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Apollo Therapeutics Group Limited

Strategic report for the period ended 31 December 2022

The directors present their strateglc report for the Group For the period ended 31 December 2022.
BUSINESS REVIEW

The Group has made an operating loss of $39.7m (2021: $11.7m) in the period and incurred Research and
development expenditure of $31.0m (2021: $11.0m). Group cash balances were $92.6m as at 31 December
2022 (2021: $61.4m) with a net inflow of $31.8m {2021: $68.1m) which included $73.1m (2021: $73.4m)
proceeds from issuance of share capital.

The average number of employees within the Group was 23 in 2022,

The Greup completed Its inaugural $146.0 millian financing, led by Patient Square Capital, in June 2021. The
funds raised will enable the Group to advance its pipeline of transformative therapeutic programs to become
potentially meaningful new treatment options.

PRINCIPAL RISKS AND UNCERTAINTIES

The Group Is exposed to a number of risks and uncertainties in undertaking its day-to-day operations. The key
business risks affecting the Group and how they are managed are set put below:

Financial

Profitability depends on the success of current and new clinical projects, without which the Group will continue
to make losses and consume cash. Until the profitable commercialisation of such projects the Group will carefully
monitor spend and cash flow with reference to ensuring the Group is able to continue as a going concern. In
particufar, the investment in new projects will be evaluated based on availabie surplus cash reserves of the Group
and the continued investment requirements into existing projects. The Group expects, over the coming years, to
finance its operations through a comblnatlon of private or public equity financings. The Group’s failure to raise
capital as and when needed would have a negative effect on our financlal condition and our ability to execute our
business strategy.

The directors have prepared a strategic plan, including annual financial forecasts and cash flows. The monitoring
of cash availability and future projected cash flows, as well as the praject pipeline is included in quarterly reporting
to the Board.

Growth

The Group is seeking to expand its operations, financial and management contraols, reporting systems and
procedures and to traln, motivate and manage its employees, The Group‘s future success depends on Its ability
to hire, train and retain key technical, scientific and regulatory personnel. The Group seeks to recruft and retain
high calibre staff through offering share ownership and rewards commensurate with their seniority and
maintaining open communication with ernployees.

KEY PERFORMANCE INDICATORS

The directors have monitored the performance of the Group with particular reference to the key performance
indicators being research and development expenditure and development timeline of projects. The directars are
satisfied with the project developments in 2022 with projects progressing along planned timelines.




Apollo Therapeutics Group Limited

Strategic report for the period ended 31 December 2022
(continued)

SECTION 172(1) STATEMENT

In accordance with the Companles Act 2006 as amended by the Companies (Miscellaneous Reporting) Regulations
2018, the directors provide this statement to describe how they have engaged with and had regard to the
interests of our key stakeholders when performing their duty to promate the success of the Group under section
172 of the Act,

The directars ransider, both individually and collectively that they have taken decisions in a manner they
consider, in good faith, would be most likely to promote the success of the Group for the beneflt of its
stakeholders. These decisions consider the following factors where relevant:

a)

b)

¢

d)

€)

The likely cansequences of any decision in the long-term: the long-term success of the Group is always
a key factor when making strategic decisions, Strategic Plans have been prepared evaluating the
investment and commerclalisation of each project under development.

The interests of the Group’s employees: the Group’s employees are a key asset and hence we invest in
their wellbeing and development. The Group believes It offers competitive remuneration packages and
seeks to engage with employees regularly.

The need to foster the Group’s business relationships with suppliars, customers and other: the Group
has numerous collaboration relationships which we seek to be constructive and mutually beneficial,
Shareholders are alsc key stakeholders and we seek to engage shareholders covering both financial
returns and investment plans.

The impact of the Group’s operations on the cormnmunity and the environment: the Group’s aims to
execute its operations with due regard to the environment,

The deslrability of the Group maintaining a reputation for high standards of business conduct: integrity
of Individuals and corporate integrity are fundamental in all we do.

The need to act falrly as between members of the Group: all decisions aim to take into consideration
the views and values of all our stakeholders.

Approved by the Board of Directors and signed on behalf of the Board.

L [

Dr Richard Mason

Director

May 2, 2023




Apollo Therapeutics Group Limited
Report of the Directors for the period ended 31 December 2022

DIRECTORS' REPORT

The directors preseant their repart on the affairs of the Group and Company together with the audited financial
statements for the period to 31 December 2022, The Group financial statements are prepared under international
financlal reporting standards in conformity with the requirements of the Companies Act 2006.

PRINCIPAL ACTIVITIES

Apollo Therapeutics is a biopharmaceutical cornpany, rapidly advancing a robust pipeline of potentially
transformative therapeutic programs based on breakthrough discoveries. We identify and develop pre-clinical
and clinical stage programs with strong biological hypotheses and the potential to become meaningful new
treatment options. Our team combines drug development ‘architects’ and deep subject matter experts who
together are building an expansive and de-risked portfalio In oncology, major inflammatory disorders and rare
disease. Backed by leading specialist Investors including Patient Square Capitai and Rock Springs Capital, we
have operations In Cambridge, UK, and Bostan, USA.

RESEARCH AND DEVELOPMENT

The Group is committed to research and development activities to successfully commercialize its projects and to
maintaln its portfolio pipeline by commencing naw projects.

GOING CONCERN AND FINANCIAL RISK MANAGEMENT

The directors have assessed the Group’s ability to continue as a going concern. The directors believe that the
Group will hava sufficient funding to continue its operations for at least twelve manths from the date of approval
of these financial statements. Accordingly, the accounts have been prepared on the going concern basis.

The Group expects, over the coming years, to finance its operations through a combination of private or public
equity financings. The Groups fallure to raise capital as and when needed would have a negative effect on our
financial condition and our ability to execute our business strategy. Based on the Directors’ current forecasts and
plans, the Group has sufficient funding to continue Its operations for a period of at least 12 months from the date
of approva! of these financial statements. The base case is built on the assumption of nil revenue generation.

SHARE ISSUES

The issued share capital of the Cornpany Is set cut at Note 17 to the accounts. In June 2021, 16,485,310 ordinary
shares and 145,218,487 A shares were issued in connection with the raising of $146 million referred above.

During 2022, 1,393,381 ordinary shares were issued as part of the Group's long term incentive plans.
DIRECTORS

The directors who served during the year were:
Vasundhara Bhargava

Laura Furmanski

Dt Richard Mason

James Momtazee

Ian Tomlinson

Neel Varshney

Sam Williams

DIRECTORS’ INDEMNITY ARRANGEMENTS

During the period the Group purchased Directors' and Officers’ liabilities insurance, which remains in force at the
date of this report.




Apolio Therapeutics Group Limited

Report of the Directors for the period ended 31 December 2022
(continued)

DIRECTORS’ RESPONSIBILITIES FOR THE FINANCIAL STATEMENTS

The directors are responsible for preparing the Strategic Report, the Report of the Directors and the financial
statements in accordance with applicable law and regulations.

Company law requires the directors to prepare financial statements for each financial period. Under that law, the
directors have elected to prepare the Group financial statements in accordance with international accounting
standards in conformity with the requlrements of the Companies Act 2006 (IFRSs) and have elected to prepare
the Parent Company financial statements in accordance with United Kingdom Generally Accepted Accounting
Practice and applicable law including FRS 101 '"Reduced Disclosure Framework”. Under company law the directors
must not apprave the financial statements unless they are satisfied that they give a true and fair view of the
state of affairs and of the profit or loss of the Company and Group for that period. In preparing these financial
statements, the directors are required to:

» select suitable accounting policies and then apply them consistently;
« make judgements and accounting estimates that are reasonable and prudent;

« state whether the applicable IFRSs, or for the Parent Company, UK Accounting Standards have been
followed, subject to any material departures discfosed and explained in the financial statements;

« prepare the financial statements on a going concern basis unless it Is inappropriate to presume that the
Group and the Company will continue In business.

