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The Gas Supply Company Limited
Strategic Report

The Directors present their strategic report, annual report and audited financial statements for the
year ended 31 December 2015

Principal activities
The principal activity of the Company 1s to act as a property holding company

Principal risks and uncertainties
The Company I1s part of the Brookfield Utiities UK Group "BUUK Group” The principal nsks and
uncertainties facing the "BUUK Group" and the entity are

Regulatory

The Group operates In stable and transparent regulated utiity markets in the UK The Group 1s not
aware of any proposed changes impacting the existing regulatory frameworks in which it operates
Any such change could have either a positive or negative impact on our future business prospects

Health, Safety and Environmental

The Group operates a comprehensive Health, Safety and Environmental framework to ensure that,
as far as possible, it ehminates nisk to its employees, customers and the environment The Group
has an excellent track record I1n this regard and has culturally aligned itself to continually improve its
performance n this area

Liquicity and Interest Rates

The Group has a policy of seeking to have a number of sources of funds at any given time to meet
its iquidity needs, as weil as mantaining a balanced maturity profile to minimise, as far as possibie,
peaked repayments and refinancing nsk Debt facilities are arranged with appropnate financial and
operating covenants, ensuring that management has the necessary flexibiity in the operation of its
business

Results

The profit for the year, after taxation, amounted to £155,871 (2014 profit of £193,800) The
Company's performance was In line with expectatons The Company's balance sheet position
remains strong with net assets at the year-end of £5,001,956 (2014 £4,846,484) The activities of
the Company did not change In the year and are expected to continue for the foreseeable future

Review of Business

in its positton as a property holding company, the Company does not have any stated key
performance mdicators (KPI's) The Directors are satisfied that the Company 1s well placed to
continue to perform satisfactonly during the coming year

Social,environmental and ethical policy
The Company 1s a member of the Brookfield Utiiies UK Group of Companies and accordingly
adheres to the Group’s Social, Environmental and Ethical Policy

The Group recegnises that its business activities and prachices, and those of its suppliers, may have
an impact on its employees, society and the environment As such the Group has developed its own
policies and procedures to ensure compliance with these matters The Group expects all empioyees
and 1ts suppliers to work to that Code, which as a mimimum standard requires compiiance with any
relevant international and national, legal or regulatory framework In addition, the Group has
maintained registration of ISO 14001 environmentat accreditation
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Strategic Report

Health and Safety

The Directors are committed to achieving high standards of health and safety in the Group's
business activities for empfoyees and customers allke Policies and procedures are established to
maintain continued provision of safe and healthy working condiions compliant with statutory
requirements and appropriate codes of practice

Equal Opportunities

A far and equal opportunities culture s operated throughout the Group Employment opportunities,
whether in the recruitment, traning or promotion of employees, are granted on menit rrespective of
race, colour, religion, national ornigin, age, gender, disability or sexual onentation

Full consideration and equal opportuniies are given to employment applications from disabled
persons with due regard to the requirements of the job  Where existing employees become disabled
every effort 1s made to provide opportunities for continued employment within the Group supported
with training and development as appropnate

Employee involvement

The Directors recognise the integral importance of their employees in achieving Group success
Employee involvement 1n the development of the business 1s encouraged through an open and
honest working environment, effective communication of business objectives and performance and
actively seeking the opinions and concerns of the wider business team

Thig report was approved by the board on lz JU ZOIé and signed on its behalf

D Corney
Director




The Gas Supply Company Limited
Registered number: FC018502 (England & Wales) and 25986 (Guernsey)
Directors’ Report

The Directors present therr annual report and financial statements for the year ended 31 December
2015

Dividends
The Directors do not recommend the payment of a final dividend (2014 - £nil)

Directors
The following persons served as Directors during the year, and to the date of this report

C Linsdell
D Corney
P Edwards

Directors' indemnities

The Company has Directors’ and Officers’ liability insurance to provide against hiability in respect of
proceedings brought forward by third parties, subject to the conditions set out iIn The Companies
{Guernsey) Law, 2008 Such qualifying third party indemnity provision remains in force as at the date
of approving the Directors' report

Directors’ responsibilities statement
The Directors are responsible for preparing the annual repeort and financial statements in accordance
with applicable law and regulations

