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Independent Auditor’'s Report
on the Consolidated Financial Statements

To the Board of Trustees
Association of Clinical Research Professionals
& Affihiates

We have audited the accompanying consolidated statements of financial position of
Association of Clinical Research Professionals & Affihates (the Organmzation) as of
December 31, 2008 and 2007, and the related consohdated statements of activities and
cash flows for the years then ended These consolidated financial statements are the
responsibility of the Organization's management Our responsibility 1s to express an
opinion on these consolidated financial statements based on our audits

We conducted our audits in accordance with auditing standards generally accepted in the
United States of Amernca Those standards require that we plan and perform the audits
to obtain reasonable assurance about whether the consolidated financial statements are
free of matenal misstatement An audit includes examining, on a test basis, evidence
supporting the amounts and disclosures In the financial statements An audit also
Includes assessing the accounting principles used and significant estimates made by
management, as well as evaluating the overall financial statement presentaton We
believe that our audits provide a reasonable basts for our opimon

in our opinion, the consclidated financial statements referred to above present fairly, in all
material respects, the consolidated financial position of Association of Clinical Research
Professionals & Affilates as of December 31, 2008 and 2007, and the changes In therr
net assets and therr cash flows for the years then ended i conformity wath accounting
principles generally accepied in the United Stales of Amenca

Washington, DC
April 24, 2009




Association of Clinical Research Professionals
& Affiliates

Consolidated Statements of Financial Position

December 31, 2008 2007

Assets
Cash and cash equivalents - Note B $ 1,101,653 $ 966,458
Investments - Notes B& C 1,583,855 2,096,664
Accounts receivable 300,433 210,427
Prepad expenses 725,262 703,240
Assets held for deferred compensation - Note D 116,850 230,724
Property and equipment, net - Note E 818,086 1,146,564
Deposits 77,930 90,268

Total assets $ 4,724,069 $ 5444375

Liabihities and Net Assets

Liabilities
Accounts payable and accrued expenses $ 531,228 $ 461,127
Deferred revenue
Annual meeting 1,370,782 1,220,220
Instrtution and education 424,455 95,679
Membership dues 1,211,438 1,069,368
Other programs 35,042 50,105
Total deferred revenue 2,741,717 2,435,372
Deferred rent - Note H 164,865 174,489
Deferred compensation - Note D 416,850 230,724
Margin loan payable - Note F 352,168 464,844
Total habities 3,906,828 3,766,556
Net assets
Unrestricted 794,065 1,654,643
Temporanly restncted 23,176 23176
Total net assets 817,241 1,677,819

Commitments - Note H - -

Total habilibes and net assets $ 4,724,069 § 5444375

See notes to the consolidated financial statements 2




Association of Clinical Research Professionals
& Affiliates

Consolidated Statements of Activities

Year Ended December 31, 2008 2007

Unrestricted activities
Revenue and support

Institubion and education $ 3,837,085 $ 2,900,809
Annual meeting 2,910,909 2,976,028
Membership dues 2,432,952 2,488,151
Publications 814,155 773,257
Career site 349,646 410,876
Other programs 325,323 578,503
Interest and dividends 27,436 87,948
Net assets released from restriction - 8,967
Total unrestricted revenue and support 10,197,506 10,224,540
Expense
Program services
Institution and education 2,742,116 2,865,382
Annual meetng 2,682,640 2,134,978
Membership 1,659,723 1,389,367
Publications 1,084,630 1,080,518
Total program services 8,169,109 7,470,245
Supporting services
Governance 1,344,925 1,691,905
General and administrative 881,124 826,156
Total supporting services 2,226,049 2,518,061
Total expense 10,395,158 9,088,306
Change in net assets before other tem (197,652) 236,234
Net (loss) gam on investments {662,926) 62,851
Change in unrestncted net assets (860,578) 209,085
Temporarily restncted activities
Contnbutions - 23,176
Net assels released from restnction - {8,867)
Changes in temporanly restncted activibes . 14,209
Change in net assets (860,578) 313,294
Net assets, beginning of year 1,677,819 1,364,525
Net assets, end of year $ 817,241 $ 1677819

