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Consolidated income statement
for the financial year 2010

2010 2010 2009
n €m
Traffic revenue 22,268 17,604
Other revenue 5,056 4,679
Total revenue 27,324 22,283
Changes in inventones and work performed by
entity and capitalised 165 225
Other operating income 2,655 2,531
Cost of matenais and services -15,370 -12,700
Staff costs -6,659 -5,996
Depreciation, amorhsation and impairment -1,682 -1,475
Other operating expenses -5,193 -4,597
Profit/ loss from operating activities 1,240 271
Result of equity investments accounted for
using the equity method 46 5
Result of other equity iInvestments 58 53
Interest ncome 198 181
Interest expenses -555 -506
Other financial items -9 -138
Financial result -262 -405
Profit/ loss before income taxes 978 134
Income Taxes 165 112
Profit/ loss after income taxes 1,143 -22
Profit/ loss attributable to minonty interests -12 -12
Net profit!/ loss attributable to shareholders 1,131 -34
of Deutsche Lufthansa AG

€ €

Basic earnings per share in € 247 -007
Diiuted earnings per share in € 247 -0 07



Consolidated balance sheet
as of 31 December 2010

Assets 3112 2010 31 12 2009 112009
In €ém

Intangible assets with an indefinite useful ife* 1,582 1,511 821
Other intangtble assets 329 328 261
Aircraft and reserve engines 11,183 10,444 8,764
Repairable spare parts for arcraft 877 810 669
Property, plant and other equipment 2,120 2,157 1,931
Investment property - 3 3
Investments accounted for using the equity method 385 320 298
Other equity investments 1,128 878 790
Non-current securities 250 349 509
Loans and recewvables 620 506 475
Dernvative financial instruments 350 255 339
Deferred charges and prepaid expenses 26 31 15
Effective income tax recervables 61 69 72
Deferred claims for income tax rebates 82 35 28
Non-current assets 18,963 17,696 14,975
Inventones 662 646 581
Trade receivables and other receivables 3,401 3,033 3,015
Denvative financial instruments 484 252 213
Deferred charges and prepaid expenses 146 128 119
Effective income tax recevables S8 105 130
Secunles 4,283 3,303 1,834
Cash and cash equivalents 1.097 1,136 1,444
Assets held for sale 186 93 97
Current assets 10,357 8,696 7,433
Total assels 29,320 26,392 22,408

* Including goodwill
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Shareholders’ equity and habilhities 31122010 31122009 112009
In €m

Issued capital 1172 1,172 1,172
Capital reserve 1,366 1,366 1,366
Retained earnings 2,944 2,972 2,750
Other neutral reserves 1,629 518 701
Net profit/ loss 1,131 -34 542
Equity attributable to shareholders of

Deutsche Lufthansa AG 8,242 6,094 6,531
Minorty interests 98 108 63
Shareholders’ equity 8,340 6,202 6,594
Pension provisions 2,571 2,710 2,400
Other provisions 643 620 291
Borrowings 6,227 6,109 3,161
Other financial liabilities 110 87 51
Advance payments receved, deferred income 1,087 1,000 1,024
and other nen-financial habihties

Denvative financial instruments 11 225 118
Deferred income tax liabilihies 405 663 710
Non-current provisions and liabilities 11,154 11,414 7,755
Other provisions 881 1,122 847
Borrowings 957 693 420
Trade payables and other financial iabilities 4,193 3,796 3,626
Liabtlities from unused flight documents 2,389 1,906 1,693
Advance payments received, deferred income

and other non-financial habihties 1,086 1,008 882
Denvative financial instruments 103 106 492
Effective Income tax obligations 237 145 99
Provisions and liabilities relating to disposal groups - - -
Current provisions and habilities 9,826 8,776 8,059
Total shareholders’ equity and liabilites 29,320 26,392 22,408
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Company balance sheet as of

31 December 2010, Company income
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Deutsche Lufthansa AG
Balance sheet as of 31 December 2010

