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nt of solvency

Name of company

Welsh Hospitals and Healrh Services Association
Global business: 3 SRAEBUETHES KT BB UURNESS
Financial year ended 31 December }1998 Compary
regrsTanor GLAUKCM aroc_enced
numpar oy moerh yalt unte
R9 515135 ‘ GL |31 i 12 98 , £0X
As atthe enc of | As atthe end of | Source
this financial the previous l ;
year year - ‘M , =
} £ 3 ! £
| ELEl o2
! ki ! z i [ | L
GENERAL BUSINESS
Availabie assets
{ Ctner ihan 1ong term Business assets dficcares (owarcs 11 l See mTTUIuONS
| gereca) Dusiness requrec MW TRUGT l 1,485 i 1,382 t ang ]
Reguired minimum margin
1 Reguired mimmum margin far general Susiness 12 } 428 i 4 l 'h T A
Exzess igefiziency: of avanabie assels ove! the requirec 13 ‘
Vg margn (1112 ~ i 1,037 968
LONG TERM BUSINESS
Available assets
. ; :
Long 1erm nusiness agmsiinle assels 241 1 s
. 1 i
; OTne’ thar iong 1T Business 3SSetS Auccated (owarns ong PY R i See insirusiions
e Dusiness reuated MHTHMIUT margn s 1 1 Tane 2
| T clal mathersatica: reserves {after gistnogtsn of supies. 23 i ‘] See inmirucuon 4
i Cther insyranse anc Ner-MsSurance iafites 24 1 ; See imstrucusn S
| Avauapie assels of Iohg 1BNT DUSINESS FEQUIFEC MIMIMum 25! :
Pmargm (23332378 = !
imphicit items admitted under reguiaticn 23(E) of e
Insurance Companies Regulabons 1954
| Eitare prefss 31 1' %
| Zhimerrsing 2z I t
3 =gnen reserves e e 3 : l
% Tetal of avanatie assels and Impis? dems (25+31+32+371 34 1 E
Regquired rmnimum margin
! ) ! i
} Requres mimmem margs o kong terr business 41! ‘ &G & |
| |
Expnct requres munmum rramn (VB 1 47 o munimium 42 i i 1
;arantee fumg ¢ greaten) i | ;
! ficess oefiency: of avavabie 3ssets over expRCh reQuirec 43 1 i '
T margen D947 | : ;
Licess coefiiency 6f available aTsels AnNg rHpuCh Netns gver A4 i ; l
{ Me fecumes mummmum margn (344t { I :
CONTINGENT LIABILITIES
CLeart e fanungent hatuhies n respect of othe* than long tefm business 51 i ‘ See msTuchon & 1\
3 AhOes o g sunpeenecary hote te Foor 18 ! i ‘
b
Cudnitac e contngent NaCuMes IN rescent ¢f long tem Lusiness s shown 57 T{ ] Sae nstrucnon B i
Com A Ll e 1o Foer 14 N
2

b\.v.ﬁ\-o\vv\
-/—/ '




Form 30
ent of net assets
Name of cemeany Welsh Hospitals and Health Services Association
Giobal business KEXERXKH XN ERESHE LR O RNNRESEy
Company
Financiat year enced 3] December 1998 it GUUKTM Unrs
i ; : ] :
R10 | 515135 | oL | 311 12{ og | %000
‘ As atthe end of | As attne enc cf Source
{ this financ:s! l tne previous year | 5 l A
E | year I ! £ i e é
! - = £ ) T
" ‘ i i “ I o = b
‘ i issit t 11 | & 1 ge
| Long term business - agmissible assetls [ , 2 ¢ .
: ) o d : 12 | 4. 58 o
| Long term ousiness - kiabiities and margins !
| - 4
. ) . i 1 .-
. 1 Otmer than Long term business - admissiblz assels 2% 1 2,075 ' 1,955 . ES
s bifie 5 | 12 ga
| Otner tnan Long term business - liabifines 22 | sgqp 573 12 B3
B . . . A - 1 |
i Net admissioig assets (21-22) 23 1 1,485 t 1,382
1 1
; I \,‘np‘&n: sTiCuhE L f‘.:i'..l:?“.g : |
| Other assets silowed to | enare premuum: or parly paic § 24 '5
. 1 ]
| be taken e scoountin | shares ! (
{ covenng the recurec | Suooiemeniany coowmoutons j .
c & .
PmInimum margm Tam 28 1‘ :
; ! ! ;
o . B ] : i
| LigDiies gliowes 10 be | g morarates loan camia 26 | i
{1ef out of sczzuntn L ! !
I .
LLovernng the recunred | Cumuigve preference snare o7 | |
pIImdr margin { =acits | [‘
| Avaiasie zssels (23 ¢ 27 29 l
Represented by:
- x 3
Faid ur snars capial {other than cumulatve 51 | |
]
) prefefence share capiail I ,l
CAmounts incicced n ines 24 to 27 sbove £2 1 i
1 , !
~ 1
Amounts recrasenting the balance of net assets 38 | 1,485 1,382
P Tosal (E1 te 52, and ine 2¢ ai g i
‘ol {51 1o 32 and equal 1o line 2% above 8 | 1,485 ' 1,382
Movement of balance of net assets for soivency
purposes - as per line 5§
i Ealance trought forward &t the beginning of the &1 “ 1.382 \ 3,010 ¢ 5 . Z k
| fmancial year e b |
- . ] | - - '
| Retainec profiv{loss) for the financial year g2 l 746 i 435 it &g 1 1
Tn s a i See insyucuon Z
tNMovemerim t val difference €3 ‘ 1 =ee |
! 1 25se yation ces | (663) ) (l 5) :
: 84 1 il See INSTUCUCN !
i : i :
5 85 | E
| | €2,048) .
| Salance cammed torward al the enc of the financiat year ‘
202t ’ 62 | 1,485 1,382 ”_J
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.eneral business : Calculation of required margin of scivency - first method

