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CHAIRMANS LETTER

Ax with many suceessiul LLIPAIES, We are lx’mmlng accustomed to barsh lmdmg vonditicns 1947
was a busy and iteresting vear in which we refined urther our management practices and
comabidated a sound and profitable business, but 1t was not a year for fulfitling ambitons or for
sewring exotic opportuniies, Wil this in mind, Lam pleased to report that pre-tax prohis were

L3 81m (1991 L4 O5nn on sales of £39.39m (1991; £35 08m), with carnings per share ol 16.2p (1991,
I7.9p. An exceptional charge of £160,000, relating to costs assocsated with an aborted acquisivion is
meJuded in the pre-tax figure and, whilst not refated o trading, the Group has adopted a
conserative accounting treatment of this item, There w also a charge for costs associated with the
sale of Lelax, arising largely as a result of charging the goodwill previously written off. Prior 10
disposal, [ clax wade losses for the first six months of the year and these are vonsolidated in the
trading account. It is the Board's view, therelbre, that the performance of the Group s better
demonstrated by carnings per share before these charges of 17.4p (19912 17.9p). The growth in
revenue was attributable substantiatly to a full vear contribution from Book Sales. Otherwise,
publishing revenue was essentially flat and margins were under pressure, On the publishing
seryives side, sales increased but margins were also under pressure and the net

improvement i profit was only slight.

Strengthening the Product
We regret both the lost opportunity and the diversion of management resources and money that
were invelved in the aborted aequisition. Unforumately, this cointided with the handover at Quarto
Publishing to a new sales and marketing director. The transition 100k 106 Jong and sales were
urdloubtedly affected but, in Marjorie Nelson, we have recriited
someone with great experience, encigy, professionalism and
enthusiasm, She and her stalf worked hard to rmake up Jost ground.

Given the long lead times necessary, the impact was not seen in 1992,

but it is now being felt. We acquired two publishing lists in the second
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hall of the year, Eagle Books, which wall be added to our children’s st and Runmng Heads, whose
backhst of 60 titles wall be added 10 our adult hst

As part of our vonsolidation in 1992 there was an ereasing emphasis on publshing and we had
our first tull year contribution from Book Sales, which is a sigmheant outlet i the Lnted States lor
the boaks produced by Quarto Publishing, As the three months we consolidated into our 199]
figures were the best months of the year, the increased profit conttibution from Book Sales was very
smmall, The margins were unsatisfactory, bt 53 was the econamic eavironment We are working to
improve vhe tormer whilse President Clhinton and his team labour 1o improve the luatter. The
depressed state of the 115 economy was very evident also at Br(mghmn Hall, where we reduced
:ldvrfrtismg expenditure to reflect the lower order volume, Broughton Hall remained profitable but,
nonetheless, profits were down on 1991, | loweser, from the time of President Clinton’s clection, we

saw a real improvement,

Eastern Promise

Rockport and RotoVisien bath have substantial sales in Japan and East Asia. The nervousness in
Japan about the economy was very damaging to their Japanese sales and hurt their profits at the same
time as some additional costs were faced in co-ordinating their sales efforts. The rest of kast Asia
remained buoyant and resources are being diverted to that area. In Australia, Art Nouveay turned in
another solid yerformance bue fell slightly short of expectations at the very end of the year,
Ercouraged by the success of Art Nouveau, we acquired I’ﬂmmr'l'rnding, which is a distributor of
art prints and is a myjor customer of Art Nouveau,

The Artist’s and Mustrator's Mlagazine defied the UK recession and turmed in better sales, circulation
and profits and remains an imporant tie to the artist, for whom we continue 1o produce a large
range of instructional books, In disposing ol Lefax, we recognised that we had never sueceeded in
building it to a critical mass and that it meant more to Filofax than to Quarto,
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Vital UK Suppori

Cur pulshshing services businesses were or_gamwd mta a dnasion sn 1991
an, under the overall dieetion of Geoff Banks, they performed
successtully m 1992. As they operate mostly i the UK and have a farpely

UK (wstomer base, their achievement is all the more creditable. Our silk

screen printing plants wery, on occasion, so overstrete hed, that a decision
was taken to mose Western Sereen and Sign to larger and better prenmses o the cast of Brstal, and
1o put ipvestment Lo Bew machinery w the new plant in 199 3. The photography Jabs and Regent
Publishing Services, our Hong Kong based productinn and print broker, all increased sales, but
margins deterorated shghtly in the face of sometimes acute price competitiors.

Overall, we beheve that our expericnce in 1992 ghhghted the benefits of our long term strategy
of concentrating on cost and margin controls and relying on the diversity of our related businesses in
time ol adversity. Certainly, our concern for maintaining a realistic margin has inhilated sales gmwth,
but it has given us financial discipline and we have achicved a reasonable level of prafit which hias
ctabled us to aveid the need to chase turnover simiply for the sake of cash llow, Despite the current
long recession, it is avident that consumers and businesses raise their standards and expeciations over
the long tevm and we must continue to pay attention to this to ensure the continued growth of the
(Juarto Group, During 1992 considerable ¢ffort went inta exploring ways in which to improve the
quality level of our products and services and to impraove their financial performance.

We operate in well-cstablished industries and, alter a period of fairly consistent growth, its
essential to ensure that we have in place the management and management systems 1o tackle the
problems and challenges presented by all stages of the business eycle. To bea shining star ina period
of rapid entrepreneurial growth and a booming cconomy is attractive, but this s not a true test of
the durability of the business. Your Board took the view that Quarto’s growth in the Jonger term is
best achieved by a tight focus on our opurations and an assessment of the strengths and weaknesses
of our management and systems.

“The Board was strcngtlwm-(l in 1992 by the addition of tvo more exceutive directors, Geoll Banks,
bead of Atlas, and George Tat, managing director of Regent, and of one non-cxecutive dircctor, Alan
Slavin. They joinel the Board alinost exactly a year ago aned T am gr.\tcl‘ul to them lor their assistance in

chsuring that the Roard continues 1o play its sirategic role within the strueture of the Group.
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Strong Order Book

Prospects tar 1993 are brighter As | has e alreads mentzaned, sentment mprosved in the Umited
States unmediately atter the election st November and thus has ted through into better sales m 1993
lor both Broughton Hall and Book Sales A similar effect has bren noticed in Austrabia where the
ending of uncertanty, Ii:lim.ung the election last maonth, has already seen unproved sales Quarto
Publichang bas been diwasionabised and the sales fnrce has been inereased Orders m hand are runaung
abead of ths ume last year and we expect an improved performance. As of thiy writing, orders have
been booked lor detivery in 1993 equal to %% of last year's totad sales and the backhst, wlnch agam
m 1992 prodduced over $0% ol revenue, continues to provide mnpartant reprint meome, Ruckpon
and RotoVision have felt the impact of recession rather later than other businesses withi the Group
but they hase takea steps to bring their costs in line with thew reasonable sates expeciations and are

lnlclgcling for an improved performance this year.

Exciting New Venture

Our assoviated publishing services businesses continue 1 expenence a
Mrtmgly competitive environment and FFeat pressure on margins,
Westernmoved to its new factory in March and the total investment of

some £600,000 in the lactory and £250,000 1n new equipment will allow

i it e . . .
i Rodebn it it to operate more efficiently and 1o search aggressively for new business.

