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APICE GROUP LIMITED

Financial Statements for the year ended 31st December, 2020
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APICE GROUP LIMITED

Financial Statgments for the year ended 31st December, 2020

FINANCIAL HIGHLIGHTS

Major profit and loss account items:
Turnover

Cost of sales

Other Income

Finance Income

Administrative expenses

. Profit before income tax

Taxation expenses

Profit for the year -

Major statement of financial position:

Non-Current Assets
Current Assets

Total Assets
Non-Current Liabilities
Current Liabilities
Total Liabilities -
Total Equity.

Total Equity:

Share capital

Deposit for shares
Retained earnings

Total Shareholders Fund

Profitability Ratio:
Net Profit Margin
Return on Capital Employed

Liquidity Ratio:
Current ratio

Investors Ratio:

Earnings per share .-Kobo
Net assets per share -Kobo
Dividend pér share -Kobo

31st Decgmbelj
2020
N

200,199,670

(149,788,611)

9,339
{46,857,322)

3,563,076 °

(1,206,141)
2,356,935

4,000
266,796,362
266,800,362

66,827
182,147,914
182,214,741

84,585,620

1,000,000
59,000,000
24,585,620
84,585,620

1.78
2.79
1.46

2.36
84.59

31st December
2019
N

213,510,461
(162,050,455)

90,240

(45,508,050).

6,042,196
(1,928,813)
4,113,383

8,445,
227,539,260
227,547,704

145,319,018
145,319,018
82,228,685

1,000,000
59,000,000
22,228,685
82,228,685

2.83 .

5.00
1.57

4.11
82.23

Change
N

(13,310,791)
12,261,844

(80,901)
(1,349,272)
(2,479,120)

722,672
(1,756,448)

(4,445)
39,257,102
39,252,658
66,827
36,828,896

36,895,723 -
2,356,936

2,356,936
2,356,936

(1.05)
(2.22)

increase!
(decrease)

%

(6.23)
(7.57)

(89.65)
2.96
(41.03)
(37.47)
(42.70)

(52.63)
17.25
17.25
25.34
25.39
2.87

10.60
2.87

(37.1)
(44.3)
6.5) .

@2.7)

N
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APICE GROUP LIMITED

Financial Statements for the year ended 31st December, 2020

DIRECTORS:
Kola Olumayokun - - Chairman
Olusola Olumayokun - Vice Chairman

REPORT OF THE DIRECTORS

The Directors are pleased to present to the members of the Company, their report and the Audited
Financial Statements for the year ended 31st December, 2019.
1 PRINCIPAL ACTIVITY ’

The principal activities of the Company are those of power support solutions, petroleum services,
spares, project & material management, Food and Beverages.

2020

2 RESULT FOR THE YEAR N
Revenue 200,199,670
Profit before Taxation 3,563,076
Profit after Taxation 2,356,935

3 PROPOSED DIVIDEND

The Directors do not recommend the payment of dividend for the year under review.

4 STATE OF AFFAIRS

In the opinion of the Directors, the state of the Company's affairs is satisfactory and there has been no
material change since the balance sheet date.

5 SIGNIFICANT CHANGES IN PROPERTY, PLANT & EQUIPMENT

Details of these and movement therein during the period are shown in note 9 on page 29.
In the opinion of the Directors, there is no substantial difference between the present market value of
the assets and the amounts stated in these accounts.

6 RESEARCH AND DEVELOPMENT

The Company did not embark on any research and development during the year.

7 CHANGES ON THE BOARD

There have been no changes in the Board since the last Annual General Meeting.
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8 DIRECTORS' INTEREST

The Directors' interest in the issued share capital 'o'f‘the Company as at 31st December, 2020 was as

follows: NUMBER OF SHARES HELD
2020 2019
‘ . No of Shares held % holdings No of Shares held % holdings
Kota Olumayokun : 500,000 50 500,000 50
Olusola Olumayokun 500,000 50 500,000 50
: 1,000,000 100 1,000,000 . 100

9 SHAREHOLDING STRUCTURE :
The shareholding position as at 31st December, 2020 was as follows:
: NUNMBER OF SHARES HELD

2020 2019

Nigerian citizen's 4,000,000 100% 1,000,000 100%

10 DIRECTORS' INTERESTS IN CONTRACTS
None of the Directors has notified the Company for the purpose of Section 303 (1) of the Companies and
Allied Matters Act 2020, of any disclosable interest in contracts involving the Company as at 31st December,
2020 or at the date of this report. '

11 CORPORATE GOVERNANCE
The Directors have striven to maintain the corporate governance ethics and rules and regulations of the

regulatory authorities during the yéar under review

12 CHARITABLE GIFTS
In compliance with Section 43(2) of the Companies and Allied Matter Act, 2020 the Company did not make
any donations or gifts to any political party, political association or for any political purpose during the year
under review. : :

13 ACQUISITION OF OWN SHARES

The Company did not acquire any of its own shares during the year under review.

14 -POST REPORTING DATE EVENTS

~ There were no post repbrting’ date events which could have had material effect on the state of affairs of the
~ Company as well as the profit for the year ended 31st Decémber, 2020 which have not been adequately
- provided for. : - A :
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15 EMPLOYMENT AND EMPLOYEES
i) Employment of Disabled Persons
It is the policy of the Company that there should be no discrimination in considering application
for employment including those from disabled persons. All employees whether or not disabled
are given equal opportunities to develop.

ii) Health, Safety and Welfare _
Employees' safety at work is taken seriously by'management.
Fire extinguishers are provided in strategic areas and instructions on how to use them are
properly displayed.

16 AUDITORS

Messrs. Olufemi Jaiyesimi & Co (Chartered Accountant), having indicated their willingness to continue in
office, shall do so, in_'accordance with section 401 (2) of the Companies and Allied Matter Act, 2020.

BY ORDER OF THE BOARD.

/ L@L(,O__Oét\fcw T Co

E—— e g~y |
SONEYE & OYEDIRAN & CO
Company Secretaries
Lagos, NIGERIA. <
22nd April 2021
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APICE GROUP LIMITED

Financial Statements for the year ended 31st December, 2020

STATEMENTS OF DIRECTORS' RES’PONSIBILITIES

Section 405 (1) of the Companies and Allied Matters Act 2020 requires the Directors to prepare financial
statements for each financial year that give a true and fair view of the state of financial affairs of the
Company at'the end of the year and of its profit or loss.

This responsibility includes:

a) ensuring that the company keeps proper accounting records that disclose, with reasonable
accuracy, the financial position of the company and comply with the requirements of the
Companies and Allied Matter Act. .

b) designing, implementation and maintaining internal control relevant to the preparation and fair
presentation of financial statements that are free from material misstatement, whether due to
fraud or error; and

c) preparing the Company's financial statements using suitable accounting policies supported by
reasonable and prudent judgements and estimates, that are consistently applied.

The Directors accept responsibility for the annual financial statements, which have been prepared
using appropriate accounting policies supported by reasonable and prudent judgements and
estimates, in conformity with International Financial Reporting Standards and the requirements of
the Companies and Allied Matters Act and the Financial Reporting Council of Nigeria Act.

The Directors are of the opinion that the financial statements give a true and fair view of the state
of the Financial affairs of the company and of its profit or loss. The Directors further accept
responsibility for the maintenance of accounting records that may be relied upon in the preparation
of financial statements, as well as adequate systems of internal financial contrd!.

Nothing-has come to the attention of the Directors to indicate that the company will not remain a
going concern for at least twelve months from the date of this statement,

Kola Olumayokun
Chairman i Vice Chairman

(FRC/XXXXIXXXX/0000000XXXX) (FRC/XXXXIXXXX/0000000XXXX)
"22nd April 2021 22nd April 2021
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BNLAZ-082384 | PAYERID-357070 | TIN-10754832-0001
(Chartered Accountants) ' ! ke '

‘Ferni Jaiyesimi, FCA
jeoma Bekeh, ACA
Bsyo Fashola, ACA

INDEPENDENT AUDITORS' REPORT
TO THE SHAREHOLDERS OF
APICE GROUP LIMITED

Opinion

We have audited the financial statements of APICE GROUP LIMITED which comprises, the statements of financial position as at
31st December 2020, the statement of profit or loss and other comprehensive income, the statement of changes in equity, the
statement of cashflows for the year then ended, and a summary of the significant accounting policies, other explanatory notes,
statement of value added and the five year financial summary. These financial statements are set out on pages 1010 36 and have
been prepared using the significant accounting policies set-out on pages 14 to 25.

In our opinion, the financial statements give atrue and fair view of the financial position of the Company as at 31st December 2020
and of its financial performance and its cash flows for the year ended 'on that date, and comply with the applicable international
Financial Reporting Standards in the manner required by the Financial Reporting Council of ngena Act No.6, 2011 and the
Companies and Allied Matters Act 2020, .

Basis of our opinion

We conducted our audit in accordance with International Standards on Auditing (ISAs) in the manner required by the Nigerian
Standards on Auditing(NSAs). Our responsibilities under these standards are further described in the auditor's responsibilities for
ihe financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.

Independence
- We are independent of the Company in accordance with the International Ethics Standards Board for Accountants Code-
of Ethics for Professional Accountants (IESBA Code). We' have fulfilled our other ethical responsibilities in-accordance with
. the IESBA code.

