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The Gas Supply Company Limited
NOTICE OF MEETING

NOTICE 15 hereby given that the Annual General Meeting of the Company will be held at
Energy House, Waoolpit Business Park, Woolpit, Suffolk, IP30 9UP on 30 June 2015
for the following purpose -

1 Election of Chairman

2 Read Notice conventng the Meeting

3 Approve the rmnutes of the Annual General Meeting 10 be held

4 Recerve the Directors' Report and financial statements for the
year ended 31 December 2014

5 Election of Directors

6 Declare a Dividend

7 To receive the Auditor's Report

8 Re-appoint Auditor and to fix the remuneration

9 Transact any other ordinary business of the Company

By Order of the Board

IEG SECRETARIES LIMITED
Company Secrctary

The Energy Centre

Admiral Park

St Peter Port
Guernsey



The Gas Supply Company Limted
Registered number Guernsey, 25986
Strategic report

The Dircctors present thew Strategic report, annual report and audied financial statements for the year ended 31
December 2014

Prnincipal activities

The principal acuvity of the Company 15 to act s a property holding company

Going coneern

After making enquirics, the Directors have a reasonable expectation that the Company hds adequate resources to
continue to adopt the gonyg Loncern basis in prepanng the annual report and financial statements  Further details
regardmg the adoption of the going concern basis can be found i Note | of the financial statements

Results and dividends

The results tor the year are shown in the profit and loss account on page 6

The profit for the year, after taxation, amounted to £158 209 (2013 £105 784) The Company's performance was
n line with prior year and with expectations because the activities of the Company did not change in the year

Principal activity and review of business
The company own and manager the head office on behalf of group compames, the pnncipal nisks facing the

company arce those ot the group, which are set out in the Directors report ot Brookfield Unhies UK No2
Lammited

Social, environmenta! and ethical policy
The Company 15 a member of the Brookficld Ushties UK Group ot compantes and accordingly adheres to the
Group » Social. Environmental and Ethical Policy

The Group recognises that s business activities and practices and those ot 1ts suppliers, may have an umpact on
its employees, society and the environment  As such the Group has developed s own policies and procedures to
ensure comphance with these matters  The Group expects all employees and its supphens to work to that Code
which as a mummum standard requires compliance with any relevant mtermational and national  legal or
regulatory framework  In addition. the Group has mantammed registration of 13S0 14001 environmental
accreditation

Health and Safety

The Directors arc committed to achieving hugh standards ot health and safety 1n the Group's business activities for
employees and customers alike  Policies and procedures are estabhshed to maintain continued provision of safe
and healthy working conditions comphant with statutory regquirements and appropriate codes of practice

Equal Opportunities

A tfair and equal opportumities culture 15 operated throughout the Group  Employment opportunsties, whether in
the recruitment, traming or promotion of employees, are granted on ment irrespective of race colour, religion,
national ongin, age gender, disabiity or sexual oricntation

Full vonsideration and equal opportumties are given to employment applications from disabled persons with due
regard to the requirements of the job - Where existing employees become disabled every etfort 1s made to provide
opportunities for continued employment within the Group supported with traiming and doevdlopment as
appropnate

Employee Involvement

The Darectors recognise the integral wmponance of their employees in achieving Group success  Employee
imvolvement n the development of the business 1s encouraged through an open and honest working environment
etfective communication of business objectives and performance and acuvely seeking the opimons and concems
ot the wider business team

Thls report was approved by the board on 30 Junc 2015 and signed on its behalf

\ 5‘ 01

C ormney
Dircctor




The Gas Supply Company Limited
Registered number Guernsey 25986
Directors' Report

The Directors present their report and audited financial statements for the year ended 31 December 2014

Dividends
The Dhrectors do not recommend the payment ol a dividend for the year (2013 - £Nil)

Directors
The tollowing persons scrved as Directors duning the vear and to the date of this report

C Linsdell
D Corney
P Edwards

Directors' statement as to disclosure of information to the aud:itor
The Directors who were members of the board at the e of approving the Directors” report are histed on page |
Having made enquines of tcliow Directors each of these Directors confirms that

s To the best of each Dircctor's knowledge and belief there 1s no information relevant to the preparation of
their report of which the Company's auditor 15 unaware, and

e Each Director has taken all the steps a Director might reasonably be expecied to have taken to be aware of
relevant audit intormation and 1o establish that the Company's auditor 15 aware of that mformation

This confirmation 1 given and should be nterpreted 1n accordance with the provisions of section 249(3) of The
Companics (Guernsey) Law 2008

Directors’ responsibilities statement

The Directors are responsible for preparing the Annual Report and the financial starements in accordance with
applicable law and regulations