Assets 31122010 31122010 31122009
in EUR m

Intangible assets 140 138
Atrcraft 4,338 3,828
Property, plant and other equipment 101 110
Financial investments 8,583 11,128
Non-current assets 13,162 15,204
Inventories 27 24
Trade recevables 502 428
Other receivables and other assets 1,576 1,544
Secunties 2,717 1,731
Liquid funds 340 191
Current assets 5,162 3,918
Prepaid expenses 42 35
Total assets 18,366 19,167
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Shareholders’ equity and liabilities 31122010 31122010 31122009
in EURm

Issued capital 1,172 1,172
Capital reserve 857 857
Retained earnings 1,567 1,318
Distributable earnings 275 0
Shareholders’ equity 3,871 3,347
Provisions 6,358 8,899
Bonds 2,108 2,199
Liabilities to banks 1,068 902
Payables to subsidiaries 1,895 1,317
Other habilities 3,037 2,461
Liabilities 8,106 6,879
Deferred income 31 32
Total shareholders’ equity and liabilities 18,366 19,157
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Deutsche Lufthansa AG

Income statement for the financial year 2010

2010 2010 2009
in EURm
Traffic revenue 13,525 11,970
Other revenue 267 229
Total revenue 13,792 12,199
Other operating iIncome 1,976 1,854
Cost of matenals and services -9,459 -8,497
Staff costs -2,571 -2,678
Depreciation, amortisation and
Impairment =513 -502
Other operating expenses -2,995 -2,780
Result from operating activities 230 -404
Result of eguity investments 889 476
Net interest -137 -20
Impairment on investments and current
securities -264 -158
Financial result 488 298
Result from ordinary activities 718 -106
Extraordinary result -37
Taxes -198 -42
Net profit 483
Net loss -148
Transfers from retained earnings 148
Transfers to retained earning -208
Distributable earnings 275 Q




Cologne, 9 March 2011
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The consolidated income statement for the financial year 2010, the consolidated balance
sheet as of 31 December 2010, the company balance sheet as of 31 December 2010 and
the company income statement for the financial year 2010 are an extract from the Annual
Consolidated Statements and the Annual Financial Statements of Deutsche Lufthansa AG
On both of them we have 1ssued our unqualfied opinon

Dusseldorf, 9 March 2011

PricewaterhouseCoopers
Aktrengeselischaft
Wirtschaftsprufungsgesellschaft

okl Tl

1 Dr Norbert Vogelpoth Frank Hubner
1 Wirtschaftsprufer Wirtschaftsprufer
1 (German Public Auditor) {German Public Auditor)
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{Translator's notes are in square bracketsj

General Engagement Terms

for

: Wirtschaftsprufer and Wirtschaftsprifungsgesellschaften
[German Public Auditors and Public Audit Firms]

‘, 1 Scope

(1) These engagement tarms are applicable 1o contracts between Wirt-
| schaftsprafer [German Pubhc Auchtors] or Wirtschaitsprofungsgesellschaften
‘y [German Public Audit Firms] (herewnafter collecuvely referred to as the
¢ “Wirtschaftsprifer”) and thewr clients for audits, consulting and other engage-
ments to the extent that something else has not been axpressly agreed to in

{ writing or 1S not compulsory due to legal requirements

} (2) If 10 an Indmdual case, as an exception contractual relations have also
i been established between the Wirtschaftsprufer and persons cther than the
cliant, tha provisions of No 9 below alse apply to such third parties

A

)
: 2 Scope and performance of the engagement

'!' (1) Subject of the Wirtschattsprifer's engagement s the performance of agreed
: services ~ not a partcular economic result The engagement 15 performed in

accordance with the Grundsétze ordnungsmafiger Berufsaustbung
5 [Standards of Proper Professional Conduct] The Wirtsehafisprufer 1s entitied to
7 use qualified persons to conduct the engagement

#(2) The apphication of foreign law requires — except for hinancial attestation
$engagements - an express wrilten agreement