Other information other than the financial statements and auditors report

The Directors' repont, and any otherinformation contained therein are the responsibility of the directors .

Our opinion does not cover these reports and accordingly we do not express any form of assurance and/or conclusion thereon.
Itis our responsibility to read the other information and in doing so, consider whether the information is materially inconsistent with
the financial statements or with the knowledge obtained in the audit, or otherwise appears to be materially misstated. If based on .
our work we conclude that there is material misstatement of the other information, we are required to report that faci. We have
nothing to report in this regard.

D:rectors responsibilities and management for the financial statements

The Management and those charged with governance are responsible for the preparation and fair presentation of these financial
statements in-accordance with the International Financial Reporting Standards in the manner required by the Finzncial Reporting
Council of Nigeria, Act 2011 and the Companies and Allied Matters Act 2020.

This responsibility includes: designing, implementing and maintaining internal control relevant to the preparation and fair
presentation of financial statements that are free from material mnsstatement whether due to fraud or error, selecting and applymg
appropriate accounting policies and makmg accounting estimates that are reasonable in the cnrcumstances

. In preparing the financial statements, the management and directors are responsible for assessing the company's ‘ability to

" ‘contihue as a going concern, ‘disclosing as applicable, mattérs related to going concern and using the concern basis of
accounting unless management and the directors either intends to liquidate the company or to céase to operations, or has no

. realistic alternative but to do so.

Auditors' Responsibility for the audit of the financial statements
Our objectives are to obtain reasonable assurarice about whether the financial statements as a whole are free from material

-misstatement, whether due to fraud or érror, and 16 issue an audifor's report that includes our opinion.

- Reasonable assurance is a high levél of assurance, but is not a guarantee that'an audit conducted in accordance with ISAs will
always detect a material misstatemerit- when it exists. Misstatements can arise from fraud or error and are considered material If,
individually or in the aggregate, they éould reasonably be expected to inflience the economic decisions of users that are taker: on
the basis of these financial statements.
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INDEPENDENT AUDITORS' REPORT (Cont'd) ' a

As part of an audit in accordance with International Standards on Auditing (ISAs), we exercise professional judgement and
maintained professional skepticism throughout the audit. We also:

- Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or error, design

" and perform audit procedures responsive to those risks, and obtain audit evidence that is sufficient and appropriate to
provide a basis for our opinion. The risk of not detecting a material misstatement resulting from fraud is higher than for
one resulting from error, as fraud may involve coliusion, forgery, intentional omissions, misrepresentations, or the override
of internal Control.

- Obtain and understanding of internal control relevant to the audit in order to design audit procedures that are appropriate
in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the company's internal
Control: .

- Evaluate the appropriateness of accountlng policies used and the reasonableness of accounting estimates and related
dnsclosures made by the directors. g

- Conclude on the appropriateness of the directors' use of the going concern basis of accounting and, based on the audit
evidence obtained, whether a material uncertainty exists related to events or conditions that may cast significant doubton
the company's ability to continue as a going concern. If we conclude that a material uncertainty exists, we are required to
draw attention in our auditor's report to the related disclosures in the financial statements or, if such disclosures are
inadequate, to modify our opinion. Our conclusions are based on the audit evidence obtained up to the date of our auditor's
report. However, future events or conditions may cause the company to cease to continue as a going concern.

- Evaluate the overall presentation, structure and content of the financial statements, including the disclosures, and whether
the financial Statements represent the underlying transactions and events in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned scope and timing of the
audit and significant audit findings, including any significant deficiencies in internal control that we identify during our audit.

Compliance with the relevant legislation and regulations
In accordance.with Section 407 (1) and (2) of the companies and Allied Matters Act 2020, we confirm that the financial
statements are in agreement with the accounting records, which have been properly kept.

In accordance with Section 407 (3) of the Companies and Allied Matters Act, 2020, we confirm that we received ali of the
information and explanation that were required for the purpose of the audit.

Adebayo Fashola - (FRC/2018/ICAN/00000018441) ) . . A .
Engagement Partner

For: OLUFEMI JAIYESIMI AND CO

Chartered Accountants

Lagos, NIGERIA.

"22nd April
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APICE GROUP LIMITED

Financial Statements for the year ended 31st December, 2020

STATEMENT OF COMPREHENSIVE INCOME

Revenue
Direct expenses
Gross Profit

Other Income
Operating Income

Administrative expenses
Selling and distribution expenses

Operating Profit

Finance income
Finance cost

Profit before taxation
Taxation
Profit for the year

Other Comprehensive Income

31st December

31st December
2019
N

213,510,461 -

(162,050,455)

51,460,006

51,460,006

(43,844,927)
(1,426,400)

6,188,679

90,240
(236,723)

6,042,196

(1,928,813)

4,113,383

4,113,383

Total comprehensive income for the year

Earning per share for profit attributable to -
equity holders of the Company

Basic & diluted Earnings per share (kobo)

Dividend per share (kobo)

2020
Notes N
1 200,199,670
2 (149,788,611)-
* 50,411,059
" 3 _ . .
50,411,059
4. (45,618,482)
42 (705,360)
4,087,217
5a 9,339
5b (633,481)
7 3,563,076
6a (1,206,141)
| 2,356,935
2,356,935
8 2.36

4.1

The accounting policies and notes on pages 14-to 33 are an integral part of these financial statements.
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-APICE GROUP LIMITED

Financial Statements for the year ended 31st December, 2020

STATEMENT OF FINANCIAL POSITION

ASSETS:

NON-CURRENT ASSETS:
Property, Plant and Equipment
Deferred Taxation Assets
Total non- Current Assets

CURRENT ASSETS
Inventories :
Trade and Other receivables
Cash and cash equivalents
Total Current Assets

TOTAL ASSETS

LIABILITIES:

NON-CURRENT LIABILITIES:
Borrowings

Deferred tax liabilities

Total non- Current Liabilities

CURRENT LIABILITIES:
Trade and other payables
Current Income tax liabilities
Total Current Liabilities

TOTAL LIABILITIES

EQUITY:

Ordinary share capital
Deposit for shares
Retained earnings
TOTAL EQUITY

TOTAL EQUITY AND LIABILITIES

Notes

11
12

13 -

14b
10

15
6¢(i)

16
17
18

31st December

2020
N

4,000

31st December

2018
N

4,001
4,444

4,000

8,445

11

176,921,393
86,338,799
3,536,170

141,700,133
85,405,926

433,202

266,796,362

227,539,260

266,800,362

227,547,704

66,827

66,827

179,995,181
2,152,733

144,180,072
1,138,946

182,147,914

145,319,018

182,214,741

145,319,018

1,000,000
59,000,000
24,585,620

1,000,000

- 59,000,000

22,228,685

84,585,620

82,228,685

266,800,362

227,547,703

The ﬁnéncial statements, accounting policies and the notes were approved by the board on 22nd April 2021

and signed on its behalf by:

Kola Olumayokun
Chairman

(FRC/XXXX/XXXX/C000000XXXX)

Managing Director
(FRC/XXXXIXXXX/0000000XXXX

The accounting policies and notes on pages 14 to 33 are an integral part of these financial statements.
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APICE GROUP LIMITED

Financial Statements for the year ended 31st December, 2020

STATEMENT OF CHANGES IN EQUITY

Share Deposit Total Share Other Retained Total
Capital for Shares Capital Reserves Earnings Equity
.- N N N "N N N

Balance as at 1st January 2019 1,000,000 59,000,000 60,000,000 - 18,115,302 78,115,302
Transactions with outside parties: ' ‘ )
Profit for the year - - - - - 4,113,383 4,113,383
Other Comprehensive income for the year - - - - - - :
Transactions with owners of the business: ' .
Dividends . . . - - - - -
Changes during the year - - - : - - -
Balance as at 31st December 2019 1,000,000 59,000,000 60,060,000 - B 22,228,685 82,228,685
Profit for the-year : —_— - - . 2,356,935 2,356,935
Other Comprehensive income for the year - - - - - -
Addition in the year » ) - - - - - -
Bonus share issue - - - - - -
Balance as at 31st December 2020 1,000,000 59,000,000 60,000,000 - 24,585,619 84,585,619 .
Note(s) - . 16 17 . 18

The accounting policies and notes on pages 14 to 33 are an integral part of these financial statements.
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APICE GROUP LIMITED

Financial Statements for the year ended 31st December, 2020

STATEMENT OF CASH FLOWS

CASH FLOWS FROM OPERATING ACTIVITIES: otes
Cash generated from operations 19
Tax paid 6c(ii)
Net Cash from operating activities ’
CASH FLOWS FROM INVESTING ACTIVITIES:
Purchase of property, plant and -'equipment 9

Purchase of other financial assets

Proceeds from sale of property, plant and equipment
Proceeds from other financial assets

Interest Income - 5a

Net Cash from‘investing activities

CASH FLOWS FROM FINANCING ACTIVITIES:

Share Capital 16

Deposit for shares 17
Finance cost Sb

Net Cash from financing activities

Total cash movement for the year
Cash at the beginning of the year 4

Total Cash at end of the year * 4

3‘ist December
2020
N

3,748,193
(121,083)

13

31st December
2019
"N

771,106
(485,696)

3,627,110

285,410

8,339

90,240

9,339

50,240

(533,481)

(236,723)

(533,481)

(236,723)

3,102,968
433,202

138,928
294,273

3,536,170

433,202

The accounting policies and notes on pages 14 to 33 are an integral part of these financial statements.
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2.1

APICE GROUP LIMITED
Financial Statements for the year ended 31st December, 2020

ACCOUNTING POLICIES
General Information

Apice Group Limited was incorporated on 23rd May 2008, as a Private Limited Company and commenced business
operations on'the 1st June 2008. The issued share capital is held 100% by Nigerian investors.

