in particular to the
continued availability of the funding provided by the Company’s lenders.

The Company is expected to be placed into a solvent liquidation. As a result, no further revenue is
expected to be generated by the Company, and these financial statements have been prepared on a
realisation basis rather than on a geing concern basis.

In the event that there is excess bank balance after the solvent liquidation, the bank balance will be returned
to the lenders.

Independent auditors

The independent auditors, Moore Stephens LLP, have expressed their willingness to accept re-

appointment.
/) )

P r
i <;2 QAMWU\
. Mr. Johan Rasmussen Mr. Stephen Fordham
Director Director

2T UL
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hd MOORE MOORE STEPHENS LLP

INDEPENDENT AUDITOR’S REPORT TO THE SHAREHOLDER OF
O1G GIANT Il PTE. LTD.

FOR THE FINANCIAL YEAR ENDED 31 DECEMBER 2019

Report on the Audit of the Rinancial Statements

Opinion

We have audited the accompanying financial statements of OIG Giant Il Pte. Ltd. (the “Company"), which
comprise the statement of financial position as at 31 December 2019, and the statement of comprehensive
income, statement of changes in equity and statement of cash flows for the financial year then ended, and
notes to the financial statements, including a summary of significant accounting policies.

In our opinion, the accompanying financial statements are properly drawn up in accordance with the
provisions of the Singapore Companies Act, Chapter 50 {the Act) and Financial Reporting Standards in
Singapore (FRSs) to give a true and fair view of the financial position of the Company as at 31 December 2019
and the financial performance, changes in equity and cash flows of the Company for the year ended on that
date.

Basis for Opinion

We conducted our audit in accordance with Singapore Standards on Auditing (SSAs). Our responsibilities
under those standards are further described in the Auditor’s Responsibilities for the Audit of the Financial
Statements section of our report. We are independent of the Company in accordance with the Accounting
and Corporate Regulatory Authority {"ACRA”) Code of Professional Conduct and Ethics for Public Accountants
and Accounting Entities {“ACRA Code”) together with the ethical requirements that are relevant to our audit
of the financial statements in Singapore, and we have fulfilled our other ethical responsibilities in accordance
with these requirements and the ACRA Code. We believe that the audit evidence we have obtained is
sufficient and appropriate to provide a basis for our opinion.

Emphasis of Matter

In forming cur opinion on the financial statements, we have considered the adequacy of the disclosure made
in Note 2 to the financial statements concerning the basis of preparation. The directors expect that the entity
will be liquidated. Accordingly, the going concern basis of preparation is inappropriate. These financial
statements have therefore heen prepared on a realisation basis of accounting. Our opinion is not modified
in respect of this matter.
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A MOORE MOORE STEPHENS LLP

INDEPENDENT AUDITOR’S REPORT TO THE SHAREHOLDER OF
OIG GIANT Il PTE. LTD.

FOR THE FINANCIAL YEAR ENDED 31 DECEMBER 2019

(cont’d)

Other Information

Management is responsible for the other information. The other information comprises the information
included in the Company Information and Directors' Statement as set out on pages 1to 2.

Our opinion on the financial statements does not cover the other information and we do not express any
form of assurance conctusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information
and, in doing so, consider whether the other information is materially inconsistent with the financial
statements or our knowledge obtained in the audit or otherwise appears to be materiailly misstated. If, based
on the work we have performed, we conclude that there is a material misstatement of this other information,
we are required to report that fact. We have nothing to report in this regard.

Responsibilities of Management and Directors for the Financial Statements

Management is responsible for the preparation of financial statements that give a true and fair view in
accordance with the provisions of the Act and FRSs, and for devising and maintaining a system of internal
accounting controls sufficient to provide a reasonable assurance that assets are safeguarded against loss
from unauthorised use or disposition; and transactions are properly authorized and that they are recorded
as necessary to permit the preparation of true and fair financial statements and to maintain accountability
of assets.

In preparing the financial statements, management is responsible for assessing the Company’s ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the going
concern basis of accounting unless management either intends to liquidate the Company or to cease
operations, or has no realistic alternative but to do so.

The directors' responsibilities include overseeing the Company’s financial reporting process.

Auditor’s Responsibitities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are
free from material misstatement, whether due to fraud or error, and to issue an auditor's report that includes
our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted
in accordance with SSAs will always detect a material misstatement when it exists. Misstatements can arise
from fraud or error and are considered material if, individually or in the aggregate, they could reasonably be
expected to influence the economic decisions of users taken on the basis of these financial statements.
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u MOORE MOORE STEPHENS LLP
INDEPENDENT AUDITOR’S REPORT TO THE SHAREHOLDER OF
OIG GIANT Il PTE. LTD.