Name of campany Welsh Hospitals and Health Services Association

Giobal business/ MK AN KNGO MENTND X

Financial year ended 3] December 1898

ﬁ:el:;rly;?:an(?on GUIUKIE Perioq ended .
number LURIC day  menth year Laits
Rt | 515135 | 6L 31 112,98 1 oo
i . l This financial : Frevious
i w year : year
; l
{ 1 2
E
! Gross premiums receivable 11 : 4,701 4,360
"Eremium t@xes and levies {included in line 17 12 L83 163
|
'Sub-total A{11-12) 13 ¢ 4,518 4,168
i Adjustec Sub-totai A if financial year is not 2 12 morth 14 |
' period 1o produce an annual figure !
: I Up to and inciuding stark-g 15
Cwision o {Other than | equivalent of 10M ECU x 12:10C !
' Sub-totat A [nealth f Excess (if any) over 15
s{or edjusied  |Insurance j10M ECU x 16100 i
' Sub-totai Aif | ' ) ) ‘ :
‘ i inci rtie
zoorogriate) | Up to |and ne Udm%it.e. mg . 47 ’ £23 409
‘. i}—;eaith L &quivalent of 10M ECU x 8100 :
i linsurance I Excess (if any) over 18 |
! | 10M ECU x 16/3Q0 f
.‘ [
:Sub—totai B (15-16~17-18) 19 l 423 409
B ( .
' Claims pald 21 l 3,379 L 3,441
 Claime cutstanding | For business accounted for on 22 f
| carriea forward at the an underwriting year basis B : %
. end of the financiai For business accounted for enan | . * b
| year accident year hasis } 299 305
i Claims outstanding Far business accounted for cn 4 ' i
t brought forward at the an underwriting year basis :
- teginning of the For business accounted for en an 25 i 205 332
i financial year accident year basis i :
. Sub-total C (21+22-23-(24+25)) 29 !, 3,373 3,414
. Amounts recoverable from reinsurers in respect 10 l 1
s of clanms included in Sub-total C | i
] T !
< s bl i :
Sub-total D (29-30) 33 3,373 L 3,414
" First result | :
‘ Sou-total 8 x Sub-total D {or if ¥4 is a greater fraction. x %) 41 1 423 1 409
Sub-totai C ! i
: !