‘The Company is incorporated and domiciled in Nigeria. The addréss of its registered office is Shekinah House No 1, Femi

Shobowale Street, Anthony Village, Lagos.

These financial statements are presented in Naira (‘N'), which is the company’s presentation currency. The Company's
Board of Directors approved these financial statements on 22nd April, 2021.

Basis of preparation .

Statement of compliance

The financial statements have been prepariéd in accordance with International Financial Reporting Standards (IFRSs) as
issued by the International Accounting Standards Board (IASB), the requirements of the Companies and Allied Matters
Act, 2020 and in compliance with the relevant provisions of the Financial Reporting Council of Nigeria, Act, No 6, 2011.

2.2 Basis of Measurement

The financial statements have been prepared under thée historical cost conceht, except for certain financial instruments
that are measured at fair value at the end of each reporting period as explained in the accounting policies.

2.3 Functional and presentation currency

The Company's functional and presentation currency is Nigerian Naira. The financial statements are presented in
Nigerian Naira and have been rounded to the nearest whale number except where otherwise stated.

2.4 Use of estimates and judgements

The preparation of financial statements in conformity with IFRS requires the use of certain critical accounting estimates
and judgements. It also requires management to exercise its judgement in the process of applying the company's
accounting policies. The areas involving a higher degree of judgement, or areas where assumptions and estimates are
significant to the financial statements are disclosed in note 3.

2.5 Current versus non-current classification

Apice Group Limited presents assets and liabilities in the statement of financial position based on current and /or
non-current classification. An asset is current when it is :
- Expected to be realised or intended to be sold or consumed in the normal operating cycle.
- Held primarily for the purpose of trading
- Is due to be settled within 12 months after the reporting period
or Cash or cash equivalent unless restricted from being exchanged or used to settle 2 liability for at least twelve months
‘after the reporting period. ' A . :
Non-current assets are due to be settled more than 12 months after the reporting period. '

Aliability is current when:
- It is expected to be settled in the normal operating cycle -
- Itiis held primarily for the purpose of trading
- It is due to be settled within twelve months after the reportvng period
or There is no unconditional right to defer the settlement of the liability for at least twelve month after the réporting penod
The company classifies all other liabilities as non-current.

2.6 Going Concert..

- The financial 'statements have been prepared on a going concern basis. The Directors have no doubt that the company
would remain in existence in the next 12 months
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APICE GROUP LIMITED : '
Fmancual Statements for the year ended 31st December, 2020

ACCOUNTING POLICIES (continued)

Critical accounting estimates and judgements
Critical accounting policies and key sources of estimation uncertainty

tntroduction and overview

The Company makes certain estimates and assumptions regarding the future. Estimates and judgements are continually
evaluated-based on historical experience and other factors, including expectations of future events that are believed to be
reasonable under the circumstances. In the future, actual experience may differ from these estimates and assumptions.
The estimates and assumptions that have a significant risk causing a material adjustment to the carrying amounts of assets and
liabilities within the next financial year are:

Estimates of useful lives and residual value .

The estimates of useful lives and residuat values-of property, plant and equipment impact the annuat depreciation charge.
The useful lives and residual values are based on management experience and the condition of the assets. Consideration
Consideration is given to management's intended (usage policy for the assets in the future and potential market prices of
similar assets.

Impairment of non-financial assets

The Company reviews other non-financial assets for possible impairment if there are events or changes in circumstances that
indicate that the carrying values of the assets may not be recoverable, or at least at every reporting date, when there is any -
indication that the asset might be impaired. The Company is of the opinion that there is no impairment indicator on its non-
financial assets as at the reporting date.

lncome taxes

Taxes are paid by the Company under a number of different regulations and laws, Wthh are subject to varying interpretations.

In this environment, it is possible for the tax authorities to review transactions and activities that have been reviewed in the past
and scrutinize these in greater detail, with additional taxes being assessed based on new interpretations of the applicable tax
law and regulations. Accordingly, management's interpretation of the application tax law and regulations as applied to the
transactions and activities of the Company may be challenged by the relevant taxation authorities. The Company's management
believes that its interpretation of the relevant tax law and regulations is appropriate and that the tax position included in these
financial statements will be sustained.

Impairment of financial assets ~ )

The Company assesses at each reporting date whether there is any objective evidence that a financial asset or a group of
financial assets is impaired. A financial asset or a group of financial assets s deemed to be impaired if, there is objective
evidence of impairment as a result of one-or more events that has occurred after the initial recognition of the asset (an incurred
‘loss event’) and that loss event has an impact on the estimated future cash flows of the financial asset or the group of financial
assets that can be reliably estimated. Evidence of imipairment may include indications that the debtors or a group of debtors is
experiencing significant financial difficulty, or other financial reorganisation, and where observable date indicate that there is
measurable decrease in the estimated future cash flows, such as changes in economic conditions that correlate with defaults.

For loans and receivables category, the amount of the loss is measured as the difference between the asset's carrying amount
and the present value of estimated future cash flows (excluding future.credit losses that have not been iricurred) discounted at
the financial asset's original effective interest rate. The carrying amount of the asset is reduced and the amount of loss is
recognised in the statement of comprehensive income. If a loan or receivable has a variable interest rate, the discount rate for
measuring any impairment loss is the current effective interest rate determined under the contract.

Also, the Company may measure impairment on the basis of an instrument's fair value, using an observable market price.

if in a subsequent period, the amount of impairment loss decreases and:the decrease can be related objectively to an event
occurring after the impairment-was recognised (such as an improvement in debtor's rating), a reversal of the previously
recognised impairment loss is recognised in the statement of comprehensive income.
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APICE GROUP LIMITED
Financial Statements for the year ended 31st December, 2020

ACCOUNTING POLICIES (continued)

Summary of significant accounting policies -

The accounting policies set our below have been applied consistently to all years presented in these financial statements. .

Property, plant and equipment

Recognition and measurement

Property, plant and equipment are measured at cost price less accumulated depreciation calculated from the date of
commissioning and any accumulated impairment losses. The cost price is based on the purchase price and
expenditure that are directly attributable to the acquisition of the asset. item of property, plant and equipment under
construction are disclosed as capital work in progress. The cost of construction recognised includes the cost of
materials and direct labour, any other costs directly attributable to bringing the assets to a working conditions for
their intended use, the costs of dismantling and removmg the items and restoring the site on whlch they are located,
and borrowing costs on qualifying assets.

Subsequent costs :

Modifications and capacity enhancing investments on any assets are capitalised as cost and amortised-over the
remaining life of the asset. Also the cost of replacing a part of an item of property, plant and equipment is recognised

-in the carrying amount of the item if it is probable that the future economic benefits embodied within the part will flow
. to the company and its cost can be measured reliably. The carrying amount of the repiaced part is derecognised.

iii)

iv)

b)

The costs of the day to day servicing and maintenance of an item of property, plant and equipment are recognised
-as an expenses in the statement of profit or loss and other comprehensive income during the period in which they
are incurred.

Depreciation

Depreciation is calculated on items of property, plant and equipment to write down thé cost of each asset to its
estimated useful life on straight line basis. No depreciation is charged on items of property, plant and equipment
until they are in the manner that management intent. Where property, plant and equipment consist of components
with different useful lives they are accounted for as separate items.

The principal annual rates used to write down the cost of the assets are as follows:
Type of asset

Plant and Machinery 25%
Motor Vehicles 25%
Motor Cycles . 25%
Office Equipment 25%
Computers and Printers - 33%
Furniture and fittings 20%

The assets depreciable methods, useful lives and residual values are reviewed annually and adjusted if necessary.
The asset's carrying amount is written down immediately to its recoverable amount if the asset's carrying amount is
greater that its estimated recoverable amount.

De-recognition

An itém of property, plant and equipment is de-recognised upon disposal or when no future economic benefits are
expected from its use. Any gain or loss arising on derecognition of the asset (calculated as the difference between
the net disposal proceeds and the carrying amount of the asset) is included in the profit or loss component of the
statement of profit or loss and other comprehensive income within other or operatmg expenses in the year that the
asset is derecognised.

Investment Property '

Investment property is recognised as an asset when it is probable that the future economuc benefits associated with
the investment property will flow to the Company and the cost of thé investment property can be measured rellably

Investment property is initially recognised at cost. Transaction costs are included in the initial measurement

Costs.include costs incurred initially and cost incurred subsequently to add to, or to replace a part of, or service a
property.

Subsequent costs are included in the carrying amount of the investment property or recognised as a separate asset
as appropriate only when it is probable that future economic benefits associated with the item will flow to the company
and the cost of the item can be measured reliably.

