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Gaop (Netherlands) B V
Annual Repont

Directors’ Report

The directors present the annual report including the audited financial statements for the year ended 30 January 2016
Comparative figures are for the period ended 31 January 2015

ACTIVITIES

Gap (Netherfands) B.V (*the Company”) has a trademark licence agreement with Gap (iTM) inc. and is entitied to
sell Gap brand merchandise i the UK, France, Germany and the Netherlands. The Company’s principal activity 13
the utilisatton of Gap brand rights i the UK and French marhets,

The Company 1s ultimately wholly-owned by The Gap, inc. and was incorporated on 26 June 1995
REVIEW OF BUSINESS AND FUTURE DEVELOPMENTS

At the operating margin level, the company made a profit of £0 2m (2015 profit of £0 7m) This 15 m hine with the
expected intercompany royalty fees charged to GPS (Great Britain) Limuted and Gap {France) SAS on Gap brand
retail sales in the UK and France respectively Opportunities will continue to be sought to maxinvise profitability and
market share in the UK, France, Germany and the Netherlands, where the Company owns the retail sales rights for
the Gap brand.

With respect to the solvency of the Company a £28 Sm shareholder’s deficit 1s noted The assets are financed through
the current payable position from related parties, Further reference 1s made to the paragraph going concern

PERSONNEL

There are no employees of the Company as of 30 January 2016 (2015 mil).
DIVIDENDS

The dwrectors do not recommend the payment of a dividend (2015. £nil)

GOING CONCERN

The directors have ascertained that The Gap, Inc mtends and has the abuliry to continue its financtal support to the
Company (either directly or through another Gap company) for a peniod of 12 months from signing the statutory
accounts  As at 30 January 2016, the ulumate parent company, The Gap, inc, had $1 4billion in cash and cash
equivalents, Addmonally, the Company has no third party debt The directors believe the group 1s well placed to
manage business risks successfully despite the current uncertain economic outlook and will continue in operational
existence for the foreseeable fiiture Accordingly, they continue to adopt the going concern basis in preparing the
annual report and financial statements

RESEARCH AND DEVELOPMENT

The Company does not engage 1n research and development

FACTORS WITH SIGNIFICANT EFFECT ON SALES AND LIQUIDITY
The Company does not anticipate any significant change in liquidity
FINANCING

The Company is mamly financed through group companies and shareholders’ equity, Effective 4 February 2007, a
Revolving Note Agreement was also executed between GPS (Great Brtain) Limited as the lender and Gap
(Netherlands) B V as the borrower, in respect of an aggregate prncipal amount not to exceed £75,000,000. At 30
January 2016, £28,957,612 (2015 £31,446,920) was drawn down by Gap (Netherlands) BV The interest rate 15
adjusted monthly based on the corresponding 1 manth LIBOR plus 100bps

PRINCIPAL RISKS AND UNCERTAINTIES

BUSINESS RISKS:

The Company’s business 1s sensitive 10 2 number of factors that influence the levels of consumer spending,
including political and economuc conditions such as recessionary environments, the levels of disposable consumer
income, consumer debt, intetest rates and consumer confidence As the Company’s sales depends upon the license
tncome which is determined based on the consumer spending on apparel in the UK and France declines in consumer
spending on apparel in the UK and France could have a matenal adverse effect on the Company’s ope ; . sults.
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Annual Report

As thus rish is the pnmary business risk of a retailer doing business the nsh appeute towards this 1s mederate The
principal risk focing the reloted panty retailers that pay royalties to the Company 15 the abiliy to gouge the fashion
tastes of eustomers and 10 provide merchandise that sausfics customer demand 10 o tmely manner. The Gap, inc.
group will cartiaue te improve its care business by creaitng the ripht product and store experience, reiaining and
developing the best talent in the industry, and exsrning the organisation structure 1o casure that it effecuvely
supports the business and meets custemer nceds  Opponunities will cantinue (o be sought to maximise prafitabiiay
and marhet share in the European casual apparcl market