Secona resuit Subtotal G x Sub-total C (or if ¥4 is a greater

; [
% Sut-total C fractcn, ¥ Vi 41 ! 428 4lé
i

Eeterns under insurance Companies Legisiation: Form 12
ral business : Calculation of required margin of soivency - second methed, and statement )
of required minimum margin
-Name of company  yelsh Hospitals and Health Services Association
' Global businessAeHrEreh XU RES ERAa R RNsiResey
Financial year ended 3} December 1998 Company bernod anged
registration encd en ,
nugmber GUUKIEM day  month year Units
[ i |
R12 515135 t 6L t31 12| o8 , £000
’ |
This financial Previous Source !
year year -
H £
| e { o £
=
! 1 2 & = &
I—Eference penaa (No of financiai years) insert "0" i tnere1s | | Ses inst " ; l
f nc referenca perica ctherwise insert "3 or "7" i3 i =& Instruction 1
F Claims paid in reigrence period 21 ] 10,034 8,736
| H
— . ! ; !
: Far business accauntea for on an 22 i ; '
¢ Claims cutsianging carmed | ynderwhting year basis " |
i ferwara at the ens ¢f the ‘ .
' reiarzrca penoc For business accountea far on zr 23 : 299 ! 305
accident year basis . |
i Fgor business accountes for sn ar 24 ' I
! Clams outstanding Brougnt | ungerwriting year basis | i
Visrware at the ceginming of : -
D ima cafaramop Daran For pus;ness accounted for an ar H
| tre raference genca E - [
i | accident year basis 28 P 309 i 332
| Sub-total £ (2*+22+22-24+28; 29 ‘ 10,028 : 9,709
. ! :
" ;
| Sub-total ¥ - Conversien of Sub-tetai E to annuai figure (Mumisly oy 12 ‘ i
, ang arige oy numeer of manths 1n referenca period) 31 } 3 s 343 1 3, 236
' [ Up tc and including stening ecunaient of 2 | ‘
! | Ctnerthan | 73 ECU x 2611C0 i .
[ | neatr - : :
i | NSUIBNCE | £ caes (f any) over 7V ESU x 23100 33 \ ]
i Qnason of i : 1
i Sut-ictar F Up to and including steding equnaient <f 14 498 | L14
1 | et 7M EZU x 26/300 < !
! insurance 1
i ‘ Excess (if any) over 7TM ETU x 22°3C0 35 ‘ |
h ]
' ! T
Sub-totai G (32 10 25 3g J 428 l 414
i

i

' Reauired margin of scivency {the higner of lines 41 and 42) 43
L

428 414

Ctrreum guamctee fund 44 | 199

Suwcuret 1 rvum margn the higher of ines 43 and 42 49

i — ..

428 - 414

\

i

|

]

1

|

!

1

4}

EFus: resuit 42 ' 423 409 " 43 ]
- |

| 1

T

i

|

]

S



etums under insurance Companies Legistation Form 13
4 (Sheet 1)
Analysis of admissible assets
Name of company Welsh Hospitals and Health Services Association
Financial year ended 31 December 1998
Category of assets Total other than long term business assets
Commpary Caagory
registranon GLUKEM Penod ended Units of
number axy Mot yau! .
RIS | 515135 ‘ CL ‘ 31 | 12) 9g | £000 |
| : .
i As at the end of | As at the end of |
I is financiai the previous
‘investments h pre :
| year year H
? 1 2 ‘
| Lana anc urgings 41 77 } 72
: -
i i i Shares 21 ‘
| { UK insurance |
I t -
r g geoenasnts ‘ Debt securties risued by, and ioans to. depengants 22 \
i i i ;
: S
! Cthet \nsumrance nares 23 l
i ‘ gepenaants Dett securties issued by. and icans ic. gependants 24 1
|
! Investments m Shares o5 i ;
| §reup undenaxings Non-insurance
% :,:ire?:: ' } aepenaants i Dett secunties sswed by, and loans to, depencants 26 F
i : '
! ‘ i Shares 27 !
1
i \ Cthe: greup L Debt secummes 1ssues by, and loans to. group uncerntaxings | 28 I
! i unaentakings and
T panicipa
} m::efesiz " Pamcipating imerests 29 I
‘ Delt securmies 1ssued by and leans 1o, ungentakings in 10 j
i WRCH The Company Ras a partaranng mmernes: L
i Totar shest 1 (11 tc 30) agt 77 ‘ 72