The Companies {Guernsey) Law, 2008 requires the Directors to prepare financial statements for
each financial year Under that law the Directors have elected to prepare the financial statements in
accordance with United Kingdom Generally Accepted Accountng Practice (United Kingdom
Accounting Standards and applicable law), including FRS 102 "The Financial Reporting Standard
applicable in the UK and Republic of ireland” Under Company law the Directors must not approve
the financial statements unless they are satisfied that they give a true and fair view of the state of
affairs of the Company and of the profit or loss of the Company for that year In prepanng these
financial statements, the Directors are required to

¢ select suttable accounting policies and then apply them consistently,

* make Judgements and esbmates that are reasonable and prudent,

* state whether appiicable UK Accounting Standards have been followed, subject to any material
departures disclosed and explained in the financial statements, and

« prepare the financial statements on the going concern basis unless 1t 1s inappropnate to presume
that the Company will continue in business

The Directors are responsible for keeping adequate accounting recerds that are sufficient to show
and explain the Company's transactions and disclose with reasonable accuracy at any time the
financial position of the Company and enable them to ensure that the financial statements comply
with The Companies (Guernsey) Law, 2008 They are alsc responsible for safeguarding the assets
of the Company and hence for taking reasonable steps for the prevention and detection of fraud and
other rregulanties

Going Concern

After making enquines, the Directors have a reasonable expectation that the Company has adequate
resources to continue to adopt the going concern basis in preparing the annual report and financial
statements Further detalls regarding the adoption of the going concern basis can be found in Note 1
of the financial statements




The Gas Supply Company Limited
Registered number: FC018502 (England & Wales) and 25986 (Guernsey)
Directors’ Report

Auditor
Deloitte LLP has Indicated its willingness te continue in office and a resolution to reappoint them as
the Company's auditor will be put to the forthcoming Annual General Meeting

Disclosure of information to auditors
Each person who was a Director at the time this report was approved confirms that

* so far as he 1s aware, there 1s no relevant audit information of which the Company's auditor 1s
unaware, and

» he has taken all the steps that he ought to have taken as a Director in order to make himself
aware of any relevant audit information and to establish that the Company's auditor 1s aware of
that infarmation

This confirmation is given and should be interpreted mn accordance with the provisions of section
249(3) of The Companies (Guernsey) Law, 2008

Thus, report was approved by the board on I 23")\7 M‘é and signed on its behaif

D Gbrney
Director




The Gas Supply Company Limited
Independent auditor’s report
to the members of The Gas Supply Company Limited

We have audited the financia! statements of The Gas Supply Company Limited for the year ended 31 December 2015 which
comprise the Income Statement, the Statement of Financial Position, the Statement of Changes in Equity and the related
notes 1 to 19 The financial reporting framework that has been appled in their preparation s applicable law and United
Kingdom Accounting Standards (United Kingdom Generally Accepted Accounting Practice), including FRS 102 "The
Financial Reporting Standard applicable in the UK and Republic of Ireland”

This report 1s made solely to the Company's members, as a body, in accordance with Section 262 of The Companies
{Guernsey) Law, 2008 Our audt work has been undertaken so that we might state to the Company's members those
matters we are required to state to them in an auditor's report and for no other purpose To the fullest extent permitted by
law, we do not accept or assume responsibilty to anyone other than the Company and the Company's members as a body,
for our aucht work, for this report, or for the ocpinions we have formed

Respective responsibilities of directors and auditor

As explained more fully in the Directors’ Responsibilities Statement, included within the Directors’ Report, the Directors are
responsible for the preparation of the financial statements and for being satisfied that they give a true and farr view Our
responsibility 1s to audit and express an opinion on the financial statements in accordance with applicable law and
International Standards on Auditing (UK and Ireland) Those standards require us to comply with the Auditing Practices
Beard's Ethical Standards for Auditors

