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Bladon Jets Holdings Ltd

Directors’ report

The directors present their report and consohdated financiat statements of Bladon Jets Holdings Lid (the
“Company’ } and its subsidsaries (together the ‘Group™) for the year ended 0 June 2014

Principal Activities and Review of the Business

The principal activity of the Group is the deveiopment and commerciahsaiion of micro gas turdines gnd thew
comiponent wechnologies and applications Financial Year 2013/2014 has seen the Group make significant progress
in respect of product and business development

Product Development

The Company has been tunming 1ts MEG-12 (12hW micro wrbme genset) units wn an cxlensive test programine,
using the results 1o feedback mto performance, rehability, and cost ynprovements All of the test umits are
suczessfuliy operating with “felded {in™ recuperators, which are proving more reltable to manufacture than the
Braytor Energy Canada wire mesh design, and our proprielary ‘ol air bearmgs, for winch we now do all
manuiacture and tesnng in house

Market Development

Rladon 'ets 15 1n direct Lontact with a number of potental cus'omers in the 1elecon sector, wiich accounis for a
sigmtficant proporiion of $15hVA {JZILW) diese! penset sales globally The mutsal geographical focus 1s on Afnica,
where digse] genset prices and operating cosis are high and there 1s large demand from new tefecom infrastructure
roli out Produer will also be taanched into India, based on Bladen’s relationships with Tata group companies

Manufacturing

Bladon Jets 15 working with a UK government backed iniauve calied The Proving Iactory which specialises m
component supply Chamn sourcing and wiitiai fow ~olume assembly rens T he Proving Faciory 1s engaged in 2 siudy
1o dehiver a low cost UK component supply chain and wilt assembie the wnitsal unts for Bladon Jets Meanwhile, the
Company has continued to develop its relationshens with Tata group compagies 10 India for distribution, component
manufacture and future full unw assembly

Company Growth

‘The Company has beer depioymg 1ts £3 ralhon Regional Growth Fund ¢ RGFY award dunng this financial year
gt 1ested @ nflostcture dt the Covertny caciiiy which provides a sustarieple bow lfor o7-fouiy praduct
devolapmer. The facthiv now ‘wa bespoke .50 cels, 185t Tigs. mdusry siandard <attaare for product aid
mctlaimanee modetbne ane the 1 20k e renl Lopab bty o produce all nachined party w-nouse SOUITICANV T LUTIR
Taad Urtes i sl ot lows RGF ks wse pitnocy the ture of key sialls, again sdue 1o 2043 1700 loving 1a

house capabiiity and capiure of know-how and reducing cash outflows (o sub-contractors

Brayton Energy Canada (“"BEC”) Write Down

Whst we continue to believe i the potentiat BEC technology for {uture tteratians of our recuperator and for other
heat exchanger apphications, including in the automotive and Mooy sport sectdis {whete Badon Jets 1§ scuively
working with potential customers), the Duectors have iaken 2 prudent review at the valuation of ine Company 3
mvestment 13 BEC, and impaired it in full in this set of financial statements 0 reflect the fact that the wechnology
will not feature v current products and that futwie profits from the technology are uncertam in terms of substance

and fiiming




Bladon Jets Holdings Ltd

Directors’ report (continued)
Funding & Going Concern

During the financial year, the Company successfully rased £5 miliion af new equity from ¢wusting and new
shareholders to fand on-going cevelopment and product launch With exisung contracts and govermnment grant
awards and the Company continwng 1 carefully control costs, the company has sufficient cash reserves for the
coming year to continue 1o execute its business plan and support s subsidiaries The Dnancal statements have
therefore been prepared on a going concern basis Future fundiag strategy rematns under geview, assessed Bgamst
product and commercial miestones and the associated tvesiments required to capitalise on opportunities, subject 10
shareholder approval

Company Secrerary

The secretary of the Company holding office during the year was Middleton Katz Chartered Secrstanes LLC

Results and dividends
The resulis for the year are set out un page 5

The consohidated loss for the year drawn from the Group's reserves was £1,815,743 (2013 loss £3,041,418) No
dividend was paid 1n the current or pricr year

The company foss for the year drawn from reserves was £1,562,699 (2013 loss £181,161)

Directors
The following directors have held office since | July 2013 and 1o date

Sir J Bakec {Chatrman) — appointed 10 December 2013
Mr P D Barret

Mr G E Lamb

Dr R D Speth

Mr C D Parrish

Auditors

The Audiors, KPMG LLC, have wdicated thewr withingness to continge in office and 2 respiution to reappowmnt them
will be proposed at a Generai Meeting

Statement of disclosure to auditors

(a) So far as the directors are aware, there s no relevant audit information of which the company s auditors are

uraware, and
(by We have taken all the steps that we ought ta have taken as directors in order to make ourscives aware of

any relevant audit information and to establish that the company’s duditors are aware of that mformation

On beha!f of the board

wMir G E Lamb Date
Director

i




Bladon Jets Holdings Ltd

Statement of directors’ responsibilities in respect of the Directors’ Report and the
financial statements

The Directors are responsible for preparing the Directors’ Report and the financial statements i accordance with
applicable Jaw and regulations  In addwon, the Directors have elected to prepare the financial statements m
accardance with international Financial Reperung Standards, as adopted by the EU

The financial statements are required to give a true and fair view of the state of affairs of the Group and of the profit
or toss of the Group for that pertod

in preparing these financial statements, the Directors are required 10

»  sclect suitable accounting policies and then apply them consistently,

e make judgements and esumates that are reasonabie and prudent,

« sate whether they have been prepared in accordance with International Finanamal Reporting Standards, as
adopied by the FU, and

e  prepare the financial stalements on the going concem basis unless it 1s snappropriate o presume that the Group
and Parent Company will conttnue in business

