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OIG GIANT Il PTE. LTD.
DIRECTORS’ REPORT

The directors present thewr report to the shareholder together with the audited financial statements
for the financial year ended 31 December 2014.

Directors

The directors in office during the year and at the date of this report are as follows:

Mr Stephen Fordham
Mr Johan Rasmussen

Mr Mark Preece (appointed on 11 June 2015, resigned on 25 September 2015)
Mr Stuart Cameron (resigned on 25 September 2015}

Mr Stephen Preston {resigned on 11 June 2015)

Mr Matthias Ploch (appointed on 12 January 2015, resigned on 31 July 2015)

Mr Michael De-Rhune (reslgned on 9 January 2015)

Arrangements to enable directors to acquire shares and debentures

Neither at the end of nor at any time during the financial year was the Company a party to any
arrangement whose object was to enable the directors of the Company to acquire benefits by means
of the acquisition of shares n, or debentures of, the Company or any other body corporate

Directors' interests in shares or debentures

According to the register of directors' shareholdings, none of the directors holding office at the end
of the financial year had any interest in the shares or debentures of the Company or its related
corporations, except for the following directors who had an indirect interest in shares in Ceona
Holding Ltd, via a imited hability partnership as at 1 January, 2014 and also as at 31 December 2014,
as follows

Class A Class B Class C shares Preference
Ordinary Ordinary of $0 01 each sharas
shares shares of $1 00 each

of $0.10 each  of $10.00 each

Name of Director

Mr, Stuart Cameron 13,500 - 198,000 43,020
Mr Michael De-Rhune 6,000 - 88,000 19,120
Mr Mark Preece 37,500 - 550,000 119,500
Mr. Stephen Preston 25,500 23,250 715,000 155,350
Mr Johan Rasmussen 15,000 - 220,000 47,800
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OIG GIANT Il PTE. LTD

DIRECTORS’ REPORT {continued)

Directors' contractual benefits

Since the end of the previous financial year, no director has received or become entitled to recelve a
benefit by reason of a contract made by the Company or a related corporation with the director or
with a firm of which he is a member or with a company in which he has a substantial financial
tnterest, except as disclosed in the accompanying financial statements and In this repert

Share options
No options were granted during the financial year 1o subscribe for unissued shares of the Company.

No shares were issued during the financial year by virtue of the exercise of options to take up
unissued shares of the Company

There were no unissued shares of the Company under option at the end of the financial year
Going concern

in considering the going concern basis for preparing the financial statements, the directors have
considered the Company’s strategy and objectives, risks and uncertainties in achieving its cbjectives
and s likely mitigating actions should conditions require such actions to be pursued

In view of adverse conditions prevaihing in the charter market, the directors believe it will be
necessary either 1o sell the vessel or seek fresh equity funding, Until this is acheved, the directors
intend to continue chartering the vessels at a rate sufficient to meet operating expenses, {ailing
which 1t will resort to temporary storage solutions such as cold- or warm-stacking

The Company meets its funding requirement through term loans which are repayable by 2021 and
which require compliance with certain financial covenants, the Company has been in default of
those covenants, having suspended payments of interest and principal since lune 2015 due to cash
fiow difficulties caused by reduced charter revenues and delays in collecting outstanding
recewvables

In view of the fact that the indirect parent of the holding company, Ceona Holding Ltd, entered
administration on 16th September 2015, together with a number of its subsidiaries, the Company
can no longer rely upon support from shareholders or related partles. All intercompany receivables
from entities tn admimistration have been fully impaired in these financial statements

Following negotiations with its lenders, on 26 November 2015 the Company reached a new
agreement under which the lenders have confirmed their support for the continued trading of the
Company in the ordinary course of business, and confirm they are prepared to provide appropriate
funding by way of release of restricted funds from the fixed charge bank account of the Company

Page | 2



OIG GIANT Il PTE. LTD.

DIRECTORS' REPORT (continued)

Going concern (continued)

The Company's cash flow forecasts indicate that the access to those funds will enable it
to continue to operate as a going concern for the foreseeable future, at least untl the
end of Apnl 2017 This forecast 1s subject to risks, and in particular to the continued
availability of the funding provided by the Company’s lenders While the lenders have
indicated their support for the continued trading of the Group to allow for the negotiation
of appropnate sale terms for the Company's vessels or of the shares in the Company,
there 18 no obligation on them to continue {o provide funding if they elect to adopt a
different strategy In such circumstances it would be unlikely that the Company could
continue as & going concern unless alternative funding could be sourced at relatively
shorl notice

In addition, it should be noted that following any disposal of the Company'’s vessel, the
Company will no longer own any material assels, and as such its going concern status
at such point wili be dependent on support from the lenders for a solvent liguidalion
process, including release of the Company from any outstanding obligations to ihe
lenders

In order lo remediate the negative equity position of the Company, on 23 December
2015 the immediate parenrt Company Ceona Ple Lid converied $9 886 millon of its
intercompany receivable into redeemable preference share capital

iIndependent auditors

The independent auditor, PricewaterhouseCoopers LLP, has expressed ther
willingness to accept re-appointment,

On behalf of the directors

\ Mr. Johan Rasmussen Mr Stephen F dharn

Director Direclor
29 February 2016
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OIG GIANT Il PTE. LTD.

STATEMENT BY DIRECTORS

in the opimion of the directors,

(a) the financial statemenls of the Company as sel oul on pages 7 to 35 are drawn
up so as to give a true and fair view of the financial position of the Company as
at 31 December 2014 and of the results of the business, changes in equity and
cash flows of the Company for the financial year then ended, and

{b) The Company has achieved a temporary arrangement with its lenders whereby
it has agreed to pay interest only and no pnncipal while the Company’s
shareholder 1s seeking a sale of the Company and s vessel In addition, the
Company's lenders have agreed to a temporary release of pledged cash to
enable the Company to continue solvent trading.

On behalf of the directors

I

Mr Stephen Fofsbédm

Director

Mr Johan Rasmussen

Director
29 February 2016
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OIG GIANT I PTE LTD

INDEPENDENT AUDITORS’ REPORT TO THE SHAREHOLDERS OF OIG
GIANT Il PTE. LTD.