‘The equpment being replaced is to be shipped 10 China, where we hope to enter into a joint venture
with our major book printing supplier, Leefung-Asco. This will be a silk screen printing operation,
within their new Chinese factory, o service the local market. This is an exdting new prospect, even
il the impact on aur results takes ime 1o come through. China, a country of over one billion people,
is only now beginning to enter the consumer age. As sharcholders will know, the Group hay
traditionally sourced most of its book printing requirements from 1 long Kong. In the last year, many
of I Tong Kong's manufacturers have mosed part or all of their operations across the border into
China, in order to remain compettve, This has ereated major new industriaf areas in China and the
beginnings of a consumer socwety with time and some money on its hands. Both on the production
side and on the publishing side, Quarto mtends s tap into this market,

Iam pleased that the Quarto Growp has come thraugh, velatvely unscathed, the harshest year we



bave known  Fhis has boen dize, mono sioall parg, 1 the labours of all who serked throughout

vartn, with detcmmsaton, noLLo Jet the revessum get the bener of us. 1 hepe veny much that the

lmghler prospecis for 1993 and bevonst will te resardd Lx all thew cffons.

It only remamns for me to thank my tellow direvtass, our suppl s and «ustomers anid, abwse ab)

our stafl, for their wontributica to making a success of 1992,

O Y

Lanrence #Ohach
Crurrmas,

- April 16, 1993
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REVIEW OF ACTIVITIES

The Quarto Graup consists of 3 number of businesses i olved s the publishing and publnhing,
services industries, They share a common mission ta inform and instruct <learly wenuhed audiences
thraugh the medium of the printed word and the visual image. They are all macket-led, producmg
products that have been identified as fulbiling a consumer or professional need, Through the regular
laussch of new books and services, plus the careful invastigation of new publishing areas, the Group’s
businesses are well positioned within the publishing sectors they serve.

As part ol our consolidation in 1992 there was an increasing emphasis on publishing and we had
our first ful) year vontribution from Book Sales. At Rockport and RotoVision there is a growing
cmphasis on publishing and fewer resources are being put into the distribution side of these
businesses as we have found that the margins are better in publishing. We are now very concentrated
on our book publishing activities and we have started 1o divisionalize these in order 1o maintain the
vitality of small gperating units and to develop the management to take each of the units forward,

This will be an ongaing process but we are pleased ta have made a start.

Inter-company rclaLionshipS

‘The Group now publishes and distributes several hundred new titles cach year; in addition, it
regularly reprints a high percentage ol its backhist titles. As a result, it is an intensive user of high-
quality, four-colour illustrated book printing, in which it has developed substantial production
expertise and buving-power. The Group has a rigorous policy ol cost control and a commitment to
maintaining high quality at the best possible price,

We believe strongly that each business within the Growp must operate independently and that
management must nmanage the individual businesses on an autonamous basis, subject always 1o the
strategy and guidelines agreed with the Board and to menitoring by the Board. Companies within the
Group trade with cach other regularly, but always on an arm’s length basis, Though they are

By

Vg
Ry

5‘- encouraged to explore arcas of mutual co-operation, there is no obligation

o]

for them to work with each other, Experience has indicated that this is
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mitch the best way both to incentivize mdiidual managements and to improve the effiiency and
«uality of businesses operating in a competitive e2nironment. Fach operaung business i a staml-
alone entity, with its chiet operating oflicer bearing clear bottom-line responsibiity Inter-company
trading increased in 1992 but the Board eontinves xa feel v L7 strongly that this wrend should be ledt
ta develop organically. However rational it may appear on paper to tut out some oy erheads by
consolidating stafls and merging similar activities, Quarto’s own experience and pbsenation of athers
suggests this is commercially irrational and that people work hest when they are close to the action
and when the management and dircetion of their business 1s clear and pot diffused. In the Boanl’s
view, among the principal benefits that the Group brings to the individual operating businesses, aside

from finaneial Racking and solidity, are its commercial and management skills,

Publishing

Making a profiz was hard work in most parts ol the world in 1992, Our operations are spread arounsd
the globe, which inakes 10 a Tiedde bit casier in some respeate but the recession was so widespread that
even a sensitic grog? .5;}:,. Jipa tion could At guarantee against ita impact.

Before we look it dezad -t the 1992 operauons, it is worth recalling how we see our core business.

Quarto Publishin,' is & c..-ecition publisher, sharing the rewards of any one project with a
commercial pa=tigr, T« «¢ §ortneve are our customers, 1 whom we sell a publishing project that we
have conceived and partiaity developed, Our role is 1o ddentify what we see as a need for a new title
in an area in which there is probably already some established publishing activity ~ we generally take

aare not to get involve ¥ in the speculative breaking of new ground,

We take our projects to potential customers around the world, Once we have achieved a sullicient
level of orders, we commission authors and, using our ovwn editorial and design stalls, prepare the
title for printing, The printed boak bears the imprint of the co-publisher, who has been granted an
exclusive livense to publish the book in a specific market, and the printed copies are delivered to the
co-publisher, who assumes the eatire risk in the inventory,

Ours is not most peaple’s view of a traditional publishing operation, Highlighting that distinetion,
Quarto Publishing never aims to produce “best-scllers”, We prefer to rationalize our risk and spread
it as widely as possible over as many titles as possible in as many markets as we can reach, Our goal

is to produce titles that sell steadily in established markets, We are, above all, market-driven, relying

10




entrely on cur shilt and podaement i dentbving opportumties tor sucesud des

One measure of our success is how often our buoks are reprineed and, by that vardsuch, wehae
pertormed svell consmtently Our Lankhst sales contribute over halt of Quarta Publishing’ revenue
and approsmatels halt of the books we publish are reprinted, same ory regmlacly

Our approach oftees s che advantage of much duninished nisk, we are responsible fur 3 book™s
preparation and pre-print costs, but Quarta i‘ubhsinng 15 pot itsell imvolved in distribution and we

do nat run 1he risks attached to mvertory, starage and returns,

J992: New faces; new customers; new titles
Pruring 1990 our core busings: prospered, if somewhat steadity, Worldwide,
we generally met the recesston liead-on i mtensifving our sales effort, as we
have ahways had good controls on costs, Marjori Nebean joined as sales and
marketing director of Quarto Publishing in the second hali’of the vear but,
prior to this, there had heen a kiatus on the sales side which voineided, lor
the lirst time in Quarto Pablishing’s experience, with a year in which every

one of our major international markets was m recession and, as a resubt, our

sales fell shglly, Quintet was given its own specialist foreign sales team and
the new chaldren®s dw ision was also cquipped with a dedicated sales force. In some areas sales
improved, in France, lor example, and in castern kurope, With our newly-deployed sales people well
into their stride, we have reason to be optimistic about our prospects for 1993,

We laid the bass for increased output in 1993 Ly acquiring twao lists: Eagle, for the children’s
divisian, and Running Heads, whose backlist will be added to Quarto’s. These lists and our own
efforts brought us aew cistomers and we were pleased that Reader's Digest USA Tas built upon our
first successful book with them, Skewching School, (sales now of 120,000 copies). We are now creating
a smiall series of similar ttles for them,

The success of this tide and others like it totally justibies Quarto Publishing’s policy of producing
baooks urcuduring value and nterest and ns dehberate avoidance of tapical, ephereral lashions.
Skerching School is a good example ol how our most successiul projects wark. it s not, by the
standards of general Tists, a “bese-selier™ and yet w sells steadily in large numbers jn a market that is

alreaddy very well established. Althongh particularly well known for its books in the ficlds of art, art
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imstruction and the graphic arts, Quarty Publrshing pubiishes across a wide rane of subject areas and
railors each book for s intended market, believing thateach calls fura unique visual presentation il

its market1s to be penetrated effectively.