Scope of the audit of the financial statements

An audit involves obtaining evidence about the amounts and disclosures n the financial statements sufficient to give
reasonable assurance that the financial statements are free from matenal misstatement, whether caused by fraud or error
This includes an assessment of whether the accounting policies are appropnate to the Company’s circumstances and have
been consistently appled and adequately disclosed, the reasonableness of significant accounting estimates made by the
Directors, and the overall presentation of the financial statements In addiion, we read all the financial and non-financial
information in the annual report to identify materal inconsistencies with the audited financial statements and to dentify any
information that 1s apparently matenally incorrect based on, or matenally inconsistent with, the knowledge acquired by us in
the course of performing the audit If we become aware of any apparent matenal misstaternents or inconsistencies we
consider the implcations for our report

Opinion on the financial statements
In our opinion the financial statements

s gve a true and fair view of the state of the Company's affairs as at 31 December 2015 and of its profit for the year then
ended,

s have been properly prepared in accordance with United Kingdom Generally Accepted Accounting Practice, and
s have been prepared in accordance with the requirements of The Companies (Guernsey) Law, 2008

Matters on which we are required to report by exception

We have nothing to report in respect of the following matters where The Companies {(Guernsey) Law, 2008 requires us to
report to you if, in our opimon

« proper accounting records have not been kept, or

« the financial statements are not in agreement with the accounting records, or
+ we have not received all the information and explanations we require for our audit

Deleth LLP

Deloitte LLP

Chartered Accountants and Statutory Auditor
London

United Kingdom

/7 343 Zol b




The Gas Supply Company Limited
Income Statement
for the year ended 31 December 2015

Notes
Turnover 1
Administrative credit
Operating profit 2
Interest receivable
Interest payable 4
Profit on ordinary activities before taxation
Tax on profit on ordinary activities 5

Profit for the financial year

All activities derive from continuing operations

2015 2014
£ £
183,500 183,754
12,737 63,385
196,237 247,139
123 21

- (281)
186,360 246,879
(40,489) (53,079)
155,871 193,800




The Gas Supply Company Limited
Statement of Financial Position
as at 31 December 2015

Notes 2015 2014
£ £
Fixed assets
Tangible assets 6 1,655,000 1,655,000
Current assets
Stocks 7 - 47 631
Debtors 8 3,951,241 4,040,807
Cash at bank and in hand 171,346 783
4,122,587 4,089,221
Creditors: amounts falling due
within one year 9 (774,354) (898,137)
Net current assets 3,348,233 3,191,084

Total assets less current
liabilities 5,003,233 4,846,084

Provisions for llabilities

Deferred taxation 10 (1,278) -
Net assets 5,001,855 4,846,084
Capital and reserves

Called up share capital 11 4 334,359 4,334,359
Profit and loss account 12 667,596 511,725
Total equity 5,001,955 4,846,084

The financial statements of The Gas Supply Company Limited, registered number FC018502
(England & Wales) and 25986 {Guernsey), were approved by the Board of Directors and authonsed

forissueon | 2. July 201

They were signed pR its behalf by

Director



The Gas Supply Company Limited
Statement of Changes in Equity
31 December 2015

At 1 January 2014

Transfer of revaluation reserve under FRS 102
{note 19)

At 1 January 2014 (as restated)

Profit for the financial year

At 31 December 2014

At 1 January 2015

Profit for the financial year

At 31 December 2015

Share Revaluation Profit Total
capital reserves and loss
account
£ £ £ £
4,334,359 (758,074) 1,075,999 4,652,284
- 758,074 (758,074) -
4,334,359 - 317,925 4652284
- - 193,800 193,800
4,334,359 - 511,725 4,846,084
4,334,359 - 511,725 4,846,084
- - 165,871 155,871
4,334,359 - 667,686 5,001,855




The Gas Supply Company Limited
Notes to the Financial Statements
for the year ended 31 December 2015

1

Summary of significant accounting policies

Basis of preparation

The financial statements have been prepared under the historical cost convention, modified to include
certain items at farr value, and in accordance with FRS 102, The Financial Reporting Standard
applicable in the UK and Republic of Ireland The date of transition to FRS 1021s 1 January 2014

The Company meets the definition of a qualifying entity under FRS 102 and has therefore taken
advantage of the disclosure exemptions avarlable to members of a group where consolidated financial
statements are publically avalable Exemptions have been taken in relation to the presentation of a
cash flow statement and remuneration of key management personnel

