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eturns under Insurance Companies Legisiation
tatement of solvency
ame of company

lobal Dusiness/SRFFER S BERK S EEER X EHO K HUSRes

inancial year ended 31 December 1996

WELSH HOSPITALS AND HEALTH SERVICES ASSOCIATION

Form 8

Company end
i Penod ed
registration
number GUUKICM day month year Unns
RS 515135 ‘ GL ! 31 12‘ 96 \ £000
As at the end of | As at the end of Seurce
this financial the previous '
eafl ear =
b Y £ . £
b c =
@ 3 3
4 2 O
GENERAL BUSINESS
Available assets
Cther than lang term business assats allocated towaras See instructions
general business required minimum margin 11 3,010 2,537 tang 2
Required minimum margin
| Reguired mirimum margin for general business 12 475 510 12 48
Excess (deficiency) of available assets over the required 13
minimurm margin {11-12) 2,535 2, 027
LONG TERM BUSINESS
Avaitable assets
(Long term pusiness admissible assets 21 0 .M
[ Other than long term busmess assets allocated towards fong 22 See instructiens
term business reguired minsTum magin 1and 3
Total mathernatical reserves (afier distribution of surpius) 23 See instruction 4
Other insurance and nen-insurance fabilities 24 See instruction S
Available assets for long term business required mmnmum 25
margin (21+22-23-24)
implicit itemns admitted under regulation 23(35) of the
Insurance Companies Regulations 1994
{ Future profits 31
Zillmensing 32
Hidden reserves 33
{
Total of avaitable assets and implicit items (25+31+32+33) 34
Required minimum margin
Requred minimum margin for long term business 41 80 &9
Explict reguired mmimurm margin (1/6 x 41, or minimum 42
guarantee fund if greater)
Excess (deficiency) of avaitable assets over explicit required 43
minimum margin 25-42)
Excess (deficiency} of available assets and implicit tems over 44
the required minirmurn margin (34-41)
CONTINGENT LIABILITIES -
Quantifiable contingent Liabilities in respect of other than ong term bUSINESS 51 See instruction &
as shown wn a supplementary note to Form 15
Quamiﬁable conungent Tiatilities 1n respect of long term business as shown 52 l See instruction 6
in a supplementary note to Form 14

=T o
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turns under Insurance Companies Legislation Form 10
tement of net assets

me of company WELSH HOSPITALS AND HEALTH SERVICES ASSOCIATION
obal business/BEES A Bisinece BB piaachiausinessX

Company
; istrati Period_ended .
nancial year ended 31 December 1996 Lig::e:m GUUKIEM  —goe——t— ey Units
R10 515135 GL 31 12| 96 £000
As at the end of As at the end of Source
this financial the previous year -
year £ o £
1 2 & | 5|38
ng term business - admissible assets 11 ) 13 . 88 . 1
ng term business - liabilities and margins 12 14 . 59 . 1
ther than Long term business - admissible assets 21 3.563 , 3 026 13 . 89 . 1
El s
ther than Long term business - liabilities 22 553 ' 524 ‘ 15 . 68 . 1
et admissible assets {21-22) 23 3,010 2,502
Unpaid amounts (including
ther assets allowed to share premium) on partly paid | 24
e taken into account in | shares
overing the required Supplementary contributions
inimum margin for a mutuai carrying on 25
' general business
iabilities allowed to be Subordinated loan capital 26
ft out of account in
overing the required Cumulative preference share 27
inimurmn margin capital
vailable assets (23 to 27) 29 3,010 2 502
epresented by:
aid up share capital {other than cumulative 51
reference share capital)
mounts included in lines 24 to 27 above 52
mounts representing the balance of net assets 56 3,010 2,502
otal (51 to 58) and eqgual to line 29 above 58 3,010 2,502
ovement of balance of net assets for solvency
urposes - as per line 56
alance brought forward at the beginning of the 61 10 56 2
nancial year 2.502 2,530
etained profit/(loss) for the financial year 62 455 (44) 16 . 59 . 1
ovement in asget valuation differences 63 18 16 See instruction 2
ecreaself(increase) in the provision for adverse 64 See instruction 3
hanges
ther movements {particulars to be specified by &5
ay of supplementary note) 35
alance carried forward at the end of the financial year 69
110 65) 3,010 2,502