FOR THE FINANCIAL YEAR ENDED 31 DECEMBER 2019
{cont'd)

Auditor’s Responsibilities for the Audit of the Financial Statements (cont’d)

As part of an audit in accordance with SSAs, we exercise professional judgement and maintain professional
scepticism throughout the audit. We also:

¢ Identify and assess the risks of material misstatement of the financial statements, whether due to fraud
or error, design and perform audit procedures responsive to those risks, and obtain audit evidence that
is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.

» Obtain and understanding of internal control relevant to the audit to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion an the effectiveness
of the Company’s internal control.

e Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

# Conclude on the appropriateness of the going concern basis of accounting and, based on the audit
evidence obtained, whether a material uncertainty exists related to events or conditions that may cast
significant doubt on the Company’s ability to continue as a going concern. If we conclude that a material
uncertainty exists, we are required to draw attention in our auditor's report to the related disclosures in
the financial statements or, if such disclosures are inadequate, to modify our apinion. Our conclusions
are based on the audit evidence obtained up to the date of our auditor’'s report. However, future events
or conditions may cause the assessment to change.

* Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and eventsin a
manner that achieves fair presentation.

We communicate with the directors regarding, among other matters, the planned scope and timing of the

audit and significant audit findings, including any significant deficiencies in internal control that we identify
during our audit.
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M MOORE MOORE STEPHENS LLP
INDEPENDENT AUDITOR’S REPORT TO THE SHAREHOLDER OF
OI1G GIANT Il PTE. LTD.

FOR THE FINANCIAL YEAR ENDED 31 DECEMBER 2019
(cont’d)

Report on Other Legal and Regulatory Requirements

In our opinion, the accounting and other records reguired by the Act to be kept by the Company have been
properly kept in accordance with the provisions of the Act.

W%FLWW

Moore Stephens LLP

Public Accountants and
Chartered Accountants

Singapore
27 July 2020
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OIG GIANT Il PTE. LTD.

STATEMENT OF COMPREHENSIVE INCOME

FOR THE FINANCIAL YEAR ENDED 31 DECEMBER 2019

2019 2018
Note US$’000 Uss’000 Uss"000 Uss$'000
Before Excep-
Total excep- 'Flonal Total
tional items
items {Note 5)
Continuing operations
Revenue - - - -
Cost of sales - (3) - (3)
Gross loss - (3) - {3)
Administrative expenses (10) (27) - (27)
Operating loss (10) (30) - (30)
Other (losses) / gains 6 (22) 830 33,798 34,628
Finance costs 7 - (135) - (135)
{Loss) / Profit before income tax (32) 665 33,798 34,463
Income tax 8 - - - -
(Loss) / profit after tax and total (32) 665 33,798 34,463

comprehensive (loss) /income

The accompanying notes form an integral part of these financial statements.
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OIG GIANT Il PTE. LTD.

STATEMENT OF FINANCIAL POSITION

AS AT 31 DECEMBER 2019

2019 2018

Note us $'000 uUs $'000
ASSETS
Current assets
Trade and other receivables 9 - a7
Cash and cash equivalents 411 1,328
Total Assets 411 1,375
EQUITY
Share capital 10 50 50
Redeemable preference shares 10 45,000 45,000
Accumulated losses {51,774) {51,742)
Total Equity {6,724) {6,692)
LIABILITIES
Current liabilities
Trade and other payables 11 7,122 8,060
Accruals 13 7
Total Liabilities 7,135 8,067
Total equity and liahilities 411 1,375

The accompanying notes form an integral part of these financial statements.
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OIG GIANT Il PTE. LTD.

STATEMENT OF CHANGES IN EQUITY

FOR THE FINANCIAL YEAR ENDED 31 DECEMBER 2019

Balance as at 1 January 2019
Loss after tax

Balance as at 31 December 2019

Balance as at 1 January 2018
Profit after tax
Balance as at 31 December 2018

The accompanying notes form an integral part of these financial statements.

Redeemable

Share Accumulated Total

Capital preference losses equity
shares

Uss$'000 uss'000 Uss'000 USS$'000

50 45,000 (51,742) {6,692)

- - {32) {32)

50 45,000 (51,774) {6,724)

50 45,000 (86,205) {41,155)

. - 34,463 34,463

50 45,000 (51,742) {(6,692)
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0JG GIANT II PTE. LTD.

