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OIG GIANTII PTE. LTD.

DIRECTORS’ STATEMENT

FOR THE FINANCIAL YEAR ENDED 31 DECEMBER 2015

The directors present their statement to the member together with the audited financial statements for
the financial year ended 31 December 2015

In the opinion of the directors,

(a) the financial statements of the Company as set out on pages 6 to 28 are drawn up so as to give a
true and fair view of the financial position of the Company as at 31 December 2015 and of the
financial performance, changes in equity and cash flows of the Company for the financial year
covered by the financal statements, and

(b) theCompany has achieved a temporary arrangement with 1ts lenders whereby it has agreed to pay
interest only and no principal while the Company’s shareholder 1s seeking a sale of the Company
and its vessel In addition, the Company’s lenders have agreed to a temporary release of pledged
cash to enable the Company to continue solvent trading

Directors

The directors in office during the year and at the date of this statement are as follows
Mr Stephen Fordham
Mr Johan Rasmussen

Arrangements to enable directors to acquire shares and debentures

Nerther at the end of nor at any time during the financial year was the Company a party to any
arrangement whose obect was to enable the directors of the Company to acquire benefits by means of
the acquisthon of shares 1n, or debentures of, the Company or any other body corporate.

Directors’ interests in shares or debentures

According to the register of directors' shareholdings, none of the directors holding office at the end of
the finanaal year had any nterest in the shares or debentures of the Company or its related
corporations, except for the following directors who had an indirect interest in shares in Ceona Holding
Ltd, via a hmuted hability partnership as at 1 January, 2015 and also as at 31 December 2015, as follows

Class A Class B Class C shares Preference
Ordinary Ordinary of US80.01 shares
shares shares each of US§1.00
of USg$o0.10 of US$10.00 each
Name of Director each each
Mr Johan Rasmussen 15,000 ) 220,000 47,800

This interest was sold on 27 July 2016
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OIG GIANT 11 PTE. LTD.

DIRECTORS’ STATEMENT (CONTINUED)

FOR THE FINANCIAL YEAR ENDED 31 DECEMBER 2015

Directors' contractual benefits

Since the end of the previous financial year, no director has received or become entitled to receive a
benefit by reason of a contract made by the Company or a related corporation with the director or wath
a firm of which he is a member or with a company 1n which he has a substantial financial interest, except
as diselosed i Note 23 of the accompanying financial statements and in this statement

Share options
No ophons were granted during the financial year to subscribe for unissued shares of the Company

No shares were issued during the finaneial year by wirtue of the exercise of options to take up unissued
shares of the Company

There were no umssued shares of the Company under option at the end of the financial year.
Going concern

In view of adverse conditions prevailing in the charter market, the directors are actively marketing the
vessel for sale An agreement for a sale was signed on 5§ August 2016 to sell the vessel to a third party
acquirer The sale agreement provides for a sale to be completed by 14 October 2016, and 1s subject to
certain conditions If the vessel 1s not sold, the directors intend to remove 1t from the charter market
and place it 1n long-term storage As at 31 December 2015, the Company has a positive cashflow of
US%1 975 milhon (2014 US$16 886 milhon) from its operations, before the consideration of investing
and financing activities

To conthnue to fund the operations, the Company meets its operational requirements through term
loans, which are repayable by 2021 and 1s required to comply with certain financial covenants set out
by its lenders Following negotiations with 1its lenders, the Company reached an agreement on 26
November 2015 under which certain covenants are modsfied, such that repayment of loan pnincipal 1s
deferred. The lenders have provided conditional access to funds from the fixed charge bank account in
the Company’s name

This arrangement 1s subject to risks, and 1n particular to the continued availabibty of the funding
provided by the Company’s lenders While the lenders have indicated their support for the continued
trading of the Company to allow for the negotiation of approprate sale terms for the Company's vessel
or of the shares 1n the Company, there 1s no obhigation on them to continue to provide funding if they
elect to adopt a different strategy

In addition, 1t should be noted that following any disposal of the Company's vessel, the Company wall
be dependent on support from the lenders for a solvent hquidation process, including release of the
Company from any outstanding obhgations to the lenders At this stage 1t is envisaged the lenders will
erther waive or first subordinate and thereafter waive that portion of the loans that cannot be settled by
the Company upon the sale of the vessel. However, as of now, there 1s no commitment by the lenders
to do so beyond what 15 set out in the aforesaid funding agreement.

Based on the expectation that the vesse] will be sold as aforesaid, and the outstanding balance of the
Company's term loans will be forgiven, the Company 1s expected to be placed into a solvent hiquidation
As a result, no further revenue 15 expected to be generated by the Company, and these financial
statements have been prepared on a basis other than going concern
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OIG GIANT 11 PTE. LTD.

DIRECTORS’ STATEMENT (CONTINUED)
FOR THE FINANCIAL YEAR ENDED 31 DECEMBER 2015

Independent auditors

The independent auditor, PricewaterhouseCocpers LLP, has expressed their willingness to accept re-
appointment.

Do oA %@W

-~

Mr. Johan Rasmussen Mr, Stephen Fordham
Director

DT 15 5EP 2018 U 5 SEP 2015
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OIG GIANT II PTE. LTD.

INDEPENDENT AUDITORS’ REPORT TO THE

SHAREHOLDERS OF OIG GIANT II PTE. LTD.
FOR THE FINANCIAL YEAR ENDED 31 DECEMBER 2015

Report on the Financial Statements

We have audited the accompanying finanaal statements of OIG Giant 11 Pte. Ltd. (the "Company™) set
out on pages 6 to 28, which compnse the balance sheet as at 31 December 2015, the statement of
comprehensive income, the statement of changes in equity and the statement of cash flows for the
financial year then ended, and a summary of sigmficant accounting policies and other explanatory
information

Management's Responsibility for the Financial Statements

Management 1s responsible for the preparation of financal statements that give a true and fair view 1n
accordance with the provisions of the Singapore Compames Act (the "Act") and Singapore Financial
Reporting Standards, and for devising and maintaining a system of internal accounting controls
sufficient to provide a reasonable assurance that assets are safeguarded against loss from unauthonsed
use or disposition, and transactions are properly authorised and that they are recorded as necessary to
permit the preparation of true and fair financal statements and to maintain accountability of assets

Auditors’ Responsibility

QOur responsibility 15 to express an opinion on these financial statements based on our audit. We
conducted our audit in accordance with Singapore Standards on Auditing. Those standards require that
we comply with ethical requirements and plan and perform the audit to obtain reasonable assurance
about whether the financial statements are free from matenal misstatement

An audrt involves performing procedures to obtain audit endence about the amounts and disclosures
in the financia)l statements. The procedures selected depend on the auditor's judgement, including the
assessment of the nsks of matenal misstatement of the financial statements, whether due to fraud or
error. In making those risk assessments, the auditor considers internal control relevant to the entity's
preparation of financial statements that give a true and fair view n order to design audit precedures
that are appropriate in the arcumstances, but not for the purpose of expressing an opimon on the
effectiveness of the entity's internal control An audit also includes evaluating the appropnateness of
accounting policies used and the reasonableness of accounting estimates made by management, as well
as evaluating the overall presentation of the financial statements,

We believe that the audit evidence we have obtained is sufficent and appropriate to provide a basis for
our audit opinion.