The Compantes (Guernsey) Law 2008 requtres the Directors to prepare finanaial statements for cach financial
ycar Under that law the directors have clected 1o prepare the financial statements in accordance with United
Kingdom Generaily Accepted Accounting Practice (United Kingdom Accounting Standards and applicable law)
Under company law the Directors must not approve the financial statements unless they are satisfied that they
give a true and fair view of the state ot affars ot the Company and ot the profit or loss of the Company for that
period In preparing these finanal statements the Directors are required to

& select suttablc accounting policics and then apply them consistently,
& make Judgeinents and estimates that are reasonable and prudom

® state whether appheable UK Accounting Standards have been followed subyect to any materal departures
disclosed and explained in the financial statements, and
¢ preparce the financial statements on the gang concern basis unless it s inappropnate to presume that the
company will continue in business
The Drrectors are responsible for keeping adequate accounting records that are satficient to show and cxplain the
Company's transactions and disclose with reasonable accuracy at any time the financial position of the Company
and cnable thew 1o ensure that the accounts vomply with The Companies (Guernsey) Law 2008 They are alwo
responsible for sateguarding the assets of the Company and hence for taking reasonable steps for the prevention
and detcction of fraud and other iregulanties

Auditor
Delontte LI has expressed 1ts willingness 1o conunue in office as auditor and a resolution to reappoint them wail
be proposed at the forthcoming Annual General Meeting

Thy repur{ was dppro\'cd by the board on 30 June 2015 and stgned on its behali

w ( (.
Cnmey

Director



Independent Auditor's Repaort
to the shareholders of The Gas Supply Company Limited

We have audited the financial statements of The Gas Supply Company Limited for the year ended 31 December
2014 which comprise the Profit and Loss Account, the Note of Historical Cost Profits and Losses, the Balance
Sheet and the related notes 1 to 14 The financial reporting framework that has been applied in thewr preparation
15 applicable law and United Kingdom Accouniing Standards (United Kingdom Geaerally Accepted Accountung
Practice)

This report 15 made solely o the company's members, as a body in accordance with Scction 262 of The
Companies (Guernsey} Law, 2008 Qur audit work has been undertaken so that we might state 1o the Company's
members those matters we are requited 1o state 0 them i an auditor's report and for no other purpose To the
fullest extent permitied by law we do not accept or assume responsibility to anyone other than the Company
and the Company's members as a hody for our audit work tor this report or for the opmions we have tormed

Respective responsibitities of directors and auditor

As explained more tully in the Directors' Responsibihies Statement, the Directors are responsible for the
preparation of the financial statements and for being satisfied that they give a true and fair view Our
responsibility 1s to audit and express an opinion on the financial statements in accordance with apphicable law
and International Standards on Aoditing (UK and freland) Those standards reguire us to comply with the
Auditing Practices Board™ (APB's) Ethical Standards for Auditars

Scope of the audit of the financial statements

An audit involves obtaining evidence about the amounts and disclosures 1n the financal statements sufficient to
grve reasonable assurance that the financial statements arc free from material messtatement  whether caused by
fraud or error This includes an assessment of whether the accounting policies arc appropnate to the
Company’s circumstances and have been consistently apphed and adequately disclosed, the reasonableness of
sigmificant accounting estimates made by the Directors and the overall presentation ot the financial statements
In addison, we read all the financral and non-financial information 1n the annual report to wentity matenal
inconsistencies with the audrted financial statements and to 1wdentity any intormation that 15 apparently
matenally incorrect based on. or materually inconsistent with, the knowludge acquired by us w the course of
pertomung the audit If we become aware of any apparent matenal misstatements or inconsistencies we
consider the implweations tor our report

Opimon on the financial statements
In our aptaion the financial statements
& nve a true and fair view of the state of the Company's affairs as at 31 December 2014 and of s profit for
the year then ended
® have been properly prepared in accordance with Umted Kingdom Generally Accepted Accounting Practice
and
¢ have been prepared mn accordance with the requirements of The Companies (Guernsey) Law 2008

Matters on which we are required to report by exception
We have nothing to report n respect of the following matters where The Compamics (Guernsey) Law, 2008
requires us to report to you if 1n our opinion

& proper accounting records have not been kept or
& the financral statements are not in agreement with the accounting records and returns or

# __we have not received oll the information and cxplanations we require for our audit
Paul Fletcher

Deloitte LLP

Chartered AcLountants
London United Kingdom
30 June 2015




The Cas Supply Company Limited
Profit and Loss Account
for the year ended 31 December 2014