eturns under insurance Companies Legistation Form 11
eneral business : Calculation of required margin of solvency - first method
Name of company WELSH HOSPITALS AND HEALTH SERVICES ASSOCIATION
Global business/i
Financial year ended 31 December 1996
Company )
comion  guucen gt et — s
R11 515135 ‘ GL ‘31 12 ‘ 96 l £000
This financial Previous
year year
1 2
Gross premiums receivable 11 4,181 3,507
Premium taxes and levies (included in line 11) 12 110 95
[
Sub-total A (11-12) 13 4,071 3,412
Adjusted Sub-total A if financial year is not a 12 month 14
period to produce an annual figure
) Up to and including sterting 15
Division of Other than | equivalent of 10M ECU x 18100
Sub-totai A health Excess (if any) over 15
{or adjusted insurance [ 10M ECU x 16/100
Sub-totai A if . . .
appropriate) Up lto and including sterling 17 469 505
Health equivalent of 10M ECU x 6/100 i
insurance | Excess {if any) over 13
10M ECU x 16/300
Sub-total B (15+16+17+18) 19 469 505
faims paid 21 3,213 3,081
Claims outstanding For business accounted for on 22
carried forward at the an underwriting year basis
end of the financial For business accounted for on an 23
year accident year basis 332 291
Claims outstanding For business accounted for on 24
brought forward at the an underwriting year basis
beginning of the For business accounted for on an 95
financial year accident year basis 291 305
Sub-total C {21+22+23-(24+25)) 29 3,254 3,067
Amounts receverable from reinsurers in respect 0
of claims inciuded in Sub-total C
Sub-total D (29-30 39
(29-30) 3,254 3,067
First resuit 469 505
Sub-total B x Sub-total D (or, if ¥ is a greater fraction, x 4) 44
Sub-total C




tumns under Insurance Companies Legislaien Form 12

eneral business : Calculation of required margin of solvency - second method, and statement
required minimum margin

ame of company WELSH HOSPITALS AND HEALTH SERVICES ASSOCIATION
lobal businessERE B raRER U RE S ECAXBrAR A HHAMASSES

inancial year ended 31 December 1996 Company .
registration nod ended Units
Ruber GUUKICW prre o voar n
R12 [ 515135 | GL \31 ( 12 l 96 £000
This financial FPrevious Source
yeal year c
£ £
= g ;o’
1 2 Lg = O
efetence period (No_ of financial years) Insert "0" if there is 11 T
o reference period otherwise insen “3" or 777 3 | See instructon i
laims paid in reference period 21 8,296 6,764
Far business accounted for on an 22
laims outsianding caried | underwriting year basis
arward at the end of the
eference period For business accounted far on an
accident year basis 23 332 291
For business acceunted for on an 24
l2ims outstanding brought | underwriting year basis
jorvaard at the beginning of
he reference period For business accounted for on an
accident year basis 25 131 104
ub-otal B (21+22+23-(24+25)) 238 8,497 \ 6,951
ub-total F - Ceonversion of Sub-tatal E to annual figure (MuRiply by 12
nd divide by nurnber of months in reference period) 31 2,832 2,317
[Up to and including sterfing equrvalert of 32
Other than | 70 ECU x 26/100
health
INSUEANGE | g.opes (if any) over TM ECU x 23/100 33
Division of
Subicial F .| Up to and including sterling equnvaient of § o4 475 510
Health 7M ECU x 26/300 .
insurance
Excess (i any) over 7M ECU x 23/300 35
3
Sub-total G {32 to 35) 39 575 510
Second resuit Subtotal G x Sub-total D {or, ff ¥ is a greater
Sub-toal C fraction. % 3} 41 475 510
First result 42 469 505 1 . &
Required margin of scivency (the higher of lines 41 and 42) 43 475 510
Y
3
Mirimum guarsntee fund 44 176 ‘ 189"
Required ruinmmum margin {the hgher of lines 43 and 44) 49 475 \ 510