On transition to FRS 102 there has been a change in accounting policy In relation to investment
property resulting in a transitional adjustment beetween reserves and reversal of previously charged
deprecation Further detalls of this transitional adjustment are provided In note 12 to the accounts

Turnover
Turnover represents the amounts receivable from the rental of investment property, net of Value
Added Tax All turnover and profit before taxation, by ongin and destination, was attributable to the

Going Concern

The Company forms part of the Group known as Brookfield Utihttles UK ("BUUK”, the “Group®) of which
the ultimate parent undertaking 15 Brookfield Infrastructure Partners L P BUUK had its investment
grade rating from Moody's reaffirmed on 24 September 2015 At 31 December 2015 the Group had the
following long term funding

« Senior Secured Loan notes denominated in GBP (£600 millon) and US$ (US$300 millon) The loan
notes are privately placed and have matunty dates ranging from 2023 te 2035 The loan notes are
fully drawn down and incur a fixed rate of interest Cross currency Iinterest rate swaps have been
taken out to fix the US$ denominated interest and capital repayments

« Bank facilities with a syndicate of banks In total the Group has facilities of £200 millon As at 31
December 2015 £160 5 million of the faciities remained undrawn The faciities mature in 2020
Interest is paid on a margin above LIBOR

= Convertible Loan Notes redeemable in 2044 of £158 5 million

The Group I1s required to comply with certain financial covenants on a quarterly basts in compliance
with the bank and senior ioan note faciliies agreement and expects to continue to do so for the
forseeable future

The Group I1s cash generative and has access to sufficient funds to continue in operational existence
for the foreseeable future and therefore adopts the going concern basis in prepanng its financial
statements

All Companies within the BUUK Group have given assurances that intercompany loans in existence at
the Statement of Financial Position date will not be recalled within a penod of one year from the date
of signing of the financial statements, unless a Company 1s In a position to make repayment The
Company's forecasts, taking into account reasonable possible changes in trading performance to
December 2020, show that the Company should have adequate resources to continue 1n operational
existence for the foreseeable future Therefore, the Directors have a reasonable expectation that the
Company can continue to meet its liabilties as they fall due, for a penod of at least 12 months from the
date of this annual report Accordingly, they have prepared the financial statements on the going
concern basis

10
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The Gas Supply Company Limited
Notes to the Financial Statements
for the year ended 31 December 2015

1

Summary of significant accounting policies (continued)

Cash Flow Statement

The Company has taken advantage of the exemption from prepanng a cash flow statement conferred
by paragraph 1 12(b) of FRS 102 on the grounds that it 1s a member of a group where the parent of
that group prepares publicly avaiiable consclidated financial statements

investment property
Investment property s imtially recognised at cost and then subsequently measured at far value
Changes in value are recognised in the income statement

Work in progress
Work In progress 1s stated at the lower of cost, which includes an appropniate element of production
overhead costs, and net realisable value

Debtors
Short term debtors are measured at transaction price (which 1s usually the invoice price), less any
impairment losses for bad and doubtful debts

Loans and other financial assets are initially recognised at transaction price including any transaction
costs and subsequently measured at amortised cost determined using the effective interest method,
less any impairment losses for bad and doubtfu! debts

Credifors
Short term creditors are measured at transaction pnce {(which 1s usually the invoice price)

Loans and other financial habilities are intially recognised at transaction price net of any transaction
costs and subsequently measured at amortised cost determined using the effective mterest method

Taxation

A current tax liability 1s recognised for the fax payable on the taxable profit of the current and past
pencods A current tax asset 1s recognised in respect of a tax loss that can be carrnied back to recover
fax paid in a previous penod

Deferred tax 1s recognised n respect of all timing differences between the recognition of income and
expenses In the financial statements and therr iInclusion in tax assessments

Unrelieved tax losses and other deferred tax assets are recognised only to the extent that it 1s
probable that they will be recovered against the reversal of deferred tax habilihes or other future
taxable profits

Deferred tax 1s measured using the tax rates and laws that have been enacted or substantively
enacted by the reporting date and that are expected to apply to the reversal of the timing difference,
except for revalued land and investment property where the tax rate that applies to the sale of the
asset Is used