stums under Insurance Companies Lagisiaton

Form 12

4 {Sheet 2)
natysis of admissible assets
Name of company Welsh Hospitals and Health Services Association
Globai business/KHK MoK KXY & EROTI RO BHSINEssK
Financiai year enged 31 December 1998
Category of assets Total other than long term business assets
Company Category
regisTanon GLUKICM Panod ended Unns of
numbes day  month yaar sszets
qu— — »
R12 E 515135 | oL l 31 | 12 l 98 | eooo |
As at the end of | As at the end of
| Investments (continued) this financiai the previous
Deposits with ceding undertakings year year
i Assets held to cover linked labilities 1 i 2
i :
! ! Egunty shares 41 588 [ 505
‘ | Otner smares and other vanatie ne:s securres 42 ‘
} i
! HOKINGS N Coilecive MVESTTer SChernes 43 286 { 323
J I Rights unger denvative canIracs 44 l !
\
‘ | Approved secumies 45 1 303 ‘T 347
. Fixec mnteres; - v
a | Dep! securmes ang Cther 45 I !
; { etner fixea INcome }
: | securmes Approved secunties 47 i
; Vanapie interes: -
: Crher 48 %
- Onher finanzia: ’
Emves:mens } Parserpaton I mvesThe poos 49 |
! Loans securec by morigages 50 } i
i LDANS 1T DUDS Of 1031 3UTNSMIeS ans Naticnavsec 51 ] r
: inQuUSINes or UNJenaKings :
: Crher 1eans Laoans securec Dy poucies of insurance issued by the 52 ’ '
: : company i
' i Otner 53 % ‘
1 | 1
i | Desosits win Withdrawal suteers ! a Ime resrcoon of ohe MO OF eSS 54\ ;
: | approved crean i ;
i | instautions and -
i i approved financal Wiharwa suteec: it 3 bme resticoon of morg than one 5z { i
| nstriuvtions month ~ | :
|
| Otner 56| 123 | 40
' Deposas with ceding unoentakngs £7 ‘ ‘
Incex nrred 58 !
- ASSECS hexC In maich imked nabimbes - 1
Propesty bnkeS 59 } f
t
Prowisigr: for uneamead premiums 60 I
I t
Claims outstanaing 61 | [
Rewrsurers snate of lechouca: Prowsions
Prewsion for unexpired nsks 62
Other 83
Total sheet I (41 12 B3} 63 1,300 | 1,215




alys:is of agmissibie assets
Slotal business/ ¥ e RN EANE DR E N T S N LR EA

Financial year ended 31 December 1998

Welsh Hospitals and Health Services Association

Ianeey 3

[
e

Comgpany ca
registranon GLLK/CM Panoc encec Urres cf’-’?"q’
Categery of assets Total other than numper sy morts | year vew
iong term business i

R13 1 515135 o

£000 1

i ! N
: E * ! | ~S @ite eng of
Debtors ¢ tus fnancia! | the previous
Other assets l year ! year
| | 1 i 2
1 I
1 | .
i Tapiars ansing out 1 Poucvheizers 71 3 I
| Seciers ansing ot | Fane | 350 '+ 309
| cf arrest insurance
| 1 i
i eperalisns | Intermecianes 72
i -
! Saiwvage ang sutrogaticn reccvenes 73
i § Due fom cedinig sMSufers ancd Intermesianes Unfer remsurance SUSINEes:E - |
| Centare angins Sut o ,4 4
}BSISTE ARSI gecentes
bef remmsurancs -
| coeranans | Cue frorm remsurers anc iNterTRegianes Lnoes remsurance coatracis cezes TE §
: : : !
i | - n : | 3
Ce i Duesm 12 memns of tess atter the enc of tne finarnciar year § 76 | i
VLR TerT : | H
: : \
i cepencants | " | i
: | Due mcre tngs 12 mermns after the enc of the inancial year e, t ! %
| Otnar centers 1 ! . .
- 1
| | Cue 12 monins 21 1ess aker the enc of the financiat vear T8, E
i ‘ ;
' |
| Siner :
. 1 H -
: i | Cue more trar 12 memns afer the enc cf the firanciaiyear | 79 ; i
|- | 47
1 Tangime assets 80! 25 S

i Decosi= nct subect IZ tme restmouen ¢f whRSTawa: weTt aboroves STeah
Casr at cank ang l INEIVUCHS ang aoTrovesd fnancial msTIUlons ans looai awinanues

m

306

1289

a

Casnin hang
i b

| e assels \carucwars ¢ be scecfies By wav of sucoiemenary nole:

¥

condeg inleresy anc ren!

; Frecaymers ang -
-eferre scTursiicn o3sis

i
L accrysf income ’
]

| Cther precsymerts ang acomied mo=me
;

Zezocuons uncer regulaunens ST(Z)E anc 573
e

of the insurance Companes Reguiaucrs
rorr the aggregate vaiue of asserts

W

" Tctarshest (T to 86 less £

6498

668

Grarg 'ciar ¢f acrmussibie asse!s (3S+S3+R28)

2,075

1,955

Reconciliation to asset vaiues determined in accordance writh the
sharenolder accounts ruies

-

&la. ATrmissicle assets {as pef ine BS above:

2,075

i,955

21z azselz 'roexcess ¢f the aorusnicuny nmins of Scrnecwe 1 ot the insurance Comeanes

135 vaueC 1N 3CTTITANTD Wi those ;E";'..;‘-aﬁcﬂﬁ berore ADDMING ACTMEZDUTy fhraatie N

3,018

| 2,355

! L
$3vengy ~argin gecuchion for msurAnce gepencants a3 | |
A i E

ST Ierenzed it (e vawalten o assets (cther than tor assels not varues abeve: R !
e . mr aemmiimen = oL |
S50 D7 3 TR MG VIIURS ADove (35 VAluesS N ACCIrSance whh the sharenoicer aciounti futest < i
o9 | !