Certain 2007 amounts have been reclassified for comparative purposes
See noles to the consolidated financial statements 3




Association of Clinical Research Professionals
& Affiliates

Consolidated Statements of Cash Flows

Year Ended December 31, 2008 2007

Cash flows from operating activities
Change In net assets $ (860,578) 3 313,294
Adjustments to reconcile ¢change in net assets
to net cash provided by operating activities

Depreciation and amortization 455,435 166,613
Net loss (gain) on investments 662,926 {62,851)

Changes in assets and habilties
Accounts recevable (90,006) (7,972)
Prepaid expenses {22,022) (112,856)
Deposits 12,338 -
Accounts payable and accrued expenses 70,101 36,225
Deferred revenue 306,345 343,129
Deferred rent (9,624) 10,252
Total adjustments 1,385,493 372,540
Net cash provided by operating activities 524,915 685,834

Cash flows from Investing activites
Purchases of investments, nel (150,117) {42,327)
Purchases of property and eguipment (126,957) {913,432)
Net cash used In investing activities (277,074) (955,759)

Cash flows from financing activites
[ssuance of margin loan payable - 500,000
Principal payments on margin loan payable (112,676) (35,158)
Net cash {used mn) provided by financing activities (112,676) 464,844
Net increase in cash and ¢ash equivalents 135,165 194,919
Cash and cash equivalents, beginrung of year 966,488 771,569
Cash and cash equivalents, end of year $ 1,101,653 $ 966,488

Supplemental Disclosure of Cash Flow Information
Cash paid duning the year for interest $ 19,935 $ 10,760

Cash paid durning the year for ncome taxes 3 - 3 17,000

See notes to the consohdated financial statements 4




Association of Clinical Research Professionals
& Affiliates

Notes to the Consolidated Financial Statements

A. ORGANIZATION AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Organization Asscciation of Clinical Research Professionals (the Association) exists to
provide global leadership to promote Integrity and excellence for the clinical research
profession

Academy of Pharmaceutical Physictans and Investigators (APPI) was estabished June 30,
2005 and exists to promote the acquisition and dissemination of knowledge concerning the
therapeutic action, investigation, and development of pharmaceuticals, biologics, medical
devices and diagnostics

Academy of Clinical Research Professionals (the Academy) was established on January 3,
2006 and exists to provide oversight for the credentialing and certfication maintenance of
non-physician certificants and the conduct of government affairs activities In coordination
with the Academy of Pharmaceutical Physicians and [nvestigators

income tax status The Association 1s exernpt from the payment of income taxes on its exempt
purpose actwvities under Section 501(c}3) of the internal Revenue Code and Is classified as
other than a private foundation by the Intemal Revenue Service APPI and the Academy are
exempt from the payment of income taxes under Section 501(c)(6) of the Internal Revenue
Code Each of the enthes above 1s subject to income tax on its unrelated business
activities, such as advertising

E£SP FIN 48-3 The Financial Accounting Standards Board Staff Positton FIN 48-3 (FSP FIN
48-3), Effective Date of FASB Interpretation Nao 48 for Certain Nonpublic Entities, granis
nonpublic organizations the option to defer the effective date of FASB Interpretation No 48
{FIN 48), Accounting for Uncertamty in Income Taxes untl the year ended December 31,
2009 As permitted by FSP FIN 48-3, the Organizaton has elected to delay the
implementation of FIN 48 until the year ended December 31, 2009

Principles of consolidation  As required by generally accepted accounting principles
{Statement of Posiion 94-3, Reporting of Related Entities by Not-for-Profit Organizations),
the accompanying financial statements include the accounts of the Association, APP| and
Academy ({(collectively, the Organization) Significant inter-company accounts and
transactions have been el/minated in consolidation