Leased assefs
Operating lease payments are recegnised as an expense on a straight ine basis over the lease term

11



The Gas Supply Company Limited
Notes to the Financial Statements
for the year ended 31 December 2015

2 Operating profit 2015 2014
£ £

This 1s stated after charging
Impairment of stock recognised as an expense 43,115 -
Operating lease rentals - land builldings 10,100 10,100

Audit fees for the audit of the Company's annual accounts are £7,100 (2014 £5,560), audit fees are
borne by Brookfield Utilities UK 2 Limited

3 Directors’' emoluments and staff costs
The Directors received no emoluments In the year {2014 £nil} The Directars are Directors/employees
of other Group Companies and the services that they provide to the Company are considered ancillary
to the services that they provide to those other Group Companies The Company had no employees
dunng the year with all administrative tasks undertaken by employees of fellow group undertakings

4 Interest payable 2015 2014
£ £

Bank loans and overdrafts - 281

5 Taxation 2015 2014
£ £

Analysis of charge In year
Current tax

Group relief charge in respect of the current year 39,762 53,079
Adjustments In respect of previcus penods (551) -
39,211 53,079

Deferred tax

Ongination and reversal of timing differences 836 -
Adjustment to pnior year 442 -

1,278 -
Tax ¢n profit on ordinary activities 40,489 53,079

Factors affecting tax charge for year
The differences between the tax assessed for the year and the standard rate of corporation tax are
explained as follows

2015 2014
£ £
Profit on ordinary activities before tax 196,360 246,879
Standard rate of corporation tax in the UK 20 25% 21 50%
£ £
Profit on ardinary activities multiplied by the standard rate of
corporation tax 39,763 53,079
Effects of
Expenses not deductible for tax purposes 656 -
Difference between current and future tax rates in the year 179 -
Adjustments to tax charge in respect of previous periods {109) -
Tax charge for the year 40,489 53,079

12




The Gas Supply Company Limited
Notes to the Financial Statements
for the year ended 31 December 2015

5

Taxation (continued)

Factors that may affect future tax charges
The Finance Act 2013, which provides for a reduction in the main rate of corporation tax from 21% to
20% effective from 1 April 2015, was substantively enacted on 3 July 2013

Reductions 1n the corporation tax rate to 19% from 1 Apnl 2019 and 18% from 1 Apnl 2020 were
substantively enacted on 26 October 2015 Consequently deferred tax has been calculated at the year
end using a tax rate of 18%

The Company has no unrecognised deferred tax assets or abilities as at 31 December 2015 (2014
£nil)

Tangible fixed assets

I[nvestment
property
£
Fair value
At 1 January 2015 and 31 December 2015 1,655,000

The investment property was last valued externally as at 31 December 2013 by Mernfields Chartered
Surveyors, an independent valuer, on the basis of existing use value n accordance with the RICS
Valuation standards In the opinion of the Director's there has been no matenal change to the far
value of the propery since the last external valuation performed

If the investment property had not been revalued it would have been included at the following amount

2015 2014

£ £

Cost 3,069,613 3,059,613
Depreciation {653,153) (597,961)
Carrying value 2,406,460 2,461,652
Stocks 2015 2014
£ £

Work In progress - 47 631
Debtors 2015 2014
£ £

Trade debtors 5170 7,570
Amounts cwed by fellow subsidiary undertakings 3,772,849 4,030,334
Other debtors 145,957 110
Prepayments and accrued income 27,265 2,793
3,951,241 4,040,807

Amounts owed by fellow subsidiary undertakings are unsecured and repayable on demand Interest 1s
charged on trading balances at 6 3% (2014 - 6 3%)

13




The Gas Supply Company Limited
Notes to the Financial Statements
for the year ended 31 December 2015