--investment property is casried at cost, less depreciation and any impairment fosges.
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APICE GROUP LIMITED
Financial Statements for the year ended 31st December, 2020

ACCOUNTING POLICIES (continued)

intangible assets

Software acquired by the company is stated at cost less accumulated and accumulated impairment losses.
Subsequent expenditure on software assets is capitalised only when it increase the future economic benefits embodied
in the specific asset to which it relates. All other expenditure is expenses as incurred.

Amortisation is recognised in the income statement on a straight line basis over the estimated useful life of the software,
from the date that it is available for use. The estimated useful life of the software is 3 years. This is reassessed annually.

Impairment of non-financial assets

Non-financial assets other than inventories and deferred tax assets are reviewed at each reporting date for impairment
whenever events or changes in circumstances indicate that the carrying amount may not be recoverable. An impairment
loss is recognised for the amount by which the asset's carrying amount exceeds its recoverable amount.

The recoverable amount is the higher of an asset's fair value less cost to séll and in use. For the purposes of assessing
impairment assets are grouped at the lowest levels-for which they have separately identifiable cash flows (cash generating
units).

If the recoverable amount of an asset s estimated to be less than its carrying amount, the carrying amount of the asset is
reduced to its recoverable amount. An impairment ioss is recognised immediately in the statement of profit or loss and other
comprehensive income, unless the relevant asset carried at a revalued amount, in which case the impairment loss is '
treated as a revaluation decrease.

Where an impairment loss subsequently reverses, the carrying amount of the asset is increased to the revised estimate of
its recoverable amount but so that the increased carrying amount does not exceed the carrying amount that would determine
had no impairment foss been recognised for the asset in prior years. A reversal of an impairment loss is recognised
immediately in the statement of profit or loss and other comprehensive income, unless the relevant asset is carried at a
revalued amount in which case the reversal of the impairment is treated as a revaluation increase.

Financial Instruments

1) Financial assets

Financial assets are initially recognised at fair value plus directly attributable transaction costs. Subsequent re-measurement
of financial assets is determined by their designation that is revisited at each reporting date.

The classification of financial assets depends on the purpose for which the financial assets were acquired. Management
determines the classification of its financial assets at initial recognition. The company's financial assets comprise of held-to
maturity financial assets cash and cash equivalent and other receivables. :

At each reporting date, the company assesses whether its financial assets have been impaired. Impairment losses are
recognised in-the statement of profit or loss and other comprehensive income where there is objective evudence of
impairment.

i) Financial assets at fair value through profit or loss

This category has two.components: those held for trading, and those designated at fair value through profit or loss at
inception. A financial asset is classified in this category if acquired principally for those purpose of generating a profit .
short-term fluctuations in price or dealer’s margin, or a security is included in a portfolio in which a pattern of short-term
profit taking existing or if so designated by management at inception as held are fair value through profit or loss.

Financial assets designated at fair value through profit or loss at inception are those that are:

-- held to match liabilities that are linked to changes in fair value of these assets. The designation of these assets at fair
value through profit or loss eliminates or significantly reduces a measurement or recognition inconsistency that would
otherwise arise from measuring assets or liabilities or recognizing gains and losses on them on different bases; or

-- managed and whose performance is evaluated on a fair basis.

ii) Held-to-maturity financial assets

Held-to-maturity financial assets are non-derivative assets with fixed or determinable payment and fixed maturity that the
company has to positive intert.and ability to hold a maturity, and which are not designates at fair value through profit or
loss or available for sale.
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APICE GROUP LIMITED

Financial Statements for the year ended 31st December, 2020

ACCOUNTING POLICIES (continued)
Financial Instruments (continued)

ii} Held-to-maturity financial assets (con'td)

lii) Available for sale financial assets

Held to maturity investment are carried at amortised cost using the effective interest method. A sale or reclassification

of all held to maturity investments would result in the reclassification of all held to maturity investments as available for

sale and prevent the company from classifying investment securities as held to maturity for the current and the

following two financial years. However, sales and reclassifications in any of the following circumstances would not

trigger a reclassification:

-- sales or reclassification that are so close to maturity that changes in the market rate of interest would not have a
significant effect on the financial asset's fair value.

. -- sales or reclassification after the company has collected substantially all the asset's original principal.

-- sales or reclassification attributable to non-recurring isolated events beyond the company control that could not
have been reasonably anticipated. ’

“

Non derivative financial assets classified as available for sale comprise principally the company strategic investment
in entities not qualifying as subsidiaries, associates or jointly controlled entities. They are carried at fair value with
changes in fair value, other than those arising due to exchange rate fluctuations and interest calculated using the
effeclive interest rate, recognised in other comprehensive income and accumulated in the available for sale reserve.
Exchange differences on investments denominated in a foreign 4currency and interest calculated using the effective
rate method is recognised in profit or loss. Where there is a significant or prolonged decline in the fair value of an
available for sale financial asset (which constitutes objective evidence of impairment), the full amount of the
impairment including any amount previously recognised in other comprehensive income, is recognised in profit or
loss. ’

Purchases and sales of available for sale financial assets are recognised on settlement date with any changes in fair
value between trade date and settlement date being recognised in the available for sale reserve. On sale the
cumulative gain or loss recognised in other comprehensive income is reclassified from the available for sale reserve

to profit or loss.

iv) Inventories

Inventories are recorded at the lower of cost and net realisable value. Net realisable value is the estimated selling
price in the ordinary course of business, less any applicable selling expenses.

The cost of inventory is determined using the first-in, first-out (FIFO) method and comprises cost of raw materials
factory stock, finished goods, fuel and diesel other direct costs incurred in bringing inventory to its present location
and condition.

v) Trade receivables

Trade receivables are recognised initially at fair value and subsequently measured at amortised cost using the
effective interest method less provision for impairment. A provision for impairment for trade receivables is established
when there is objective evidence that the company will not be able to collect all the amounts due according to the
original terms of the receivables. Significant financial difficulties of the debtor, probability that the debtor will enter
bankruptcy or financial reorganisation, and default or delinquency in payments are considered indicators that the
trade receivables is impaired.

The amount of the provision is the difference between the assets' carrying amount and the recoverable amount.

The recoverable amount, if the receivable is more than one year is equal to the present value of expected cash flows,
discounted at the market rate of interest applicable to similar borrowers. The amount of the provision is recognised
as an expense-in the statement of comprehensive income. )

Subsequent recoveries of amounts previously written off are credited against administrative expenses in the statement
of comprehensive income.

vi) Loans and Receivables

Loans and Receivables are non-derivative financial assets with fixed or determinable payments that are not quoted in
active market. They are included in current assets, except for maturities greater than 12 months after the reporting
date, which are classified as non-current assets. Loans and receivables comprise trade and other receivables and
cash and bank balance in the statements ot financial positioz.
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APICE GROUP LIMITED
Financial Statements for the year ended 31st December, 2020

ACCOUNTING POLICIES (continued)
Financial Instruments (continued)

vi) Loans and Receivables -(cont'd)

Recognition and measurement :
Loans and receivables are initially recognised at fair value and subsequently they are carried at amortised cost using
the effective interest method.

Impalrment of financial assets

The company assesses at each reporting date whether there is objective evidence that a financial asset or a group of
financial assets is impaired. A financial asset or a group of financial asset is impaired and impairment losses are
incurred only if there is objective evidence of impairment as a resuit an event that occurred after the initial recognition
of the asset and that loss event has an impact in the estimated future cash flows of the financial assets or grotip of
financial asset that can be reliably estimated.

Evidence of impairment may include indication that the debtor is experiencing financial difficulty, default in interest or
principal payments, or the probability that they will enter bankruptcy and where there is an indication of a decrease
in the estimated future cash flows.

For loans and receivables, the amount of the loss is measured as the difference between the carrying amount and the
present value of the estimated future cash ﬂows The carrying amount is reduced and the loss is recognised in the
statement of comprehensive income.

I, in a subsequent period, the amount of the impairment loss decreases and the decrease can be related objectively
to an event occurring after the impairment was recognised (such as an improvement in the debtor's credit rating) the
reversal of the previously recognised impairment loss is recognised in the statement of comprehensive income.

vii) Other receivables

Other receivables are other loans and advances that are neither loans and advances and cash and cash equivalents.
They comprise of interest receivable and other receivables. They are initially recognised at fair value when there is
evidence that the contractual cash flow in the asset will flow to the company. They are subsequently measured at
amortised cost using the effective interest method. '

viii) Cash, cash equivalents and bank overdrafts

Cash and cash equivalents include cash on hand and deposits held at call with banks. Bank overdrafts are included
within borrowings in current liabilities on the statement of financial position. :

ix) De-recognition of financial assets

2)

The company de-recognises a financial asset only when the contractual rights to the cash flows from the asset expires,
or when it transfers substantially all the risk and rewards of ownership of the asset to another entity. On de-recognition
of a financial assets in its entirety, the difference between the assets carrying amount and the sum of the consideration
received and receivable and the cumutative gain or loss that had been recognised in other comprehensive income

and accumulated in equity is recognised in the statement of profit or loss and other comprehensive income.