eturns under Insurance Companies Legislation Form 13

{Sheet 1)
nalysis of admissible assets
ame of company WELSH HOSPITALS AND HEALTH SERVICES ASSOCIATION
lobal businessmmmmmmm
Financial year ended 3] December 1996
Category of assets Total other than long term business assets
Company . Category
registration GLIUKICM Period_ended Units of
numbes day ~ month yeas assets
R12 515135 \ GL \ 31 12\ 96 £000 l |
As at the end of | As atthe end of
this financial the previous
investments
year year
1 2
Land and buildings 11 70 61
. Shares 21
UK insurahce
dependants Debt securtties issued by, and loans to. dependants 22
) Shares 23
Cther insurance
d: t
ependants Debt securities issued by, and loans to, dependants 24
Investments in o ) Shares i 25
group undertakings | Non-insurance
ricipat d
?nd paricipating dependants Bebl securities issued by, and loans to, dependants 26
interests
Shares 27
Other group | Debt securities issued by, and toans to, group undertakings 28
undenakings and
ricipati
!::e;:?tas ng Participating interests 29
Debt securties issued by, and loans to, undertakings in 30
which the company has a participating interest
Total sheet 1 (11 to 30) 38 70 61

oy




eturns under Insurance Companies Legislation Form 13

(Sheet 2)
nalysis of admissible assets
ame of company WELSH HOSPITALS AND HEALTH SERVICES ASSOCIATION
Global business/K rapeRbEinees BRI RERAARKRR SN
Financial year ended 31 December 1996
Category of assets
gory TOTAL OTHER THAN LONG TERM BUSINESS ASSETS.
Company . Category
registralion GLIUKICM Period ended Units of
number day  month year assets
R13 515135 GL \ 31 12\ 96 £000 |
As atthe end of | As at the end of
investments (coniinued) this financial the previcus
Deposits with ceding undertakings b year year
Assets held to cover linked liabilities 1 2
Equity shares 41
449 503
Other shares and other variable yield securities 42
Holdings in collective investment schemes 43 322 208
Rights under derivative contracts 44
Approved securities 45 319 328
Fixed interest
Debt securities and Cther 46
other fixed income
securities Approved securities 47
Variable interest
l Other 48
Other financial -
investments . Pagticipation in investmert pools 43
Loans secured by morgages 50
Loans to public or logal authorities and nationaiised 51
industries or undertakings
Other loans Loans secured by pelicies of insurance issued by the 52
company
Other 53
Deposis with Withdrawal subject to a time restriction of one month o less § 54
approved credit
institutions and
approved financial Withdrawal subject 1w a tme restriction of mere than one 55
institutions menth
Other 56 26 7
Deposits with ceding undertakings 57
index linked 58
Assets held to match lirked liabilites
7 Property linked : g9
Provision for unearned premiums 60
Claims outstanding 61
Reinsurers’ share of techmical provisions
Provision for unexpired risks 62
Cther 63
Total sheet 2 (41 to §3) 69 1 3 116 1 ,046




