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CEONA PTE. LTD. AND SUBSIDIARIES -

DIRECTORS' STATEMENT
FOR THE FINANCIAL YEAR ENDED 31 DECEMBER 2015

The directors present their statement to the member together with the audited financial statements of Ceona
Pte.Ltd and its subsiciary companies, called ‘the Group’, for the financial year ended 31 December 2015 and
the balance sheet of the Company as at 31 December 2015.

In the opinion of the directors,

(a) the balance sheet of the Company and the consolidated financial statements of the Group as set out on
pages 6 to 41 are drawn up 50 as to give a true and fair view of the financial position of the Company and
of the Group as at 31 December 2015 2nd the financial performance, the changes in equity and the
statement of cash flows of the Group for the financial year covered by the consolldated financla!
statements, and

{b} notwithstanding the negative equity position of the Group, neither Ceona Pte Lld nor any of its
subsidiaries is in administration as at the date of this statement, and an agreement has been reached on
26 November 2015 with the Group’s lender under which the Company and its subsidiaries will have access
to sufficient funds to pay its debts as and when they fall due

Directors

The directors of the Company during the year and up to the date of this statement are as follows

Mr Stephen Fordham
Mr Johan Rasmussen

Arrangements to enable directors to acquire shares and debentures

Nelther at the end of nor at any time during the financlal year was the Company a party to any arrangement
whose object was to enable the directors of the Company to acquire benefits by means of the acquisition
of shares in, or debentures of, the Company or any other body corporate

Directors' interests in shares or debentures

According to the register of directors’ shareholdings, none of the directors holding office at the end of the
financral year had any interest in the shares or debentures of the Company or its related corporations, except for
the following director whe had anindirect interest in shares in Ceona Holding Ltd, via a hmited liabihity partnership
as at 1 January, 2015 and also as at 31 December 2015, as follows

Class A Class B Class € Preference

Ordinary Ordinary shares shares

shares shares of Us50.01 of US$1.00

Name of Director of US$0.10 of Us$10.00 each each
each each

Mr Johan Rasmussen 15,000 - 220,000 47,800

This interest was sold on 27 July 2016.
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CEONA PTE LTD..AND SUBSIDIARIES

DIRECTORS’ STATEMENT {CONTINUED)
FOR THE FINANCIAL YEAR ENDED 31 DECEMBER 2015
Directors’ contractual benefits

Since the end of the previcus financial year, no director has received or become entitled to receive a benefit
by reason of a contract made by the Company or a related corporation with the director ar with a firm
of which he is a member or with 2 company in which he has a substantial financial interest, except as
disclosed in Note 30 in the accompanying financial statements and in this report

Share options
No options were granted during the financial year to subscribe for unissued shares of the Company

No shares were 1ssued duning the financial year by virtue of the exercise of options to take up unissued
shares ofthe Company

There were no unissued shares of the Company under option at the end of the financial year
Business development and strategy

For a significant portion of the year, the Group's two vessels were on charter performing light construction
and accommeodation support services in the Gulf of Mexico

In view of adverse conditions prevalling in the charter market, the directors are actively marketing the vessels
for sale Unul this is achieved, the directors intend to continue chartering the vessels at a rate sufficient to meet
operating expenses, failing which it will resort to temporary storage solutions such as cold- or warm-stacking

Financing

The immediate holding company, Ceona Investments Ltd, entered administration on 16 September 2015,
together with a number of other subsidiaries of Ceona Holding Ltd

All intercompany receivables from entiies 1n admnistration have been fully impaired in these financial
statements except for a USS 25 0 million interest-free loan recervable from Ceona Investments Ltd The loan
was obtained from its indirect sharehcider, Troll Investment BV, which it on-lent to its shareholder Ceona
tnvestments Ltd, which entered administration on 16 September 2015 The loan receivable was then fully
impaired 1n 2014

A new agreement was signed on 18 August 2016 to support the solvent hguidation of OIG Giant 1 Pte Ltd, and
as a result the presentation and the relationships underlying the loans payable and recewabie have changed as
follows Firstly, both loans have been reclassified as current, so the fair value discounts have been reversed and
the balances restored to their nominal value of $25 0 million Secondly, Troll Management BV has assigned 1ts
receivable to ancther related party, namely Ceona Ship 1 Limited {in Administration). Thirdly, the impairment
provision against the loan receivable has been reversed because an assignment of the Company’s receivable
from Ceona Investment Limited has been accepted by Ceona Ship 1 Limited, in full settlement of the loan
payable

The Group’s cash and cash equivalents as at 31st December 2015 were US$15 9 muilion (2014 USS2 5 mtllion),
and net debt was US584 2 million {2014 US$102 0 million} as shown in note 22 As discussed below, restrictions
on pledged bank accounts in relabion to debt servicing have been largely lifted by the lenders, so the value of
restricted cash 1 now reported as il (2014° USS13 9 million}
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CEONA PTE. LTD. AND SUBSIDIARIES )

DIRECTORS' STATEMENT (CONTINUED)

FOR THE FINANCIAL YEAR ENDED 31 DECEMBER 2015

Golng cancern

In view of adverse conditions prevalling In the charter market, the directors are actively marketing the vessel for
sale. An agreement for a sale was signed on 5 August 2016 to sell the vessels to a third party acquirer. The sale
agreement provides for a sale to be completed by 14 October 2016, and is subject to certain conditions. If the
vessels are not sold, the directors intend to remove them from the charter market and place them in long-term
storage As at 31 December 2015, the Company has a positlve cashfiow of U551.933 million {2014* US$20 176
million} from its operations, before the consideration of investing and financing activities

To continue to fund the operations, the Group meets its operational requirements through term loans, which
are repayable by 2021 and 1s required to comply with certain financial covenants set out by its lenders Follewing
negotiations with nts lenders, the Group reached an agreement on 26 November 2015 under which certain
covenants are modified, such that repayment of loan principal 1s deferred The lenders have provided
conditional access to funds from the fixed charge bank accounts in the name of the Company’s subsidiaries QG
Giant 1 Pte Ltd and OIG Giant Il Pte Ltd and has waved a covenant restriction on the Company’s bank account

This arrangement Is subject to risks, and in particular to the continued availability of the funding provided by the
Group’s lenders While the lenders have indicated their support for the continued trading of the Group to allow
for the negotiation of appropriate sale terms for the Group's vessels or of the shares in the Group, there s no
obligatron on them to continue to provide funding if they elect to adopt a different strategy

in addition, It should be noted that following any disposal of the Group’s vessels, the Group will no longer own
any material assets, and as such will be dependent on support from the lenders for a solvent liquidat:on process,
including release of the Group from any outstanding obligatiens to the lenders At this stage, it Is envisaged that
the lenders will either waive or first subordinate and thereafter waive that portion of the loans that cannot be
settled by the Companies upon the sale of the vessels However, as of now, there is no commitment by the
lenders to do so beyond what 15 set out in the aforesald funding agreement

Based on the expectation that the vessels will be sold as aforesaid, and that the outstanding balance of the
Group’s term loans will be forgiven, the Group Is expected to be placed into a solvent liquidation. As a result, no
further revenue is expected to be generated by the Group, and these financial statements have been prepared
on a basis other than going concern

independent Auditors

The Iindependent auditors, PricewaterhouseCoopers LLP, have expressed their willingness to accept re-

appointment

\
Mr Johan Rasmussen Mr Stephen Fordh

Director 1 5850 2016 Director (1 5 SEP 2016
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CEQNA PTE. LTD. AND SUBSIDIARIES

INDEPENDENT AUDITOR’S REPORT TO THE SHAREHOLDER OF CEONA
PTE. LTD.