Report on the FInancial Statements

We have audited the accompanying financial statements of OIG Giant Il Pte. Ltd (the "Company")
set out on pages 7 to 35, which comprise the balance sheet as at 31 December 2014, and the
statement of comprehensive income, the statement of changes in equity and the statement of cash
flows for the financial year then ended, and a summary of significant accounting policies and other
explanatory information

Management's Responsibility for the FInancial Statements

Management 1s responsible for the preparation of financial statements that give a true and farr view
i accordance with the provisions of the Singapore Companles Act (the "Act") and Singapore
Financial Reporting Standards, and for devising and mamtaining a system of internal accounting
controls sufficient to provide a reasonable assurance that assets are safeguarded against loss from
unauthorised use or disposition, and transactions are properly authorised and that they are
recorded as necessary to permit the preparation of true and fair financial statements and to
maintain accountabilnty of assets

Auditors’ Responsibility

Our responsibility is to express an opinion on these financlal statements based on our audit, We
conducted our audit in accordance with Singapore Standards on Auditing Those standards require
that we comply with ethical requirements and plan and perform the sudit to obtain reasonable
assurance about whether the financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and
disclosures In the financial statements The procedures selected depend on the auditor's judgement,
Including the assessment of the risks of material misstatement of the financial statements, whether
due to fraud or error In making those risk assessments, the auditor considers Internal control
relevant to the entity's preparation of financial statements that give a true and fair view in order to
design audit procedures that are approprtate in the circumstances, but not for the purpose of
expressing an opinton on the effectiveness of the entity's internal control An audit also includes
evaluating the appropriateness of accounting policies used and the reasonableness of accounting
estimates made by management, as well as evaluating the overall presentation of the financial
statements

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
far our audit opinicn.
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OIG GIANT Il PTE, LTD.

INDEPENDENT AUDITORS’ REPORT TO THE SHAREHOLDERS OF 0IG GIANT i PTE LTD
(CONTINUED)

Emphasis of matter

We draw attention to Note 2 1o these financial statements, which states that OIG Giant Il Pte. Ltd.
incurred a net loss of USS 43.682 million during the year ended 31 December 2014 and, as of that
date, the Company's current habilittes exceeded Hs current assets by US$16.566 million, This, afong
with other matters described in Note 2, indicates the existence of a matenal uncertainty which may
cast significant doubt abaut the ability of OIG Giant | Pte Ltd to continue as a going concern Our
opinion 1s not qualified in respect of this matter

Opinion

in our opinion, the financial statements of the Company are properly drawn up in accordance with
the prowvisions of the Act and Singapore Financial Reporting Standards so as to give a true and fair
view of the financial position of the Company as at 31 December 2014, and of the annual
performance, changes in equlity and cash flows of the Company for the financial year ended on that
date

Report on other Legal and Regulatory Requirements

in our opinion, the accounting and other records required by the Act to be kept by the Company,
have been properly kept in accordance with the provisions of the Act,

PricewaterhouseCoopers LLP
Public Accountants and Chartered Accountants

Singapore, 29 February 2016
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OI1G GIANT Il PTE LTD

STATEMENT OF COMPREHENSIVE INCOME

FOR THE FINANCIAL YEAR ENDED 31 DECEMBER 2014

2014 2013
Note US$’000 Us$'000 Us$'000 USs'000 Us$'000  USS'000
Before Exceptional Before Exceptional
exceptional items (Note Total exceptional items (Note Total
items 11) items 11)

Contlnuing
operations
Revenue 6 18,250 . 18,250 26,029 - 26,029
Cost of sales (13,548) (53,946) (67,494) {13,279) {22,754) (36,033}
Gross profit / {loss) 4,702 {53,946) {49,244) 12,750 {22,754) (10,004)
Admimstrative (179) ) (179) (108) . (108)
cxpenses
ﬁ"e’)‘"’“””m"‘/ 7 4,523 (53,946)  (a9,423) 12,642 (22,754) (10,112
055
Other losses 8 6,539 - 6,539 (2,522) - (2,522)
Finance costs El (802) - (802) {1,408) - {1,408)
Profit / (loss) before 10,260 (53,096)  (43,686) 8,712  (22,754) {14,042)
Income tax
fncome tax 10 (3) . (3) (2) - {2)
Profit / {loss) after
tax and 10,257 (53,946) (43,689) 8,710 {22,754) {14,044)

comprehensive
mcome / (loss)

The asccompanying notes form an integral part of these financial statements,
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OIG GIANT Il PTE. LTD.
BALANCE SHEET

AS AT 31 DECEMBER 2014

2014 2013
Note us $'000 Us $'000
ASSETS
Non-current assets
Vessel 12 48,625 104,000
Praperty, plant and equipment 13 - -
Restricted cash 16 4,499 5,102

53,124 109,102

Current assets

Inventories 14 805 -
Trade and other receivables 15 47,682 27,254
Cash and cash equivalents 16 2,354 1,933
Current income tax asset - 22
50,841 29,209
Total Assets 103,965 138,311
EQUITY
Share capital 17 50 S0
Redeemakle Preference Shares 17 35,114 -
Retained losses (44,398) (709)
Total Equity {9,234) {659)
LIABILITIES
Non-current liabillties
Borrowings 19 45,792 60,058
45,792 60,058
Current liabilities
Trade and other payables 18 59,674 47,217
Borrowings - current portion 19 7,332 28,250
Provisions 20 - 3,445
Accruals 401 -
67,407 78,912
Total Liabilities 113,199 138,970
Total equlity and liabilities 103,965 138,311

The accompanying notes form an integral part of these financial statements
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OIG GIANT 1| PTE LTD.

STATEMENT OF CHANGES IN EQUITY

FOR THE FINANCIAL YEAR ENDED 31 DECEMBER 2014

Note Redeemable Retained
Share Total
Capital preference (losses)/ equity
shares profits
Us$'000 Us5'000 US$'000  US$'000
2013
Beginning of financial year 50 - 13,335 13,385
Loss after tax - . (14,044) (14,044)
End of financial year 50 - (709) {659)
2014
End of financial year S0 - (708) {659)
Ls::ree;:lf redecmable preference 17 ] 35,114 ) 35,114
Loss after tax - - (43,689) (43,689)
End of financial year 50 35,114 (44,398}  (9,234)

The accompanying notes form an Integral part of these finantial statements,
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OIG GIANT Il PTE. LTD

STATEMENT OF CASH FLOWS

FOR THE FINANCIAL YEAR ENDED 31 DECEMBER 2014

Note
Cash flows from operating activitles
Loss after tax
Adjusted for:
- Depreciation
- Impairment of vessels and property, plant and equipment
- Income tax charge
- Interest expense
Cash generated from operations

Changes in net working capital

- Trade and other receivables

- Trade and other payables

- Provisions

- Other current liabihities

- Inventories

Income tax pad

Net cash provided by operations

Cash flows from investing activities
Vessel improvements and dry-docking
Net cash used in Investing activitles