eturns under Insurangce Companies Legislation Form 13

{Sheet 3)
nalysis of admissibie assets
ame of company WELSH BOSPITALS AND HEALTH SERVICES ASSOCIATION
lobal business/
inancial year ended
Y 31 December lggéompany ‘ Category
registration GUUKICM Period ended Units of
ategory of assets TOTAL OTHER number day  month  year assets
THAN LONG
R13 1 £000
TERM BUSINESS 515135 | GL 31 |12 | 96 1
A5>LIo As at the end of | As at the end of
ebtors this financial the previous
Other assets : year year
1 2
Oebtors arising out \ Policyholders 71 334 319
{ direct insurance
opelatons tntermediaries 72
Salvage and subrogation recoveries 73
" Due from ceding insurers and intermediaries under remnsurance business
Debtors arising out T4
h accepted
of reinsurance
operations Due from reinsurers and intermediaries under reinsurance contracts ceded 75
Due in 12 menths or less after the end of the financial year 76
Due from
dependanis : -
Due more than 12 months after the end of the financial year 77
Cther debtors
Due in 12 months of less after the end of the financial year 78
Other
Due rmere than 12 months after the end of the financial year 78
Tangibte assets 80 35 33
Deposits nal subject 10 tme restriction on withdrawai, with approved credit 81
Cash at bank and institutions and approved financiai institutiens and local authorities 1 3 650 1 3 300
in hand .
Cash in hand ' 82 34 beq
Other assets {particulars te be specified by way of supplementary note) 83
Accrued interest and rent 84
Prepayments and | noterred acquisition costs 85
accrued inceme
Cthes prepayments and accrued incorme 86 16 17
Deductions (under reguiations 57(2)(b) and 57{3) of the Insurance Companies Regulations 87
1894) from the aggregate value of assets
Total sheet 3 (71 to 86 less 87) 83
2.377 1,919
Grand total of admissible assets (3S+69+88) 89
( 3,563 3,026
Reconciliation to asset values determined in accordance with the
shareholder accounts rules
‘ Total admissible assets (as per line 88 above) a4 3,563 3.026
b
Total assets in excess af the admissibility limits of Schedule 12 of the Insurance Companies g2 268 286
Regulations 1294, {as valued in accardance with those Regulations before applying admissibility mits)
Sclvency margin deductien for insurance dependants s3
Other differences in the valuation of assets (other than for assets not vaiued above) 7.8
Assets of a type not valued above. (as valued in accordance with the shareholder accounts ruiesy 85
Total assets determined in accordance with the shareholder accounts niles (81 to 85) 99 l 3,831 3312
2 b
Amounts included in kne B9 attributable to debts due from related companies, other than those under 100‘
contracts of nsurance or reinsurance




eturns under Insurance Companies Legisiation
jabilities {other than long term business)
ame of company N

lobal business/ MK XEEKEEShEs N EEA R T VERERK X

Financial year ended 31 December 1996

Form 15

WELSH HOSPITALS AND HEALTH SERVICES ASSOCIATION

Compary Period ended
registration .
number SLuricm day mofith yeat Units
R15 515135 | GL \ 31 ( 12 |96 £000
As at the end of | As atthe end of
this financial the previous
year year
4 2
Provision for unearned premiums 11
Claims outstanding 12 432 291
Technical Provision for unexpired nisks 13.
prowssmns Credit business 14
(gr;o ® t Egualisation provisions
amount) Other than credit business 15
Other 16
Tetal {11 to 18) 19 332 291
Provisions for | Taxation 21 2
other risks
and charges l Other 22
Deposits received from reinsurers 31
Direct business - 41 117 117
Arising out of insurance aperations Reinsurance accepted 42
Reinsurance ceded 43
Secured 44
Debenture loans
Creditors Unsecured 45
Amounts owed to credit institutions 46
Taxation 47 50 39
Other creditors Recommended dividend 48
Other 48 54 75
Accruals and deferred income 51
Brovision for adverse changes {(calculated n accordance with regulation 81 of the 61
insurance Companies Regulations 1984)
Cumuiative preference share capital 82
Subordinated loan capital 83
Total {59 to &3) 69 553 524
Amounts inciuded in line B9 atwibutable to liabilities to related companies, other than 74
those under contracts of INsurance or reinsurance




ras under Insurance Companies Legisiatien Form 18
it and lass account {(non-technical account)
ne oi company WELSH HOSPITALS AND HEALTH SERVICES ASSOCIATION
bal business/UKKBRREE BRERESEEE RNKANOKNESDEEE XX

