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The Quarto Group Is
the international
market leaderin the
field of book packege
publishing. It has alsa
axpanded into the twin
fislds of production
and morketing
support, helping
commerco and
industry to sefi thelr
products and services,
Qver 15 years of
organie growth and
acquisition, the Group
has maintained its
guiding philosophy —
to identify market
needs and fulfill them
at the right price —
which has enabled it to
build a strong, heolthy
foundation on which to
base future
developments. These
will ansure the Group
becomes a major force
in the world
communications

industry,
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CHAIRMAN'’S
STATEMENT
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sosules melude a fine e cennbswen from RecaporPalblish rs, whielow assequrcd m fun,
and eradings besses asa thie magazne diasion, whs e sl 81l bogn dnhamdid

The Board considers chat ehe overall privestance st Grap dueang 99w s satidaniory and
Four Ihirvesan are propasng an tuchanged hnal disdoed ot 4 VIS oty pes aardinan, she,
which 1s payable on 4 Jure, 1591 ¢ sharehuldin o thie Fegtitcran 23 Apal, L Lgodier with

the meeuy dividend pard alecady, ahis snahey 3 voraf ) 4 B75p need tor thycar

The Group copre wes o annbu e s ity wadely spread woekdmathers, w ha by [ EIT NPT
fromescesin dependipccon any suiglemationad cconorn; s iz amt PO neprtanion s thy
publishing yndustry, whech allows 1 gmlarhy o rap new markees and s costanreland dhe
management plulosoply wlach emphasszes theoperanmgsecdsalonrsubsdianes 3o avoudvan
overbearng coneralization of B s and decision makng,

These faceors were the Resradeatng o ich the glournter onomic sceneny 1990, Wenncouni sed
sethacks 5 our growh plams b2t che enperence has helped o byghhphr the strenpds ot g
Group, '

The decsion wodssband the magazne division was ahenattersery car fiskres iew of'sgs Prospts.
As 1 have mentioned previously, we were neverabie o achweve a ¢ riscal massar vncagh feading
autles w sustan the division profinably duringan advertsing downcurn. | Yesputestrenumes efforn
Lo reorient certain nles in he gt direc tion, we Faled oo it adeuace adsertsmg revenne
aud were umable to tantour coses sulfies #ndly e confoorm to the revenntes we needed 1o pEnerat.
The cossassouratsd wich theclosuze oftag division are scludid i the tinancial siate menesan an

extraordinary iem,

The cough srading environment o 1990 lias, st chesame cune, cnphasized ourserenuhs, pamck,
solid core businessesin beth bank pockags publsshing and dtribmon andan marketingsapport
and production services, e botls areas 3 therough snderssanshing of the markeeplage aml ay
enphasis on margn and cost controls aresccend ML T managers. Somewhat aging the
tretd, wee have nos soughe s integeae these businesses, excepe for the more rongne aduaimvira-
tve and financal funcaons Yseead, bordy a Basrd and dnassonal evel v have encouraged 4
wnarket Jed approach whigs, teceranily, roquives each aperacing btisiness toseck ws own cone
merctal sugegss,

Roviow of activities

Driring the yeae the Publeshng Diprgon prced books,art prings, s tonery and the Aniwsand
Hinstrator’s Magazine, which we bnched wn 1986 and never mregraced with the other amga-
zames. s profies increred and arcuhiopn of the magazine alsa grew dunng the year,

Book package publishig contimites t remein che largest single acowaey 1 the Group. leading
condicions genenlly weakened gy e Fedr pragressed and we were alteered by the collapse ofa
majorsustomer i the UK Inaddicion cheweak dollar and rehauvelystrongpound deprved usol
the wpportty o conclude cercan sales and put addusomal pressure on margins bor reprins,
Nonetheless, L am pleased to report that wursigorous sales satf continued o expand our em-
womer base around the world and wewetesucyesibul iy wartaining, our custoneary high lzval ol
profitabiliey despite these problems, Crarputof new titles remained stalile widy Hihety -crphe
being Iaunched duting the yearand reprints wontimung e provide halt of the revenue,

Imporcane minatves were taken danng the vear o 1o new Irowre weaded ro Jauncdi a
children's dvwasionand a professtonal e, tnialpraposals for a childrer’s bsewers unveiled atthe,
Frankbare book Farin Oc cober and dhe el vl begine 1o appear i 1992, The fare that thisisa
crowded marker is ane of s actracens, since 11 clear thatatateracis parental and instutsonat
spending, We now feel that we are developimg the expertise to publish successiully for children
the sort of illustrated. mtemacional bowks on which we have burde wur Teprtation,

Addmonathy, in order o ke advantage of or proves strengths i creanng books in the visual
ares Helds amd dlie sales and markenn gstrengtsof Rockpartand RotoVision, ween harked bna
list of bowks desigred exclusvely for the prefesaonal m these fields, We expect o pubhsh tour
titles in the series 1 1991, RoroVision, ourintermational distibutorand publisherofgraphic arns
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bowrks,vae o0 dinthe Grospby Backpore, whind publisies and distrbutes e ks samedidhe
samenark - hecembimaton ok dic o mnpanessallonbarocoes dommane posstman the
tehfand s st sec dhe sesuleant ngrease m bath sahs and proties

Duning e year. Brovgheen Fall'sdiree ories wore sedessgned and vmproved eduorally and new
mutsatives were taketnon the publslimg side o expand surade ws contined range- In addieon, a2
the end of the year the opetanions of all deparrmenes, with the excepuon of distnbuton, were
comaludated s one bocanon, dies allowing managemens 1o funcnon more effecovly
Broughwn Hall faced pressuse on sts marguns 1 the Grst hall' of the year becawe of 2 seeep
mcrease in diserabution Cnsts bae ehe trading performance m the second Ialk was mose samiae -
wry, 3 2 price ncrease and hagher spending pn adverusing generated mercased sales.

Inother publishing aciviies, sales of aee peanes m Awstralia sufered teom the fingering eticers of
the domesncaredme prots’ seake but rebonnded somewhatin the s zond hali'of the sear, Lela,
~wurpersonalorgawser busiess, found bastness to be tough, particulacdy againse chie background
of the well publiciied ditticulcics ot its competicor, Filofax, However, since the vearend, Lefan's
sales ctivees m North Amenca have been taken over by Rackpors and we are confident of
achirving Improvements i 1991,

Vhe Marketing Support und Produition Services Divisianincudes our professional plora processing
“aboratory, our ailk ¢ reers prinng plangs producing poine of'sale matenal, the print producrion
<~ 1 brokmg business aud graphicdengnsereices. Mostol the disision’s busimessis in the UK and
traowng, condidons becare wore difficul as he year progressed. For the UK businesses, there
¢ < nowverall grow e and we sulfeved a sdight erosion of margin, Regent our prant produc ton

 + braking subsidiary m Huong Kong, contued @ expand and to improve #ts profie, g it
re-ctved ar wnereased How of worh From i averseas sales representauves,

Regen poseposicd plavs toopen asecond production effice in Sigaporeas us Hong Kong sup-
pliers responded posively o compentive pressures and increased the artracuveness of Hong
Kong as a production base,

Qutlook

We sere buifeced 0 1990 by nany taceors which served o demonstrawe to your Board chae your
Compitny’s fundamental businessesare solsd and are rn with keen attntion o the battom line,
Wee expect shis to contmue in 1999 and ro resist all cempravions w ceade sales for margin,

Thisconservanveapprosch, within a generally zatreprencutial framework, has served the Com-
panyand ies saffwell. L wish | could say the same for thesharcholders who, during the vear, have
seen the value of dheir mvestmenc Bl substansrally. 14 is unformnate thar dus has happened
becasve,effecuvely, sedeprives managemens olaceess tothe capinal matkess, which was the magor

: g 3
season for going nubht W lmp:- thar investent pereepiie ot wall change with the Ciry sharing
vour Board's confudence on the futare of the Group.