— i3 aeenre aps oo - . - —-aurs o oc

D13 35LATL detesTtuneg m acIsidance wnit iNe shdrehciger asccunts rues (81 10 80 =2 3 . 0g3 | 4 s 310
—_— - )
- - -7 ~owne BE JTIDUADee ¢ CODT Que MO IERIISD SormfRnes CTWH ThAr T LWTOre 100 :
1o - m2e ot orerrnutane




= erums under Insurance Companes Legisiation Form 15
Liabiiities (other than long term business)
Name of company Welsh Hospitals' and Health Services Association
Giobal business/XEXEENEX B RARKIST T RH AN NISDESS

Financial year ended 31 December 1998

Company
regisiration GLUKCM £00d enoed Unres
rumber Ay momn yeat "
. | |
rRis | 515135 | et [3i [12{ 98 | zooo
l As atthe end of | As atthe end of
[ this financial ; the previpus
i year l year
t -
| 1 : Z
| !
1 Provisien for uneamed presmums 11 ] |
t
Eianms cutstanaing 12 , 2499 i 305
- | ®rovision for unexpired nsks 13 l B |
1eZNNITE: i .
. CIOVISIGRS ; ) i
> l 1 Creor busmess 14 :
ioress b ! |
s ! Equaiisaten provisions ¢ ‘
amouhe f . Cter than credit business 18 %
! t
| Other 16 |
: .
[ Tewi (11t 18 18 299 l 305
- Brgwisiens for 1 Taxauor 21
foTer ks ‘
,ang cnatges : Ctner 22 l i
~ .. b 1
. Deccsis recewed from remsurers 31 | :
: 1 Direct tusiness 41 l 132 1 121
; | H
P Ansing out of insurance cperanons Remnsurance accepted 42 1 j
Remsurance cecea 43 ’ ]
| ! Secured 44 l J
| Debenwure loans [ ‘
' Cregners I [Unse:ured 45 '
i i
_ i Ameunts owed ¢ credi instiutens 48 {
) ) Taxahon 47 1 91 ] 64
| Ctner crednors Lr?eccmmended divigend 48 ’
! i
1; | Omer 49 | 68 83
;ia‘-c::.'uaes &na geferrec ncome 51 -
i Total (181 51; 53 | 59q 573
: Frovision for adverse cnanges (calculalec in ascorcance wim regulanon 81 of the 61
. Insurargcs Ccmpanies Reguiauons 1864)
‘ Zumutaove preference share capaal 62
|
i Surorginatec lcan capnal 63
Toral (S€ 1z £3) 69 59¢ 573
‘ AMounts moudeg 1n hne B% amnoutatle ¢ halimes [ relsted companies ofher San 71
“"':S- urga- zonwacts of insurance Qr remnsurance




-5 under insurance Companies Legisiation Form 1¢
- .
Profit and loss account (non-technical account)
Name of company Welsh Hospitals and Health Services Association
Globai business{ MUK F DA TRRESX
Financial year ended 31 December 1998
Company
strapon
:3:‘ 2 GLUKICM alead _“"“d — Unrts
R1E 515135 GL {31} 12 |98 1 £000
This financial Frevious l Source '
year year - L
g | L E
1 2 T
Transier (to)/from the l From Form 20 11 497 174 20 . &8¢ L
generai business technical l
account Equaiisaton provisions § 12
Transier from the long term business revenue account 13 z 40 . 28 ;
1 g
! ! [ ! :
. ! lncome 14 h 259 L 182 ;
investment income | ¥ 2UE ré-adjustments on 15 ‘ 27 l 76 ';
investments { 5 1
! i Gains on the realisation of 16 * w
: | investments l j
‘ lnvestment managemnent cnarges. 17 8 9 ?
! { mcluding Interest E
fInvestment | Vaiue re-adjusiments on 18 ! w
i charges 1 invesiments [ !
' Loss on the realisaton of 49 ’ ;
; Jinvestments ‘ :
: Aliccatad investment retum transferred to the general 20 t 20 2 .
i business tecnnical account 1 ’ ;
ther income and charges {paruculars to be specified 21 g 13 49
| by way of suppiementary note) i i
| Profi or loss on orginary actvities before tax 29 : 808 454 ﬂ‘
P(11-12-13-14-15+16-17-18-18-20-21) j 1
%Tax on profit or loss on ordinary achviues 31 42 21
i , N i
I Profit or loss on ordinary activiies after tax (28-31) 39 766 435 i
Extrzordmary profit or loss (pariculars to be sbecified 41 l
by way of supplementary nota) |
!
i Tax on extraordinary profit or loss 42 |
Other taxes niot shown under the preceding tems 43 |
i
1
[ Fref or loss for the financial year (3%+41-(42+43)) 49 766 435
i
: Divigends (paid and proposed) 51
!1 Profit or loss retained for the financial year {48-51) 59 766 435