ancial year ended 31 December 1996
Company Penod
regisraton CUUKISM enged Unes
number cay  moomh year
. 1 515135 ‘ GL \ 31 \12 ‘ 96 t £000
1
This financial Frevious \ Source
year year |
<
£ o | 5
1 2 & 3 ‘ 3
nsfer (to)/from the From Form 20 11 ( 300 \ (183) 20 53
neral business technical '
count Equaiisation provisions 12 \ ‘
ansfer from the long term business revenue account 13 \ ‘ 40 . 26
|
\ income 14 \ 144 ll 144
. [ Value re-adjustments on | l
vestment income | . = 15 i9 1
| investments
i Gains on the reaiisation of 15 ! ‘
| investmeants |
| Investment management charges, | .- |
L inciuding int=rast 7 \ 8
vestment Value re-adiustments on ‘3 | ‘,
harges | invesiments l |
| Loss on the sealisation of 19 '1 \
i investments o !
llocated investment return transierred to the general 20 l 0 2
usiness technicai zccount \ )
thar income and charges (parucuiars to be specified 21
y way of supplementary note) 27 28
Profit ar loss on ordinary activiies before tax
) , 28 483
(1 | +12+13+14+15+18-17-18-15-20+21) i {18)
Tax on profit or loss on ordinary activities 31 \ 28 \ 26
rofit or loss on ordinary activities after tax (28-31) 39 \ 455 \ (44)
= yraordinary profit or less (particulars to be specified 41 ‘
oy way of suppiementary noig) i
Tax on exiraordinary profit or loss A2 \ ’
Other taxes not shown under the preceding items 43 \ \
Srofit or loss for the financial year (38+41-(42-43)) 49 ‘ 455 \ RIS
ividends (paid and proposed) &1 \ \
Profit or loss retained for the financial year (42-51) 59 ‘ 455 \ (44)




rns under Insurance Companies Legisiation Form 20

eral business : Technical account (excluding equalisation provisions)

e of company WELSH BOSPITALS AND HEALTH SERVICES ASSQOCIATION
bal business&S e R PRERE S RERADIRRY Y RYSINGSS X

ncial year ended 3] December 1996

Company Accounting
registration GLIUKICM Penod ended Units class/
number day . month year summary

R20 51535 \ GL ( 31 { 12 } 96 £000 {Su‘mary
This financial | Previous year Source
year ,
ms to be shown net of reinsurance .
1 2 £l o E
SRR
Earned premium 11 4,182 3,507 §21.19.5
Claims incurred 12 3,213 3,081 22 17 . 4
Claims management Costs 13 22.18. 4
Adjustment for discounting 14 22.52. 4
cident year |increase in provision for unexpired risks )18 41 (14) 22 .19. 4
counting) ‘ — -
Other technical income or charges (particuiars to be 18
specified by way of supplementary note)
Net operating expenses 17 628 623 22 .42 . 4
Balance of year's underwriting (11-1 2-13+14-15+16-17) 19 300 (183
Earned premium 21 21.11. 5
Ciaims incurred 22 22.13. 4
justment for Claims management costs 23 22.14 . 4
derwriting Adjustment for discounting 24 22 .51, 4
cident year | Other technical income or charges (particulars 1o be 25
counting) specified by way of suppiementary note)
Net operating expenses 26 22 .41 . 4
Balance (21-22-23+24+25-26) 28
tance from underwriting year accounting 38 24. 59, 99-99
lance of all years' underwriting (19+29+39) 49 300 {183)
ocated investment return 51
ansfer to non-technical account (49+51) 59 300 (183)

11
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SUPPLEMENTARY NOTES : FORM 9

Note
Code

0901

0902

Modification to the Return

This return has been prepared in accordance with the Insurance
Companies (Accounts and Statements) Regulations 1996 as modified by an
Order dated 6 January 1997 issued by the Secretary of State with the
consent of the Company. The modification(s) provided by that Order are
as follows:-

(807) The form(s) [20-36 apart from the form 20 summary form] and
their accompanying supplementary notes are not required to be prepared
or submitted with the return.

