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Legislation

Please give the legislation under which the accounts have been prepared and
audited.

@ This means the relevant rules or
legislation which regulates the
preparation of accounts.

Legislation © [ Commercial Code (HGB); IFRSs
m Accounting principles
Accounts Have the accounts been prepared in accordance with a set of generally accepted @ Please insert the name of the

accounting principles?
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[J No. Go to Section A3.
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Audited accounts

Audited accounts

Have the accounts been audited in accordance with a set of generally accepted
auditing standards?

Please tick the appropriate box.
[J No. Go to Part 3 ‘Signature’.

Yes. Please enter the name of the organisation or other body which issued
those standards below, and then go to Part 3 ‘Signature’.

Name of organisation
or body ©

German Govment/institute of Public Auditors in Germany

Part 3 Signature
| I am signing this form on behalt of the overseas company.
Signature Signatue
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n Important information

You do not have to give any contact information, but if
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Sabine Schlosser Lee

Cmp™e™® Hitachi High-Tech Europe GmbH

———————— e

Address ONE St. Peter's Road

[ Pt Maidenhead

CumRed™  perkshire

= s [ [l
I Country United Kingdom

I ]

[ 144 (0)1628 585385
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The company name and, if appropriate, the
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N/ You have completed all sections of the form,
if appropriate.
You have signed the form.

Please note that all this information will appear
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The Registrar of Companies, Companies House,
Crown Way, Cardiff, Wales, CF14 3UZ.

DX 33050 Cardiff.
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Fourth floar, Edinburgh Quay 2,

139 Fountainbridge, Edinburgh, Scotland, EH3 SFF.
DX ED235 Edinburgh 1
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Second Flgor, The Linenhall, 32-38 Linenhall Street,
Belfast, Northern lreland, 8T2 8BG.

DX 481 N.R. Belfast 1.
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For further information, please see the guidance notes
on the website at www.gov.uk/companieshouse
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This form is available in an
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forms page on the website at
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We have issued the auditor’'s report presented below in compliance with legal and
professional requirements subject to the conditions described in the enclosed
“Engagement Terms, Liability and Conditions of Use.”

If an electronic version of this document is used for disclosure in the Bundesanzeiger
[German Federal Gazette], only the files containing the financial reporting and, in the
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Translation of the German independent auditor’s report concerning the audit of the
annual financial statements management report prepared in German

Independent auditor’s report
To Hitachi High-Tech Europe GmbH
Opinions

We have audited the annual financial statements of Hitachi High-Tech Europe GmbH,
Krefeld, which comprise the balance sheet as of 31 March 2022, and the income
statement for the fiscal year from 1 April 2021 to 31 March 2022, and notes to the
financial statements, including the recognition and measurement policies presented
therein. In addition, we have audited the management report of Hitachi High-Tech
Europe GmbH for the fiscal year from 1 April 2021 to 31 March 2022.

In our opinion, on the basis of the knowledge obtained in the audit,

> the accompanying annual financial statements comply, in all material respects,
with the requirements of German commercial law applicable to business
corporations and give a true and fair view of the assets, liabilities and financial
position of the Company as at 31 March 2022 and of its financial performance
for the fiscal year from 1 April 2021 to 31 March 2022 in compliance with
German legally required accounting principles, and

> the accompanying management report as a whole provides an appropriate view
of the Company’s position. In all material respects, this management report is
consistent with the annual financial statements, complies with German legal
requirements and appropriately presents the opportunities and risks of future
development.

Pursuant to Sec.322 (3) Sentence 1 HGB ["Handelsgesetzbuch”: German
Commercial Code], we declare that our audit has not led to any reservations relating
to the legal compliance of the annual financial statements and of the management
report.
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Basis for the opinions

We conducted our audit of the annual financial statements and of the management
report in accordance with Sec. 317 HGB and in compliance with German Generally
Accepted Standards for Financial Statement Audits promulgated by the Institut der
Wirtschaftsprifer [Institute of Public Auditors in Germany] (IDW). Our responsibilities
under those requirements and principles are further described in the "Auditor’s
responsibilities for the audit of the annual financial statements and of the
management report” section of our auditor’s report. We are independent of the
Company in accordance with the requirements of German commercial and
professional law, and we have fulfilled our other German professional responsibilities
in accordance with these requirements. We believe that the audit evidence we have
obtained is sufficient and appropriate to provide a basis for our opinions on the
annual financial statements and on the management report.

Responsibilities of the executive directors for the annual financial statements and
the management report

The executive directors are responsible for the preparation of the annual financial
statements that comply, in all material respects, with the requirements of German
commercial law applicable to business corporations, and that the annuat financial
statements give a true and fair view of the assets, liabilities, financial position and
financial performance of the Company in compliance with German legally required
accounting principles. In addition, the executive directors are responsible for such
internal control as they, in accordance with German legally required accounting
principles, have determined necessary to enable the preparation of annual financial
statements that are free from material misstatement, whether due to fraud or error.

In preparing the annual financial statements, the executive directors are responsible
for assessing the Company's ability to continue as a going concern. They also have
the responsibility for disclosing, as applicable, matters related to going concern. In
addition, they are responsible for financial reporting based on the going concern
basis of accounting, provided no actual or [egal circumstances conflict therewith.
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Furthermore, the executive directors are responsible for the preparation of the
management report that, as a whole, provides an appropriate view of the Company’s
position and is, in all material respects, consistent with the annual financial
statements, complies with German legal requirements and appropriately presents the
opportunities and risks of future development. In addition, the executive directors
are responsible for such arrangements and measures (systems) as they have
considered necessary to enable the preparation of a management report that is in
accordance with the applicable German legal requirements, and to be able to provide
sufficient appropriate evidence for the assertions in the management report.

Auditor’'s responsibilities for the audit of the annual financial statements and of
the management report

Our objectives are to obtain reasonable assurance about whether the annual financial
statements as a whole are free from material misstatement, whether due to fraud or
error, and whether the management report as a whole provides an appropriate view
of the Company's position and, in all material respects, is consistent with the annual
financial statements and the knowledge obtained in the audit, complies with the
German legal requirements and appropriately presents the opportunities and risks of
future development, as well as to issue an auditor’s report that includes our opinions
on the annual financial statements and on the management report.

Reasonable assurance is a high level of assurance, but is not a guarantee that an
audit conducted in accordance with Sec. 317 HGB and in compliance with German
Generally Accepted Standards for Financial Statement Audits promulgated by the
Institut der Wirtschaftsprifer (IDW) will always detect a material misstatement.
Misstatements can arise from fraud or error and are considered material if,
individually or in the aggregate, they could reasonably be expected to influence the
economic decisions of users taken on the basis of these annual financial statements
and this management report.
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We exercise professional judgment and maintain professional skepticism throughout
the audit. We also:

> Identify and assess the risks of material misstatement of the annual financial
statements and of the management report, whether due to fraud or error,
design and perform audit procedures responsive to those risks, and obtain
audit evidence that is sufficient and appropriate to provide a basis for our
opinion. The risk of not detecting a material misstatement resulting from fraud
is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal
control.

> Obtain an understanding of internal control relevant to the audit of the annual
financial statements and of arrangements and measures (systems) relevant to
the audit of the management report in order to design audit procedures that
are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of these systems of the Company.

> Evaluate the appropriateness of accounting policies used by the executive
directors and the reasonableness of estimates made by the executive directors
and related disclosures.