COMPLIANCE RISK

The main flow ol tmnsactions of the Company are with reloled pasties Either royolly fees on consumer spending on
apparcl in the UK ond France, or the merkeling allocation from The Gop, Inc and the merchandiser cost charges
frem Gop (UK Holdings) Lid as management charges, These charges are based on management best esumate of the
arm’s length principle for the remuncration of these sales of goods and services provided. There 15 8 nsh that 12y
authorities do not fully agree Lo the cstimates made, which could have o materiat effect on cach Now of transacuien
ofihc Company

‘The nsk appetite towards this nish is low and 8s response the Company documents 11s related party transactions, i1s
profilc and the remuneration model to suppont the amounts recorded and seitled within the group The exposure of
the nsh within the group is funher reduced as some transactions are with paruies within the same lay junsdiclion
Furthesmore the proup risk es himaed to the ax rate dilferenunl

FINANCIAL RISK MANAGENMENT

The Gap, Inc.'s Treasury Department seehks 1o reduce financial rish, to easure sufficient hiquidily is ovailoble to meet
foreseeable needs ond to establish policies 1o ensure cash asscts are invesied safely It operates within policies and
procedures npproved by The Gap, tac. Board, which include stnel conlrols on the use of financial instruments n
menaging the Company's rish. The Company docs not undertabe any trading activaty in financia! instruments for
speculative purposes

Exchange ente risk

The Company’s acuvities cxpose it 1o cxchange rate rish as royalties recerved from Gap France arc denominated in
curos and intercompany charges from Gap Inc. are denominated in US Dollars The Company’s eish management
policy is 10 use fanward contracts to hedge ils market nisk exposure associated with foresgn currency cxchange rate
fluctuntions

Liquidity risk

The Company’s oclivilies expose i 1o liquidsty nisk  In prder 10 mamiain Jquidity 1o cnsure that sulTicient funds are
available lor ongoing operations and future developments, the Company uses short term ier-company financing
and cquity injections which are made pvailable from group compames

AUDITOR

A resolution for the ceappointment of Deloiie Accountants B.V a5 auditor of the Company is to be proposed ot the
forthcorming Annual Genera! Meeting of Sharcholders.

Approved by the dircciors,

L8 B
Dircetor Date l | i

Co ReaqNo : FCOR6]
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Reglstere'd in Netherlands No 33 271 584

Balance sheet
At 3¢ Jaiuary 2016
(After proposed appropriation of net result)

Current assets:
Group companics
Corporation tax receivable
Group reliel recoivable
Delerred s osset
Prepayments and accrued income
Purchosed dertvatives

Cash

Totnl current assets

Current linbilities:
Trade creditors
Group compamics
Purchased denvatives
Accrucd habilities

Current assets bess current habilities
Net liabilsties

Shareholders® deficit
Share capual 1ssued
Share premim
Currency translation adjustment on share capital
Accumulated defictt

Total shareholders® deficit

Naoie

S(a)

3@

3tc)
Ste)
5¢d)

by

Gap (Netherlands) B V

Annun) Report
30/012016 s
GBP GBP GBP GBP
4,186.453 4,325,340
- 1,230,461
83.199 250,404
1,275 1,090
4,930 4,042
219,102 -

4,495,009 5,811,337

95,281 65.718

4,590,290 5,877,055
{416) (9,742)
(33.096,473) {34,273,530)

(12,171) -

(25.423) {24,029)

(33.134,485) (34,307.304)

{28.,544,195) (28,430,249)

{28 544,195} {28.430 249}

29 286 28,845

240,334,997 240,334,997

(487 {46)

(268,907,991) {268,794,045)

~(38.,544.195) " (28.430.249)
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Registered in Netherlands No 33 271 384

Profit and loss account
For the year ended 30 January 2016

Net sates
Cost of sales
Gross margin

Selling, general and admnistrative cxpenses
General and administrative expenses

Operating profit

Finsncial income/(expense)