Emphasis of matter

In forming our opinion on the financial statements, we have considered the adequacy of the disclosure
made 1n Note 2 to the financial statements concerning the basis of preparation The directors expect
that the entity will be liquidated during the next financial year Accordingly, the going concern basis of
preparation 15 inappropriate. These financial statements have therefore been prepared on a realisabon
basis of accounting. Our opinion is not qualified in respect of this matter,
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OIG GIANT 11 PTE. LTD.

INDEPENDENT AUDITORS’ REPORT TO THE
SHAREHOLDERS OF OIG GIANT II PTE. LTD.

(CONTINUED)
FOR THE FINANCIAL YEAR ENDED 31 DECEMBER 2015

Opinion

In our opinion, the financial statements of the Company are properly drawn up in accordance with the
provisions of the Act and Singapore Financial Reporting Standards so as to give a true and fair view of
the financial position of the Company as at 31 December 2015, and of the financial performance,
changes in equity and cash flows of the Company for the financial year ended on that date,

Report on other Legal and Regulatory Requirements

In our opiniocn, the accounting and other records required by the Act to be kept by the Company, have
been properly kept 1n accordance with the provisions of the Act.

w VLP
PricewaterhouseCoopers LLP
Public Accountants and Chartered Accountants

Singapore, l 5 SEP zms
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OIG GIANT I1 PTE. LTD.

STATEMENT OF COMPREHENSIVE INCOME

FOR THE FINANCIAL YEAR ENDED 31 DECEMBER 2015

Continuing operations
Revenue

Cost of sales

Gross (Joss) / profit

Admimstrative expenses
Operating (loss) /
profit

Other gains
Finance costs

(Loss) / profit before
income tax

Income tax

(Loss) / profit after
tax and
comprehensive (loss)
/ income

The accompanying notes form an integral part of these financal statements.

D

10

2015 2014
Note US$'000 US$000 US$’000 US$ooo US$ooo0 US$'ocoo
Before ngﬁ Before Excep-
excep- . excep- tional
tional ;;3:::: Total tional items Total
items items (Note11)
11)
8,386 - 8,386 18,250 - 18,250
(14,943) (22,588) (37,531) (13,548)  (53,946) (67,494)
(6,557) (22,588) (29,145) 4,702 (53,946) (49,244)
(1,765) - (1,765) (179} - (179)
(8,322) (22,588) (30,910) 4,523 (53,946} (49,423)
4,757 - 4,757 6,539 - 6,539
(1,378) - (1,378) (802) - (802)
(4,943) (22,588) (27,531) 10,260 (53,946} (43,686)
(24) - (14) (3) - (3)
(4,957) (22,588) (27,545) 10,257 (53,946) (43,689)
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OIG GIANT I1I PTE. LTD.

BALANCE SHEET

AS AT 31 DECEMBER 2015

ASSETS
Non-current assets
Vessel

Restricted cash

Current assets

Assets held for sale
Inventories

Trade and other receivables
Cash and cash equivalents

Total Assets

EQUITY

Share capital

Redeemable preference shares
Accumulated losses

Total Equity

LIABILITIES
Non-current liability
Borrowings

Current liabilities

Trade and other payables
Borrowings - current portion
Current income tax habihties
Accruoals

Total Liabilities

Total Equity and Liabilities

Note

12
16

13
14
15
16

17
17

19

18
19

2015 2014
US $'ooo Us $'o00
- 48s625
- 4,499
- 53,124
21,250 -
12 805
60,244 47,682
6,528 2,354
88,034 50,841
88,034 103,965
50 50
45,000 35:114
(71,643) {44,398)
(26,803) (9,234)
- 45,792
- 457792
70,187 59,671
44,288 7,332
17 3
435 401
114,927 67,407
114,927 113,199
88,034 103,965

The accompanying notes form an integral part of these financial statements.
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OIG GIANT II PTE. LTD.

STATEMENT OF CHANGES IN EQUITY

FOR THE FINANCIAL YEAR ENDED 31 DECEMBER 2015

Balance as at 1 January 2015

Issue of redeemable preference
shares

Loss after tax

Balance as at 31 December
2015

Balance as at 1 January 2014
Issue of redeemable preference
shares

Loss afler 1ax

Balance as at 31 December
2014

Share Red::emable Accumulated Total
Capital P70 PRee losses equity
Note US$'oo0 USs$'o00 US%'oo0 US$'c00
50 35,114 (44,398) (9,234)
7 - 9,886 . 9,886
- - (27,545)  (27,545)
50 45,000 (71,943) (26,893)
50 - (709) (659)
17 - 35,114 - 35,114
- - (43,689)  (43,689)
50 35,114 (44,398)  (9,234)

The accompanying notes form an mntegral part of these financial statements.
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OIG GIANT II PTE. LTD.

STATEMENT OF CASH FLOWS

FOR THE FINANCIAL YEAR ENDED 31 DECEMBER 2015

Cash flows from operating activities
Loss after tax

Adjusted for:

- Depreciation

- Impairment of vessels and property, plant and equipment
- Income tax charge

- Interest expense

Cash generated from operations

Changes 1n net working captal

- Trade and other receivables

- Trade and other payables

- Provisions

- Accruals

- Inventories

Tax paid

Net cash provided by operations

Cash flows from investing activity
Vessel improvements and dry-doclking
Net cash used in investing activity

Cash flow from financing activities
Repayment of borrowings

Interest paxd

Proceeds of 1ssue of preference shares

Release of restricted cash as secunty for borrowings

Net cash provided by/(used in) financing activities

Netincrease in cash and cash equivalents
Cash and cash equivalents at beginning of year
Cash and cash equivalents at end of year

Analysis of cash and cash equivalents at end of
financial year

Cash and bank balances including restricted cash
Less* Non-current restricted cash

Cash and cash equivalents at end of year

2015 2014
Note US$'oco US$'000
(27,545) (43,689)
5,540 5215
22,588 54,555
14 3
1,378 8o2
1,975 16,886
(12,562) (20,428)
10,516 12,457
- (3,044)
34 .
- (805)
40 (22)
3 5,044
- {4,395)
- {4,395)
(8,836) (35,184)
(1,378) (761)
9,886 35,114
4,499 603
4,171 {228)
4,174 421
16 2,354 1,933
16 6,528 2,354
6,528 6,853
- (4,499)
6,528 2,354

The accompanying notes form an integral part of these financial statements.
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OIG GIANT I1 PTE. LTD.