FOR THE FINANCIAL YEAR ENDED 31 OECEMBER 2015

Report on the Financial Statements

We have audited the accompanying financlal statements of Ceona Pte Ltd. (the "Company"} and its subsidianes
{the "Group") set out on pages 6 to 41, which comprise the consolidated balance sheet of the Group and balance
sheet of the Company as at 31 December 2015, the consolidated statement of comprehensive income, the
statement of changes in equity and the statement of cash flows of the Group for the financial year then ended,
and a summary of significant accounting policies and other explanatery information

Management’s Responsibility for the Financial Statements

Management 1s responsible for the preparation of financral statements that give a true and fair view In
accordante with the provisions of the Singapore Companies Act {the "Act") and Singapore Financial Reporting
Standards, and for devising and maintaining a system of internal accounting controls sufficient to provide a
reasonable assurance that assets are safeguarded against loss from unauthorised use or disposition, and
transactions are properly authonsed and that they are recorded as necessary to permit the preparation of true
and falr profit and loss accounts and balance sheets and to mamtain accountability of assets

Audltor's Responsibility

Our responslbility 1s to express an opinion on these finantial statements based on our audit, We conducted our
audit in accordance with Singapore Standards on Auditing. Those standards require that we comply with ethical
requirements and plan and perform the audit to obtaln reasonable assurance about whether the financial
statements are free from material misstatement

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the
financlal statements. The procedures selected depend on the auditor's judgement, including the assessment of
the risks of material misstatement of the financial statements, whether due to fraud or error In making those
nsk assessments, the auditor considers internal control relevant to the entity's preparation of financial
statements that give a true and falr view in order to design audit procedures that are appropriate in the
crcumstances, but not for the purpose of expressing an opinion on the effectiveness of the entity's internal
control. An audit also includes evaluating the appropriateness of accounting policies used and the
reasonableness of accounting estimates made by management, as well as evaluating the overall presentation of
the financial statements

We believe that the audit ewdence we have obtaned is sufficient and appropriate to provide a basis for our
audit opinion

Emphasis of matter

In forming our opinien on the financial statements, we have considered the adequacy of the disclosure made in
Note 2 to the financial statements concerning the basis of preparation The directors expect that the entity will
be liquidated during the next financial year, Accordingly, the going concern basis of preparation 1s inappropnate

These financial statements have therefore been prepared on a realisation basis of accounting Our opinion is not
qualified in respect of this matter.
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CEONA PTE. LTD. AND SUBSIDIARIES -
INDEPENDENT AUDITOR'S REPORT TO THE SHAREHOLDER OF CEONA
PTE. LTD.

(CONTINUED)

FOR THE FINANCIAL YEAR ENDED 31 DECEMBER 2015

Oplinlon

In our opinion, the consolidated financial statements of the Group and the balance sheet of the Company are
properly drawn up 1n accordance with the provisions of the Act and Singapore Financiat Reporting Standards so
astogive a true and fair view of the financial position of the Group and of the Company as at 31
December 2015, and of the financial performance, changes In equity and cash flows of the Group for the financial
year ended on that date

Report on other Legal and Regulatory Requirements

In our opinion, the accaunting and other records required by the Act to be kept by the Company and by those

subsidiaries incorporated in Singapore of which we are the auditors, have been properly kept in accordance with
the provisions of the Act

PricewaterhouseCoopers LLP

Public Accountants and Chartered Accountants

.1 5 SEP 2016

Singapore,
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CEONA PTE. LTD .AND SUBSIDIARIES

CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME

FOR THE FINANCIAL YEAR ENDED 31 DECEMBER 2015

2015 2014
Before Exceptional Before Exceptional Total after
Note exceptional items Total exceptional tems exceptional
items {Note 7) items (Note 7) items
uUs us us
L} 4, U [} 0
$'000 Us $'000 $'000 $'000 US $'000 S $'000
Revenue 6 14,012 - 14,012 20,065 - 20,065
Cost of sales 12 {9,564) {32,365) (41,929} {13,082) (92,647) (105,729)
ross profit / 4,48 (32,365)  (27,917) 6,983 (92,647) (85,664)
Administrative 12 {12,788) 25,084 12,296 (17,344) (87,034) (104,378}
expenses
zl::fa""s (8,340) (7,281) (15,621) (10,361) (179,681) (190,042}
Other gains 8 7,955 - 7,955 9,728 - 9,728
Ftnance o og . o8 68 - 68
income
Finance costs 10 {854) - (854) (2,010) - (2,010}
Loss before
income tax (1,141) (7,281) {8,a22) {2,575) (179,681) {182,256)
Taxation 13 {151) - (151} (1,934) - {1,934)
:.,::sr for the (1,292) (7,281) (8,573) (4,509) (179,681) {184,190)
Loss attributable to owners of the parent (8,573} (184,190)
Other comprehensive expense
Currency translation differences {140} (241)
Other comprehensive expense, net of tax (140} (241}
Total comprehensive expense attributable to the (8,713) (184,431

owners of the parent company

————————

The notes form an integral part of the flnancial statements

Page | 6




CEONA PTE LTD AND SUBSIDIARIES

BALANCE SHEET - GROUP

AS AT 31 DECEMBER 2015

ASSETS

Non-current assets

Vessels

Other property, plant and equipment
Restricted cash

Current assets

Assets held for sale
Inventories

Trade and other receivables
Cash and cash equivalents

Total Assets

EQNTY

Equity attnbutahle to owners of the parent

Ordinary share capital
Redeemable preference shares
Currency translation reserve
Accumulated fosses

Total Equity

LIABILITIES
Non-current liability
Borrowings

Current liabilities

Trade and other payables
Borrowings

Dernivative financial iabilities
Current income tax liabilities
Accrued expenses

Total Liabllitles

Tota! Equity and Liabilities

*Represents USS1

The notes form an tntegral part of the financial statements

Note

17
18
14

19
16
15
i4

24
24
25

22

20
22
27

2015 2014

Us $'000 Us $'000
- 76,063
- 197
- 13,938
- 90,198
35,500 -
12 1,163
28,407 2,883
15,932 2,524
79,851 6,570
79,851 96,768
*® 3
332,899 332,899
(145} {5)
{355,119) (346,546)
{22,365) {13,652)
- 91,608
- 91,608
4,699 4,402
95,400 12,877
100 541
1,276 11
741 981
102,216 18,812
102,216 110,420
79,851 96,768
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CEONA PTE LTD. AND SUBSIDIARIES

BALANCE SHEET - COMPANY

AS AT 31 DECEMBER 2015

ASSETS

Non-current assets

Property, plant and equipinent
Investments in subsidiaries
Restricted cash

Current assets

Investment [n subsidiaries
Trade and other receivables
Cash and cash equivalents

Total Assets

EQUITY

Redeemazble preference shares
Accumulated losses

Total Equity

LIABILITIES

Current liabilities

Trade and other payables
Provisions

Income tax habilities
Accruals

Total Liabilitles
Total Equity and Liabifities

*Represents Us$1

The notes form an integral part of the financial statements

Note

18
29
14

29
15
14

24

20
21

2015 2014

US $'000 US $'000
- 197
- 45,196
- 5,000
- 50,393
45,199 -
16 385
4,360 42
49,575 427
49,575 50,820
332,899 332,899
{376,890) (346,533)
(43,991) (13,634)
59,160 28,079
34,116 35,026
a1 4
249 1,345
93,566 64,454
93,566 64,454
49,575 50,820
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CEONA PTE. LTD. AND SUBSIDIARIES * )

CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

FOR THE FINANCIAL YEAR ENDED 31 DECEMBER 2015

Share capital Redeemable Currency Accumulated Total

preference  translation losses equity
shares reserve
Us $'000 USs $'000 USs $'000 Us $'000 Us $'000

2015

Beginning of finantial year * 332,899 (5) (346,546) (13,652}
Total comprehensive expense . - {140) (8,573) (8,713}
End of financial year * 332,899 {145) {355,119) (22,365)
2014

Beginning of financial year * 332,899 236 (162,356) 170,779
Total comprehensive expense - - {241) {184,190) (184,431}
End of financial year * 332,899 {5) (346,546) (13,652)
*Represents $1

The notes form an Integral part of the financial statements
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CEONA PTE. LTD. AND SUBSIDIARIES

CONSOLIDATED STATEMENT OF CASH FLOWS

FOR THE FINANCIAL YEAR ENDED 31 DECEMIBER 2015

Cash flows from operating activities

Net cash generated from /{used in} operations

- Interest received

- Interest paid

- Tax pad

Net cash generated from / {(used in) operating activities

Cash flows from investing activities
Vessel improvements and dry-docking
Interest received

Net cash used in Investing activities

Cash flow from financing activities

Interest patd or capitalised

Release of restricted cash as security for borrowings
Proceeds of loan from indirect shareholder
Repayment of borrowlings

Net cash generated from financing actlvities

Net increase / (decrease} In cash and cash equivalents

Cash and cash equivalents at beginning of year (including restricted
cash})

Effect of exchange rates on cash and cash equivalents
Cash and cash equivalents at end of financial year

Cash and cash equivalents and restncted cash

Less. restricted cash
Cash and cash equivalents at end of financizal year

The notes form an integral part of the financlal statements

Note

31

14

14
14

2015 2014
US $'000 us $°000
1,177 {19,879)
{98) .
854 2,010
- {2,307}
1,933 (20,176}
- {4,624)
98 .
98 {4,624}
(854) {2,010)
13,938 .
- 25,000
{5,765) (12,601)
7,319 10,389
9,350 {14,411)
16,462 22,516
{9,880) {5,581}
15,932 2,524
15,932 16,462
- (13,938)
15,932 2,524
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CEONA PTE. LTD. AND SUBSIDIARIES '

NOTES TO THE FINANCIAL STATEMENTS

FOR THE FINANCIAL YEAR ENDED 31 DECEMBER 2015

1 General Infearmation

Ceona Pte.Ltd (‘the Company’} is, for statutory accounting purposes, the parent company of the Ceona Pte,Ltd
Group (‘the Group’) Ceona Pte.Ltd. is a limited Hlabllity company Incorporated in Singapore. Since 30 June 2013,
the Group has operated entirely from Its principal plate of business in the United Kingdom.