Interest income

{nterest expense

Interest expense paid to group companics
Forcign exchange results

Net profit/(loss) for the financial year before
tax

Taxation
Net profit/(ioss) for the financinl year after
tax

Note

S0

5w

3h)

+4

Gop (Netherlands) BV

Annual Report
PR
2016 2046 2015 2015
GBP GBP GBP GBP
14,253,139 15,099,197
(1.843 871) (1,887,424)
12,409,268 13211973
{12,194.015) (12,550,230)
{12,194,015) (12.550,230)
215,253 661,743
21,603 219
(29) -
(443,843) (520,364)
3.608 {398.344)
(412,661) (9138,489)
(197.408) (256,746)
. 8id& 236057
{113,946} {20,689)
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Gap {Netherlands)} B.V
Annual Report

Notes to the accounts

1 General

Gap (Netherlands) B V (“the Company™), 15 wcorporated with hmuted habibity, having iis stamstory seat n
Amsterdam, the Netherlands and s offices in London, United Kingdom. As at 30 January 2016, the Company was
a 100% subsidwary of Gap (UK Holdings) Limited, a company incorperated 1n the UK. The vitimate parent company
15 The Gap, Inc, 2 company incorporated in Delaware, United States of America The accounts of the Company are
included n the consolidated financial statements of The Gap, Inc

The Gap, Inc and 115 subsidianes are intemattonal speciality retailers who operate stores selling casual apparel, shoes
and ather accessones for men, women and children under a vanety of brand names

The Company receives royalties an Gap retail sales in the UK and in France and the Company has a trademark licence
agreement with Gap (ITM) Inc , a wholly-ewned subsidiary of The Gap, Inc.

The Company was incorporated 11 the Netherlands on 26 June 1995 and commenced trading on 2 June 1996.

The accounts of the Comipany are prepared according to the stipulatians n chapter 2 Bock 2 of the Netherlands Crwil
Code and presented in sterling i otder to give a more meaningful insight into the Company's operations

The ultimate parent company prepares a consolidated cash flow statement The directors have taken advantage of the
exemptton i Dutch Accounting Standard RJ360 104 and have not prepared a cash flow statement. The ultimate parent
company The Gap, Inc prepares a consohdated cash flow statement which is included in the consolidated annual
report of The Gap, Inc The annual report of Gap Inc is available at their website

The directors have ascertained that The Gap, Inc ntends and has the ability to continue its financia) support 1o the
Company (either directly or through another Gap company) for a period of 18 months from signing the statutory
accounts Accordingly the financial statements have been prepared on the gomg concern basis

2 Accounting principles
(@) General

Assets and hiabilities are shown at the amounts for which they were acquired or incurred, unless stated otherwise
{ncomne and expenses are accounled for on an accrual basis Income 1s only recognised when realised. Losses and risks
originating before the end of the financial year are 1aken into account if they have become known before preparation
of the accounts

(b)  Transactions with related parties

In the ordinary course of business the Company enters into transachions with related parties Al transactions have
been carmed out at arm’s length basis. The statutory directors did not receive remuneration for therr services delivered
to the Company

(c)  Foreipn currencies

Assets and habtlities denominated in foreign currencies are translated mto sterhing, the functional and reporting
curcency, at the exchange rate ruling on the balance sheet date Foreign currency transaciions have been reflected m
sterling at the exchange rates in effect at the nme of the transactions- resufting foreign currency gains and losses are
shown separately in the profit and loss account

(d) Share capital

Issued and paid-up share caputal, which is denonunated in Euros (EUR), 15 translated into sterhing at the exchange rate
rthng on the balance sheet date, resulting exchange gains and losses are included n the currency translation
adjustment as part of shareholders’ equuty,

2‘1 ._
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Gap (Netherlands) B V
Annual Report

Notes (continued)
(e)  Financial Instruments

Financial assets and financial habilities are recogmised when the Company becomes a party to the contractual
provisions of the instrument

Financial habilities are classified according to the substance of the contractual arrangements entered o