Notes 2014 2013

£ £

Turnover 2 183,754 399,315
Gross profit 183,754 399.315
Administrative recovery / (expenses) 27,794 (250.873)
Operating profit 3 211,548 148,442
Interest receivable 4 21 12
Interest payable 5 (281) 210
Profit on ordinary activities before taxation 211288 148.433
Tax on profit on ordinary activities 6 (53.079) (42.649)
Profit for the financial year 12 158.209 105,784

Turnover and operating profit are wholly derived from continuing operations

The Company has no recognised gains or losses i the year other than the profits for the year as stated
above

The notes on page 9 to 13 form part of these financial statements



The Gas Supply Company Limited
Note of Historical Cost Profits and Losses
for the year ended 31 December 2014

Reported profit on ordinary activities before taxation

Difference between historical cost depreciation charge and actual
depreciation charge

Historical cost profit on ordinary activities before taxation

Historical cost profit after taxation

2014 2013
£ £
211,288 148.433
(19.601) (20.189)
191 687 128,244
138.608 85,595

A reconcihiation of movements in shareholders’ funds 1s set out 1n note 12 to the financal statements

A statement of movements on reserves is given 1n note 12

The notes on page 9 to 13 form part of these financial statements




The Gas Supply Company Limited
Balance Sheet
as at 31 December 2014

Notes

Fixed assets
Tangible assets 7

Current assets
Work 1n progress

Debtors 8
Cash at bank and in hand

Creditors. amounts falling due
within one year 9

Net current assets

Total assets less current habzhties

Net assets

Capital and reserves

Called up share capital 11
Revaluation reserve 12
Profit and loss account 12
Shareholders’ funds 12

2014
£ £
1,619,409
47 631
4,040 807
783
4,089.221
(898 137)
3,191,084
4 810,493
4810493
4334359
(758.074)
1,234,208
4,810,493

2013
£ £
1,655.000
30,699
3.764.674
75
3,795,448
(798 164)
2997284
4,652.284
4,652,284
4334359
(758,074)
1,075,999
4,652,284

The financial statements of The Gas Supply Company Limited (registered number England and Wales FC018502)

were approved by the Board of Directors and authorised for tssue on 30 June 2015

They were signed on 1ts behalf by

W [onne

Durector

The notes on page 9 to 13 form pant of these financial statements



The Gas Supply Company Limited
Notes to the Financial Statements
for the year ended 31 December 2014

1 Ae¢counting policies

Accounning cenvention
These financial statements have been prepared on a consistent basis with previous years, wsing the histoneal cost

convention modified to include the revaluation of certain fixed asscts, and comply with applicable Umited Kingdom
accounting ~standards

Gong concern

The Cormpany forms part of the Group known as Brookfield Utihittes UK ( BUUK  the Group ) of which the ultimate
parent undertaking 15 Brookfield Infrastructure Partners L P At 31 December 2014 the Group had the tollowing long
term funding

* Senior Sewured Loan notes denominated in GBP (£500 mullion) and US$ (US$300 million) The loan notes are
privately placed and have matunity dates ranging from 2023 to0 2033 The loan notes are fully drawn down and incur a
fixed rate of interest  Cross currency interest rate swaps have been taken out 1o fix the USS denominated interest and
capital repayments

* Bank faciliics with a syndicate ot banks  In tonal the Group has faulities of £140 milhon A< at 31 December 2014
£103 6 mullion of the facihities remained undrawn  The debt faciliies mature 0 2017 or 2034 depending on the tacihity
Tnterest 1s paud on a margin above LIBOR

* Convertible Loan Nates redvemabie tn 2044 of £138 5 miflion
The Group has access to suffiuent funds to continue 1n operational existence for the foresceable future and theretore

adopts the gmng concem basis In prepanng its financial statements

The Cormpany 1s financed by intercompany loans All companies wathun the BUUK Group have given assurances that
wmtercompany loans w existence at the Balance Sheet date will not be recalled within a penod of one year trom the date
of signing of the financial statements. unless a Company 1s 1 a position to make repayment The Company's forecasts
taking into account reasonable possible changes in trading performance to December 2019, show that the Company
should have adequate resources to continue 1n operational existence for the toresecable future Therefore the Dircctors
have a reasonable cxpectation that the Company can continue to meet its hiabiliies as they tall due for a penod of at
least 12 months from the date of this annual report Accordingly they have prepared finanuial statements on the going
concern basis

Cash flow statement

The Company has taken advantage of the exemption from preparing a cash flow statement conterred by Financial
Reporting Standard No 1 (revised) on the grounds that it 1s a wholly-owned subsidiary undertaking