The directors are responsible for keeping adequate accounting records that are sufficient to show and explain the
Company's transactions and disclose with reasonable accuracy at any time the financial position of the Company
and to enable them to ensure that the financial statements comply with the Companies Act 2006. They are also
responsible for safeguarding the assets of the Company and hence for taking reasonable steps for the prevention
and detection of fraud and other irregularities.

The directors confirm that:

» 50 far as each director is aware, there is no relevant audit information of which the Company’s auditor
is unaware; and

+ the directors have taken all steps that they ought to have taken as directors to make themselves aware
of any relevant audit information and to establish that the auditor is aware of that information.

The directors are responsible for the maintenance and integrity of the corporate and financial infermation included
on the Company's website. Legislation in the United Kingdom gaverning the preparation and dissemination of
financial statements may differ from legislation In other jurisdictions.

AUDITOR

Ernst & Young LLP were appointed as auditar in the period. A resalution to re-appoint Ernst & Young LLP as the
Company's auditor wlill be proposed at the forthcoming Annual General Meeting. In accordance with normal
practice, the directors wiil be authorised to determine the Auditar’s remuneration.

Approved by the Board of Directors and signed on behalf of the Board.

dod.

Dr Richard Mason
Directar
May 2, 2023




Independent auditor’s report to the members of Apollo Therapeutics
Group Limited
Opinion

We have audited the financial statements of Apollo Therapeutics Group Limited (‘the parent company’) and its
subsidiaries (the ‘group’) for the year ended 31 December 2022 which comprise the Consolidated Statement of
Comprehensive Income, the Consolidated Statement of Financial Positien, the Consclidated Statement of Changes in
Equity, the Consolidated Statement of Cash Flows, the Parent Company Statement of Financial Position, the Parent
Company Statement of Changes in Equity, and the related nates 1 to 25, including a summary of significant accounting
policies. The financial reporting framewaork that has been applied in their preparation is applicable law and UK adopted
International Accounting Standards and as regards the parent company financial statements, as applied in accordance
with section 408 of the Companies Act 2006,

In our opinion:

. the financial statements give a true and fair view of the group’s and of the parent company’s affairs as at 31
December 2022 and of the group's loss for the year then ended;

. the group financial statements have been properly prepared in accordance with UK adopted International
Accounting Standards;

. the parent company financial statements have been properly prepared in accordance with UK adopted
International Accounting Standards as applied in accordance with section 408 of the Companias Act 2006; and

. the financial statements have been prepared in accordance with the requirements of the Companies Act 2006,

Basls for opinicn

We conducted our audit in accordance with International Standards on Audliting (UK) (ISAs (UK)) and applicable law.
Our responsibilities under those standards are further described in the Auditor’s responsibilities for the audit of the
financlal statements section of our report. We are independent of the graup in accordance with the ethical requirements
that are relevant to our audit of the financial statements in the UK, including the FRC's Ethical Standard, and we have
fulfilled our other ethical responsibilities in accordance with these requirements.

We believe that the audit evidence we have obtalned is sufficient and appropriate to provide a basis for our opinfon.
Conclusions relating to going concern

In auditing the financial statements, we have concluded that the directors’ use of the going concern basis of accounting
in the praparation of the financial statements is appropriate.

Based on the work we have perforrned, we have not identified any material uncertainties relating to events or conditions
that, indlvidually or collectively, may cast significant doubt on the group and parent company’s ability to continue as
a golng concern for the period to 31 May 2024,

Our responsibilities and the responstbilities of the directors with respect to going concern are described in the relevant
sections of this report. However, because not all future events or canditions can he predicted, this statement is not a
guarantee as to the group’s ability to continue as a going concern.

Other Information

The other information comprises the Information included in the annual report, other than the financial statements and
our auditor’s report thereon. The directors are responsible for the other information contained within the annual report.

Qur opinion on the financizl statements does not cover the other information and, except to the extent otherwise
explicitly stated in this report, we do not express any form of assurance conclusion thereon.

Qur responsibillty is to read the other information and, in doing so, consider whether the other information is materially
inconsistent with the financial statements or our knowledge obtained in the course of the audit or otherwise appears
to be materizlly misstated. If we identify such material inconsistencies er apparent material misstatements, we are
required to determine whether this gives rise to a material misstatement in the financlal statements themselves. If,
based on the work we have performed, we conciude that there is a material misstatement of the other information,
we are required to report that fact.




Independent auditor’'s report to the members of Apollo Therapeutics
Group Limited (continued)

We have nothing to report In this regard.
Opinions on other matters prescribed by the Companies Act 2006
In our opinion, based on the work undertaken in the course of the audit:

- the information given in the strategic report and the directors’ report for the financial year for which the financial
statements are prepared s consistent with the financial statements; and

. the strateqgic report andd directors” report have been piepared in accordance with applicable legal reguiremants.

Matters on which we are required to report by exception

In the light of the knowledge and understanding of the group and the parent company and its environment cbtained
in the course of the audit, we have not identified material misstatements In the strategic report or directors’ report.

We have nothing to report In respect of the following matters in relation to which the Companies Act 2006 requires us

to report to you if, in our opinion:

» adequate accounting recards have not been kept by the parent company, or returns adequate for our audit have
not been received from branches not, visited by us; or

= the parent company financial statements are not in agreement with the accounting records and returns; or

+«  certain disclosures of directors” remuneration specified by law are not made; or

+« we have not received ail the information and explanations we require for aur audit.

Responsibilities of directors

As explalned mare fully In the directors’ responsibilities statement set out on page 6, the directors are responsible for
the preparation of the financial statements and for being satisfied that they give a true and fair view, and for such
internal control as the directors determine is necessary to enable the preparation of financial statements that are free
from material misstaterment, whether due to fraud or error.

In preparing the financial statements, the directors are respensible for assessing the group’s and the parent company’s
ability to continue as a guing concern, disclosing, as applicable, matters related to going concern and using the going
concern basis of accounting unless the directors elther intend to liquidate the group or the parent company or to cease
operations, or have no realistic alternative but to do so.

Auditor's responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statéments as a whole are free from
material misstatement, whether due to fraud or error, and to issue an auditor’s repost that includes our opinion.
Reascnable assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance with
ISAs (UK} will always detect a material misstatement when it exists, Misstatements can arise from fraud or error and
are considered material if, individually or in the aggregate, they could reasonably be expected to influence the economic
decislons of users taken on the basis of these financial statements.

Explanation as to what extent the audit was considered capable of detecting Irregularities, including fraud

Irregularities, including fraud, are instances of non-compliance with laws and regulations. We design procedures in line
with our responsibilitias, outlined above, to detect irregularities, including fraud. The risk of not detecting a material
misstatement due to fraud is higher than the risk of not detecting one resulting from error, as fraud may involve
deliberate concealment by, for example, forgery or intentional misrepresentations, or through collusion. The extent to
which our procedures are capable of detecting irregularities, Including fraud is detailed beiow. However, the primary
responsibility for the prevention and detection of fraud rests with both those charged with governance of the entity
and management.

«  We obtained an understanding of the legal and regulatary frameworks that are applicable to the company and
determined that the most significant are UK adopted international accounting standards; UK Companies Act and
tax |egislation, General Data Protection requirements, health and safety laws, employment regulations, The
Equality Act 2010, anti-bribery and corruption regulations; and thase that had a fundamental effect on the
operations of the group and company.