NOTES TO THE FINANCIAL STATEMENTS
FOR THE FINANCIAL YEAR ENDED 31 DECEMBER 2015

1. General information

OIG Giant II Pte. Ltd 1s a limited hability company incorporated in Singapore However, from 30 Apnl
2013, the Company has operated entirely from its principal place of business in the United Kingdom.
The address of the registered office is 30 Raffles Place # 23-48, Singapore 048622,

The prinapal activity of the Company 15 the owning and leasing of a hght construction vessel to provide
offshore services to the oil and gas industry.

2. Basis of accounting
Going concern

In view of adverse conditions prevailing in the charter market, the directors are achvely marketing the
vessel for sale An agreement for a sale was signed on 5§ August 2016 to sell the vessel to a third party
acquirer. The sale agreement provides for a sale to be completed by 14 October 2016, and is subject to
certain conditions, If the vesse] 15 not sold, the directors intend to remove 1t from the charter market
and place it in long-term storage As at 31 December 2015, the Company has a positive cashflow of
US4%1.975 million (2014. US$16.886 million) from its operations, before the considerahon of investing
and financing achvities

To continue to fund the operations, the Company meets its operational requirements through term
Joans, which are repayable by 2021 and is required to comply with certain financial covenants set out
by 1ts lenders. Following negotiahons with its lenders, the Company reached an agreement on 26
November 2015 under which certain covenants are modified, such that repayment of loan principal 1s
deferred. The lenders have provided conditional access to funds from the fixed charge bank account in
the Company’s name

This arrangement 15 subject to risks, and in particular to the continued availlability of the funding
provided by the Company’s lenders. While the lenders have indicated their support for the continued
trading of the Company to allow for the negotiahon of appropriate sale terms for the Company’s vessel
or of the shares 1n the Company, there 15 no obligation on them to continue to provide funding if they
elect to adopt a different strategy.

In addition, it should be noted that following any disposal of the Company’s vessel, the Company will
be dependent on support from the lenders for a solvent liquidation process, incduding release of the
Company from any outstanding obligations to the lenders At this stage it is envisaged the lenders wall
either waive or first subordinate and thereafter waive that portion of the loans that cannot be settled by
the Company upon the sale of the vessel. However, as of now, there is no commitment by the lenders
to do so beyond what is set out in the aforesaid funding agreement.

Based on the expectation that the vessel will be sold as aforesaid, and the outstanding balance of the
Company's term loans will be forgiven, the Company 1s expected to be placed into a solvent liquidation.
As a result, no further revenue is expected to be generated by the Company, and these financial
statements have been prepared on a basis other than going concern.
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OIG GIANT II PTE. LTD.

NOTES TO THE FINANCIAL STATEMENTS
FOR THE FINANCIAL YEAR ENDED 31 DECEMBER 2015

2, Basis of accounting (continued)

Presentation of financial statements

The financial statements are presented in United States Dollar (*USD”, “$”, “US $”) because that is the
currency of the pnmary economic environment in which the Company operates.

These financial statements have been prepared in accordance with Singapore Financial Reporting
Standards ("FRS"). The financia) statements have been prepared under the historical cost convention,
except as disclosed 1n the accounting policies below.

These finanaal statements are prepared on a realisation basis

The preparation of financial statements 1n conformity with FRS requires management 10 exercise its
judgement in the process of applying the Company's accounting policies It also requires the use of
certain eritical accounting estimates and assumptions. The areas invelving a high degree of judgement
or complexity, or areas where estimates and assumptions are significant to the financial statements are
disclosed 1n Note 3

The principal accounting policies applied in the preparation of these financial statements are set out in
Note 4 Unless ctherwise stated, these policies have been consistently applied to all periods presented

Interpretations and amendments to published standards effective in 2015

On 1 January 2015, the Company adopted the new or amended FRS and Interpretations to FRS ("INT
FRS") that are mandatory for application from that date Changes to the Company’s accounting policies
have been made as required, 1n accordance with the transitional provisions of the respective FRS and
INT FRS.

The adoption of these new or amended FRS and INT FRS cid not result in substantial changes to the
accountng policies of the Company and had no matenal effect on the amounts reported for the current
or prior financial year,

Accounting standards, amendments and interpretations issued but not yef effective

A number of new or amended FRS standards may be of significance to the Company but are not
expected to be 1mplemented, in view of the Company’s expected hquidation.
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OIG GIANT II PTE. LTD.

NOTES TO THE FINANCIAL STATEMENTS

FOR THE FINANCIAL YEAR ENDED 31 DECEMBER 2015

3. Critical accounting estimates, assumptions and judgements

Estimates, assumptions and judgments are continually evaluated and are based on historical expenence
and other factors, including expectations of future events that are believed to be reasonable under the
circumstances,

Impairment of vessel included in assets held for sale

Following the receipt of a cash offer to purchase the vessel and its spare parts inventory, the Company
performed an evaluation of the costs associated with converting the vessel to meet the buyer's
requirements and recorded an impairment for an amount of US$ 22 588 million (2014 US$ 54 555
mlhon) The resulting carrying amount of the assets held for sale is US$ 21.250 mullion (2014° NI} This
valuation represents the value of the offshore hght construchon vessel and its inventory in the prevailing
market.

Going concern

Inreaching the conclusion that the Company’s financial statements should be presented on a basis other
than going concern, Management has made an assumption that the potential buyer who signed a vessel
purchase agreement on 5t August 2016 will in fact acquire it, and that the buyer board approval will be
granted.

Usefil life of vessel

The Company's business 1s fairly capital intensive and the annual depreciation of the vessel forms a
significant component of total costs charged to the income statement. Management reviews, and adjusts
as appropriate, the useful life of the vessel at each balance sheet date in accordance with its accounting
policy.