Loaking ar the current year external fagrors make 1 dutfic )t to produce securate forecasts, The
fiest quarter of 1991 wasdonminated by che CGull Warand by decpening clouds of recession 1n the
major Englishspeakmgeconomies and runours s weakenimg demand i many other European
tonttries Whilss we can espect a halt to some of these recessionary fluences theee s e on
the horzon o suggest substantial grow thin demand during die year,

We have pue dhe bad expenences of the magazines belond us and we are confident thac our
publrshingaperacions will contnue ro xpand both then salesand proficabiliey in 1991 The for
ward orders for book package publislung are extremiely encouraging and suggest a serong
naprovementon 19960, Connmoing weak demand in the UK will undoubtedly affece ose ar-
keting suppore and production servives activities, but the division expects contited grwh
becauwe of the espasision of prist produenan and brokmg,

In summaary, the siccome of the enrrent year wili depend wa very great extent upor. the econ-
ourie environment i the nuarkess m wnels we spetate However, we behieve thag our - hid core
businesses and strict fimanciat controls will pravect te Group From any Tarther dowmarn and
wall passtion it co benetit in the bese possit e way from uny npeurn w the CCONBINY.

Fmally, 1¢ temanms foe me o chank all vur st supphiers and cistomers, whose suppore has
lielped ws o achicve s granRgly satistactory resulfefor 1990and which we shall contmaetes rely
ou i the feure.
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PUBLISHING
DIVISION

by one essential factor — the recognition that ouz job encails targetting an
sudience, identifying its requirements and producing books to satisfy its
needs. in other words, whether we are plasning a book for amateur pait-
ters or for professional praphic designers, we start from the same stand-
point. We define what we perceive #¢ being the end user’s needs and ask
ourselves how we can help eraders o cnjoy their pastimes more, or to do
“their jobs berrer,

Qur mission, then, is to inform and instruct, Qur expertise lies in
achicving both goals profisably. This means, above all, that we must pro-
vide and present infarmation and fnstruction jn an attractive, accessible,
excicing way, st the right price. The best book in the worldis of littlevalue,
ifiw intended readers cannot afford it the publication of well-produced
books can only condnue if their originators ate rigorous about con-

trolling costs and conscious of the need 1w make profits.

The Publishing Division
The core of this Division is Quarco Publishing. Based in London, this pro-
duces highly illustrated non-fiction books, which are sold, under licence,
foan ever-increasing nuniber of publishers across the world, The process
is simple. We are responsible for crea ting a book concept, selling it to our
publishing costomers and then producing and delivering the finished
books —all or. a pre-arranged contractual basis, What we donotdois to
publich, market and seil the finished product. Thisis the responsibility of

our customers, Putanorher way, what weare providing is our expercise in



“Alt our publications
are carefully edited
and skillfully
designed. What is

spocial about them is

R

i

”f ¥ that they aro nat

1 author-centared, but
driven by thelir
readers’ needs and
concerns. When it
comes to planning any
project, this is the

governing factor,

regcrdléss of whother
Robere Morley the boolcis o trade
Deputy Chiel Exeeutve o evory, intended for
professlonals, a guide
to growing healthy
houseplants, ora

manual showing how

0
it
to paint better ) Canodo Australoslo

and Fer Eqst
%

picturas. By targ/qﬁing

aur audience carefuily
Rust of
the World
a%

and finding out the
Australasiv

and Far East sort of information

14%
they actually want, we &
Rest of USA Ul
the World  ensure all our bools an 2%
s
' possess strong and
' profitable backiist PUBLISHING
: potential.”
29%
World Salos Ristribution.
GROUP . ' The percentage breakdown of

Group sales, Publishing sales
and Production and Marketing
Services sales worldwide for

Europo
% 1990,

Rost of
the Werld
%

PRODUCTION AND
MARKETING SEIRVICES
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Art Nouveau publiskes and
duieribures dhie wastk v some
i Teading Aunstealan wruses,
The pnints are marketed
theoughoue Auseralasta and
werseas, prmanly ro gallenes
in the LIS A,

The Artist's and illustrator's
Magazxine is a chissic example
of the Group's sbihy ta
identify a market niche — and
fill 12, Launched in 1986, (e
magazine s now the UK,
market leader boch in
circulation and adversisg

revenus,
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Lofax’s presiggions range of
personal srgaiszers s aimed at

the dedieated user
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Rockport's eflecine

mternaciinal sales

FCPIEsEn tanon of ai evers
sncreasng namber of £1S,
publishers, plus the thuserared
att and design buok 12 produces
welt for warld distribation,
makes ita growing factor
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Swiss-based RotoVision s
the leading neernatzonal
publisher and distrsbutor of
apphied visnak ares books for
the professional marke
Ownership of oo amd
Redkpore hase nunde the
Grroup a domsmant toree s chis

Emportant ntertatmal treld,
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BOQOKS YHAY
INFORM,
INSTRUWCT —

AND SELL AT A -

PRICE
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Thes mlorm, st tand
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strong backlst sellrs
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“Straong, sustained
international selling
provides the group
with its lifeblood, so
what llook for in ony
boak is its ability to
reprint regulorly and
profitably, bothin
English and in
transtation. Here, the
strength of our
constantly expanding
backlist comas into
play. With some 650
titles to draw on, _
Quarto Publishing zan
fil! any market niche;
half of our first list,
published in 1973, is
still reprinting.
Furthurmore, we do
not rely on any one
title as g major source
of profit. No single title
cointributes more than
ona percent of sales,”

Jenny Manstead
Graup Sales and Marketing
Director

understandugg whatour target readoes really want, the devsang of'a sale-
able concepeand. through vur extensive cditing, design and producnon
skills, gwing vur publishug cuscomers the product they want and xan
publish profitably at 3 compeunve prce. For thear pare, our publishang
custosmers are provading vs cheir shalls m markeung and selbing books ro
the book trade and o the readimg public,

The mvestment s any athe the Publishing Division produces is
substamial. fvean be recouped profitably anly sfour booksare assured ofa
protracied life, with editons — n English aud ans translation — appearing
aud then reprinting on a regular basis, Such books are devised right from
the st::rt as backlist scaples, They are destined co be used a3 working tools,
orasasourceof hard informanon, wicha useful life of many years i con-
trast with the ceaditional hestseller, which often bas a Lfe of' only nme
months to 2 year before it vanshes Trom the bookstores. [t is preessely
because our books fulfill this backlise requirement that they are 5o sue-
cessfol i, thelong term, More than halfof the Publishing Divisions reve-
nues come (rom reprings, all conuributing o profics.

Quarte’s relationship with s publishing cuscomers is one of
vl self-iterest, We want our co-publishers o keep our titdesin prine
and on sales in curn, this means understanding which kinds of books pos-
sess 2 vruly dmcless appuat and che constramts wnder which publishers
operate, paracularly where invensory levels are concerned. Stackholding
isvery expensive. We pndeounselves that weaseadeprac producing high-

qualiry books without usisting that our publishing rustomers over-




FROM.
iNITIAL
CONCEPT
70
FINISHED
BOOK

Hure is the story of a typical
Quarto book, from starting

poine to publication.
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i mowed by the production of
a book dummy, in which dhe
basic viswal and texwual conrent
and style is defined, Together

with a synopsis, this is

presented o our publishing

Research and expericnce cold
us thar watercalour was the
amateur ardst’s most popular
subjece area and thag what
readers wanted was an
encyclopedic reference
resource that explained all the
techuiques juvolved in
instantly accessible step-by~
step visual form, These pages

show how chis was achicved.