Basis of accounting The accompanying consolidated financial statements have been
prepared on the accrual basis of accounting Consequently, revenue i1s recognized when
earned and expense when the obligation 1s ncurred

Use of estimates The preparation of financial statements in conformity with generally
accepted accounting principles requires management to make eshmates and assumptions
that affect the reported amounts and disclosures Accordingly, actual results could differ
from those estimates

Cash and cash equivalents For financial statement purposes, the Organization considers
money market accounts and certficates of deposit {(exclusive of the investment portiolio) to
be cash equivalents




Association of Clinical Research Professionals
& Affiliates

Notes to the Consolidated Financial Statements

A. ORGANIZATION AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES ~ CONTINUED

Accounts receivable Accounts recevable consists pnmarily of amounts due from advertisers

Accounis receivable are presented at the gross amount due to the Crganization Balances
deemed to be uncollectible are charged directly to bad debt expense Management believes
that the use of the direct write-off method approximates the results that would be presented if
an allowance for bad debt were recorded

Property and equipment Property and equipment acquisitions greater than or equal to $500
are capitalized at cost and then depreciated on a straight-ine basis over estimated useful

lives of 3 to 7 years

Deferred revenue Revenue recewed In advance of the period in which it 1s earned 15
deferred to subsequent years

Temporarily restricted net assets Temporanly restricted net assets are composed of
contributions relating to the Lou Sherwood Memortal Fund

Contributions Contributions are recorded as unrestricted or temporarily restricted support
depending upon the existence andfor nature of any donor restnctions  Support that is
restnicted by the donor 1s reported as an increase in unrestricted net assets if the restriction
expires in the reporting period  All other donor-restricted support i1s reported as an increase
in temporarnily restricted net assets and then reclassified to unresiricled net assets when the
restrichion expires

Functionai affocation of expense The costs of providing various programs and other actvities
have been summarized on a functional basis in the statement of actvities  Accordingly, certain
costs have been allocated among the programs and supporting services benefited

B. CONCENTRATION OF CREDIT RISK

Credit isk  The Organization maintains demand deposits with commercial banks and money
market funds with financial institutions At times, certain balances held within these accounts
may not be fully guaranteed or insured by the US federal government The uninsured
portion of cash and money market accounts are backed solely by the assels of the
undefiying insttution  As such, the farure of an underlying institution could result in financrat
loss to the Organmization

Market value risk. The Organization also invests funds in professionally managed mutual
funds, marketable eguity securiies, government securities, and corporate bonds Such
investments are exposed to market and credit nsks Given the current turmoil In world
financial markets, the Organization’s investments may be subject to significant fluctuations
farr value As a result, the investment balances reported in the accompanying consolidated
financial statements may not be reflective of the portfolio's value dunng subsequent periods




Association of Clinical Research Professionals

& Affiliates

Notes to the Consolidated Financial Statements

c.

INVESTMENTS

The Organization has implemented Statement of Financial Accounting Standards No 157
(FAS 157), Fair Value Measurements FAS 157 defines fair value, establishes a framework
for measuring fair value in accordance with generally accepted accounting principals, and
expands disclosures about far value measurements FAS 157 uses the following priontized
tnput levels to measure farr value The input levels used for valuing investments are not
necessarlly an indication of risk

Level 1 — observable inputs that reflect quoted pnices for identical assets or habilibies in

active markets such as stock quotes,

Level 2 — includes inputs other than level 1 nputs that are directly or indirectly
observable in the marketplace such as yield curves or other market data,

Level 3 — unobservable inputs which reflect the reporting entty’s assessments of the
assumptons that market participants would use in pncing the asset or hability including
assumptons about nsk such as bid/ask spreads and iguidity discounts

Invesiments, recorded at fair value using level inputs, consist of the following at December 31,