{3) The engagement does not extend - to the extent 1t 15 not directed thereto -
" to an exarmination of the 1ssue of whether the requirements of tax law or special

reguiations, such as, for example, laws on pnce controls, laws limiting

competion and Bewrtschaftungsrecht [laws controling certain aspects of

specific business cperationg] were observed, the same apples to the

determinaiion as 10 whether subsidies, allowances or other benefits may be

clamed The performance of an engagement encompasses auditing
. procedures aimed at the detection of the defalcation of books and records and
« other irregulanties only if during the conduct of audits greunds therefor arise or
JIf this has been expressly agread to in writing

{(4) If the legal position changes subsequent to the issuance of the final
‘ professional statement the Wirtschaftsprifer 1 not obliged to inform the client
. of changes or any conseqguences resuitting therefrom

13 The client’s duty to inform

(1) The clent must ensure that the Wirtschaftsprafer ~ even without his special

raquest - I1s provided, on a tmely basis, with all supporting documents and

records required for and 1s informed of all events and circumstances which may
' be significant to the performance of the engagement This alsc applies 1o those

supporting documents and racords, events and circumnstances which first
becoms known during the Wirtschaftsprifer's work

3(2) Upon the Wirtschaftsprifer's request, the client must confirm in a written
%statemenl drafted by the Wirtschaftsprdfer that the supporting documents

and records and the information and explanations prowided are complete

4 Ensuring independence

*§The client guarantees to refrain from everything which may endanger the
sndependence of the Wirlschaftsprafer's staff This particutarly applies to
ioffers of employment and offers to undertake engagemants on ona's own

account

5 Reporting and verbal information

I the Wirtschaftsprufer 1s required te present the results of his work in writing,
‘only that written presentaticn is authontative For audit engagements the long-
Horm report should be submittad in wriing 1o the extent that nothing efse has
‘been agreed lo Verbal statements and information prowided by the
Wirtschaftspruter s staff beyend the engagement agreed to are never binding

's Protection of the Wirtschaftspriifer’s inteflectual property

‘The client guarantees that expert opinions, organizational charts, dsafts
‘sketches schedules and calculations - expecially quanuty and cost
“computatons - prepared by the Wirtschaltsprifer within the scope of the
‘engagement will be used only for huis own purposes

1

'
A

A

as of January 1, 2002
' This 1s an English translation of the German text, which i1s the sole authorttative version

7 Transmisslion of the Wirtschaftsprufer’s professional statement

(1) The transmission of a Wirtschaftsprufer's professional statements (long-
form reports, expert opinions and the Ike) to a third party requires the
Wirtschaftsprafer's written consent (¢ the extent that the perrnission to
transmal to a certan third party does not result from the engagement terms
The Wirtschafisprafer i1s iable (within the limits of No 9) towards third parties
only if the prerequisites of the first sentence are given

(2) The use of the Wirtschaftsprufer's professional staterments far promotional
purposes 15 not permittad, an infnngement entitles the Wirtschaftsprufer to
immediately cancel all engagements not yet conducted for the chent

8 Correction of deficiencies

(1) Where there ara deficiencies, the client 1s entitied to subsequent fulfiilment
[of the contract] The client may demand a reduction in fees or the cancellation
of tha contract only for the falure to subsequently fulfill [the contract], if the
engagemen: was awarded by a person carrying on a commercial business as
part of that commercial business, a government-owned legal person under
public law or a special government-ewned fund under public law, the client may
dernand the cancellation of the contract only If the services rendered are of no
interest 0 him due 10 the falure to subsequently fulfill [the contract] No 9
applies to the extent that claims for damages exist beyond this

{2) The client must assert huis claim for the correction of deficiencies in writing
without detay Claims pursuant to the first paragraph not ansing from an
intantional tort cease {0 be enforceable one year after the commencement of
the statutory tune hmat for enforcement

{3} Obwvious deficiencies such as typing and anthmeucal erors and formelle
Mangel [deficiencies associated with technicahties] contained in a
Wirtschaftsprifer s professional statements (long-form reports, expert opinions
and the fike) may be corrected — and also be applicable versus third parties —
by the Wirtschafisprafer at any time Errors which may call into question the
conclusions contained in the Wirtschafisprifer's professional statements
entitle the Wirtschafisprufer to withdraw - also versus thrd parties - such
statements In the cases noted the Wirtschaftsprafer should first hear the
clent If possible