The Durectors are responsible for keeping proper accounung records that are sutficrent 1o show and explam the
Parent Company’s transastions and disclose wath reasonable accuracy at any tme s financial posinon  They have
general responsib.bity fra taking such steps as are reasonably open to them to sateguard the asscts ol the Group and

to prevent and detect fraud and othes rregulantes

The Directors are responsible for the mawntenance and integrity of the corporate and figancial informanien imcluded
on the Company's website  Legisianon govermning the preparation and alssemination of financial statements may

differ from one jurisdiction to another

The Directors have resolved to prepare the financial statements tor each financial year




Report of the Independent Auditors, KPMG Audit LLC, to the members of
Biadon Jets Holdings Ltd

We have audsted the firancial statements Bladon Jets Holdings Lamuted for the year ended 30 June 2014 which
compitse the Consolidated Statement of Profit and Loss and Other Comprehensive Income, the Consolidated
Statement of Financial Posiion, the Conschdated Statement of Changes i Equity, the Consolidated Statement of
Cash Flows and the related notes The financial reporting framework that has becn apphed ta thaw preparation s
apphicable law and International Financial Reportng Standards (JFRSs), as adopted by the EU.

This repert 1s made solely to the Company’s members, as a body  Our audit work has been undertaken so that we
mught state to the Company's membets those matiers we are required to state (0 them in an auditor’s report and for no
other purpose  To the fullest extent permutted by law, we do nol accept or assume responsility to anyone other than
the Comparny and the Company’s members as a body, for vur audit work, for this report. or for the opimons we have
formed

Respective responsibilities of Directors and Auditor

As explained more tully 1n the Directors’ Responsibiliies Statement set out on page 2, the Directors are responsible
for the preparation of financial statements that give a true and fair view  Qur responsibilaty s to audit and express an
opinian on, the financial statements in accordance with applicable law and Inernatzonat Standards on Audiing (UK
and Ireland) Those standards require us to comply with the Audhung Practices Board s (APB’s) Ethical Standards for
Auditors

Scope of the audit of the financial statements

An audir ipvolves obtaiming evidence about the amounts and disclosures 1n the financtal statements sufficient to give
reasoniable assurance thai the financial statements are free from matenal missiatement, whether caused by fraud or
error This includes an assessment ob  whether the accounting policies are appropriale to the Group's circumstances
and have been congsstently apphied and adequately disclosed the reasonableness of significant accounting estimates
made by the Directors, and the overall presentation of the financial statements

Opinion on the financial statements
En our opinton the financial statements

e give a iue and fair view ol the siate of the Group's atfuirs as gt 30 June 2014 and of the Group's loss for the year
then ended, and

o have been properly prepared in accoraance with IFRS, as adopted by the EU

KPMG Audit LLLC
Chartered Acconntants
Heruage Court

41 Athol Street
Douglas

Isle o1 Man IM99 | HN

i




Bladon Jets Holdings Ltd

Consolidated Statement of Profit and Loss and Other Comprehenstve Income

Jor the year ended 30 June 2014

Note
Revenue )
Cost of Sales
Gross profit
Other operaling income 4
Admimstrabve expenses 3
QOther operaling expenses 5
Operating lass
Financial smcome 6
Firancial expenses 5]

Net financing expense

148 Loss before 1ax
Taxation

Loss for the year

Other comprebensive mcome

Total comprehensive loss for the year atiributable to

Owiers of the Group

The notes on pages 9 to 23 form part of these consohidated financial staternents

The directors consider the results to derive from contimuing activitics

2014 2013

£ £

157,689 335.265
157,689 335,263
2,111,935 228,731
(3,500,401) (3,897,767
(932,704) .
(2,163,481)  {(3333771)
1,202 :
(45,437 (27,456)
(44,235) (27,456)
(2,207,716) (3,361,227)
391,973 319,309
(1815,743)  (3,041418)
{1.815,743) (3,041,418)

A R TR
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Biadon Jets Holdings Ltd

Consolidated Statement of Financial Position
At 30 June 2074

MNote
Non-current assets
Praperty, plant and equipment 8
Investments in equity-accounted 1Y
mvestees
Current assets
Tax receivable
Trade and other recervables 1y
Cash and cash equivalents H
Total assels
Current Liabilittes
Otner mterest-bearing loans and 12
berrowings
Trade ang other pavables i3

Non-current liabihities
Other nterest-bearing loans ang 12
borrowIngs
Deferred government grant

Tatal habilities

Net assets

Equity attributable to equity owners of

the Group
Share capi-al 13
Share premum IS

Retamned earmings

Total equity

The notes on pages 9 to 23 form part of these consolidated financial statements

These financial statements wers approved by the board of directors on

2014
£

1,136,087

1,136,087

805,233
3,630,175

4,435,408

5,571,495

e e

187,639

194,480

682,119

1,633,706

1,633,706

2,315,825

3,255,670

amen o e

1,468
11,362,462
(8,108,260}

3,255,670

ﬂ o i%mg‘é"

o John Baker ~- Paul D Barrett

Charrman Durector

2013
£

147,888
914,479

1,062,367

10,188
101,571
359,168

470,927

1,533,294

L

20,549

394,164

414 711

1,088,332

530
1,088,862
1,503.575

I TR, T

29,719

1,133
6,321,105
{6,292,517)