The eshmated useful life of vessel 15 an eshmate by Management based on a variety of factors such as
historical expenence and expectations regarding future operations, performance and utilisation of
assets. Management believes that the experience of the Company and supporting data based on market
information support the view that the vessel will have an estimated useful hife of up to 25 years.

Impairment of receivables

In recording impairments of receivables from external customers and other Group companies,
Management has made a conservative assessment of the customers’ ability to pay and of the hkely
obstacles to legal action 1n support of collechon

4. Summary of principal accounting policies

The principal accounting policies applied in the preparation of these financial statements are set out
below These policies have been consistently applied to all the years presented, unless otherwise stated.

4.1. Revenue recognition
Revenue recerved for the provision of services under charter agreements is recognised in the accounting
penod 1n which such services are rendered. The revenue amount 18 measured by the fair value of the

consideration received or to which there will be an entitlement. Revenue is recognised net of value
added tax (if any) and reductions (f any) in earnings
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OIG GIANT II PTE. LTD.

NOTES TO THE FINANCIAL STATEMENTS
FOR THE FINANCIAL YEAR ENDED 31 DECEMBER 2015

4. Summary of principal accounting policies (continued)
4.2. Leases

Operating leases where the Company 1s the lessor

Leases of the vessel where the Company retains substantially all nsks and rewards incidental to
ownership are classified as operating leases. Charter hire income from operating leases (net of any
incentives given to the lessees) 15 recognised in profit or loss on a straight-line basis over the lease term.

Initial direct costs incurred by the Company in negotiating and arranging operating leases are added to
the carrying amount of the leased assets and recognised as an expense in profit or loss over the lease
term on the same basis as the lease income

4.3. Borrowing costs

Interest-bearing loans are recorded at the proceeds received, net of direct issue costs plus accrued
interest less any repayments, and subsequently stated at amortised costs.

Borrowing costs directly attributable to the acquisihon, construction or production of qualifying assets,
which are assets that necessanly take a substantial period of time to get ready for their intended use of
sale, are added to the cost of those assets, unti] such time as the assets are substantially ready for their
mtended use

Investment income earned on the temporary investment of specific borrowings pending their
expenditure on qualifying assets 1s deducted from the borrowing costs eligible for capitalisation.

All other borrowing costs are recogmsed 10 net income or loss in the penod in which they are incurred.
4.4. Income taxes

The tax expense for the period compnises current and deferred tax. Tax is recogmsed 1n the imncome
statement, except to the extent that it relates to items recogmsed 1n other comprehensive income or
directly 1n equity In this case, the tax is also recognised mn other comprehensive income or directly 1n

equity, respectively

The current income tax charge is calculated on the basis of the tax laws enacted or substantively enacted
at the balance sheet date in the countnes where the Company operates and generates taxable income.
The Corapany periodically evaluates positions taken in tax returns with respect to situations in which
applicable tax regulation is subject to interpretation. It establishes provisions where appropriate on the
basis of amounts expected to be paid to the tax authonties

Deferred income tax is recognised, using the liablity method, on temporary differences arising between
the tax bases of assets and hiabihties and their carrying amounts in the financial statements

Deferred income tax 1s deterrmned using tax rates (and laws) that have been enacted or substantively
enacted by the balance sheet date and are expected to apply when the related deferred income tax asset
is reahised or the deferred income tax liabilty is settled.

Deferred income tax assets are recognised only to the extent that it 18 probable that future taxable profit
will be available against which the temporary differences can be utilised. Deferred income tax assets
and liabilities are offset when there is a legally enforceable nght to offset current tax assets against
current tax habilibes and when the deferred income tax assets and liahilities relate to income taxes
levied by the same taxation authority on either the same taxable entity or different taxable entities where
there is an intention to settle the balances on a net basis
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O1G GIANT II PTE. LTD.

NOTES TO THE FINANCIAL STATEMENTS

FOR THE FINANCIAL YEAR ENDED 31 DECEMBER 2015

4. Summary of principal accounting policies (continued)
4.5. Inventories

Inventories comprise mainly materials and fuel oil remaiming on board the vessel, spares and other
consumables. Inventories are carmed at the lower of cost or net reahsable value, using the average
costing method. The cost of purchase of inventories comprises the purchase price, import duties and
other taxes, transport, handling and other costs directly attributable to the acquisihon of fimshed goods,
maternials and services, Trade discounts, rebates and other similar items are deducted when determining
the costs of the purchase. Net realisable value is the estimated selling price in the ordinary course of
business, less the estimated costs of completion and selling expenses

4.6. Trade and other receivables

Trade and other recervables are initially recognised at their fair value plus transaction costs and subsequently
carried at amortised cost using the effective interest method, less accumulated impairment losses

The Company assesses at each balance sheet date whether there 1s objective evidence that these
finanaial assets are impaired and recognises an allowance for impairment when such evidence exsts

Significant financial difficulties of the debtor, probability that the debtor wall enter bankruptcy and
default or significant delay 1n payments are objective evidence that these financial assets are impaired

The carrying amount of these assets is reduced through the use of an impairment allowance account
which 1s calculated as the difference between the carrying amount and the present value of estimated
future cash flows, discounted at the onginal effective interest rate,

These assets are presented as current assets except for those that are expected to be reahised later than
12 months after the balance sheet date, which are presented as non-current assets

4.7. Trade and other payables

Trade and other payables represent unpaid habihties for goods and services provided to the Company
prior to the end of financial period They are classified as current liabilities if payment is due wathin one
year or less (or in the normal operating cycle of the business, if longer) If not, they are presented as
non-current habihties

Trade and other payables are 1nhally recognised at fawr value and subsequently carred at amorhsed
cost using the effective interest rate method

4.8. Borrowings

Borrowings are initially recogmsed at their fair values {net of transaction costs} and subsequently
carried at amortised cost. Any difference between the proceeds (net of transaction costs) and the
redemption value 1s recogmsed in profit and loss over the period of the borrowings using the effechve
interest rate method.

Borrowings which are due to be settled within 12 months after the balance sheet date are presented as
current habiliies even if the lender has agreed post the balance sheet date and before the authorisation
of the financial statements for issue, to refinance, or to reschedule payments, on a long-term basis
because at the balance sheet date, the Company does not have an unconditional nght to defer settlement
for at least 12 months after that date.

4.9. Cash and cash equivalents, and restricted cash

Cash and cash equivalents comprnse cash balances and deposits with a maturity of three months or less.
For the purpose of presentation in the statement of cash flows, cash and cash equivalents include cash
on hand, deposits with financial institutions which are subject to an insignificant risk of change in value,
and bank overdrafts

Page | 14




OIG GIANT I1 PTE. LTD.