The address of the registered office and the pnncipal place of business are given in the Company information
page

The principal activity of the Group is to provide marine based offshore services to the oil and gas industry. The
Group owns two light construction offshore support vessels, one of which, the Blue Giant, was bareboat-
chartered to a client, and the other, the Giant |I, was operated in Mextco

The immediate parent company of Ceona Pte. ttd 1s Ceona Investments Limited {in adrmunistration), a private
himited liabiity company established in England and Wales, which 1s 3 100% owned subsidiary of Ceona Holding
Ltd (in administration} Both these entities entered administration on 16 September 2015, together with a
number of other subsidiaries of Ceona Holding Ltd

2. Basis of accounting
Golng concern

in view of adverse conditions prevailing in the charter market, the directors are actively marketing the vessel for
sale An agreement for a sale was signed on 5 August 2016 to sell the vessels to a third party acquirer The sale
agreement provides for a sale to be completed by 14 October 2016, and 1s subject to certain conditions If the
vessels are not sold, the directors intend to remove them from the charter market and place them in long-term
storage As at 31 December 2015, the Company has a positive cashflow of US$1 933 mutlion (2014 US520 176
mullion) from Its operations, before the consideration of investing and financing activities

To continue to fund the operations, the Group meets its operational requirements through term loans, which
are repayable by 2021 and is required to comply with certan financial covenants set out by its lenders Following
negotiations with Its lenders, the Group reached an agreement on 26 November 2015 under which certain
covenants are modified, such that repayment of loan principal is deferred The lenders have provided
conditional access to funds from the fixed charge bank accounts in the name of the Company’s substdiares OIG
Glant 1 Pte Ltd and OIG Giant Il Pte Ltd and has ralsed a covenant restriction on the Company’s bank account

This arrangement is subject to risks, and in particular to the continued avallability of the funding provided by the
Group’s tenders While the lenders have indicated their support for the continued trading of the Group to allow
for the negotiation of appropnate sale terms for the Group's vessels or of the shares in the Group, there Is no
obligation on them to continue to provide funding If they elect to adopt a different strategy

in addition, it should be noted that following any disposal of the Group's vessels, the Group will no tonger own
any material assets, and as such will be dependent on support from the lenders for a solvent liquidation process,
including release of the Group from any outstanding obligations to the lenders At this stage, It Is envisaged that
the lenders will either waive or first subordinate and thereafter waive that portion of the loans that cannot be
settled by the Companies upon the sale of the vessels. However, as of now, there is no commitment by the
lenders to do so beyond what is set out in the aforesald funding agreement

Based on the expectation that the vessels will be sold as aforesaid, and that the outstanding balance of the
Group's term loans will be forgiven, the Group Is expected to be placed into a solvent liquidation As a result, no
further revenue Is expected to be generated by the Group, and these financial statements have been prepared
on a basls other than going concern
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CEONA PTE. LTD. AND SUBSIDIARIES

NOTES TO THE FINANCIAL STATEMENTS

FOR THE FINANCIAL YEAR ENDED 31 DECEMBER 2015

2. Basis of accounting {continued)
2.1. Presentation of financial statements

The financial statements are presented in Unuted States Dollar {*USD”, *$*, *US $”}, because that is the currency
of the primary economic environment in which the Group operates

These financial statements have been prepared In accordance with Singapore Financial Reporting Standards
{‘FRS’} The financial statements have been prepared under the historical cost convention, except as disclosed
in the accounting policies below

These financial statements are prepared on a realisation basis Management intends to hqwidate the Group

The preparation of financial statements in conformity with FRS requires management to exercise its judgement
in the process of applying the Group's accounting policies It also requires the use of certain critical accounting
estimates and assumptions The areas involving a high degree of judgement or complexity, or areas where
estimates and assumptions are significant to the financial statements are disclosed in Note 3

The principal accounting policies applied in the preparation of these financlal statements are set out in Note 4
Unless otherwise stated, these policies have been consistently applied to all periods presented

2.2. Interpretations and amendments to published standards effective in 2015

On 1 January 2015, the Group adopted the new or amended FRS and Interpretations to FRS ("INT FRS")
that are mandatory for application from that date. Changes to the Group's accounting policies have been
made as required, in accordance with the transitional prowvisions of the respective FRS and INT FRS

The adoption of these new or amended FRS and INT FRS did not result in substantial changes to the
accounting pohicies of the Group and had no matenal effect on the amounts reported for the current or
pnor financial year

Accounting standards, amendments and interpretations 1ssued but not yet effective

A number of new or amended FRS standards may be of significance to the Group but are not expected to
be implemented, in view of the Group’s expected liquidation

3. Critical accounting estimates, assumptions and judgements

Estimates, assumptions and Judgements are continually evaluated and are based on historical expenence and
other factors, including expectations of future events that are believed to be reasonable under the
circumstances

Impairment of vessels and property, plant and equipment
The vessels and property, plant and equipment are tested for impairment whenever there 15 any objective

evidence or Indication that these assets may be impaired

Following the receipt of a cash offer to purchase the vessels and its spare parts inventory, the Group performed
an evaluation of the costs associated with conwerting the vessels to meet the buyer's requirements and recorded
an impairment

Golng concern
In reaching the conclusion that the Group’s financlal statements shou!d be presented on a basis other than going
concern, Management has made an assumption that the potential buyer who signed a vessel purchase

agreement on 5 August 2016 will in fact acquire them, and that the relevant buyer board approval will be
granted.
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CEONA PTE. LTD. AND SUBSIDIARIES : .

NOTES TO THE FINANCIAL STATEMENTS

FOR THE FINANCIAL YEAR ENDED 31 DECEMBER 2015
3. Critical accounting estimates, assumptions and judgements {continued)
impairment of recelvables

In recording impairments of recetvables from external customers and other Group companles, Management has
made a conservative assessment of the customers’ abllity to pay and of the likely obstacles to legal action in
support of collection,

4, Significant accounting polices

The principal accounting pohicies applied in the preparation of these financial statements are set out below
These policies have been consistently applied to all the years presented, unless otherwise stated

4.1. Revenue recognition

Revenue 15 measured at the fair value of the consideration recewved or receivable, and represents amounts
receivable for rendenng of transport and accommodation support services, stated net of discounts, returns and
value added taxes

The Group recognises revenue when the amount of revenue can be rellably measured, when 1t is probable that
future ecanomic benefits will flow to the entity, and when specific criteria have been met for each of the Group’s
activities, as described below The Group bases its estimate of return on histonical results, taking into
consideration the type of customer, the type of transaction and the specifics of each arrangement

(a} Revenue recognition on service revenues

Revenue received for the provision of a time charter, day rate contracts and other service contracts are
recognised over the contract period as and when the services are rendered

(b} Reimbursable revenue

Revenue received as reimbursement of costs incurred at the request of a client in accordance with a contract,
e g revenues recelved for the purchase of supplies, personnel services and other services are recorded as
revenue. The related costs are recorded as expenses in the same penod

4.2. Leases

Rentals payable under operating leases are charged to ihcome on a straight line basis over the term of the
relevant lease, Vessel and equipment rentals are accounted for on a straight line basls to each rent review,
unless there are pre-agreed minimum increases contamned in the lease and subject to lease Incentives detailed
below.

Where the Group has agreed minimum increases within a lease, the annual rental charge Is measured as the
average of the minimum renta{ level taken over the life of the lease,

Lease incentives, rent free periods and capital contributions are amortised to the income statement over the
life of the lease on a straight line basls

4.3. Borrowing costs

interest-bearing loans are recorded at the proceeds received, net of direct issue costs plus accrued interest less
any repayments, and subsequently stated at amortised costs.

Borrowing costs directly attributable to the acquisition, construction or production of qualifying assets, which
are assets that necessarily take a substantial period of time to get ready for their intended use or sale, are added
to the cost of those assets, until such time as the assets are substantially ready for their intended use

Investment income earned on the temporary Investment of specific borrowings pending their expenditure on
qualifying assets is deducted from the borrowing costs eligible for capitalisation

All other borrowing costs are recognised tn net income or foss in the period in which they are incurred
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CEONA PTE. LTD. AND SUBSIDIARIES

NOTES TO THE FINANCIAL STATEMENTS

FOR THE FINANCIAL YEAR ENDED 31 DECEMBER 2015

4, Significant accounting policies (continued)
4.4. Income taxes

The tax expense for the period comprises current and deferred tax. Tax is recognised in the income statement,
except to the extent that it relates to items recognised In other comprehensive income or directly in equity In
this case, the tax is also recognised in other comprehensive income or directly in equity, respectively.