29,719

FJuly
2612
£

419,509
914,479

1,333,988

91,572
871,909

963,281
2,297,269
EsoocAfiRmmRneT
27,549
247,220

274,769

86,443
1,052

87,435

362,264

1 935,005

1 057
5,185,047
(3,251,009}

1,935,065

© .« % and were signed on i1s behalf by




Bladon Jets Holdings Ltd

Consohdated Statement of Changes in Equity
Al 30 June 2014

Noute

Balance at | July 2012

Total comprehensive foss for the year
Profit or Loss for the year

Toiaf comprehensive loss for the year
Transactions with swaers, recorded directly m

equity
issue of shares 713

Total contributions by and distributions to
owners

Balance at 30 June 2013

Total comprehensive loss for the year
Profit or Loss for the year

Total comprehensive {oss for the year
Trunsactions with owners, recorded directly in
equity

Issue of shares 15

7 otal contributions by and distributions to
owners

Balance at 30 June 2014

The notes on pages 9 1o 23 form part of these consolidated financial statements

Share Share Retained Total
capital premium earnings equity
£ £ £ £
1057 5,185,047 (5,251,099 1,935,003
- (3.041,418) (3.041,418)
(2,041,418) (3,041,418

76 1,136,056 - 1,136,132

76 1,136,056 - 1,136,132
1,133 6,321,103 (6,292,517 29,719
- (1,815,743}  (1.B15,743)

- - (1,815,743)  (1.B15,743)

333 5,041,359 5,041,694
135 5,041,359 . 5,0d1,694
1468 11,362,462  (8,108,260) 3,255,670




Bladon Jets Holdings Ltd

Consohidated Cash Flow Stalement
for yvear ended 30 June 2014
Note
2014 20§3
£ £
Cash flows from operating activities
Loss for the year (1,815,743) (3,041,418)
Adyusiments fov

Depreciat on ) 188,327 334,194
(Profit)/lass on disposat of property, plant and equipment {4,738} 502
fmpairment of mvesiment 214,479 -
Net financial costs A 14,0585 26,522
Deferred government grant (530) {522)

(704,150} {2,680,722)
Changes in,

Increase i trade and other recevables 10 (7G3,662) (10,199)
Increase in trade and other payables 13 100,316 146,944
Decrease/(sncrease) n taxanon receivable 10,188 (10,i188)
Net cash from operating activicies (1,297,308) (2,554,165)
Cash Mows from mmvestng activiites
Proceeds from sale of property, plant and equipment 4,750 -
Acquisition of property, plant and equipment &  (1,176,518) (63,075)
Net cash from mvestimg activifies (1,171,788) (63,075)
Cash ftows from financing activities
Proceeds from the issue of share capual 5041,694 I 136,132
Proceeds from new loan 12 730,426 1,000,000
Repayinent of borrowings ]2 {32,017 (31,633
Net cash from financing activities 5,740,103 2,104,499
Net increase/(decrease) 1n cash and cash equivalents 3,274,007 (512,741}
Cash ard cash equivalents at beginning of year 1 359,168 871,909
Cash and cash equivalents at end of year 17 3,630,178 359,168

e SIS




Bladon Jets Holdings Ltd

Notes
{formung part of the financial statements for the year ended 20 June 2014)

I Reporting entity

Bladon lets Holdings Lid (the “Company”) 1s a company wcerporated and domuciled i the Isle of Man m
accordance with the lsie of Man Companses act 2006 The group financial statements consolidate those of the
Company and s subsidiaries (together referred 1o as the “Group”)

2 Basis of Preparation

Z.1 Statement of Compliance

The group financial statements have been prepared 2nd approved by the directors in accordance with International
Tinancial Reporting Standards as adopted by the EU ( IFRSs '} Tnese are the Group's first conschidated finarcial
statements prepared in accordance with {FRSs, as adopred by the EU, and IFRS 1 first-time Adoption of
Iternarional Fimancial Reporieng Standards has been applied

An explanation of how the ransition to IFRSs has affected the reported hinancial pesition, financial performance
and cash flows of the Group 1s provided n note 20

22 Basis of Measurement

The consolidated financeal statements have been prepared on the historical cost basis

13 Going Concern

The Direclors’ have considered the financial posiion of the company and bel eve it 15 approprale to contwiue to
account for the Company on a going concern basis  The Company has good wisibihity of cash from exisuing cash
reserves, contraciual, and government sources for the coming year and these are suflicient to meet all habihties as
they fall dae Thiy exvciudes new contracts and government grant awares e Company 13 actively pursuing The
directors are coalident thar the Company has adequate resources 0 enable 11 to contucn aperational existence and
support 1ts subsidiary compan:es for the foresecable future and conseguently they have continued to adopt the gowng
concern basis for preparng the financial statements

3 Significant accounting pobicies
31 Busis of conselidation
Subsidiar ey

Subsidiaries are entities controlied by the Group Control ewists when the Group has the pewer to govem tie
francial and operating pohcies of an entity S0 as to obtain benefits from its activities In assessig controd, the
Group takes into consideranion potentinl vouing rights that are currently exercisable The acquisition date 1§ the date
on which control 15 transforred to the acquirer The Gnancial statements of subsidiaries are icluded m the
consalidated financial statements from the date that control commences unul the date that contiol ceases  Losses
applicable to 1the non-contrelling interests m a subsidiary are aifocated to the non-conirolling interests even 1f doing
so causes the non-controiling interests to have s defici balance

32 Forewgn currency

Transactions tn foreign currencies are translated o tne respectne funchorsl cuironcies of Group entiies at the
foreign eacnange rate ruling at the date of the transaction Munstary assers and hizbiities denorunated m foragn
currencies at the balance sheet date are rerranslated to the funcnonal currency at the foreipn eachange sate rubing at
that date Forcign exchange differences ansing on translation are recogmised n the inceme staiement Non-
monetary assets and hiabihities that are measeted in terms of historical cost i a foreagn currency are translated using
the exchange rale at the date of the transaction Non-monetary assets and habihities denominated i foreign
currencies that are stated at {31 value are retranshated 10 the functional currency at foreign evchange rates ruling at
the gates the faur value was datermined