Readers also wanted to see how
the vavious techniques had
been used by leading artists. In
response, we provided them
with an inspirational gallery of

great paintings.

The final book jacket makes an
instant visual sales statement, It
tells prospective purchasess

exactly what the book is about,



MAXIMIXING
WORLD
SALES
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All Quarta’s books are
designed for co-cdion
publishing — that 15, t appear
m many ocher languages m
addiczon o Enghsh, Plannmg
their approach and content o
appeal across national and
cultural boundaries and
ensuring that overseas vo-
publishers can translace the
books cost-eflectively are the
oKitls Quarto brings to the co-
edition publication. I these
pages from one volume of
Quarto's Color Works,
targetted at professional
desiguers, you can see thac the
same basic layout works,
regardless of whedier the
language invadved is English,
Tralian or fapancse. You tan
also see thav space has been
allowed to meet the demands
of cranslation: many
translations are mevitably
fonger or shorter than the
priginal. Foreign edition
production narmally runs
slightly after thac of he
English-language edition, siee
most of our foreign publishing
clients prefer to tramslate from
pnmc&'i sheets or fimshed

copies.
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exterd thomelves when conmirnng ok sude. Thas eealisue pobicyas
of mural benefie.

\n

‘ As a resul, the Publishing Division, with wver half of sts sales
wonting from s backlist, to which around 100 gew nirles are added each
year, is largely munune ro the fids and fashions of the mdusery. Ieis very

well poised for growthin response wimprovenentin marker conditions.

Expansion and diversification
While Quarco Publishing produces books in mast major, popular non-
fiction subjeccareas, is strongestcancentration isin thearts, particularly
e peaccical subjeces. Building on chis, we lunched The Avist’s and
Mhesscbior s Magazinemn Britain in 1980, kezapidly became the leading mag-
azine m ics Geld and it now sponsors a bughly populac annval far

Fuether development took place in 1989, when we acqutired
RoraVision SA. Based in Geneva, RotoVision publishes directoriesaimed
atgraphicares, photographicand advertising professionals. The com pany
isalsoa leading incernatianal distnibuzor ol books for professionals in ail
eheée areas, in 199, RotoVision was joined in the Quartosrable by Rock-
port Publishers, based in Massachusets, Rockpore also publishes baoks
for these markets and sells them tnternationally, The combination gives
Quattera powerful position it this pardeular marker ares,

In 1989, we acquired Are Nouvean, based in Syducy, which pro-
ducesand sells fine are prings, mostly by Australian artises, Thisoperation
wasexpanded in 1990 winclude che sale of limited edition prines by Aus-
traliat arcests,

The Publishing Iivision also includes owe othierimporeant busi-
nesses — Lefax Publishing and Broughton Hall, Lefg, aequired in 1988, is

the origiator ef'the personal arganizer, whose origins go back ta 1910 in

“At Rockport
Publishing, we
produce our own
illustrated art and
design books for world
distribution. We're
also aninterngtional
sales and marketing
organization,
representing over 25
major U.S. and
Canadian publishers in
the world market
place. Building on
current success —
particularly in the Far
East, whera we huvp
spearheaded sales
penetration of this
important and
growing market — we
plor to increase our
own output of titles
from the current 25 to
30 o yearto over 40
and increase our
representation of
other U.S. publishers.”

Stan Patey
Rockport Publishing
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“Since becoming part

of the Group,
i
Broughton Hall has
Luxury and Lefax are
editorially Improved
12 synonomous. lis range of sone
and redesigned its 35 amserts 15 the largest
Informational available s the personal
X orgamzer market place, The
directories, plus ‘ . .
vanous styles of binderare

expanding the scope designed o cater for a wide
and coverage of its range of tastes.
product range. This
has not only helped it
to maintain its top
lsadership position in Philadelphia. Because it h:as:lclibcmcly!n}sixiuucd iselfatthe op end of
its industry sector, but the marker, Lefax has wever achieved the promineuce ofsome ofits rivals,
means it has set new cvens though it is universally recognised ay possessing the best binders and
standards. Through nsertsever produced bya dedicared arganizer company.lts range of some
our continucus contact 35k inserts is the fargest available,
with our audience, Lefax will continuc tgrow, especially now that the arganizer fad
Broughtan Hall is passing. Tlusmayspelt problems f'orsomcofitscmnpﬂiwrs.bumm for
remains responsive to Lefax, which has always wargetted itselfae the commited user, At dye
the needs of its beginning of 1991, Lefax also moved s North American sales clfort 1o
market. It is commisted Rockporr. which will produce considerable benefits it the future,
to providing value for Broughton Hall,acquiced in 1989, is based in Santa Barbara, Cali-
money o its customers fornia. A publisher of mavs-market directories, providing informsasion
and its competitive about employment opportandcs and ways to save and make money, it
position through sells dizect o the public theongh telemarketing, Each week, the company
creativity, innovation adverdises in lizerally thousands of publications across dhe USA, from {ree
and cost-consclous sheets and daily newspapers 1o wecklies and monchly magazines, These
houso-keuplng." advertiseinenes generate thousands of ealls ro Beoughton Hall, which

Pam Byrne operates 16 hours a day every day of de year, with the exception of

Broughton Hall Ine, . . : .
& Christimas Day. Dozens of teatned telephone aperators explain the pro-

ducts’ benefits 1o the callers aud close thousands of sales a day, A highly
sophisticated nonitoring syseem recards and evaluates the effectivencss
of theadverdising nedia, while ideas for new productsare regulacly tested
in them and on ¢he tefephone,

By remaining faichful to their mission of providing saleable pro-

ducts in arcas of proven and consistent market interest, the Quarto

publishing businesses will continue o grow profinbly an the 19905,



PRODUCTION

AND

MARKETING

SERVICES

O'S EXPANSION INTO related business areas
starced earlyin the Group's historyand has continuedside by side with the
growth of the Publishing Division. Our Production and Marketing Ser-
vices ivision isan importanr profiteentre injts own right. It consists ofa
nuniber of separate businesses, some of which reccive work from the
Publishing Division, bue are independenr of fus activiries,

The foumdation of Regeue Publishing Services m Hong Kong in
1985 forinstance, wasa logical extension of the Graup's striet policies of
cost conrrol. Competitive teproduction and privt-buying s a key facor
in the suceess of any publishing activiry; Regenes role is to sourec such
facilidies, at the same ime closely monitoring dheir output in terms of
cost-cf'f'c.:é\‘iycucss, sc]wdulc—kcuping and quality, In common with other
Quarto subsidiarics, Regent has built up its own impressive eliene list,
including many major publisliing houses worldwide, It hassales offices in
Hong Kong, London, New York and, since early 1991, in San Francisco,

Just as Regent is closely involved with modern printing rech-
nology, so Western Signerafi, our Bristol-based subsidiary, and AP
Sereenprinters, with its base in Maidenhead, have wtilised he MOst tipato-
date technology to become market leadersin the fields of sigumakingand
recail display. Blending traditional eraft-based skills with stare~ol-theegre
technology, Western works successtully with a whole range of bluc-chip
companies, such as the Insperial Group and Woolf Tools; AUs clienes
include Thoru-EMI Elcc:rnnics. Bosth businesses have invested Deavilyin
suoclern screen-printing equipment ro produce eflective point-ofasale
and retatl display material