N/A

15




SUPPLEMENTARY NOTES : FORM 10

Note
Code

1001

1002

1003

See 1002.

Net admissable assets brought forward as previously
stated 31.12.95

Increase due to change in accounting policy to value
investments at market value.

Revised opening net admissable assets brought
forward 31.12.95

N/A

2,502

35

2,537

|

16



SUPPLEMENTARY NOTES: FORM 11 AND 12

Note
Code

1101

1102

1201

1201

N/A
N/A
N/A

N/A

17




SUPPLEMENTARY NOTES: FORM 13

Note

Code

1301 Aggregate value of investments
which are:-
Unlisted
Listed investments not readily
realisable
Beneficial interests in collective
investment schemes
Reversionary interests or
remainder in property

1302 N/A

1303 N/A

1304 N/A

1305 The WHA investment portfolio is
managed on a discretionary basis
by BWD Rensburg and consists of
treasury stock, Blue Chip equities
and unit trusts/mutual funds.

Whilst no specific investment
limits are set by the company each
Investment is subject to detailed
scrutiny by WHA management in
relation to counterparty exposure
and to ensure it is in line with the
moderate risk policy in relation to
imvestment.

During the period individual
Investments in equities and unit
trusts/mutual funds have not
exceeded £50,000 each whilst
individual treasury stock
investments have not exceeded
£100, 000 each.

1306 None

1307 None

1996
£000

Nil
Nil

Nil

Nil

1995
£000

Nil
Nil

Nil

Nil

18




SUPPLEMENTARY NOTES : FORM 15

Note
Code

1501

1502
1503

No provision for adverse changes is considered necessary due to
the following factors:-

The company does not have any derivative contracts.

Welsh Hospitals and Health Services Association own and
occupy the building from which the company conducts its
business.

The majority of assets of the company are held in the form of
readily realisable investments held at market value and cash.
The value of these assets has not historically been subject to
significant volitility and no future volitility is foreseen.

None
N/A

19




SUPPLEMENTARY NOTES: FORM 16

Note

Code

1601 N/A

1602 Other income and charges comprise

the following
Other income
- Rents receivable

- Deposit account interest
- Other

£000

19

£000

19

20




SUPPLEMENTARY NOTES: FORM 17

Note
Code

1700 Analysis of derivative contracts
Welsh Hospitals and Health Services Association has not entered
into any derivative contracts in this or the previous year and as such
no Form 17 and supplementary notes are submitted.

21




SUPPLEMENTARY NOTES: FORM 20

Note
Code

2001

2002

2003

2004

2005

N/A

Gross premiums written relate entirely to UK business.

N/A

Financial insurance/reinsurance

No contracts of insurance have been exciuded from Schedule 2
(form 20) as a result of FRS5 and FRAG 35/94.

N/A

22




STATEMENT ON REGULATIONS 19 to 21, 23, 24 and 26 OF THE INSURANCE
COMPANIES (ACCOUNT AND STATEMENTS) REGULATIONS 1996

SCHEDULE 19

The company has no major treaty reinsurer.

SCHEDULE 20 - The company has no major facultative reinsurer.
SCHEDULE 21 - The company has no general business reinsurance cedents.
SCHEDULE 23 - The company has not entered into any derivative contracts.
- SCHEDULE 24 - The company does not have any issued share capital and
therefore has no shareholder controllers.
SCHEDULE 26 - The company has not ceded any business.

23




WELSH HOSPITALS AND HEALTH SERVICES ASSOCIATION
(A company limited by guarantee with no share capital)

Certificate by the Executive Committee Members required by Regulation 27 of the
Insurance Companies (Accounts and Statements) Regulations 1996.