9 Liabulity

{1} The habiity hmiation of § ["Article™] 323 (2)["paragraph 2"} HGB
["Handelsgesetzbuch” German Cormmercial Code] applies to statutory
avadns required by law

(2) Liability for neghgence, An indvidual case of damages

If neither No 1 ts applicable nor a regulation exists in an indmdual case,
pursuant to § S54a (1) no 2 WPO ["Wirtschaftsprifferordnung” Law regulating
the Profession of Wirtschaltsprafer] the lability of the Wirischattsprifer for
claims of compensatory damages of any kind - except for damages resulting
frominury to tife body or health — for an individual ¢ase of damages rasulting
from negligence s imited to € 4 million, this also apphes if iability to a person
other than the chient should be established An individual case of damages
also exists in relation te a uniform damagae arising from a number of breaches
of duty The indmidual case of damages encompasses all consequences from
a breach of duty without 1aking into account whether the damages occurred
In one year or In & number of successive years In this case multiple acts or
omissions of acts based on a swrular source of error or on & source of error of
an equivalent nature are deemed tc be a uniform breach of duty If the matters
n questicn are legally or economically connected 1o one another in this event
the claim against the Wirtschaftsprafer 1s imuted to € S miihon The hirutation
to the fivefold of the minimurn amount insured does not apply to compulsory
audits required by law

(3} Preclusive deadlinas

A compensatory damages clawn may only be Jodged wittin a preclusive
deadline of one year of the rightful claimant having become aware of the
damage and of the event giving rse to the claim ~ at the very latest, however
within 5 years subsequent to the avent giving nse to the clam The claim
expiras if legal action is not taken within a six month deadline subsequent 10
the written refusal of acceptance of the indemnity and the chent was informed
of this consequence

The nght to assert the bar of the preclusive deadhine remains unaffected

Sentences 1 to 3 also apply to legally required audits with statutory liability
lirmits

52002 KND
172002




10 Supplementary provisions for audit engagements

(1) A subsequent amendrment or abndgernent of the financial statements or
managemen report audited by a Wirtschaltsprifer and accompanied by an
auditor's report requires the written consent of the Wirtschaftsprifer even if
these documents ara not published If the Wirtschaftsprifer has not issued an
auditer's report, a referance ta the audit conducted by the Wirtschaftsprufer
In the management report or elsewhere specified for the general public 1s
permitted only with the Wirtschaftsprifer's wnitten consent and using the
wording authorized by hum

(2} 1f the WirtschaftsprOfer revokes the auditor's report, & may no longer be
used If the client has already made use of the auditors repori, he must
a0nounce Its revocaton upan the Witschaftsprifer's requast

(3) The client has a nght 10 5 copies of the tong-form repart Additicnal copies
will be charged for separatsly

11 Supplamentary provisions tor agsistance with tax matters
{1) When adwvising on an individual tax ssue as well as when furnrshing
contnuous 1ax gdvice, the Wirtschaftsprifer 1s entitled to assume that the
facts provided by the clent - especially numencal disclosures - are correct
and complets, this also applies to bookkeeping engagements Nevertheless,
he i5 obhged to intorm the chient of any errors he has discovered
{2) The tax consulting engagement does not encompass procedures required
10 meel deadiines, unfess e Winschaftsprifer has exphoitly accepied the
engagemsent for this In this event the client must provide the Wirtschaits-
pritfer, on a tmely basis all supporung documents and records - especially
1ax assessments — matenal to mesting the deadines, so that the Wirtschaits-
prifer has an appropnate time penod available to work therewith
(3) In the absence of cother wrtten agresments continuous lax advice
encompasses the following work during the contract period
&) preparation of annual ax returns for ncome tax, corporation tax and
business tax, as well as net worth tax returns on the basis of the annual
financial staternents and other schedufes and evidence required for tax
purposes [0 be submitted by the chent
b) examination of tax assessments In relation to the taxes mentioned in (a)
¢) nggottations with tax autherties 1n connection with the returns and
agsessments meantioned i {a) and (b)
dj participation In tax audits and evaluation of the results of tax audits with
raspect to the taxes mentioned m (a)
8) partcipation 1IN Einspruchs- und Beschwerdsavertahren [appeals and
complaint procedures] with respect 1o the taxes menticned 1n (&)
In the afore-mentioned work the Wirntschafisprifer takes matenal published
legal decisions and administrative terpretations Into account
{4) If the Wirtschaitsprofer recewves a fixed fée for continuous tax advica, In
the absence of other wrntten agreements the work mentioned undar
paragraph 3 (d) and {e) wilf be charged separataly
(5) Services with respect to special iIndividual 1ssues for income tax corporate
tax, businass tax, valuation procedures for property and net worth taxation and
net worth tax as well as afl 1ssues wn relation 1o sales 1ax, wages tax, other \axes
and dues require a spacial engagement This also applies to
a) the treatment of norracurnng tax matters, @ g in the field of estate tax,
capttal transachions tax real estate acquisition tax
b) participation and representation In proceedings befora tax and
admnistrative caurts and in cnminal procesdings with respect to taxes, and
c)the granting of advice and work with respect tc expert opinions «n
connection with conversions of legal form, mergers, capital increases
and reductions financial regrganizations, admission and retirement of
pariners of shareholders, sale of a business, hquidations and the like