The Atlas Photographic Groy pis an equally importane member

*Here in Hong Kong
we’re very much at the
sharp end of the
Group’s activilies,
negotiating with major 13
suppliers to ansure
cost effectiveness,
operating a rigid
quality controf service
and monitering
production schedules
carefully. In addition,
with Group
encouragement, we'ro
expanding our own
international customer
base; our existing
offices in Hong Keong
and London have been
joined by ones in New
York and San

Francisco,”

-2

Greorge Tai
Managing Urector
Regent Publisking Services

'
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SERVICING
COMMERCE
AND
INDUSTRY

from adeswpy concepr dos g
serpotate sdenaty 1o firshed
stand dusplavs or pownt-nfsal
matenal, a Group company 3
there to meet the need
Hiciendy and coy eftecenely,
Bridgewatar Dasign provides
acomplete desien service for
corpurate chienn,

Rogont Publlshing Servicas

co-ordinaes top quality
reproduction and pri nting for
many publishing companics
across the world, iis Meng
Kong base treans char iy I
constantly on top of'the job,
however complea or

dcnmnding 1t may be,

EXPANDING

BUSINESSEs,
AP Seroenprintors and

ALL Wostara Slgneraft ean
provide all kinds of sales aids,

SUBSTANTIAL from signmaking a1 i posters
@ pomnesol=sale material and

) PROFiT all the other ingredients of
e P T e recal display,
o~ CENTRES

[

IR S s L S e s

‘

. From film processing and
printing 10 photographic and
sereet-printed exhibinon

o
ppen N e

displays and cony purer-

e

generated audiy-vigual
graphies, the Atlas

eyt
& % 47

s
o

Photagraphle Group proyides

Fi

an unrivalled service that has

P

miade it the market leader iy its
field,




of the Diviston stsongms g back 1o 197K her nartocsabinhedan,
fiese phiotography bustness. From s London lizadynarer. Adas provades
afulirange of photographecsenvices. feom fili provessgand pranting 1o
photographicand screen-printed exlsbinondisplays amb computer-gen-
erated sudio-visual graplucs. Witk aver 2000 indivadual customers,
including suach household names as the BBC, Brandh Gas, General Motors
atdd the Department of Trade and Industry, Adasssuniversolly recogased
as the market leader in its field,

So wo is Bridgewater Design, a wide-rangingdesyga consultancy
located in Drighton, With it own range of carporate cliens, Bridge-
warer's services in the fields of corporate wentuey. brochures, packaging
and exhibition display matenal are widely in demand, headdinion, s
Lieavily involved in boek and magazine design.

In common with the Pubhshing Divasion, the bosinesses that
make up Quarta’s Producion and Mackenng Services Diviston continuie
10 stress the virtues of quakivy, service and price, all af which have conrri-

bured o making them forces wobe reckaned wich in thetr respeenive ficlds,

e

i
L

3
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‘
!
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3
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“The Group's
ancilliory activitiec
grew out of ifs
publishing activities
and have developed
side-by-side with
thom. What we look
for in any of cur
businesses s the
ability to combine flair
and creativity with an
awareness of the profit
motive and, as @
consequence, the
importance of effective
cost control. Quarto’s
reproduction and print
buying powar in the
Far East, for instance,
is channeled through
Regent Publishing
Servicas. We've
encouraged Regent to
develop and grew,
since it's our belief
that all our
subsidicries should
primarily be
independent profit
centres, regardless of
whather they frado
with other Group
companies.”

Mick Mousley
Finaneal Director
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Directors

Laurence Francis Orbach {Chainnan and Chicf Exceutive) (USA)
Robwerr John Morley

Michac! Johin Mousley, ACA

Jenniter Mary Manstead

DIRECTORS Secrotary
AND Cyrus Homi Bhore, ACA
ADVISERS

Princpal Place of Business
"The Old Brewery, 6 Blundelt Street, London N7 9BH

Stockbrckers
Smith New Courr
20 Farringdon Read, London ECIM 3NH

Merchont Bankors
Samuel Montagu & Co. Lul
10 Lower Thames Street. London ECIR §AE

Auditors
KPMG Peat Marwick McLinock
1 Puddie Dock, London ECHV 3PD

Solicitors to the Company
Travers Smith Braithwaite
6 Snow Hill, London ECI1A 2AL

I U.§. Counsol to the Company
Yeungseein & Gould
17 Bulstrode Street, London WIM 3FQ

Principal Bankears

National Westtninster Bank I’L(L .
254 Regent Strect, London WA ¢ Sll\",f
Regizirars and Transfor Offica
Barclays Registrars

Bourne House, 34 Beckenham Raoad
Beckenhas, Kent BRIATU

Roport of tho Auditors, KPMG Poat Marwlck Mclintock, to the Mombers of Tho
Quarto Group knc.

AUDITORS' We have audited the financial stacements on pages 20 to 32 in accondance with Auditing
REPORT Standards. :

In our opinion the financial statements give a crue and faie view of the stare of affsirs of the
Company and of the Growp ac 31 Deeember, 1990 and of the profit and source and
application S‘S’u:'ds f\fr'u (‘vn:up for the year chen ended,

LjMG Pe Mnmlc‘k Mclintoc

Chartered Avceisttants

2 April, 1991
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DIRECTORS”
REPORT

The discceors presencchar report and audited financed statements of The Quarre Group inc tor the
year rnded M December, 1990,

Principal Activitier and Business Review

The Group conducts an incernssional bustiess whose pancipal activity is the creacion and rkering
ol high qualigy llustrated books covering a wide range uf copics, The Group's activities also embrace
photographic pracessing, production serviees, silksereen printing, 3 copsuter tagaznne,
mformational dircceories, visual art hooks and flne att reproductions. A denailed review of the
developnicnt of the busines of the Group is given in the Chairman's Stateanent on pages 2-3,

Results and Dividends

The profic for the year after caxation, minority interests and extraordinary items smounted 1o
L1.402,000 (1985; L2369,000), The directors proposea final dividend of £459,000, subjectan
approval as the Anaual General Mecting, in addition to the interim dividend paid of £204,000 and
the preference dividend of £136,000, leaving a retained profit for the year of £283,000 whicl) has
been added o reserves,

Slgnificant Changes in Fixod Assots
Pardieulars of changes in the fixed assets of the Group during the year are set ouc in note 8 o the
financial stacements.

Directors
The directors of the Company are 2y follows:

L. K Orbach

.} Moty

M. J. Mousley

J ML A Manstead

Al Fihe direceors have service contraces with less than one year’s durarion,

A



DIRECTORS'
REPORY

Birectors’ interests In Shares
The dirccrors who held office at 31 December 1990 iad the followng beneficial mterests 1
the share capiral of the Cumpany.

MNusber of US$0.10 $hares of Coanmon Stock

31 December, 1990 ! January, 1990
L.F. Qrback* 2903,13 2903,413
RJ. Motley 1,591,667 1.591,607
M. Muuslcy 8401 6,242
JMAL Manstead 4424 3,424

*The shares in which Laurenee Qsbach is interested are aroned throngh his
Jamly tnusts,

MJ. Mousley kield 1,309 convertible cumuladve redecmable shares of preferred stock of par
value USS0.10 cach,

MJ. Mousley and J.M.A, Manstead each held 35,000 shares under the Exeyutive Share Option
Scheme,

Beewven 31 December, 1990 and 18 March, 1991 there huve been no changes in the intcrests
of the directors,

Substantial Shereholders : .