Financial liabilities .
Financial Iiabilities at amortised cost include trade and other payables, bank overdraft and long-term loans. .

.

Recogmtlon and measurement
Trade payables are initially recognised at the: amount required to be paid, less, when material, a discount to reduce the
payables to fair value. Subsequently, trade payables are measured at amortised cost using the effective interest method.

Bank debt and long-term debt are recognised initially at fair value, net of any transaction costs incurred, and

ssubsequently at amortised cost using the effective interest method. These are classified as ¢current liabilities if

payment is due within 12 months. Otherwise, they are presented as non-current liabilities.

i) Trade and other payables

- Trade and other payables are obligations to pay for goods or services that have been acquired in the ordinary course
of business from suppliers. Accounts payable are classifi ed as current liabilities if payment is wnthm one year or less.
Otherwise, they are classified as non-current Labilities,
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APICE GROUP LIMITED

" Financial Statements for the year ended 31st December, 2020

e)

ii) De-recognition of financial liabilities

ACCOUNTING POLICIES (continued)

Financial Instruments (continued)

Trade and other payable are recognised mmally at fair value and subsequently measured at amortrsed cost using the

effective interest method.

The company de-recognise financial liabilities when, and only when, company obligation are discharged, cancelled
or they expire. The difference between the carrying amount of the financial liability derecognise and the consideration

paid and payable is recognised in statement of profit or loss and other comprehensive income.

iii) a) Borrowings
Borrowings are recognised initially at fair value, as the proceeds received, net of any transaction cost incurred.
Borrowings are subsequently recorded at amortised cost. Finance charges, including premiums payable on
settlement or redemption and direct issue costs, are accounted in statement of comprehensive income using the
effective interest method and are added to the carrying amount of the instrument to the extent they are not settled

3)

f).

9)

in the period in which they arise.

b) Borrowing cost

General and specific borrowing costs directly attributed to the acquisition, construction, or production of qualifying
assets, which are assets that necessarily take a substantial period of time to get ready for their intended use or
sale, added to the cost of those assets, until such a time as the assets are substantlally ready for their intended

use or sale.

All other borrowing costs are recogmsed in statement of comprehensive income in the period in which they are.

incurred.

Categories of financial Instruments

All the Company's financial assets and liabilities are measured at amortised cost.

The Cormpany's Financial instruments are categorised as follows:

Financial assets Notes
Trade receivables 12
Other receivables 12
Staff loan 12
Cash and cash equivalents 13

Financial liabilities

Trade payables ' .15
Other payables 15

Payables to related parties 15

Offsetting financial instruments

31st December 2020

N

63,309,650

22,829,149
200,000
3,536,170

31st December 2019
N

72,044,220
13,361,706

433,202

89,874,969

85,839,127

66,461,014

80,020,132

- 35,181,898
76,389,408

146,481,146

111,571,306

Financial assets and liabilities are offset and the net amount reported in the statemenit of financial position when there
is a legally enforceable right to offset the recognised amounts-and there is an intention to settle on a net basus or

realise and settle the liability simultaneously.

Provisions

A provisions is recognised only if, as a result of a past event, the company has a present legal or constructive
obligation that can be estimated reliably, and it is probable that an outflow of economic benefits will be required to
settle the obligation. The provision is measured at the best estimate of the expendnture requnred to settle the obligation

-at the reporting date. Provisions are not reccgmsed for future operating losses. Where there are a number of similar
-cbligations, the likelihoed that an outflow wili 5& 7 ecgurred in settlement is détérmined by ‘considering the class of
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APICE GROUP LIMITED
Financial Statements for the year ended 31st December, 2020

ACCOUNTING POLICIES (continued)

g) Provisions (cont'd)
obligations as a whole. A provision is recagnised even if the likelihood of an outflow with respect to any one item included in the
same class of obligations may be insignificant. Provision are measured at the present value of the expenditurers expected to be
required to settle the obligations. The unwinding of the discount us recognised as finance cost.

h) Employee benefit
i) Short term employee benefits

Short term employeé benefit obligations are measured on an undiscounted basis and are expensed as the related services are
provided. The company recognises wages, salaries, bonuses and other allowances for current employees in the statement of
profit or loss and other comprehensive income as the employees render such services.
A liability is recognised for the amount expected to be paid under short-term benefits if the company has a present legal or
constructive obligations to pay the amount as a resuilt of past service provided by the employee and the obligation can be estimated
reliably.

il) Defined contribution scheme . )
The company operates a defined contribution plan as stipulated in the Pension Reform Act, 2014. Under the defined contributory
scheme the company contributes 10% while the employees contribute 8% of their annual basic, housing and tranisport allowances
to the scheme. Once the contributions have been paid, the company retains no legal and constiuctive obligations to pay further
contributions if the fund does not hold sufficient assets to finance benefits accruing under the retirement benefit plan.
The company 's obligations are recognised in the statement of profit or loss and other comprehensive income as operating
(employee benefits) when they are due. Prepaid contributions are recognised as an asset to the extent that a cash refund or
reduction in the future payments is available.

Pension Fund Administrators manage pension funds in accordance with National Pension Commission (PENCOM) regulations.

i) Taxation

i) Current income tax
The tax for the period comprises current, education and deferred tax. Tax is recognised in profit or loss, except to the extent that
it relates to items recognised in other comprehensive income or directly in equity. In this case the tax is recognised in other
comprehensive income or directly in equity, respectively.
The tax currently payable is based on taxable profit for the year. The taxable profit differs from net profit as reported in profit or
loss because it excludes items of income or expense that are taxable or deductible in other years and it further excludes items

" that are never taxable or deductible. The company’s liability for current tax is calculated using tax rates that have been enacted
or substantively enacted at the reporting date.

i) Current and deferred income tax
Deferred tax is the tax expected to be payable or recoverable on difference between the carrying amounts of assets and liabilities
in the financial statements and the corrésponding tax bases used in the computation of taxable profit, and is accounted for using
the balance sheet liability method. Deferred tax liabilities are generally recognised for all taxable temporary differences and
deferred tax assets are recognised to the extent that it is probable that taxable profits will be available against which deductible
temporary differences can be utilised. Such assets and liabilities are not recognised if the temporary difference arises from
goodwiil or from the initial recognition (other than in a business combination) of other assets and liabilities in a transaction that
affects neither the tax profit nor the accounting profit.
The carrying amount of deferred tax assets is reviewed at each reporting date and reduced to the extent that it is no longer
probable that sufficient taxable profits will be available to aliow all or part of the asset to be recovered. Deferred tax is calculated
at the tax rates that are expected to apply in the period when the liability is settled or the asset is realised. Deferred tax is charged
or credited to profit or loss, except when it relates to items charged or credited to equity, in which case the deferred tax is also
dealt with in equity. .

Deferred tax assets and liabilities are presented as non-current in the statement of financial position.

j) Share capital and share premium
Shares are classified as entity when there is no obligations to transfer cash or other assets. Any amounts received over and above
the par vaiue of the shares issued are classified as ‘share premium' in equity. Incremental costs directly attributable to the issue
of equity instruments are shown in equity as a deduction from the proceeds, net of tax.

k) Dividends on ordinary share :
. Dividends on ordinary shares are recognised as a liability and deducted when they are approved by the company's ..hareholders
interim dividends are deducted from equity when they are declared and no lohger at the discretion of the shareholders. Dividends
“for the year that are approved after the statements of financial positions date are dakc'ospd as an event after the staternent of

financial position date.
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APICE GROUP LIMITED

Financial Statements for the year ended 31st December, 2020

ACCOUNTING POLICIES (continued)

Related party transactions _

Related parties include the related companies, the directors and any employee who is able to exert significant influence
on the operating policies of the company. Key management personnel are also considered related parties. Key
management personnel are those persons having authority and responsibility for planning, directing and controlling the
activities of the entity,directly or indirectly, including any director (whether executive or otherwise) of that entity.

The company considers two parties to be related if, directly or indirectly one party has the ability to control the other
party or exercise significant influence over the other party in making financial or operating decisions. Where there is

a related party transaction with the company, the transaction are disclosed as to the type of relationship that exists with
the company and the outstanding balances necessary to understand their effects on the financial position and the
mode of settlement. '

Revenue recognition

Revenue is measured at the fair value of the consideration received or receivable, and represent amounts receivable
from products supplied or sold, net of discount, returns and excluding value added tax (VAT) and when the significant
risk and rewards of ownership have been transferred and title passed to the customer.

Sales of services

Sales arises from both domestic and foreign sales to third parties. Revenue from sale of services is recognised
when the significant risks and rewards of ownership of the goods have passed to the buyer. Delivery occurs when
a customer's has been delivered with the goods specified in the invoice.

Interest Income
Interest income is recognised in the Company's financial statements using the effective interest rate method.

Other income
Other income refers to all other income apart from the sales of the company's products which the company receives.

Translation of foreign currencies

Transactions in foreign currencies are recorded at the official rates of exchange on the transaction date. At the end
of each reporting period, monetary items denominated in foreign currency are retranslated at the official rates
prevailing at that day while non-monetary items that are measured in terms of historical cost in a foreign currency are
not retransiated.

Assets and liabilities denominated in foreign currency are translated at the applicable official rates of exchange on the
reporting date. Exchange gains and losses are included in the profit or loss of the period in which they arise.