10



%.nms under Insurance Companies Legisiaticn

Form 20
General business : Technical account {excluding equalisation provisions)
Name of company Welsh Hospitals and Health Services Association
Global business XX mrany XRKIEXXEOR KR I HBREK
Financial year ended 31 December 19468
Cempany Accountng
bt O e e Unes o
R20 515135 | 6L ‘ 31| 12 1 98 ' £000 Fummary
. This financial | Frevicus year 1 Source

-i

i ;
|
, | e | =
‘tems to be shown net of reinsurance \ ' ! ! 1
| E 1 ! 2 B -
! ] | T - -
i ! (" S — =
‘ Eamec premum 1] 4,701 4,360 21.19. 5 |
| Claims incurred 12{ 3,373 | 3,415 22.17. 4 |
i : : ‘
, Claims management costs 13 1 2 .18 . 4 |
1 : !
tThis years | Adjustment for discounting 14! | 22.52. 4 |
tungenwriting i |
i (accigent year | Increase in provisicn for unexpired risks 15 ‘ | 22.18 . 4 i
tactountng) —— -
: Other technical income or charges {pargculars to be 1% |
specified by way of supplementary note) |
: Net gperating expenses 17 E 831 ; 771 oo 45 & ‘
| Balance of year's underwrng (11-12-13+14-15+16-17) 18 ' 497 ‘\ 174 1
EEamed premium 21 l | 21 .11 . £ T
Claims incurred 22 | 22 .13 . 4 l
. Adjustment for | Claims management costs 23 i ] 22 .14 4 t
prior years' Uy - . i [ -
underwriting iAa]ustment for discounting 24 | : 22 .51 . 4 1
{aCTi0ENt YBAT | Other technical incame or charges {particulars to be | E
accounting) ; 251
specified by way of supplementary note) |
! :
Net operating expenses 26 i | 22 .41 . 4 |
' Balance (21-22-23-24-25-28) 29| |
| , |
| Per Form 24 31 ; 2¢ 8% 99-98
Satance ! . . : :
slence from Other techmical iIncome and charges (partcutars to 32| i
ungerwriing yesr . . ! 1
| be specified by way of supplementary note) 1 !
accounting : ‘ :
1 ! |
| Total 39| }
Zaiance of all years' underwriting (18+29+39) 49 \ 497 1174
Aliccated investment retum 51 l I
Transter 10 nen-technical account {(48+51) 59 ‘ 497 174

11



Welsh Hospitals and Health Services Association

{a company limited by guarantee with no share capital}

SUPPLEMENTARY NOTES : FORM 9

Nate
Code

0901

0902

Maodification to the Return

This return has been prepared in accordance with the Insurance Companies
(Accounts and Statements) Regulations 1996 as modified by an Order dated 6
January 1997 issued by the Secretary of State with the consent of the
Company. The modifications provided by that Order are as follows:-

(807) The form(s) {20-36 apart from the form 20 summary form] and their
accompanying supplementary notes are not required to be prepared or
submitted with the return.

The number of members at 31 December 1998 was 45,211 (1997: 46,163).

N/A

12



. Welsh Hospitals and Health Services Association

(a company limited by guarantee with no share capital)

SUPPLEMENTARY NOTES : FORM 10

Note
Caode

1001

1002

1003

£'000

See 1002.
1997
Revaluation of land and buildings occurring duning the £24,000
year
Reduction in admissability of short term deposits and (2,072,000)
cash not reflected in 1997 retum

(2,048,000)

N/A

13



Welsh Hospitals and Health Services Association

(a company limited by guarantee with no share capital)

SUPPLEMENTARY NOTES: FORM 11 AND 12

Note
Code
1101 N/A
1102 N/A
1201 N/A
1202 N/A

14



‘ Welsh Hospitals and Health Services Association

(a company limited by guarantee with no share capital)

SUPPLEMENTARY NOTES: FORM 13

Note 1998 1997
Code £'000 £'000
1301 Aggregate value of investments
which are:-
Unlisted . Nil Nil
Listed investments not readily Nil Nil
realisable
Beneficial interests in collective Nil Nil
investment schemes
Reversionary interests or remainder Nil Nil
in property
1302 N/A
1303 N/A
1304 N/A

1305 The WHA investment portfolio is managed on a discretionary basis
by BWD Rensburg and conststs of treasury stock, Blue Chip
equities and unit trusts/mutual funds.