S Spearhead

The growth in Group pub]ishing revenue in 1992 was attributable prineipally to a full year's
contribation from Bouk Sales, Book Sales is an important customer in the United States for books
produced by Quarto Publishing. In addition, it purchases books from other co-edivon publishers and
is a major distributar of value-priced buoks. Its most profiable period is the last guarter of the year
and 1992 profits increased only slightly on those included in our 1991 results. Infensive price
competition and dc.stocking by competitors ensured continual pressuresn Books Saleg” margins, but
we believe that the worst of this is now oser and we are gmtiﬁed that it remained profitable in the
face ol such difficultics.

Rackport and RotoVision, based respectively in Massachusetts and Geneva, produce, publish and
distribute books worldwide for the graphic arts professional. In 1992 they also published a new
Quarto imprint, ProArt, targeted specifically at architects and design professionals, fapan has
traditionally been a strong and profitable major market but, even there, recession was evident, and
both Rockport and RotoVision redirected some of their selling resources to other markets in East
Asia, which have remained buayam,

In the US, Broughton Hall, which sells its direciories to the public through mail-order, survived
a dip in its traditional market and is now showing unmistakable signs of an uptum, Broughton Hallis a
dynamiic business which is closely monitored, It has proven 1o be a reliable guide to the condition ol the
US market generally and we are encouraged by the improvement noted since last November's election,

Art Nouveaw, our Australian art print publishing company, acquired Parmur Trading during 1992,
Art Nouveau specialises in Australiana aied it has been very successiul for a long time, Parmur is a
print distributor and it, too, has been consistently profitable. With a view to wider and more eflicient
distribution of Art Nouveau's prints, the new alliance should make the business even more suceessful,
We shall open in Sydney a distribution centre modelled on Parmur’s Melbourne operation,

The Group's only magazine, The Artist’s and Hlustrator’s Mogazine, goes from strength to strength,

Subscriptions increased in 1992 and the annual exhibition held at the Business Design Centre in

12
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London was the most prefitable 1o date anel continues 1o grow The sucess of the maganne rests on

is loval readership and it wses this as 3 base to promote its exbabition and ancillary activaties,

Publishing Services

The Group's Far Fast operations are managed in Hong Kong by Rugent Publishing Services, which iy
a producuen house and print broker acting for Quarto but mostly for other chients outside the
Group. Regent places work with a number of repro howses and printers in Hong Kong, Singapore,
Malavsia and, recently, China, In order to provide a better service and doser supervision, it iy
opening an ofhee in Chiz, where it will look afier Group interests. Nobody s prct.’i.wly sure what
will happen in Hong Kong after 1997, but the Chinese interest in developing business links supgests
that commercially, if not pohticatly, tae handover will be reasonably anooth. ideed, it could he
argued that the Chinese, un the mamland and elsewhere in South Fast Asia, are now among the
workl's most enthusiastie entrepreneurs! In recognition of the amcunt of business we do there, the
Group has opened a small office in Singapore, which will be expanded as the need arises,

In the UK, our publishing services businesses are grouped under the Atlas umbrella, They are
involved n photographic lab work, silk sereen printing of point of sale material and graphic dcsign.
Across the division, sales inereased but margins, particularly on the photographic side, were not
maintained and competition was fieree, Nonetheless, the silk screen printing plants were particularly
busy and Western Sereen and Sign autgrew the production capabilities of its Bristol premises, It has
now moved to a far superior ['aclor}' and can plan the next stage in its growth.

Our publishing services businesses developed ow ol'our needs, as book producers, fora variety of
production services. Quarto has always concerned itsell with cost control and, carly on, we identified
those services that could be brought in-house advantageously. From that peint on, we turned what
were traditionally cost centres into profit centres and encouraged them to offer their facilities to
outside parties. (ver the years these services have developed their own momentum, and the volume
of husiness deriving from within the Group is a diminishing part of their overall sales. 1t is our

intention to support their growth and to contibue to recognise their value to the Group as a whole.

13
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Directors and Adyvisers

DIRLL LORS

Lawrene e Franss Orhach iCbmrman end Ll Eacutoed
Robert fnbn Morley

Aichael John Moudes, ACA

tivoftrey Banks

Gearge Ta rbleny kot

Alan Slavim 5on-avauntned

STCHITARY
Cyrus Hom Bhote, FUA

PHINCIPAL PLACE OF NUSINESS
The O Brewery, 6 Blundell Street, [ ondon N7 SRl

JOINT STOUKNROKERS

Smuth New Lourt

20 Farrmgdon Road, | ondon FCEM 3NIT
Collins Stesant & Co

M New Street, London FC2MAHR

MERCHANT BANKINS
Sainuel Montagu & Co. itd
10 {ower Thames Ntreet, fendon EC3R AL

AUBITORS
KPMG Peat Marwick
I Puddie Dock, London LC4Y 3103

SOLICITONRS 10 THE COMTANY
I'ravers Smith Brathw aite
6 Snow Hhll, Londen 1:C1A 2AL

FIINCIPAL BDANKERS
Mational Westminster Bank PLL
250 Regent Streel, London WIA 4RY

REGISTRARS AND MUANSLER OF1ICE
Ba tays Registrars

Bourne House, M Beckenham Road
Beckenlam, Kent BRI 4T
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Repore of the Auditors

REPQRY OF THE ANDITORS, KPMG PEAT MARW ICh,
TOTHE MEMBERS OF THE QUARYO GHOUP INC.

We have audited the {inancial statements oy pages 20 to 3% macvordance with Audiang Standards

ln our apmion the finanaal statements give a true and Far view of the state of Affars of the Compam amdhe
Group at 31 December, 1992 and of the prodit and cash flows of the tiroup for the year then ended
sy Pt Mecan AL
RIMG RT AT MARW IO K
Chartered Accounrants
Regiztered Mudizors
16 April, 1993




Directors’ Report

Fhe s tars present ther pepord amd audued tanaal statementast The Epaavs dronp oty the vear
caded 31 Decembrer, 392

PRINCIPAL ACTIVITEES AND BUSINENS RIVEEW

Ihe Group vonduc t< an mternatona® busiiess whose prancipal as vt 15 the creation and markeng o bz
auainy llusirated books covenng a wde range of topics The Group®s actinitees by embrace photograph
processing, production services, slkscreen printing, a Losumer magazne, mtormatnnal directanes, visual x
books and fine art reproductions. The Group sold st interest the Letax group of tompanies dunng the vear
A ddetarled review of the development ol the business of the Group s gnen m the Chamman's Statement on
pages 3-7

RESULTS AND DIVIDESNDS

‘The profin for the year afier tnation, MIOTILY iteresty and estraordinary tkeny amounted 1o £2,367,000¢ 1499
£2,885,0001 The shree tors propose a final ordmary dividend of L51338K0 subject to approval at the Annual
General Meetng, i adduon to the mternn ordmary didend pad of £220000 andd the prelference da wend of
£450,000, leaving a retaned prokt for the year of L1 178,000 which has been transterred to reserves

SEGNIFICANT CHANGES IN FINDD ASSETS
Parnculars of Lhanges in the taed assets of the Group during the yearare set ont i note 9 1o the
financial statements

DIRECTORS
The direcitors of the Company, whe servied as directors during the year are as follows:

E. 3 Orbach

R.] Morley

M J. Mousley

7 Banks (.\ppoimm] ( April, 1190

G. 1Y Baidappointed 1 Apnl, 1992

A Slavin (appointed 1 Apnl, 1992) (Non-exeuine)
| M. A Manstead gresigned 1 April, 1992)

—~

All of the direclors have service contracts with less than one year's duration.