As at 18 March 1991, the dircetors have been advised of the following shatcholders, with the
excepion of the directors, who have an futerest of 3% or mors iu the shates of common stock
of cthe Campany,

Number of

Usse.io

Shares of Commeon
Swock  Pereentage
Framlington Group ple 29072 6.10
Garumore Investment Management Limited 549,519 404
Phillips & Drew Fund Managemene Linyited 409,253 am
Prudential Corporation Group of Companies 900,843 6.03
Royal Exchange Truse Company Limited 490,000 341
- Schroder Unit Truses Limited 935,000 6.88
South Tynesidle Metropolitan Barough Council 160,833 A

Taxation Sintus

‘The Company was nota close company within the provisions of the Income and
Corparation Tases Act 1988 during the year nor has there been any change since the year
end,

Auditors
A resolution proposing the reappointment of KPMG Pear Marwick McLintack as auditors to
the Company will be pur to the Annual General Mecting,

Groo HIBNG

GH. Mote
Secretary

2 Apiil, 1991

19



COMSOLIDATED
PROFIT

AND LOSS
ACCOUNT

FOR THE YEAR
ENDED

31 DECEMBER
1990

Turnover
Cost of sales

Gross profit

Distribution costs

Admiaistrative eyrenses

Other operating expenses

Other operating incom:

Operating profit

Net interest payable

Profit on ordinory activities before taxation
Taxation

Profit on ordinary activities alfer toxation
Minoriry interests

Profit bofore extraordinary ltoms
Extraordinary items less taxation

Profit for the financial year

Dividends

Ratainad profit for yaor

Eornings per share

The notes on pages 23 to 32 form a pare of these fnancial saatemens.

Notes

1

[

[

o 18
Looo £in
39,010 33,200
22,534)  {18056)
16,476 14,250
(3.038) {23m)
(4.586) {3,993)
145 o
4,491 1,040
{430 {152)
4,061 3.BH8
{1,046} {L142)
3015 3,246
(122) (152)
2,803 250
(1,49) (225)
1,402 2,309
{1119) 1L19)
283 1,250
17.9p 37p




BALANCE
SHEET AY 31
DECEMBER

1990

. R RN T e
Mo . © T
S B P
e N T O
Lo L N R NN TSP Y

& P

Fixed Assoty
Tangble assers !
Investmenes

Current ossets
Stacks and work sn
progress
I?r.\b‘-’uri
Invesements
Cash avbank and in hand

Current Nobifitios
Creditors falling due
within one year

Net current ossais

Total assets loss currant
Habilitles
Creditors falling duc after
mere than one year
Provision for llabllitias
and charges
Deferred taxation

Capital and rosarves
Share capiral
Reserves - Paid in
surplus
— UHevaluarion

~ Other

- Goodwill

written off

Sharcholders' funds
Minnrity incerests

The financial searements on pages 20 10 32

Notey

1
n

o

1

17

Grenp LCompanm,
ot [T 90 1y
£ooo A A00e Felll
06 . 37 -
haned . 2-‘839 3.'7-}
/
EX T I KV 2839 37
7,750 0,83 -
14,322 14603 9,475 12,205
13 34 -
2,141 4,047 -

24,256 25,707 9,475 12,295
(16,483)  {14,062) (€33} {038)
7,773 (1,645 §,842 11,657
11,819 15,302 11,681 14830

{4,298) {4,230 -

{518) (841) -
7,003 10,271 11,681 14830
969 L1463 969 1168
13,800 13,062 13,800 £3.062
1,018 LO18 - -
5,047 4861 {3,008} -
20,834 20,709 11,681 14,830

(14,829) (10697 -
6,705 o012 11,681 14,830
298 254 - -
7,003 10,271 11,681 14,830

April, 1991 The notes on pages 23 to 32 forn par of these Binancial statements,

L. £, Orhach M

MJ. Mousley
Direttors

3 N\
-

were approved by the Board of Dircctors on 2

21
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CONSCLIDATED
STATEMENT

OF SOURCE
AND
APPLICATION
OF FUNDS

FOR THE YEAR
ENDED 31
DECEMBER

1990

Source of funds
Profir before avanon
Estravedinary trems before taaanton
Irems notinvolving the movement of tunds:
Bepreciation of mngible fixed assers
Exchange differences on working capatal
takin to reseryes
Quoted investents adjusted 1o
markee value
Profits on disposal wf fined asscts

Funds genarated from operations
Taxation 1n subsidsary acquired

tssue of shares netof expenses
Procoeds on disposal ©f fined sssuts
Creditors due after more than one year

Total source of funds

Application of funds
Goodwill an acquisiions
Fixed assets purchased
Tanation pard
Dividenda paid
Minoricy interese prerchased
Cunceliation of shares

Total application of funds
Not movemeont of funds

The not movoemant of funds is reprasontod
by the following movamaent In working capital:
Stocks
Delstors -+
[nvestmems
Creduors due within one year

Movemont in not liquid funds

Sec nate 2 fora sunmmary of the effect of
the aeyuisitions made during the year,

1950 1vhY
£000 L
4,061 38BR
{1,502) (M43

450 o

294) {44}

12 (3)
(54) {28)
2,453 k¥ i
269 -
- 6,610
167 07
48 32
2,937 M8
3,432 7,024
1,036 1,393
1,040 496
Lig 920
15 {3}
- 1,032
6,642 0975
{3,705) 3,043

957 2692

{181} 3580
(9) 4
(n202) (3,725)
(735) 2541
(2,970) 782
(3,708) 3,043




ACCOUNTING
POLICIES

i

The srgmibicancaccousang polieses that hase been adapred sn the financad statearenes whach
are pressmred under the husconeal cost baas 6f scour g (as modifid by the rovaleanor ot
Freehold prapersy}, ase as st our befow and conform wath appheable UK Accounnng
‘Standards. The Company 15 an ‘everseas company” withm the mcanmg of the Companie At
1985 and has not taken advantage of the modifications and exempnons from disclosure £33t
‘are setaur 1 the Osersea Companies (Accoums) EModific atons and Escmpnons} Order
1982, The finaneral starements have been prepared to conform with the accounting and
disclosure requirenmenes of Schedule § to the Companies Act 1985,

Basis of Consolidation
“The consolidated financial statcments represent x consolidation of the audiced accounts of
‘the companies i the Group, The aceounung reterence dare of the Company, Quarts b,
Follow Me Publications Pry. Lumited, Rotovision 5.A., Broughton Hall, Inc., Rockport
Publishers Inc. and Concepr Publications Inc. 15 31 December and of all the other trading
companies in the Group is 30 November, The fiuancial statements mcorporate the resitles of
the above companies ta those dates.,
The resules of companics acquired during the year are included from che date of
acquisition, Goodwill arising on acquisition is charged direedy ta reserves.
1n accordance with the exemprions allowed by Section 230 of the Companies Act 1985,
the Company has not presented its own profic and loss dccount.