Tangible fixed assers
Tangible fixed assets arc stated at cost or valuation less depreciation and provision for impaimment  Deprectation 18
provided at rates caleulated to write off the cost of tixed assets on the strmght hine method over thewr estimated usctul

lives

The principal rates w use are - %
Plant and Machinery 20 Strarght Linc
Buildings 2 Straight Line

A tull valuahion ot the frechold property 15 carmied out cvery five years with an terim valuation i year three of cach
period  An ntenm valuation will be undertaken on the property in other years where the Directors believe it s hikely
that there may have been a material change in value  All valuations are undertaken by quahificd cxternal valuers

On revaluation, the surplus or deficit on net book value s transferred to the revaluation reserve except that a deficit
which 15 in cxcess of any previously recognised surplus over depreciated cost relating to the same property, or the
reversal of such a deficit, 1s charged (or credited) 1o the protit and foss account where it represents a clear consumption
of cconommc benetits. Where the recoverable amount exceeds the valuation method required by FRS15, any reduction in
value 1s not deemed to be 4 consumption of economic bonefits and the movement 1s recognised in the revaluation
reserve To the cxtent the recoverable amount 15 lower than the valuation method any reduction n value 1 recogmsed
1n the profit and loss account

Work i progress

Work 1n progress has been stated at the lower of cost and net reahisable value Work m progress has been stated at cost
of direct matenals and labour

Operating leaves

Rentals under operating leases are charged on a strmght-line basis over the lease term



The Gas Supply Company Limited
Notes to the Financial Statements
for the year ended 31 December 2014

Accounting policies (continued)

Taxation
Current tax 15 provided at amounts expected to be pmd (or recovered) using the tax rates and laws that have been
enacted or substantively enacted by the balance shect date
Deferred tax is recognised 1n respect of all timing difterences that have onginated but not reversed at the Balance Sheet
date where transactions or events have occurred at that date that will result 10 an obligation to pay more or a nght to
pay less or to receive more tax with the following exception
« Deferred lax assets are recognised only 1o the extent that the Directors consider that it s more likely than not that
there wall be suitable taxable profits from which the future reversal ot the underlying nming ditferences can be
deducted
Deferred tax 12 measured on an undiscounted basis at the tax rates that are expected to apply in the pertods in which
timing differences reverse. based on 1ax rates and laws enacted or substantively enacted ar the Balance Sheet date

Turnover

Tumover represents the value ot sales and serviees mvoreed to customers. exciuding value added tax The ongination
and destination of all tumover 1s within the Umited Kingdom Sales of goads are recognised when goods are delivered
and title has passed Rental income 1 recognised on a strght-hine basis over the term of the leasc

Operating profit

2014 2013
£ £

Operating profit 1s stated after charging the following
Depreciation of owned fixed asscts 35 591 35,003
Operanng lease rentals - land butldings £0,000 10000

Fees payable to the Company's auditor for the audit of the
Company's annual financial statements - -

Audit fees for the audit of the Company's annual accounts are £3 560 (2013 £6 600) audut fees are borne by Brookticld
Utihies UK 2 Limited

The Dircutors received no emoluments in the year (2013 £ml)  The Directors are Dircetors/employees of other Group
compames and the services that they provide to the Company are considered anaillary to the services that they provide
to those other Group companics The Company had no employees dunng the year with all admimstrative tasks
underiaken by employees ot follow group undertakings

Interest recervable 2014 2013
£ £
[nterest recervable and sumilar income 21 12
Interest payable 2014 2013
£ £
Other loans 281 21
Taxation 2014 2013
£ £

a) Analysis of credit
Current tax
Group rehief credit in respect of the current year 53 079 42,649

Tax on profit on ordinary achivitics 53.079 42,649

10




The Gas Supply Company Limited
Notes to the Financial Statements
for the year ended 31 December 2014

6 Taxation {(continued)
b) Factors affecting tax charge / (credit) for period

The tax assessed on the profit on ordinary acuvities for the year s ugher (20013 higher) than the standard rate of
corporation tax m the UK of 21 50% (2013 23 25%) The differences are reconciled below

2014 2013
£ £
Profit on ordinary activities betore tax 211 288 148 433
Profit on ordinary activities multiplied by the blended standard rate of corporation
tax of 21 50% (2013 23 25%) 45 427 34 511
Etfccts of
Expenses not deductible for tax purposes 6074 6918
Depreciation 1n excess ot capual allowances 1,578 1,220
Current tax charge for ycar 53 079 42 649

<) Factors that may affect future tax charges
The Finance Act 2013, which provides tor a reduction i the mam rate ot corparation tax from 23% to 21% cifecuve
from | Apnil 2014, was substantively enacted on 3 July 2013