STATEMENT OF CASH FLOWS

FOR THE FINANCIAL YEAR ENDED 31 DECEMBER 2019

Cash flows from operating activities Note
(Loss) / Profit after tax

Adjusted for:

Gain on waiver of borrowings

Gain on related party settlement
Foreign exchange gains on borrowings

~N N w

Interest expense

Cash (used in} / from operations

Changes in net working capital
Trade and other receivables
Trade and other payables

Accruals

Net cash used in operations

Cash flow from financing activities
Support payments from lenders 12
Interest paid

Net cash generated from financing activities

Net (decrease)} / increase i cash and cash equivalents
Cash and cash equivalents at beginning of year

Cash and cash equivalents at end of year

2019 2018
USs$'000 US$'000
(32) 34,463

- (32,476)

- (1,322)

- (783)

- 135

(32) 17
47 596
(938) (1,584)
6 (19)
(917) (990)
- 1,863

. {135)

- 1,728
(917) 738
1,328 590
411 1,328

The accompanying notes form an integral part of these financial statements.
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OIG GIANT Nl PTE. LTD.

NOTES TO THE FINANCIAL STATEMENTS

FOR THE FINANCIAL YEAR ENDED 31 DECEMBER 2019

1. General information

OIG Giant Il Pte. Ltd. is a limited liability company incorporated in Singapore, Since 30 April 2013, the
Company has operated entirely from the United Kingdom. The address of the registered offices in
Singapore and the United Kingdom are given in the Company Information page.

The Company previously owned a light construction offshore support vessel, the OIG Giant I, which
was sold on 13 December 2016.

2. Basis of accounting

2.1. Going concern

The Company meets its funding reguirements from its bank balances and funding from its
parent Ceona Pte Ltd and or its sister company OIG Giant | Pte Ltd.

In agreements dated 21 March and 26 June 2018 (the “Waiver Agreements”} (the latter
agreement following the sale of the Blue Giant on 20 June 2018), the Company’s lenders waived
all outstanding debt, and agreed to fund the ongoing costs of the Company with the objective of
securing a solvent liquidation of the Company based on a budget for the cost of such liquidation
and certain assumptions, which may or may not materialise. This arrangement is subject to risks,
and in particular to the continued availability of the funding provided by the Company’s lenders.

The Company is expected 1o be placed into a solvent liquidation. As a result, no further revenue
is expected to be generated by the Campany, and these financial statements have been prepared
on a realisation basis rather than on a going concern basis.

In the event that there is excess bank balance after the solvent liquidation, the bank balance will
be returned to the lenders.

2.2.Presentation of financial statements

The financial statements are presented in United States Dollar {*USD”, “$”, “US $”), because that
is the currency of the primary economic environment in which the Company operates.

These financial statements have been prepared in accordance with Singapore Financial Reporting
Standards ("FRS"). The financial statements have been prepared under the histerical cost
convention, except as disclosed in the accounting policies below.

These financial statements are prepared on a realisation basis. Management intends to liquidate
the Company.
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OIG GIANT Il PTE. LTD.

NOTES TO THE FINANCIAL STATEMENTS

FOR THE FINANCIAL YEAR ENDED 31 DECEMBER 2019

2. Basis of accounting {cont’d)

2.2 Presentation of financial statements (cont’d)

The preparation of financial statements in conformity with FRS requires management to exercise
its judgement in the process of applying the Company's accounting policies. It alse requires the
use of certain critical accounting estimates and assumptions. The areas involving a high degree
of judgement or complexity, or areas where estimates and assumptions are significant to the
financial statements are disclosed in Note 3.

The principal accounting policies applied in the preparation of these financial statements are set
out in Note 4. Unless otherwise stated, these policies have been consistently applied to all periods
presented.

2.3 Application of New/Revised Financial Reporting Standards (“FRSs”) Issued
{a) FRSs effective for annual period beginning on or after 1 lanuary 2019
The accounting policies adopted are consistent with those of the previous financial year
except that in the current financial year, the Company has adopted all the new and revised
standards which are effective for annual financial periods beginning on or after 1 January

2019. The adoption of these standards did not have any effect on the financial performance
or position of the Company.

{b) FRSs issued but not yet effective

There are no new or amended FRS that are of significance to the Company, in view of the
Company’s expected liquidation.

3. Critical accounting estimates, assumptions and judgements

Estimates, assumptions and judgments are continually evaluated and are based on historical
experience and other factors, including expectations of future events that are believed to be
reasonable under the circumstances.

Going concern

In reaching the conclusion that the Company’s financial statements should be presented on a
realisation basis rather than a going concern basis, Management has made an assumption that the
Company will be liquidated.
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OIG GIANT Il PTE. LTD.