> Conclude on the appropriateness of the executive directors’ use of the going
concern basis of accounting and, based on the audit evidence obtained,
whether a material uncertainty exists related to events or conditions that may
cast significant doubt on the Company's ability to continue as a going concern.
If we conclude that a material uncertainty exists, we are required to draw
attention in the auditor's report to the related disclosures in the annual
financial statements and in the management report or, if such disclosures are
inadequate, to modify our respective opinions. Our conclusions are based on
the audit evidence obtained up to the date of our auditor's report. However,
future events or conditions may cause the Company to cease to be able to
continue as a going concern.
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> Evaluate the overall presentation, structure and content of the annual financial
statements, including the disclosures, and whether the annual financial
statements present the underlying transactions and events in a manner that
the annual financial statements give a true and fair view of the assets,
liabilities, financial position and financial performance of the Company in
compliance with German legally required accounting principles.

> Evaluate the consistency of the management report with the annual financial
statements, its conformity with [German] law, and the view of the Company's
position it provides.

> Perform audit procedures on the prospective information presented by the
executive directors in the management report. On the basis of sufficient
appropriate audit evidence we evaluate, in particular, the significant
assumptions used by the executive directors as a basis for the prospective
information, and evaluate the proper derivation of the prospective information
from these assumptions. We do not express a separate opinion on the
prospective information and on the assumptions used as a basis. There is a
substantial unavoidable risk that future events will differ materially from the
prospective information.

We communicate with those charged with governance regarding, among other
matters, the planned scope and timing of the audit and significant audit findings,
including any significant deficiencies in internal contro! that we identify during our
audit.

Disseldorf, 30 June 2022

Ernst & Young GmbH
Wirtschaftspriifungsgesellschaft

Mirzaian Huppertz
Wirtschaftspriifer Wirtschaftsprifer
[German Public Auditor] [German Public Auditor]
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Translation from the German language

Hitachi High-Tech Europe GmbH, Krefeld
Balance sheet as of 31 March 2022

Assets 31 Mar 2021 Equity and liabilitles
EUR EUR EURK
A Fixed assets A Equity
I Intangible assets I Subscribed capital
Purchased software 61,18364 96 fi. Capital reserves
Il Profit carryforward

Il.  Property, plant and equipment
IV. Netincome for the year

1. Land and buildings 6,909,372.64 7,333
2. Fumiture, fixtures and office equipment 706,82 479
7,616,192.66 7812 B. Provisions
. Financial assets
1. Tax provisions
Other loans 0.00 9 2. Other provisions

__ 167131630 1911
B. Current assets C. Liabtiities
I Inventories 1. Prepayments received on account of orders

2. Trade payables
1. Merchandise 30,677,304.50 45,161 3. Liabilities to affiliates
2. Prepayments 2,791,1 0 4. Other liabilities
thereof for taxes: EUR 535,839.35 (prior year: EUR 265k)
33,468,459.50 45,161
Il Receivables and other assets
1. Trade receivables 48,651,983.37 31,597
2. Receivables from affiliates 150,591,212.92 125,191 D. Deferred tncome
3. Other assets 38,231 3.730
203,481,427.83 160,518

. Cash on hand and bank balances 10,444,649.41 61,995

_247,394536.74 267,674
C. Prepaid expenses . 213,
D. Deferred tax assets o demasey 634

255475,364.04 276,438

e )

21007986

31 Mar 2021

EUR EUR EURKk
3,129,250.00 3,129
478 [
60,522,018.14 98,786
. 14.822498.94 11,736
7847377183 ___ 113651

4,225,632.89 3,412
14,059,895.56 6,541
18,285,528.45 9853
7,187,840.20 1,285
8,273,792.94 5,399
140,903,390.75 144,210
864,252.35 929
157,229,276.24

1,486,787.52 __ 1311

255,475,364.04 276,438



Translation from the German language

Hitachi High-Tech Europe GmbH, Krefeld
Income statement for fiscal year 2021/22

10.

11.

12.

. Revenue
. Other operating income

thereof income from currency translation:
EUR 12,202,798.06 (prior year: EUR 6,493k)

. Cost of materials

Cost of purchased merchandise

. Personnel expenses

a) Wages and salaries
b) Social security, pension
and other benefit costs
thereof for old-age pensions: EUR 415,735.35 (prior year: EUR 348 k)

. Amortization, depreciation and impairment of intangible assets and

property, plant and equipment

. Other operating expenses

thereof expenses from currency translation:
EUR 12,382,982.45 (prior year: EUR 6,810 k)

. Other interest and similar income

thereof from affiliates: EUR 241,820.54 (prior year: EUR 257 k)

. Interest and similar expenses

thereof from affiliates: EUR 1,557.64 (prior year: EUR 10 k)

. Income taxes

Earnings after taxes

Other taxes

Net income for the year

21-007988

202012021

EUR EUR EUR k
676,027,524 61 628,965
15,221,875.02 9,013
691,249,399.63 637,978

£33,543,277.05 -590,899
-12,761,405.17 -12,541
-2,414,664.46 2,275
-615,116.02 547
-20,397,785.71 -14,937
-669,732,248.41 621,299

242,115.38 258
2,011.02 -10
240,104.36 248

-6,886,312.73 -5,141

14,870,942.85 11,786

-48,443.91 -50

14,822,498.94 11,736
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Financial reporting
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General Engagement Terms

Note:

We have issued the auditor's report presented below in compliance with legal and
professional requirements subject to the conditions described in the enclosed
“Engagement Terms, Liability and Conditions of Use.”

If an electronic version of this document is used for disclosure in the Bundesanzeiger
[German Federal Gazette], only the files containing the financial reporting and, in the
case of a statutory audit, the auditor’s report or the attestation report thereon are
intended for this purpose.
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Translation of the German independent auditor’s report concerning the audit of the
annual financial statements management report prepared in German

Independent auditor’s report
To Hitachi High-Tech Europe GmbH
Opinions

We have audited the annual financial statements of Hitachi High-Tech Europe GmbH,
Krefeld, which comprise the balance sheet as of 31 March 2022, and the income
statement for the fiscal year from 1 April 2021 to 31 March 2022, and notes to the
financial statements, including the recognition and measurement policies presented
therein. In addition, we have audited the management report of Hitachi High-Tech
Europe GmbH for the fiscal year from 1 April 2021 to 31 March 2022.

In our opinion, on the basis of the knowledge obtained in the audit,

> the accompanying annual financial statements comply, in ali material respects,
with the requirements of German commercial law applicable to business
corporations and give a true and fair view of the assets, liabilities and financial
position of the Company as at 31 March 2022 and of its financial performance
for the fiscal year from 1 April 2021 to 31 March 2022 in compliance with
German legally required accounting principles, and

> the accompanying management report as a whole provides an appropriate view
of the Company's position. In all material respects, this management report is
consistent with the annual financial statements, complies with German legal
requirements and appropriately presents the opportunities and risks of future
development.

Pursuant to Sec.322 (3) Sentence 1 HGB ["Handelsgesetzbuch”: German .
Commercial Codel, we declare that our audit has not led to any reservations relating
to the legal compliance of the annual financial statements and of the management
report.

21-007986 1
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Basis for the opinions

We conducted our audit of the annual financial statements and of the management
report in accordance with Sec. 317 HGB and in compliance with German Generally
Accepted Standards for Financial Statement Audits promulgated by the Institut der
Wirtschaftsprifer [Institute of Public Auditors in Germany] (IDW). Our responsibilities
under those requirements and principles are further described in the "Auditor's
responsibilities for the audit of the annual financial statements and of the
management report” section of our auditor's report. We are independent of the
Company in accordance with the requirements of German commercial and
professional law, and we have fulfilled our other German professional responsibilities
in accordance with these requirements. We believe that the audit evidence we have
obtained is sufficient and appropriate to provide a basis for our opinions on the
annual financial statements and on the management report.