Mo direc tor has hadd 4 material interest m any ontract of sigmbance with the Company or its subsidiaries
during the year
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Divectors’ Reporr

DIRFCTORY INTERENTS IN SHHARES
The directors who held olike at 31 December 1992 had the tllowng itervsts i the share caputal
of the Company

[- F orbach®
R J Morley
M J Mousley
G Banks
GTY T
A Savin

PATRLET U0l TIS3 36 SEHART Y O2F € OMMOIN “Jeig b

OO AR, fun

HBIRA13
1,494,067
8,901
1,050
10,04%)
185,230

*The shares i whah § F Ocbach it iterested are ownal through fus famehy 1

Tt ditte of appamntment

I. 1 Oebach
R | Morley

M. | Moustey
(. Banks

G 0Y A

A Shvin

iLANUARY, dun
IKIRAIZ
1491667
Boi6]

1,074

70004

185,105

SOUMBER O 020 TEORS FOR IS 30 10 SHAIRE S OF £ OMMI% S g b

11 December 1992
50,0000
30,000
9,000
54,000
26,000
30,000

LIANTE L
n year
50,000
30,000
30,000
30,6(K)
15,000
30000

INERCINED
1 year

e

{0,000
{8,000
16,000)

—

| January 1992
35,000
12,000)
17,604}

e

M. J. Mousley held 1,309 converuble cumuilatn e redeemalsde shares of preferred stock of par value

LSS0 10 each at the begmning ane the end of the year,

Between 31 December, 1992 and 16 Aprd, 1993 there have been na ¢ hanges m the interests of these
directors.



Directors™ Report

SUBSTANTIAL SHHAREHOLDLE S

As at 16 April, 1993 the directors hav~ een advised of the lolowmg sharcholders, with the exception of the

directors, who have an mterest of 3% or more i the siares of common 3tk of the Congpamy

ANAIASHE B ol EENDG 0

SHARES O L MMON STk

Frambngton Group pk 1,662,598
Gartmore Investment Management Linnted 623519
Phillips & Drew Fund Management Lated 233
Prudential Corporation Group of Compaties 935,843
Royal Exchange Trust Company Linnsedd 429,953
Schroder Unit Trusts Limited 600,000
Seottish Amicable Investment Managers Limited 582,000

TAXATION STATUS

i RUENTAGLH
12.19

457

520

AN

315

4.40

4.7

‘The Company was not a close company within the provisions of the lncome and Corporation Taxes Act 1988

duning the year nor has there been any change since the year end.

AUDITORS

A resolution proposing the reappointment of KPMG Peat Marwick as audutors to the Company will be put to

the Annual General Meeting,

CT,, H BN

<. Y nuoa
Secretary

te April, 1993

SEX
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Consolidated Profit and Losy Account
far the Year Ended 31 December 1992

1992 Py
Restated
Nt L000 LUxX)
Turnover i 39,357 35,0049
("ost of sales (24,624) $26,500
Gross profic 14,763 LEN Ik
Distabution <osts (2,117) s 15051
Administrauen expenses (8,434} 11856
(rhier operating ncome 137 81
Operating profit d 4,149 4519
Netinterest payable J (376} 1168y
Profit on ardinary activitivs belore taxation
and exceptional item 3,973 4,051
fixcrptional item 4 (180) e
Profit before taxation after exceptional item 3,813 4,054
‘Tax on profit on ordinary actinties 5 (1.018) L5
Profit on ordiunr)’activitics alter taxation 2,795 1016
Minority interests (132) (3n
Profit before extraordinary item 2,663 2,885
Extraordmary ftem less 1axation f (296) ——
Profit for the financial year 3,367 2 R88
Dividends 7 (1,189) (,169)
Retained profit for year 1 1,178 1,76
Earnings per share: before exceptional item ¥ 17.4p 17.9p
after exceptional itemn 3 16.2p 17.9p

The morement an the prafis and foss account resene i discfosed s note 1910 the froancaal stutements

The notes on pagtes 2339 formr a part of these pinancial statcmems

v




Balance Sheets ar 31 Decembper 1992

PTEEIY G ML AT
1992 199 1992 1]
Restated
N Lo0G LIRKD L0600 L0000
Fixedd Ansets
Tangble assets Y 4,037 e U —_— e
Imvestmenty 1 — — 4,323 1iM6
4,037 3,749 4,323 1040
Current assets
Stocks and work i progress 1} 12,681 10033 _— —
Debtors 12 14,487 13,854 7,448 A %)
[avestments 13 71 SR —_ e
Cash at bank and in hand 3,044 2749 -— e
31,183 26,724 7,448 9,162
Creditors: Amounts falling due
within one year 14 {(22,970) {18,166) (513) (316)
Net current assets 8,213 R, 558 6,935 8,610
Total assets less current Habilities 12,250 12,307 11,258 11,692
Creditors: Amounts falling dueafter
morec than one year 15 (3,214) 14,05 — aa
Provision for liabilities and charges
Deferred taxation 6 (963) {165) - —
Nect assets 8,073 7,788 11,258 11,692
Capital and reserves
Called up share vapital 17 1,008 1,005 1,008 1,005
Reserves — Paid i surplus 18 13,861 13,775 13,861 £3,775
= Reviluation 1,018 1,018 —_— ——
~Irofit and loss 19 3,807 3,151 (3.611) (3,088
19,694 18,949 11,258 11,692
w Goodwill written off 20 (12,591) t11,62%) e —
Sharcholders® funds 7,103 7.3 £1,258 11,692
Minority interests 970 462 _— —
8,073 7,138 11,258 11,692

The finuncral statements on pages 20~39 were approved by the Board of Directors on 16 April, 1993

Lo b QUBACTE S B, | MOLISTE Y

Directors
NI M A
financial statentents.

The notes on pages 23=39 farm a part of these
21
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Consolidated Cash Flow Statemen
for the year ended 31 December

Net cash inflow from npvr.\ling activities

Returns an investments and serviding of inance
Interest reccived
Interest pand
Davidends pawd

Net cash outflow from returns on
investments and seevicing ol finance

Taxalion
UK and overseas corporation @ p.nd

Investing act ivities
Purchase of tangible fixed assets
Purdiase of busmessesssubsihianes
Salesspurchase) of investments
Sale of subsidianes
sale vi l.mgll)lc' hixed assews

Net cash outflow from investing activities

Neteash {outfiow)in Now betore linancing
Financing

Issue of shares

Repayment of Tong werr borrawings

Capital clement ol hire purclm.w payments

Cash outflow from finanding

Decrcase in cash and cash cquivnlcnls

See note 22 for an analisis of iertau of the et i hnded ubove

2

t
1992

1992 {91
£000 6%}
2,515 3,561
[t} ey
{(450) 7
{1,170) 1,134
(1,560) (1,548)
(1,152) {1,049
27) 1161
(824) (10601
33 €753
991 -
11} 163
(115) L1088
{312) 176
{8%) -
889 $596
243 75
1,032 87
1,043 ¥71
{1,355) 16951
(312} 176