*  We understood how Apollo Therapeutics Group Limited is complying with those frameworks by making enquiries
of management and those charged with Governance. We understocd the potential incentive and ability to override
controls; and employee access to guidance of how to report any instances of non-compliance. We understood any
controls put in place to reduce the opportunities for fraudulent transactions.




Independent auditor’s report to the members of Apollo Therapeutics
Group Limited (continued)

Explanalion as to what extent the audit was considered capable of detecting frregularities, including fraud
{continued)

= We assessed the susceptibility of the group and company’s financial statements to material misstatement,
including how fraud might occur by helding enquiries with management and those charged with ‘governance.
Through these procedures we considered the risk of management override, with the accounting for the license
acquisition and project accruals being key areas of focus. We raviewed the license acquisition transaction with
respect to IFRSs, tying through material transactions to support. We reviewed the accruals by testing a sample
of period end balances through to support and gaining an understanding of the stages of each project in terms of
expected costs.

»  Based on this understanding we designed our audit procedures to identify noncompliance with such laws and
regulations, Our procedures involved:

]

Enquiry with management and those charged with governance as to any fraud identified or suspected in
the perlod, any actual or potential litigation or claims or breaches of signlficant laws or regulations
applicable to the group and company;

Auditing the risk of management override of controls, through testing of a sampiz of journal entries and
ather adjustments for appropriateness;

Enquiry of management, coupled with testing of joumnal entries, fn order to identify and understand any
significant transactions outside of the normal course of business;

Challenging the judgements made by management through carroborating the basis for those judgements
and considering contradicting evidence; and

Reading financial statement disciosures and testing to supporting documentation to assess compliance
with applicable laws and regulations.

A further description of our responsibilities for the audit of the financial statements is located on the Financlal Reporting
Council’s website at https://www.frc.org.uk/auditersresponsibliities, This description forms part of our auditor's report.

Use of our report

This report {s made solely to the company's members, as a body, in accordance with Chapter 3 of Part 16 of the
Companies Act 2006, Our audit work has been undertaken so that we might state to the company’s members those
matters we are required to state to them in an awditor’s report and for no other purpose. To the fullest extent permitted
by law, we do not accept or assume responsibllity to anyone other than the company and the ¢company’s members as
a bedy, for our audit work, for this repart, or for the opinions we have formed.

ILP

Ruth Logan (Senior Statutory Auditor)
for and on behalf of Ernst & Young LLP, Statutory Auditor

Cambridge
Date:

2 May 2023




Apollo Therapeutics Group Limited

Consolidated statement of comprehensive income

Year to Period to
31 December 31 December
Notes 2022 2021
+'000 $'000
Revenue - -
Cost of sales - -
Gross profit - -
Admlnistrative expenses (8,175) (6,535)
Research and development expenses (31,060) (10,957}
Effects of foreign exchange (494) 5,798
Operating loss 5 {39,729) {11,694}
Intarest received 9 1,095 13
Lass befere tax (38,634) (11,681)
Tax 10 17,490 2,291
Lass for the period attributable to equity helders in {21,144) (9,3920)
the parent
Other comprehensive loss
lItems that may subsequently be reclassified to profit or
oss
Exchange differences on transtation of foreign operations (498) {6,096)
Tatal comprehensive loss for the period (21,642) (15,486)

The notes on pages 14 to 27 are an integral part of these financial statements.
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Apollo Therapeutics Group Limited

Consolidated statement of financial position

Assots

Non-current assets

Goodwill

Intangible assets

Property, plant and equipment
Total non-current assets

Current assets

Trade and other receivables
Unpaid share capital

Tax recelvable

Cash and cash equivalents
Total current assets

Total assets

Liakbilities
Current liabilities

Trade and other payabies
Tatal current Habilities

Non current liabilities
Deferred tax Hability
Tatal liabilities

Equity

Share capital

Share premium account
Translation reserve
Share-based payments
Retained earnings
Total equity

Total liabilities and equity

Notes

11
12
13

15
17

16

10, 24

17

21

31 Dacember

31 December

2022 2021
$000 $°000
26,481 26,481
55,155 41,936
68 48
81,704 68,465
1,951 711
- 73,107
6,975 2,114
92,559 61,440
101,485 137,372
183,189 205,837
14,388 5,769
14,388 5,769
- 10,333
14,388 16,102
23 23
205,198 205,198
(6.534) (6,096)
708 -
(30,534) {9,390)
168,801 189,735
183,189 205,837

The notes on pages 14 to 27 are an integral part of these financial staterents.

The financial statements on pages 10 to 27 were approved by the Board of Directors and authorised for issue
on April 25, 2023 and were signed on its behalf on May 2, 2023 by:

@_l_c.r/\ Mg_-

Dr Richard Mason
Director

Apollo Therapeutlcs Group Limited

Registered Number: 13393274

k!




Apollo Therapeutics Group Limited

Consolidated statement of changes in equity

Share-
Share Share Translation based Retained
capital premium reserve payment earnings Total
reserve

$'000 $'000 $'000 $'000 $'000 £'000
Lose for the period - - - - {9,390) (9,390)
gtsger comprehensive . _ (6,096) _ . (6,098)
Total comprehensive - - (6,096) - {9,390) (15,486)
loss for the period
Issue of new share
capitol 73 205,198 - - - 205,221
Balance at 23 205,198 (6,096) - (9,390) 189,735
31 December 2021 ’ o ’ 4
Loss for the period - - - - (21,144) (21,144)
IOther comprehensive . . (498) R . (498)
oss
Total comprehensive - - (498} - (21,144) (21,642}
foss for the period
Share-based _ _ R
payment charge ) 708 708
Balance at 23 205,198 (6,594) 708 {30,534) 168,801

31 Petember 2022

The notes on pages 14 to 27 are an integral part of these financial statements.
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Apollo Therapeutics Group Limited

Consolidated statement of cash flows

Net cash outflows from operating activities

Inveosting activities

Purchase of property, plant and equipment
Purchase of intangible fixed assets
Acquisition net of cash acquired

Net cash fiow generated from investing activities

Financing activities
Proceeds from the issue of share capital

Net cash inflows from financing activities

Net Increase in cash and cash equivalents
Cash and cash equivalents at start of period
Exchange differences on cash and cash equivalents
Cash and cash equivatents at end of period

Notes

19

Perled to Peried to
31 December 31 December
2022 2021
$‘000 %°000
(25,817) (9,122)
(56) {41)
(15,375) -
- 4,012
{15,431} 3,971
73,070 73,214
73,070 73,214
31,822 68,063
61,440 -
(703) (6,623)
92,559 61,440

The notes on pages 14 to 27 are an integral part of these financlal statements.

13




Apollo Therapeutics Group Limited

Notes to the consolidated financial statements
for the period ended 31 December 2022

1, General information

Apolle Therapeutics Group Umited (‘the Company?) and [ts subsidiaries (together, ‘the Group) is a
biopharmaceutical company, advancing a robust pipeline of potentially transforrmative therapeutic programs.

The Company is a private limited company and is incorporated and domiciled in the UK. The address of its
registered office is 3% Floor, 22 Station Road, Cambridge, CB1 21D.

The consolidated financial statements have been prepared in accordance with Internaticnal accounting standards
in conformity with the requirements of the Companigs Act 2006 (IFRSs}. The financial statements have been
prepared under the historical cost convention. The accounts are presented in US dollars (*$7), and to the nearest
%$1,000.

The subsidiary undertakings included within the Consaolidated Financial Statements as at 31 December 2022 are
givan in note 14.

2, Qutiock for adoption of future Standards (new and amended)

At the date of authorisation of the Caonsolidated Financial Statements, the standards and amendments that are
in issue but not yet effective are considered to have no material impact on the Group.

