eba-.-f”‘ \

: 1B/1S - 3C/8/ 1t
. /1S - 3C/5/ 16 Q@P

In accordance with
Regulation 32 of the
Overseas Companies
Reguiations 2009.
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Statement of details of parent law and other
information for an overseas company

" What this form is for XWhatthisfonnis
You may use this form to You cannot use this
CCOMpany your accounts an alteration of man

disdosed under parent law.

with accounting

(T

COMPANIES HOUSE

@ I

Companies House

06/08/2018

Part 1 Corporate company name 3 Filling in this form
Please complete in typescript os in

Corporate name of | The Faction Collective SA bokd black capias

averseas company @ All fields are mandatory uniess
specified or indicated by *

UX establishment BIR|o{1{6[2]13]|7 @ This is the name of the company in

R e 2[3(7] e e

Part 2 Statement of details of parent law and other

information for an overseas company

Legislation

Please give the legislation under which the accounts have been prepared and,

@ This means the relevant rules or

o o . legislation which regulates the

if applicable, the legislation under which the accounts have been audited. tion and, if appi the
Legisiation @ (Switzerland audit of accounts.
Accounting principles
Accounts Have the accounts been prepared in accordance with a set of generally accepted @ Please insert the name of the

accounting principles? appropriate accounting organisation
Please tick the appropriate box. or body.
[1 No. Go to Section A3.
Yes. Please enter the name of the otganisation or other
body which issued those principles below, and then go to Section A3,
Name of organisation ] Swiss Law { Swiss Standard on the Limited Statutory Examination).
of hody ©
Accounts
Accounts Have the accounts been audited? Please tick the appropriate box.
[[] No. Goto Section AS.
Yes. Go to Section A4,
CHFPOOO
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0S AAD1

Statement of details of parent law and other information for an overseas company

Audited accounts
Audited accounts Have the accounts been audited in accordance with a set of generally accepted @ Please insert the name of the
auditing standards? appropriate accounting

] . organisation or body.
Please tick the appropriate box.

[] No. Go to Part 3 'Signature’.

Yes. Please enter the name of the organisation or other body which issued
those standards below, and then go to Part 3 ‘Signature’.

Naglzof‘t:rganisation [Swiss Law - Swiss Std on the Ltd Statutory Examination.
or body _

E Unaudited accounts

Unaudited accounts Is the company required to have its accounts audited?

Please tick the appropriate box.

(] No.
(] Yes.

Part 3 Signature

I | am signing this form on behalf of the overseas company.

Signature Signaturs

X

This form ma{ beﬁgned by:
Director, Secretary, Permanent representative.

CHFPOOCQ
05/12 Version 5.0
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Statement of details of parent law and other information for an overseas company

B Presenter information

n Important information

You do not have to give any contact information, but if
you do it will help Companies House if there is a query
on the form, The contact information you give will be
visible to searchers of the public record.

Contact name

Company name

Address

i
|
|

Post town

Caunty/Region

el I I R

Country

|DX

Telephone

Checklist

We may return forms completed incorrectly or
with information missing.

Please make sure you have remembered the

following:

O The company name and, if appropriate, the
registerad number, match the information held on
the public Register.

1 You have completed all sections of the form,
if appropriate.

[ You have signed the form.

Please note that all this information will appear
on the public record.

@ Where to send

You may return this form to any Companies
House address:

England and Wales:;

The Registrar of Companies, Companies House,
Crown Way, Cardiff, Wales, CF14 3UZ.

DX 33050 Cardiff,

Scotland:

The Registrar of Companies, Companies House,
Fourth floor, Edinburgh Quay 2,

139 Fountainbridge, Edinburgh, Scotland, EH3 9FF.
DX £D235 Edinburgh 1

or LP - 4 Edinburgh 2 (Legal Post).

Northern Irefand:

The Registrar of Companies, Companies House,
Second Floor, The Linenhall, 32-38 Linenhall Street,
Beifast, Northern Ireland, BT2 8BG.

DX 481 N.R. Belfast 1.

n Further information

For further information, please see the guidance notes
on the website at www.companieshouse.gov.uk
or email enquiries@companieshouse.gov.uk

This form is available in an
alternative format. Please visit the
forms page on the website at
www.companieshouse.gov.uk

This has been provided free of charge by Companies House.