NOTES TO THE FINANCIAL STATEMENTS

FOR THE FINANCIAL YEAR ENDED 31 DECEMBER 2019

3. Critical accounting estimates, assumptions and judgements {cont’d)

Impairment of receivables

In recording impairments of receivables from external customers and other Group companies,
Management has made a conservative assessment of the customers’ ability to pay and of the likely
obstacles to fegal action in support of coflection.

4. Summary of principal accounting policies

The principal accounting policies applied in the preparation of these financial statements are set
out below. These policies have heen consistently applied to all the years presented, unless
otherwise stated.

4.1. Revenue

Revenue received for the provision of services under charter agreements is recognised in the
accounting period in which such services are rendered. The revenue amount is measured by the
fair value of the consideration received or to which there will ben an entitlement. Revenue is
recognised net of value added tax (if any) and reductions (if any) in earnings.

4.2. Borrowing costs

Interest-bearing loans are recorded at the proceeds received, net of direct issue costs plus accrued
interest less any repayments, and subsequently stated at amortised costs.

Borrowing costs directly attributable to the acquisition, construction or production of gualifying
assets, which are assets that necessarily take a substantial period of time to get ready for their
intended use of sale, are added to the cost of those assets, until such time as the assets are
substantially ready for their intended use.

Investment income earned on the temporary investment of specific borrowings pending their
expenditure on qualifying assets is deducted from the borrowing costs eligible for capitalisation.

Afl other borrowing costs are recognised in net incame or loss in the period in which they are
incurred.

4.3. Income taxes

The tax expense for the period comprises current and deferred tax. Tax is recognised in the profit
or loss, except to the extent that it relates to items recognised in other comprehensive income or
directly in equity. In this case, the tax is also recognised in other comprehensive income or directly
in equity, respectively.
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OIG GIANT II PTE. LTD.

NOTES TO THE FINANCIAL STATEMENTS

FOR THE FINANCIAL YEAR ENDED 31 DECEMBER 2019

4. Summary of principal accounting policies {cont’d)
4.3. Income taxes (cont’d)

The current income tax charge is calculated on the basis of the tax laws enacted or substantively
enacted at the balance sheet date in the countries where the Company operates and generates
taxable income. The Company periodically evaluates positions taken in tax returns with respect to
situations in which applicable tax regulation is subject to interpretation. It establishes provisions
where appropriate on the basis of amounts expected to be paid to the tax authorities.

Deferred income tax is recognised, using the liability method, on temporary differences arising
between the tax bases of assets and liabilities and their carrying amounts in the financial
statements.

Deferred income tax is determined using tax rates (and laws) that have been enacted or
substantively enacted by the balance sheet date and are expected to apply when the related
deferred income tax asset is realised or the deferred income tax liability is settled.

Deferred income tax assets are recognised only to the extent that it is probable that future taxable
profit will be avatilable against which the temporary differences can be utilised. Deferred income
tax assets and liabilities are offset when there is a legally enforceable right to offset current tax
assets against current tax liabilities and when the deferred income tax assets and liabilities relate
to income taxes levied by the same taxation authority on either the same taxable entity or
different taxable entities where there is an intention to settle the balances on a net basis.

4.4, Trade and other receivables

i.  Classification and measurement

The Company classifies its financial assets in the following measurement categories:
(iy Amortised cost;

(ii) Fair value through other comprehensive income (FVQCI); and

(iii)Fair value through profit or loss (FVPL).

The classification depends on the Company’s business model for managing the financial assets as
well as the contractual terms of the cash flows of the financial asset.

Financial assets with embedded derivatives are considered in their entirety when determining
whether their cash flows are solely payment of principal and interest.

The Company reclassifies debt instruments when and only when its business model for managing
those assets changes.
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O1G GIANT It PTE. LTD.

NOTES TO THE FINANCIAL STATEMENTS

FOR THE FINANCIAL YEAR ENDED 31 DECEMBER 2019

4. Summary of principal accounting policies (cont’d)
4.4. Trade and other receivables (cont’d)
it. At initial recognition
At initial recognition, the Company measures a financial asset at its fair value plus, in the case of
a financial asset not at fair value through profit or loss, transaction costs that are directly
attributable to the acquisition of the financial asset. Transaction costs of financial assets carried
at fair value through profit or loss are expensed in profit or loss.

iii. At subsequent measurement

Debt instruments

Debt instruments mainly comprise trade and other receivables and cash and cash equivalents.