2008 Total Level 1 Level 2 Level 3
Marketable equity secunbes $ 761,402 $ 761,402 $ - $
Corporate bonds 307,124 307,124
Cash equivalents 238,722 238,722
Mutual funds - equity 220,846 220,846
US Govemment secunties 55,761 55,761

$ 1,583,855 $  1,220970 $ 362,885 $ -
2007 Total Level 1 Level 2 Level 3
Marketable equity secunties $ 1123428 $ 1123428 $ - $ -
Mutual funds - equity 374,940 374,940
Corporate bonds 313,156 313,156
Cash equivalents 181,016 181,016
US Governmen! secuntes 104,124 104,124

$ 2,095,664 $ 1,579,384 $ 417,280 $




Association of Clinical Research Professionals
& Affiliates

Notes to the Consolidated Financial Statements

D. DEFERRED COMPENSATION

The Organization has a non-qualified deferred compensation plan covering certain
employees Under this plan, eligible participants can elect to defer a portion of their salary in
accordance with imits specified by the plan Investments held under deferred compensation
agreements consist of mutual funds valued at quoted market prices (level 1) (see definition
in Note C) These investments are assets of the Organization and are payable to
participants in accordance with the terms of the plan

E. PROPERTY AND EQUIPMENT

Property and equipment consists of the following at December 31,

2008 2007
Furniture and equipment $ 1,131,062 $ 1,084,558
Software 967,264 797,405
Leasehold improvements 102,815 102,815
Works in process - AMS implementation 9,401 98,808

2,210,542 2,083,586
Less accumulated depreciation and amortization (1,392,456) (937,022)

$ 818,086 $ 1,146,564

F. MARGIN LOAN PAYABLE

Dunng August 2007, the Organization borrowed $500,000 from Wachovia Secunties to
purchase and implement association management software The loan 1s due upon demand
and accrues interest on the daily balance at the lender's floating base rate (no more than the
higher of the pnme rate or the broker call rate} This rale 1s adjusted based on the dally
outstanding balance As of December 31, 2008 and 2007, the rates were 3 213% and 6 862%,
respectively The loan 1s secured by the Organization’s investments which are alsc maintained
with Wachowvia Secunties

G. PENSION PLAN

The Organization makes retirement contributions for ehgible employees to a defined
contribution plan Under this plan, the Organization matches employee contributions up to
five percent of the employee's annual salary, which vests immediately The Organization's
retirement plan contributions for the year ended December 31, 2008 and 2007 totaled
$121,698 and $131,214, respectively




Association of Clinical Research Professionals
& Affiliates

Notes to the Consolidated Financial Statements

H. COMMITMENTS
Office Leases

The Organization has office space lease agreements for its United States (U S } and United
Kingdom (UK) operations, which expre in November 2012 and Sepiember 2016,
respectively Total rent expense for both leases for the years ended December 31, 2008 and
2007 was $497,327 and $472,538, respectively  Aggregate future minimum rental
payments, in U S dollars, are as follows

Year U 8 Office U K Office Total
2009 $ 442370 $ 29209 3 471,579
2010 455,641 29,209 484,850
2011 469,310 29,209 498,519
2012 442,001 29,209 471,210
2013 - 29,209 25,209
Thereafter - 87,627 87,627
$ 1,809,322 $ 233,672 S 2,042,994

Hotel Commuitments

The Organization has entered into several agreements with hotels prowiding for room
accommodations for future meetings and conventions Many of these agreements contan
clauses whereby the Organization may be obligated for hquidated damages in the event of
cancellation
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Independent Auditor’s Report
on the Other Financial Information

To the Board of Trustees
Association of Climical Research Professionals
& Affihates

Qur report on our audit of the consolidated financial statements of Assocration of Clinical
Research Professionals & Affihates (the Organization} for 2008 and 2007 appears on
page one The audit was performed for the purpose of forming an opinion on the
consolidated financial statements taken as a whole The consolidating information on
pages eleven and twelve 1s presented for purposes of addihonal analysis of the
consolidated financial statements rather than to present the financial position, results of
operations, and cash flows of the ndwvidual companies The consolidating information
has been subjected to the auditing procedures applied in the audit of the consolidated
financial statements, and, in our opinion, 1s fairly stated in all matenat respects in relation
to the basic consolidated financtal statements taken as a whole