NOTES TO THE FINANCIAL STATEMENTS
FOR THE FINANCIAL YEAR ENDED 31 DECEMBER 2015

4. Summary of principal accounting policies (continued)
4.10. Currency translation

The financial statements are presented in United States Dollar ("USD]), which is the funetional currency
of the Company.

Transactions 1n a currency other than US$ (“foreign currency™} are translated into USD using the
exchange rates at the dates of transactions. Currency translation differences resulbng from the
settlement of such transactions and from the translabon of monetary assets and habilines denominated
it foreign currencies at the closing rates at the balance sheet date are recognised in profit or loss Non-
monetary items measured at fair values 1n foreign currency are translated using the exchange rates at
the date when the fair values are determined. Currency translation differences on these items are
included in the fair value reserve

Foreign exchange gains and losses that relate to borrowings are presented within ‘other losses’
4.11, Provisions

Provisions are recogmsed when:

»  The Company has a present legal or constructive obligation as a result of past events,
=  Itis probable that an outflow of resources will be required to settle the obligation, and
¢  The amount has been rehably estimated

Provisions are not recognised for future operating losses

If the effect of the time value of money 1s material, provisions are determined by discounting the
expected future cash flows. Where discounting 15 used, the increase 1n the provision due to passage of
time 1s recognised as an interest expense,

4.12, Vessel

Vessel 1s mitially recognised at historical cost, less depreciation and any recogmsed impairment loss.
Historical cost includes expenditure that is directly attmbutable to the construction of the items.

Subsequent costs are included in the asset’s carrying amount or recognised as a separate asset, as
appropriate, only when 1t 15 probable that future economic benefits associated with the item will flow to
the company and the cost of the item can be measured reliably The carrying amount of the replaced
part 1s derecogmsed All other repairs and maintenance are charged to the income statement during the
financial period in which they are incurred.

Depreciation 1s calculated using the straight-line method to allocate the cost or revalued amounts less
their residual values over their estimated useful hives, as follows
Useful lives
Vessels 25 years
Specialised Equipment 10-15 years

Included 1n the vessels are the following:

(i) Dry-dock expenditure incurred to mantain a vessel's classifieation is capitalised as a distinct
component of the asset and depreciated over the period until the next dry docking is scheduled for
the vessel. All other repair and maintenance costs are recognised in the income statement as
incurred; and

(i) Expenditure incurred to build addiional {removable) crew accommodation on the vessel is
capitalised as a distinct component of the asset and depreciated over its useful life

The asset’s residual values and useful lives are reviewed, and adjusted if appropriate, at the end of each

reporting penod. Gains and losses on disposals are determined by comparing the proceeds with the
carrying amount and are recognised within ‘Other losses’ in the income statement.
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OIG GIANT II PTE. LTD.

NOTES TO THE FINANCIAL STATEMENTS

FOR THE FINANCIAL YEAR ENDED 3: DECEMBER 2015

4. Summary of principal accounting policies (continued)

4-.13. Impairment of non-financial asset
An asset 1s reviewed for impairment whenever there is any indication that this asset may be impaired.

If the recoverable amount of the asset 1s estumated to be less than 1ts carrying amount, the carrying
amount of the asset is reduced to its recoverable amount. The difference between the carryaing amount
and recoverable amount 15 recognised as an impairment loss in profit or loss

An impairment loss for an asset is reversed if, and only if, there has been a change in the estimates used
to determune the asset's recoverable amount since the last impairment loss was recognised

The carrying amount of this asset 1s increased to its revised recoverable amount, provided that this
amount does not exceed the carrying amount that would have been determined (net of
accumulated depreciation) had no impairment loss been recognised for the asset in prior years. A
reversal of the impairment loss for an asset 15 recognised in the profit or loss.

4.14. Assets held for sale

Assets are classified as held for sale when they meet the following erntena

Management is committed to a plan to sell;

The asset 1s available for immediate sale;

An active programme 1o locate a buyer 18 1nitiated,

The sale 15 lughly probable within 12 months;

The asset is being actively marketed at a price that 1s reasonable in relation to its fair value,
Actions required to complete the plan indicate that it is unlikely that the plan will be significantly
changed or withdrawn,

Assets held for sale are presented separately from other assets in the balance sheet They are stated at
the lower of carrying amount and fair value less costs to sell

4.15. Exceptional items

Items which are both material and not part of the Company’s normal business operations as judged by
management, are presented as exceptional items within their relevant income statement lines. The
separate reporting of exceptional 1items helps provide a better indication of underlying performance of
the Company

Examples of items which may be recorded as exceptional items are-
e  Profit / Loss on disposal of assets,
* Impairment charges.

4.16. Share capital
Issued ordinary and preference shares are classified as equity. Redeemable preference shares which are
classified as redeemable at the option of the Company and have discretionary dividends are classified
as equity.

Incremental costs directly attmbutable to the 1ssue of new ordinary shares are shown in equity as a
deduction, net of tax, from the proceeds.
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OIG GIANT II PTE. LTD.

NOTES TO THE FINANCIAL STATEMENTS
FOR THE FINANCIAL YEAR ENDED 31 DECEMBER 2015

5. Fmancial risk management

The Company’s activities expose it to a variety of finaneial nsks:

Funding and liquidity risk

Foreagn exchange risk

Credit nsk

Cash flow and fair value interest risk
Covenant risk

Caprtal risk

The Company's overall risk management programme focuses on the unpredictability of financial
markets and seeks to minimise potential adverse effects on the Company’s finanaal performance. The
Company will from tume to time consider using denvative financial instruments to hedge certain nsk
exposures

(a) Funding and liquidity risk

The Company manages hquidity risk by maintaining adequate short-term cash balances and the
availabibty of funding from 1ts immediate holding corporation

The table below analyses the matunty profile of the Company's finanaal habilties based on
contractual undiscounted cash flows.

2015 2014
USs'oo0 US$'o00
Bank borrowings 44,288 53,124
Trade and other payables 70,187 59,671
Due to immediate holding corporation - -
114,475 112,795
2015 2014
USs'oo0 US$'o00
Amounts falling due within one year 114,475 67,003
Amounts falling due with two to four years 19,737 21,997
QOver four years (19,737) 23,795
114,475 112,795

The Company has achieved a temporary arrangement with its lenders whereby it has agreed to pay
interest only and no principal while the Company’s shareholder 15 seeking a sale of the Company
and/or its vessel. The debt was classified as current as at 31 December 2015 because of the covenant
default. In addition, the Company’s lenders have agreed to a temporary release of pledged cash to
enable the Company to continue solvent trading.
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OIG GIANT II PTE. LTD.