Cash flow from financing activitles
Repayment of borrowings

Interest pawd

Proceeds of issue of preference shares
Restricted cash

Net cash used In financing activities

Net increase in cash and cash equivalents
Cash and cash equivalents at beginning of year 16
Cash and cash equivalents at end of year 16

Analysls of cash and cash equivalents at end of financlal
year

Cash and bank balances including restricted cash

Less Non-current restricted cash

Cash and cash equivalents at end of year

2014 2013
US$'000 US$'000
(43,689) (14,044)

5,215 5,956

54,555 19,309
3 2

802 1,408
16,886 12,631
(20,428} 1,437
12,457 (4,569)
(3,445) 3,445
401 -
(805) 158
(22) (24)
5,044 13,078
(8,395) (4,956)
(4,395) (4,956)
(35,184) (5,333)
(761) (1,408)
35,114 -
603 (218)
{228} {5,551)
a2 1,163
1,933 770
2,354 1,933
6,853 7,035
(4,499) {5,102)
2,354 1,933

The accompanying notes ferm an integral part of these financial statements.
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O1G GIANT I PTE LTD.

NOTES TO THE FINANCIAL STATEMENTS

FOR THE FINANCIAL YEAR ENDED 31 DECEMBER 2014

1 General Information

OIG Giant |l Pte, Ltd. is a limited habilty company incorporated in Singapore, however from 30 April
2014, the Company has operated entirely from its principal place of business in the United Kingdom

The address of the registered office is 16 Collyer Quay, #10-38A, Singapore 049318,

The principal activity of the Company Is the owning and leasing of a light construction vessel to
provide offshore services to the ol and gas industry

2. Basis of accounting
Presentation of financial statements

The financial statements are presented in United States Dollar {USD, §, US $) because that Is the
currency of the primary economic environment in  which the Company operates

These financial statements have been prepared In accordance with Singapore Financial Reperting
Standards ("FRS") The financial statements have been prepared under the histerical cost
convention, except as disclosed in the accounting policies below

The preparation of financial statements in conformity with FRS requires management to exercise its
Jjudgement in the process of applying the Company's accounting policies 1t also requires the use of
certain criical accounting estimates and assumptions The areas involving a high degree of
judgement or complexity, or areas where estimates and assumptions are sigmficant to the financial
statements are disclosed in Note 3

The principal accounting policies applied in the preparation of these financial statements are set out
in Note 4 Unless otherwise stated, these policles have been consistently applied to all periods
presented

Interpretations and amendments to published standards effective In 2014

On 1 January 2014, the Company adopted the new or amended FRS and Interpretations to FRS ("INT
FRS") that are mandatory for application from that date Changes to the Company's accounting
policies have been made as required, in accordance with the transitional provisions of the respective
FRS and INT FRS

The adoption of these new or amended FRS and INT FRS did not result in substantial
changes to the accounting policies of the Company and had no material effect on the
amounts reported for the current or prior financial year.
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OIG GIANT Il PTE LTD

NOTES TO THE FINANCIAL STATEMENTS

FOR THE FINANCIAL YEAR ENDED 31 DECEMBER 2014
2. Basis of accounting (continued)

Goling concern assumption

The parent company of the Ceona Holding Limited group entered administration on 16 September
2015, together with several other group undertakings. The Company incurred a loss in 2014 of US$
43 689 million {2013+ USS 14 044 milhon), and the current kiabilities of the Company exceeded the
current assets by US$16 566 million as at 31 December 2014 (2013; US$ 49.703 million)

In considering the going concern basis for preparing the financial statements, the directors have
considered the Company's strategy and objectives, risks and uncertainties in achieving its objectives
and its likely mutigating actions should conditions require such actlons to be pursued,

in view of adverse conditions prevailing in the charter market, the directors believe it will be
necessary either to sell the vessel or seek fresh equity funding Untll this is achieved, the directors
intend to continue chartering the vessels at a rate sufficient to meet operating expenses, failing
whuch it will resort to temporary storage solutions such as cold- or warm-stacking.

The Company meets its funding requirement through term loans which are repayable by 2021 and
which require compliance with certain financial covenants, the Company has been in default of
those covenants, having suspended payments of interest and principal since June 2015 due to cash
flow difficulties caused by reduced charter revenues and delays in collecting outstanding
receivables

In view of the fact that the indirect parent of the holding company, Ceona Holding Ltd, entered
administration on 16™ September 2015, together with a number of 1its subsidiaries, the Company can
no langer rely upon support from shareholders or related partles  Afl Intercampany receivables from
entittes 1n adrinistration have been fully impaired in these financial statements,

Following negotiations with 1its lenders, on 26 November 2015, the Company reached a new
agreement under which certain covenants are modified, such that repayment of loan principal Is
deferred

Following negotiations with its lenders, on 26 November 2015 the Company reached a new
agreement under which the tenders have confirmed their support for the continued trading of the
Company in the ordinary course of business, and confirm they are prepared to provide appropriate
funding by way of release of restricted funds from the fixed charge bank account of the Company.

The Company's cash flow forecasts indicate that the access to those funds will enable the Company
to continue to operate as a going concern for the foreseeable future, at least until the end of
December 2016. This forecast Is subject to risks, in particular the continuing compliance with
covenants, and the continuing support of the lenders.
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OIG GIANT Il PTE LTD.

NOTES TO THE FINANCIAL STATEMENTS

FOR THE FINANCIAL YEAR ENDED 31 DECEMBER 2014
2, Basis of accounting fcontinued)
Going concern assumption {continued)

While the lenders have indicated thelr support for the continued trading of the Group to allow for
the negotiation of appropriate sale terms for the Company's vessels or of the shares in the
Company, there is no obligation on them to continue to provide funding if they elect to adopt a
different strategy In such circumstances it would be unlikely that the Company could continue as a
going concern unless alternative funding could be sourced at relatively short notice These
conditions Indicate the existence of a materlal uncertainty which may cast significant doubt about
the Company’s ability to continue as a going concern, The financial statements do not include the
adjustments that would result if the Company was unable to continue as a going concern

fn addition, it should be neted that following any disposal of the Company's vessel, the Company will
no longer own any matenal assets, and as such [ts going concern status at such point will be
dependent on support from the lenders for a solvent liquidation process, including release of the
Company from any outstanding obligations to the lenders

In order to remediate the negative equity position of the Company, in December 2015 the
immediate parent Company Ceona Pte Ltd converted a portion of its intercompany recewvable into
redeemable preference share capital

3 Crnitical accounting estimates, assumptions and judgements

Estimates, assumptions and judgments are continually evaluated and are based on historical
experience and other factors, including expectations of future events that are beheved to be
reasonable under the arcumstances

impairment of vessel

The vessel s tesled for impairment whenever there Is any objective evidence or ndication that these
assets may be impaired

During 2014, the Company undertook a review of the carrying amount of the vessel which indicated
an impairment charge of USS 54.555 million {2013: US$ 17 245 milhon).The resulting carrying
amount of the vessel is USS 4B.625 milllon (2013 US$ 104.000 million) This valuation was
determined on the basis of the gross debt secured on the vessel less restricted cash as at 31
December 2014, In the view of the Directors, this represents the value of the offshore light
construction vessel in the prevalling market, and is consistent with the basis of the offers received
from potential buyers of the vessel
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OIG GIANT Il PTE, LTD.