Debt instruments are subsequently carried at amortised cost. Debt instruments that are heid for
collection of contractual cash flows where those cash flows represent solely payments of
principal and interest are measured at amortised cost. A gain or loss on a debt instrument that is
subsequently measured at amortised cost and is not part of a hedging relationship is recognised
in profit or loss when the asset is derecognised or impaired. Interest income from these financial
assets is included in interest income using the effective interest rate method.

iv. Impairment
The Company assesses, on a forward looking basis, the expected credit losses (“ECLs”) associated
with its debt financial assets carried at amortised cost. The impairment methodology applied

depends on whether there has been a significant increase in credit risk.

Simplified approach - Trade receivables

The Company applies the simplified approach to provide ECLs for all trade receivables as
permitted by FRS 109. The simplified approach requires expected lifetime losses to be recognised
from initial recognition of the receivables. The expected credit losses on these financial assets are
estimated using a provision matrix based on the Company’s historical credit loss experience,
adjusted for factors that are specific to the debtors, general economic conditions and an
assessment of both the current as well as the forecast direction of conditions at the reporting
date, including time value of money where appropriate.

General approach - Other receivables

The Company applies the general approach to provide for ECLs on all other financial instruments,
which requires the loss allowance to be measured at an amount equal to 12-month ECLs at initial
recognition.
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OIG GIANT 11 PTE. LTD.

NOTES TO THE FINANCIAL STATEMENTS

FOR THE FINANCIAL YEAR ENDED 31 DECEMBER 2019

4. Summary of principal accounting policies {cont'd)
4.4. Trade and other receivables {cont’d)
iv. Impairment (cont’d)

General approach - Other receivables {cont’d)

At each reporting date, the Company assesses whether the credit risk of a financial instrument
has increased significantly since initial recognition. When credit risk has increased significantly
since initial recognition, loss allowance is measured at an amount equal to lifetime ECLs. In
assessing whether the credit risk of a financial asset has increased significantly since initial
recognition and when estimating ECLs, the Company considers reasonable and supportable
information that is relevant and available without undue cost or effort. This includes both
quantitative and qualitative information that is reasonable and supportable, including the
Company’s historical experience and forward-looking information that is available without undue
cost or effort. Forward-looking information considered includes the future prospects of the
industries in which the Company’s debtors operate, obtained from economic expert reports,
financial analysts, governmental bodies, and other similar organisations, as well as consideration
of various external sources of actual and forecast economic information that relate to the
Company'’s core operations.

If credit risk has not increased significantly since initial recognition or if the credit quality of the
financial instruments improves such that there is no longer a significant increase in credit risk
since initial recognition, foss allowance is measured at an amount equal to 12-month ECLs.

4.5. Trade and other payables

Trade and other payables represent unpaid liabilities for goods and services provided to the
Company prior to the end of financial period. They are classified as current liabilities if payment is
due within one year or less {or in the normal operating cycle of the business, if longer). If not, they
are presented as non-current liabilities.

Trade and other payables are initially recognised at fair value and subsequently carried at
amortised cost using the effective interest rate method.

4.6, Borrowings
Borrowings are initially recognised at their fair values (net of transaction costs) and subsequently
carried at amortised cost. Any difference between the proceeds (net of transaction costs) and the

redemption value is recognised in profit and loss over the period of the borrowings using the
effective interest rate method.
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OIG GIANT Il PTE. LTD.

NOTES TO THE FINANCIAL STATEMENTS

FOR THE FINANCIAL YEAR ENDED 31 DECEMBER 2019

4. Summary of principal accounting policies (cont’d)
4.6. Borrowings {cont’d)

Borrowings which are due to be settled within 12 months after the balance sheet date are
presented as current liabilities even if the lender has agreed post the balance sheet date and
before the authorisation of the financial statements for issue, to refinance, or to reschedule
payments, on a long-term basis because at the balance sheet date, the Company does not have
an unconditional right to defer settlement for at least 12 months after that date.

4.7. Cash and cash equivalents

Cash and cash equivalents comprise cash balances and deposits with a maturity of three months
or less. For the purpose of presentation in the statement of cash flows, cash and cash equivalents
include cash on hand, deposits with financial institutions which are subject to an insignificant risk
of change in value.

4.8. Currency translation

The financial statements are presented in United States Dollar ("USD), which is the functional
currency of the Company.

Transactions in a currency other than USS ("foreign currency"} are translated into USD using the
exchange rates at the dates of transactions. Currency translation differences resulting from the
settlement of such transactions and from the translation of monetary assets and liabilities
denominated in foreign currencies at the closing rates at the balance sheet date are recognised in
profit or loss. Non-monetary items measured at fair values in foreign currency are translated using
the exchange rates at the date when the fair values are determined. Currency translation
differences on these items are included in the fair value reserve.