33 Nop-dertvative financial msiraments

Non-dertvative financial instruments comprise imvestments a1 equity and debt securities, trade and ather receivables,
cash and cash equivalents, loans and borrowmgs, and trade and other payables




Bladon Jets Holdings Ltd

Notes (continued)
{forming puri of tne financial statement for the year ended 30 June 20/4)

3 Significamt accounting pohcies (conhinued}
33 Non-derwvative financial instruments (confinued;

Trade and cther recervables

Trade ard other receivables are recogrused mtialiy at fai value Subsequent to intial recogrution they are measured
a* amortised cost useng e effective mterest method, less any impawrment losses

Trade and oher payables

Trade and other payables are recogmised mitally at farr vajne Subsequent to mitial recogn.tion they are measured at
amrortised cost usimg the effective interes: method

Cash and cash equivulents

Cash and cash equivalents comprise cash balances anc calt deposi's

34 Intangibie assers and goodwiil

Research and development

Expendsture on research activities 15 recogised in the mcome statement as an expense as mcurred

Fxpendiure on development activities s capuabsed if the preduct or process s techmeatly and commercially
feasibie and the Group 1ntends, has the technical ability and has sufficient resources to complete development, future
economu: berefils are probable and if the Group can measure reliably the expeaditure atiributable to the imangible
asset durmg us development Development activities nvolve 3 plan or desige for the production of new or
substannally improved products or processes The expendiure capitahsed includes the cost of matenals, direct
tabour and an appropriate proportuor of overheads and capitahised sorrowing costs Other development expenditure
i recognised in the Income statement as an expense as incurred Capitalised development expenditure s stated at
cost less accumulated amortisation and less accumutated umpairment losses

35 Inventores

Inventories are stated at tne ower of cost and net realisable vaiue Costis based on the firstan first-out principle and
inctudes expenditure incured 1 acquirtng the mventories, groduction o~ COTVErsion costs and other costs in
brnging them fu thew existing locauon and condimion In the case of manufactured wventories and work in progress,
cost includes an appropriate share of overhieads based on normai gperating capacity

36 Impairment excluding atventories
Finarcral assers [inctuding recervabiest

A financial asset not carried at fair value through profit or loss s assessed at each reporting date to determine
whether there 15 object.ve evidence that i 15 impared A financia: asset 1s impaired if objective evidence indicates
that a loss event has occurred after the imitial recognaition of the asset, and that the loss event had a negative effect on
the estimated future cash flows of that asset that can be eshmated rehably

An impairment foss in respect of a financial asset measured at amortised cost s calculaied as the difference between
its carrying amount and the present value of the esumated future cash flows discounted at the asser's ongmal
effective interest rate  Interest on the ampatred asset continues to be recogmised through the unwinding of the
discount When a subsequenrt event causes the amount of impairment loss to decrease, the decrease m impairment
loss i3 reversed through profit or loss

37 Provistons

A prowvision 15 recognised in e balance sheet when the Group has a present legal or constructive obligation as a
yesult of a past event, that can be reliably measured and 1t i1s probabie that an cutflow of economic benefits will be
required to settle the obkigation Provistons are determined by discounting the expected future cash fjows at a pre-lax
rate that reflects risks specific to the rabibity

38 Revenue

Turrover represents amounts recevable from the sale of goods, and prowssion of services, and 15 recorded net of
VAT and trade discounts




Bladon Jets Holdings Ltd

Notes (continued)

{formng pare of the financial statements for the year ended 30 June 2014)
3 Sigmificant accounting pohicies (continued)

39 Tangible fixcd assets und depreciation

Tangible fixed assets are stated at cost less accumulated deprecaticn and impairment  Deprecianon 1s provided at
rates calculated to write off the cost less estimated res:duat value of each asset over s expected useful hfe, as

follows

Leasehold improvements 20% swraight Line basis
Waorkshan eguipment 30% straight line basis
Office furnnure and equipment 30% straight line bas:s
Computer cquipment 50% straight hine bass

Subsequent costs are 1acluded 1n the assets carryimg amount or recogised as a separate asset, as appropriale, orly
when 1t 15 ptobable that futare economic benefits associated with the stem will flow to the Group and the cost of the
wem var be measurec reliably

Gawns ana lasses on disposal of a fixed asset nem are recognised within profit and foss

Fixed assets with the exceprion of ieasehold improvements were previeutly deprecrated at 10% to 33 33% on 2
straight lme rasis  The change to a 50% siraight fine basis was made m the year ended 30 June 2013 to reflect the
directors’ belief that a reduced useful economic 'ife existed “or certam fixed assets particularly on workshop and
computer eguipment  The effect of the charge is to increase the total depreciation charge m the year ended 20 June
2013 by £238,538

314 Research and development

Research expenditure 1s written off to the profit and loss account in the year m which 1 s meurred  Development
expenditure 15 written off m the same way unless the directors are satisfied as to the technical, commercial and
financial viabihty of tndividual projects  In ihis situation, the expenditure 15 deferred ard amortised over the periad

during which the group 1s expected (o benefit
in Gevernment granis

Grants are recognised on rece pt and are credited to deferred revenue Graats towards capital expenditure dre
released to the income statement over the expected useful hife of the assets  Grants towards revenue expenditure are
released tc the mcome statement as the related expenditure 15 incurred

J 12 Expenrses
Operanag lease payments

Paymenls made under operatmg leases are recogmsed in rhe income siatement on a straight-nine basis aver the term
of the iease

Fuance lease paymenis

Minimurs lease payments are apportioned between the finance charge and the “eduction of the custanding liabiity
The finance chaige s ailocated to each perod duting the tease term so as ‘0 preduce a constant periodic rate of
interest on the remaning balance of the bty