CHFPOOO
05/12 Version 5.0




_BOESE f{ 114 oLy S)ESE [HOURI] JURLIND-IOU [R10]
] 18 03 saivedwod dinob ut uoijedipey
ELESE S0E.5¥ YOl Ly asjueient sy
) S13ISSV TVIONYNIH INIFHHD-NON
EZE50or/ IV £86.09C1 [T{X 1Y} SOON SDUOJ B8P 1201 086.69¢ 3 HZiCIeG9ERE 0j8.ris SJOSSE SO[GIDUE) JURLII-LOU [#)0L
c0E9LLE- 80°9L2.006.2- 886.099.2- 1e3A au) jo 5507 - - S}EWapel |
/6¢.162.9 665.200,6 186.218.L- pautelal 8sa £gz.qat GLE.v61 18821 s1eMyog pue piel-1}
pSShel- £81.26~ - awe)snipy uoyesue: | Aouaung Stinb 16E.9 £82.5 SUONE(JEISW 810
6€.,0E6.6 ZC6.08¢8.1L 0Z.L.289.6 uoliNgUED [elded 10} anssaY 840,061 698.£5¢€ 175744 SpInow
866,124 855,984 Z9%.899 {enden-aleyg 610l r6a.¥ S05.¥ SBOIYA
JHd0¥Hd SAONO S13SSV SITQIONVL INFHHNI-NON
TGILE0GT ~ 3 DOSOOFRE ...  SGRGINE JRESR JiLIND JMN0 MO
FAFA: 1N £¢2.L95 LE1.TTS epeuen) o) ueo
Yoc.05r ' Er8.8L4 EK ORNIGe ino)] £69.245.) [1FA:RFA XA T10,61%.2 YS9} ugo
FA NN} aoB.cL2 180,252 SOUOJUBAL)
119 0L 4] SJ0qap auio
y9C.95¢ BVEVB.6LL 6r6.LLL pauodisod sueo £89.626 L¥5.062 FAL A 14 siayddns o} sjuewded soueapy
SNV WYIL-ONOT [S¥ AR o [4: 1844 £9.L.0¢ uaisinold siqap peg
£Galy 828.4v} £68.5E1 SS{QEAIID3) apel |
#£9.230,1 _96P.98h.C 79L18LF IONqeYf LiLIe)-LIOYS je30 ] ‘OLG00E T " TELBLS [IX 2 3SRl jujol
Ly - - siayjQ g [edied
118.9- §18Yl0 B SSaldX] ueduawy
N G258 LOES 008.5 15amiEN Yueg
Si¥SL ¥za.ll 00.L.0} HN3 ¥O juey
894,5€ 622,1€ 261,82 SQBjGREMa0AL SPRI) WY} Sjualuied sdueApy L 99 asn sgnxueg
996,684 0LPPLL 9£Z.£50.1 sasuadxa paindae 1sy)0 - ¥¥s 10§ 9d9 SHN Jueg
PEOBPS 00v..56,1 €18.108.4 (1saieyu Buueaq) siepjoyeleys o} saiqeAed £Lese Lz2.52 91Z.62 Hn3A Sen ueq
GOR.C82 SE9.E2E Lb6.L62 se(geded apeJ) ¥61.£01 450.%1 06,2} 4HD s8N yueg
- - - {1sasajul Buneaq) Yeipiaao yuey J1:7; - . yses Anad
AHO Wl FHoul oing uy SILLINGVIT WYIL-LHOHS AHO W dHO W om3 ANIFHYND
§102'90°08 9102'90'0¢ ALiND3 3 s3AlLavIt G10Z'80°0E 910Z°90°08 S13SSY

SL0Z'90°0E ONV 9L02°90°0¢ 40 SV L343HS JONVIVE U3UVYdNOD

VS JAILOTTTOD NOILOVL 3HL




THE FACTION COLLECTIVE SA

COMPARED PROFIT AND LOSS ACCOUNTS OF
2015/2016 and 2014/2015

DESIGNAT!ION 2015/20186 2014/2015
in Euro in CHF in CHF
INCOME
Skis sales 2'411'097 2'628'313 1'800'555
Pole & bhinding sales - - -
Outerwear saies - - -
Miscellanous income {shipping, softgoods, -9'503 10468 49'057
intercompany}
Revenue 24071484 2'817'844 1649613
DIRECT EXPENSES
Skis sales - production costs 1'630'157 1'777'018 1'059'862
Pcle & binding sales - production costs - - -
Outerwear sales - production costs - - -
cC;tsr::r Pruchase costs of good sold / distribution 2GB'454 292'682 353471
Other producticn costs (board, transport, freight} 302'441 329'688 188'955
Development costs 25'138 27402 38'127
Design costs - - -
Ski Demo - demenstration costs - - -
Outerwear - demonstration casts - - -
Personnel expenses 1'102'950 1'202'315 1'028'371
Social expenses - - -
Personnei other expenses - - -
'f‘otal direct expenses 3329180 3'629'106 2'668'785
Total general expenses 1512101 1'848'326 1433937
Total financial resuits 221200 241'128 263191