The current tncome tax charge is calculated on the basis of the tax laws enacted or substantively enacted at the
balance sheet date In the countries where the Group operates and generates taxable income Management
periodically evaluates positions taken in tax returns with respect to situations in which applicable tax regulation
Is subject to interpretation It establishes provisions where appropriate on the basis of amounts expected to be
paid to the tax authorities

Deferred income tax 1s recognised, using the liability method, on temporary differences ansing between the tax
bases of assets and habilites and their carrying amounts in the financial statements Deferred income tax 1s
determined using tax rates {and laws) that have been enacted or substantively enacted by the balance sheet
date and are expected to apply when the related deferred income tax asset 1s realised or the deferred income
tax liability is settled

Deferred income tax assets are recognised only to the extent that it 1s probable that future taxable profit will be
available against which the temporary differences can be utilised. Deferred income tax assets and liabilities are
offset whenthere is a legally enforceable nght to offset current tax assets against current tax habilities and when
the deferred income tax assets and habilities relate to income taxes levied by the same taxation authority on
either the same taxable entity or different taxable entities where there is an intentlon to settle the balances on
a net basis.

4.5. Vessels and other property, plant and equipment

Vessels and property, plant and equipment are stated at histoncal cost less depreciation and any recognised
Impairment loss. Historical cost Includes expenditure that 1s directly attnbutable to the acquisition of the items

Property, plant and equipment under construction are stated at cost, less any recognised impairment loss
Historical cost Includes expenditure that is directly attributable to the construction of the items Depreciation
commences when the assets are ready for thelr intended use

Subsequent costs are included in the asset’s carrying amount or recognised as a separate asset, as appropriate,
only when 1t 1s probable that future economic benefits associated with the item will flow to the Group and the
cost of the item can be measured reliably The carrying amount of the replaced part is derecognised All other
repairs and malntenance are charged to the ihcome statement dunng the financial penod in which they are
incurred

Depreciation on other assets is calculated using the straight-line method to allocate their cost or revalued
amounts to thenr residual values aver their estimated useful lives, as follows:

Vessels 25 years
Specialised Equipment 10-20 years
Office Equipment 3-10 years

The asset’s residual values and useful lives are reviewed, and adjusted if appropriate, at the end of each
reporting period

Gains and losses on disposals are determined by comparing the proceeds with the carrying amount and are
recognised within ‘Other gains’ in the Income statement
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CEONA PTE. LTD AND SUBSIDIARIES ;

NOTES TO THE FINANCIAL STATEMENTS

FOR THE FINANCIAL YEAR ENDED 31 DECEMBER 2015

4, Significant accounting policies {continued)
4.6. Impairment of assets

Assets are subject to Impalrment reviews whenever changes in events or circumstances indicate that an
impairment may have occurred, Assets are written down to the higher of fair value less costs to sel and value
in use Value In use is calculated by discounting the expected cash flows at an appropriate rate for the nisks
associated with that asset. This includes estimates of both the expected cash flows and an appropriate discount
rate which uses assumptions and estimates of the future performance of the asset Differences between
expectations and the actual cash flows may result in differences in impairment levels,

if the recoverable amount of the asset Is estimated to be less than Its carrylng amount, the carrying amount of
the asset 1s reduced to its recoverable amount The difference between the carrying amount and recoverable
arount Is recognised as an impairment loss in profit or loss

Anmpairment loss for an asset s reversed if, and only if, there has been a change in the estimates used to
determine the asset's recoverable amount since the last impairment loss was recognised The carrying amount
of this asset is increased to its revised recoverable amount, provided that this amount does not exceed the
carrying amount that would have been determined {net of accumulated depreciation} had noimpatrment
loss been recognised for the asset in prior years A reversal of the impairment loss for an asset is recognised in
the profit or foss.

4.7. Assets held for sale
Assets are classified as held for sale when they meet the following criteria.

Management s committed to a plan to sell,

the asset 15 available for immediate sale,

an active programme to locate a buyer 1s initiated,

the sale i1s highly probably within 12 months,

the asset 1s being actively marketed at a price that 1s reasonable in relation to its fair value,

actionhs required to complete the plan indicate that it 1s uniikely that the plan will be significantly changed or
withdrawn

Assets held for sale are presented separately from other assets in the balance sheet They are stated at the lower
of carrying amount and fair value less costs to sell

4.8 Inventories

Inventaries comprise mainly of materials and fuel oil remaining on board the vessels, spares and other
consumables Inventories are valued at the lower of cost or net realisable value

Cost Is determined using the welghted average method. The cost of finished goods and work 1n progress
comprises desigh costs, raw materials, direct labour, other direct costs and related production overheads Net
realisable value Is the estimated selling price in the ordinary course of business, less estimated selling expenses

4.9, Trade and other receivables

Trade and other receivables are Initially recognised at their fair value plus transaction costs and subsequently
carried at amortised cost using the effective interest method, less accumulated Impairment losses

The Group assesses at each balance sheet date whether there is objective evidence that these financial assets
are impaired and recogmses an allowance for impairment when such evidence exists. Significant financial
difficulties of the debtor, probability that the debtor will enter bankruptey and default or significant delay in
payments are objective evidence that these financial assets are impaired.

The carrying amount of these assets is reduced through the use of an impalrment allowance account which s
calculated as the difference between the carrying amount and the present value of estimated future cash flows,
discounted at the original effective interest rate.
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CEONA PTE. LTD. AND SUBSIDIARIES

NOTES TO THE FINANCIAL STATEMENTS

FOR THE FINANCIAL YEAR ENDED 31 DECEMBER 2015

4. Significant accounting policies (continued)
4,9. Trade and other receivables {continued)

These assets are presented as current assets except for those that are expected to be realised later than 12
months after the balance sheet date, which are presented as non-current assets

4.10. Trade and other payables

Trade and other payables represent unpaid habilities for goods and services provided to the Group pnior to the
end of the financial period They are classified as current liabilities if payment 1s due within one year or less {or
in the normal operating cycle of the business, if longer} If not, they are presented as non-current habilities.

Trade and other payables are initially recognised at fair value, and subsequently carried at amortised cost
using the effective interest rate method

4.11. Borrowings

Borrowings are initially recognised at their fair values (net of transaction costs) and subsequently carned
at amortised cost Any difference between the proceeds {net of transaction costs} and the redemption
value is recognised in profit and loss over the period of the borrowings using the effective interest rate
method

Interest-bearing loans are recorded at the proceeds received, net of direct 155ue costs plus accrued interest less
any repayments, and subsequently stated at amortised costs

Borrowing costs directly attributable to the acquisition, construction or production of qualifying assets, which
are assets that necessarily take a substantial period of time to get ready for their intended use of sale, are added
to the cost of those assets, until such time as the assets are substantially ready for therr intended use

Borrowings which are due to be settled within 12 months after the balance sheet date are presented as current
liabilities even if the lender has agreed, after the balance sheet date, and before the authorisation of the financial
statements for issue, to refinance, or to reschedule payments, on a long-term basls because at the balance sheet
date, the Company does not have an unconditional right to defer settlement for at least 12 months after that
date.

Investment income earned on the temporary investment of specific borrowlngs pending their expenditure on
qualifying assets is deducted from the borrowing costs eligible for capitalisation

All ather borrowing costs are recognised in net income or loss in the period in which they are incurred.
4.12. Cash and cash equivalents, and restricted cash

Cash and cash equivalents comprise cash balances and deposits with a maturity of three months or less
For the purpose of presentation In the statement of cash flows, cash and cash equivalents include cash on
hand, deposits with financlal institutions which are subject to an insignificant risk of change in value, and
bank overdrafts

Restricted cash comprises bank balances which are pledged In favour of the Group’s lenders, and to those
minimum bank balances that are required to be maintained under loan covenant agreements Restricted
cash 1s classified as a non-current asset.

4 13 Currency translation

The financial statements are presented In United States Dollar ("USD”), which is the functional currency of the
Group

Transactions tn a currency other than USD ("foreign currency”) are translated into USD using the exchange rates
at the dates of transactions Currency translation differences resuiting from the settlement of such transactions
and from the translation of monetary assets and liabilities denominated in forelgn currencies at the closing rates
at the balance sheet date are recognised in profit or loss. Non-monetary items measured at fair values In foreign
currency are translated using the exchange rates at the date when the fair values are determined. Currency
transtation differences on these items are included in the fair value reserve. Foreign exchange gains and losses
that relate to borrowings are presented within 'Other gains™,
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CEONA PTE. LTD. AND SUBSIDIARIES .