Financing income and expenses

Financing expenses vomprise interest payable, finance charges on shares classified as habitities and finance leases
recogmised 1 profit or less using the eftective irierest method wnwinding of the discount on provistons, and net
fore:gn eachange losses that are recogmsed 1n the Income stasement (see foreign currency accounting policy)
Borrow:ng costs that are directly atiriputable to the acquisition, constructson o” production of an asset (hat (akes 2
substantial time to be prepared for use, are capialised as part of the cost of that asset Financing mcome comprise
interest recervahle on funds mnvested dividend income, and net foreign excnange gans

interest tncome and nterest payable is recognised 1n profit or 1oss as it accrues using the effective interest metkod
Forewgn currency gains and losses are reported on 4 net basis
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Sigerficant accountang policies (coentinued)

Taxation

Tax on the profit or loss for the year comprises current and deferred tax Tax is recognised in the income statement
except to the extent that 1t relates to tems recognised directly 1 equity, in which case it 1s recogmised 1n equity

Current ax i the expected tax payable or receivable on the taxable income or loss for the year, using tax rates
enacted or substantively enacted at the balance sheet date, and any acjustment to tax payable in respect of previous

years

314 Accounting policies

The following Adopted IFRSs have been issued but have not been applied by the Group in these consolidated
finaneial statements Their adoption 15 not expected to have 2 material effect on the financial statements unless

otherwise indicated

TNuw/tevised  Tnternations] Financial  Reporting |
Standards (IAS/IFRS)
Frarsinon guidanie Amonidments 1o 1FRS 10, ITRS
Ttang IFRS 12

EU Effective D;s_m—(hccnunm;a pertods commeneing on

or after)
Endorsed ¢ April 2013 i
Expecrea effecuve date | tanuary 2014 !

“Arnnual Improvements to IFRSs — 2009-2011 Cycle

" Encorsed 27 March 2012 !

, EU effective date | Januar 2014

Government loans — Amendments to JFRS 1

' Endorsed d March 2013

EL elfecuve date ! January 2014 ;

" IFRS 10 Consohdated Pinancial Statements !

Encorsed 11 December 2012 [
EU effective date | January 2014
To be adopted as part of suite of standards JFRSs 1010 12

IFRS 11 Jont Arrangements

EU effective date ! January 2014

" Enaorsed 11 Decemrber 2012 }
To be adopted as part of suite of standards {FRSs 1G 1o 12 |

TIERS 12 Disclosure of Interests in Other Entines

{ IFRS 13 Fair Value Measurement

I

Endorsed i1 December 2012
EU effect,ve date | january 2014
To be adopted as part of sutte of standards IFRSs 10 to 12
Endorsed i | Decemper 2612
EU effective date | January 2014

N

JAS 27 Separate Financial Statements (2011)
i

Endorsec }1 December 2012
EU ctfective date 1 January 2014

|
iAS 28 Ipvestments in Associates and Jomt Yentures {
(2051}

“Recoverasie amount disclosures for
assets — Amendments to tAS 30

non-financial

Standards not yet effective, but available for early |
adoption

| Accounting for Acguisiions of Interests i lJomnt
Operauons {Amerdments Lo IFRS 11}

Endorsed (| December 2612

EU effective date 1 January 2014
Endorsed 19 Decerrber 2613 i
[ASH effective date | fanuary 2014

EU Effective Date (;ﬂoﬁfm—é periods commencing on
or after)
| January 2016

" Clanification of Acceptable Methods of Depreciation
and Amertisation (Amendments to 1AS 16 and 1AS
38) }

1 January 2016 |

[FRS 15 Revenue from Contracts with Customers

1 January 2017
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4 Other operating sncome

Government and other grants

tsie of Man DTI Grant

Technology Strategy Board

Advance Manufacturing Supply Chawn lmuative (AMSCID)
Regional Growth Fund

Income grants receivea in the year gs follows

Technology Strategy Board  Relates to the commerciahsation of a Micro Turbme Range Extender for hightweight

vehtcles and power tramn structures

AMSCI This project asms to develop a proving factory io support companies as they move
the design and development phase inio design for manufacture and 1nmal miot and

iow volume builds

Regional Growth MNund Project to provide ass'siznce (o undertake specialist research required to develop

2014
£

530
156,714
134,129

1,820,562

2,111,935

micro gas turbine and automotive range extender products

There are caonditions where Bladon Jets (UK) Limited, a subsidiary company, could be required to repay grant
mones However, the grant claims are sabject to regular reviews and audsts which confirm that Bladon Jets (UK)
Limued ts compiying with 115 obligations and mesting 1ts mifestone largels and project dehiverables The Directois

2013
£

2
228,209

228,731

of Bladon Jets (LK) Limiied do not foresee any cucumsiances where those condition clauses would be wnvoked and

therefore no provision or contingent habiluty s requued Lo be disclosed
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5 Adminstrative and other operaling eapenses
Included \n profittioss are the following
2014 2013
£ £
Impairment of associated investment 932,704 -
Director's remuneration 215,600 186,000
Auditor’s remuneration
- Audit services 18,000 10,750
Depreciation 188.327 334,194

Operating lease renials 52,546 34.214

The impairment of assoutate investment relates to the provision made 1n full against the equity 'nvestment heid 1n
Brayton Energy Canada Inc  Unfortunately the undertying technology 1s unavailable to the Group in the time period
required and has therefore been resourced elsewhere Therefoie wn the Direciors opinion the 1invesiment is impaired
and has been written down 10 £Vl and any advance payments made have been wnften off (Note 9)

6 Finance income and expense

2014 2013
£ £

Finance income
Bank mierest recerved 1,202 -
Total finance mcome 1,202 -
FRERATTER ST,