NOTES TO THE FINANCIAL STATEMENTS
FOR THE FINANCIAL YEAR ENDED 31 DECEMBER 2015

5. Financial risk management (continued)

(b) Foreign exchange risk

(o)

The Company is exposed to changes in the Euro Dollar exchange rate as the bank borrowings and
restricted cash balances are denominated in Euro.

The Company’s currency exposure to the Euro is as follows:

2015 2014
US$'oo0 US$'o00
Financial asset
Euvro bank balances 5,439 4,499
Financial liability
Bank borrowings (44.288) (53,124)
Currency exposure- financial hability (net) (38,849) (48,625)

At 31 December 2015, if the Euro currency weakened/strengthened by 10% (2014.10%) against the
USD wath all other vaniables held constant, the loss for the year before tax would have been US$4 4
million higher/lower (2014° US$4.9 milhon higher/lower).

Credit risk

Credit risk anses from cash and eash equivalents, derivative financial instraments and deposits
with banks and financial institutions, as well as credit exposures to outstanding receivables and
commtted transactions For banks and financial institutions, only independently rated parties
with a very strong credit rating are accepted. For client counterparties, 1f there is no independent
rating, risk control assesses the credit quality of the client, taking into account its financial position,
past experience and other factors, Individual risk himits are set based on internal or external ratings
in accordance with limits set by the Board of Directors Receivables from group companies are also
assessed for collectability.

The maxamum exposure to credit risk for each class of financial assets is the carrying amount of
that class of financial instruments presented on the balance sheet The Company’s major classes of
financial assets are bank deposits and trade and other receivables

(i) Financial assets that are neither past due nor impaired

Bank deposits that are neither past due nor impaired are manly deposits with banks which have
high credit-ratings as determined by international credit-rating agencies Trade and other
recewvables that are neither past due nor impaired are creditworthy debtors wath good payment
records with the Company

(ii) Financial assets that are past due and/or impaired.

There are no financial assets that are past due and/or impaired.
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OIG GIANT II FTE. LTD.

NOTES TO THE FINANCIAL STATEMENTS
FOR THE FINANCIAL YEAR ENDED 31 DECEMBER 2015

5. Financial risk management (continued}

(d) Cash flow and fair value interest risk

(e)

()

The Company’s interest rate risk anses from long term borrowings. Borrowings issued mainly at
vartable rates expose the Company to cash flow interest risk. The Company’s borrowings are
denominated in Euro The immediate holding corporation manages part of the Company’s cash
flow interest rate nisk through the use of a floating to fixed interest rate swap. Such interest rate
swap has the economic effect of correcting borrowings from floating to fixed rates.

As of 31 December 2015, if interest rates on the borrowings had been 10% (2014: 10%)
higher/lower with all other variables constant, the profit before tax for the year would have been
US$ 42,687 lower/hugher (2014: US$ 47,576), mainly as a result of higher/ lower interest expenses
on floating rate borrowings

Covenant risk

The Company’s credit facihties are subject to meeting certain financial covenants The Company
momnitors covenants on an ongoing basis with formal testing of financial covenants in line with the
Company’s financing agreements The Company was mn comphance with those covenants
and principal due to cash flow difficulbes caused by reduced charter revenues and delays in
collecting outstanding receivables

In view of the fact that the indirect parent of the holding company, Ceona Holding Ltd, entered
admimistration on 16th September 2015, together with a number of its subsidaries, the Company
can no longer rely upon support from shareholders or related parties All intercompany
receivables from entifies in administration have been fully impaired 1n these financial statements.

Following negotiations with its lenders in November 2015, the Company has reached a new
agreement under which certain covenants are modified, such that repayment of loan principal 15
deferred, and the Company was 1n comphance with that agreement as at 331 December 2015

In addition, the lenders have confirmed their support for the continued trading of the Giant
Companies in the ordinary course of business, and confirm they are prepared to prownde
appropnate funding by way of release of restricted funds from the Fixed Charge Accounts

Additional interest charges are incurred on overdue payments of pnncipal and interest.

Capital risk

The Company's ocbjechives when managing capital are to ensure that the Company 1s adequately
capitalised and to maintain an optimal capital structure by 1ssuing or redeeming additional equity
and debt instruments when necessary

The Board of Directors monitors its capital based on net debt and total capital. Net debt is
calculated as borrowings plus trade and other payables less cash and bank deposits, Total capital
is calculated as equity plus net debt.

2015 2014
USs$'o00 Uss'oo0
Net debt 107,947 105,942
Total equity (26,893) (9,234)
Total capital 81,054 96,708
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OIG GIANT II PTE. LTD.

NOTES TO THE FINANCIAL STATEMENTS
FOR THE FINANCIAL YEAR ENDED 31 DECEMBER 2015

5. Financial risk management (continued)

)

(®)

Capital risk {continued)

Financial covenants are monitored by management. The Company was in comphance with all
externally imposed capital requirements for the year ending 31 December 2014

Since 30 June 2015, the Company has fallen into arrears of quarterly payments of principal and
interest. Following negohiations with its lenders, on 26th November 2015 the Company reached a
new agreement under which certamn covenants are modified, such that repayment of loan pnincipal
1s deferred

Fair value measurements and financial instruments by category

Carrying values, fair values and the corresponding category of the financial assets and labilities of
the Company are stated below.

Carrying Carrying oo oojue  Fairvalue

Categories amount amount
2015 2014 2015 2014

USs$'ooo US$'coo USs'ooo US$'coc
Assets
‘Trade receivables LaR 60,244 47,682 60,244 47,682
Cash and cash equivalents LaR 6,528 6,853 6,528 6,853
Liabilities
Borrowings (non-current) FLAC - 45,792 - 45,792
Borrowings (current} FLAC 44,288 7,332 44,288 7,332
Trade and other payables FLAC 70,187 59,671 ~0,187 50,671
Accruals FLAC 435 401 435 401
Categories
Loans and recervables LaR 66,772 54,535 66,772 54,535
Lialhities at amortised cost FLAC 114,910 113,196 114,910 113,196

LaR. Loans and receivables
FLAC: Financial liabilities at amortised cost

The fair value of the Company’s short term trade and other receivables, cash and cash equivalents,
other financial assets, trade and other payables as well as short term borrowings equals ther
carrying amounts due to short term nature of the financial instruments. The fair value of the long
term borrowing of the Company is determined using an effective interest rate method considering
the market interest rate at year end which 1s slightly different from carrying amounts because
mterest rates are adjusted to market conditions every 3 months.
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OIG GIANT H PTE. LTD.