Exchange difference on monetary items are recognised in profit or loss in the period in which they occur.

Earnings per share .

The company presents basic and diluted earnings per share (EPS) data for its ordinary shares. Basic EPS is calculated
by dividing the profit or loss attributable to ordinary shareholders of the Company by the weighted average number of
ordinary shares outstanding during the year, adjusted for own shares held (If any). Diluted EPS is determined by -
adjusting the profit or loss attributable to ordinary shareholders and the weighted average number of ordinary shares
outstanding, adjusted for own shares held (if any), for thé effects of all dilutive potential ordinary shares.

Contingencies . -, ) .
A contingent liability is a possible obligation that arises from past events and whose existence will be confirmed only by
the occurrence or non-occurrence of one or more uncertain future events not wholly the control of the company, or a
present obligation that arises from past events but is not recognized because it is not probable that an outflow of
resourcés embodying economic benefits will be required to settle the obligation or the amount of the obligation cannot

‘be measured with sufficient reliability.

.Contingent liabilities are only disclosed by way of n'oté_‘and Aho.t' recognizes qs,liabilitiés in the statement of financial

position.

-
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ACCOUNTING POLICIES (continued)
Financial risk management

Financial risk factors
The Company's business activities expose it to a variety of financial risk: credit risk and quqidity-risk. The objective of the
Company's risk management programme is to minimise potentiat adverse impacts on the Company’s financial performa‘nc’e.

The Company does not have written risk management policies and guidelines. However, the board of directors meet periodically
to analyse and formulate measures to manage the Company's exposure to market risk, mcludlng principally changes in interest
rate and currency exchange rates, credit risk and liquidity risk. Generally, the Company employs a conservative strategy
regarding its risk management. As the directors of the Company consider that the Company’s exposure to market riks is kept

at a minimum level, the Company has not used any derivatives or other instruments for hedging purposes.

The Company does not hold or issue derivative financial instruments for trading purposes. .

The Corﬁpany's ﬁnancial instruments consists of trade and other receivables and trade and other payables, bank overdraft,
cash and cash equivalents and loans.

a) Credit risk
Company. The Company is exposed to credit risk from cash and cash equivalents as well as credit exposures to customers
including outstanding receivables and committed transactions.

The Company uses policies to ensure that sales of products are to customers with appropriate credit history.

The granting of credit is controlled by credit limits and the application of certain terms of sales. Apice Group Limited
provision of security guards, while some are expected to make payments within a month after services are delivered. At the
year end, Apice Group Limited Company assessed some debtors balances to be possibly impaired due to non-performance,
and has made adequate allowances in the financial statements.

As at 31st December 2020, no credit limits wére exceeded during the reporting period and management does not expect
any losses from non-‘pe’rforrhgnce by these customers.

The payment terms are not structured for all related party transactions and the amounts receivable from these related parties
are deemed to be fully recoverable and not impaired, except where the related party is facing bankruptcy.

As a result, impairment losses were not recognised with respect to amounts due from related parties during the period”
covered by the first IFRS financial statements (31 December 2019: Nil).

The maximum exposure to credit risk for trade receivables approximates the amount recognised on the statement of financial
position. The Company does not hold any collateral as security.

The table below analysis the company's financial assets mto relevant maturity grouping as at the reporting date

Financial Assets: 31st December 2020
Neither past due Up to 91-150 Impairment
nor impaired 80 days : days Allowance . Total
. Notes N N N " N N
Trade receivables 12 63,309.650 - - - 63,309,650
Other receivables 12 22,829,149 - - - 22,829,149
Staff advance . 12 200,000 : - - - 200,000
T 86,338,799 - - - 86,338,799
Financial Asséts: . ' . " 31st December 2019
: . - . Neither past due Up to 91 - 150 impalrment
nor impaired . - 90 days days o Allowance . Total
: " Notes . N _ N N : N . N )
Trade receivables : 12 72,044,220 ) - - _ - 72,044,220
Other receivables . 12 13,361,706 ' - - - 133361 ,706
Staff advance , 12 - - - - - -
85,405,926 ) - - - 85,405,926

b) quutdlty risk
Liquidity risk is the risk that the Company will not be able to meet its financial obligation as they due.
- Liquidity risk is managed by maintaining sufficient cash reserves to Hperational needs at all times 'so that the Cormpany does -
not breach borrowing limit on any of its borrowing facilities. The Company manages liquidity risk by effective working capital
and cash flow management. '
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ACCOUNTING POLICIES (continued)

Financial risk factors (continued)

Maturity analysis: -

The table below analyses the Company's funanclal liabilities into relevant maturity based on the remaining period
at the reporting date it the contractual maturity date. The amounts disclosed in the table are the contractual
undiscounted cash flows. .

31st December 2020

-Less than Between 1 Between 2
. 1 year and 2 years and 5 years Total
Financial Liabilities: Notes N . N N : N
Trade and other payables - 15 66,461,014 - - 66,461,014
Other payables 15 80,020,132 - - 80,020,132
Payables to related parties 15 - - - - -
‘ S 146,481,146 - - 146,481,146
Financial Liabilities: . 31st December 2019
Less than Between 1 Between 2
1 year and 2 years and § years . Total
. Notes N N N N
Trade and other payables - 15 35,181,898 - - 35,181,898
Other payables 15 76,389,408 - - 76,389,408
Payables to related parties 15 - - - -
111,571,306 - - 111,571,306

Financial liabilities exclude provisions, WHT payable, and VAT payable (Note) as these are not financial instruments.

c) Currency risk

Currency risk is the potential risk of loss arising from fluctuatlng foreign exchange rates as a result of the Company's
exposure to foreign-currency-traded investments.

This risk is being managed through periodic matching of currency flows and currency risk sharing agreement

clause in the Company's foreign-currency-traded investment contracts.

d) Interest rate risk
Interest rate risk is the risk that the value and cash flow of a financial mstrument will fall or rise due to changes in the
interest rates. And as a result, the following financial assets and liabilities which are held at fair value will be directly

impacted by changes in interest rates.

5.2 Fair value estimation measurement

5.3

i) Financial instruménts not measured at fair value
Financial instruments not measured at fair value inciude trade receivables, other recelvables cash and bank balances,
trade and other payables, and balances with related companies
Due to their short term nature, the carrying values of the above financial instruments approxumate their fair values.
1)} Financial instruments not measured at fair value
’As at 31st December 2020 and 2019, the Company did not have any financial instruments measured at fair value

accordingly, no analysis on fair value hierarchy is presented.

Capital risk management

The Objective in managing capital is to safeguard the Company s ability to continue as a going concern in order to
maximise returns for shareholders and benefits for other stakeholders as well as mamtammg the opt:mal capital
sttucture-to reduce the cost of capital :

In order to maintain or adjust the capital structure, the Company may adjust the amount of dw:dends pald to
share?‘o!cieir capital returned to shar@rtolders new shares issued, or debt raised.
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ACCOUNTING POLICIES (continued)
Financial risk factors (continued)

Capital risk management -(cont'd)
Consistent with others in the industry, the Company monitors capital on a monthly basis using the gearing ratio.
This ratio is calculated as net debt divided by total capital. Net debt is calculated as total borrowings (including
current and non-current borrowings as shown in the statement of financial position) less cash and cash equivalents.
Total capital is calculated as the sum of all equity components on the statement of financial position.
The Company's return on capital as at the end of the reporting period was as follows:
31'st December 2020 31st December 2019
. N : N
Returns from operating activities 2,356,935 4,113,383
Total shareholders' equity : 84,585,620 82,228,685
Return on capital T 3% 5%
Furthermore, the company's adjusted net debt to equity ratio as at the end of the reporting period was as follows:
Jd1st December 2020 - 31st December 2019
A N : N
Total Liabilities 182,214,741 o 145,319,018
Less Cash and cash equivalent . (3,536,170) (433,202)
Adjusted net debts ) ‘ . 178,678,572 144,885,816
Total Equity , 84,585,620 82,228,685

Adjusted net debts to equity ratio , 2.11 1.76

25
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NOTES TO THE FINANCIAL STATEMENTS (continued)

Revenue

Revenue comprises:
Power Support Solutions
Other Income

Cost of sales

Purchases of components & spares
Installation materials cost

Other direct expenses .