Finance expense
Bank cnarges 1,382 934
Capual asset finance interest 2,751 -
Capital asset finance fees 5,730 -
Hire purchase interest 5,574 1,084
3% unsecured convertible {oan interest 30,000 22,438
Total finance expense 45,437 27,456

7 Taxation

The standard rate of Iske of Man income 1ax 1s zero percent for the current and preceding periods  As a resuit there
15 no liability to imcome tax

No UK corperation tan 15 payabie due to the avalability of taxable Ipans Taxable losses of approximaiely £3 5
mullion are available for offsct against future profits

The group recetved £391,973 (2013 £309,621) \n tne yea: relating 1o Research and Development tax relief claimed
from HM Revenue and Customs in respect of the groups research and development activities i the financial year
ended 30 June 2013
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8 Property, plant and equipment
Office Computer
furmiture equipment
Leasehold Workshop and and
mmprovement equipment  equipment  software Tatal
£ £ £ £ £
Cost
Balance at 1 July 2012 148,343 338,285 15,123 25,138 524,889
Additions 889 2,921 - 59,265 63,075
Disposals - - {623} (623)
Balance at 30 fune 2013 149,232 341,206 13,123 83,780 587,34t
Balance at | July 2013 149,232 341,206 13.123 83,780 587,341
Addions 47,248 969,749 1,005 158,536 1,176,538
Disposals - (13,500} - {442y {10,942)
Balance at 30 June 2014 196,480 1,300,355 14,128 241,874 1,752,937
Depreciation and impairment
Balance at | fuly 2012 17,685 77,337 3,430 6,908 105,330
Depreciation ckarge for the year 20,698 253,348 8.096 43052 334194
Disposals - {i21) (121}
Balance at 30 June 2013 47,383 330,685 11,5456 49,839 439,453
Balance at § July 2013 47,383 330,885 11,546 49,839 439,453
Deoreciation charge for the year 32,135 98,144 1,708 56 340 188,327
Disposals {10,500) . (430) {10,930}
Balance ar 30 June 2014 79,518 418,329 3,254 105,749 616,850
Net book value
At ] July 2012 130,658 260,548 9,673 18,230 419,509
A1 30 jung 2013 and 1 July 2013 101,849 10,521 1,577 13,941 147,388
At 30 June 2014 116,962 882,126 874 136,125 1,136,087

T e TR —— ST -
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Notes (continued)

{forning pari of the financial siatements for the year ended 30 June 2014}
8 Property, plant and equipment (continned)

Leased plant and machwmery

At 30 June 2013 the net carrying amcunt of workshop equipment held under hire purchase contracts was £6,281
(2012 £192,968) The hure purchase contracts were setiled 1n full during the year ended 30 June 2014

Security

A1 30 June 2014 workshop equipment with a net book value of £856,253 (2013 £Nil) was pledged as security for
the capital asset finarce loan received from Close Brotheis Asses Finance

9 [nvestments in subsidiaries, assoctates and fointly controlled entities

The Company has the following investments 1n subsidiaries and associate

Country of Registered number Class of
incorporation shares held
Ownership
2014 2013
Bladon lets Lamitud [sie ol Man Development of micio turbine Ordinary 100% 100%
technology
Bladon fers {UK) Limted Umied Kingdom  Jovelopment of micro gas Ordinary 100% 100%
tutbiae
Bladon Faergy Canada inc Canada Development of micro turbing Common stach 49% 49%
techaciogy

The Directors believe the nvestment in Brayton Energy Canada Inc to be fully impawred as the underlying
technology which the group's investment gives access to, s not able to be used in its current form and as a resuly,
waoula defay the product development The tecnnology requied has been sourced elsewhere and currently no
resources at Brayion Energy Canada Inc are being utilised or likely to be i the foreseeable future  As a resuli, the
tnvestment 1 Brayton Lnergy Canada Inc carned at orginal cost has been writen down to £Nif i the mcome
statement  Addrisonally, leans and advances made totalhing £17,725 have also been written off

8 Trade and other recervables
2014 2013
£ £
Trade receivables 120,600 54,000
Grants recetvable 506,358 -
Value added tax 34,345 4,909
Cther debtors 2,531 6,063
Prepayments 141,999 36,597
805,233 101,571

1! Cash and cash equivalents

2014 2013
£ £
Cash held at bank 3,630,173 359,168
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12 Other jnteresi-bearing toans and borrewings

This note provides information about the contractual terms of the Group's uiterest-bearing loans and borrowings.
which are measured at amortised cost For more informatien about the Group's exposure to interest rate and fore.gn

currency risk, see note 16

2014 2013
£ £
Non-current habiiities
3% unsecured convertible loans 1,022,438 1,022,638
Hire purchase habihities - 5.8%4
Loan from Director 648,600 60,000
Capital asset finance loans 551,268
1,633,706 1,088,312
Current habilities
Currert pertion of hire purchase habihities . 20,549
Current partion of camital assct finance loans 187,639 -
187,639 20,549
Terms and debt repavment schedule
Nominal Year of Cariymg Carrying
Currency interest rate maturity amouat amount
2014 2013
£ £
Close Brothers Asset Minance Capiial Asset loan i GBP 1081i% 2018 369,000 -
Close Brothers Asset Finance Capital Asset loan 2 GBP 10.81% 2018 170,157 -
Ciose Brothers Asser Finance Capstal Asset foan 3 GBF 1081% 2018 199,750 -
Unsecursd coniveruble joap GBP 3% 2015 1,622,438 1,022,438

The joan frcm P D Barrent as director, 1s unsecured and though 11 has no fixed repayment date, an agreement has
been reached that the loan will not be repaid unti) the directors consider the group has sufficient funds tc make a

repaymen’