NOTES TO THE FINANCIAL STATEMENTS

FOR THE FINANCIAL YEAR ENDED 31 DECEMBER 2015

4, Significant accounting policies (continued}
4.14. Provisions
Provisions are recognised when-

{a) The Group has a present legal or constructive obligation as a result of past events,
(b} Itis prabable that an outflow of resources will be required to settle the obligation, and
(c) The amount has been rellably estimated

Provisions are not recognised for future operating losses.

If the effect of the time value of money 1s material, provisions are determined by discounting the expected future
cash flows Where discounting 15 used, the increase in the proviston due to passage of time Is recognised as an
Interest expense

4.15. Exceptional ltems

items which are both matenal and not part of the Group's normal bustness operations as judged by
management, are presented as exceptional items within their relevant income statement lines The separate
reporting of exceptional items helps provide a better indication of underlying performance of the Group

Examples of items which may be recorded as exceptional items are

. Profit / Loss on disposal of assets,

. Impairment charges relating to vessels and other non-current assets
s Impairment of receivables from group entities in administration

. Restructuring and integration costs

4.16. Share capital

Ordinary and preference shares are classified as equity Redeemable preference shares which are classified as
redeemable at the option of the Group and have discretionary dwidends are classified as equity

Incrementai costs directly attnbutable to the issue of new ordinary shares are shown in equity as a deduction,
net of tax, from the proceeds
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CEONA PTE. LTD AND SUBSIDIARIES

NOTES TO THE FINANCIAL STATEMENTS

FOR THE FINANCIAL YEAR ENDED 31 DECEMBER 2015

5. Non-GAAP financial information

Earnings before Interest, tax, depreciation andamortisation ("EBITDA")

The Group belleves that EBITDA is a useful measure to provide shareholders and other stakeholders with a means
to evaluate the underlying performance of the Group's operations This measure excludes exceptional items [t
1s not intended to be a substitute for,or supencr to FRS measurements of profit.

Revenue

EBITDA
Depreciation
Exceptional items
Other gains
Finance costs
Finance income
Loss before tax
Taxation

Loss after tax

6. Revenue

Vesse! charters

Note

17,18

10

13

Group
2015 2014
Us $'000 US $'000
14,012 20,065
(13,651) EY]
(9,251) {10,399}
7,281 {179,681}
7,955 9,728
(854) {2.010)
98 68
{8,422) {182,256)
{151} {1,934)
(8,573} (184,190}
Group
2015 2014
US $°000 Us $'000
14,012 20,065
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CEONA PTE. LTD. AND SUBSIDIARIES ™

NOTES TO THE FINANCIAL STATEMENTS

FOR THE FINANCIAL YEAR ENDED 31 DECEMBER 2015

7. Exceptional items

Items which are both material and non-recurring as judged by management, are presented as exceptional items
within their relevant income statement lines, The separate reporting of exceptional items helps provide a better
indication of underlying performance of the Group

Examples of items which may be recorded as exceptional tems are

Profit / loss on disposal of assets,

Impairment charges relating to vessels, investments and other non-current assets
Impairment of recewvables from group entities tn administration

Restructuring and integration costs

Net exceptional charges totalling USS 7 281 million were recorded by the Group in 2015 (2014 USS$ 179 681
million} The itemns are discussed below

Group
2015 2014
Us $'c00 Us $'D00
Impairment of vessels and equipment 32,619 93,250
5:::5'; kiir:‘ gzl;:v;s;t:':';n::trraltr:;alrment of receivables from Group (25,084) 87,034
Release of accruals and provisions (254) {503}
7,281 179,681
Exceptional items are classified in the income statement as follows
Group
2015 2014
us $'000 US $'000
Cost of sales 32,365 92,647
Administrative expenses (25,084) 87,034
Exceptional loss for the year for contlnuing operations 7,281 175,681

Impairment of vessels

During 2015, the Group undertook a review of the carrying amount of the vessels which Indicated an
impairment charge of U5$32 619 million {2014 U5$93.250 million). The resulting carrying amount of the
vessels is US$35.500 million {2014, US$76 063 million) The valuation was determined on the basis of the latest
cash offers recelved as at the date of approval of the financial statements, and represents the fair value of the
offshore light construction vesselsin the prevailing market iess the costs of disposal
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CEONA PTE. LTD. AND SUBSIDIARIES

NOTES TO THE FINANCIAL STATEMENTS

FOR THE FINANCIAL YEAR ENDED 31 DECEMBER 2015

8. Othergalns

Foreign exchange gains - net
Fair value galn on derivative financial instruments

9. Finance income

Interest income

19. Finance costs

Interest expense - term loans
Interest paid on swap
Discount of non-current receivables

Impact of unwinding discount of non-current receivables

11. Employee benefit expenses

The Group no longer has any employees (2014- nil)

Group
2015 2014
Us $'000 Us $'000
7,564 9,243
3 485
7,955 9,728
Group
2015 2014
us $'000 Us $'000
98 68
Group
2015 2014
Us $'000 US $°000
(713) (1,277)
(822) -
. (733)
681 -
(854) {2,010)
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CEQNA PTE, LTD, AND SUBSIDIARIES

NOTES TO THE FINANCIAL STATEMENTS
FOR THE FINANCIAL YEAR ENDED 31 DECEMBER 2015

12. Cost of sales and administrative expenses

Loss before income tax Is stated after charging/{crediting}:
Cost of sales

Vessel operating expenses

Project operating expenses

Vessel management charges

Release of accruals and provisions

Impairment of assets held for sale (Note 19)

Administrative expenses
Exceptional items included in administrative expenses (Note 7)

Provision for doubtful debts
Depreciation of vessels (Note 17)

Depreciation of other property, plant & equipment (Note 18)

Professional services
Admin services - TSA
Training costs

Insurance - office related
Bank charges

Other administrative expenses

Total costs and expenses

Group
2015 2014
US $'000 Us $'000

9,253 9,562
12 2,309
299 608
{254) -
32,619 93,250
41,929 105,729
(25,084) 87,034
1,565 6,531
9,055 10,204
196 195
537 255
867 -
- 29
. 24
18 17
550 89
{12,296) 104,378
29,5633 210,107
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CEONA PTE LTD. AND SUBSIDIARIES

NOTES TO THE FINANCIAL STATEMENTS
FOR THE FINANCIAL YEAR ENDED 31 DECEMBER 2015

13. Taxation

Loss before tax
Tax charge
Loss after tax

Tax expense attributable to loss is made up of:
- Current income tax
- Adjustments in respect of prior years

Total current tax charge

Group
2015 2014
Us $°000 Us $'000
{8,422) (182,256)
{151) {1,934)
{8,573) (184,190)
Group
2015 2014
Us $'000 Us $'000
151 2,051
- (117)
151 1,934

The tax assessed for the year differs from the theoretical amount that would anse using the blended rate of

income tax of 20.25% (2014 21 45%) The differences are explained below:

Loss before taxes

Expected tax credit calculated at tax rate of 20 25% {2014 21 45%)
Tax effects of

- Income not subject to tax

- Losses not subject to tax

- Expenses not deductible for tax purposes

- Capital allowances lower than depreciation

- Other

- Adjustments in respect of prior years

Tax charge

Group
2015 2014
Us $'000 uUs $'000
(8,422) (182,258)
{1,705) {39,094)
(8,282) (44)
8,641 40,246
2,743 894
{1,246) -
- a9
. {(117)
151 1,934

The Group’s tax charge is determined by applying the statutory rate to the net income earned in each of the
jurisdictions in which it operates and has been reconciled to a blended tax rate for the fiscal year 2015 of 20 25%

{2014: 21 45%)
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CEONA PTE. LTD. AND SUBSIDIARIES ) ’

NOTES TO THE FINANCIAL STATEMENTS
FOR THE FINANCIAL YEAR ENDED 31 DECEMBER 2015

13. Taxation {continued)

The Company is resident in the United Kingdom (“UK") for tax purposes The UK Finance Act 2013, which
received Royal Assent on 17 July 2013, included [egislation to reduce the main rate of corporation tax from 23%
to 21% from 1 April 2014 and to further reduce the main rate of corporation tax from 21% to 20% effective 1
April 2015

The Company has a clearance from Her Majesty’s Revenue and Customs ("HMRC”) that the relevant shipping
profits of the Group will be subject to the beneficial *UK* Tonnage Tax regime from 30 Aprll 2013 Thus, the
profits earned by the Group in the 2015 year shall be subject to UK corporation tax by reference to the net
tonnage of the ships operated by the Group for income which is subject to taxation based on net operation of
ships Other profits of the Group are taxable in the normal way.