Accounting Policies

{Tie sipmheant ass gunting polictes that has e been adopted i e hinanccal statens i, whi i are presentesd
unader the Histornal « ost Basts of accoumntios 1 e d By the sevaluation ot Jrechold propenin g, are as set nut
beliw and coniorm winh applicable Uk Ay cnunting standavds The Company b an “overseas sumpan” withen
the meanng of the Campames AU RS and hasnot tahen adsantape of the modite atecins and ¢xemptions ftom
tischisure <ot are set out m che Oversea Cumipames (A outs 1 Madihg ations and ) wm]mnns]()nlvr 198
Ihe hnancaa atessents hase been prepared o confonn mall matenal respedts wath the acre vunting and

shise losure requirements of Se hertule 4 to the Campamies At 983

BASTS 01 CONNOLIDATION

The tansolidated tinancal statements represent a consabidation of the audited accounts of The Quarto Group
tne andd s subseharies. Duriyg the vear conam subiidian wilertabings dhanged thew accounting reerence
date lrom 30 Novernber to 31 Decembier 1 g them mto Ime with that ot Phe Quarto Group Int. Ihe
conwhdated svconnts medude the resulis of Yies subsichary undertabmps for the twelse months ended 3
December 1992 and the tomparatine ligores have Leen restate] wngdude ther results Jor the fwelse months
ended 31 December 1991 The net eflvt on prulih. hoserer, 15 not sigaibicant thee note 19) Certan
comparatise hguns have also bren restated 1o conlorm with the current basis of presentation

The results of subudianies aceiired durig the year are i bided tron the date on whh control passes
Goodwill ariing on acquiaition is charged die thy to reserves The profit or loss on the dinposal or
discontinuation ol & previosly avired huiness reflects the attributable amount of purchased goodwill
relanng o that business: Reserves hrough (orward at 1 Janvary 1991 have been restatesd 1o reflect the gomdwill
on busimesses previnusly dsconunued.

In accardanve with the exemptions allowed by Section 230 of the Companies Act 1985, the Company has 1ot
preseated its own proht and loas acuount,

FORLIGN CURRENCY

Assets ans] habilizes i foreign currencies are translated inte sterdmg at the rates of exchange at the respective
balance sheet dates Profit and foss accounts m loreign currenties are tramslated at werage rates lor the
respectie accountus petinds. fxchangy differences arising on the translavon of the nutassets and profit and
loss accounts ol non-LUK companies wgt-llwr with exchange diff¢rences on related borrowings are a rounted
for Urrongh resenves All other exchange didlerencus are recordal as ordinary trading items

DEPRECIATION
Depreciation s cak lated 1o write ofl the vost of faxol assety by annual mstalments over their estimated
economic hves at the tollowing annual rates:

Long leasehold £ 2% straight hne

Short leascholds ¢ over the period of the lease
Plant, equipment and mator vehicles © 1528 straight line
Faxtores and huungs ¢ 15-20% straght line

No depreviation s provided on treehold properbies becanse the directors consider that the lives of these
propesties and their residual salues (determmed at the time of acquisition or subsequent valuationd are such
that ther depreiation s not material. Any future permanen dimunition in the Larrying value of fixed asets is
charged aganst the profit and loss account.

S



Accounting Policies

SHOCKS AND WORK IN PROGRESS

St ks and work in prugress are valued at the fower of ust, e heding an appropriate portion of overheads, and
net reabsable value. Production casts texeluding umt print vGetsh, incuding an appropriate porion o
nvgrheads, in respect of o boek are whittes oft oser s estmatesd economie bie tnot mere than tliree vearsi
commencg lrom the date ol hrsuprinung am) are doslused 1n the Buanaal starements as work i progress

DEFERRFI) TANATION

Pravision is made for deferred tavation using the labilay method onall matenal wming dillerences wlinh are
expected to crystallie

TURNOVIR

Turneser represents the iny niced value ()I”gm\ls and services supphed to third pasties extluding
Value Added Tax

COPYRIGHTS
The Group owns the copy right in its utles. No value s ateributed to these rights.

LEASES AND HIWE PURCHASE CONTRALTS

Where assets are acquired by finance leases (including hire purchase contracts) the amount representing the
outright purchuse price of such assets 1s included in tangible fixed assets, Depreciation is provuded in
accordance wath the accounting policy above. "The vapial element of future linance lease payments s in¢ Judesd
in creditors and the interest element 1s charged to the protit and lass account over the penod of the lease mt
propartion 1o the capital element outstanding, Expenditure un operating leases 1s charged (o the profit and Joss
account in the period ta which it relates.

i
4
0
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Notes te the Financial Statements

1992 [l
Restmten]
£000 AN
I SEGMANTAL ANALY SIS
ol RSN AL ANAT SIS 3 DRIRAr sV IR BY DI SBINA TS
Umzed Kingeom 11,596 9559
L] States of Amernia 16,222 ohd
Canada 521 w47
Furape 4,528 ERYE
Australsia and the Bar Last 4,882 1,001}
Rest of the World 1,338 1,180
39,387 35,079
ALGAYENTAL ANALYSES
TURNOVER LIPE I A T I PROVIT WE T AN RATENG Al I
1992 IR H 1992 191 1992 1]
Restated Restaced Restatesd
' £000 L0000 LOOO LOU0 £000 LOOG
CLASY (31 HETSISEAY
Publ - ing 29,732 27,60% 3,621 3,858 15,231 13867
Publichizg services 9,655 TorM 728 [y 2,031 RaA32
39,387 35,079 4,349 4,519 17,262 15,7499
ANATYSIN IY GE OGIRAPHIUAL ARTA G 311N
United Kingdom 17,411 16,245 1,620 1,637 5,647 75
tlited States of Amersa 14,075 11,881 1,652 1,803 7,994 5T
Other 7,901 6,983 1,077 1,084 3,621 2'76b
39,387 35,079 4,349 4,519 17,262 15,799

Nt interest payable and the exceptional gem are Group stems and therefore have notbeen allocated o the
Business sctisaies.
Tl net operating assets can be recomciled to the vemolidated balance sheet as follows.

199:¢ 1991
Restatedd
£000 A000
Nel operating assets 17,262 15,799
“Jotal bank loans and other borruw ings 1 1,562) (8927
t"ash at bank and in hand 3,944 2744
Corporation tax, delerred tax and advance
corporation 1ax (1,058) (1,33
Dividends pasable (513) 1494)
Yok Net asets 8,073 7,788
a5 25
i

Rt

]
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Notes to the Financial Statemenvs

1492 1"
Restated
Louo LX)
2 OFLRACING PROVEY
OPFRATING PROIT 1N STATIO A TLR € U AKGING,
Depreaiation 473 4432
Anditors’ rermuneration: audit 120 tia
: other 60 -
Operaung lease rentals m respect ol
Plant and machmery 94 o
Otler assets 502 187
Not required
Of the prohit for the year £666,H0)
{1991z L1,169,000) has been dealt
with in the aceounts of the Company-
LMPLOYEES
STAFL € OSTS INEE DG BIRLE 3OS 1 MOLUMEI TS COMPRIN
Wages and salasies 6,441 5,547
Social security costy 578 533
I'ension costs 102 84
7,121 6,168
Pension osts refate to contributions
made 1o individual portable pension plans and
are charged to profit aned Joss account as
they arise.
TI0E AT RAGE Wi T REY SUMBIR (1 FTRAONS
PAMPLOYIE DY DI GO PURING THE Y1 AR W AS
1992 191
Number Number
Publishing 223 166
Prublishing services 173 152
(Iruup administration 17 19
A3 3w