Hire purchase habilities

Hire purchase habilihes are payable as foliows
Minimom lease

Group payments
2014

£

L.ess than one year
Between one and five years -

The hure purchase liabilines were fully paid up under settlement in the year

Minimum tease
payments
2043

9

20,549
5,894

26,443

g
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13 Trade and other payables

Current
Trade payables
Non-:rade payables and accrued expenses

14 Employee benefits

Share-bused payments

Group

2014

£

364,054
130.426

494,480

2013

280,185
113,979

394,164

Option schemes that have been entered into 1n prior vears and are sull i force at year end are detailed below

Dates of grant

MNumber granted
Numoer of employees

Exercise price of share

Bladon Jeis
Holdings Ltd
Unapproved
Share Option
Scheme 2008

I8 November 2008
12 March 2010

15 March 2010
1,740,000

5

£0.50

Bladon Jets
Holdimgs Ltd
Enterprise
Management
Incentive Scheme

5 September 2012

348.250
16

£1 1128

Biadon Jers
Holdings Ltd
Share Option

Plan 2011

5 September 2012

130,125
3
L0128

The estunated fair value of each sha-e option granted in terms of the above share option schemes 1s £Nil as the
exercise price 1s cutrently tn excess of the current estimated net assets par share  As such, no expense has been

recorded n relation to the granung of these options

Principat terms and conditions
Unapproved Share Option Scheme 2008

Enterpt 1se Management {ncentjve Scheme

Share Option Plan 2011

Exercisable between thid and tenth anmiversary of

allocanion

Exercisable on sale or listing before 5 September 2022

or immediately priot io expiry

Exercisable on sale or hsting before 5 September 2022

During the vear ended 30 June 2014, no further options were granted in terms of the above schemes, and no oplions

were exercised
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I Capital and reserves
Share capital
2014 2013
£ £
Aliotted, calied up and fully pasa
|4 689,874 Grdinary shares ot £0 000) each 1,468 1,133

During the year the company ssued a further 3,361,126 (757,420) £0 0001 shares at a total premium of £5,041 359
(£1,126,056)

i6 Financial instruments

161 Faur value of financial wnstruments

The carrying value of shom-term financial assets and financial habthties (cash, debrors and crediters) approx mate
thetwr fair value The carrying value of the convertible foan note instrument 15 also considered to approximate {air
value

The fawr values of all financial assets and financiar habilsties by class, together with their carrying amounts shown
the consehdated statement of {inancial position, are as follows

Carrying Fau Carrying Fair
amouni value amount value
2014 2014 2013 2013
£ £ £ £
Financial assets measured at amortised cost
Cash and cash equsvaients (note 1 }) 3,630,178 3,630,175 356,168 359,168
Trade and other recesvables (note 10) 663,234 663,234 64,974 64,974
Total financial assets 4,293,409 4,293,409 424,142 424,142
Fiancial habibities measured at amortised
cost
Hire purchase contracts - - 26,443 26,443
Due to Director {rote {2) 60,000 60 600 60,000 40,060
Other interest-bearing loans and borrowings
{note 12) 1,761,245 1,761.345 1,022,438 1,022,438
Trade and other payables (note 13) 426,716 426,716 315,548 315,548
Total financial abihties 2,248,06) 2,248,061 1,424,429 {424,425
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16 Financial mstruments (continued)

16.1  Fair value of financial snstruments (continued)
Fingncial risk managenment

i he Group's operations expose 1t to a vanety of financial nisks including credit oisk, currency nisk, interest rate risk
and hauidy risk The Group’s overall nsk management policies focus on the unpredictability of financial markets
and seek to mimmise potential adverse effects on the Group's {inancial performance and net assers

The princtpal financizl nisks of the Group and how the Group manages these risks are discussed below

16 2 Credit risk

The Group's principal credit nsks are attributable ro s cash and cash equivalents, trade recervables and related
party receivabies

Trade recewvables are presented in the statement of financial position net of allowances for doubtful recervables,
estimated by the Group's management based on prior experience and their assessment of the current economic
environment

Management has a credit policy in place and the exposure to credit r1sk is monitored en an Ongoing basis using
credit chechs
At the reporting date there were no significant concentrations of third party credi r1sk, with exposure linited to one

customer The maximum expasure to credit risk 1s represented by the carrying amount ot each financial asset i the
statement of financial position The Group does not require collaieral in respect of financial assets

Crecit rish 15 the risk of financial loss to the Group if a cusiomer or counterparly 10 4 financial instrument fails 10
meet us contractual obligations, and anses principelly from the Group’s receivables from cus*omers and wvestment
securities

The Group manages us exposure o credsc risk by only placing its financial assets with reputable financial
msuiutions with strong credit raungs

The carrying amount of firancial assets represents the maximum credit exposure Therefore, the maximurmn eaposure
to credit risk at 30 June 2014 was £4 415,408 (2073 £460 739) bemng the total of the carrying amount ot cash and
cash equavalents, trade and other receivables and related pany receivables

In accordance with IFRS 7 'Financial Instruments Disclosures’, the foilowmng disclosures have been made

regarding the trade receivabic balauces
Not overdue

on the
Carrying reparting Less than Between 90
amount dates 90 days to 180 days
£ £ £ £
Trade receivables as at 30 June 2014 120,000 120,000 - -
Trade receivables as at 30 June 2013 54,000 54,000 -

20
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16 Fioancal instruments (continued)

163 Liquidity 11sk

Prudent Liquidity rish management imolies mamtaining sufficient cash 10 meet 1ts obligations The Group aims w©
maintaia eppropriate liquidity through the garly monstoring of s actual and projecied cash position