Foreign exchange gains and losses that relate to borrowings are presented within “other
losses/gains” in the statement of comprehensive income.

4.9. Provisions

Provisions are recognised when:

» The Company has a present [egal or constructive obligation as a result of past events;

e Itis probable that an outflow of resources will be required to settle the obligation; and

e The amount has been reliably estimated.

Provisions are not recognised for future operating losses.

If the effect of the time value of money is material, provisions are determined by discounting the

expected future cash flows. Where discounting is used, the increase in the provision due to
passage of time is recognised as an interest expense.
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OIG GIANT Il PTE. LTD.

NOTES TO THE FINANCIAL STATEMENTS

FOR THE FINANCIAL YEAR ENDED 31 DECEMBER 2019

4. Summary of principal accounting policies {cont’d)
4.10. Exceptional items

Items which are both material and not part of normal business operations as judged by
Management, are presented as exceptional items within their relevant income statement lines.
The separate reporting of exceptional items helps provide a better indication of underlying
performance of the business.

Examples of items which may be recorded as exceptional items are:

*  Profit / Loss on disposal of assets,

s Impairment charges relating to vessels and other non-current assets
s Impairment of receivables from group entities in administration

* Restructuring and liquidation costs.

4.11. Share capital

Issued ordinary and preference shares are classified as equity. Redeemable preference shares
which are classified as redeemable at the option of the Company and have discretionary dividends
are classified as equity.

Incremental costs directly attributable to the issue of new ordinary shares are shown in equity as
a deduction, net of tax, from the proceeds.

4.12. Related parties
A related party is defined as follows:

A related party is a person or entity that is related to the entity that is preparing its financial
statements (in this Standard referred to as the “reporting entity”).

a. A person or a close member of that person’s family is related to a reporting entity if that
person:

i. has control or joint control over the reporting entity;

ii. has significant influence over the reporting entity; or

ili. isamember of the key management personnel of the reporting entity or of a parent
of the reporting entity.
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OIG GIANT Il PTE. LTD.

NOTES TO THE FINANCIAL STATEMENTS

FOR THE FINANCIAL YEAR ENDED 31 DECEMBER 2019

4, Summary of principal accounting policies (cont’d)

4.12. Related parties (cont’d)

b. An entity is related to a reporting entity if any of the following conditions applies:

vi.
vii.

viii.

the entity and the reporting entity are members of the same group (which means
that each parent, subsidiary and fellow subsidiary is related to the others);

one entity is an associate or joint venture of the other entity (or an associate or joint
venture of a member of a group of which the other entity is a member};

both entities are joint ventures of the same third party;

one entity is a joint venture of a third entity and the other entity is an associate of
the third entity;

the entity is a post-employment benefit plan for the benefit of employees of either
the reporting entity or an entity related to the reporting entity. If the reporting entity
is itself such a plan, the sponsoring employers are also related to the reporting
entity;

the entity is controlled or jointly controlled by a person identified in (a);

a person identified in (a) (i) has significant influence over the entity or is a member
of the key management personnel of the entity (or of a parent of the entity): or

the entity provides key management personnel services to the reporting entity.
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OIG GIANT Il PTE. LTD.

NOTES TO THE FINANCIAL STATEMENTS

FOR THE FINANCIAL YEAR ENDED 31 DECEMBER 2019

5. Exceptional item

2019 2018

uUss$'o0o uss$'o000

Gain on Related Party settlement - 1,322
Gain on waiver of borrowings - 32,476
- 33,798

Gain on waiver of borrowings

Following the waiver of the Company’s borrowings on 21 March 2018, the Company recorded a gain
of US532.476 million.

6. Other (losses)/gains

2019 2018
UsSs'000 Us$'000
Gain on waiver of borrowings - 32,476
Gain on Related Party settlement - 1,322
Foreign exchange gain on borrowings - 783
Other foreign exchange losses - net (21) (36)
Others (1) a3
(22) 34,628

7. Finance costs
2019 2018
US$'000 uUss$'000
Interest on bank borrowings - 135
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OIG GIANT Il PTE. LTD.