There 1s no deferred tax arising in relation to the Group's property, plant and equipment as the tax base does
not differ from the net book value and 15 not expected to whilst the Group’s shipping operations are within the
UK Tonnage Tax regime

The Group has an unrecoghised deferred tax asset of USS 8 3 mullion (2014. USS 8.3 million) in relation to tax
losses of US$ 48 9 miihon carried forward as at 31 December 2015 (2014 US$ 48 9 miflion) These have not been
recognised as at 31 December 2015 as the timing of expected future profits indicates that they will not be utiised
in the near future

14. Cash and cash equlvalents and restricted cash

Group Company
2015 2014 2015 2014

US$'000 USS'000 USS$'000  US $'000

Cash at bank and in hand 15,932 2,524 4,360 42
Restricted bank deposits - 13,938 - 5,000

The Group’s cash and cash equivalents as at 31st December 2015 were US515 9 million {2014 US$2.5 million),
and net debt was US$84 2 miilion (2014 US5102 0 million) as shown In note 22 As discussed below, restrictlons
on pledged bank accounts in relation to debt servicing have been largely lifted by the lenders, so the value of
restricted cash is now reported as nil (2014 US513 9 million)
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CEONA PTE. LTD. AND S5UBSIDIARIES

NOTES TO THE FINANCIAL STATEMENTS

FOR THE FINANCIAL YEAR ENDED 31 DECEMIBER 2015

15. Trade and other receivables

Current

Trade receivables - related parties
Trade receivables - non-related parties
Less prowision for impairment

Non-current
Trade receivables - non-current
Less. provision for impairment - non-current

Trade receivables - net
Value added tax receivables
Other

Group Company
2015 2014 2015 2014

Us $'000 Uss'000  US$'000 USS'000
25,117 . - -
14,746 10,277 10,324 7,907
{12,090) (7,528) (10,324) (7,528)
27,773 2,749 - 379
- 2,918 - 2,918
. (2,918} - (2,918)
27,773 2,749 - 379
17 106 16 6
617 28 - {4)
28,407 2,883 16 as1

All recelvables are unsecured, non-interest bearing and repayable on demand Trade receivables from related
parties include the $25.0 million loan receivable from Ceona Investments Ltd as discussed in note 19 All other
trade receivables from related parties which entered administration on 16 September 2015 have been fully

written off, and are excluded from the above table

The trade recelvables from non-related parties include overdue invoices from two charter customers, totalling

$10 324 million The remaining balance are due from vanous customers

The customers dispute $64 million of the invoices, which have been submitted for arbitration As a
consequence of the dispute, together with the detertorating financial condition of the customers, the balance
has been fully provided for The remaining $5 61 million are provided due to customers facing financial

distress, which may result in non-payment
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CEONA PTE. LTD AND SUBSIDIARIES

NOTES TO THE FINANCIAL STATEMENTS

FOR THE FINANCIAL YEAR ENDED 31 DECEMBER 2015

16. Inventories

Spare parts
Ol and grease

Transfer to asset held for sale {Note 19)
Fuel

Group

2015 2014
us $'000 us $'000
1,027 1,027
84 84
1,111 1,111
(1,111) -
12 52
12 1,163

The cash price offered for the vessels Includes the on-board inventory of spare parts, ol and grease, so these

items have been transferred to assets held for sale

Fuel is not included in the sale price, and any fuel remaining on board the vessels at the time of sale will be pard

for separately by the acquirer
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CEONA PTE. LTD. AND SUBSIDIARIES

NOTES TO THE FINANCIAL STATEMENTS

FOR THE FINANCIAL YEAR ENDED 31 DECEMBER 2015

17 Vessels

Group

Cost
At 1 January 2015

Transferred to assets classified as held for sale (note 19}

At 31 December 2015

Accumulated depreciation and impairment

At 1 January 2015
Depreciation charge

Transferred to assets classified as held for sale (note 19)

At 31 December 2015

Net book value
At 31 December 2015

Cost

At 1 January 2014
Additions

At 31 December 2014

Accumulated depreciation and impairment

At 1January 2014
Depreciation charge
Impairment charge
At 31 December 2014

Net book value
At 31 December 2014

Blue Giant Giant i} Total
us $'000 US $'000 US $'000
87,886 138,518 226,404
(87.886) (138,518) (225'404)
60,448 89,893 150,341
3,515 5,540 9,055
(63,963) {95,433) ‘159'39?
87,657 134,123 221,780
229 4,395 4,624
87,886 138,518 226,404
16,764 30,123 46,887
4,989 5,215 10,204
38,695 54,555 93,250
60,448 89,893 150,341
27,438 48,625 76,063

The Blue Glant and OIG Glant il vessels have been transferred to assets held for sale (See note 19) Bank

borrowings of the Group are fully secured by mortgages on the vessels (Note 22)
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NOTES TO THE FINANCIAL STATEMENTS

FOR THE FINANCIAL YEAR ENDED 31 DECEMBER 2015

18 Other property, plant and equipment

Group and Company

Cost

At 1 January 2015
Disposals

At 31 December 2015

Accumulated depreciation
At 1January 2015
Depreciation charge
Disposals

At 31 December 2015

Net book value
At 31 December 2015

Group and Company

Cost

At 1January 2014
Disposals

At 31 December 2014

Accumulated depreciotion
At 1 January 2014
Depreciation charge
Disposals

At 31 December 2014

Net book value
At 31 December 2014

Speclalist Office Total
Equipment Equipment
us $'o00 us $'000 us $'000
- 587 S87
- (587} (587)
- 390 390
- 196 196
- (586) {586)
Specialist Office
Equipment Equipment Total
US $'000 us $'000 Us $'000
13,872 587 14,459
(13,872) - {13,872)
- 587 587
13,872 195 14,067
. 195 195
{13,872) - (13,872)
- 390 390
- 197 157
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CEONA PTE. LTD. AND SUBSIDIARIES

NOTES TO THE FINANCIAL STATEMENTS

FOR THE FINANCIAL YEAR ENDED 31 DECEMBER 2015

19. Assets held for sale

2015 2014
us $'000 Us $'000

Vessels

Cost transferred (Note 17) 226,404 -
Accumulated depreciation and impairment transferred (Note 17) {159,396) -
Net book value transferred 67,008 -
Inventory of spare parts and {ubricants

Net book value transferred (Note 16) 1,111 -
Subtotal net book value transferred 68,119 -
Less impairment charge (Note 7) {32,619) -
Valuation of assets held for sale 35,500 -

The Blue Giant and OIG Giant |l vessels and their inventory of spare parts and lubricants have been presented as
held for sale following the decision of the group's management and shareholders to sell the vessel

In accordance with FRS 5, the assets and liabihities held for sale were written down to their fair value less costs to
sell This Is a non-recurring far value which has been measured using observable mputs, reflecting a cash offer
receved for the asset, and Is therefore within level 2 of the fair value hierarchy

20. Trade and other payables

Group Company
2015 2014 2015 2014
Current us $°000 us $'oo0 us 5'000 us $'000
Amount due to subsidiaries - - 58,866 27,624
Amount due to related corporations 2,827 2,057 20 -
Amount due to third parties — trade 1,872 2,345 274 455
4,699 4,402 58,160 28,079

Balance due to and from wholly-owned subsidiaries of the Company are fully eliminated in the Group financial
statements [n the Company finanaal statements, only the net balance payable to or receivables form all
subsidiaries 1s discfosed As at 31 December 2015, a net balance of $58 866 million (see Note 20} was owed to
subsidiaries (2014' $27.624 million payable)
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21. Provisions

Group

Provislon for ship management contract termination us $°000
2015

Beginning and end of finandlal year -
2014

Beginning of financial year 4,665
Utiisation of provision (4,062}
Unused amounts released during the year (603}
End of financlal year -
Company

Provision for losses under guarantees provided to subsidiaries us $'000
2015

Beginning of financial year 35,026
Release of provision following recapitalisation of subsidiaries {35,026}
Provision for liabihities of subsidiaries 34,116
End of financial year 34,116
2014

Beginning of financial year -
Provision for losses 35,026
£nd of financial year 35,026

A provision was established in 2014 by Ceona Pte Ltd for losses under parent company guarantees it has
provided to subsidiaries, whereby its tiability Is not {imited to its equity investment The provision 15 eliminated
on consolidation, and does not appear in the Group's results
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22, Borrowings

Group
2015 2014
USs $°000 Us $'000
Current
Secured bank borrowings 70,400 12,877
Unsecured loan from indirect holding company 25,000 -
95,400 12,877
Non-current
Secured bank borrowings - 72,123
Unsecured loan from indirect holding company - 19,485
- 91,608
Total borrowings 95,400 104,485

The maturity and interest rate profiles of borrowings based on repayment profiles or matunty are as
follows

Group

2015 2014
us $'000 Us $°000
Amounts falling due within one year 95,400 12,874
1-2vyears - 12,874
2 -5 years - 58,106
Over 5 years - 20,631
95,400 104,485