NOTES TO THE FINANCIAL STATEMENTS

FOR THE FINANCIAL YEAR ENDED 31 DECEMBER 2015

6. Revenue

Charter hire income

7. Operating (loss) / profit
Operating (loss) / profit is stated after charging/(crediting)

Depreciation (Note 12}

Impairment of assets held for sale (Note 13)
Impairment of property plant and eqmpment {Note 13)
Impairment charge - external receivables

Provision for ship management cost

Audit fee

8. Othergains

Foreign exchange gain on borrowings
Other foreign exchange losses - net

9. Finance costs

Interest on bank borrowings
Interest on swap
Costs associated with financing

2015 2014
USs$'ooo US$'o00
8,386 18,250
2015 2014
USs$'o00 US$'000
5:540 5,215
22,588 54,555
- 54,555
- (609)
24 69
2015 2014
USg'oo00 US$'o00
5,072 7,552
(315) (1,013)
4,757 6,539
2015 2014
US$'oc00 US$'000
516 802
Ba22 -
40 -
1,378 802
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OIG GIANT 11 PTE. LTD.

NOTES TO THE FINANCIAL STATEMENTS

FOR THE FINANCIAL YEAR ENDED 31 DECEMBER 2015

10. Income tax

Income tax expense
2015 2014

US4$'o00 US$'0o00
Tax expenses attributable to loss 1s made up of
- Current income tax 14 3

The tax on the Company’s loss differs from the theoretical amount that would anse using the
Company’s blended tax rate of 20.25% {2014 21.49%) as follows:

2015 2014
US$'ooo US$'0o0

Loss before tax (27,531) (43,686)
Eﬁivctsed tax credit calculated at tax rate of 20 25% (2014. 21.49%) as (5,575) (9,388)
- Income not subject to tax - -

- Losses not subject to tax 5,589 9,391

- Expenses not deductible for tax purposes - -

Tax charge 14 3

The Company’s tax charge is determined by applymng the statutory rate to the netincome earned 1n each
of the junsdichions 1n which it operates and has been reconciled to a blended tax rate for the fiscal year
2015 of 20 25% (2014 21 49%).

The Company is resident in the United Kingdom (“UK”) for tax purposes The Finance Act 2013, which
received Royal Assent on 17 July 2013, included legislation to reduce the main rate of corporation tax
from 23% to 21% from 1 April 2014 and to further reduce the main rate of corporation tax from 21% to
20% (effective 1 Apnl 2015)

The Company has received clearance from Her Mayesty's Revenue and Customs (“HMRC ) that the
relevant shipping profits of the Company will be subject to the beneficial UK Tonnage Tax regime from
130 April 2013 Thus, the profits earned by the Company 1n the 2015 year shall be subject to UK
corporation tax by reference to the net tonnage of the ships operated by the Company The tonnage tax
profit replaces both the tax-adjusted commeraal profit/loss on a shipping trade and the chargeable
gams/losses made on tonnage tax assets. Other profits of the Company are taxable 1n the normal way
There is no deferred tax arising in relation to the Company’s property, plant and eguipment as the tax
base does not differ from the net book value and is not expected to whilst the Company's shipping
operations are within the UK Tonnage Tax regime
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OIG GIANT II PTE. LTD.

NOTES TO THE FINANCIAL STATEMENTS
FOR THE FINANCIAL YEAR ENDED 31 DECEMBER 2015

11. Exceptional items

2015 2014
USs'oo0 Uss$'ooo
Charge for impairment of assets held for sale 22,588 54,555
Termiation of ship management agreement - (609)
22,588 53,946

Charge for impairment of assets held for sale

Following the receipt of a cash offer to purchase the vessel and its spare parts inventory, the Company
performed an evaluation of the costs associated with converhng the vessel to meet the buyer's
requirements and recorded an impairment for an amount of US$ 22.588 mllion (2014 US$ 54 555
milhion) The resulting carryimng amount of the assets held for sale is US$ 21 250 million (2014: Nil) This
valuation represents the value of the offshore light construction vessel and 1ts inventory in the prevailing

market.

Termination of ship management agreement

A provision of US$3 4 milllon was estabhished in 2013 in respect of the cost associated with the
termination of a ship management agreement. The provision was utilised 1n 2014 and the excess portion

of US%0.6 million was released

12, Vessel

USs'ooo
2015
Cost
Beginning of financial year 138,518
Transferred to assets classified as held for sale (Note 13) (138,518)
End of financial year -
Accumulated depreciation and impawrment
Beginmng of financial year 89,803
Depreciation charge 5,540
Transferred to assets classified as held for sale (Note 13) (95,433)
End of financial year -
Net book value
End of financial year -
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OIG GIANT II PTE. LTD.

NOTES TO THE FINANCIAL STATEMENTS
FOR THE FINANCIAL YEAR ENDED 31 DECEMBER 2015

12. Vessel (continued)

USs$'ooo
2014
Cost
Beginning of financial year 134,123
Addittons 4,395
End of financial year 138,518
Accumtlated depreciation and impairment
Beginning of financial year 30,123
Depreciation charge 5,215
Impairment charge (Note 11) 54,555
End of financial year 89,893
Net book value
End of financial year 48,625

The OIG Giant II vessel has been transferred to assets held for sale (See Note 13} Bank borrowings of
the Company are fully secured by a mortgage on the vessel (Note 19).

13. Assets held for sale

2015 2014
US$'oo0 US$'c00
Vessel
Cost transferred (Note 12) 138,518 -
Accumulated depreciation and impairment transferred (Note 14) {95,433) -
Net book value transferred 43,085 -

Inventory of spare parts and lubricants

Net book value transferred (Note 14) 753 -
Subtotal net book value transferred 43,838 -
Less impairment charge (Note 11) (22,588) -
Valuation of assets held for sale 21,250 -

The OIG Giant II vessel and its inventory of spare parts and lubricants has been presented as held for
sale following the decision of the Group’s management and shareholders to sell the vessel.

In accordance with FRS 5, the assets and habilities held for sale were wntten down to their fair value

less costs to sell. This is a non-recurring fair value which has been measured using observable inputs,
reflecting a cash offer received for the asset, and is therefore within level 2 of the fair value hierarchy.