NOTES TO THE FINANCIAL STATEMENTS

FOR THE FINANCIAL YEAR ENDED 31 DECEMBER 2014
3 Critical accounting estimates, assumptions and judgements {conunued)
Useful life of vessel

The Company's business 1s fairly capital intensive and the annual depreciation of the vessel forms a
sigmificant component of total costs charged to the income statement. Management reviews, and
adjusts as appraopriate, the useful life of the vessel at each balance sheet date In accordance with its
accounting policy

The estimated useful lfe of vessel is an estimate by Management based on a vaniety of factars such
as histoncal experience and expectations regarding future operations, performance and utilisatton
of assets Management believes that the experience of the Company and supporting data based on
market information support the view that the vessel will have an estimated useful fe of up to 25
years

A reduction in the estimated useful Iife of the vessel would increase depreciation expense and
decrease non-current assets There has been no significant change in the estimated useful hfe of the
Company's vessel during the financial year

4 Summary of principal accounting policies

The principal accounting policies applied in the preparation of these financial statements are set out
below. These policies have been consistently apphed to all the years presented, unless otherwise
stated

4 1. Revenue recognition

Revenue receved for the provision of services under charter agreements 5 recognised in the
accounting penod in which such services are rendered The revenue amount 1s measured by the fair
value of the consideration received or to which there will be an entitlement. Revenue is recognised
net of value added tax (if any) and reducttons (if any) In earnings

4,2 Leases

Operating leases where the Company Is the lessor

Leases of the vessel where the Company retains substantially all risks and rewards incidental to
ownership are classified as operating leases Charter hire income from operating leases [net of any
incentives given to the lessees) is recognised in profit or loss on a straight-line basis over the lease
term,

Initial direct costs incurred by the Company In negotlating and arranging operating feases are added
to the carrying amount of the leased assets and recognised as an expense In profit or loss over the
lease term on the same basis as the lease Income.
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O1G GIANT Il PTE. LTD.

NOTES TO THE FINANCIAL STATEMENTS

FOR THE FINANCIAL YEAR ENDED 31 DECEMBER 2014

4, Summury of principal accounting policies {continued)

4.3, Borrowing costs

Interest-bearing toans are recorded at the proceeds receved, net of direct issue costs plus accrued
interest less any repayments, and subsequently stated at amortised costs

Borrowing costs directly attributable to the acquisitton, construction or production of qualifylng
assets, which are assets that necessarily take a substantial period of time to get ready for their
intended use of sale, are added to the cost of those assets, untif such time as the assets are
substantially ready for their intended use

Investment income earned on the temporary investment of specific borrowings pending their
expenditure on qualifying assets is deducted from the borrowing costs eligible for capitalisation,

All other borrowing costs are recognised in net income or loss in the period in which they are

incurred

4.4. Income taxes

The tax expense for the period comprises current and deferred tax Tax is recogmised in the income
statement, except to the extent that it relates to items recognised in other comprehensive income
or directly In equlty In this case, the tax Is also recognised In other comprehensive income or
directly in equity, respectively,

The current income tax charge Is calculated on the basis of the tax laws enacted or substantively
enacted at the balance sheet date in the countries where the Company operates and generates
taxable income The Company perodically evaluates positlons taken in tax returns with respect to
situations in which applicable tax regulation 5 subject to interpretation. It establishes provisions
where appropriate on the basis of amounis expected 10 be paid to the tax authonties

Deferred income tax Is recognised, using the liabllity method, on temporary differences arising
between the tax bases of assets and lhabihties and their carrying amounts in the financial
statements, Deferred income tax 15 determined using tax rates (and laws) that have been enacted or
substantively enacted by the balance sheet date and are expected to apply when the related
deferred income tax asset 1s reahsed or the deferred income tax liability is settled

Deferred income tax assets are recognised only to the extent that it is probable that future taxable
profit will be available against which the temporary differences can be utilised Deferred income tax
assets and liabilities are offset when there Is a legally enforceable right to offset current tax assets
against current tax liabilities and when the deferred income tax assets and liabilities relate to income
taxes levied by the same taxation authority on either the same taxable entity or different taxable
entities where there Is an intention to settle the balances on a net basis.
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OIG GIANT Il PTE. LTD

NOTES TO THE FINANCIAL STATEMENTS .

FOR THE FINANCIAL YEAR ENDED 31 DECEMBER 2014

4, Summary of principal accounting policies {continued)

4.5, Inventorles

Inventories comprise mainly materials and fuel 0il remaining on board the vessels, spares and ather
consumables Inventories are carried at the lower of cost or net realisable value, using the average
costing method The cost of purchase of inventories comprises the purchase price, import duties and
other taxes, transport, handling and other costs directly attributable to the acquisition of finished
goods, materials and services Trade discounts, rebates and other similar items are deducted when
determining the costs of the purchase Net realisable value 15 the estimated selling price in the
ordinary course of business, less the estimated costs of completion and selling expenses

4 6, Trade and other receivables

Trade and other receivables are imitially recognised at their falr value plus transachion costs and
subsequently carried at amortised cost using the effective Interest method, less accumulated tmpairment
losses

The Company assesses at each balance sheet date whether there is objective evidence that these
financial assets are impaired and recognises an allowance for impairment when such evidence
exists Significant financial difficulties of the debtor, probability that the debtor will enter bankruptcy
and default or sigmificant delay in payments are objective evidence that these financial assets are
impaired.