Responsibilities of the executive directors for the annual financial statements and
the management report

The executive directors are responsible for the preparation of the annual financial
statements that comply, in all material respects, with the requirements of German
commercial law applicable to business corporations, and that the annual financial
statements give a true and fair view of the assets, liabilities, financial position and
financial performance of the Company in compliance with German legally required
accounting principles. In addition, the executive directors are responsible for such
internal control as they, in accordance with German legally required accounting
principles, have determined necessary to enable the preparation of annual financial
statements that are free from material misstatement, whether due to fraud or error.

in preparing the annual financial statements, the executive directors are responsible
for assessing the Company's ability to continue as a going concern. They also have
the responsibility for disclosing, as applicable, matters related to going concern. In
addition, they are responsible for financial reporting based on the going concern
basis of accounting, provided no actual or legal circumstances conflict therewith.

21-007986 2
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Furthermore, the executive directors are responsible for the preparation of the
management report that, as a whole, provides an appropriate view of the Company's
position and is, in all material respects, consistent with the annual financial
statements, complies with German legal requirements and appropriately presents the
opportunities and risks of future development. In addition, the executive directors
are responsible for such arrangements and measures (systems) as they have
considered necessary to enable the preparation of a management report that is in
accordance with the applicable German legal requirements, and to be able to provide
sufficient appropriate evidence for the assertions in the management report.

Auditor’'s responsibilities for the audit of the annual financial statements and of
the management report

Our objectives are to obtain reasonable assurance about whether the annual financial
statements as a whole are free from material misstatement, whether due to fraud or
error, and whether the management report as a whole provides an appropriate view
of the Company’s position and, in all material respects, is consistent with the annual
financial statements and the knowledge obtained in the audit, complies with the
German legal. requirements and appropriately presents the opportunities and risks of
future development, as well as to issue an auditor’s report that includes our opinions
on the annual financial statements and on the management report.

Reasonable assurance is a high level of assurance, but is not a guarantee that an
audit conducted in accordance with Sec. 317 HGB and in compliance with German
Generally Accepted Standards for Financial Statement Audits promulgated by the
Institut der Wirtschaftsprifer (IDW) will always detect a material misstatement.
Misstatements can arise from fraud or error and are considered material if,
individually or in the aggregate, they could reasonably be expected to influence the
economic decisions of users taken on the basis of these annual financial statements
and this management report.

21-007986 3
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We exercise professional judgment and maintain professional skepticism throughout
the audit. We also:

> ldentify and assess the risks of material misstatement of the annual financial
statements and of the management report, whether due to fraud or error,
design and perform audit procedures responsive to those risks, and obtain
audit evidence that is sufficient and appropriate to provide a basis for our
opinion. The risk of not detecting a material misstatement resulting from fraud
is higher than for one resuiting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internai
control.

> Obtain an understanding of internal controtl relevant to the audit of the annual
financial statements and of arrangements and measures (systems) relevant to
the audit of the management report in order to design audit procedures that
are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of these systems of the Company.

4 Evaluate the appropriateness of accounting policies used by the executive
directors and the reasonableness of estimates made by the executive directors
and related disclosures.

> Conclude on the appropriateness of the executive directors' use of the going
concern basis of accounting and, based on the audit evidence obtained,
whether a material uncertainty exists related to events or conditions that may
cast significant doubt on the Company's ability to continue as a going concern.
If we conclude that a material uncertainty exists, we are required to draw
attention in the auditor's report to the related disclosures in the annual
financial statements and in the management report or, if such disclosures are
inadequate, to modify our respective opinions. Our conclusions are based on
the audit evidence obtained up to the date of our auditor’s report. However,
future events or conditions may cause the Company to cease to be able to
continue as a going concern.

21-007986 4
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> Evaluate the overall presentation, structure and content of the annual financial
statements, including the disclosures, and whether the annual financial
statements present the underlying transactions and events in a manner that
the annual financial statements give a true and fair view of the assets,
liabilities, financial position and financial performance of the Company in
compliance with German legally required accounting principles.

> Evaluate the consistency of the management report with the annual financial
statements, its conformity with [German] law, and the view of the Company's
position it provides.

> Perform audit procedures on the prospective information presented by the
executive directors in the management report. On the basis of sufficient
appropriate audit evidence we evaluate, in particular, the significant
assumptions used by the executive directors as a basis for the prospective
information, and evaluate the proper derivation of the prospective information
from these assumptions. We do not express a separate opinion on the
prospective information and on the assumptions used as a basis. There is a
substantial unavoidable risk that future events will differ materially from the
prospective information.

We communicate with those charged with governance regarding, among other
matters, the planned scope and timing of the audit and significant audit findings,
including any significant deficiencies in internal control that we identify during our
audit.

Dusseldorf, 30 June 2022

Ernst & Young GmbH
Wirtschaftspriifungsgesellschaft

Mirzaian Huppertz
Wirtschaftspriifer Wirtschaftsprifer
[German Public Auditor] [German Public Auditor]
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Translation from the German language

Hitachi High-Tech Europe GmbH, Krefeld
Balance sheet as of 31 March 2022

Assets 31 Mar 2021 Equity and liabilitles 31 Mar 2021
EUR EUR EURK EUR EUR EURK
A Fixed assets A Equity
I.  Intangible assets I Subscribed capital 3,129,250.00 3,129
Purchased software 61,183.64 9 Il Capital reserves 475 o
ll.  Profit carryforward 60,522018.14 98,786
II.  Property, plant and equipment
IV. Net Income for the year 14,822,498.94 11,736
1. Land and buildings 6,809,372.64 7,333
2. Fumiture, fixtures and office equipment 706,820.02 479 78,473,771.83
7,616,192.66 7,812 B. Provisions
. Financial assets
1. Tax provisions 4,225632.89 3112
Other loans 0.00 9 2. Other provisions 14,059,895.56 6,541
1828552845 __ 9,653
187737830 7917
B. Current assets C. Liabllitles
I. Inventorles 1. Prepayments received on account of orders 7,187,840.20 1,285
2. Trade payables 8,273,792.94 5,399
1. Merchandise 30,677,304.50 45,161 3. Liabilities to affiliates 140,903,380.75 144,210
2. Prepayments 2,791,155.00 0 4, Other liabilities 864,252.35 929
thereof for taxes: EUR 535,839.35 (prior year: EUR 265k)
33,468,459.50 45,161
Il Receivables and other assets 157,228,276.24
1. Trade receivables 48,651,983.37 31,597
2. Receivables from affiliates 150,591,212.92 125,191 D. Defemed income 1486,787.52 1311
3. Other assets 4,238,231.54 3,730
203,481,427.83 160,518
ill. Cash on hand and bank balances 10,444,649.41 61,995
...247,39: 267874
C. Prepaid expenses ___..27425489 _ 213
D. Deferred tax assets 128196141 634
255,475,364.04 276,438 255,475,364.04 276,438
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Translation from the German language

Hitachi High-Tech Europe GmbH, Krefeld
Income statement for fiscal year 2021/22

. Revenue

2. Other operating income

10.

1.