3. Significant accounting policies

3.1 Basis of conscofidation
The consclidated financial statements incorporate the results of the Company and of its subsidiaries. All intra-
group transactions, balances, income and expenses are eliminated in full on consolidation.

3.2 Golng concern

The directors have assessed the Group's ability to continue as a going concern. The directors believe that the
Group will have sufficient funding to continue its gperations for at least twelve months from the date of approval
of these financial statements. Accordingly, the accounts have been prepared on the going concern basis,

The Group expects, over the coming years, to finance s operations through a combination of private or public
equity financings. The Groups failure to ralse capital as and when needed would have a negative effect on our
financial condition and our ability to execute our business strategy. Based on the Directors’ current forecasts and
plans, the Group has sufficient funding to continue its operations for a period of at least 12 months from the date
of approval of these financial statements. The base case is built on the agssumption of nil revenue generation.

3.3 Foreign currencies

The individual financlal statements of each subsidiary are presented in the currency of the primary economic
environment in which it operates (its functional currency). The US dollar is the functional currency of the Company
and presentational currency for the consolidated financlat statements.

In preparing the financial statements of the individual companies, transactions in currencies other than the
entity’s functional currency (foreign currencies) are recognised at the rates of exchange prevalling on the dates
of the transactions, with differences recorded in the Income statement. At each reporting date, monetary assets
and liabilities that are denominated in foreign currencies are retranslated at the rates prevailing at that date.

On consolidation, assets and liabilities have been translated into the US dollar at the closing rate at the reporting
date. Incame and expenses have been translated into the US dollar at the average monthly rates over the
reporting period. Exchange differences are tharged or credited to other comprahensive incorne and recognised
in the currency translation reserve in equity.

3.4 Business combinations

Business combipations are accounted for using the acquisition method. On the acquisition of a business, fair
values are attributed to the identifiable assets, liabilities and contingent liabilities unless the fair value cannot be
reliably measured, In which case the value is subsumed inta geodwill. In the case of recrganisation within the
Group where the net assets of, and business undertaken by, a subsidiary are transferred up into the parent
campany, the Group uses the guidance provided In FRS 102, section 19 since IFRS is silent under cornmen control
transactions. FRS 102.19.27 outlines that group reconstructions may be accounted for using hybrid accounting
method provided that it is not prohibited by company law ar other relevant legislation; the uitimate equity holders
remain the same, and the rlghts of each equity holder, relative to the others, ara unchanged; and that the non-
controlling interest is not altered by the transfer.

14




Apollo Therapeutics Group Limited

Notes to the consolidated financial statements (continued)
for the period ended 31 December 2022

3. Significant accounting policies (continued)

3.4 Business combinations (continued)
If the Initial accounting for a business combination is incomplete by the end of the reporting peried (p which the
cornbination occurs, the Group reports provisional amounts for the items for which the accounting is incomplete.

Those provisional amounts are adjusted during the measurement pericd or additional assets or liabilities are
recognised to reflect new information cbtained about facts and circumstances that existed as at the acquisition
date that, if known, would have affected the amounts recognised as of that date. The measurernent period Is
subject to a maximum of one year.

Acquisitlon-related costs are expensed to the consolidated income statement in the period they are incurred.

3.5 Post employment benefit costs
Payments to defined contribution retirernent benefit schemes are charged as an expense as they fall due.

3.6 Taxation
The tax expense represents the sum of the tax currently payable and deferred tax.

Current tax

The tax currently payable is based on taxabie profit for the year. Taxable profit differs from net profit as reported
in the income statement because it excludes items of income or expense that are taxable or deductible in other
years and it further excludes items that are never taxable or deductible. The Group’s liability for current tax is
calculated using tax rates that have been enacted or substantively enacted by the reporting date.

The benefit of UK research and development is recognised under tha UK’'s SME R&D tex credit scheme.

Deferred tax

Deferred tax is the tax expected to be payable or recoverable on differences batween the carrying amounts of
assets and liabllities in the consolidated financial statements and the corresponding tax bases used in the
computation of taxable profit and is accounted for using the balance sheet liability method. Deferred tax liabilities
are recognised far all taxable temporary differences and deferred tax assets are recognised to the extent that it
is probabile that taxable profits will be available against which deductible temporary differences can be utilised.
However, such assets and liabilities are not recognised if the temporary difference arises from the initiaf
recognition of goodwill or from the initial recognition (other than in a business comblnation) of other assets and
liabilities In a transaction that affects nelther the taxable profit nor the accounting profit.

Deferred tax Is calculated at the tax rates that are expected to apply in the period when the liability is settled or
the assetis vealised based on tex laws and vates that have been enacted or substantively enacted at the reposting
date. Deferred tax Is charged or credited in the income statement, except when it relates to iterns charged or
credited in other comprebensive incorne, in which case the deferred tax is also dealt with in other comprehensive
income,

Deferred tax assets and liabilities dre offset when there is a legally enforceable right to set off current tax assets
against current tax liabilities and when they refate to income taxes levied by the same taxation authority and the
Group intends to settle its current tax assets and liabilities on a net basis.

3.7 Goodwill

Goodwitl arising in a business combination s recognised as an asset at the date that control is acquired (the
acquisition date). Goodwill is maasured as the excess of the sum of the consideration transferred, the amount of
any non-controlling interest In the acquiree and the fair value of the acqulrer’s previously held equity interest (if
any) in the entity over the net of the acquisition-date amounts of the ldentifiable assets acquired and the labllities
assumed,

Goodwill is not amortised but Is reviewed for Impairment at least annually or more frequently when there is an
indication of Impairment. For the purpose of impairment testing, goodwill is allocated to each of the Group's cash-
generating units expected to benefit from synergles arising from the combination. If the recoverable amount of
the cash-generating unit [s less than the carrying amount of the unit, the impairment loss is allocated first to
reduce the carrying amount of any goodwlll allocated to the unit and then to the other assets of the unlt pre-rata
on the basis of the carrylng amount of each asset in the unit. An Impairment loss recognised for goodwill is not
reversed in a subsequent period.

3.8 Intangible assets

Acqguisition intangibles:

Acquisition intangibles comprise goodwill and IP Licances. These are capitalised at cost and IP Licences are
amortised on cemmercialisation on a straight-line basis over their estimated useful lives. The principal expected
useful lives are as follows:

IP Licences - 20 to 30 years
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Apollo Therapeutics Group Limited

Notes to the consolidated financial statements (continued)
for the period ended 31 December 2022

3. Significant accounting policies (continued)

3.8 Intangible assets (continved)

Purchased licences

Where a licence for software is purchased and controlied by the Group, the amount is capitalised and amortised
over the period of the licence as long as future economic benefits are expected. The amortisation charge Is
¢harged to administration costs.

Internally-generated intangible assets — research and development expenditure

The Group undertakes research and development expenditure, developing clinical data. Expenditure on research
activities is recognised as an expense In the period in which itis incurred. An Internally generated Intangible asset
arising from the Group’s development spend Is recognised only if all of the foilowing conditions are met:

= an asset Js created that can be identified;

» it is probable that the assel created will generate future econgmic benefits with reference to
demonstrable market conditions;

» It Is technically and commercially feasible, the Group intends and has sufficient resources to complete
development; and

+» the development cost of the asset can be measured reliably.