The carrying amount of these assets 1s reduced through the use of an Impairment allowance account
which is calculated as the difference hetween the carrying amount and the present value of
estimated future cash flows, discounted at the original effective Interest rate

These assets are presented as current assets except for those that are expected to be realised later
than 12 months after the balance sheet date, which are presented as non-current assets

4.7. Trade and other payables

Trade and other payables represent unpaid Habilities for goods and services provided to the
Company prior to the end of financial period They are classified as current liabilities if payment is
due within one year or less {or in the normal operating cycle of the business, if longer) If not, they
are presented as non-current liablilities

Trade and other payables are initially recognised at far value and subsequently carried at amortised
cost using the effective interest rate method
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NOTES TO THE FINANCIAL STATEMENTS

FOR THE FINANCIAL YEAR ENDED 31 DECEMBER 2014

4. Summary of principal accounting policies (continued)

4.8, Borrowings

Borrowings are initially recognised at their fair values (net of transaction costs} and subsequently
carrted at amortised cost Any difference between the proceeds (net of transaction casts) and the
redemption value is recognised in profit and loss over the period of the borrowings using the
effective interest rate method.,

Borrowings which are due to be settied within 12 months after the balance sheet date are presented
as current labihties even if the lender has agreed post the balance sheet date and before the
authonisation of the financial statements for Issue, to refinance, or to reschedule payments, on a
long-term basis because at the balance sheet date, the Company does not have an unconditlonal
right 1o defer settlement for at least 12 months after that date.

4 9 Cash and cash equivalents

Cash and cash equivalents comprise cash balances and deposits with a maturity of three months or
tess For the purpose of presentation in the statement of cash flows, cash and cash equivalents
include cash on hand, deposits with financial institutions which are subfect to an insignificant risk of
change in value, and bank overdrafts

4.10 Currency translation

The financial statements are presented in United States Dollar {"USD), which is the functional
currency of the Company

Transactions i a currency other than USS ("forelgn currency") are transiated mto USD using the
exchange rates at the dates of transactions. Currency translation differences resulting from the
settlement of such transactions and from the translation of monetary assets and liabthties
denominated n foreign currencies at the closing rates at the balance sheet date are recognised In
profit or loss Non-monetary items measured at fair values In foreign currency are translated using
the exchange rates at the date when the fair values are determined. Currency translation differences
on these ltems are included in the fair value reserve

Foreign exchange gains and losses that relate to borrowings are presented within ‘other losses',

4.11. Provisions

Provisions are recognised when

s The Company has a present legal or constructive obligation as a result of past events,
e 115 probable that an outflow of resources will be required to settle the obligation; and
s The amount has been rellably estimated.

Provisions are not recognised for future operating losses
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NOTES TO THE FINANCIAL STATEMENTS

FOR THE FINANCIAL YEAR ENDED 31 DECEMBER 2014

4, Summary of principal accounting pollcies {continued)

4,11, Provisions (continued)

if the effect of the time value of money is material, provisions are determined by discounting the
expected future cash flows Where discounting i1s used, the increase in the provision due to passage
of time 15 recognised as an Interest expense

4,12, Vessel and property, plant and equipment

Vessel and property, plant and equipment are initially recognised at historical cost, less depreciation
and any recognised impairment loss Historical cost includes expenditure that is directly attributable
to the construction of the items

Subsequent costs are included in the asset’s carrying amount or recognised as a separate asset, as
appropriate, only when it 1s probable that future economic benefits associated with the item will
flow to the Company and the cost of the item can be measured reliably. The carrying amount of the
replaced part Is derecognised All other repairs and maintenance are charged to the income
statement during the financial period in which they are incurred

Depreciation 1s calculated using the straight-line method to allocate the cost or revalued amounts
less thew residual values over their estimated useful lives, as foliows.

Vessels 25 years

Specialised Equipment 10-15 years

Included in the vessels are the following:

{i) Dry-dock expenditure incurred to maintain a vessel’s classification is capitalised as a distinct
component of the asset and depreciated over the period until the next dry docking Is
scheduled for the vessel. All other repair and maintenance costs are recognised In the
income statement as incurred; and

(it} Expenditure incurred to build additional (removable) crew accommodation on the vessel is
capitalised as a distinet component of the asset and depreciated over its useful life

The asset’s residual values and useful lives are reviewed, and adjusted «f appropriate, at the end of
each reporting penod

An asset’s carrying amount 15 written down Immediately to its recoverable amount if the asset’s
carrying amount Is greater than its estimated recoverable amount,

Gains and losses on disposals are determined by comparing the proceeds with the carrying amount
and are recogmsed within 'Other losses’ in the income statement
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FOR THE FINANCIAL YEAR ENDED 31 DECEMBER 2014

4, Summary of principal accounting policies {continued)

4.13. Impairment of non-financlal asset

An asset 15 reviewed for impairment whenever there is any indication that this asset may be
impaired

if the recoverable amount of the asset 15 estimated to be less than its carrying amount, the carrying
amount of the asset is reduced to its recoverable amount The difference between the carrying
amount and recoverable amount is recognised as an impairment loss in profit or loss

An mmpawrment loss for an asset 15 reversed if, and only if, there has been a change in the
estimates used to determine the asset's recoverable amount since the last impairment loss was
recognised The carrying amount of this asset i5 increased to s revised recoverable amount,
provided that this amount does not exceed the carrying amount that would have been
determined {net of accumulated depreciation) had no impairment loss been recognised for the
asset in prior years A reversal of the impairment loss for an asset 1s recognised in the profit or loss

414 Exceptionai items

items which are both material and non-recurning as judged by management, are presented as
exceptional items within therr relevant income statement lines. The separate reporting of
exceptional items helps provide a better indication of underlying performance of the Company.

Examples of items which may be recorded as exceptional items are.

* Profit / Loss on disposal of assets,
¢ Impairment charges,

4 15, Share capital

Issued ordinary and preference shares are classified as equity. Redeemable preference shares which
are classified as redeemable at the option of the Group and have discretionary dividends are
classified as equity

Incremental costs dlrectly attributable to the issue of new ordinary shares are shown in equity as a
deduction, net of tax, from the proceeds
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FOR THE FINANCIAL YEAR ENDED 31 DECEMBER 2014

5. Financial risk management

The Company's activities expose it to a variety of financial risks.

* Funding and liquidity risk

» Foreign exchange risk

e Credit nisk

» Cash flow and fair value interest risk
« Covenant nsk

¢« Captal risk

The Company’s overall risk management programme focuses on the unpredictability of financial

markets and seeks to minimise potential adverse effects on the Company's financial performance.

The Campany will from time to time consider using derivative financial instruments to hedge certain

risk exposures.