12.

thereof income from currency translation:
EUR 12,202,798.06 (prior year: EUR 6,493k)

. Cost of materials

Cost of purchased merchandise

. Personnel expenses

a) Wages and salaries
b) Social security, pension
and other benefit costs
thereof for old-age pensions: EUR 415,735.35 (prior year: EUR 348 k)

. Amortization, depreciation and impairment of intangible assets and

property, plant and equipment

. Other operating expenses

thereof expenses from currency translation:
EUR 12,382,982.45 (prior year: EUR 6,810 k)

. Other interest and similar income

thereof from affiliates: EUR 241,820.54 (prior year: EUR 257 k)

. Interest and similar expenses

thereof from affiliates: EUR 1,557.64 (prior year: EUR 10 k)

. Income taxes

Earnings after taxes

Other taxes

Net income for the year

21-007986

202012021
EUR EUR EUR k
676,027,524.61 628,965
15,221,875.02 9,013
691,249,399.63  ___ 637,978

633,543,277.05 -590,899
-12,761,405.17 12,541
-2,414,664.46 -2,275
-615,116.02 647
-20,397,785.71 14,937
-669,732,248.41 621,299

242,115.38 258
-2,011.02 -10
240,104.36 248

-6,886,312.73 -5,141

14,870,942.85 11,786

-48,443.91 -50

14,822,498.94 11,736




Translation from the German language

Hitachi High-Tech Europe GmbH, Krefeld
Notes to the financial statements for fiscal year 2021/22

General

These financial statements were prepared in accordance with Sec. 242 et seq. and
Sec. 264 et seq. HGB [*Handelsgesetzbuch”: German Commercial Code] as well as in
accordance with the relevant provisions of the GmbHG [‘Gesetz betreffend die
Gesellschaften mit beschrankter Haftung”: German Limited Liability Companies Act].
The Company is subject to the requirements for large corporations.

The income statement is classified using the nature of expense method.
In order to improve the clarity of presentation, we have indicated in these notes

whether individual items are related to other balance sheet items and have explained
“thereof’ items where appropriate.

Registration information

The Company is entered in the commercial register of Krefeld local court under
HRB 7877 as “Hitachi High-Tech Europe GmbH” with its registered office in Krefeld.

Accounting policies, currency translation

The following accounting policies, which (essentially) remained unchanged in
comparison to the prior year, were used to prepare the annual financial statements.

Purchased intangible assets are recognized at acquisition cost and are amortized
over their useful lives (five years for software; straight-line method) if they have a

limited life.

Property, plant and equipment are recognized at acquisition or production cost and
are depreciated if they have a limited life.
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Property, plant and equipment are depreciated over their estimated useful lives using
the straight-line method. Furthermore, low-value assets with an acquisition cost not
exceeding EUR 800.00 were fully expensed in the year of acquisition with their
immediate disposal being assumed.

With regard to financial assets, loans are disclosed at nominal value.

Inventories are recognized at the lower of cost or market, taking into account
incidental acquisition costs (customs duties, freight).

Adequate allowances provide for all identifiable inventory valuation risks resulting from
slow-moving stock, reduced usability and lower replacement costs. Apart from
customary retention of title, no inventories have been pledged as security to third
parties.

Receivables and other assets are stated at their nominal value. Appropriate specific
bad debt allowances provide for foreseeable valuation risks, if necessary.

Prepaid expenses include expenses that were incurred before the reporting date and
are to be allocated as expenses to the subsequent reporting period.

Deferred tax assets are recognized for temporary differences between the commercial
balance sheet and the tax accounts that are expected to result in a tax relief in
subsequent years.

Tax provisions and other provisions account for all uncertain liabilities. They are
recognized at the settlement value deemed necessary according to prudent business
judgment (i.e., including future cost and price increases). Provisions with a residual
term of more than one year were discounted.

Liabilities are recorded at the settlement amount.

Payments received before the reporting date which constitute income for a certain
period after this date are recognized as deferred income.

Foreign currency assets and liabilities were translated using the mean spot rate on
the reporting date. If they had residual terms of more than one year, the realization
principle (Sec. 252 (1) No. 4 Clause 2 HGB) and the historical cost principle (Sec. 253
(1) Sentence 1 HGB) were applied. If forward exchange contracts were used for
hedging, the valuation was performed at the forward rate.
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When hedge accounting is applied in accordance with Sec. 254 HGB, the following
accounting policies apply:

Economic hedging relationships are accounted for by designating hedges. When it is
possible to apply either the net method, under which offsetting changes in value
attributable to the hedged risk are not accounted for, or the gross method, where
offsetting changes in value attributable to the hedged risk of both the hedged item and
the hedging instrument are accounted for, the net method is applied. Positive and
negative changes in value that offset each other are not recognized in the income
statement.
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Notes to the balance sheet

Fixed assets

The development of the individual fixed asset items, including amortization,
depreciation and impairment for the fiscal year, is shown in the statement of changes in
fixed assets.

Receivables and other assets

All receivables and other assets are due within one year and contain EUR 143,534k
from the shareholder (prior year: EUR 121,815k). Except for one cash pool receivable
of EUR 133,989k (prior year: EUR 113,808k), receivables from affiliates relate to trade.

Deferred tax assets

Deferred tax assets were recognized for temporary differences between the
commercial balance sheet and the tax accounts; these differences mainly result from
the differences in valuation and accounting of intangible assets and impairment of
inventories and provisions. The amount was calculated using a tax rate of 32.3% (prior
year: 32.3%).

Equity

In the current fiscal year, the Company made a profit distribution to its parent company
of EUR 50,000k (prior year: EUR 7,000k).
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Provisions

Other provisions break down as follows:

31 Mar 2022 31 Mar 2021

EUR k EUR k

Outstanding freight and customs duties 7,101 880
Warranty obligations 3,444 2,301
Special payments to employees 1,439 1,292
Outstanding vacation 998 1,123
Long-service awards 167 197
Renovation obligations 125 108
Qutstanding purchase invoices 54 309
Other 732 331
14,060 6,541

Liabilities
As in the prior year, all liabilities are due within a year.
Liabilities to shareholders amount to EUR 130,768k (prior year: EUR 130,973Kk).

Liabilities to affiliates exclusively relate to trade. In the prior year, there was also a
liability relating to cash pooling of EUR 787k.

Other financial obligations and off-balance sheet transactions

There were other financial obligations amounting to EUR 2,600k (prior vyear:
EUR 2,591k).

These obligations relate to the following items:

EUR k
Payment obligations from office rental agreements 772
Payment obligations from lease agreements 555
Payment obligations from maintenance and other rental agreements 1,273
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The rental, lease and maintenance agreements expire between 2022 and 2028. The
purpose of the agreements is to preserve the Company'’s liquidity and not to tie it up
long term in the purchase of buildings or other assets.

Derivative financial instruments and hedges

Derivative financial instruments in the form of forward exchange contracts are used to
hedge and reduce the risks relating to fiuctuations in the exchange rate of items
denominated in foreign currencies. This hedging strategy takes into account a large
number of hedged items for each currency, with only the remaining open risk position
being hedged. The critical terms match method is used to assess hedge effectiveness.

As of the reporting date, the foliowing liabilities resulted from forward exchange
contracts:

Currency Purchase in Nominal value | Sale in foreign | Nominal value
foreign in EUR k currency (in in EUR k
currency (in thousand)
thousand)
JPY 0 0 1,550,000 11,590
GBP 0 0 1,800 2,112
UsD 0 0 1,200 1,075

The corresponding foreign currency receivables and liabilities are included in the
balance sheet items “Trade receivables” and “Liabilities to affiliates”. The fair value of
forward contracts as of 31 March 2022 amounted to EUR -117k (prior year: EUR 3k)
and was determined on the basis of current reference rates on the reporting date,
taking into account forward premiums and discounts.

Distribution restriction

Due to the recognition of deferred tax assets, an amount of EUR 129k (prior year:
EUR 634Kk) is subject to a ban on the distribution pursuant to Sec. 268 (8) HGB.
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Notes to the income statement

Revenue breaks down as follows:

By business area 2021/22 % 2020/21 %
EURk EUR k

Analytical & Medical Solutions Business 606,706 89.75 558,017 88.72

MSD)

Nanotechnology Solution Business 32,648 4.83 27,678 440
Electronic materials (MOD) 19,666 2.91 26,379 419
Services 11,643 1.72 10,674 1.70
Industrial materials 2,350 0.35 2,600 0.41
Hitachi procurement (mass transport) 846 0.12 379 0.06
New Business Development (NBD) 33 0.00 134 0.02
Analytical Systems 0 0.00 475 0.08
Sales turnover 673,892 99.68 626,336 99.58
Commission income 2,136 0.32 2,629 0.42
Revenue 676,028 100.00 628,965 100.00
By region

Europe 480,221 71.04 394,701 62.67
Other countries 195,807 28.96 234,264 37.33
Revenue 676,028 100.00 628,965 100.00
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Other operating income

There was no material out-of-period income in the fiscal year. The prior year's figure
included income from the reversal of provisions of EUR 184k.