Where no internally generated intangible asset can be recognised, development expenditure Is recognised &s an
expense in the period in which it s Incurred. Costs are allocated to research and development activities based on
estimates of the proportion of time incurred by the relevant employees on such activitles, plus third-party costs
and consurmables,

Payments made to third parties to in-licences or acquire products and compounds for new research and
development projects typically take the form of upfront payrnents, milestones and royalty payments. Upfront
payments made to third parties for such products and campounds are recagnised as intangible assets. Milestone
payments are recorded when the specific milestone has been achieved. An evaluation Is made as to the nature
of these payments, with the substance of the payment determining its classification. When considering the nature
of these payments, the Group will determine whether the payment is due only on a verifiable outcome or whether
it is due for execution of activities. An example of a verifiable outcome would be regulatory approval as this is
more likely to indicate additional velue of the intangible asset. Assets capltalised are amortised on a straight line
basis over their useful economic lives from product launch. Whilst the intangible asset is not available for use it
is subject to review for indicators of impairment on sn annual basis.

3.9 Property plant and equipment

Property, plant and equipment are stated at cost less accumulated depreciation and any recognised impalrment
loss, Depreciation is provided at rates calculated to write off the cost of fixed assets, Jess their estimated residual
value, over their expected useful lives on the following bases:

teased buildings {right of use} - Period of contracted use (i.e. length of lease}
Fixtures, fittings and equipment - 25% - 33% per annum straight line
Leasehold improvements - straight line over the lesser of 5 years or over the term of the lease

The gain or loss arising on the disposal of an asset Is the difference between the sales proceeds and the carrying
amount of the asset and is recognised in the income statement.

3.10 Impairment of property, plant and equipment and intangible assets excluding goodwill

A review [s undertaken upen the occurrence of events or circumstances which indicate that the carrying amount
may not be recoverable. The recoverable amount is the higher of fair value less costs to sell and value in use.
In assessing value in use, the estimated future cash flows are discounted to their present value using a pre-tax
discount rate that reflects current markel assessments of the time value of meney and the risks specific to the
asset for which the estimates of future cash Flows have not been adjusted.

3.11 Financial instruments

Financial assets and financial liabilities are recognised in the Group's Staterment of Financial Posltion when the
Group becomes a party to the centractual provisions of the instrument. Financial assets and financial liabilities
are initially measured at fair value, plus or minus directly attributable transactien costs.

Financial assets
Financial assets are subsequently measured at amortised cost.

Expected credit losses on trade receivables

The Group applies the IFRS 9 simplified approach to measuring expected credit losses which uses a lifetime
expected Joss allowance for all trade receivables and contract assets,
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Apollo Therapeutics Group Limited

Notes to the consolidated financial statements (continued)
for the period ended 31 December 2022

3. Slgnificant accounting policies {continued)
3.11 Financial instruments (continued)

Financial iabilities

Financial liabilities are those which involve a contractual abligation to deiliver cash to external parties at a future
date. All the Group’s financial liabilities are subsequently measdred at amortised cost using the effective interest
method. Trade payables {excluding derivative financial liabilities) are non-interest bearing and are stated at cost
which equates to their fair value.

Equity Instruments
An equity instrurent is any contract that evidences a residual Interest in the assets of an entity after deducting
afl of its liabilitles. Equity instrurnents issued are recognised as the proceeds received, net of direct issue costs.

3.12 Share-based payments

Equity-settled share-based payments to employees and others providing similar services are measured at the
fair value of the equity instruments at the grant date. The fair value excludes the effect of non-market-based
vesting conditions,

The fair value deterrnined at the grant date of the equity-settled share-based payments is expensed on a straight-
line basis over the vesting period, based on the Group's estimate of equity instruments that will eventually vest.
At each reporting date, the Group revises its estimate of the number of equity instruments expected to vest as
a resuit of the effact of non-market-based vesting conditions, The impact of the revision of the original estimates,
if any, is recognised in profit or loss such that the cumulative expense reflects the revised estimate, with a
carresponding adjustment to equity reserves.

4, Critical accounting judgements and key sources of estimation uncertainty

In the application of the Group’s accounting policles, the directors are required to make judgements, estimates
and assumptions about the carrying amounts of assets and liabllities that are not readily apparent from other
sources. Actual results may differ from these estimates.

The estimates and underlying assumpticns are reviewed on an ongoing basis. Revisions to accounting estimates
are recognised in the period In which the estimate is revised.

Key sources of estimation uncertainty

Valuation of acquisition intangible assets

During the prior year the Group acquired Apollo Therapeutics No.2 LLP (fermerly Apollo Therapeutics LLP).
Accounting for this acquisition in line with IFRS 3 (Business Combinations) requires the use of a number of
assumptions and estimates in relation to the future cash flows associated with acquisition intangibles and the use
of valuation techniques In order to arrive at the fair value of the intangible assets acquired. The assumptions
applied were based on the best information available to rmmanagement and valuation techniques were supported
by third party valuation experts. Nevertheless, the actual performance of these assets may differ from the
valuations derived through this exercise.

Critical judgements in applying the Group’s accounling pclicies

The following are the critical judgements that the directors, supported by manageament have made in the process
of applylng the Group's accounting policies. Where estimation uncertainty exlIsts, the directors, supported by
management take account of all available information in forming their judgement.

Goodwill

The Group reviews the carrying value of its goodwlll balances by carrying out impairment tests at least on an
annual basis. These tests require estirnates to be made of the value in use of its Cash Generating Units (CGUs)
which are dependent on estimates of future cash flows and long-term growth rates of the CGUs. Further detalls
are given in note 12,

Capitalisation of development costs

The point at which development costs meet the criteria faor capitalisation Is critically dependent on management
judgement of the probabiity of future ecenomic benefits. No development was completed in the period which
met the requirements for capitalisation under IAS 38 Intangible Assets. Therefore, no development costs have
been capitalised during 2022,

Recovery of deferred tax assets

Deferred tax assets have not been recognised for deductible temporary differences and tax losses as management
considers that there ls not sufficient certainty on when future taxable profits will be available to utilise those
ternpaorary differences and tax losses. This judgement Is reviewed at each balance sheet date and made based
upon forecasts of taxable profit, considering the inherent uncertainties in these forecasts.

17




Apollo Therapeutics Group Limited

Notes to the consolidated financial statements (continued)
for the period ended 31 December 2022

5. Operating ioss

Operating loss has been arrived at after charging/(crediting):

. 2022 2021
$'000 $'000
Net foreign exchange losses/(gains) T 494 (5,798)
Research and development expenditure 31,060 10,957
Depreciation of property, plant and equipment — 34— 8
Amortisation of intangibles 2,156 1,168
Staff costs (see note 7) : 7,044 2,987
6. Auditor's remuneration
The analysis of the auditor’s remuneration Is as follows:
2022 2021
$'000 $000
Fees payable to the Company’s auditor for the audit of:
the Company’s annual accounts 24 88
the subsidiaries’ annual accounts 77 68
Total audit fees 171 156
There were no non-audit fees provided in either year,
7. Staff costs
The average monthly number of employees {Including executive directors) was:
2022 2021
Number Number
Management and Board 5 4
Research and development 12 6
Qperational support ] 2
23 i2
Their aggregate remuneration recelvable comprised:
2022 2021
$'000 $'000
Wages and salaries 5,467 2,565
Social security costs 567 329
Other pension costs (see note 20) 302 93
Share-based payment charge {see note 21} 708 -
7,044 2,987
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Apolio Therapeutics Group Limited

Notes to the consolidated financial statements (continued)
for the period ended 31 December 2022

8. Directors’ remunaration

Directors’ aggregate remuneration receivable comprised:

2022 2021
$'000 $'000
Salaries and fees 593 425
Benefits in kind 3 -
Pension costs 20 12
616 437
Highest paid director:
2022 2021
$°000 $'000
Salaries and fees 541 340
Benafits in kind 3 ‘
Pension costs 20 12
564 352
9. Interest receivable
The interest receivable for the year can be analysed as follows:
2022 2021
$'000 $'000
Interest on bank deposits 1,095 13
10. Taxation
2022 2021
$'000 $'000
Corporation tax:
Current year {6,941) (2,069)
Adjustments in respect of prior year (216) -
(7,157} (2,069)
Deferred tax
Origination and reversal of timing differences {10,332) (222)
Total tax cradit {17,490) (2,291}

Corporation tax is calculated at 19.00% of the estimated taxable loss for tha year.