All financral assets and liabilities are mitially measured at transactson price (including transaction costs), except for
those financial assets classified at fair value through profit or loss, which are initially measured ag fair value (which is
normally the transaction price excluding transaction costs), unless the arrangement constitutes a financing transaction

Financial assets and fiabilities are only ofiset in the balance sheet when, and only when there exists a legally
enforceable nght to set off the recogmsed amounts and the Company intends either to settle on a net basis, or to reahise
the asset and settle the hability simultaneously

Financial assets are derecognised when and only when a} the cantractual rights ta the cash flows from the financial
asset expire or are seitled, b} the Company transfers to another party substantially all of the nsks and rewards of
ownership of the financial asset, or ¢) the Company, despite having retained some, but not all, signtficant risks and
rewards of awnership, has transferred control of the asset to anather party.

Financial habilties are derecognised only when the obligation specifted in the contract 1s discharged, cancelled or
expires

(1) Dertvatrve financial instruments

The Company uses derivative financial instruments to reduce exposure to foreign exchange nsk and interest rate
movements The Company does not hold or ssue denvative financial instruments for speculative purposes However
the Company does not apply hedge accounting

Denvatives are intially recognised at fair value at the date a denvative contract 1s entered into and are subsequenily
remeasured to their fair value at each reporting date The resulting gam or loss s recognised as profit or loss
immediately unless the derivative 1s designated and effective as a hedging instrument, in which event the himing of
the recognition in prefit or loss depends on the nature of the hedge relationship.

Note 5(1), sets out details of the fair values of the denvative instruments used for economical hedging purposes

{1t) Fawr value measurement

The fair value of Denvauve financial instruments 15 determined using pricing models based on current market rates

-
/
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Gap (Netherlandsy B V
Annual Report

Notes (continted)

3 Principles for valuation of assets and Liabilities
{a8)  Receivables and liabilities

Receivables wilt mature within one year from the balance sheet date Assets and habilities denominated i foreign
currencies are translated 1nto sterling, the functionat and reporting currency, at the exchange rate ruling on the balance
sheet date Foreign currency transactions have been reflected in sterfing at the exchange rates i effect at the ime of
the transactions resulting foreign currency gans and losses are shown separately in the profit and loss account.

4 Principles for determination of inancial results
(a)  Netsales

The net sales and cost of sales represent royallies recogmized on an accrual basis in accordance with the substance of
the relevant agreement {provided that 11 is probable that the economic benefiis will flow to the Company and the
amount of revenue can be measured reliably)

(b}  Corporate income tax

Current tax 15 provided at amounts expected 1o be paid (or recovered) using the tax rates and laws that have been
engcted or substantevely enacted by the balance sheet date  The current tax rate 15 the tax rate of the United Kmngdom
because the Company 1s a tax resident of the United Kingdom and not of the Netherlands

Deferred tax is provided in full on uming differences that result in an obligation at the balance sheet date to pay more
tax, or a nght to pay less tax, at a future date at rates expected to apply when they crystaliise based on curvent taxes
and law Timing differences arise from the nclusian of ems of income and expenditure 1 tax computatians different
from the way they are included in financial statements Deferred tax assets and habilities are not discounted

5 Notes to specific items of the balance sheet and profit and lass account
(8 Cash

Cash represents cash and bank balances There are no restrictions on cash and bank balances Monetary assets and
lizbtlities denaminated 1n foreign currencies are translated into sterhing at the rates of exchange ruling at the balance
sheet date  Any gain or foss ansing from a change in exchange rates subsequent te the date of the transaction (s
reported as an exchange gain or loss in the income statement

(b)  Sharelrolders’ deficit

Movement 1n shareholder’s deficit 15 as follows:

Share capita) Share  Accumulated Cumulative Tolal
issued premivm deficst translation
adjustment
GBP GRBP GBP GBP GHP
Balance as ot 1 February 2014 31,589 240,334,997 (268,773,356) (2.790) {28.409.560)
Translatton adjustment (2,744} - - 2,744 -
Net loss for the year - - (20,689} - (20.689)
Baloance as at 3§ Janvary 2015 28,845 240,334,997 {268,794,045) {46) (2B,430,249)
Translation adjustment 441 - - {441 -
Net loss for the year - - (113.946) - (113,946)
Balance as at 30 Jannary 2016 29,286 240,334,997 (268,907,991) (487) (28,544.195)