(6) To the extent that the annual sales tax return s accepted as additional work
this does not Include the review of any special accounting prerequisities nor of
the 1s5ue as 10 whether all potential lega!l sales 1ax reductons have been
clamed Ng¢ guarantee 1s assumsd for the completeness of the supporting
documents and records to vahidate the deduction of the input tax credit

12 Confidentiality towards third parties and data security

{1 ) Pursuant to the law the Wirtschafisprofer 1s obliged to treat al! facts that
he comes (o know \n connectian with tus wark as confidential, urespective of
whether these concern the client imself or his busingss associations unless
the client releasaes him from this obligation

{2) The Wirtschaftsprofer may only release long-form reports, expert opinions
and pther written stalements on the results of his work 10 third partigs with the
consent of his chent

(3) The Wirtschaftsprifer i1s entitled - within the purposes stipulated by the
chent - to process personal data entrusled to frm or aliow themn to be
processed by third parties

13 Default of acceptance and lack of cooperation on the part of the client
1 the clent delaulls 1n accepting the services offered by the Wirtschattspritfer
or if the chent does not provide the assistance incurmbent on him pursuant to
No 3 or otherwase, the Wirtschaftsprdfer 1s entitled to cancel the contract
immediatety The Wirtschafisprifer's nght to compensation for addtional
expenses as well as for damages caused by the default or the lack of
assistance 1s not affected, even If the Wirtschaftsprufer does not exercise his
right 1o cancel

14 Remuneratlon

(1) In additen to his claims for feas or remuneration, the Wirtschaftsprifer is
entitied to reymbursemant of his outlays sales tax will be billed separately He
may claim approprate acdvances for remuneratnion and rermburgemant of
outlays and make the rendenng of lis services dependent upoh the complate
sausfacton of his glaims Mulyple clients awarding engagements are jamnitly
and severally hable

(2) Any set off against the Wirtschaftsprafer's clams for remuneration and
reimbursement of outlays 1s permitted only for undisputed claims or claims
datermined to be legally vahd

15 Retention and return of supporting documentation and records

(1) The Wirtschaftsprifer retans, for ten years, the supporting documents and
racords i connection with the completion of the engagement — that had been
provided to him and that he has prepared himself - as well as the
corrgspondence with respect to the engagement

{2) Aher the setlemsni of ms clams anging trom the engagement, the
Wirtschaftspriifer, upon the request of the chent, must return all supporting
documents and records obtained frorn him or for him by reason of his work on
the engagement This does not however, apply 1o correspondence
exchanged between the Wirtschaftsprofer and his chent and to any documents
of which the client already has the original of a copy The Wirtschaftsprifer
may prepars and retain coptes or photocopes of supporting decurnents and
racords which he raturns o the clent

16 Applicable law
Only German law apples to the engagement its conduct and any claims
ansing thereirom
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