Foreign Currency

Assets and habilities in forcign curreneies are transtared into sterling ac the races of exchange
at the respecave balace sheet dates, Profit and loss aceounts in foreign currencies are
cranslated at average rates for the respective accounting periods. Exchange differences ansing
on the translazion of the net asses and profic and loss accounts of non-UK companies
togesher with exchange difierences on related borrowings are accounied lor through
reserves. Exchange differences arfsing on the translation of the nominal value of the issued
share caputal, which is denominated in US dollars, are included as movements o share
capaeal as set out in nore 16, Al other exchange diffrences are recorded as ordinary trading
itetms,

Deprociation
Depreeiation s calentated 1o write off the coscof fixed assers by annual instalmens over
their estimated ¢conomic fives at the following annnal rates:

Long leaschold ¢ hstraight line

Shorr {eascholds : aver the period of the lease
Plant, equipment and motor vehicles 15 — 25%straight line
Fixrures and fitcings 15 = 20 seraighe fine

No depreciation 1 provided on [rechold properties because the directors consider that the
lives of these propecies and their residual values are suclt thac their depreciation is not
significant,

Stocks and Work in Progress

Stocks and work in progress are valued a¢ the lower of cost, including an appropriate
proportion of overheads, and nee realisaide value, Production costs (excluding unit print
costs), including an approptiate proportion of ovetheads, in respect of 2 book are written off
aver its estimated econamic life (ot more chan dhree years) commencing from the date off
first printing and are disclosed in the financial statements as work in progress.

Paoforred Toxation )
Provision is made for deferred rxation using the liabilicy mechod onall macerial dmineg,
Jifferences which are not expected 1o conrinue for thee foreseeable futare,

Turnovor

"Turnover represents the invoiced value of goods and services supplicd to third parties
excluding Value Addzd Tax,

Copyrights
The Group owns the copyright in its titlcs, No value is attributed to these rights.

Leasos and hire purchaso contracts

VWhere assees are acquired by hire purchase coneracts the amount representing the outright
purchase price of such assets is included in tangible fixed assets, Deprecianon is provaded at
rates desigried o write oft this cost in equal annual amounts over the esnmated useful Tives
of the assets.

Expenditure on operating leases is charged to the profit and losrs acconnt the period o
which it relates,

23
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NOTES TO THE
FINANCIAL
STAYTEMENYS

1

Turnover

Acpivity amalysis:

Publslung

Marketing suppore and producnion seevices

Geographical analysiss
United ngdom

United Stares of Amnerica
Canada

Europe

Australasiz and the Far Ease
Rest ol the Workd

i3

Oporating profit

Activity amalysis:

Bublishing

Markedng suppors and production services

Operating profic is stared after charging
{eredinmg):
Depreciation
Audirors” remuncration
Exchange differcnce on foreign currency
borrowings )
Operating lease rentals in respeetol
Phane and machinery
Ocher assets
Incorme from quoted investinents

OF the profit for the yeara loss of £1,969,000

{1989: profic £1,119,000) bas been deale with in the

accounts of dhe Company,

Employaos
Seal¥ costs juchuding dircetons’ emoluments
eomprise:

Wages and salarivs

Social seeuruy costs

Pension costs

All of the Group's peinsion schiemes are defined
contribution schemes, costs are charged to
profit anc loss account as chey arise. The
arerage weekly number of persons employed
by the Group during the year was:

Publishing
Marketing support amd produection services
Group administration

1990 1959
L000 FALuH
31,975 27,589

7,035 [617
19,010 33,200
11,347 11,574
15,441 12,369

460 505

4,752 3603

5,520 1,285

1,481 756G

19,010 33200

3,729 3,377
762 663
$,4M 440
490 3
109 00
(84) 200
84 65
415 349

(1)

{3)

6,213 1987
LX3 431
85 89
6,829 5,507
1990 1989
Number Number
233 175
14 141
26 20
399 Ao




MOTES TO THE
FINANCIAL
STATEMENTS

2 Opersting profit {continued)

Directors’ ramunerotion

Mhrectors® emoluments including the estimated
monegary value of benefits 1o kind in respece ol motor

vehacles and health imsurance amounied w:
Enoluments {including penston
contributions)

The directors' remuncraon disclosed above
ncleded amounrs {excluding pension
contributions) paid m respece oft

Chaitian and highest paid director

The ramber of other directors who recewved
emoliwments {excluding pension
contrbudons) in the following ranges was:

£ 5001 — £10000
LAGOGT = L5000
L45.601 = £350,000
L30,000 — £55,000
L55001 — £60,000

FO001 — £73,000

Het interost payahle

Intarost payoblo

On bank overdrafts and other loans
sepayable within 5 years by instalments
Oun loais repayable after more than § years
Hire purchase amd other

Intarest receivable

Toxation
On profic for che year
United Kingdom corporation tax at
34,25 perceme
Deferred mxarion = UK

— QOverseas
Overseas tax

Extraordincry ltems loss taxation
Loss on disposal of agazines
Taxation credit

Expenses of full lisung

199 vy
252 244
81 o7
1990 1989
Number Number
- 1
- 2
l "
l s
- 1
l c.
1990 1989
Looo Looo
418 260
99 63
143 120
660 443
(230) (291)
430 152
460 624
91 {32)
(125) 161
620 89
1.046 I, 0142
1,648 345
{311) (t20)
1,377 225
1i4 o
1,491 225
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NOTES TO THE
FINANCIAL
STATEMENTS

Dividends
Ordinary: Inferam paud of 1.5p pershare

(1989: 1.5p par share) 204 204

Ordinary: Final proposed of 3 375p per share

(1989: 3.375p per share) 459 459

Preference: 456 436
1,119 Ly

Earnings per share

The csleulanson oFbauc carniugs pershareis based onpost=in proticareibutable o shareholders befare
exeraordimary stemns, after dedacing preference divdends, of L2000 {1989 F2I0000) and the
wesglved averagenuinber ofthates i msuedn eong theyear of 13,383,005 1oy 120063,447) tully dilazed
earmings per share 1s not mateaally duterent from basc earnings per share (1990: 12.3p, 1959 15,0p),

Plaut,
equipment  Fixoures
Frechold Leasehold  and moror and

property  property  vehicles  firrings Toral
LW fooo Lood foos foon

Tonglble fixad assets

Group
Cost or valuation -
At l_janu.\ry 1990 . 2,074 187 153 a74 4,088
Exchange difibrences 7 {12 (62) (28) (101}
Additions e 292 036 68 996
Subsidiarics acqusred = - 56 56
Disposals . {232) (M) {243)
At 31 December 1990 2,081 461 2,551 o003 5,696 .
Depreciation
Ar I January 1990 X! 72 94 . 23 1,271
Exchaige differences - {6} (i8) (13) (37}
Subsidiarics aequired - - 16 - I
Charge for the year = a J88 4 490
Eliminated in respece

of disposals - {83) (7 {90)
At 31 Docembar 1990 33 87 1,217 33 1,650
Net book value
At 31 Docomber 1990 2,048 374 1,334 290 4,046
At 3 December 1989 2,041 13 1,239 i Inz
Cost or vafuation ac 3
DRecember 1990 4
represented by:
Surplus on valuaton 1018 « : - 1018
Cost 1,063 ol 2,551 603 1,678

2081 46l 2,551 603 5,606

The net book value of plane, equipinent and mozor vehicles mcluded £620.000 {1989; Lm0} in
respece o assers held uneler hize pucchase contraces, The deprecianon chanyed on these sssers dunng the
year was LI27,000 (1v4y; L122000) The total charge to revenue during the year was £177,000 (1059;
L£160000)

tncluded inadditions toJeaschold prapereyis £290,0001n cespectofatongleasehold, The net baok vahte
at 3 December 1990 was £267,000,