9

10

11

12

13

Creditors amounts falling due within one year

Trade creditors
Amounts owed to fellow subsidiary undertakings
Other creditors

2015 2014

£ £
61,112 164,153
326,577 375,813
386,665 358,171
774,354 898,137

Amounts owed to fellow subsidiary undertakings are non-interest bearnng, unsecured and repayable on

demand

Deferred taxation

Accelerated capital allowances

At 1 January
Charged to the profit and loss account

At 31 December

Share capital Nominal
value

Allotied, called up and fully paid

Ordinary shares £1 each

Profit and loss account

At 1 January
Profit for the financial year

At 31 December

Other financial commitments

Number

4,334,359

Total future minimum lease payments under non-cancellable operating leases

Falling due
within one year
within two to five years
In over five years

14

2015 2014

£ £

1,278 -
2015 2014

£ £

1,278 -
1,278 -
2015 2014

£ £
4,334,359 4,334,359
2015 2014

£ £
511,725 317,925
155,871 193,800
667,596 511,725
Land and Land and
buildings builldings
2015 2014

£ £

10,100 10,100
40,400 40,400
1,091,642 1,101,742
1,142,142 1,152,242




The Gas Supply Company Limited
Notes to the Financial Statements
for the year ended 31 December 2015

14

15

16

17

18

Related party transactions

The Company has taken advantage of the exemption provided by FRS 102 paragraph 33 1A not to
disclose transactions with other wholly-owned Group undertakings

The Company has taken advantage of the exemption provided by FRS 102 paragraph 1 12 (e) not to
disclose key management personnel compensation

Controlling party

The Company's immediate parent undertaking 1s Brookfield Utiites UK No 2 Limited, a Company
registered in England and Wales The Company's ulhmate parent undertaking and controlling party 1s
Brockfield Infrastructure Partners L P, which 1s registered in Bermuda

The smallest Group of which the Company 1s a member and for which Group financial statements are
prepared 15 Brookfield Utihties UK No 2 Limited, a Company registered in England and Wales The
largest Group the Company 158 a member and for which Group financial statements are prepared Is
Brookfield Infrastructure Pariners L P, which 1s registered in Bermuda

Brookfield Infrastructure Partners L P's financial statements can be obtamned from Brookfield
infrastructure Partners L P, Canon's Court, 22 Victona Street, Hamilton, HM 12, Bermuda

Presentation currency

The financial statements are presented in Sterling, which I1s also the functional currency

Legal form of entity and country of incorporation

The Gas Supply Company Limited 1s a imited company incorporated in Guernsey, under the States of
Guernsey Law

Principal place of business
The address of the Company's principai place of business and registered office 1s

Energy House
Woolpit Business Park
Windmill Avenue
Woolpit

Bury St Edmunds
Suffolk

IP30 SUP

15




The Gas Supply Company Limited
Notes to the Financial Statements
for the year ended 31 December 2015

19 Reconciliations on adoption of FRS 102

This 1s the first year the Company has presented its financial statements under Financial Reporting
Standard 102 (FRS 102) issued by the Financial Reporting Council The following disclosures are
required In the year of transition The fast financial statements under previous UK GAAP were for the
year ended 31 December 2014 and the date of transition to FRS 102 was therefore 1 January 2014
As a conseqguence of adopting FRS 102 the following accounting policies have changed to comply with
that standard

Accounting treatment of Investment Property

The Company holds property for the purposes of renting 1t out to fellow Group undertakings Under old
UK GAAP the property was accounted for as fixed asset land and builldings held at revaluation This
accounting policy required any gain or loss on revaluation of the property to be recognised through the
Statement of Recognised Gains or Losses The resulting surplus or deficit was held separately in a
revaluation reserve within equity The property was depreciated in the intervening penods between
external vaiuations

Under Section 16 of FRS 102 this property meets the defintion of an investment property An
Investment property under FRS 102 1s to be accounted for at fair value through profit or toss with any
changes n fair value of the property recognised directly in the income statement A transitional
adjustment 1s therefore required to transfer the revaluation reserve and transfer this into retained
earnings A further adjustment 1s required to remove any depreciation charged since the last external

valuaticn

Profit and loss for the year ended 31 December 2014 £
Profit under former UK GAAP 158,209
Reversal of depreciation previously charged on fixed assets 35,591
Profit under FRS 102 193,800
Balance sheet at 31 December 2014 £
Equity under former UK GAAP 4,810,493
Reversal of depreciation previously charged on fixed assets 35,591
Equity under FRS 102 4,845,084
Balance sheet at 1 January 2014 £
Equity under former UK GAAP 4,652 284
No change -
Equity under FRS 102 m
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