Tne following are the contractual maturies of financial liabihities, iclusing estimated interest payments (all cash
flows are undiscounted)

Carrying S years and
2014 amount 1yearorless 1to<2vyears Zto< 5 vears over
£ £ £ £ £
Non-derivative financial habihities
Capital finance leans 738,907 187,639 375,278 175,990
Unsecured 3% convertible loan 1,021,438 1,022,438 - . .
Trading and other payables 426,716 426,716 - -
Due to Directors 60,000 - - - 60,800
1,636,793 375,278 175,990 60,000
Carrying 5 years and
2013 amoun: I yearorless [to<2years 2to <5 years over
f £ L £ L
Non-dervative financial habilimes
Unsecured 3%% convertible loan 1,022,438 . 1,022,438 . -
Trad'ng ana other payables 315,548 315,548 -
Due to Directors 60,000 - - 60,000
Hire purchase contracts 26,443 5,854 20,549
321,442 1,042,987 . 60,000

16 4 Market rnsk

Market nisk 1s the risk that changes in marker prices, such as foreign exchange rates, interest rales and equity prices,
wilt affect the Group's income or the value of 1ts holdings of financial instruments

The Group incurs foreign currency risk on purchases that are decomunated tn curtency other than sterling However,
the Group’s eaposure to currencies other than sic: hng 1s not considered to be material

The Group's exposure to the risk of changes in market interest rates relates primarily to foreigh exchange rates
Marke! risk — interest rate risk

Ar the balance sheet date the interest rate profiie of the Gioup's nterest-bearing financial instruments was

Group Group Company Company
2014 2043 2014 2C13
£ £ £ £

Vanable rate financral instruments
Financial assets 4,293,409 424,142 2,953,056 47.934
Fixed rate financial instruments
Financ:al habibities (2,248,061) (1,424 429) (1,041,582} {1062,353)

2,045,348 {1,000,287) 1,911,474 (1,014 42%)

21
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16 Fmanaal instrumeats (continued)

164 Market risk {continued}

This analysis assumes that all other variables, 1n particular foreign currency rates, rematn constant and considers the
effect of financial mstruments with vanable \nterest rates, financial instruments at fair value through profit or loss or
avarable for sale with fixed interest rates and the fixed rate element of interest rate swaps

Any change in base pont interest rates will have no etfect on the balance sheet as ail financiai habilities have fixed
interest terims or there 1s no nterest rate exposure

e Operating leases
Non-cancellable operaung lease rentals are payable as follows
2014 2013
£ £
Less than ane year 2,400 5,812
Between one and five years 44,838 38,736
47.238 44,548

The group leases three premises, one n the Isle of Man, one in Coventry, United Kingdom and one at Ellesmere,
Shropshite United Kingdom Al the leases have various terms and renewal terms

During the year £52,598 f20/3 £34,2/4} was recogmsed as a rental expense by the Group

18 Commitments
Capial commtments

Group

At the balance sheet oate, the Group has entered into contracts to purchase plant, computer equipment and software
for £36,169 (2013 £Nd) These commitments ate expected to be settled in the following financial year

19 Related parues

The directors do not consider there to be a single ulimate controlbng party

Related par oy irapsactions — company

Recetvables outstanding Payables outstanding

2014 2013 2014 2013

£ £ £ £

Bladon Jets Lim.ted, duect subsidhary - - 77,001 118,062
Bladon Jets (UK) Limited, direct subsidiary 7,321,694 5,968,892 . -
7,321,694 5,968,892 77,001 118,062
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19 Related parties (continued)

The Company emtersd mie the following transactions wuh related parties

2014 2013
£ £
Biadon Jets Limuted {subsichary)

Expenses pard by Bladon Jets Heldings Ltd 14,443 2,640
Loans received 84,000 171,015
Loans repaud 119,618 222920
P B

Bladon Jets (UK) Limeted (subsidwary}
Management charges to Bladon Jets {UR) Limired 161,179 248,905
Expenses paid by Bladon Jets Holaings Led - 3,111
Renr 41,000 -
Loans made 1,867,142 2 897,108
Loan repayments received 440,873 331, 297
Expense paid by Bladon Jets {UK) Limiied - 1,987
Management chai ges from Bladon Jeis {UK) Lumited 68,646 -

In addition, the Company paid Directois salaries and fees of £180,250 (2013 £176,000) There were no balances
outstanding at vear end (2013 £1,500;

Certain Directors have been granted a total of 540,000 skare options at a price of £0 50 in terms of the Bladon Jets
Holdings Ltd Unapproved Share Option Scheme 2008, and 97,625 share options at a price £1 11 1n terms of the
Bladon Jets Heldings Lid Enterprise Maunagement Incentive Scheme 2012 No share options were exercised i the

current o1 prccedmg year

As at 30 Junme 2014 Directors of the company held a total of 1,870,600 £0 0001 shares {2013 1,800,000
£0 0001 shares)

20 Explanation of trans:tion to Adopted IFRSs

As stated 1 rote 2 1 these are the Group s first conschdated “inancial statements prepared in accordance with
Adopted IFRSs

The accounting policies set out in nete 3 have been apphed in preparing the financial statemenis for the year ended
30 June 2C14, the comparative informatien presented in these financial statements for the year ended 30 June 2013
and 1n the sreparation of an openmg 1FRS balance sneetar | july 2013 (the Group’s date of rans.tion)

In prepanng its opeming [FRS balance sheet, the Group has considercd amounts reported previously in financial
statements prepared n accordance with 1ts old basis of acceunting (UK GAAP)  The group behieves that there are
ne adjustments required to the old basis of accounting (UK GAAP) upon transition to IFRS, as adopied by the EU

21 Post balance sheel events

There were no s'gmificant subsequent evenis requirmg disclosure