Frechold property in the UK was revalued on the basis oF an open market value for existing use ar 3
December 1989 by Conway Kersh, Professional Valugrs. The valuacionswas £17 anlhon bt the direcrors
have aseribed a value of £t4 million 1 view of the curzenc market conditions,



NOTES TO THE
FINANCIAL
STATEMENTS

Fixed assof Investmenis

Subsidiories

Cost ac } Jamsary 1990
Addstions

Disposals

Amourit weigren oft
Exchange differcnces

At 3 Decembur 14K

Lampany

1990 196
Loy foon
27

3,473 BT
414 2302
- {3

(684)
(64) 40
2,839 3T

The Company hay the folloning (rading subsndianes. which aperare prnwapadly i therr preee of mcorporanen, all

i which, ather thats Quarte Publishing ple. are private companics:

Nama: Plate and date Issuod and fully Parcontoge Businers
of Incorporation pald share hold
cupllal
Quarto i'ublﬁfuu%iizh ) “-El‘lghml?l‘ Kprﬁw ’ llhl Goonres o I‘ublulung
o of £} cach
Cuarm Ine, Florida, USA: 0 shares of ne 0o Publulung,
1% ()cmbc.r 1986 par value )
Qu.iriz; Interisauanal s Enc:l:md T 00 Shoares of Ll o 100 I'ubhshum -
Lanueed 27 July 198 cach
pra———— b P -u-.-:. P e s | = o AT e O AT AT S R AT FEEAT e
Wessern Su,mult %q fand: 300 shates of [.I iR Producnon Services
Liited avember 1901 ecach .
l!ndgc-.uxcr “Dengn f:n eland: 100 shares of £) 160 Production Services”
Luuucd March 1087 cach Publislung
The Great Amerian ,l:nhl';nd: T 00 shares of 43 34 Prodicron Sersices
Tmlmg (nmpmv Lud. 4 Vebruary 1982 each
The Artiscs & “lilustracocs i:n land. 1,000 shares of 0y I'ubhs!nm;
Magazine L imned y (986 L) each
Atlas Photography En Izml: 9,020 shares o’ 00 ProdumonSrm(cs
1. mmcd 23 June 1949 Lleach
Ilcgcm l’ubhshnm, T Tiong Kong: TG00 des ol "R T roducton Servicess
Servaces Lunited 23 QOciober wss l]lﬁm each I'uhlulum;
Arplc e :i"ng!;ud. 00 shares oF F 1w I‘ub'lnlnng
Limted §)wne 1984 each
Peugn Base t lnng} Konge 250,004 shares 90 Production Senwes?
Lansgest 22 hugast 1986 of HKS! cacl: l‘uhluhmq
Fnliow Me Peblieations ” Ansmlu. T el L o~ Pablishing
Pey. Limited {4 Seprember 1981 preference shares of
AS| cach and 103
ordinary sharcs of At
v.-ach
AP Screenprmtes Eoghnds © T igondaresof = 1w Peaducnon Serviees
Limted o Sqncmlacr B0 LI cath
Quarta Eviasazun.‘ " New York, USAe 10 Shares of - 00k I'tlblnsl\;;;g e

UssH each

P N

Corj dranoi I?J:mc 1988

it i A 7 D

l:t.fa;!’uhﬁslléﬁuéﬂm T Engiand: | Esh:rcs of Lt 1
Limiged 11 June 1988 cich

M'Al’ub'luhing

Lo Babnbing 7 RewYor TSk ek olne i) U hablehing

Company inc. 25 July 1984 par value )

Lelse France “Frameer T epadmresot o Nwrl’:i!‘y\i-i's‘iﬁﬁg‘w a

SARL 30 May RS ERm vac A

TtotVision SA. . 3wﬁzulaud I 500 shiares o o T&IA . {'Eﬁl’u'lffﬁ‘g" T
1H]n|} w7 SFr5tH cach

firoughton Hall Ine. " Flopda, USA Cigbsacesol W l‘nh!nlui;rw -
16 March Il)ﬂ') $1 cach

R ‘Txi- LY M Ea— P Wkl T R .';nr\‘a--\-::xx AACOER A A WOALTT IVATEL e aTE SR —e e VR S T mnd LTy W T

Rockpare Publishers Inc Massachuserts USA: 4,000 shares of 100 I’nbh\lnng

3 December 1985

“ Masachwser, USA:
1l Dccclnhcr Wﬂ?

TR T

na par valoe

00 daves om0
par value

D T S o

s kst e e
Concept Publrcations e

i sty BT HRE

- l'nl-nslnm:

[ el

4 et T
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NOTES TO THE
FINANCIAL
STATEMENTS

10

1"

12

13

14

At

Sioclks and work in progress

Finished goods

Work tn progsess

Raw natenals

Less: Paynternts on account

Deblors

Trade debeors

Amaounts due from subsidianes
Pregayments and acerued income
Otlwir delwors

Advance corporation (a¥
recaverable

Curront assot Investman’s
Quured investments at marker
vajue

On The International Stock
Excliange in Lowdon

Other

Cradiiors falling duo within
ano yoor
Bank overdrafes
Cureens loan instalmenss
% rade credivors
Amounts due to subsidiaries
Other creditnts including taxation
whd social security:
Corporation 1%
Advance corporation 1ax
payable
Dividend payable
Social security
Ocher creditors
Aceruals and deferred income

Craditors falling due after .
more than one year
Bank loans (/946,600 secured on
frechold premises and long leasehold)
Other ereditors including rax and
social security;

Loans

Hire purchase liabilitics

Other creditors

Repayable as follows:
Between one and two years
Between two and [ive years
In five years or more

The above loans are at commercial rates,

Grotp Lormpany
19%0 [ 1990 gt
Lo00  Foon  Locd Loty
2,444 X -
5,311 1,415 -
140 152 -
{115) (17) -
7,150 6823 -
13486 14,020 -
- 9,322 24¥
376 3 -
307 284 - 25
153 13 153 153
14,322 14,803 9,475 12,295
13 2 -
13 34 -
3,128 2Mm0 - -
467 521 -
6,660 6,390
- 21 20
810 655 - -
297 207 153 153
459 159 459 459
238 250 ~- .
3,518 2054 - -
913 1427 -
16,483 14,062 633 638
3,729 2,799 -
- 400 el -
2y 245 -
350 740 -
4,298 4,250 -
728 1,484 -
2,834 2,0Mm -
736 763 -
4,298 4,250 -




NOTES TO THE
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STATEMENTS

14 Creditorsfelling due clter

15

16

more than one year {continued)

Total bank logns ond other
borrowings are repayable as follows:

Bank loans and ovendrates:

I ope year or less, or on demand
Berween one aml gwe years
Beoween o and Bve years

In Five years or more

Other borrowings:

(n vne year or less, o on demand
Berween ong and (wo years
Beoween two and five years

I five years or wmore

Total loans and vther borrawings:
In ane year or less, o on demand
Berween one and rwo years
Butween owd aned Hive years

In five years of more

Doferred taxation

Deferred taxation provided i the
Fancial statements is as follows:
Excess of capstal allowances

over depreciation

Other — UK

Otler — overseas

Revaluadions of frechold propersy

The movement an the provison for deferred sanon is

a5 follows:

Provision ar | January 190
Exchange diflerence

Subsidiary aequired

Transfer to profitand loss acconne
Fransler from extraordinary items

Provision as 31 December 1090

Share capiial

Lseup Chompans
1990 ks 199¢ 18
Lo fous L000 fam
3,595 253 -
464 330 -
2,529 158 -
736 R -
7324 5330 -
e ———— ——
381 304 -
164 old -
55 62 -
- 35 -
600 M5 - -
e et |
3976 2835 -
628 IREY -
2,584 1051 -
736 715 -
7924 6M5 - :
. Croup
Antount provided  Pote neial liability
1990 108Y 1990 1989
Lo fooe  Looe Lnno
125 139 125 139
(301) o5y (301) (95)
694 797 ™ av8
- . 338 56
518 B 953 1,208

Authorised 22000000 Shares of common stock of
par value USS0.10 cach {*shates of conmmon stock”)
Auathorised 5212587 8.75p [nw) convertible
cumlative redecimable shares of preferred stock of

USs0.§0 each {“shares of prefrred stock”)

Group
Looe
§44
(132)
154
(34)
(an)
518

e —————

1990 1989
Lowo foon

1,134 1,025

1,403 1,349

——— S—TE———————
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1930 1939

L000 Fr
16 Bhore copital (continued)
Allareed, called up and folly pad: 13,562,055
Bhares of common stack of par value
US$0.100ach 844 752
Exchange difference (144) 62
700 844
Allotted, called up and fually pad:
5,212,587 shares of preferred stock of
USS0,10 cach X 324 289
Exchange difference ‘ (55) 35
) 269 34
969 168

17

Ar 3 Decamber 1990 the following shares of common stock were subject ca oprionsunder The Quaro
Group Inc. Exceanive STiare Option Schemes.

Hlamber of Share Dute everciable Crpon prace pes share
13,500 bo November 1990 58 Nuvember 1997 15ep
1,000 12 Apnl Vb2 « 41 Apnl 9 mp
3,000 s 14 November 1092 » |13 Novembes 1999 ip

Theshates of preferred stock are convertehle inro shares of common stock on 1 June 1990 and aunvally
shereafter ac a rare of 69 shares of commen stock Tor every 100 shares of preferted stock, Thie Company
may seany nme puechaseshares of prefeered stock inibe mannerdeseribed in che rights actaching sosuch
shares. The Company is obliged ro redeem all ouestanding shares of preferred stock n 2005 ara pace of”

FAR

Group Company

1990 1989 1990 1989
Reserves — Pald In surplus £000 £000 £ooo Loop
At ) January 199¢
s previotsty reported 3,378 5,133 13,662 8,393
— goodwill written ofT in prior years

sepacarely disclosed 10,284 3.260 - -

—~ as restated 13,662 8393 13,662 8.393

Excess of proceeds from share issue

duzing the year aver nominal value of

shares - 6872 - 6872
Excess of prrchase price of shares

purchased fiom AN, Campbell over

nominal value of shares et {943) - (945)
Expenses payable by Company in

connection witlt the share issue and the

purchase of shares from AN, Campbetl - (590} - (399)
Excliange difference 136 {59) 138 {59

P P T T B g e I WY

At 31 December 1990 13,800 13662 13800 15062
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18

“

19

Reserves — Other

At January 1990
~ goadwill written off in prior years
separately disclosed

— as restated

Retatned profic

Difference on transtanon of nee assets
and proficand loss acesunts of non-
UK companics

At 31 Decanber 1990

Rosarvas — Goodwill written off
Ar 1 Januany 1990
— as previously reporeed

— goodwilt written ofF to paid iu surplus

and other reserves

= a5 restated
Goodwilf writeen off in year

Ar 31 December 1990

"The goodwill arises on the aquisicions
duriag the year and comprises:

Rockport Publishers Ine
Ortiiers

The acquisicion of Rockport Publishers Inc, was accountes] for as follows:

Tangible fixed assers

Stocks and work in progress
Debtors

Creditors

Deterred taxation

Cash
Net liabilices
Costof invesunent (including expenses)

Coodwill writren ofi’

Group Company
1990 ledy 1990 1989
Lo foon L0000 fode
4,448 235 -
413 $13 -
4,861 3048 -
283 1250 {3.088)
e @) -
5,047 1861 (3.088)
Group
1990 1989
L000 £o00
10,097 367}
10,697 1,073
3Ai2 7024
14,120 10,097
Loog
2265
Lid7
3432
Acquisition
Book value  adjustments Fair value
L2009 £000 £000
40 40
219 29
735 - 735
(1.127) {205) {1.332)
{154 : {154)
76 = 76
@) (205) (416)
1.869
2,285

Rockport Publisliers Ine miade a loss before tax of £172000 in the five months ta 30
May 1990 and a profit of 108,004 in the year ended 31 December 1989,

31
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19

20

21

Reserves {continued)
The orher acquistsons were fcounted
for a5 fablosws:

Acquisinon
ook vzlue  adpustrecuts Fair value
Luon Foon Lony
Tangible fixed assees B 4 5
Stacks and work 1 progress 143 (5v) Bt
Credirors {91} {1} {92)
Muswority 1nterest 5 15
Net assers 24 fo0y H
Cost of v estmene fscluding
expenses) lLlol
Gowdwill wrreeen of ¥ 1,147
The 2equsiton adjusomenes sepresent the cost of integrating the acquisiuons into the
Group serucrure, miclyding developmene of reporang systerns.
Of the consolidated profits belore tax £287,000 is atriburable to the acquisicions,
Land amd
Buildings Other
Financlal commitments FAEY Looo
Asac 31 Decenrber 1990 the Group had
COMMITBCNES to taaky PIymenes umlcr upcra(ing
leases during the nest year as tollows for Teases
L'xl“fll]g:
Within ong year 13 pat
Berween two and Hve years ‘ 215 34
Over five vears 54
g2 63
The land and buoskdmgs deases are subjeet to rent reviews,
Note on tho consolidated statoment of source and application of funds.
The figores in the eonsohdated source amd applicarion of hinds include the following
amounts thae relate to the effect of the acqusitions made during the year:
Fom o JLoon
Assets aesuired: Discharged by:
Fangible fixed assers 45 Cash 3030
Stocks und work in ' jm("
progress 303 —
Debiors 735
Cash at bank and in hand 76
Bank overdralt {16:6)
Creditors — less thant vne year {1.134)
— taxation (1135)
— more than one year {5
Delesred wuxanon {154)
Minonty mterest 15
{+02)
Goodwill 3432

J3n
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HISTORICAL
COST
FIVE-YEAR

SUMMARY

(UNAUDITED)

Turnover

Operaung profir

Share of associzted
company profits

fnterest payable

Profic on ordinary
acavinies before
taxation

Taxation

Peatiton ordinary
activities after raxation
Munoriry interests

Protir pefore
extraosdinary item
Extraordinary item

Dividend
Reeined profic
Barnings pershare

l‘)‘Bfl

Yearcoded 3 Doccmber
a7 14988 19RY 1990

Lowo L0009 FaLcy Lon Lon0
9,029 1780 19967 33206 39,010
1146 L5300 2384 1040 4,491
20 -
(203) (153) {197) {152) {430)
963 1377 2,187 3888 4,061
(357) {393} {r24)  (a42)  (1,046)
400 Y82 1563 2,746 3,015
(32) {n) f1036) (152) (122)
574 9l 1457 2504 2,803
13 - (225) (1,491}
578 9l 1457 2,369 1,402
(37) (294) {(+44) {119} (1,119)
334 H 1013 1,25 283
7.8p {u2p 14.0p 17.7p 17.9p

Earnmngs pershare buve been adjuseed 1o reflece e shares issued i enchange for Weesern Signeraft Linveed
1987, the boaws issue clement of the Nighis tsue i 1087 and the bonus etemient of dhe share issue in 1949,
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