/
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Gap (Netherlands) B V
Arnnuzl Repont

Notes (contnued)
5 Notes 10 specific items of the balance sheet and profit and loss account (continued)
(c) Share capiral

Authorised share capital amounts 10 EUR 192,500 and is dsvided into 1,000 Class A common shares and 925 Class B
common shares with a norminal value of EUR 100 each The paid-up Class A share capital amounts to EUR 20,000
and the paid up Class B share capnsl amounts to EUR 18,500

Share premium  Share premium

Class A Class B
GBP GBP
Balance as at 31 January 2015 65,000,000 175,334,997
Balance as at 30 January 2016 65,000,000 175,334,997

Authorised Issued  Issued
Share capital ClassA Class B

(A and B)
No. No. No.
Balance as at 31 }anuary 2015 1,925 200 185
Balance as at 30 January 2016 1,925 200 185

Share capital 1s translated into sterling at the 30 January 2016 exchange rate of EUR 1 GBP 0 7606 (2015. EUR 1:
GBP 0 7491)

(d)  Currency transietien adjustment

The currency translation adjustment records exchange differences ansing from the translation of share capita)
denominated n euros into sterling.

(e) Fimnancial risk management

The Gap, Inc 's Treasury Department seeks to reduce financial risk, to ensure sufficient hquidity is available to meet
foreseeable needs and to establish policies to ensure cash assets are invested safely 1t operates within policies and
procedures approved by The Gap, Inc. Board, which include strict controls on the use of financial mstruments in
managing the Company’s nisk The Company does not undertake any trading actwity i finarcial instruments for
speculative purposes

-
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Gap (Netherlands) BV
Annual Report

Y

Neotes (continued)
5 Notes to specific items of the balance sheet and profit and loss account (continued)
{}  Netsales

Net sales in the current year represents Gap brand rayalty fees paid by GPS (Great Briiamy Limited and Gap (France)
SAS The royalty licence fee 15 4% of sales in the current year (2015 4%)

{g) Payables to group companies

2016 20605
GBP GBP
Revolving Note Agresment, including interest (28,957,612) (3),446,920)
Other current accounts with related parties (4,138,863) (2,826,613)
Total amount payable to group companies (33,096,475) (34,273,533)

Effecttve 4 February 2007, a Revolving Note Agreement was executed between GPS (Great Britain) Limited as the
lender and Gap (Netherlands) B V. as the borrower in respect of an apgregate principal amount not (o exceed
£75,000,000 At 30 January 2016 £28,957,612 (2015 £31,446,920) was drawn down and 15 ncluded within amounts
owed (0 group compantes. The mterest rate is adyusted monthly based on the corresponding | motth LIBOR plus
100bps The Revolving Note 1s renewed annually and is repayable within 1 year.

th) (1) Tax en profit/(loss) on ordinary activities

2016 2015
Current tax GBP GBP
UK corporation tax credit for the period 83,199 250,404
Adjustments in respect of previous periods 78 (14,400)

83277 236,004

Deferred rax

Onginanon and reversal of timing differences 328 56
Changes In tax rates (143) 3)
Tax credit on loss on ardinary activities 83,462 236,057
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Gap (Nctherlands) B V
Annual Report

Notes to specific items of the balance sheet and profit and lass account {cantinued)

(1) Factors affecting the tax credit for the current period

2016 20158
GBP GBP
Current tax reconciliation
Profit/(loss) on ordinary activities before tax (197,408) (256,746)
Current tax at 20 16% (2015 21 32%) 39,800 54,747
Effects of:
Expenses not deduchible for tax purposes - (641)
Adjustments 1n respect of prior periods 78 (14,400)
Income not taxable for tax purposes 96 196,334
Differences between capital allowances and depreciation (328) (56)
Relief for brought forward losses not previcusly recogrised 43,630 -
Rounding i -
Total current tax credit 83,277 236,004