We certify that in our opinion:

(a)

(b)

(©)

(d)

(e)

in relation to the part of the return comprising forms 9 to 17, 20, 37 to 39, the
statements required by regulations 19 to 21, 23, 24 and 26 of the Insurance
Companies (Accounts and Statements) Regulations 1996 ("the Regulations")
and the supplementary notes that:

(1) the return has been prepared in accordance with the Regulation as
modified by an order dated 6 January 1997 issued under section 68 of
the Insurance Companies Act 1982;

(i)  proper accounting records have been maintained and adequate
information has been obtained by the company; and

(i)  an appropriate system of control has been established and maintained by
the company over its transactions and records;

reasonable enquiries have been made by the company for the purpose of
determining whether any person and any body corporate are connected for the
purposes of regulations 19, 20 and 21 above;

in respect of the company's business which is not excluded by regulation 32 of
the Insurance Companies Regulations 1994, the assets held throughout the
financial year in question enabled the company to comply with regulations 27
to 31 (matching and localisation) of those Regulations;

the company has maintained the required margin of solvency throughout the
financial year in question;

we are satisfied that:

(1) the systems of control established and maintained by the company in
respect of its business complied, at the end of the financial year in
question, and it is reasonable to believe that those systems continued to
so comply subsequently and will continue to so comply in the future,
with the following published guidance:

24




Systems of control over investments (Prudential Note 1994/6);

Systems of control over general business claims provisions (Prudential Note

1995/1); and

(i)  the return has been prepared in accordance with the following published

guidance:

Asset valuation rules (Prudential Note 1995/1 - revised April 1996);
The preparation of annual returns to the DTI (Prudential Note 1996/3).

R oted )
W ) Executive Committee Members
)
W— Chief Executive

16 May 1997
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WELSH HOSPITALS AND HEALTH SERVICES ASSOCIATION
(A company limited by guarantee with no share capital)

Report of the auditors to the directors pursuant to Regulation 29 of the Insurance
Companies (Accounts & Statements) Regulations 1996

Global business

Financial year ended 31 December 1996

We have audited the documents prepared by the company pursuant to Section 17 of the
Insurance Companies Act 1982 ("the Act") which are required to be audited by regulation 29
of the Insurance Companies (Accounts and Statements) Regulations 1996 ("the Regulations).
These comprise Forms 9 to 13, 15 to 17 and 20, 37 to 39, the supplementary notes on pages
15 to 22, and statements furnished pursuant to regulations 19, 20, 21 and 23 on page 23,
certificate signed in accordance with regulation 28(a) on pages 24 to 25. In the case of the
certificate, our audit did not extend to paragraph (a) in relation to information provided under
regulations 24 and 26.

Respective responsibilities of the company and its auditors

The company is responsible for the preparation of returns under the provisions of the Act and
the Regulations. The requirements of the Regulations have been modified by Order issued by
the Secretary of State on 6 January 1997. It is our responsibility to form an independent
opinion, based on our audit, on those parts of the returns which are subject to audit by virtue
of regulation 29 and to report our opinion to you.

Basis of opinion

We conducted our audit in accordance with Auditing Standards issued by the Auditing
Practices Board. An audit includes examination, on a test basis, of evidence relevant to the
amounts and disclosures in the documents specified by regulation 29. It also includes an
assessment of the significant estimates and judgements made by the company in the
preparation of the documents specified by regulation 29.

We planned and performed our audit so as to obtain all the information and explanations
which we considered necessary in order to provide us with sufficient evidence to give
reasonable assurance that the documents specified by regulation 29 are free from material
misstatement, whether caused by fraud or other irregularity or error. In forming our opinion
we also evaluated whether the documents had been prepared in the manner specified by the
Regulations as modified and fairly stated the information provided on the basis required.
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Opinion

In our opinion:
(@)  The Forms, statements and supplementary notes have been properly prepared in
accordance with the provisions of the Regulations as modified, and
(b)  according to the information and explanations received by us:

(D) the certificate has been properly prepared in accordance with the
provisions of the Regulations; and

(i) it was not unreasonable for the persons giving the certificate to have
made the statements herein.

Chartered Accountants and Registered Auditors
Cardiff, 16 May 1997
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