The Government enacted a future reduction i the man tax rate down to 20% cftceuve from | Apnl 2015 This rate
recluction has been reflected n the calculation of deferred tax at the halance sheet date

At 31 December 2014 the Company had a deferred tax asset amounting to £22 649 (2013 £40 531) in respect of oming
ditferences in respect of property, plant and cquipment  This has not been recognised as 1t s not probable that the asset
will be utilised m the foresecable future sgainst taxable mcome

7 Tangible fixed assets

Land and
buldings
£
Valuation
At | January 2014 and 31 December 2014 | 655,000
Depreciatton
At § January 2014 -
Charge for the year 35541
At 31 December 2014 35,591
Net book value
At 31 December 2014 1 619409
At 3| December 2013 1 655 000

The frechold and feaschold properties were last valucd externally by Memficlds Chartered Sur eyors as at 31 December
2013 on the basis of cxisung use value in accordance with the RICS Valuation vtandards The valuations on the basi< of
depreciated replacement cost are subject to the adequate potenniel profitability of the business compared with the value
of the total assets employed as determined by the Dhrectors

The net book value of freehold land and busldings on a lustorte cost basis 1s £2 461 652(2013 12 516 844)

1



The Gas Supply Company Limited
Notes to the Financial Statements
for the year ended 31 December 2014

10

11

Debtors

Amounts falling due within onc year

Trade debtors

Amounts owed by fellow subsidiary undertakings
Amounts owid by tellow group companics

Other debtars

Prepayments and accrued income

2014 2013

£ £

7570 -
4030334 3704994
- 24 687

110 194

2793 34 799

4 040 807 3,764,674

Interest bearing amounts owed by GP'L Investments Limited (£15 325.403). bear interest between 6 7% and 7 13%
(2013 - 6 7% to 7 13%) interest beanng amounts owed by all other fellow subsidiary undertakings, bear nterest at
6 3% (2013 - 6 3%) per annum Amounts due from fellow group undertakings are non interest bearing All amounts are

unsecured and repayable on dunand

Creditors amounts falling due within one year

Trade crechtors

Amounts owed to fellow subsidiary undertakings
Other creditors

Accruals and deferred income

2014 2013

£ £
164,153 102 737
375,813 320,828
358071 367,549
- 7,050
898,137 798.164

Non-nterest bearing amounts owed to unmedinte parent undertahing and tellow subsidiary undirtakings are vnsecured

and repayable on demand

Commitments 2044 2013
£ £

Annual lease commitments
Operating leases which expire alter more than five ycars 10 00 10 000

Called-up share capital
Issued Issued

2014 2013 2014 2013
Allotted, called-up and fully pad No No £ £
A Ordinan Shares of £1 each 4 334 159 4,334 159 4,134,359 4,334,359
4334 359 4,334 359 4,334,359 4 334,359

12




The Gas Supply Company Limited
Notes to the Finagncial Statements
for the vear ended 31 December 2014

12 Reconcailiation of moyement 1 sharcholders’ funds and movement on reserves

14

Called-up Total

share  Revaluanon Profit and Total shareholders’ sharcholders'

capital reserve  loss account funds funds

2014 2013

£ £ £ £ £

At | January 4 334 359 (758 074) 1,075,999 4 652,254 4519186
Pratit for the financial year - - 158.209 158 209 105 784
Transfer on revaluauon - - - - 27314
At 31 December 4,334,359 (758 074) 1,234,208 4,810,493 4,652.284

Related party transactions

As 100% of the 1ssued share capital of the Company 15 owned by a Group which consohidated financial statements are
publicly available it 15 not required to disclose transactions with other wholly-owned Group undertakings that would
otherwise be required under Financial Reporuing Standard 8 "Related Panty Disclosures’

Ultimate controlling party
The Company's immediate parent undertaking 1+ Brookfield Utlines UK No 2 Limited, a Company registered i

England and Wales The Company's ulumate parent undertaking and controlling party s Brookficld Infrastructure
Partners L P which is registered 1n Bermuda

The smallest Group ot which the Company 15 a member and for which Group tinanuial statements arc prepared e
Brookficid Utihnies UK No 2 Limited a Company registercd i England and Wales  The largest Group the Company 1
a member and for which Group financial statements arc prepared 1s Brookfield [ntrastructure Partners LP which s

registered 1in Benmuda

Brookficld Infrastructure Partners L P 'S financial statements can bhe obtained trom Brookiicld Intrastructure Partners
LP Canon's Court 22 Victona Street Hamtlton HM 12 Bermuda

13