The standard rate of corporation tax reduced from 21% to 20% on | Aprif 2015 (Finance Act 2013).
Accordingly the tax rate for the year of 20 16% is a blended rate of 21% up to | April 2045 and 20% thereafier

The Finance Act 2013 included legistation to reduce the main rate of corporation lax from 20% to 19% with
effect fram | Apnl 2017 and 1o 18% from 1 Apri} 2020 The deferred tax balances at 30 January 2016 have
been re-measured accordingly.

Transactions with The Gap, Inc. and subsidiaries

The profit and loss account includes the following arm’s length transactions with The Gap, Inc and
subsidtaries

2016 2015
GBP GBP
Net sales
Royalty fees from GPS (Great Bruain) Lvd & Gap (France) SAS (14,253,139) (15,099,397)

(14,253,139)  (15,099,397)

Cost of sates
Long term intangible charge 1,843,871 1,887.424

1,843,871 1,887,424

—

Y. —
Deloitte Accountants B V Z

For identification purposes only
Reiated to auditor's report
dated 20 January 2017



)

(k)

U

Gap (Metherlands) 8 V
Annual Report

- ',,‘1 ]

Notes to specific items of the balance sheet and profit and loss account (continued)

Operating expenses
The Gap, Inc management fee & marketing allocation 9,813,480 11,007,110
Gap (UK Holdings) Limued Gap merchandiser cost charges 1,448,381 1,531,606

i§,261,861 12,538,716

The marketing allocation from The Gap, Inc and the merchandiser cost charges from Gap (UK Holdings) Ltd
are censtdered to be management charges and have been classified in general and administrative expenses m
the profit and foss account

On 31 January 1999, the Company entered into 2 Cost Shaning Agreement and a Marketing Intangibles Licence
Agreement with The Gap, Inc. and Gap (ITM) Inc to obtain cenain nghts to use and commercially utihise the
marks and marketing intellectual property in connection with the sale of Gap brand producis and the provision
of Gap brand services n specified territories in Europe. The agreements require the Company to make
payments for these nghts over the term of the agreements based on a predetermined formula  Expenses relating
to these agreements are reflected i the above mentioned inter-company transactions

Payroll expenses and employees

The Company did not employ any employees during the current and prior year The directors did not receive
any remuneration 1n respect of services to the Company duning the current and prior year Reference is made
to paragraph “Transactions with related parties

Fees statutory auditor

The amounts that have been charged to the Company for the audit of the financial statements by the audit firm
to which the statutory auditor Deloitte Accountants B V , Rotterdam relates and that are required to be disciosed
ex article 2 382a of the Netherlands Civil Code, amount to £14,500 (2015 £14,537)

Derivative Financlal Instruments

Forward foraign currency contracts

The foliowing table details the forward foreign currency contracts outstanding as at the year-end

Z_}»
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QOutstanding contracts

EUR - less than ) year
USD - less than | year

Aversge contractunl
exchange rale

Notional valee

Gap (Netherlands) B V.
Annual Repont

Fair value gain/{loss)

2016 2015 2016 2015 2016 015
{rate) [rate) £'000 £000 £900 £'000
1.1542 - 674 - {12) -
11511 - 4414 - 219 -

5,088 - 207 -

The Company has entered into coniracts lo receive royalty income 1n Euro and pay for cost share costs in US
Dollars The Company has entered into forward foreign currency contracts to hedge the exchange rate nisk orising
from these anticipated future ransactions The hedged cash flows sre expecled to occur and to affect profit or

loss within the next 12 months

Unrealized gains from the outstanding derivatives of £207,000 (2015. £ml) were recognised in the profit and loss
account. Realized losses from derivatives seutled during the year amount to £171(,800

Signing of the sccounts
The Board of Management:

\Q\fusw—»