Opening stock
Closing stock

Other Income

Dividend Income
Insurance Claims received
Profit on disposal of assets

Expenses by nature
Administrative expenses:
Personnel expenses

Rent

Electricity & Desiel

Printing and Stationery
Telephone & internet expense
Medical expenses . ‘
Insurance

" Motor running expenses

Entertainment and PR

Security Expenses

Registration & Licence

Repairs and maintenance

Office Expenses

Newspaper & Periodicals

Professional & legal fee

Auditors remuneration

Depreciation and amortisation charges

4.2 Distribution cost:

Advertisement/sales promotion
Transportation & Travelling

31st December
2020
"N

200,199,670

200,199,670

48,106,917
126,280,785
10,622,169
185,009,871
141,700,133
(176,921,393) -
149,788,611

Note 4.3 31,476,428
3,200,000
672,925
42,350
. 808,541
1,220,214
533,405
1,429,750
342,875
1,920,000
217,930
766,300
590,187
97,577
2,000,000
300,000

45,618,482

705,360
705,360

31st December
2019
N

213,510,461

213,510,461

33,820,229
77,906,093
10,225,302

121,951,623
181,798,964
(141,700,133)

162,050,455

30,488,796
3,200,000
945,329
130,300
1,087,240
1,242,680
463,665
1,171,600
266,000
1,920,000
594,114

. 278,450
485,983
58,800
1,200,000
300,000
11,970

43,844,927

1,426,400

1,426,400
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NOTES TO THE FINANCIAL STATEMENTS (continued)

31st December
2019
N

6,500,000
22,028,692
1,810,104
50,000

30,488,796

162,050,455
43,844,927
1,426,400

207,321,782

90,240

90,240

236,723

236,723

(146,483)

1,741,773
121,083

1,862,856

65,957

31st December
2020
N
4.3 Personnel Expenses
Director's remuneration 6,500,000
Salarigs and wages 23,721,573
Employer's Contribution 1,254,855
Staff training , -
31,476,428
Expenses by nature summarised as follows:
Cost of Sales 149,788,611
Administrative expenses 45,618,482
Marketing and distribution cost ¥ 705,360
196,112,452
§ Finance income and expenses
a) Finance income:
Interest income - Fixed deposit -
- Current account 9,339
9,339
b) Finance cost:
Bank charges 533,481
Interest expense on overdraft & loans -
‘ 533,481
Net finance income/(cost) (524,142)
6 Taxation
a) Income tax expense:
Current:
Income tax 1,063,609
Education tax 71,262
Under/(over) provision in prior year -
1,134,870
Deferred:
Deferred tax (credit)/charge 71,271
Tax expense 1,206,141

1,928,813

The current tax charge has been computed at the applicable rate of 30% (31st December 2020: 30%) plus -
education levy of 2% (31st December 2020: 2%) on the profit for the year after adjusting for certain items of
expenditure and income which are not deductible or chargeable for tax purposes. Non-deductible expenses include .
items such as donation and certain provisions which are not allowed as deductions by the tax authorities. Tax exempt

income include income such as export profits and gain on disposal of assets which are not taxable.,

b) Reconciliation of total tax expense

The tax on the Company's profit before tax differs from the theoretlcal amount that would arise using the basic tax

rate of the company as follows:
Accounting profit

3,563,076'

6,042,196

Company Income Tax at 30%
Education Tax at 2% of adjusted profit
Tax effect of non-deductible

Capital allowance

Effect of deferred tax charged/(credlt)

1,068,923
71,262
(5,314)
71,271

1,812,659
121,083
3,591
(74 477)

. 65,957

1,206,141

7928.313 .

0.
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NOTES TO THE FINANCIAL STATEMENTS (continued)

31st December - 31st December
2020 , 2019
N : N
6 Taxation (Cont'd).

¢} Current Income tax liabilities

i) Tax payable '
The movement in tax payable is as follows:-
As at 1st January 1,138,946 (238,214)
Provision for the year Note 6a 1,134,870 -
Prior under provision for taxation - 1,862,856
Payment during the year Note 6c(ii) (121,083) (485,696)
Withholding tax credit reclassification \ - -
As at 31st December 2,152,733 1,138,946

ii) Tax paid )
Balance at beginning of the year (1,138,946) 238,214
Reclassification of witholding tax receivables - -
Current tax for the year (1,134,870) (1,862,856)
Balance at the end of the year 2,152,733 1,138,946
As at 31st December (121,083) (485,696)

Profit before Income tax

Profit before income tax is stated after charging or (crediting):

Depreciation - 11,970
Auditor's remuneration 300,000 300,000
Directors' remuneration 6,500,000 6,500,000
Personnel expenses 24,976,428 23,988,796

Net foreign exchange loss

Earning per share

Basic earnings per share (EPS) is calculated by dividing the profit attributable to equity holders of the company

by the weighted average number of ordinary shares outstanding at the end of the reporting period.

_ Profit attributable to shareholders of the company 2,356,935 4,113,383
Weighted average number of ordinary shares in issue 1,000,000 1,000,000
Basic Earning per share (Naira) 2.36 4.11

Diluted EPS is the same as the Basic earning per share as there are no potentnal securities convertible to ordlnary

shares
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NOTES TO THE FINANCIAL STATEMENTS
9 Property, plant and equipment
- Property, plant and equipment movement analysis

31st December 2020
. ) Motor Computers Furniture &
: Generator Vehicles & Printers Fittings Total
Cost or Valuation: N N N N . N
At 1st January 2020 1.700,000 5,440,000 1,432,340 5,322,599 13,894,939
Additions - - - . .
Disposal - - - - .-
At 31st December 2020 . 1,700,000 5,440,000 1,432,340 5,322,599 13,894,939
Depreciation:
At 1st January 2020 . 1,699,000 5,439,000 1,431,340 5,309,629 13,878,969
Charge for the year - - . - - 11,970 11,970
Disposal . ) ) - - - - ' -
At 31st Decgmber 2020 1,699,000 5,439,000 1,431,340 5,321,599 13,890,939
Carrying amount
At 31st December 2020 ' 1,000 1,000 - 4,000 . 1,000 4,000
31st December 2019
Cost or Valuation: = - N N N N N
At 1st January 2019 1,700,000 5,440,000 - 1,432,340 5,322,599 13,894,939
Additions - - - - - . -
Disposal - - - - -
At 31st December 2019 1,700,000 5,440,000 1,432,340 5,322,599 13,894,839
Depreciation:
At 1st January 2019 1,699,000 5,439,000 . 1,431,340 5,309,629 13,878,969
Charge for the year - - - 11,970 11,970
Disposal - - - - -
At 31st December 2019 1,699,000 5,439,000 1,431,340 5,309,629 13,890,939
Carrying amount
At 1st December 2019 1,000 1,000 1,000 12,970 15,970
At 31st Decémber 2018 ) 1,000 1,000 1,000 12,970 4,001

10 Deferred tax assets aﬁd Iiabilitiés

a) Deferred tax assets and liabilities are attributable to the following: ' e
31st December 2019

31st December 2020
) . Assets Liabilities Net Assets Liabilities Net
Property, equipment & Software - 66,827 " 66,827 4,444 - 4,444
Tax losses carried forward - - - - - ; R
Net deferred tax assets/liabilities - 66,827 66,827 4,444 - 4,444
b) Movements in temporary differences during the period .
' : 31st December 2020 31st December 2019
Recognised in Recognised in

. . Opening Profit or loss Closing Opening Profit or loss Closing
Property, equiprnent & Software (4,444) 71,271 66,827 (70,401) 65,957 (4,444)
Tax losses carried forward - - - . . .

" (4,444) 71,271 66,827 (70,401) 65957 ~(4,442)
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NOTES TO THE FINANCIAL STATEMENTS (continued)

30

31st December
2019
N

141,700,133

31st December
2020
N
Inventories
Stock of Material of components & spares 176,921,393
Consumables -
176,921,393

141,700,133

No provision for obsolete stock were made during the year.

Trade and other receivables

72,044,220

72,044,220
13,361,706

Trade receivables . : 63,309,650
Provision for impairment of trade receivables -
Trade receivables - Net ' 63,309,650
Other receivables - . 22,829,149
Staff advance** 200,000
Prepayments : -
86,338,799

85,405,926

**Staff advance are cash payments made by the company to its employees for persohal- expenses. The company

expects all staff advances to be paid back within a year.

Cash and cash equivalents

Cash in hand - -
Cash at bank 3,636,170 433,202
Domiciliary account balance - -
Cash and cash equivalent 3,536,170 433,202
There is no material difference between the fair value and the carrying amount of cash equivalents.

Fixed deposit . - -
Bank account . 3,536,170 433,202
As at 31st December 3,536,170 433,202

For the purpose of the cash flow statement, cash and cash equivalent comprise of: cash in hand, cash at bank,

and bank overdraft.

433,202

Cash and cash equivalent, ) 3,536,170
Bank overdraft’ Note 5a -
As at 31st December ' 3,536,170

433,202

Financial assets by ca'tegqry

The accounting policies for financial instruments have been applied to the line items below:

Trade and other réceivables " 86,338,799
Cash and bank ' : 3,536,170

85,405,926
433,202

" 89,874,969

85,839,127

Borrowings .

a) Short term Loan:

Bank Overdraft -
Term Loan : ' -

As at 31st December : -

b) Long term loan:

Director's loan : -

All borrowings are domiciled in Naira and are non-current in nature i.e. they are payable in more than 12 months.
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NOTES TO THE FINANCIAL STATEMENTS (continued)
’ 31st December

Trade and other payables
Trade payables

Other payable

Accrued expenses™

All trade payables are due within twelve (12) months
- ** Accrued expenses consist of PAYE, Pension, audit fees and other expenses.