4“26
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Notes to the Financial Statements

2 OPERATING FROFIT (Continucd)
Directorns' remuneration

Diretors epnolunents maluding the
estmated manetary value of benehts
kind in respe et of motor vehides and
health insarance amounted do.
Ltnoluments tinchuding peasion
contnibutions

The direetors' remuneration disclosed
above mdluded anownts (excluding
pension ontributions) paid in respeet of.
Chairrian and highest paid director

The nurber of directors who yeceived
emoluments (cxchul\'ng pension
contntanonsin the fodawing ranges was:

L10,091 - £15,000
L25,001 - £30,000
£35,001 -~ 240,000
L£30,001 -~ L55,000
L55.001 -~ £60,000
L6001 = L65,000
£75,001 — £80,000
L30,001 - L85,000
135,001 ~£90,000
L9500 « L100,000

3 NLT INTEALST PAYARL]

Interest payable

On bank overdrafts and other loans
rcpn‘vnblc w ithin 5 years hy istalments
3n loans repayable after marethan 5 years
Hire purch;m

Interest receivable

1992 199
£000 Lo
391 296
99 86
1992 1991
Number Number
1 e
1 P
2 —
‘ J—
— 1
1 —
— 1
i —
1992 19N
Restated
L1000 LODO
05 36l
81 98
62 66
448 526
(72) (58)
376 468
2w




Notes to the Financial Statements

1992 Tu4]
Restared
£000 EO0
4 EXCEPTIONAL ITILM
Costs assocated with aborted acquisits s 150 -
5 TAXATION
{)n profit for the year:
United Kingdom cerporation tax at
33.00 per cent (1991 33.25 per ceny) 352 1335
Delerred taxation = UK 117 7
= (herseas 332 144
Uverseas tax 27 386
1,018 1,035
6 EXTRAOGRDINARY ITLM LYSS TAXATION
Loss on disposal of Lefax group {including
\ write-olT of goodwill presiously climinared
against reserves ol £314,000 391 erorms
“Taxation credit (95) e
296 —
7 DIVIBENDS
Ordmary: Interim paid of 1.6125p per
share 119914 1.6125p per share) 220 219
Crdinarys Final proposed ol 3.75875p per
share {19912 3.6375p per share) 513 494
Preference 156 430
1,189 1,149
8 DANNINGS PENSHARL
The calculation of basic earnings per share +s based on
1992 1991
Restated

Weightud average number ol ordinary

shares in Issue 13,615,015 13,587,015
Profit on ardmary avtivitics before

exceptional item and after taxation and

minarity interests less preference dlividends £2,367,000 L2429.000
Profit on ordinary activities after

exceptional item ansl alter waxation and

minority inteeests less preference divideneds 12,207,000 L2A29,000

Fully dilnted carnings per share are not materially dilterent to the basic earnings per share,

4
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Notes to the Financral Statements

FLAND
L UME™ T HIATGRI Y
IRBEHILY UEASE Hux gy AN MOTIIR AN
PHUKI RTY FROFENTY BN Ay T Toetar
L0O00 £000 L0040 L000 L000
F TANGIRLL FIXED AMSLYS
Group
Cost or valuation
At 1 January 1992 2,065 439 2,495 572 5,591
Pxchange differences 82 H9 87 54 292
Additions e 42 589 49 680
Ehsposal of subsidiaries — 3% 0} 70} (215)
[isposals — — (198) (3 {201
At 31 December 1992 2,147 535 2,863 602 6,147
Depreciation
Al January 1992 3 29 1,48 300 1,842
Exchanpe ditferences — 3 39 20 62
Charge for the year - 22 364 87 473
Disposal of subsidiaries — (27) Ui (38 [QEL)]
Etiminated in respect of disposals — — (120) &) (123
Ar 3t December 1992 3l 91 1,622 366 AN
Net book value
AC31 December 1992 2,i16 444 1,M1 234 4,037
At 31 December 199 2,034 366 1,077 xmn 3,749
Cost or valuation at
3t December 1992 3s represented hy:
Surplus on valuation 1,018 — — — 1,018
Cost 1,129 535 2,863 602 5129
2147 535 2,863 602 6,147

The net book value of plant, epuipeent and mitor vehizle sslucked LAS0000 1SS! LADL000 In tespect of duers bikd undee hire purthne nontrnty The
depreciation charged on thesa asett during the yeor was L7000 (1991 1157,000)

Included i leschold properts at cont 0 LI24,000 (1991 LIH7,0000 11 1espect of @ bong hasehold The pet book volue at 31 Deeember 1992 was £ 11,000
199 LX)

{rechald property-in the UN was revalued on the hasis of an apen market value fou eciting wiear 31 December 1959 by Conwuy Kersh, Frofessional Valuere
The wluation war L1 7 million bus the diregiors uscribed o value of L 3 million

2w
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Notes to the Financial

H) FIXER ASSET INVESTMENYZ

Sharcs in subsidiaries
Costat 1 Jamary (992
Addinons

Exchange difterences

At 31 Decembier 1992

AN H

I
r e g e
it

Statements

PORRMETATY

1992 IR
£000 LIXK)
3,046 REEY
1,277 joy
—_— 1Q
4,323 101406




Naotes to the Financiael Statements

Ihe Comprsny Feri the poilaning prevapal ersding e uhe kg

L T

CEME ;'::::«p;:!'“n oy oo oy o Frpnnanes

Yo LSPEES i st ey Fonaniag Baws i
T o T pund e wpdel [ XE
hantn Pitidishong gl oplaenl 1 stares ol Y enh e Trubdies g
B Apsd 09 e
AT, - s AR —— —
theant vhin Hugrda, VIsA i sdvares ool e par sabue Iy Fublichug
Fosk e her A
Weerrrm spmealt Lumied Loglassd 1, akisharcsad Lh g uh e Eablrduny
b Saeeribes L6l S
et water D Enpland 1 arrs el k1 carh e Publislung
Lenntesd HIERIEN LAY Sy
Tablishung
The Mtests & Mustrator Unglawd 1AKK) liares ol £ ek Hu Pubiliding
Magarine Lned Ak W §9
Atlas Fhutographs Eagtad 9020 shares ool L1 cxch L Publsding
Lmntid “Ird Juse 549 e
Regent Pubbilunge Hlong hong 14X hares o TIKELD Til Publaslurg
Sepvees Limited Jird thtober 9% cach St
Publislume
Apjle Press L amiterd Faeghand N shares o 44 eaxh 100 Pullislung,
ek Juae ko
et
Art Sosnveau Pibhishugs Amstnln # releemable prelerence e Puldslung
Compans iy £ anuted ek Sepacester 1954 thares et AR eanih b
103 srlimary shares o
A% (-\th
AP Srevpprnivty }upland LK shares ol Bl exch o Pabliding,
}rend Db Seprember st Serviers
RenoYmon ™y A swqtserland 1,500 shares of 5 ot LN Pubtasting
V3ch fule 1957 vacls
Brwgghion Hall Tre Prelaware, %A 1001 shares cf 82 cach el ilhashnng
Pouh Harch 1932
o part PPublistecrs e Massac hussett s, T1SA 4000 chares of no par 1K) I'ublibung
dih Decemivr 1Y value
[bexik Wales fu Now Jerses, LISA &5 aliares of no par valas a0 Publishing
13tk Dewesnber JUED
Strarpe Stidios L imid togland 41,004 shates b L} enh oo Publiling
BT W S Senes