Page | 24
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NOTES TO THE FINANCIAL STATEMENTS
FOR THE FINANCIAL YEAR ENDED 31 DECEMBER 2015

14. Inventories

zo15 2014
uUssg'ooo US$'o00

Spares 669 669
Oil and grease 84 84
753 753
Transfer to asset held for sale (Note 13) (753) -
Fuel 12 52
12 805

The inventory on board the OIG Giant 11 vessel has been transferred to assets held for sale (Note 13)

15. Trade and other receivables

2015 2014
USs$'oo0 US$'o00
Trade recervables
- Immedate holding corporation 59,495 46,903
- Other group companies 708 708
- Third parties 839 1
- Provision for impairment (798) -
Trade receivables - net 60,244 47,622
Other receivables - 60
60,244 47,682

Other receivables are unsecured, non-interest bearing and repayable on demand. The Company has
determined that a full provision is required agamnst overdue amounts receivable from two external
customers.

16. Cash and cash equivalents

2015 2014
US$'o00 USs'ooo
Cash at bank and in hand 6,528 6,853
Less: Non-current restricted cash - (4,499)
Cash and cash equivalents 6,528 2,354

One of the Company’s bank accounts is pledged in favour of the lenders, and in the prior year was
presented as non-current restricted cash. This amount was reclassified in 2015 as cash at bank and in
hand following an agreement with the lenders to provide access to the funds to meet the day-to-day
runmng costs of the business. Disbursements from the pledged bank account remain subject to prior
approva) by the lenders
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OIG GIANT I1 FTE. LTD.

NOTES TO THE FINANCIAL STATEMENTS

FOR THE FINANCIAL YEAR ENDED 31 DECEMBER 2015

17. Share capital

The Company’s ordinary share capital comprises 50,000 (2014: 50,000) fully paid up ordinary shares
with no par value, amounting to a total of US$ 50,000 (2014: US$ 50,000). During 2015, 9,886,000
(2014: 35,114,000) redeemable preference shares were issued to the immediate parent for non-cash
consideration of US$ 9.g million (2014. US$ 35.1 mullion) via the conversion of existing intercompany
advances.

18. Trade and other payables

2015 2014
USs'o00 US$'o00
Trade payables:
- Due to immediate holding corporation 66,353 58,588
- Due to related corporation 2,363 -
- Due to third parties 1,471 932
70,187 59,520
Cther current liabilihes - 151
”0,187 59,671
19. Borrowings
2015 2014
USs'ooo  US$'oo00
Secured
Bank borrowings 44,288 53,124
Current 44,288 7,332
Non-current - 45,792
Total borrowings 44,288 53,124

The matunity and interest rate profiles of borrowings based on repayment profiles or maturity are as
follows:

2015 2014
USs$'ooo  US$'ooo
Maturity of debt
Amounts falling due
- In one year or on demand 44,288 7,332
- In more than one year but less than two years - 7,332
- In more than two years but not more than five years - 38,460
- More than five years - -
44,288 53,124
Financial covenants

On 26th November 2015 the Company reached a new agreement under which certain covenants are
modified, such that repayment of loan princzpal 1s deferred. The Company was incomphance with that
agreement as at 31 December 2015 and at the date of approval of these accounts.
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NOTES TO THE FINANCIAL STATEMENTS
FOR THE FINANCIAL YEAR ENDED 31 DECEMBER 2015

19. Borrowings {(continued)

Net debt
2015 2014

USs$'ooo 1S$'000
Cash in bank including non-current restricted cash (Note 16) 6,528 6,853
Restricted cash (Note 16) - (4,499)
Total cash and cash equivalents net of restricted cash 6,528 2,354
Borrowings:
- Current (44,288) (7,332)
- Non-current - (45,792)
Total borrowings {44,288) {53,124)
Total net debt (37,760) {s50,770)
20.Provisions

There were no outstanding provisions at as at 21 December 2015.

21. Financial instruments

A related corporation has entered into an interest rate swap contract on behalf of the Company in
relation to its Jong term debt. Such interest rate swaps have the economic effect of converting the
interest rates of borrowings from floating rates to fixed rates. The nommal amount of the swap is EUR
7.5 milhon and the swap matures in 2016, The related corporation recognises a liability of US$ 01
mallion (2014: US$ 1.4 million} in respect of the mark to market value of the remaining denvatives at
31 December 2015 The swap contract is valued at market value as at 31 December 2015. Fair value gains
on the interest rate swap amounted to US$441,000 (2014: US$485,000) and have been recognised in

the income statement for the related corporation for year ended 31 December 2015

22, Immediate and ultimate holding corporation

The Company's immediate holding corporation 1s Ceona Pte Ltd incorporated 1n Singapore, The

ultimate holding corporation is Troll Cooperatieve U.A., incorporated in the Netherlands
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NOTES TO THE FINANCIAL STATEMENTS
FOR THE FINANCIAL YEAR ENDED 31 DECEMBER 2015

23. Related party transactions

In addition to the information disclosed elsewhere in the financial statements, the following
transachions took place between the Company and related corporations at terms agreed between the
parties:

(i) Sales and purchases of goods and services

2015 2014
USs'ooo US$'o00
Revenue from immediate holding corporation - 18,250
Ship management services from related corporahion - (191)
Accounting services from related corporation - 15
Management services from related corporation 347 -

Sales and purchases of goods and services are based on terms that would be available to third
parties

{ii) Key management personnel compensation

2015 2014
USs$'oo0 US$'o00
Employment cost 38 0

There is no compensation made to directors of the Company. The executive director (Mr Rasmussen)
has an employment contract with an affiliate of the Company, Ceona Services (UK) Limited (in
Admmistration). The non-executive director (Mr Fordham) 1s paid for his service by the Company’s
parent, who 1s charged by a service company under the control of Mr. Fordham.

24. New or revised accounting standards and interpretations

On 1 January 2015, the Company adopted the new or amended FRS and Interpretations te FRS ("INT
FRS") that are mandatory for appheation from that date Changes to the Company's accounting polhicies
have been made ag required, 1 accordance with the transitional provisions of the respective FRS and
INT FRS

The adoption of these new or amended FRS and INT FRS did not result in substantial changes to the
accounting policies of the Company and had no material effect on the amounts reported for the current
or pnior financial year.

25. Events after the balance sheet date

An agreement for a sale was signed on 5 August 2016 to sell the vessel to a third party acquurer. The sale
agreement provides for a sale to be completed by 14 October 2016, and is subject to certain conditions

26. Authorisation of financial statements

These financial statements were authorised for issue in accordance with a resolution of the Board of
Directors of OIG Giant II Pte. Ltd. on  _
t1 5 SEP 2016
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