Bank borrowings

The Group credit facility includes term loans which according to the original loan agreements are to be repaid
in full by 2021 Interest rates are based on EURIBOR and LIBOR and the term loans are denominated in Euro The
matunty dates were revised under a standstill agreement dated 26 November 2015, whereby the lenders have
agreed to suspend for the time being the repayment of outstanding principal totaling EUR 63 6 mullion
{equivalent to USS 70 4 million as at 31 December 2015) Interest on this amount continues to be paid on a
quarterly basis The debt was classified as current as at 31 December 2015 because of the covenant default,
although repayments are not expected to start until 2017

Borrowings and loans involving related parties

During 2014 an unsecured interest free loan of $25.0 million was received from a related party, Troll
Management BV, and was on-lent on Identical terms to a related group undertaking, Ceona investments Ltd
The maturity date was fixed as 30 June 2017, and in 2014, both loans were stated at their fair value of $19 485
million and Included In non-current habilities and assets. Ceona Investments Ltd entered administration on 16
September 2015, and a 100% Impairment provision against the loan receivable was recorded in the finanaal
statements for 2014
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22. Borrowings {continued)

Borrowings and loans involving related parties (continued)

A new agreement was signed on 18 August 2016 to support the solvent liquidation of OIG Giant 1 Pte Ltd, and
as a result, the presentation and the relationshlps undertying the loans payable and receivable have changed as
follows Firstly, both loans have been reclassified as current, so the fair value discounts have been reversed and
the balances restored to thelr nominal value of $25.0 milhon Secondly, Troll Management BV has assigned its
receivable to another related party, namely Ceona Ship 1 Limited (in Administration). Thirdly, the impalrment
provision against the loan recewvable has been reversed because an assignment by OIG Giant 1 Pte Ltd of its
receivable of USS 25 0 million with Ceona Investments Limited {in Administration) has been accepted by Ceona
Ship 1 Lmited (in Administration), in full settlement of the loan payable

Net Debt
Group Company
2015 2014 2015 2014

us $'000 US $'000 Us $'000 Us $'000
Cash in bank 15,932 16,462 4,360 5,042
Less restricted cash - {13,938} - {5,000}
Net 15,932 2,524 4,360 42
Borrowings'
Current 95,400 12,877 - -
Nen-current - 91,608 - -
Total 95,400 104,485 - -
Net debt /{free cash)} 79,468 101,961 {4,360) (42)

23. Deferred income taxes

At the balance sheet date, the Group has tax losses of approxtmately US$ 48 9 million (2014, $48.9 million) that
are avatlable for offset against future taxable profits of the compames in the tax jurisdiction in which the losses
arase, for which no deferred tax asset Is recognised due to uncertainty of its recoverability The use of these tax
losses 15 subject to the agreement of the tax authorities and compliance with certaln provisions of the tax
legislation of the respective countries in which the companies operate The deferred tax assets arising from
these tax losses amounted to USS 8 3 million {2014 USS 8 3 million) which are not recognised Unrecognised
gross deferred tax assets in relation to the capital allowances pool at 31 December 2015 were USS 5.9 million
(2014 USS 5.9 million)
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24, Share capital

Group & Company No. of shares Amount
issued Issued
Ordinary redeemable Ordinary redeemable
shares shares
lssued preference issued preference
shares shares
2015 us $'000 us $'000
Beginning and end of financial year 1 343,120 . 332,899
2014
Beginning and end of financial year 1 343,120 b 332,899

Each ordinary share represents US$1 before deduction of the costs of 1ssuance

Redeemable preference shares (“RPS") in the Company may be issued by the directors at an issue price of
USUSS1 00 per RPS All RPS in the Company shall have an entitlement to dividends, carry a right to vote at
general meetings of the Company and have an entitlement to a return of capltal (and all dividends declared but
unpald) in the event of the winding up of the Company, which are in all respects identical to the rights incidental
to ordinary shares in the capital of the Company The redemption of any RPS shall be determined solely by the
Company If the directors pass a resolution to approve the redemption of any RPS, the Company shall pay to the
relevant holders of the RPS an amount equivalent to the aggregate issue price of the relevant RPS

25 Currency translation reserves

Group
2015 2014
us $'000 Us $'000
Beginning of the financial year (5) 236
Movement (140} (241)
End of the financial year (145) (5)

26. Contingent Habilities and capital commitments

The Group has contingent liabilities in respect of claims anising in the ordinary course of business It is not
anticipated that any matenal liabilities will anse from the contingent llabilities including tax incentives enjoyed
under the AIS scheme

The Group had no capital commitments contracted for but not provided
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27. Financlal instruments

The Group has a EURIBOR interest rate swap contracted in 2013 which matures in January 2016. The notional
amount of the swap Is US$ 8 2 million (2014 USS$ 9 1 million). The vanable interest payment from a portion of
the long term debt is swapped into fixed interest payments However, the requirements for hedge accounting
according to IAS 39 are not fulfilled Consequently, the swap contract is valued at market value as at 31
December 2015 and fair value adjustments are recognised in the Income statement The mark-to-market value
of the derivative as at 31 December 2015 was Nil (2014, liability of USS 0 5 million)

28. Financial risk management
The Group’s activities expose 1t to a variety of financial risks*

s  funding and hquidity risk
¢  Foreign exchange risk
Credit nisk

Cash flow interest risk
Covenant nsk

Capital risk

The Group's overall risk management programme focuses on the unpredictability of financial markets and seeks
to minimise potential adverse effects on the Group's financial performance The Group will from time to time
consider using derivative financial instruments to hedge certain risk exposures

Risk 1s managed on a group basis, identifying, evaluating and hedging financial risks as deemed appropriate

{a) Funding and liquidity risk

The Group meets its liquidity risk using the short-term cash balances which were previously pledged to
the lenders At this stage it 15 envisaged that the lenders wili either waive, or first subordinate and
thereafter waive, that portton of the loans that cannot be settled by the Companies upon sale of the
vessels,

{b)  Foreign exchange risk

The Group transacts in a number of forelgn currencies and 35 a result has foreign currency denorninated
revenue, expenses, assets and habilities. The Group results are presented in USD. As a consequence,
movements in exchange rates can affect profitability, the comparability of results between periods and
the carrying value of assets and liabilities Other than the USD, the major foreign currencies of the Group
are the British Pound and the Euro.

The policy of the Group is to tender for projects in the same currency as the projects costs in order to
protect revenues In each currency This process of natural hedglng achieves minimal exposure to the
fluctuation of foreign exchange rates over the life of the project

Where foreign currency exposures arise on projects, these are aggregated and net hedged at Group level,
primarily back to USD or to match deficits or surpluses in non-USD cash fiows

Foreign exchange risk arises when future commerclal transactions or recognised assets or liabilities are

denominated in a currency that is not the entity's functional currency. The borrowings are mainly
denominated in Euro.
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28. Financial risk management {continued)

(b}

(<)

(d)

(e)

Forelgn exchange risk {continued)

In considering the strategy for risk mitigation, the approved Investment budgets and related cash flows,
with defined currencies, are reviewed by management who may use foreign derivative contracts such as
forward exchange contracts to manage the exposure As of 31 December 2015, no forward exchange
contracts had been executed

Credit risk

Credit risk arises from cash and cash equivalents, derivative financial instruments and deposits with banks
and financial institutions, as well as credit exposures to outstanding recewvables and committed
transactions For banks and financial institutions, only independently rated parties with a very strong
credit rating are accepted For client counterparties, management assesses the credit quahty of the client,
taking into account 1ts financial position, past experience and other factors.

The maximum exposure to credit risk for each class of financial assets 15 the carrying amount of that ciass
of financial iInstruments presented on the balance sheet. The Group’s major classes of financial assets are
bank deposits and trade and other recewvables

Financial assets that are neither past due nor impalred

Bank deposits that are neither past due nor impaired are mainly deposits with banks which have high
credit-ratings as determined by international credit-rating agencies Trade and other receivables that are
neither past due nor impaired are creditworthy debtors with good payment records with the Group

Financial assets that are past due and/or impaired

Reversals of impairments totalling USS 25 084 million have been recorded in respect of net balances
recelvable from subsidiaries of Ceona Holding Limited which have entered administration The total of
such impalrments recorded in 2014 was US$ 87 034 million

Cash flow and falr value interest risk

As stated In note 27, the Group has hmited the interest rate exposure on its term loans through the use
of an interest rate swap

Covenant risk

The Group’s credit facilities are subject to meeting certain financial covenants The Group monitors
covenants on an ongoing basis with formal testing of financial covenants in hine with the Company’s
financing agreements The Group Is currently in default of those covenants, having suspended payments
of interest and principal since June 2015 due to cash flow difficulties caused by reduced charter revenues
and delays in collecting outstanding receivables.

in view of the fact that the indirect parent of the holding company, Ceona Holding Ltd, entered
administration on 16" September 2015, together with a number of its subsidiaries, the Group can no
longer rely upon support from shareholders or related parties.