Financial liabilities by category

The accounting policies for financial instruments have been épplied to the line items below:

Trade payables
Other payables

Share capital
Authorised: .
1,000,000 ordinary shares of N1.00 each

Issued and fully paid:

*1,000,000 ordinary shares of N1.00 each

Deposit for shares

Balance as at 1st January

Deposit during the year
Repayment/reclassification during the year
Balance as per Balance Sheet

Retained earnings

Balance at beginning of the year
Prior year adjustment

Profit for the year

Cash Qenerated from operating activities
Profit before tax
Adjustment for:

- Depreciation of fixed assets

Interest income

Interest expense

Changes in working capital:
(Increase)/decrease in inventories

(Increase)/decrease in trade & other receivables
Increase/(decrease) in trade & other payables
Net cash generated from operations

2020
N-

66,461,014
80,020,132
33,514,035

31

31st December
2019
N

35,181,898
76,389,408
32,608,766

179,995,181

144,180,072

66,461,014
80,020,132

35,181,898
76,389,408

146,481,146

111,571,306

1,000,000

1,000,000

1,000,000

1,000,000

59,000,000

59,000,000

59,000,000

59,000,000 -

22,228,685

2,356,935

18,115,302

4,113,383

24,585,619

22,228,685

3,563,076

(9,339)
533,481

(35,221,260}
(932,874)
35,815,109

6,042,196

11,970 -
(90,240)
236,723

40,098,831
(28,106,348)
(17,422,027)

3,748,193

771,106
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NOTES TO THE FINANCIAL STATEMENTS (continued)

31st December 31st December
2020 2019
N N
20 Information regarding directors and employees
a) The aggregate emoluments of the directors were:
Fees paid to Non-Executive Directors - ) -
Remuneration paid to Executive Directors 6,500,000 6,500,000
. 6,500,000 6,500,000
Amount paid to the Chairman 3,500,000 3,222,700
Amount paid to the highest paid director 3,000,000 : . 3,000,000
. o Number ‘ Number
Scale of other directors emolument : ' N

NO - N3,000,000 1 1

N3,000,001 - N4,000,000 1 ' 1

Birectors with no emoluments . 0 0

Directors with no emoluments waived their right to receive remuneration from the company.

b) Staff numbers and costs
The average number of persons employed (excluding directors),

in the company during the year: Number Number
Management 4 , 4
Engineers 16 23
20 27

The aggregate payroll cost of these persons were as follows:

Wages and salaries 23,721,573 22,028,692
Pension Cost/NSITF " 1,254,855 1,810,104
Staff Welfare & Other benefits - 50,000
24,976,428 ) 23,988,796
The table below shows the number of employees of the company
which fell within the bands stated: Number ” Number
Under N500,000 0 5
N500,001 - N1,000,000 14 . 18
N1,000,001 - N1,500,000 ‘ 6 4

20 27 -

21 Related parties transactions ] .
Parties are considered to be related if one party-has the ability to control the other party or exercise
significant influence over the other party in making financial or operational decisions. The company's
related parties includes the Managing Director, Directors and their close family members.

All transfers of goods and services between the company and it related parties are to carried out at
arms length. . . I ' '

There was no transactions carried out with the related pérties during the reporting period.
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NOTES TO THE FINANCIAL STATEMENTS (continued)

Contingent liabilities
There were no capital commitments at the balance sheet date (2019 - Nil).

Capital commiiments
The Company had no capital commitments as-at 31st December 2020(2019 - Nil)

Compliance with regulatory bodies
There was no penalty for non-compliance matters with respect to regulatory bodies for the year ended
31st December, 2020

Events after reporting period

Corona Virus (COVID-18) Pandemic

The outbreak of Corona Virus (Covid-19) that occurred towards the end of 2019 was declared a global pandemic by
World Health Organisation (WHO) on 11th March, 2020, The Virus has taken its toll on not just human life, but
businesses and financial markets. The disruption of business activities has affected individuals and organization's in
various ways.

" The directors of the company are of the opinion that thése events are non-adjusting in line with the requirement of

IAS 10 and will not have material effect on the operation of the company. Hence, the financial statement position
and results of operations as of and for the year have been prepared as a going concern’and the company would
continue in operations for a foreseeable future. :

There were no other post reporting date events which could have had a material effect on the state of
affairs of the company as at 31st December 2020 (2019 : Nil)

Comparative figures
Certain comparative figures have been reclassified in line with the current year's presentation wherever
this has been deemed necessary to ensure compliance with the International Reporting Standards.

33



Apice Group Umited 2020 IFRS Financiul Statements’

APICE GROUP LIMITED

Financial Statements for the year ended 31st December, 2020

STATEMENT OF VALUE ADDED

Revenue

Sales

Other Income
Finance Income

7

Bought in materials and services:

Value Added

Applied as follows:

To pay employees:
Wages, salaries and other benefits

To Pay provider of capital:
Finance cost

To pay government:
Income tax expenses

To provide for enhancement of
assets and growth:
Depreciation of property, plant
and equipment

Deferred tax expense

Profit retained for the year

31st December
2020

N
200,1 99,670

- 9,339

200,209,009

(164,636,024)

31st December

: 2019

% N .
213,510,461

90,240

213,600,701

(176,821,016)

34

%

35,572,984 100 ' 36,779,685 _ 100
31,476,428 88.5 30,488,796 829
533,481 1.5 236,723 0.6
1,134,870 3.2 1,862,856 5.1

. . . 11,970 0.0

71,271 0.2 _ 65,957 0.2
2,356,935 6.6 4,113,383  11.2
35,572,985 100 36,779,685 _ 100
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OTHER FINANCIAL INFORMATION - FIVE YEAR FINANCIAL SUMMARY

IFRS
2020 2019 2018 2017 2016
N N N N N

Assets employed:
Progerty, planit & equipment 4,000 4,001 15,971 19,100 79,100
Deferred tax assets - 4,444 70,401 - -
Current assets 266,796,362 227,538,260 239,392,815 197,994,850 178,846,170
Non-current fiabilities (66,827) - - - -
Curent liabilities " (182,147,914) {145,319,018) (161,363,885) (121,544,146) (104,983,044)
Net assets 84,585,620 82,228,687 78,115,302 76,469,804 73,942,225
Capital employed:
Ordinary share capital 1,000,000 1,000,000 1,000,000 1,000,000 1,000,000
Deposit for shares 58,000,000 59,000,000 59,000,000 59,000,000 59,000,000
Retained earnings 24,585,620 " 22,228,685 18,115,302 16,469,804 - 13,942,225
Total equity - 84,585,620 82,228,685 78,115,302 76,469,804 73,942,225

o 2 1 [ L)

IFRS
Revenue 200,198,670 - 213,510,461 147,601,496 298,605,935 226,611,702
Profit before income tax 3,663,076 6,042,196 2,204,052 3,641,711 6,398,979
Income tax expense (1,206,141) (1,928,813) (558,555) (1,114,132) (2,019,272)
Profit/(loss) for the year 2,356,935 4,113,383 1,645,497 2,527,579 4,379,707
Other comprehensivé income - - - - -
Total comprehensive income 2,356,935 4,113,383 1,645,497 2,627,579 4,379,707
Per share data
Earning per share (Naira) 2,36 4.1 1.65 2.53 4.38
76.47 73.94

35

Net asset per share (Naira) 84.59 . 82.23 78.12
Earnings per share (EPS) is calculated by dividing the profit attributed to equity holders of the company by the weighted
average number of ordinary shares outstanding at the end of the reporting period. ’

Net assets per share is calculated by dividing net assets of the company by the weighted average number of ordinary
shares outstanding at the end of the reporting period. ’
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. APICE GROUP LIMITED

Financial Statements for the year ended 31st December, 2020

STATEMENT OF COMPREHENSIVE INCOME

REVENUE

Cost of sales
Gross Margin’
Other income
Finance income
Gross profit

Less: OVERHEADS:
Personnel expenses:
Director's remuneration
Salaries and wages
Employer's Contribution
Staff training

Adminitrative Expenses:
Rent A

Electricity & Desiel

Printing and Stationery
Telephone & Internet expenses
Insurance

Motor running expenses
Entertainment and PR
Subscription and dues
Registration & licence

Repairs and maintenance
General expenses

Newspaper & Periodicals
Professional & legal fee
Auditors remuneration
Depreciation and amortisation charges

Distribution cost:
Advertisement/sales promotion
Transportation & Travelling

Finance Cost:

‘Bank charges »
Interest expense on overdraft & {oans

NET PROFIT FOR THE YEAR _

Notes
1

2

5a

4.3

4.1

4.2

4b

6,500,000
23,721,673
1,254,855

31st December
2020
N .
200,199,670

(149,788,611)

50,411,059

9,339

(31,476,428)

3,200,000
672,925
42,350
808,541
533,405
1,429,750
342,875
1,920,000
217,930
766,300
590,187
97,577
2,000,000

-+ 300,000 -

(14,142,053)

705,360

~ (705,360)

533,481

(533,481)

50,420,398

(46,857,322)

3,563,076

[

6,500,000
22,028,692
1,910,104
50,000

(30,488,796)

3,200,000
945,329
130,300

1,087,240
463,665

1,171,600
266,000

1,920,000
594,114
278,450
485,983

58,800

1,200,000

300,000
11,970

(13,356,131)

1,426,400

(1,426,400)

236.723

(236,723)
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. 31st Decerﬁber

2019
N
213,510,461

(162,050,455)

51,460,006

90,240

51,550,246

(45,608,050)

6,042,196

(L]