Whilst no specific investment limits are set by the company each
investment is subject to detailed scrutiny by WHA management in
relation to counterparty exposure and to ensure it is in line with the
moderate risk policy in relation to investments.

During the period individual investments in equities and unit
trusts/mutual funds have not exceeded £50,000 each whilst
individual treasury stock investments have not exceeded £100,000
each.

The counterparty exposure with National Westminster Bank has
existed throughout the year with the approval of the Executive
Council. Options for reducing this exposure are now being
assessed.

1306 Large counterparty exposure at

period end
- Monthly deposit 2,600 2,050
- Bank balance 415 311
3,015 2,361
1307 None
1314 None
1315 None
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Welsh Hospitals and Health Services Association

(a company limited by guarantee with no share capital)

SUPPLEMENTARY NOTES : FORM 15

Note
Code

1501

1502
1503

No provision for adverse changes 1s considered necessary due to the
following factors:-

- The company does not have any derivative contracts.

- Welsh Hospitals and Health Services Association own and occupy
the building from which the company conducts its business.

- The majority of assets of the company are held in the form of
readily realisable investments held at market value and cash.

- The value of these assets has not historically been subject to
significant volafility and no future volatility is foreseen.

None

None

16



:. Welsh Hospitals and Health Services Association

(a company limited by guarantee with no share capital)

SUPPLEMENTARY NOTES: FORM 16

Note
Code

1601

1602
1603

1604

N/A

N/A

Other income and charges comprise the
following

Other income
- Rents receivable

- Deposit account inferest
- Other

None

17

£'000
1998

19

33

£'600
1997

19

33




Welsh Hospitals and Health Services Association

(a company limited by guarantee with no share capital)

SUPPLEMENTARY NOTES: FORM 17

Note
Code

1700 Analysis of derivative contracts
Welsh Hospitals and Health Services Association has not entered into any
derivative contracts in this or the previous year and as such no Form 17
and supplementary notes are submitted.
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. Welsh Hospitals and Health Services Association

(a company limited by guarantee with no share capital)

SUPPLEMENTARY NOTES: FORM 20

Note
Code

2001

2002

2003

2004

2005
2006

N/A

Gross premiums written relate entirely to UK business.

N/A
Financial insurance/reinsurance
No contracts of insurance have been excluded from Schedule 2 (form

20) as a result of FRSS and FRAG 35/94.

None
None

19



Welsh Hospitals and Health Services Association

(a company limited by guarantee with no share capital)

STATEMENT ON REGULATIONS 19 to 21, 23, 24 and 26 OF THE INSURANCE
COMPANIES (ACCOUNT AND STATEMENTS)} REGULATIONS 1996

SCHEDULE 19 - The company has no major treaty reinsurer.

SCHEDULE 20 - The company has no major facultative reinsurer.

SCHEDULE 21 - The company has no general b;lsiness reinsurance cedents.

SCHEDULE 23 - The company has not entered into any derivative contracts.

SCHEDULE 24 - The company does not have any issued share capital and therefore
has no shareholder controllers.

SCHEDULE 26 - The company has not ceded any business.
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Welsh Hospitals and Health Services Association
{(a company limited by guarantee with no share capital)

Certificate by the Executive Committee Members required by Regulation 27 of the
Insurance Companies (Accounts and Statements) Regulations 1996.

We certify that in our opinion:

(2)

(b)

{c)

(d)

(e)

in relation to the part of the return compnising forms 9 to 13, 15, 16 and 20, the
statements required by regulations 19 to 21, 23, 24 and 26 of the Insurance
Companies (Accounts and Statements) Regulations 1996 (“the Regulations™)
and the supplementary notes that:-

(i) the return has been prepared in accordance with the Regulation as
modified by an order dated 6 January 1997 issued under Section 68
of the Insurance Companies Act 1982;

(i) proper accounting records have been maintained and adequate
information has been obtained by the company; and