Risk 15 managed on a group basis, identdying, evaluating and hedping financial risks as deemed

appropriate

{a) Funding and hquidity risk

The Company manages liguidity risk by maintaining adequate short-term cash balances and the

avallabslity of funding from its iImmediate holding corporation

The table below analyses the maturity profile of the Company's financial liabilities based on

contractuat undiscounted cash flows

Bank botrrowings
Trade and other payables
Duc to immediate holding corporation

Amounts falling due within one year
Amounts falling due with two to four years
Over four years

2014 2013
Us$'000 Uss$'000
53,124 68,363
59,674 47,217

- 19,945
112,798 135,525
2014 2013
Us5%'000 Uss'000
67,006 75,467
21,997 24,914
23,795 35,144
112,798 135,525

Page | 20




0I1G GIANT Il PTE. LTD.

NOTES TO THE FINANCIAL STATEMENTS

FOR THE FINANCIAL YEAR ENDED 31 DECEMBER 2014

5. Financial risk management [continued)

{a) Funding and liquidity risk (continued)

The Company has achieved a temporary arrangement with its lenders whereby it has agreed to pay
interest only and no principal while the Company’s shareholder 1s seeking a sale of the Company and
its vessel In addition, the Company’s lenders have agreed to a temporary release of pledged cash to
enable the Company to continue solvent trading

(b) Foreipn exchange risk

The Company 1s exposed to changes in the Euro Dollar exchange rate as the bank borrowings and
restricted cash balances are denominated in Euro

The Company's currency exposure to the Euro Is as follows;

2014 2013
USs$'000 USs5'000
financial assets
Restricted bank balances 4,499 5,104
Financial liabtlities
Bank borrowings (53,124) {68,363)
Currency exposure- fimancial habihty {net) (48,625) {63,259)

At 31 December 2014, «f the Euro currency weakened/strengthened by 10% (2013°10%) against the
USD with all other variables held constant, the loss for the year before tax would have been US54 9
million higher/lower (2013 USS6 3 million higher/lower)

In considering the strategy for risk mitigation, the approved investment budgets and related cash
flows, with defined currencies, are reviewed by the Treasury department which will decide If any
hedging contracts shall be entered inte. As of 31 December 2014, the Treasury department decided
not to enter In any hedging contracts

{c) Cash flow and falr value Interest risk

The Company’s interest rate rnisk arises from long term borrowings. Borrowings issued malnly at
variable rates expose the Company to cash flow Interest risk. The Company’s borrowings are
denominated In Euro The immediate holding corporation manages part of the Company’s cash flow
interest rate risk by using floating to fixed interest rate swaps Such interest rate swaps have the
economic effect of correcting borrowings from floating to fixed rates As of 31 December 2014, If
interest rates on the borrowings had been 10% {2013, 10%) higher/lower with all other variables
constant, the profit before tax for the year would have been USS $47,576 lower/higher (2013
LSS 95,836), malnly as a result of higher/ lower interest expenses on fioating rate borrowings.
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5. Financial risk management {continued)

(d) Credit risk

Credit nisk 1s managed on group basis Credit risk arises from cash and cash equivalents, derwvative
financial instruments and deposits with banks and financral institutions, as well as credit exposures
to outstanding recevables and commutted transactions For banks and financial institutions, only
independently rated parties with a very strong credit rating are accepted. For client counterpartles,
if there is no Iindependent rating, risk control assesses the credit quality of the chent, taking into
account its financlal position, past experience and other factors Individual risk hmits are set hased
on Internal or external ratings in accordance with limits set by the Board of Directors Receivables
from group companies are also assessed for collectabillity

The maximum exposure to credit risk for each class of financial assets is the carrying amount of that
class of financial instruments presented on the balance sheet The Company’s major classes of
financial assets are bank deposits and trade and other recewables.

0 Financial assets that are neither past due nor impaltred

Bank deposlts that are neither past due nor Impalired are mainly deposits with banks
which have high credit-ratings as determined by international credit-rating agencies
Trade and other recevables that are neither past due nor impaired are creditworthy
debtors with good payment records with the Company

{1} Financial assets that are past due and/or Impalred
There are no financial assets that are past due and/or impaired.
{e) Covenant risk

The Company’s credit facilities are subject to meeting certain financial covenants The Company
monitors covenants on an ongoing basis with formal testing of financial covenants n line with the
Company’s financing agreements The Company was in compliance with those covenants
throughout 2014, but has been in default since June 2015, having suspended payments of interest
and principal due to cash flow difficulties caused by reduced charter revenues and delays in
collecting outstanding receivables,

In view of the fact that the indirect parent of the holding company, Ceona Holding Ltd, entered
administration on 16™ September 2015, together with a number of its subsidlaries, the Company can
no longer rely upon support from shareholders or related parties. All intercompany recewables from
entities in administration have been fully impaired in these financlal statements

Following negotiations with its lenders in November 2015, the Company has reached a new
agreement under which certain covenants are modified, such that repayment of loan principal is
deferred
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5 Financial risk management (continued)

(e) Covenant risk (continued)

in addition, the lenders have confirmed their support for the continved trading of the Giant
Companies in the ordinary course of business, and confirm they are prepared to provide appropriate
funding by way of release of restricted funds from the Fixed Charge Accounts

Additional interest charges are incurred on overdue payments of principal and interest,

(f) Capital risk

The Company's objectives when managing capital are 10 ensure that the Company is adequately
capitalised and to maintain an pptimal capital structure by issuing or redeeming additional equity
and debt instruments when necessary,

The Board of Directors monitors its capltal based on net debt and total capital. Net debt is caleulated
as barrowings plus trade and other payables less cash and bank deposits. Total capital is calculated
as equity plus net debt

2014 2013

Us$'c00 uss'000

Net debt 106,346 128,490
Total equity {9,234) (659)
Total caphal 97,112 127,831

Financial covenants are monitored by management The Company was in compliance with all
externally imposed capital requirements for the year ending 31 December 2014

Stnce 30 June 2015, the Company has fallen into arrears of quarterly payments of principal and
interest Following negotiations with its lenders, on 26th November 2015 the Company reached a
new agreement under which certain covenants are modifled, such that repayment of loan principal
15 deferred.
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5 Financial nsk management {continued)

(g) Fair value measurements and financial instruments by category

Carrying values, fair values and the corresponding category of the financizl assets and habilities of

the Company are stated below:;

Assets
Trade receivables
Cash and cash equivalents

Liabilities

Borrowings {non-current)
Borrowings {current)
Trade and other payables
Provisions

Categories
Loans and receivables

Liabidittes at amortised cost

LaR Loans and receivables

FLAC: Financial habilities at amortised cost

Categories

LaR
LaR

FLAC
FLAC
FLAC
FLAC

LaR
FLAC

}

Carrying tarrying Falr Farr value

amount amount value
2014 2013 2014 2013
Uss$'ooo  US$'000 Us $'000 US 5'000
47,682 27,254 47,682 27,254
6,853 7,035 6,853 7,035
45,792 60,058 45,792 63,031
7,332 28,250 7,332 28,250
59,674 47,217 59,674 47,217
- 3,445 . 3,445
54,535 34,289 54,535 34,289
113,199 138,970 113,199 141,943