*luteath (nated By Phe uares Grvap i



Notes to the Financial

11 SEOLKRS AND WORK IN PROGHESS

Finwhed gm)«is

Work mn progress

Raw materals

Less: Payments on actount

12 DLATORS

Trade dc s

Amaunts due Jrom substdianes
Prepayments and accrued nvame

(ther debtors

Prior pcrim!s LOTPOTANOR LAX Fevon erable

Statementis

[ EFTHE S BRI AN
1992 1991 1992 19}
Restated

£000 L6500 EOGO LU
6,257 4,607 — -
6,411 5,332 — -
157 {50 — -
(144) 86 —_ -
12,681 1,33 — -
13,169 12,644 — e
—_— o 7.448 9.162
306 n —_ —
295 909 — -
17 R — —
14,487 13,854 7,448 9,162

Other debtors mclude £242,000 (19912 £253,000) which i inerest bearing, of which £169,000 (1991 £2040,000)

is due after more than one }'(‘.‘l!ﬂ

[3 CURRLNT ASSET INVESTMENTS

Listed investments at cost (market value £61,000
{1991 L88,000)) other than on The [nternational
Stock Exchange w London

4 CREDITORS; AMOUNTS FALLING
DUL WHTIHIN ONE YEAKR
Bank overdrafts
Current loan instalments
Hire purchase creditors
Frade ereditors
Amounts due to subsidianes
Other creditors including taxation and
social security:
Corporation tax
Advance corporation tax payable
Dividend payable
Social security
Other creditors
Aceruals and deferred incomne

32,

71 83 — -
7,427 4,811 — —
1,217 486 — —_
168 191 — —
10,079 8,844 _ —_
—— e — 22
503 560 — —
309 314 — —_
513 494 513 494
193 22 — -
1,248 965 — —
1,313 1,279 — —_
22,970 18,166 513 516




Notes to the Financial Staremenss

o benvtl & £ AT
15 CHEDIFORSE AMOUNTS sALLENG DUL 19492 1% 1992 (]|
AFTER MORE FHAM ONE YEAK 1000 LINKY {010 LY
Bank luans 2,627 1,344 —
Other creditors mchuling tax and sesod secany
Fare purchase habiities 123 R —
{nher s reditor 464 (35 — -
3,214 40054 — -
Repasable oy loflows
Between one and 1wo vean 1,440 1,206 —_ -
Between two and fnve sears 1,120 N —_ wren
I ine years or more 654 N3R — —_—
3,214 4,05+ —_— o

‘The above Joans cagry miterest at commers, ul rates 'The toral amount repayably m Byve years or mere ine lusles
a bank loan not repavable by mstalments of L230,000 "The balance refates o the payments lalling due adter
more than hive vears on a hank loan of L363,000 “These Ioans are sevured on trechold premises,

i ‘Fotal bank lvans and other
borrowings are repayable as fallows:
Bank Joans andl overdvaits;

Ir ane vear ok less, or andemand 8,644 3.007 — can
Betwern one amd two years 1,217 1,020 — wm
Beiween two and five seans 756 1,685 — —
In five years or more 654 619 — —

15,271 Boit _ o

Other borrowings:

Inn one year or less, or on denand 168 191 —— s
Between ane and two years 95 86 — s
Between two and five years 28 9 _ —_—

29t 286 — —

“Total foans and other borrowings.

In voe year or less, or on detmand 8,812 5,488 e —
Between one and two years 1,312 1,106 —— e
Between two and Ine years 784 1,694 —_ o
Infive YIS O more 654 639 — e

2

e i 11,562 8,927 —_ e
‘f*y@\,r H ) d

i
i
93

33



Notes to the Financial Statements

[ AR |
AMOREST § RGN NI L FLYR R TV PRS ]
16 NEFERRED FANATION 19492 1441 1992 juig
€000 LIKY £Q00 LN}
Deferred axauon prm:d-:d m the
himanual statements s as lollows:
Excess of capial allow ances over
cleprecianion 134 131 134 141
{nher = LIK (397) 13051 (397) 1 3%
Other= eyerseas 1,375 Bt 1,530 9y
Revaluation of frechold property — s 336 336
Advance corporation tax recon mable {149} 11651 (149} 1165
963 465 1,454 LI
The movemens on the prosiion for GROuY
aeferred taxzuon is as lollows L000
Provision at 1 Januvary 1992 465
Exchange diffenoce 257
“Transfer from corporation tax 129
Businesscs acquirecl {258)
Transfer to profit and loss account 449
Tax ¢reeit on extrzordinary nem 1453
Advance corporatian tax recoy erable t6
Provision st 31 December 1992 4963
1992 199}
17 SHARL CAPUTAL £000 L0
Authorised 22,000,000 Shaves of common
stock of par value UIS50,70 cach (“shares of
common stock™) 1,176 1,176
Authorised 5,212,587 8.75p tnet)
convertible cumulative redvenable shares
of preferred stock of USSO.10 each
shares of preferred stock™ 279 279
1,455 1,455

34




Notes to the Financial Statements

1992 1991
17 suaRe CArITAL {continued) 000 FLLEY
Alloteed, called up and tully p:ml.
13,643,015 shares of common stack of par
salae 1158018 cach (1991, 13,587,015} 729 00)
Exchange difference —_— 26
729 126

56,000 shares were issued during the year under The Quarto Group Ine Bxecutive Share OQpuon Scheme at
1139 pershare,

Allotted, calied up and lully pasck:
5,242,587 shares of preferred stock ot

WSSO0 cach (1991 §,212,587) 279 269
Exchange difference — 10
279 279

1,008 1,005

At 31 Devember 1992, the lollowing options over shares of comimon stock were omstanding under The Quarta Group lse
§ xecutise Share Option Schetnes

Number of Shares Pate exerasable Opuon prve per share
51,000 16 Nevember 1990 = 13 November 1997 159
31,000 12 Apnl 1992 = 13 April (999 182p
H1,00¢ 14 November 1992 = 13 November 1999 160p
271,000 WApnt 1995 -9 Apnl 2002 137p

The shares of preferred stack ur¢ comeruble into shares of ammon stock o 1 fune 1990 ond anmually thareafier ut o rate of 00 shures of
cormmon stock fur every 10CY shurer of pucfersad stuck The Campany may af any timie purchase sharcs of preferred stock in the manancr
destribed in the 1yghes atsaching to such shores. The Company 16 oblyed ta redecm ot eutsiunding shates of prefessed atack 10 2005 ot a price
of Lt

GHOtY COMPANY
1992 1991 1992 1994
{8 RLSLEVES = PAID IN SURPLUS £000 L0060 £000 LO00
At 1 January 1992 13,775 13,800 13,775 13,800
Cn shares issued during year 86 — 86 -
Lschange diflerence — (25) — {25)
At 31 December 1992 13,861 13,775 13,861 13,775
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Notes to the Financial Statements