Nicola Groom

i oG

15z Mertens

E

Edward Gardiner

A|

Date

s (G

Date

- ch\%,lcsl}—

Co-Raq No : FC 02410]
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Other information

(1)  Independect auditor’s report

Reference is made to the independent auditor’s report as included hereafter

(2)  Appropriation of result for the financial year 2015/2016

According to Article 14 of the Articles of Assaciation, the net result is at the disposal of the General Meeting of
Shareholders with due observance of any possible obligation to maintan statutory reserves The result of prior year
has been allocated to accumulated deficit following a decision by the General Meeting of Sharcholders

(3)  Proposed appropriation of result for the financial year 2015/2016

Management proposes to add the net profit for the period to the accumulated deficit The proposal of the appropniation
of the net result has been reflected 1n these financial statements.

(4)  Post balance sheet events

There are no events that have occurred since 30 January 20(6 which would make the present financial posiion
substantiatly different from that shown by the balance sheet at that date or would require adjustment te or disclosure
in these financial statemenis

{5) Branch
The Company 15 registered in the United Kingdom as a branch

/
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Independent auditor’s report
To the shareholder of GAP (Netherlands) B V
Report on the financial statements

We have audited the accompanyming financial for the year ended 31 January 2016 of

GAP (Netherlands) B V , Amsterdam, which comprise the balance sheet as per 30 January 2016, the profit
and loss account for the.year then ended and the notes, comprising a summary of the accounting policies

and other explanatory information ~

Management’'s responsibility

Management 1s responsible for the preparation and fair presentation of these financial statements and for
the preparaton of Directors’ report, both 1n accordance with Part 9 of Book 2 of the Dutch Ciwil Code
Furthermore management 1s responsible far such internal control as it determines 1s necessary to enable the
preparabion of the financial statements that are free from matenal misstatement, whether due to fraud or
error

Auditor’'s responsibility

Qur responsibility I1s to express an opinion on these financial statements based on our audit We conducted
our audit in accordance with Dutch law, including the Dutch Standards en Auditing This requires that we
comply with ethical requirements and pian and perform the audit to obtain reasonable assurance about
whether the financial statements are free from material misstatement

An audit Involves performing precedures to obtain audit evidence about the amounts and disclosures n the
financial statements The procedures selected depend on the auditor’s judgment, including the assessment
of the nsks of matenal misstatement of the financial statements, whether due to fraud or error

In making those risk assessments, the auditor considers internal control relevant to the entity’s preparation
and fair presentation of the financtal statements in order to design audit procedures that are appropriate In
the circumstances, but not for the purpose of expressing an opinton on the effectiveness of the enhity’s
internal control An audit alse includes evaluating the appropriateness of accounting polictes used and the
reasonableness of accounting estimates made by management, as well as evaluating the overal!
presentabion of the financial statements

We helieve that the audit evidence we have obtained 1s sufficient and appropnate to provide a basis for our
audit epinion

Deloitte Accountants B V is registered with the Trade Reglster of the Chamber of Member of
Commerce and Industry In Rotterdam number 24362853 Deloite Touche Tohmatsu Limited
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Deloitte.

Opinion with respect to the financial statements

In our epimon, the financial statements give a true and fair view of the financal position of
GAP (Netherlands) B V. as per 30 January 2016 and of its result for the year then ended in accordance
with Part 9 of Book 2 of the Dutch Civil Code

Report on other legal and regulatory requirements

Pursuant to the legal requirement under Section 2 393 sub 5 at e and f of the Dutch Civil Code, we have no
deficiencies to report as a result of our examination whether Directors’ report, to the extent we can assess,
has been prepared in accordance with Past 9 of Book 2 of this Code, and whether the information as
required under Sectian 2 392 sub 1 at b-h has been annexed Further we report that Directors’ report, to
the extent we can assess, 15 consistent with the financial statements as required by

Section 2 391 sub 4 of the Dutch Civit Code

Rotterdam, 20 January 2017

Deloitte Accountants B V Initials for identification purposes Y
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