Income taxes

Income taxes include expenses from the decrease in deferred tax assets of EUR 505k
(prior year. EUR 246k) as well as income of EUR 56k (prior year:. income of
EUR 103k), which attributable to prior years.

Other notes
Management
The members of management are as follows:

¢ Mark Marshall, businessman, Greenford, UK
e Yasukuni Koga, businessman, Dusseldorf (until 31 March 2022)
¢ Takashiro Hirabayashi, businessman, Chiba, Japan (from 1 April 2022)

¢ Kazuyoshi Matsukaze, businessman, Tokyo, Japan (from 1 April 2022)

All managing directors are employed on a full-time basis.

Total management remuneration

Applying the protection clause pursuant to Sec. 286 (4) in conjunction with Sec. 285
No. 9a HGB, management remuneration for fiscal year 2021/2022 has not been
disclosed.

Employees

The Company had an average of 128 employees during the fiscal year (prior year:
126); including 92 in Germany and 36 in foreign countries.
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Group relationships

The annual financial statements are included in the consolidated financial statements
of the direct parent Hitachi High-Tech Corporation, Tokyo, Japan, which prepares the
consolidated financial statements for the smallest group of companies; these can be
obtained at the registered office of the parent company.

The consolidated financial statements in turn are included in the consolidated financial
statements of Hitachi Ltd., Tokyo, Japan, which prepares the consolidated financial
statements for the largest group of companies, which are available at the registered
office of the company.

Audit and consulting fees
With regard to the total fees charged by the auditor for the fiscal year, we refer to the

consolidated financial statements of Hitachi Ltd., Tokyo, Japan, which contain the
corresponding information.

Proposal for the appropriation of profit
From the sum of the profit carried forward of EUR 60,522k and the net income for the
year of EUR 14,822k, management proposes to distribute regular dividends of

EUR 9,000k to the shareholder. The remaining balance is to be carried forward to new
account.

Subsequent events

There were no significant events after the reporting date that would affect the assets,
liabilities, financial position and financial performance.
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Translation from the German language

Exhibit to the notes

i. Intangible assets

Purchased software

Il Property, plant and equipment

Land and buildings
2. Furniture, fixtures and office

Hl. Financial assets

Other loans

Krefeld, 6 June 2022

Hitachi High-Tech Europe GmbH

Mark Marshall
Geschiftsfiihrer

21007986

Acquisition and production cost amorti; depr and impairment Carnrying amounts
1 Apr 2021 Additions Disposals 31 Mar 2022 1 Apr 2021 Additions Disposals 31 Mar2022 31 Mar2022 31 Mar 2021
EUR EUR EUR EUR EUR EUR EUR EUR EUR EUR
2,175,189.90 1,906.34 0.00 2,177,096.24 2,078,954.28  36,958.32 0.00 2,115,912.60 61,183.64 96,235.62
15,610,467 .44 766.88 0.00 15,611,234.32 8,277,1561.45 424,710.23 0.00 8,701,861.68 6,909,372.64 7,333,315.99
2,292,266.60  381,716.65 49,291.34  2,624,691.91 1,813,715.75 153,447.47  49,291.33 1,917,871.89 706,820.02 478,550.85
17,902,734.04  382,483.53 49,291.34 18,235,926.23 10,090,867.20 578,157.70  49,291.33 10,619,733.57 7,616,192.66  7,811,866.84
8,569.39 0.00 8,569.39 0.00 0.00 0.00 0.00 0.00 0.00 8,569.39
20,086,493.33  384,389.87 57,860.73 20,413,022.47 12,169,821.48  615,116.02  49,291.33 12,735,646.17  7,677,376.30  7,916,671.85

Takashiro Hirabayashi
Geschaftsfiihrer

Kazuyoshi Matsukaze
Managing director



Translation from the German language

Hitachi High-Tech Europe GmbH, Krefeld
Management report for fiscal year 2021/2022

1. Executive summary

In fiscal year 2021/2022, revenue of Hitachi High-Tech Europe GmbH (“HTE”) increased by
7.5% year on year. The increase is attributable to the recovery from the low level of business
in the prior year brought about by restrictions imposed in connection with the COVID-19
pandemic. The recovery significantly increased demand for our Company’s products and

services in the past fiscal year.

Fiscal year = Compared to

2021/2022 the prior

year

EUR k %

Gross order intake 898,877 +43.6
Gross revenue 676,028 7.5
Earnings before taxes 21,757 28.5

The improvement in earnings was higher than the growth in sales, as both the gross margin
improved year on year and costs remained at a low level due to the continuation of cost-

saving measures implemented in connection with the COVID-19 pandemic in the prior year.

As the number of employees remained almost unchanged year on year, personnel expenses

also remained at the prior-year level.

As in the prior year, the financial result plays a subordinate role for our Company.
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In the past fiscal year, our Company’s business recovered as measures to combat the COVID-
19 pandemic were scaled back. Despite the continuing travel and contact restrictions, positive

revenue development was achieved with increasing gross margins.

As a result, earnings before taxes were significantly higher than both the prior year and the
planning for the past fiscal year, which was still subject to uncertainties regarding the

COVID-19 development. In light of this, the fiscal year was satisfactory.

2. Development of business and product areas

Analytical & Medical Solutions

Revenue increased from EUR 558,018k in fiscal year 2020/2021 to EUR 606,706k in the

current fiscal year.

The main reason for this increase in fiscal year 2021/2022 was the scaling back of the
restrictions implemented to combat the COVID-19 pandemic in all European countries. The
ability to install equipment and provide services has been improved significantly by the

lifting of contact restrictions compared with the prior year.

In the past fiscal year, the continuing disruption in logistics capacities from Asia and
problems experienced by suppliers on the procurement side in particular weighed heavily on

our business activities.

As soon as these challenges can be overcome, we plan to concentrate on further growth in
partnership with our existing customers, and additionally on increasing market coverage

through intensified marketing activities and new product launches.

Nanotechnology Solutions

Revenue in this segment increased from EUR 27,678k in fiscal year 2020/2021 to
EUR 32,648k in fiscal year 2021/2022.

As a result of economic activities in Europe, demand for microscopes in the semiconductor
business (“IPC”) increased, while demand for analytical electron microscopes (“OPC” or
optical proximity correction) declined slightly in fiscal year 2021/2022. Revenue from IPC
increased from the low level of EUR 7,254k seen in fiscal year 2020/2021 to EUR 13,110k in
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the current fiscal year. The IPC area in particular benefited from the increase in

semiconductor production capacities in Europe.

Revenue from the OPC business decreased slightly from EUR 20,424k in fiscal year
2020/2021 to EUR 19,538k in fiscal year 2021/2022.

Industrial Solutions

In the area of Industrial Solutions, electronic materials in particular, revenue decreased

significantly from EUR 29,358k in the prior year to EUR 22,862k in the current fiscal year.

Target customers in the industrial solutions area are mainly in the automotive industry.
However, the automotive industry in Europe was unable to benefit fully from the economic
recovery in the past fiscal year and revenue in this business area remains at a low level. In
addition, the shortage of chips from Asia and logistics problems prevented a stronger
recovery. The discontinuation of a product from a supplier with no successor product led to a

year-on-year decline in revenue.