RO COMPAYNY

1992 1991 1992 19491
19 RESERVES = PROFIT AND LOSS ACCOUNT £000 1000 L000 1000
At L fanuary 1992
—as prevously reported 6,631 5,047 (3,088) 13,088}
= prior year restatement representing the resuhts of
certan subsidary undertakmgs for the month of
December 1991 and 1990 and arising from the change
inaccounting reference date referred to in the
accounting pohcies (274) (156} — —
= prior year adjustiment relating to goodwill on
discontinued actwities (3,206) {3,200) — —m
—as restated 3,151 1,585 (3,088) 3,088
Retained profit 1,178 1,746 (523) e
Difference on wranslation of net ssets
and profit and loss accounts of non-LIK
companies (383) 1983 — —
Exchange dillference on borrowings related 1o
non-UK companies (139) {52 — —
At 31 December 1992 3,807 3,15) {3,611) (3,088

“The retained profit for 1991 has been reduced by L18,000 as a result of the prior year restatenient,

Grouar
1992 1991
20 RESLRVLS = GOODWILL WHITTLN OTF £000 L000
ALl fanuary 1992
= as previously reported 14,829 14,029
= privr year adjustnent relating to discontinued activities £3,200) 13,200)
— as restated 11,623 10,923
Goodwill transferred 1o profit and loss acconnt (314) —
Goodwill written ofl in year 1,282 00
AL 31 Decomber 1992 12,591 11,623
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20 KESERYES — GLODWILL WHITTLR 217 (continued)

ERR TR T o

Acquisitions during the year were accounted for upder the acquisivon method of acuounung as follows

ALARISET I

sk YATUE ALJUITME NS EAIR LRG0
1000 LK) LO00
‘Tangible fixedl assets 4 maner +4
Stocks and work in progress 326 — 326
Debiors 107 — W07
Creditors = less than one year (751 (202} i933)
Deterred taxation 10 68 258
{124 B EL)) {233)
Uost of myestment (including deferred consideration of £200,000 and exprascs) 1,024
Goodwill 1,282
1992 1991
Land and land and
Buildings Qther \lui]dmgs Other
T RINANCIAL COMMITMENTS Lo £000 L0 LO0Y
As at 31 December 1992 the Group had
commitments o make payments under
operating leases during the next year as
follows for leases expiring:
Within one year 133 14 6 19
Between two and live years 173 12 435 17
Orver five years 151 — 17 —
457 26 542 16

The fand and buildings leases are subject 10 1ent rEvIns,

(Capita) comnyitments at the end of the year far which no provision has been made amounted to L510,000

(199: Lnil), The expenditure was authoriseed but not comracted for,
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Notes to the Financial Statements

22 NOTES OX JHE CONKSOUIDATLD CASH
FLOW STATLMINT

Reconctdiation ot opurating proht o aet tash
iflows frum aperatmg anatey”
Operating proht alier deducting exceptional items
Depreaation charge
Cash mevement trom prior peraonds extraondimn e
tProfuyl vss on sa?» of hixed assets
Increase in stocks and work in progresy
Der iease in debtors
SeCrease in Lrednors

et cash inflow from t)i){!l'u\llllg arvaties

1992 11491
Restated

LOO0 LKL
4,189 4,519
473 42

(303) (1,079
(34) s

(2,031) (85h»
1,342 7549

(1,161) (7
2,515 350t

Cerzamn movements in agsets and babiines dischwad obon e differ from the movements shown by the conialidated balence sheer

as a result of foreign exchange differvices and wsraali and prepay mens

Ehsposal of subsuharies

Tangable fixed assers
Other workimg capital

Goodwill
Extraorchinary item - loss oo disposal

Cash intlow from dsposal of subswharies

1992
£000

1994
000

71
902

973
314
{296)

991

-
F

“The Toss before taxation of the subsidiaries sold during the vear mcluded in the comolidated probe and loss

account was L75,000.
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22 KOTL % ON THE CONYOLIDAFLD CAYH 1 LOW 1992 199
STATFEMENT (Lontinucd) 1000 LU00
Anabysis of changes m hmancing duning the vear:

Balanceat | Januany 19492 4,731 5,046

Acquisitian of businessestsubarbiaries 200 Yia

Transfer 1o mmnonty mterest (269) e

MNew hure purchase rontracts 246 (3]

Exchange dilerence 823 e

Netemh outflow fram finaning (1,132) (8731
Balanee at 31 December 1992 4,599 4,731

Fuwnunyg comprises redicoes dur afeer more than one vear together wath hire purchase obliganons of £169,000 (1991
L11,0001 ond Joans reputable within ene sear of L1, 207000 (1991 L486.0000 ineluded i eredivon duc i fess thun one
wear

1992 1991

£000 £000
Analysis of changes i cash and cash equivalents:
Balance at 1 fanuary 1992 Net overdralt 2,062 PLyl
Acquisition of subsidiaries — 167
Dispasal of subsidiarwes 47 _—
Bxchange dilference 19 213
Net cash outflow 1,355 695
Balance at 31 December 1992 3,483 2,062

Cash und vovsh equisalents comprases cush or bank and in hand and bank overdrafis

23 CONTINGENT COMMITMLNTS AND LIARILETIES
On 31 May 1990, the Group acquired Rockport Pablishers Ines (*Rockport™). The acquisition agreement
provides that a further payment in respeet of the acquisition may be made on 30 April 199511 the average pre-
tax profits of Rackport for the years ending 31 December 1991, 1992, 1993 and 1994 exceed an amount based
on the pre-tax profit for the year ended 31 13 cember, 1990, Preaax profits for the years ended 31 December
1991 and 1992 were below the base pre-tax profit figure. The directons believe that it is toa early to estimate
the potential camenitment i any.

‘The Quarto Group inc. has issted gawantees in respect of K74 27,000 of overdralts of subsliaries ( 1991:
L£4,811,000) and bank Joans of £3,844,00G (1991; £3,830,000).
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Flistorical Cost Five-Year Summurs;

| RS sy 1] IMET 1992
LUUN L0000 EENN) LEKNL £000
Furniner 19,407 33, o LN 35,4¥7% 39,357
{perating profn 2,554 R EEL) 4,514 4,349
Interest pasable LI9T 1152y ER{H 1468y (376)
Fxceptional ieny e = - {160)
Protit on urtlm.\r) Jc v ities
before tanation LI 3,858 4061 4,051 3,813
‘Taxaton thX) 1L A42) (1,0406) L5 (1,018)
Irolit on ordipar activities
after taxation {1,563 vt LXUE 1016 2,795
Alinonity witerests 1l 115h 2 1ib (132)
Protit before extraordimary tems 1,457 2,594 2593 1,885 2,663
Lxtraordinary stems - {419 14,503 e (296)
1,457 2175 iLoty 1,885 2,367
Dhividends (444 {1,11%h (1,119} i1,16M (4,189
Retaned 1,013 1056 1,72m 1,716 1,178
Earnmgs per share: Before exceptional tem 14 0p 113p 175 179 17 4n
* After excepuonal jem 1-.0p 17.7p 179p 179 16.2p

Farnings pee share ban e been adpusted 1o veddict the boewn element of the shore ke in 1989

Cortamm subsliary umdertakings bave changed thes wcecuneimy refereme date from 30 November w0 21 December Hhese summary

comoliduied profit und loss accourns for 1992 and 1991 w.Jde the rewdts of these subsiduan undentakings jor Veors ended 31

December, prier years” rosulis are included Jor vears ended 3t Nwember I asnot prnsieable to re-staze 19900nd pnar icans on a

Fatts Lenisront with subsequent vears but Lhe diecctors ure of the opimon thot the trend shown by the [e veat sumaary 1x not

sgnificonthy offcred by the change in aicountnty reference dines