(ii1) an appropriate system of control has been established and maintained
by the company over its transactions and records;

reasonable enquiries have been made by the company for the purpose of
determining whether any person and any body corporate are connected for the
purposes of regulations 19, 20 and 21 above;

in respect of the company's business which is not excluded by regulation 32 of
the Insurance Companies Regulations 1994, the assets held throughout the
financial year enabled the company to comply with regulations 27 to 31
(matching and localisation) of those Regulations;

that the margin of solvency required by Section 32 of the Insurance
Companies Act 1982 has been maintained throughout the financial year;

that the systems of control established and maintained by the company in
respect of its business complied, at the end of the financial year with the
following published guidance;

{1} Prudential Guidance Note 1994/6 "Systems of control over the
investments (and counterparty exposure) of insurance companies
with particular reference to the use of derivatives”;

(1) Prudential Guidance Note 1996/1 "Controls over general business
claims provisions”;

and it is reasonable to believe that those systems continued to so comply
subsequently and will continue to so comply in future;



Welsh Hospitals and Health Services Association

(a company limited by guarantee with no share capital)

(£ the return has been prepared in accordance with the following published
guidance; :

Prudential Guidance Note 1995/1 "Guidance for insurance companies
and auditors on the Valuation of Assets Regulations";

Prudential Guidance Note 1995/3 "The use of derivatives in insurance
funds"; and '

Prudential Guidance Note 1998/1 "The preparation of annual returns to
Insurance Directorate of HM Treasury™.

N A’\w WD )
W ) Executive Committee Members
’4{_/ )

Chief Executive

14 May 1999
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Welsh Hospitals and Health Services Association
(a company limited by guarantee with no share capital)

Report of the auditors to the directors pursuant to Regulation 29 of the Insurance
Companies (Accounts & Statements) Regulations 1996

Welish Hospitais & Health Services Association
Global business
Financial year ended 31 December 1998

We have examined the documents prepared by the company pursuant to Section 17 of the
Insurance Companies Act 1982 ("the Act") and the Insurance Companies {Accounts and
Statements) Regulations 1996 (“the Regulations"). These comprise Forms 9 to 13, 15, 16 and
20, the supplementary notes on pages 12 to 19, the statements required by regulations 19, 20
21 and 23 on page 20 and the certificate signed in accordance with regulation 28(a) on pages
21 to 22. In the case of the certificate, our examination did not extend to paragraph (a) in
relation to information provided under regulations 24 and 26, concerning shareholder
controllers and general business ceded.

Respective responsibilities of the company and its auditors

The company is responsible for the preparation of an annual return (including the forms,
statements and certificates) under the provisions of the Act and the Regulations. The
requirements of the Regulations have been modified by an Order issued under Section 68 of
the Act by the Secretary of State on 6 January 1997. Under regulation 5 the Forms and
statements are required to be prepared in the manner specified by the Regulations and to state
fairly the information provided on the basis required by the Regulations.

It is our responsibility to form an independent opinion as to whether the Forms and
statements meet these requirements, and in the case of the certificate whether 1t was or was
not unreasonable for the persons giving the certificate to have made the statements therein,
and to report our opinion to you.

Basis of opinion

We conducted our work in accordance with Bulletin 1998/3; " Auditors' reports on regulatory
returns made under the Insurance Companies Act 1982" issued by the Auditing Practices
Board. Our work included examination, on a test basis, of evidence relevant to the amounts
and disclosures in the Forms and statements. The evidence included that previously obtained
by us relating to the audit of the financial statements of the company for the financial vear on
which we reported on 14 May 1999. 1t also included an assessment of the significant

estimates and judgements made by the company in the preparation of the Forms and
statemenis.

We planned and performed our work so as to obtain all the information and explanations
which we considered necessary in order to provide us with either sufficient evidence to give
reasonable assurance that the Forms and statements are free from material misstatement,
whether caused by fraud or other irregularity or error, and comply with regulation 5.
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-—
Welsh Hospitals and Health Services Association

(a company limited by guarantee with no share capital)

In the case of the certificate, the work performed involved a review of the procedures
undertaken by the signatories to enable them to make the statements therein, and does not
extend to any evaluation of the effectiveness of the company's internal control systems.

Opinion
In our opinion:

(a) the Forms and statements fairly state the information provided on the basis
required by the Regulations and have been properly prepared in accordance
with the provisions of the Regulations as modified; and

(b) according to the information and explanations received by us:

(i)  the certificate has been properly prepared in accordance with the
provisions of the Regulations; and

(if) it was not unreasonable for the persons giving the certificate to
have made the statements therein.

l ur Lol .
hartered Accountants and Registered Auditors
Cardiff,

14 May 1999
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