NOTES TO THE FINANCIAL STATEMENTS

FOR THE FINANCIAL YEAR ENDED 31 DECEMBER 2019

8. Income tax

2019 2018
Uss'000 USs'000
{Loss) / profit before tax {32) 34,463

Factors affecting the tax charge

The tax on the Company’s {loss}/profit differs from the theoretical amount that would arise using
tax rate of 19.00% {2018: 19.00%) as follows:

2019 2018

uUss'000 USsS'000

(Loss)/profit before tax {32) 34,463
Expected tax credit calculated at tax rate of 19.00% (2018: 19.00%) as

follows: (6) 6,548

- Income not subject to tax - (6,578)

- Losses not subject to tax 6 30

Tax charge - -

The Company’s tax credit is determined by applying the statutory rate to the net income earned in
each of the jurisdictions in which it operates and has been reconciled to a tax rate for the fiscal year
2019 of 19.00% (2018: 19.00%).

9. Trade and other receivables

2019 2018

USS'000 uUss'o0o

Other group companies - 47
Third parties 706 706
Provision for impairment of third party receivables (706) {706)
- 47

Other receivables are unsecured, non-interest bearing and repayable on demand. The Company has
determined that a full provision is required against overdue amounts receivable from three external
customers.,
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OIG GIANT il PTE. LTD.

NOTES TO THE FINANCIAL STATEMENTS

FOR THE FINANCIAL YEAR ENDED 31 DECEMBER 2019

9. Trade and other receivables (cont’d)

For the purpose of impairment assessment, the other receivables with group companies are
considered to have low credit risk as they are not due for payment at the end of the financial year and
there has been no significant increase in the risk of default on the receivables since initial recognition.

Movements in the provision for doubtful debts for third party receivables during the year are as
follows:

2019 2018
uss$'000 USsS$'000
At 1 January 706 842
Written-off during the year - (136)
At 31 December 706 706
10. Share capital
No. of shares Amount

Ordinary Issued Ordinary Issued
redeemable redeemable

shares shares
. preference . preference

issued issued
shares shares
201¢ USS'000 USS'000
Beginning and end of financial year 50,000 45,000,000 50 45,000
2018 USS'000 UsSs'000
Beginning and end of financial year 50,000 45,000,000 50 45,000

11. Trade and other payables
2019 2018
USS$'000 USS'000
Trade payables:

- Due to immediate holding corporation 7,099 8,037
- Due to third parties 23 23
7,122 8,060
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OIG GIANT 1l PTE. LTD.

NOTES TO THE FINANCIAL STATEMENTS

FOR THE FINANCIAL YEAR ENDED 31 DECEMBER 2019

12. Borrowings

{a) Netdebt

2019 2018

Uss'000 uUss'000

Cash and cash equivalents 411 1,328
Trade and other payables (7,122) (8,060)
Accruals (13) (7)
Net debt (6,724) (6,739)

During the year ended 31 December 2018, support payments totalling US$ 1.863 million were received
from the lenders. These payments were made in accordance with the waiver agreement dated 21
March 2018 in order to ensure a solvent liquidation, and are included in the gain on waiver of
borrowings.

(b} Reconciliation to cash flow

The reconciliation of movements of liabilities to cash flow arising from financing activities during the
current financial year is as follows:

Borrowings Borrowings

2019 2018

Uss$'000 UsSs$'000

Balance at beginning of the year - 31,396

Iinterest paid on borrowings - (135)

Support payments received (note 12{a)) - 1,863
Non-cash changes -

Debt waived {Note 6) - (32,476)

Foreign exchange gain on borrowings (Note 6) - (783)

Interest charged on borrowings {Note 7) - 135

Balance at end of the year - -
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OIG GIANT II PTE. LTD.

NOTES TO THE FINANCIAL STATEMENTS

FOR THE FINANCIAL YEAR ENDED 31 DECEMBER 20139

13. Financial risk management
The Company’s activities expose it to a variety of financial risks:

* Funding and liquidity risk

¢ Foreign exchange risk
Credit risk

o Capital risk

The Company’s overall risk management programme focuses on the unpredictability of financial
markets and seeks to minimise potential adverse effects on the Company’s financial performance. The
Company will from time to time consider using derivative financial instruments to hedge certain risk
exposures.

Risk is managed on a Company basis, identifying, evaluating and hedging financial risks as deemed
appropriate.

Funding and liquidity risk

The Company meets its liquidity risk using the bank balances and funding from its parent Ceona Pte
Ltd and or its sister company OIG Giant | Pte Ltd. It is envisaged that the lenders will continue to
provide additional funds to ensure the solvent liquidation of the Company pursuant to the debt waiver
agreement.

Foreign exchange risk

The Company transacts in a number of foreign currencies and as a result has foreign currency
denominated revenue, expenses, assets and liabilities. The Company results are presented in USD. As
a consequence, movements in exchange rates can affect profitability, the comparability of results
between periods and the carrying value of assets and liabilities. Other than the USD, the major foreign
currency expenditures of the Company are in British Pounds and Euros.