Following negotiations with its lenders in November 2015, the Group has reached a new agreement
under which certain covenants are modified, such that repayment of loan principal is deferred
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28 Financial risk management {continued)

(e)

4

Covenant risk (continued)

The Group was In compliance with that agreement as at 31 December 2015 and at the date of approval
of these financlal statements.

In addition, the lenders have confirmed their support for the continued trading of the vessel-owning
entities OIG Giant | Pte Ltd and OIG Giant Il Pte Ltd in the ordinary course of business, and confirm they
are prepared to provide appropriate funding by way of release of restricted funds from the Fixed Charge
Accounts,

Additional interest charges are incurred on overdue payments of principal and interest.

Capital nsk

The Company's objectives when managing capital are to achieve a solvent liguidation

The Board of Directors monitors its capital based on net debt and total capital. Net debt 1s calculated as

borrowings plus trade and other payables less cash and bank deposits Total capital is calculated as equity
plus net debt

Group Company
2015 2014 2015 2014
US$'000 US$'000 US$'000 US$'000
?::h‘:ebt/ (free 84,167 101,961 (4,360) (42)
Total equity (22,365) {13,652} {43,991) (13,634)
Total capital 61,802 88,309 {48,351) {13,676)
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28. Financlal nsk management {continued)

(g) Fair value measurements and financial Instruments by category

Carrying values, fair values and the corresponding category of the Group are stated below

Group Carrying amount Fair value
2015 2014 2015 2014

us $'000 Us $'000 Us $'000 Us $'000
Assets
Trade receivables 1aR 27,773 2,749 27,773 2,749
:;acslz d‘;’::r:::r? ctz‘:j”é‘:;':“ts LaR 15,932 16,462 15,932 16,462
Liabilities
Borrowings {non-current}) FLAC - 91,608 - 91,608
Borrowings (current) FLAC 95,400 12,877 95,400 12,877
Trade and other payables FLAC 4,699 4,402 4,699 4,402
Other financial labihties FLAC - 992 - 992
?:;I;:tlves- interest rate FVEPL 100 541 100 541
Categorles
Loans and recevables LaR 43,705 19,211 43,705 19,211
Litabilibies at amortised cost FLAC 100,099 109,879 100,099 109,879
Liabilities at far value
through the profit and loss-  FVtPL 100 541 100 541

held for trading

The fair value of the Group's short-term trade and other receivables, cash and cash equivalents, other financal
assets, trade and other payables as well as short term borrowings equals their carrying amounts due to short
term nature of the financial instruments
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28. Financlal risk management {continuad)

{g) Fair value measurements and financial Instruments by category (continued)

Company Carrying amount Fair value
2015 2014 2015 2014

us $'000 us $'000 us $'000 us $'000
Assets
Trade receivables LaR 16 381 16 381
Cash and cash equivalents LaR 4,360 42 4,360 42
Liabitity . .
Trade payables FLAC 59,160 28,079 59,160 28,079
Categorles - -
Loans and receivables LaR 4,376 423 4,376 423
Liabilities at amortised
ot FLAC 59,160 28,079 59,160 28,079

LaR Loans and receivables
FLAC. Financial liabilities at amortised cost
FWtPL Fair value through profit or loss

The falr value of the Company’s short-term trade and other receivables, cash and cash equivalents, other
financlal assets, trade and other payables as well as short-term borrowings equals their carrying amounts due
to short-term nature of the financial instruments
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29. Investments in subsidiarles

Company

us $'000
Cost
At 1 January 2015 187,664
Purchase of redeemable preference shares 37,020
At 31 December 2015 224,684
Accumulated impairment
At 1 January 2015 142,468
Impairment charge 37,017
At 31 December 2015 179,485
Net book value
At 31 December 2015 37,976
Cost
At 1 January 2014 137,684
Additions 49,980
At 31 December 2014 187,664
Accumulated impoirment
At 1 January 2014 84,386
Impairment charge 58,082
At 31 December 2014 142,468
Net book value
At 31 December 2014 45,196

The 2015 impairment in respect of the Company's investments in subsidiaries was US$44 241 million (2014 US$
68 082 milhon). reflects the continuing losses incurred by OIG Glant | Pte Ltd and OIG Giant Il Pte Ltd, offset by
the reinstatement of a US$ 25 O million loan receivable from Ceona Investments Ltd as discussed in Note 22

Page | 38




CEONA PTE LTD. AND SUBSIDIARIES : 7

NOTES TO THE FINANCIAL STATEMENTS

FOR THE FINANCIAL YEAR ENDED 31 DECEMBER 2015

29. Investments in subsldiaries (continued)

Details of the Company’s subsidiaries as at 31 December 2015 are as follows

Name Country of Nature of business
Incorporation

Dockship Il ApS Denmark Dormant
Dockship iV ApS Denmark Shipping

OIG Giant | Pte Ltd Singapore Vessel owning company
OIG Giant Il Pte Ltd Singapore Vessel owning company
0I1G Giant |l Pte itd Singapore Dormant

0IG Giant IV Pte Ltd Singapore Dormant and now

deregistered

30. Related party transactions
The principal substdiary undertakings at 31 December 2015 are showed in Note 29

Transactions between Ceona Pte Ltd and its subsidianes have been eliminated on consolidation

Equity

holding
100%
100%
100%
100%
100%
100%

In addition to the information disclosed elsewhere in the financial statements, the following transactions took

place between the Group and related parties at terms agreed between the parties

Charges from subsidiarles of Ceona Holding Limited

Expenses charged in 2015 by subsidiaries outside the Group but under the common ownership of Ceona Holding

Limited are shown below

Description 2015 2014
US $°000 us $'000
Management services from related carporation 867 -
Employee travel costs - 1
Advisory committee Travel costs - 1
Personnel costs 8 31
875 33
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30 Related party transactions (continued)
Ship management - Harren and Partner Ship Management Pte Ltd, {'H&P')

H&P is a subsidhary of a minonty shareholder of Troll Management BV Purchases of services from H&P in 2015
are shown below

Description 2015 2014
us $'000 Us 5'000
Ship management services - 10
Accounting services - 1
Crew costs and expenses - 91
- 102

Key management personnel compensation

Key management includes Directors (executive and non-executive} Up to 16 September 2015, the
compensation paid or payable to executive directors for employee services was borne by other group
tompanies, and the remuneration of a non-executive directors was paid to a third party service prowider.
Starting on 16 September 2015, the remuneration cost for both executive and non-executive directors was
borne by Ceona Pte Ltd as shown below,

The combined cost for both Directors was as follows

Group and Compan 2015 2014
us $'000 US $'000
Director's fees 135 8

The executlve director (Mr Rasmussen} has an employment contract with an affibate of the Company, Cecna
Services {UK) Limited {in Administration). The non-executive director (Mr Fordham) is paid for his service by the
Company’s parent, who is charged by a service company under the control of Mr. Fordham.
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31. Cash generated from operations

2015 2014
US $'000 Us $'000

Loss for the year (8,573) {184,190}
Adjustments for

- Depreciation and amortisation 9,251 10,399
- Impairment of vessels and equipment 32,619 93,250
- Fair value gain on derivatives (391) {485)
- Falr value discount on interest free borrowings - (5,515)
- Foreign exchange gains {7.564) (21,757)
- Taxation 151 1,934
Changes in working capital

Inventories 1,151 {811)
Trade and other receivables {25,524) 101,040
Trade and other payables 297 {9,184)
Provisions - {4,665)
Accrued expenses {240) 105
Net cash generated from / {used in) operatlons 1,177 (19,879)

32. Events occurring after the balance sheet date

An agreement for a sale was signed on 5 August 2016 to sell the vessels to a third party acquirer The sale
agreement provides for a sale to be completed by 14 October 2016, and is subject to certain conditions

An agreement was signed on 18 August 2016 to settle the USS 25 0 loan payable to Troll Management BV by
assigning an equivalent amount recelvable from a related party, Ceona Investments Ltd in Administration, to
Ceona Ship 1 Limited in Administration, which an 7 July 2016 had recesved assignment from Troll Management
BV of its receivable. The effect of these agreements is reflected in these financial statements and discussed in
Note 22

33. Immediate and ultimate holding corporation

The Company’s immediate holding corporation is Ceona Investment Limited {in Administration), incorporated
in the United Kingdom. The ultimate holding corporation is Troll Coperatieve U A, incorporated in the
Netherlands

34. Authorisation of financlal statements

These financial statements were authorised for issue in accordance with a resolution of the Board of Directors

of Ceona Pte.Ltd. on 1 SSEP zms
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