We continue to strive for growth in the automotive business, particularly in the areas of
connectivity and sensors. Preliminary discussions with several customers to analyze the areas

with particular growth opportunities are already in progress.

In addition, new business models in the field of lithium-ion batteries are currently being

developed as “battery as a service” to generate further growth.

Revenue in the Service business rose slightly from EUR 10,674k in the prior year to
EUR 11,643k.
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Other

Other business areas are immaterial for the overall business of our Company. Business
development in these areas was stable in the past year and did not have a significant impact

on the Company’s overall result.

3. Assets, liabilities and financial position

Total assets decreased on the prior year from EUR 276,438k to a total of EUR 255,475k as of
31 March 2022.

Fixed assets remained virtually unchanged and decreased due to ordinary depreciation.

Inventories decreased due to a decline in floating goods as a result of adjusted supply
channels, while trade receivables increased accordingly due to accelerated deliveries. A
special distribution to the parent company led to a decrease in cash and cash equivalents to
EUR 10,445k as of 31 March 2022 (prior year: EUR 61,995k).

In addition, the transfer of local bank balances to the Group’s cash pooling system resulted in
further reductions in cash and cash equivalents and a corresponding increase in receivables

from affiliates.

Both other provisions increased by EUR 7,519k to EUR 14,060k, mainly for freight costs,
and trade payables increased by EUR 2,875k to EUR 8,274k year on year due to high revenue
in the last quarter of the fiscal year. Liabilities to affiliates also decreased by EUR 3,307k to

EUR 140,903k as a result of the year-on-year reduction in inventories.

In the electron microscope area, a prepayment was received from a customer for the delivery
of a large instrument. Advance payments received therefore increased by EUR 5,903k to

EUR 7,188k year on year.
The year-on-year change in other items of the balance sheet was not significant.

Equity decreased by EUR 35,177k, as the dividends of EUR 50,000k paid out in fiscal year
2021/2022 were correspondingly higher than the net income for the year of EUR 14,823k.
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The Company is mainly financed through equity and intercompany activities; there are no

liabilities to banks.

4. Risks and opportunities

a) Risk management system

The aim of our risk management system is to ensure the economic success of our Company

and to identify any adverse effects at an early stage.

Our risk management system comprises, first of all, detailed financial and budget planning at
the beginning of the fiscal year. As part of a rolling forecast, the planning is regularly adapted
to changes in business activities, developments in the industry and the development of the
economic environment. Furthermore, as part of the preparation of our monthly financial
statements, variations between the target and actual figures are analyzed in order to identify
potential risks in the business areas at an early stage. The analysis also includes monthly
reporting by our branches. Finally, meetings at the first divisional management level are held

regularly. The main results of these meetings are reported to the parent company.

To minimize the risk of bad debt losses, we set up internal credit limits for our customers and
take out credit insurance to cover their receivables, if economically reasonable. Monthly
meetings of the management with the sales departments are held to monitor receivables that

are due or overdue.
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With regard to existing currency risks from trade receivables and trade payables,
management’s aim is to reduce these risks as far as possible. For this reason, foreign
exchange contracts are entered into to hedge open positions not already covered by a
corresponding offset associated with the hedged item. We refer to the comments in the notes

to the financial statements for further information.

Price change risks in the sales area in connection with the economic development of the
Company are monitored on a needs-only basis. On the procurement side, prices are first
monitored through medium-term planning with our external suppliers and the parent
company. The stability of sales prices is based on our long-term customer relationships.
Significant investments must be applied for following a procedure laid down by management
and subsequently approved. The approval of our parent company may also be required for
special investment projects. Any liquidity risks should be identified at an early stage as part

of ongoing financial planning and are minimized through appropriate financing measures.

b) Risks relating to future development

The COVID-19 pandemic continued to impact on the global economy for the whole of the
past fiscal year. Several waves of infection and stricter containment measures worldwide

caused a set back to the economic recovery that had begun in a number of countries.

Nevertheless, the measures taken to contain the pandemic and high vaccination rates, at least
in Europe, have had an effect and are leading to milder courses of the disease and lower
hospitalization rates, meaning that it has been possible for restrictions to be largely lifted and
daily life has returned to normal, at least for the time being. This has in turn allowed

economic indicators to recover significantly.

The positive development is currently being adversely affected by supply shortages in many
areas of industrial products as well as a lack of global transportation capacity, trends which
have in the meantime leading to delivery and production delays and on the back of this
significant increase in producer prices. In addition, Russia’s war of aggression in Ukraine has

led to a sharp rise in commodity prices since March 2022.
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The economic recovery and lifting of restrictions combined with rising producer and
commodity prices have led to significantly higher inflation rates in Western industrialized
nations. As a result of the high inflation, the US Federal Reserve has already raised interest
rates to combat inflation, and the European Central Bank has announced the first interest rate
steps for the middle of the current year. This is aiready leading to rising yields on the bond
market. The historically low interest rate level of recent years, which has led to optimal

investment conditions, will likely dampen companies’ willingness to invest.

The global economic growth of 6.1% achieved in 2021 is expected to fall to 3.6% in 2022
and 2023 as a result of the deterioration of conditions. Compared to January, this expectation

is 0.8% and 0.2% percentage points lower respectively.

Current expectations are based on the assumption that the current crises will not worsen and
that the general conditions will not deteriorate further, i.e., the war will remain limited to
Ukraine, no further restrictions will have to be implemented to contain the COVID-19

pandemic, and the Chinese economy will continue to show positive growth rates.

The growth expectations as regards the German economy have also been significantly
reduced in the wake of the war of aggression on Ukraine. While positive year-on-year growth
of 0.2% was still achieved in the winter quarters of 2021/2022, the outlook for the rest of

2022 has become significantly gloomier.

Exports fell sharply in March and were also significantly lower overall than in the previous

quarter in the first quarter of 2022 as a whole.

A significant part of HTE’s revenue is generated in the medical industry, which, due to a high
degree of technical complexity, is shaped by long-term customer relationships and constant
growth. At present, the limited transport capacities preventing customer orders from being

delivered are burdening operations more than these global factors.
This resulted in a high order backlog for the Company at the end of the fiscal year.

Currently, no further specific risk factors beyond the usual market risks (e.g., loss of

important customers or weaknesses in key sectors) are discernible.
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) Opportunities relating to future development

To reduce the consequences of the COVID-19 pandemic and to combat future pandemics
better and minimize economic damage, we continue to expect a worldwide increase in

healthcare systems across the globe, also particularly in analytical capacities.

To further improve the earnings situation and corporate management, projects have been
executed in recent years to leverage synergies both in the commercial operations and in
administration. To establish HTE as a consistently successful and globally competitive

company, these projects will be continued even when the economy recovers.

In addition to the focus on medical technology, HTE also strives to grow in the trading
departments by

¢ Expanding the existing customer base

e Strengthening the activities for canvassing of customers
e Enhancing the product base

e Tapping into new markets, and

e Offering additional services related to the product portfolio to business partners

Hitachi Ltd., Tokyo, Japan, has held all of the shares in our parent company, Hitachi High-
Tech Ltd., Tokyo, Japan, since May 2020. The inclusion in Hitachi Ltd.’s “Lumada” growth

program may present new market opportunities for our Company.

Growth opportunities could arise from establishing new business models in the field of ion

lithium batteries on the market.
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5. Other

Management and Company name

Mr. Yasukuni Koga and Mr. Mark Marshall were appointed general managers in fiscal year
2021/2022. Mr. Yasukuni Koga left the management at the end of the fiscal year. Mr.
Kazuyoshi Matsukaze and Mr. Takashiro Hirabayashi were appointed as new general

managers as of 1 April 2022.