The fair value of the Company's short term trade and other receivables, cash and cash equivalents,
other financlal assets, trade and other payables as well as short term borrowings eguals thelr
carrying amounts due to short term nature of the financial instruments The fair value of the long
term borrowing of the Company is determined using an effective interest rate method considering
the rnarket interest rate at year end which is shightly different from carrylng amounts because
interest rates are adjusted to market conditions every 3 months
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6. Revenug

Charter hire income

7. Operating profit / {loss)

Operating profit / (loss) is stated after charging/(crediting):

Depreciation {Note 12)

Impairment of vesse! (Note 12)

Impairment of praperty plant and equipment (Note 13)
Prowviston for ship management cost (Note 20}

Audit fee

8 Other losses

Foreign exchange gain/{loss} on borrowings
Other foreign exchange {losses)/gains - net

9, Finance costs

Interest on bank borrowings
Other financial costs

2014 2013
US5'000 Uss$'000
18,250 26,029
2014 2013
US$'000 US5'000
5,215 5,956
54,555 17,245

. 2,064

{609) 3,445
69 34

2014 2013
Us$'000 US5'000
7,552 {2,788)
{2,013} 266
6,539 (2,522)
2014 2013
uss'000 Us$'000
802 904

- 504

802 1,408
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10. Income tax

2014 2013
Us$'000 Uss'000

Tax expenses attributable to loss is made up of
Current income tax 3 2

Factors affecting the tax charge
The tax on the Company’s loss differs from the theoretical amount that would anse using the
Company’s blended tax rate of 21 49% (2013 21,00%) as follows.

2014 2013

Us5'000 Uss'oo0

Loss before tax {43,686) (14,042}
Expected tax credit calculated at tax rate of 21 499% (2013 21 00%) {9,388) (2,949)
- Income not subject to tax - {1,353)
- Losses not subject to tax 9,391 .
- Expenses not deductible for tax purposes - 4,304
Tax charge 3 2

The Company’s tax charge 1s determined by applying the statutory rate to the net income earned In
each of the jurisdicttons in which it operates and has been reconciled to a blended tax rate for the
fiscal year 2014 of 21 49% (2012 21 00%)

The Company 15 resident In the United Kingdom (“UK”) for tax purposes The Finance Act 2013,
which received Royal Assent on 17 July 2013, Included legislation to reduce the main rate of
corporation tax from 23% to 21% from 1 April 2014 and to further reduce the main rate of
corporation tax from 21% to 20% (effective 1 April 2015)

The Company has recewed clearance from Her Majesty’s Revenue and Customs {“"HMRC"} that the
relevant shipping profits of the Group will be subject to the beneficlal UK Tonnage Tax regime from
30 April 2013. Thus, the profits earned by the Company in the 2014 year shall be subject to UK
corporation tax by reference to the net tonnage of the ships operated by the Company The
tonnage tax profit replaces both the tax-adjusted commercial profit/ioss on a shipping trade and the
chargeable gains/losses made on tonnage tax assets Other profits of the Company are taxable in
the normal way. There is no deferred tax ansing in relation to the Company's property, plant and
equipment as the tax base does not differ from the net book value and is not expected to whilst the
Company’s shipping operations are within the UK Tonnage Tax regime
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11, Exceptional Items

Impawrment of vessel
Impairment of property, plant and equipment
Termination of ship management agreement

This 15 classified in the iIncome statement as cost of sales,

Impairment of vessel

2014 2013
US$'000 Uss'000
54,555 17,245

. 2,064

(608} 3,445
£3,946 22,754

During 2014, the Company undertook a review of the carrying amount of the vessel which indicated
an impairment charge of US5 54 555 million {2013+ USS 17 245 mullion) The resulting carrying
amount of the vessel is USS 48.625 milllon (2013 US5 104 000 miilion).This valuation was
determined on the basls of the gross debt secured on the vessel less restricted cash as at 31
December 2014 In the view of the Directors, this represents the value of the offshore light
construction vessel in the prevalling market, and 15 consistent with the basls of the offers received

from potential buyers of the vessel,

Jermination of ship management agreement

A prowision of U553 4 million was established i 2013 1n respect of the cost assoclated with the
termination of a ship management agreement The provision was utilised In 2014 and the excess

portion of US50,6 million was released
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12. Vessel

Cost
At 1 lanuary 2014
Additions

At 31 December 2014

Accumulated depreciation and impoirment
At 1 January 2014

Depreciation charge

Impairment charge (Note 11}

At 31 December 2014

Net book value
At 31 December 2014

Cost
At 1 January 2013
Additions

At 31 December 2013

Accumulated depreciation and Impalrment
At 1 January 2013

Depreciation charge

Imparrment charge (Note 11)

At 31 December 2013

Net book value
At 31 December 2013

Bank borrowings {Note 19) of the Company are fully secured by a mortgage on the vessel

Us$'000

134,123
4,395
138,518

30,123
5,215
54,555

89,893

48,625

Uss'ooo

133,290
833
134,123

6,922
5,956
17,245

30,123

104,000
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13. Property, plant and equipment

Cost
At 1 January 2014
Disposal

At 31 December 2014

Accumulated depreciation
At 1 January 2014
Disposal

At 31 December 2014

Net book value
At 31 December 2014

Cost

At 1 January 2013
Additions

Disposals

At 31 December 2013

Accumulated depreciation and impairment
At 1 January 2013

Impairment charge

At 31 December 2013

Net book value
At 31 December 2013

Specialised
equipment
Us$'000

2,064
{2,064}

2,064

(2,064)

Us$'000

14,285
4,123

{16,344)

2,064

2,064
2,064
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14, Inventories

2014 2013
Us$'000 1S5'000
Spares 669 -
Oil and grease B4
Fuel 52 -
805 -
15 Trade and other recelvables
2014 2013
U55'000 Us$'000
Trade reccivables
- Immediate holding corperation 46,903 26,670
- Other group companies 708 -
- Third parties 11 16
Trade receivables- net 47,622 26,686
Other receivables 60 568
47,682 27,254

Other receivables are unsecured, non-interest bearing and repayable on demand. The Company has
reviewed the collectability of intercompany receivables, and no provisions were deemed necessary.