The tax charge far each year can be reconciled to the loss per statement of comprehensive Income as follows:

2022 2021

$'000 $'000
Loss before tax {38,634) (11,681)
Tax at the UK corporation tax rate of 19.00% (7,340} (2,225)
Adjustments in respect of prior years {216) -
Expenses not deductible for tax purposes 10 570
Capltal allowances in excess of depreclation {15) (5)
Research and development tax credit enhanced deduction {3,001) 959
Tax rate differences {49) -
Share of partnership profits 14 -
Movement in unprovided deferred tax an losses 3,440 (1,590}
Movement in deferred tax liability (10,333) -
Tax credit for the year (17,490) (2,291)

19




Apollo Therapeutics Group Limited

Notes to the consolidated financial statements (continued)
for the period ended 31 December 2022

10. Taxatian {continued}

During the year, the Group has released the deferred tax liability following a change in the assessed tax base of
certain subsidiary assets. The Group has UK unused tax losses amounting to $24,942k {2021: $5,045k). A
deferred tax asset as at 31 December 2022 amounting to $4,917k {2021: $1,262k) has not been recognised in
these financial statements as it is unlikely that the Group will generate taxable profits in the foreseeable future
to enable the losses to be utilised. Deferred tax is calculated using {ax rates thal are expected to apply in the
pericd when the liability or asset is expected to be realised based on rates enacted or substantively enacied by
the reporting date.

The UK Government has announced that the rate of Corporation Tax will increase to 25% with effect from 1 April
2023.

11, Goodwill
Goodwill
%000
Cost
At 1 January and 31 December 2022 26,481

Goodwill represents the ability to identify new programme candidates, the ability to enter inte new IP licence
agreements with universities and the expertise of the assembled workforce as part of the acquisition of Apallo
Therapeutics No.2 LLP in 2021,

The directors consider there ta be one Cash Generating Unit (CGU) representing the portfolio of projects acquired.
Geoodwill and intangible assets that are not yet ready for use are subject to impairment review at least annually.
The impairment analysis performed is detailed as part of note 12,

12, Intangible assets

P Acquired
Licences IPR&D Total
$'000 £'000 £'000

Cost
At 1 January 2022 43,104 - 43,104
Additions - 15,375 15,375
At 31 December 2022 43,104 15,375 58,978
Accumulated amortisation
At 1 January 2022 (1,168} - {1,168}
Charge for the pariod {2,156) - (2,156}
At 31 December 2022 (3,324) - (3,324}
Net Book value
At 31 December 2022 39,780 15,375 55,155
At 31 December 2021 41,936 - 41,936

During the year the Graup acquired a license to in process R&D from Avale Therapeutics, Inc. In accordance with
the accounting policy set out in note 3.8, assets capitalised are amortised on a straight-line basis over their useful
economic fives from product (aunch. Whilst the intangible asset is not avaiiable for use it is subject to review for
indicators of impairment on an annhual basis, The licence contalns certain milestone payments which will be
recarded as the milestone is achieved. These milestone payments are for verifiable outcomes and therefore, the
expectation is that these will be capitalised on achievement.
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Notes to the consolidated financial statements (continued)
for the period ended 31 December 2022

12. Acquired Intangible assets (continued)

In the prior year, the Group acquired IP Licence Agreemants with universities relating to the ability to develop
pharmacsautical candidate proegrammes as part of the acquisition of Apolio Therapeutics No.2 LLP {nate 24). Under
these agreernents, Apolla engages in further development of candidates originally discovered by universities, in
exchange for rights to potential revenue to be generated. Whilst the partner universities own the core intellectual
property, Apallc has the right to commercialise under the terms of these agreements and has therefora identified
these licences collectively as & separably Identifiable intangible asset.

The directors constder theie to be one Cash Generating Unit {CGU) represeanting the portfalio of projects acquired
and further programs originating from these Universities.

The impairment analysis is principally based upon estimated cash flows to determine recoverable amounts. Actual
outcomes coukd vary significantly since the value in use calculatlon involves sensitive assumptions including

- Qutcorne of research and development activities {resuits of clinical trials etc.)

- Probabllity of obtaining regulatory approval

- Long terrn sales forecast periods which extend to the period of the licence or patent

- Avaitability of suffictent funding to develop the program

- Pricing assumptlons

The recoverable value of the acquisition intanglbles have been assessed on a value in use basis considering
projections covering an extended period as noted above. The discount rate used was 14% being a pre tax rate
which reflects the risk of the CGU.

Management has performed a sensitivity analysis on each of the key assumptions mentioned above. The directars
have concluded that no impairment of acquired intangibles is required as at 31 December 2022,

13. Property, plant and equipment

Fixtures
andg fittings Total
$'000 $000

Cost
At 1 January 2022 100 100
Additions 56 56
Disposals (2) {(2)
At 31 December 2022 154 154
Accumulated depreciation
At 1 January 2022 52 52
Charge for the period 34 34
Eliminated on disposal - -
At 31 December 2022 856 86
Net Book value
At 31 December 2022 68 63
At 31 December 2021 43 48
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for the pericd ended 31 December 2022

14. Subsidiaries

Details of the Company’s subsidiaries at 31 December 2022 are as follows:

Name Place of
incorporation

Apnilo Therapeutics Enterpnise

Limited United Kingdom
*Apolio Therapeutics Limited United Kingdom
*AT No.1 Limlited United Kingdom

*Apotlo Therapeutics No.2 LLP Unlted Kingdom

*Apollo Therapeutics Inc Delaware, United
States of America

*Project Subs Limited {various) United Kingdom

*indirect holding

Principal activity

Holding company

Research &
development

Holding company
Dormant

Research &
development

Research &
development

Proportion
of
ownership
interest
%
100%

190%

100%
100%
100%

100%

Proportion

of
voting

power held

o
100%
100%

100%
100%
100%

100%

A list of subsidiaries, which are incorporated in England and Wates and which are exempt from the requirements
of the Compantes Act 2006 refating to the audit of individuat accounts by virtue of section 479A of that Act Is

provided on page 32.

15, Trade and other receivables

Trade receivables
Prepayments
Other receivables

Trade recelvables

2022 2021
$'000 $'000
17 16
1,189 205
745 490
1,951 711

Trade receivables disclosed above are classified as financial assets and are measured at amortised cost.

Trade receivables include armounts which are past due at the pericd-end (see below for aged analysis) but against
which the Group has not recognised an impairment loss. There has not been a significant change in credit quality

and the amounts are stili considered recoverable.

Aging of trade receivables:

Not past due
31-60 days
61-90 days

91 or more days

2022 2021
$'000 $000
1 16

16 -

17 16

There is no material expected credit loss provision due to the nature of receivable balances.

No bad debts were written off in the pericd.
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16, Trade and other payables

2022 2021
$'000 $'000
Amounts falling due within one year: i
Trade payabies 4,550 -
Accruals 9,589 - 5,620
Social security and other taxes "160. - 147
Other payables i =BG=—— 2

Trade and other payables have a contractual maturity of less than 6 months.