THE FACTION COLLECTIVE SA

COMPARED PROFIT AND LOSS ACCOUNTS OF 2015/2016 and 2014/2015

DESIGNATION 2015/2016 2014/2015
in Euro in CHF in CHF

GENERAL EXPENSES

Rentals 124'480 135'694 98'153
Marketing - advertising - - -
Marketing - product costs 158'697 172885 72'267
Riders under contract _ CMm 589212 642'294 716'803
Gifts and advertisement _ TM 105'333 114'822 119'692
Commission 147'916 161°242 111'095
Third parties work - - -
Maintenace, repairs - - -
Vehicles costs 36'066 40'296 9'761
Commercial insurances 7'691 8'384 12115
Communication and taxes 21'648 23'596 18223
Travel expenses - - -
Generai expenses - -
iT-costs 11'895 12967 23'526
Accounting and fiduciary fees 15'043 16398 51'894
Notary and leagal fees - -
Other general expenses 13'901 15'154 10023
Bad debt provision adjustments 35'789 39014 35138
Loss on Sale of Fixed Assets - -
Depreciation 243'633 265'581 155'248
Total general expenses 1'512'101 1'648'326 1433937
FINANCIAL RESUTLS

Interests and bank charges 10'464 11'406 6'669
tinterests on loans 226'681 247'102 71233
Exchange diffrencies -15'944 -17'380 185'289
Total financial resuits 221200 241128 263191




THE FACTION COLLECTIVE SA
NOTES TO THE FINANCIAL SATEMENTS

30.06.2016 30.06.2015

INFORMATION IN RELATION TO THE PRINCIPLES USED IN THE
PREPARATION OF THE FINANCIAL STATEMENTS

The valuation principles used in the actual financial statements are in accordance with the
rules set in the Swiss Code of Obligation on commercial accounting and financial reporting.

Uniess otherwise stated in their description, the debts are not bearing an interest. If required,
some financial statements’ main positions have been recognized in the balance sheet
according the information mentioned hereafter :
The financial statements are held in Euro and are converted at year end into CHF.
The following exchange CHF/EURO rates have been used :

30.06.2016 30.06.2015

Year end exchange rate: 1.08635 1.1335
Average exchange rate : 1.09009 1.0362

INDICATIONS, VENTILATION AND EXPLENATION OF BALANCE SHEET AND
PROFIT AND LOSS ACCOUNT PQSITION :

INCORPORATION:

The Faction Collective SA (Ltd) in Bagnes

The full-time equivalent exceeds 10 employees. The company is subject to the limited
statutory examination. ‘

SIGNIFICANT EQUITY INTEREST:

Faction Collective LLC — USA (capital action 100 USD)

- Capital rights heid 100% 100%
.- Voting right held 100% 100%
Faction Collective Ltd — Canada (capital action 1CAN)

- Capital rights held 100% 100%

- Voting right heid 100% 100%



OTHER INFORMATION REQUIRED BY LAW:

CAPITAL INCREASE:

On March 13", 2017, the Extraordinary General Sharholder Meeting of the company “The
Faction Collective SA", with headquarter in Bagne (hereafter : the « Company ») has decided
to authorize the Board of Directors to proceed to a share capital increase of the Company not
later than by January 11™, 2018 through the issuance of up to 27'990 fully paid in registered
shares of a par value of CHF 0.10, in whole or by installments. Such registered shares shall
be subject to the transfer restrictions set forth in Article 7 of the Articles of Incorporation. The
Board of Directors shall determine the issue price, the beginning of the period of dividend
entitlement and the type of contributions required.

Furthermore and according to the latest version of the articles of incorporation dated March
13, 2017, the share capital may be increased conditionally through the issuance of up to
883'942 fully paid in registered shares of a par value of CHF 0.10 each by the Board of
Directors (article 5¢ of the Articles of Incorporation.

GOING CONCERN

Going concern depends on the business evolution of The Faction Collective Group (including
the US and Canadian entities), respectively on the commercialization success of the
developed products. If the company failed to develop the business, the going concern would
be compromised and the financial statements should be prepared on the basis of liquidation
values.

Furthermore, if the subsidiary failed to develop the business, the going concem would be
compramised and the financial statements should be prepared on the basis of liquidation
values. Then there would be reascns to admit over-indebtedness in connection with the
required depreciation of the financial assets.

Nevertheless and based on the presented business plan, including the 2016/2017 budget
and the capital increase that will be realized during the first 2017 quarter, the board of
directors is convinced that the perspectives of the company are positive and that the
continuation of the company is possible at least for the next twelve months.

The Board of Directors is currently implementing financial restructuring measures by a capital
increase which should be realized until the end of first quarter of 2017.

Further more, on March 13" 2017, the Extraordinary General Sharholder Meeting has
agreed to proceed with a to a share capital increase in cash for CHF 22'784.60, and by set-
off payables of CHF 67'088.50 the balance being a premium amounting to CHF
2'156'954.40. The new capital increase secure the going concern in a short term perspective.

OTHER : none