Credit risk

Credit risk arises from cash and cash equivalents, deposits with banks and financial institutions, and
credit exposures to outstanding receivables. For banks and financial institutions, only independently
rated parties with a very strong credit rating are accepted. For client counterparties, Management
assesses the credit quality of the client, taking into account its financial positien, past experience and
other factors.

The maximum exposure to credit risk for each class of financial assets is the carrying amount of that

class of financial instruments presented on the balance sheet. The Company’s major classes of
financial assets are bank deposits and trade and other receivables.
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OIG GIANT Il PTE. LTD.

NOTES TO THE FINANCIAL STATEMENTS

FOR THE FINANCIAL YEAR ENDED 31 DECEMBER 2019

13. Financial risk management (cont'd)

Credit risk {cont’d)

Financial assets that are neither past due nor credit-impaired

Bank deposits that are neither past due nor credit-impaired are mainly deposits with banks which have
high credit-ratings as determined by international credit-rating agencies. Trade and other receivables
that are neither past due nor impaired are creditworthy debtors with good payment records with the
Company.

Financial assets that are past due and/or credit-impaired

A 100% provision for impairment has heen recorded in respect of net balances receivable from
subsidiaries of Ceona Holding Ltd which have entered administration.

Full provision has also been made for overdue/disputed third party receivables {Note 9).

Capital risk

The Company's objective when managing capital is to achieve a solvent liquidation based on the terms
of the waiver agreement.

The Board of Directors monitors its capital based on net debt and total capital. Net debt is calculated
as borrowings plus trade and other payables less cash and bank deposits. Total capital is calculated as
equity plus debt.

2019 2018

Uss'000 Us$'000

Net debt 6,724 6,739
Total equity {6,724) (6,692)
Total capital - 47
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OIG GIANT Il PTE. LTD.

NOTES TO THE FINANCIAL STATEMENTS

FOR THE FINANCIAL YEAR ENDED 31 DECEMBER 2019

13. Financial risk management {cont’d)

Fair value measurement and financial instruments by category

Carrying values, fair values and the corresponding category of the financial assets and liabilities of

the Company are stated below:

Assets
Trade and other receivables
Cash and cash equivalents

Liabilities
Trade and other payables
Accruais

Categories
Assets at amortised cost

Liabilities at amortised cost

FAAC: Financial assets at amortised cost
FLAC: Financial liabilities at amortised cost

Categories Carrying Carrying Fair Fair
amount amount value value
2019 2018 2019 2018
USS'000 US$'000 USS'000  USS'000
FAAC - 47 - 47
FAAC 411 1,328 411 1,328
FLAC 7,122 8,060 7,122 8,060
FLAC 13 7 13 7
FAAC 411 1,375 411 1,375
FLAC 7,135 8,067 7,135 8,067

The fair value of the Company’s short term trade and other receivables, cash and cash equivalents,
borrowings {current), trade and other payables and accruals equals their carrying amounts due to

short term nature of the financial instruments.

Page | 26



-

OIG GIANT Il PTE. LTD.

NOTES TO THE FINANCIAL STATEMENTS

FOR THE FINANCIAL YEAR ENDED 31 DECEMBER 2019

14. Related party transactions

Key management personnel compensation

In 2019, key management comprised two directors, one executive and one non-executive. The
executive director’s services are included in the charge for management services from a related party,
Ceona Services (UK} Limited (in Administration), with which the executive director has an employment
contract. With effect from 1 December 2019, his employment contract was transferred to Ceona Pte
Ltd, the immediate parent company, and a share of the cost is charged to the Company. The non-
executive director’s services are invoiced to Cecna Pte Ltd by a service company under his control.

The total of the directors’ fees and employment costs were as follows:

2019 2018
uUss'000 uss'000
Directors' cost 6 3

15. Immediate and ultimate holding corporation

The Company’s immediate holding corporation is Ceona Pte. Ltd., incorporated in Singapore. The
uftimate holding corporation is Troll Codperatieve U.A., incorporated in the Netherlands.

16. Contingent liabilities and capital commitments

The Company has contingent liabilities in respect of claims arising in the ordinary course of business.
It is not anticipated that any material liabilities wilt arise from the contingent liabilities including tax
incentives enjoyed under the AlS scheme.

17. Authorisation of financial statements

These financial statements were authorised for issue in accordance with a resolution of the Board of
Directors on 27 July 2020,
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