Branches

For the sale of its goods and services, the Company has branches in Krefeld, Germany;
Mannheim, Germany; Velizy (Paris), France; Maidenhead, UK; Solna, Sweden and
Rotkreuz, Switzerland.

Ownership structure

Hitachi Ltd. indirectly holds all of the shares via the direct parent company of HTE, Hitachi
High-Tech Ltd.

6. Outlook for the coming fiscal years

In the past fiscal year, 127.6% of the planned order intake and 90.7% of the planned revenue
were generated. Actual earnings before taxes came to 121.0% of the original plan. The
positive target achievement is due to the recovery from the pandemic; however, the revenue

target could not be achieved due to supply chain problems.

We expect revenue to increase by up to 20% in the current fiscal year based on the current
order backlog and further expected recovery of the economy in Europe as the COVID-19
situation continues to improve. Due to rising procurement and logistics costs as well as

general inflation expectations, we expect only a slight increase in earnings before taxes.

The aforementioned global risks have been factored in as far as possible.
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On the basis of the current projected figures, we expect to return to the course of long-term

growth and anticipate further positive earnings.

Krefeld, 6 June 2022
Hitachi High-Tech Europe GmbH

Kazuyoshi Matsukaze Takashiro Hirabayashi Mark Marshall

General manager General manager General manager
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Engagement Terms, Liability and Conditions of Use

We, Ernst & Young GmbH Wirtschaftspriifungsgeselischaft, conducted our audit of this
financial reporting on behalf of the Company. Besides satisfying the legal disclosure
requirement (Sec. 325 HGB [“Handelsgesetzbuch”: German Commercial Code]) for
statutory audits, the auditor’'s report is addressed exclusively to the Company and was
issued for internal purposes only. It is not intended for any other purpose or to serve
as a decision-making basis for third parties. The result of voluntary audits summarized
in the auditor's report is thus not intended to serve as a decision-making basis for third
parties and must not be used for purposes other than those intended.

Our work is based on our engagement agreement for the audit of this financial
reporting and the “General Engagement Terms for Wirtschaftspriifer and
Wirtschaftspriifungsgesellschaften [German Public Auditors and Public Audit Firms]”
as issued by the Institute of Public Auditors in Germany [“Institut der
Wirtschaftsprifer”: IDW] on 1 January 2017.

To clarify, we point out that we assume no responsibility, liability or other obligations
towards third parties unless we have concluded a written agreement to the contrary
with the respective third party or liability cannot effectively be preciuded.

We make express reference to the fact that we will not update the auditor’s report to
reflect events or circumstances arising after it was issued, unless required to do so by
faw.

it is the sole responsibility of anyone taking note of the summarized result of our work
contained in this auditor’s report to decide whether and in what way this information
is useful or suitable for their purposes and to supplement, verify or update it by means
of their own review procedures.
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[Translator's notes are in square brackets]

General Engagement Terms

for

Wirtschaftspriifer and Wirtschaftspriifungsgeselischaften
[German Public Auditors and Public Audit Firms]
as of January 1, 2017

1. Scope of application

(1) These engagement terms apply to contracts between German Public
Auditors  (Wirtschaftsprifery or German  Public  Audit Firms
(Wirtschaftsprifungsgesellschaften) — hereinafter collectively referred to as
"German Public Auditors® ~ and their engaging parties for assurance
services, tax advisory services, advice on business matters and other
engagements except as otherwise agreed in writing or prescribed by a
mandatory rule.

(2) Third parties may derive claims from contracts between German Public
Auditors and engaging parties only when this is expressly agreed or results
from mandatory rules prescribed by law. In relation to such claims, these
engagement terms also apply to these third parties.

2. Scope and execution of the engagement

(1) Object of the engagement is the agreed senvice — not a particular
economic result. The engagement will be performed in accordance with the
German Principles of Proper Professional Conduct (Grundsétze ord-
nungsméBiger Berufsausibung). The German Public Auditor does not
assume any management functions in connection with his services. The
German Public Auditor is not responsible for the use or implementation of
the results of his services. The German Public Auditor is entitled to make
use of competent persons to conduct the engagement.

(2) Except for assurance engagements (betriebswirtschaftiiche Prifungen),
the consideration of foreign law requires an express written agreement.

(3) If circumstances or the legal situation change subsequent to the release
of the final professional statement, the German Public Auditor is not obli-
gated to refer the engaging party to changes or any consequences result-
ing therefrom.

3. The obligations of the engaging party to cooperate

(1) The engaging party shall ensure that all documents and further infor-
mation necessary for the performance of the engagement are provided to
the German Public Auditor on a timely basis, and that he is informed of all
events and circumstances that may be of significance to the performance
of the engagement. This also applies to those documents and further
information, events and circumstances that first become known during the
German Public Auditors work. The engaging party will also designate
suitable persons to provide information.

{2) Upon the request of the German Public Auditor, the engaging party
shall confirm the completeness of the documents and further information
provided as well as the explanations and statements, in a written statement
drafted by the German Public Auditor.

4. Ensuring independence

(1) The engaging party shall refrain from anything that endangers the
independence of the German Public Auditor's staff. This applies throughout
the term of the engagement, and in particular to offers of employment or to
assume an executive or non-executive role, and to offers to accept en-
gagements on their own behalf.

(2) Were the performance of the engagement to impair the independence
of the German Public Auditor, of related firms, firms within his network, or
such firms associated with him, to which the independence requirements
apply in the same way as to the German Public Auditor in other engage-
ment relationships, the German Public Auditor is entitied to terminate the
engagement for good cause.

6. Reporting and oral information

To the extent that the German Public Auditor is required to present results
in writing as part of the work in exectting the engagement, only that written
work is authoritative. Drafts are non-binding. Except as otherwise agreed,
oral statements and explanations by the German Public Auditor are binding
only when they are confirmed in writing. Statements and information of the
German Public Auditor outside of the engagement are always non-binding.

6. Distribution of a German Public Auditor's professional statement

(1) The distribution to a third party of professional statements of the Ger-
man Public Auditor (results of work or extracts of the results of work wheth-
er in draft or in a final version) or information about the German Public
Auditor acting for the engaging party requires the German Public Auditor's
written consent, unless the engaging party is obligated to distribute or
inform due to law or a regulatory requirement.

(2) The use by the engaging party for promotional purposes of the German
Public Auditor's professional statements and of information about the
German Public Auditor acting for the engaging party is prohibited.

7. Deficiency rectification

(1) In case there are any deficiencies, the engaging party is entitled to
specific subsequent performance by the German Public Auditor. The
engaging party may reduce the fees or cancel the contract for failure of
such subsequent performance, for subsequent non-performance or unjusti-
fied refusal to perform subsequently, or for unconscionability or impossibil-
ity of subsequent performance. If the engagement was not commissioned
by a consumer, the engaging party may only cancel the contract due to a
deficiency if the service rendered is not relevant to him due to failure of
subsequent performance, to subsequent non-performance, to unconscion-
ability or impossibility of subsequent performance. No. 9 applies to the
extent that further claims for damages exist.

(2) The engaging party must assert a claim for the rectification of deficien-
cies in writing (Textform) [ Translators Note: The German term “Textform”
means in written form, but without requiring a signature] without delay.
Claims pursuant to paragraph 1 not arising from an intentional act expire
after one year subsequent to the commencement of the time limit under the
statute of limitations.

(3) Apparent deficiencies, such as clerical errors, arithmetical errors and
deficiencies associated with technicalities contained in a German Public
Auditor's professional statement (long-form reports, expert opinions etc.)
may be corrected — also versus third parties - by the German Public
Auditor at any time. Misstatements which may call into question the resuits
contained in a German Public Auditor's professional statement entitle the
German Public Auditor to withdraw such statement — also versus third
parties. In such cases the German Public Auditor should first hear the
engaging party, if practicable.