Trade payables and accruals principally comprise amounts outstanding for trade purchases and ongoing costs.
For all suppliers no interest is charged on the trade payables. Group policy is to ensure that payables are settled
within the agreed credit terms. The directors consider that the carrying amount of trade payables approximates
their fair value.

17. Share capital

2022 2021

Issued and fully pald $'000 $'000
17,878,691 (2021: 16,485,310) Ordinary shares of £0.0001 each 2 2
145,218,487 (2021: 145,218,487} A shares of £0.0001 gach 21 21
23 23

The holders of the A shares have a right to participate in any available profits and return of capital in priority
over holders of ardinary shares.

On 16 June 2021, the Company ralsed $146m from the issue of new equity. 42,000,000 of the A shares issued
an 16 June 2021 for $63m were In consideration of interests in Apollo Therapeutics No.2 LLP,

During 2022, the Company issued 1,393,381 ordinary shares (£0.0001 each) to empioyees and advisors of the
Group.
18. Other Reserves
Share premium
Inclides any premiums received on the issue of share capital. Any transaction costs associated with the issuing

of shares are deducted from share premium,

Retained eamings
Includes all current retained profits and losses,

Translation reserve
The Translation reserve represents exchange difference on trans!ation of operations with z different functional
currency

Share-based payment reserve
Includes the charge for share-based payments In respect of share plans.
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19. Notes to the cash flow statemeant

2022 2021

$'000 $°000
Loss after tax {21,144) {9,390)
Adjustments for:
Amortisation of intangible assets 2,156 1,168
Depreciation of property, plant and equipment 34 8
Share based payment charge 708 -
Tax receivable {4,861} (2,291)
Movement in deferred ax liability {10,233) -
Interest recelvable (3) 13
Operating cash flows before mavements In working capital (33,445) (10,492)
(Increase) in receivablas (1,214) {460)
Increase in payables 8,842 1,830
Cash used by operations (25,817) (9,122)
Net cash from operating activities (25,817) (5,122)

Cash and cash equivalents comprise cash and short-term bank deposits with an original maturity of three months
or less. The carrying amount of these assets is approximately equal to their fair value,

20. Post-employment benefit schemes

Defined contribution schemes
The Group cperates a defined contribution retiremeant benefit scheme for all qualifying employees. The assets of
the scheme are held separately from those of the Group in independentiy administered funds.

The total cost of $302k represents contributions payable by the Group at agreed rates. As at 31 December 2022,
cantributions of $58k due in respect of the current reporting pertod had not been paid over to the scheme.

21. Share-based payments

Equity-settied share option scheme

The Company has a share option scheme for advisory beard members and employees of the Group which vest
over 1-5 years. A portion of certain option awards vests upon IPO or exit, Qptions are forfeited if the employee
leaves the Group before the options vest. Each employee share option converts into one ordinary share of the
Company on exercise. No amounts are paid or payable by the reciplent on receipt of the option, The options carry
neither rights to dividands nor voting rights. Options may be exetcised at any time from the date of vesting to
the date of their expiry.

Details of the share options outstanding during the year are as follows:

2022

) Weighted

Numbar of average
share exercise price

options (in %)
Granted during the period 4,016,810 0.49
Qutstanding at the end of the period 4,016,810 0.49
Exercisable at the end of the period 726,092 0.49
The Inputs into the mode! to evaluate the share-based payment were as follows:

2022
Share price at date of issue 40.49
Exercise price $0.49
Expected volatility 101.9% - 104.4%
Expected life 10 years
Risk-free rate 1.76% - 2.36%
Expected dividend yields 0.0%
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21. Share-based payments (continued)

Expected volatility was determined by considering the expected share price movements of other comparable
listed companles tn the sector.

The Group recognised a total charge of $708k in relation to equity-settled share-based payment transactions.
22. Financial instrumants

Capital risk management

The Group manages |ts capital to ensura the Group is able to continue as a gaing cancern while maximising the

return to stakeholders through investment in projects, The Group had no borrowings at 31 December 2022. The
Group Is not subject to any externally imposed capital requirements.

Categories of financial instruments 2022 2021
$°009 £'000

Financial instruments held at amortised cost

Cash and bank baiances 92,559 61,440

Trade and other recelvables 762 506

Unpaid share capitai - 73,107

Trade and other payables 14,388 5,769

Financial risk management objectives
The Group’s finance function is responsibie for all aspects of financial risk management. The risks reviewed
include market risk {including currency risk), credit risk and liguidity risk.

Liquidity Risk

Liquidity risk is that the Group might be unable to meet its obligations. The Board approves the funding
requiremant of the Group as part of the budgeting and strategic planning process. The Group manages its liquidity
needs by mcnitoring cash outflows due in day-to-day business. The Board reviews an annual 12 maonth financlal
projectior as well as information regarding cash balances an a monthly basis.

Market risk

The Group’s activities expose It primarily to the financial risks of changes in foreign currency exchange rates (see
below). The Group receives funding in USD and GBP and this provides a natural hedge to outflows in those
currencies at present. The Group will continue to monitor exposure to foreign currency exchange rates and take
appropriate strategies when they become relevant

Foreign currency risk management
The Group undertakes transactions denominated in foreign currencies; consequently, exposures to exchange rate
fluctuations arise.

The carrying amounts of the Group’s financial assets and liabilities denominated in non-functional currency at the
period end were as follows:

Liabilities Assets

2022 2022

$'000 $'000

GB Pound 855 3,092
Eurc 580 -
Panish Krone 38 -
Swedish Krona 115 -

Credit risk management
Credit risk refers to the risk that a counterparty wilt default on its contractual obfigations resulting in financial
loss to the Group.

The Group does not have any significant credit risk exposure due to the nature of its activities. The Group has

implemented treasury palicies to mitigate credit risk including ensuring cash holdings are spread across several
high rated financlal institutions.
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22. Financial instruments {continued)
Fgir value of financial Instruments
The directors consider that the carrying amounts of financial assets and financial liabilities recorded in the
Statement of Financlal Position approximate their falr values.

23. Relatad parnty transactions

Balancas and transacliuns between the Lompany and its subsidiaries, which are related parties, have been
eliminated on consolidation and are not disclosed in this note.

Remuneration of key management personnel

The key management personnel of the Group at 31 December 2022 consist of the directors and the leadershlp
team.

2022 2021

%000 $000

Short-term employee benefits 2,539 1,446
Post-employment benefits 121 40
2,660 1,486

The ultimate controlling party ls Patient Square Equity Advisors, LP.
24. Business combinations
On 29 July 2022 the Group acquired the licence to AVTX-007 from Avalo Therapeutics, Inc, for consideration of

$14.5 million. The acquisition has been accounted far as an intangible asset in accordance with IAS 38.

The fair value of identifiable assets acquired was as follows:

2022
$£000
Non current assets
Intanglble assets 15,375
Current assets
Trade and other receivebles 63
Total identifizble assets acquired 15,438
Total consideration 15,438
Satisfied by:
Cash 14,517
Additional consideration 921

15,438

In accordance with the accounting policy set out in note 3.8, assets capitalised are amortised on a straight-line
basis aver their useful economic lives from product launch, Whilst the intangible asset is not available for use it
is subject to review far indicators of Impairment on an annual basis.

Acquisition-related costs (included In administrative expenses) amount to $0.92 million.
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24. Business combinations (continued)

On 16 June 2021, the Group acquired 100% interest in Apollo Therapeutics No.2 LLP for consideration of $63
millien. The acquisition was to provide new oppartunities to develop the pipeline of therapeutic projects.