16. Cash and cash equivalents

2014 2013

Us$'000 Uss$'000

Cash and cash equivalents 2,354 1,933
Analysis of cash and cash equivalents at end of financial year

2014 2013

Us$'000 US$'000

Cash at bank and in hand 6,853 7,035

Less Non-current restricted cash {4,499) (5,102)

Cash and cash equivalents 2,354 1,933
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16 Cash and cash equivalents {continued)

Non-current restricted cash has a maturlty of greater than 3 months, in 2014, the non-current
restricted cash totalled USS 4 5 milllon {2013, US$ 501 millien)

17. Share capital

The Company’s ordinary share capital comprises 50,000 (2013 50,000) fully paid up ardinary shares
with no par value, amounting to a total of USS 50,000 (2013 US5 50,000). During 2014, 35,114,000
{2013.Ni)} redeemable preference shares were issued to the immediate parent for non-cash
consideration of USS 35 1 mullion (2013 Nil) via the conversion of existing intercompany advances

18 Trade and other payables

2014 2013
Us$'000 Uss'000
Current

Trade payables.
- Due to immediate holding corporation 58,588 42,549
- Due to related corporation - 3,459
- Due to third parties 932 789
59,520 46,797
Other current liabilities 154 420
59,674 47,217
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19 Borrowings

2014 2013
Us$'000 Us$'000

Unsecured
Loan from yimmediate holding corporation . 19,945

Secured

Bank borrowings 53,124 68,363
53,124 88,308
Current 7,332 28,250
Non-current 45,792 60,058
Total borrowings 53,124 88,308

The maturity and Interest rate profiles of borrowings based on repayment profiles or maturity are as
follows

2,014 20132
Us5'000 uss'o00
Matunity of debt

Amounts falling due
In one year or on demand 7,332 28,250
- In more than ane year but less than two years 7,332 8,305
In more than two years but not more than five years 38,460 51,753
53,124 88,308

Financtal covenants

Under the terms of the barrowing facilities, the Ceona Holding Group 1s required to comply with
certain financlal covenants which include:

= The ratio of total equity to total assets must exceed 35%

= Earnings before interest, tax, depreciation and amortisatton {“EBITDA") must be four times
greater than the net interest expense 1n order for the Group to incur additional loan funding

s The ratio of total nterest bearing liabilities to total assets of Ceona Holding Group must
always be lower than 70%

*  Minimum cash balance (cash and cash equivalents) of USS5 million within Ceona Pte Ltd
group of companies
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18 Borrowings (continued)

As at 31 December 2014 and at 31 December 2013, the Company and the Group was in compliance
with all of the above financial covenants It was however in breach of a requirement to provide
audited financial statements for the year ended 31 December 2014 to its lenders at 30 lune 2015,
and since that date the Company has also fallen into arrears of quarterly payments of principal and
interest on its bank borrowings Following negotiations with its lenders, on 26th November 2015 the
Company reached a new agreement under which certaln covenants are modified, such that
repayment of loan principal is deferred,

2014 2013
Us$'000 USS'000
Net delt
Cash in bank including non-current restricted cash (Note 16) 6,853 7,035
Restricted cash (Note 16) {4,499) (5,102}
Total cash and cash equivalenis net of restricted cash 2,354 1,933
Borrowings
- Current (7,332) (28,250}
- Non-current (45,792) (60,058)
Tolal borrowings (53,124) {88,308)
Total net den (50,770) {86,375}
20 Provisions
2014 2013
uss$'000 Us3'000
Beginning of financial year 3,445 .
Utilisation (2,836) -
{Release)/Charge to income statement (609) 3,445
End of financial year . 3,445

The above provision was established in respect of the cost associated with the termination of a ship
management agreement In 2013  The provision was utilised n 2014 and the excess provision of
U550 6 milhon was reversed.
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21, Financial instruments

A related corporation has entered into an interest rate swap contract on behalf of the Company In
relation to its long term debt Such interest rate swaps have the economic effect of converting the
Interest rates of borrowings from fioating rates to fixed rates The nominal amount of the swap s
US57 5 million and the swap matures in 2016. The related corporation recognises a liabiity of
USS1 4 million (2013 USS 1.0 mullton) of the mark to market value of the remalning derivatives at 31
December 2014 The swap contract is valued at market value as at 31 December 2014 Fair value
gains on the interest rate swap amounted to US5485,000 (2013 US$526,000) and has been
recognised in the iIncome statement for the related corporation for year ended 31 December 2014

22 Immediate and ultimate Holding Corporation

The Company’s immediate holding corporation is Ceona Pte Lid incorporated in Singapore 1he
ultimate holding corporation is Troll Cobperatieve U.A , Incorporated in the Netherlands

23 Related party transaction

In addition to the nformation disclosed elsewhere in the financial statements, the followng
transactions took place between the Company and related corporations at terms agreed between
the parties

() Sales and purchases of goods and services
2014 2013
Us$'000 Uss'000
Revenue from immediate holding corporation 18,250 26,029
Ship management services from related corporation {191) 1,392
Accounting services from related corporation 15 1,090
Health, safety, environment and quality services from related i 60

corporation

Safes and purchases of goods and services are based on terms that would be available to third
parlies
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24 Related party transactions (continued}

{b) Key management personnel compensation

There I no compensation made to directors of the Company as the directors have an employment
relationship only with related corporations and recelved no compensation from the Company during
the financial year, Since 16 September 2015 one director (Mr Johan Rasmussen) has entered into a
compensation agreement directly with the Company.

25 New or revised accounting standards and interpretations

On 1 January 2014, the Company adopted the new or amended FRS and Interpretations to FRS ("INT
FRS") that are mandatory for application from that date. Changes to the Group's accounting policies
have heen made as required, in accordance with the transitional provisions of the respective FRS
and INT FRS

The adoption of these new or amended FRS and INT FRS did not result in substantial changes to the
accountuing policies of the Group and had no material effect on the amounts reported for the current
ar prior financizl year

26 Lvents after the balance sheet date

Since 30 June 2015, the Company has fallen into arrears of quarterly payments of principal and
interest The parent company of the Ceona Holding Ltd group entered administration on 16
September 2015, together with several other group undertakings

Following negotiations with 1ts lenders, on 26th November 2015 the Company rcached a new
agreement under which certain covenants are modified, such that repayment of loan principal s
deferred,

In order to remediate the negative equity position of the Company, on 23 December 2015 the
immediate parent Company Ceona Pte Ltd converted $9.886 million of its Intercompany receivable
into redeemable preference share capita!

27 Authorisation of financial statements

These financial statements were authorised for issue in accordance with a resolution of the Board of
Directors of OIG Giant || Pte Ltd on 29 February 2016
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