Washington, DC
Apnil 24, 2000
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Association of Clinical Research Professionals

& Affiliates

Consolidating Statement of Financial Position

December 31, 2008
]

Consolidated
ACRP APP{ Academy  Eliminations Total
Assets
Cash and cash equivalents § 834299 § 116160 § 151,234 § - § 110168
Investments 1,583,855 1,583,855
Accounts receivable 270,666 1,745 19,022 300,433
Due from related entdy 40,580 189,454 {230,044) -
Prepad expenses 632,895 56,640 ¥ 125,262
Assets held for deferred compensation 116,850 116,850
Properly and equipment 818,086 848,086
Ceposils 77930 77,830
Total assets § 4343541 % 214325 % 395447 % (230,044) § 4724068
Liabilities and Net Assets
Liabilbes
Accounts payable and accrued expenses $ M7 $ 1308 § 83191 § -8 8
Due fo related entity 230,044 {230,044)
Deferred revenue
Annual meeting 1,370,782 1,370,782
Institution and education 21,085 4,780 93,590 124,455
Membership dues 1,081,871 149,567 1,211,438
Other programs 35,042 35,042
Total defermed revenue 2,488,780 159,347 93,590 - 21 M7
Deferred rent 164,865 164,365
Deferred compensation 116,850 116,850
Margwn loan payable 352,168 352,168
Total iabiihies 3,799,435 160,656 176,781 (230,044) 3,906,828
Net assels
Unrestncted 520,930 53,469 219,666 794,065
Temporarly restncted 23,178 23,176
Total nel assets 544,106 53,469 219,668 817,241
Total liabllities and ne{ assets $ 4343541 5§ 214125 § 306447 §  (230044) § 4,724,069

i1




Association of Clinical Research Professionals

& Affiliates

Consolidating Statement of Activities
Year Ended December 31, 2008

Consolidated
ACRP APPI Academy  Elminations Total
Unrestricted actrvities
Revenue and support
Insiituhon and education § 1753303 8 120811 § 1762971 § - § 837,085
Annual meeling 2,758,906 152,003 2,910,900
Membership dues 1,882,079 250,873 2,132,952
Publications 814,155 814,165
Career se 318,678 30,968 349,646
Other programs 1,740,851 9488 (1,425,016) 325,323
Inferest ang dindends 27,436 .46
Net assafs released from resinchion -
Total unresincled revenue and suppor 9,295,408 564,143 176297t (1425016) 10,197,506
Expense
Program servces
Instrivhon and educalion 2,229,297 113,126 399,693 2,142,116
Annual meeling 2,561,063 121,587 2,682,640
Membership 1534 517 125,206 1,659,723
Publications 164,630 1,084,630
Tolal program senaces 7,409,487 350918 399,693 8,169,109
Supporting services
Governance 1,268,365 27435 49,125 1,344,925
General and administrative 857,165 149,178 1,289,787 (1,425,016) 881,124
Tofal supporting services 2,125,530 176813 1,348,922 (1,425,016) 2,226,049
Total expense 9,535,027 536,532 1,748 615 (1,425,016} 19,395,158
Change in net assels before other tem (239,619) 27811 14,356 (197,652}
Netloss on Investments {662 926) (662,926}
Change in unresincled net assets (302,545) 7511 14,358 - (860,578}
Tomporarily restricted activities
Contnbutions - -
Net assels released from restnchon
Changes in temperanly restncted achviies - .
Change in net assets {902,545) 27 s 14,356 - (860,578}
Net assets, beginning of year 1,446,651 25,358 205,310 - 1671819
Net assets, end of year § 544106 § 53469 § 210666 § - 5 8724
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