The fair value of identifiable assets acquired was as follows:

2021
$000

Non current assets
Intangible assets 43,104
Tangible assets 15
Currant assets
Trade and other receivables 267
Cash and cash equivaients 7,689
Current liabllities
Trade and other payables (4,065)
Deferred tax on intangibles {10,555)
Total identifiable assets acquired 36,455
Goodwill 26,481
Total consideration 62,936
Satisflied by:
Equity instruments (42,000,000 £0.001 ($0.0014) ‘A’ shares) 59,259
Additional consideration 3,677

62,936

Net cash outflow on acquisition

Consideration paid In cash (3,677)
Acquired cash and cash equivalents 7,689
4!012

The goodwill recognised is atiributable to the ability of the Group to identify new programme candidates, the
ability to enter into new IP licence agreements with universities and the expertise of the assembled workforce.
In 2021, all of the trading activities of the Group were attributable to the acquisition.

The fair value of the 42,000,000 'A' shares issued as part of the consideration pald ($59 million) was determined
on the basis of the valuation of shares Issued to new investors at the same time as the transactions which
represented fair market value.
Acquisition-related costs (included in administrative expenses) amount to $7 million.

25, Post balance sheet events

There are na subsequent events which require disclosure up to the date that the financial statements were
approved on April 25, 2023.
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Apollo Therapeutics Group Limited

Parent Company statement of financial position

Notes 31 December 31 December
2022 2021
%000 $'000
Assets
Non-current assets
Investments 2 212,782 212,074
Total non-current assets 212,782 212,074
Current assets
Other receivables 3 123 73,095
Total current asseats 123 73,095
Total assets 212,905 285,169
Liabilities
Current liabilities
Qther payables 4 7,139 79,974
Total liabilitles 7,139 79,974
Equity
Share capital 5 23 23
Share premium account 205,198 205,198
Share-based payment reserve 708 -
Retained earnings {163) (26)
Total equity 205,766 205,195
Total liabilities and equity 212,905 285,169

The notes on pages 30 to 31 are an integral part of these financial statements.

No profit and loss account is presented for Apollo Therapeutics Group Limited as provided by section 408 of the
Companles Act 2006. The Company’s loss after tax for the financlal period was $137k (2021: $26k).

The financial statements of the Company were approved and autherised for issue by the Board on April 25, 2023
and were signed on its behalf on May 2, 2023 by:

Lk e

br. Richard Masen

Director

Apollo Therapeutics Group Limited
Registered Number: 13393274
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Apollo Therapeutics Group Limited

Parent Company statement of changes in equity

Share Share Share- Retained Tatal
capital premium based earnings
payment
reserve .

$'000 4000 $°000 4000 $'000
Loss for the period - - - (26) (26}
lssue of new share capital 23 205,198 - - 205,221
At 21 December 2021 23 205,198 - (26) 205,195 -
Loss for the period - - - (137) {137}
Share-based payment charge - - 708 - 708
At 31 December 2022 33 205,198 708 {163) 205,766

The notes on pages 30 to 31 are an integral part of these financial statements.
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Apollo Therapeutics Group Limited

Notes to the Parent Company statements
for the period ended 31 December 2022

1. Significant accounting policies
1.1 Basis of accounting

The separate financial statements of the Company are presented as required by the Companies Act 2006. They
have been prepared under the historical cost convention and in accordance with applicable United Kingdom
Accounting Standards and law. The Cornpany has elected to use Financial Reporting Standard ~ ‘The Reduced
Disclosure Framewark” {FRS 101). The Company has taken advantage of the following disclosure exemptions
afforded by FRS 101:

- Disclosure exemption allowing no cash flow statement or related notes to be presented

- Disclosure exemption allowing the Company not to disclose related party transactions when transactions

are entered into wholly within the group

- Disclosure exemnption around Key Management Personne! compensation

- Disclosure exemption on the effect of future accounting standards

- Disclosure exemption on share-based payment information disclosures

- Disclosure exemption on financial instrument disclosures.
The basis for the above exemptions is because equivalent disclosures are included in the group financial
staterments in which the entity Is consolidated.

The principal accounting policies are summarised below. They have all been applied consistently throughout the
year. The accounts are presented in US Dollars {*$"), and to the nearest $1,000.

1.2 Investments

Fixed asset Investrnents in subsidiaries are shown at cost less provision for impairment. The Company accounts
for share options granted to the employees of subsidiary undertakings by recognising an increased investment
in the subsidiary, with the correspanding credit recagnised in reserves.

1.2 Financial instruments
The Company’s financial instruments accounting policy is as par the Group's policy (see note 3.11).

Additionally, with respect to intercompany loans, these are assessed for expected credit losses and pravision is
made where the recoverable value is less than the book value of the receivable.

1.4 Going concern

The directors have assessed the Group's ability to continue as a going concern. The directors believe that the
Group will have sufficient funding to continue its operations for at least twelve months from the date of
approval of these financial statements. Accordingly, the accounts have been prepared on the going concern
basis.

The Group expects, over the coming years, to finance its operations through a combination of private or public
equity financings. The Greups failure to rase capital as and when needed would have a negative effect an our
financial condition and our ability to execute our business strategy. Based on the Directors’ current forecasts
and plans, the Group has sufficient funding to continue its operations for a period of at least 12 months from
the date of approval of these financial statements. The base case is built on the assumption of nil revenue
generation.

2. Investments

Investments in
Subsidiaries

$'000
Cost
At 1 January 2022 212,074
Additions - share based payment charge 708
At 31 December 2022 212,782
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Apollo Therapeutics Group Limited

Notes to the Parent Company statements (continued)
for the perlod ended 31 December 2022

2, Investments {continued)

The subsidiary undertaking at the end of the year was follows:

Name Country Proportion of
of Ownership and Nature of Business
Operation Voting Power Held
Apallo Therapeutics Enterprise Limited United 100% Intermediate holding company
Kingdem

Other Group subsidiaries, ali of which a2re owned indirectly through Apolto Therapeutics Enterprise Limited are
detailed in note 14 of the Group accounts. All subsidiaries have been included in the consolidated accounts.

3. Other receivables

2022 2021
$°000 $'000
Tranche 2 of fundraising - 73,069
Amaunts due from subsidiary undertakings 97 -
Other receivables 26 26
123 73,095

4. Other payables
2022 2021
$'000 $'000
Amounts due to subsidiary undertakings 2,077 79,832
Accruals 62 142
7,139 79,574

5. Share capital
The details on the share capital of the Company are provided at note 17 to the Group's accounts.
6. Employment costs

The only employees of the Company are the directors whose remuneration is borne by other group companies.
7. Post balance sheet events

There are na subsequent events which require disclosure up to the date that the financial statements were
appraoved on April 25, 2023.
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Apollo Therapeutics Group Limited

Notes to the Parent Company statements (continued)
far the period ended 31 December 2022

Parental guarantee of subsidiary undertakings

Name Place af Registered number
incorporation
Apollo Therapeutics Enterprise Limited United Kingdom 13395729
Apollo Therapeutics-No.1 Limited United Kingdom 13397049
Apollo Therapeutics No.2 LLP United Kingdom 0C403442
Apotlo-APQ4 Limlited United Kingdom 13594883
Apollo APQS Limited Unitad Kingdom 13735245
Apollo APO8 Limited United Kingdom 13594874
Apollo AP09 Limited United Kingdom 13735253
Apollo AP10 Limited United Kingdom 13886072
Apclio AP13 Limited United Kingdom 13736377
Apollo AP20 Limited United Kingdom 13736381
Apollo AP21 Limited United Kingdom 13737726
Apollo AP24 Limited United Kingdom 13737746
Apollo AP25 Limited United Kingdom 13737751
Apollo AP30 Limited United Kingdomn 13737762
Apollo AP43 Limited United Kingdom 14237787
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