8. Confidentiality towards third parties, and data protection

(1) Pursuant to the law (§ [Article] 323 Abs 1 [paragraph 1] HGB [German
Commercial Code: Handelsgesetzbuch), § 43 WPO [German Law regulat-
ing the Profession of Wirtschaftsprifer: Wirtschaftsprdferordnung), § 203
StGB [German Criminal Code: Strafgesetzbuch]) the German Public
Auditor is obligated to maintain confidentiality regarding facts and circum-
stances confided to him or of which he becomes aware in the course of his
professional work, unless the engaging party releases him from this confi-
dentiality obligation.

{2) When processing personal data, the German Public Auditor will observe
national and European legal provisions on data protection.

9. Liability

(1) For legally required services by German Public Auditors, in particular
audits, the respective legal limitations of liability, in particular the limitation
of liability pursuant to § 323 Abs. 2 HGB, apply.

(2) Insofar neither a statutory limitation of liability is applicable, nor an
individual contractual limitation of liability exists, the liability of the German
Public Auditor for claims for damages of any other kind, except for dam-
ages resulting from injury to life, body or health as well as for damages that
constitute a duty of replacement by a producer pursuant to § 1 ProdHaftG
[German Product Liability Act: Produkthaftungsgesetz], for an individual
case of damages caused by negligence is limited to € 4 million pursuant to
§ 54 a Abs. 1 Nr. 2 WPO.

(3) The German Public Auditor is entitled to invoke demurs and defenses
based on the contractual relationship with the engaging party also towards
third parties.
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(4) When multiple claimants assert a claim for damages arising from an
existing contractual relationship with the German Public Auditor due to the
German Public Auditor's negligent breach of duty, the maximum amount
stipulated in paragraph 2 applies to the respective claims of all claimants
collectively.

(5) An individual case of damages within the meaning of paragraph 2 also
exists in relation to a uniform damage arising from a number of breaches of
duty. The individual case of damages encompasses all consequences from
a breach of duty regardless of whether the damages occuired in one year
orin a number of successive years. In this case, multiple acts or omissions
based on the same source of error or on a source of error of an equivalent
nature are deemed to be a single breach of duty if the matters in question
are legally or economically connected to one another. In this event the
claim against the German Public Auditor is limited to € 5 million. The
limitation to the fivefold of the minimum amount insured does not apply to
compulsory audits required by law.

(6) A claim for damages expires if a suit is not filed within six months
subsequent to the written refusal of acceptance of the indemnity and the
engaging party has been informed of this consequence. This does not
apply to claims for damages resulting from scienter, a culpable injury to life,
body or health as well as for damages that constitute a liability for replace-
ment by a producer pursuant to § 1 ProdHaftG. The right to invoke a plea
of the statute of limitations remains unaffected.

10. Supplementary provisions for audit engagements

(1) If the engaging party subsequently amends the financial statements or
management report audited by a German Public Auditor and accompanied
by an auditor's report, he may no longer use this auditor’s report.

If the German Public Auditor has not issued an auditor's report, a reference
to the audit conducted by the German Public Auditor in the management
report or any other public reference is permitted only with the German
Public Auditor's written consent and with a wording authorized by him.

{2) If the German Public Auditor revokes the auditor's report, it may no
longer be used. If the engaging party has already made use of the auditor's
report, then upon the request of the German Public Auditor he must give
notification of the revocation.

(3) The engaging party has a right to five official copies of the report.
Additional official copies will be charged separately.

11. Suppl tary provisi for assistance in tax matters

(1) When advising on an individual tax issue as well as when providing
ongoing tax advice, the German Public Auditor is entitled to use as a
correct and complete basis the facts provided by the engaging party —
especially numerical disclosures; this also applies to bookkeeping en-
gagements. Nevertheless, he is obligated to indicate to the engaging party
any errors he has identified.

(2) The tax advisory engagement does not encompass procedures required
to observe deadlines, unless the German Public Auditor has explicitly
accepted a corresponding engagement. In this case the engaging party
must provide the German Public Auditor with all documents required to
observe deadlines — in particular tax assessments — on such a timely basis
that the Gemman Public Auditor has an appropriate lead time.

(3) Except as agreed otherwise in writing, ongoing tax advice encompasses
the following work during the contract period:

a) preparation of annual tax returns for income tax, corporate tax and
business tax, as well as wealth tax returns, namely on the basis of the
annua! financial statements, and on other schedules and evidence
documents required for the taxation, to be provided by the engaging
party

b) examination of tax assessments in relation to the taxes referred to in
(@)

¢} negotiations with tax authorities in connection with the returns and
assessments mentioned in (a) and (b)

d) support in tax audits and evaluation of the results of tax audits with
respect to the taxes referred to in (a)

e) participation in petition or protest and appeal procedures with respect
to the taxes mentioned in (a).

In the aforementioned tasks the German Public Auditor takes into account
material published legal decisions and administrative interpretations.

(4) if the German Public auditor receives a fixed fee for ongoing tax advice,
the work mentioned under paragraph 3 (d) and (e) is to be remunerated
separately, except as agreed otherwise in writing.

(5) Insofar the German Public Auditor is also a German Tax Advisor and
the German Tax Advice Remuneration Regulation (Steuerberatungsvergi-
tungsverordnung) is to be applied to calculate the remuneration, a greater
or lesser remuneration than the legal default remuneration can be agreed
in writing (Textform).

(6) Work relating to special individual issues for income tax, corporate tax,
business tax, valuation assessments for property units, wealth tax, as well
as all issues in relation to sales tax, payroll tax, other taxes and dues
requires a separate engagement. This also applies to:

a) work on non-recursing tax matters, e.g. in the field of estate tax, capital
transactions tax, and real estate sales tax;

b) support and representation in proceedings before tax and administra-
tive courts and in criminal tax matters;

¢) advisory work and work related to expert opinions in connection with
changes in legal form and other re-organizations, capital increases
and reductions, insolvency related business reorganizations, admis-
sion and retirement of owners, sale of a business, liquidations and the
like, and

d) support in complying with disclosure and documentation obligations.

(7) To the extent that the preparation of the annual sales tax return is
undertaken as additional work, this includes neither the review of any
special accounting prerequisites nor the issue as to whether all potential
sales tax allowances have been identified. No guarantee is given for the
complete compilation of documents to claim the input tax credit.

12. Electronic communication

Communication between the German Public Auditor and the engaging
party may be via e-mail. In the event that the engaging party does not wish
to communicate via e-mail or sets special security requirements, such as
the encryption of e-mails, the engaging party wilt inform the German Public
Auditor in writing ( Textform) accordingly.

13. Remuneration

(1) In addition to his claims for fees, the German Public Auditor is entitled to
claim reimbursement of his expenses; sales tax will be billed additionally.
He may claim appropriate advances on remuneration and reimbursement
of expenses and may make the delivery of his services dependent upon the
complete satisfaction of his claims. Multiple engaging parties are jointly and
severally liable.

(2) If the engaging party is not a consumer, then a set-off against the
German Public Auditor's claims for remuneration and reimbursement of
expenses is admissible only for undisputed claims or claims determined to
be legally binding.

14. Dispute Settlement

The German Public Auditor is not prepared to participate in dispute settie-
ment procedures before a consumer arbitration board (Verbraucherschlich-
tungsstelle) within the meaning of § 2 of the German Act on Consumer
Dispute Settlements (Verbraucherstreitbeilegungsgesetz).

15. Applicable law

The contract, the performance of the services and all claims resulting
therefrom are exclusively governed by German law.
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