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Cero Generation Services Limited
Registered Number: 13078063

Directors' report
For the year ended 31 March 2023

In accordance with a resolution of the Directors (the "Directors”) of Cero Generations Services Limited (the "Company"), the Directors
submit herewith the audited financial statements of the Company and report as follows:

As the Company meets the qualifying conditions under section 382 of the Companies Act 2006 (the “Act”), the Directors' have taken
advantage of the exemption provided in sections 414B (as incorporated into the Act by the Strategic Report and Directors’ Report
Regulations 2013) for the preparation of a Strategic Report.

The Directors present their annual report and audited financial statements for the financial year from 1 April 2022 to 31 March 2023.
Principal activities

The principal activity of the Company during the financial year ended 31 March 2023 was to provide operations service for other
members of the Cero Generation Limited Group (“the Group”).

Results and dividends

The profit for the year, after taxation, amounted to £627k (2022 — loss of £2,972k). No dividends were paid or provided for during the
financial year (2022:none).

Directors
The Ditectors of the Company who were in office during the year and up to the date of signing the financial statements were:

M M Queimadelos (appointed 26 August 2022)
J Rowlands (appointed 26 August 2022)

D J S Privat (resigned 04 November 2022)

M ] Edgar (resigned 26 August 2022)

E P Northam (resigned 26 August 2022)

The Secretaries who held office as a Secretary of the Company throughout the financial year and until the date of this report, unless
disclosed otherwise, were: '

H L Everitt (résigned 6 July 2023)
R G J Walker

Principal risks and uncertainties

The Company has considered the principal risks and uncertainties of the business including its net liability positon, the situation in
Uktaine, current high levels of inflation in the UK, and the COVID-19 pandemic. While the Company has no direct links with Ukraine,
the ongoing situation may impact global procurement prices. The increased inflation rates and COVID-19 pandemic have continued to
have minimal impact on the Company.

Financial risk management

The Company's activities expose it to a number of financial risks including credit risk, cash flow risk and liquidity risk. Further discussion
of the financial tisk management objectives and policies, in the context of the group as a whole, are discussed in the company's ultimate
parent's group annual report which does not form part of this report.

Post balance sheet events

Any significant events since the Balance Sheet date that would have required disclosure in the financial statements have been outlined in
note 20.

Qualifying third party indemnity provisions

As permitted by the Company’s Articles of Association, the Directors have the benefit of an indemnity which is a qualifying third party
indemnity provision as defined by Section 234 of the Companies Act. The indemnity was in force throughout the current financial year
and also at the date of approval. The ultimate parent purchased and maintained throughout the financial year Directors' liability
insurance in respect of the Company and its Directors.
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Cero Generation Services Limited
Registered Number: 13078063

Directors' report (continued)

For the year ended 31 March 2023

Going Concern

At 31 March 2023, the Company has net curtent assets of £151k and total shareholders’ funds of £2,099k.

The Company provides service operations for other members of the group and earns revenue from other group companies deriving
from recharged expenses including an agreed uplift.

The Directors have assessed the funding requirements of the Company and whether the Company has adequate resources for the 12
months following approval of the financial statements.

The Parent (Cero Generation Limited) will provide financial support to the Company such that the Company is able to operate as a
going concern and to settle its liabilities as they fall due. This financial support will include not seeking the repayment of amounts
advanced to the Company by the Parent unless adequate alternative financing has been secured by the Company.

The Directors have concluded that they have a reasonable expectation that the Company has adequate resources to continue in
operational existence for the foreseeable future. Accordingly, they continue to adopt the going concern basis in preparing the Directors
report and financial statements.

Directors responsibility statement

The Directors are responsible for preparing the Directors' report and the financial statements in accordance with applicable law and
regulatdons. . ’

Applicable company law requites the Directors to prepare financial statements for each financial year. Under that law the Directors have
elected to prepare the financial statements in accordance with United Kingdom Accounting Standards (United Kingdom Generally
Accepted Accounting Practice), and Financial Reporting Standard 101 ‘Reduced Disclosure Framework’.

Under company law the Directors must not approve the financial statements unless they are satisfied that they give a true and fair view
of the state of affairs of the Company and of the profit or loss of the Company for that year.

In preparing these financial statements, the Directors are required to:

. Select suitable accounting policies and then apply them consistently;
. Make judgements and accounting estimates that are reasonable and prudent;
. State whether applicable UK Accounting Standatds have been followed, subject to any material departures disclosed and

explained in the financial statements;
. Prepare the financial statements on the going concern basis unless it is inappropriate to presume that the Company will
continue in business. )

The Directors are responsible for keeping adequate accounting records that are sufficient to show and explain the Company's
transactions and disclose with reasonable accuracy at any time the financial position of the Company and to enable them to ensure that
the financial statements comply with the Companies Act 2006. They are also responsible for safeguarding the assets of the Company and
hence for taking reasonable steps for the prevention and detection of fraud and other irregularities.

Directors' confirmations
Each of the persons who are Directors at the time when this Directors' report is approved has confirmed that:

. so far as the Director is aware, there is no relevant audit information of which the Company's auditors are unaware, and

. the Director has taken all the steps that ought to have been taken as a Director in order to be aware of any relevant audit
information and to establish that the Company's auditor is aware of that information.

This report was approved by the Board and signed on its behalf by

DocuSigned by:

Marts. Martines, Gluimadilos
......... R L OO
M M Queimadelos
Director

Date: 20/12/2023



Independent auditors’ report to the members
of Cero Generation Services Limited

Report on the audit of the financial statements

Opinion
In our opinion, Cero Generation Services Limited’s financial statements:

e give a true and fair view of the state of the company'’s affairs as at 31 March 2023 and of its profit for the year then ended;

e have been properly prepared in accordance with United Kingdom Generally Accepted Accounting Practice (United Kingdom Accounting
Standards, including FRS 101 “Reduced Disclosure Framework”, and applicable law); and

e have been prepared in accordance with the requirements of the Companies Act 2006.

We have audited the financial statements, included within the Financial Statements (the "Annual Report”), which comprise: the Statement of
Financial Statement as at 31 March 2023; the income Statement and the Statement of Changes in Equity for the year then ended; and the
notes to the financial statements, which include a description of the significant accounting policies.

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (UK) (‘ISAs (UK)") and applicable law. Our responsibilities
under ISAs (UK) are further described in the Auditors’ responsibilities for the audit of the financial statements section of our report. We believe
that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.

Independence

We remained independent of the company in accordance with the ethical requirements that are relevant to our audit of the financial statements
in the UK, which includes the FRC’s Ethical Standard, and we have fulfilled our other ethical responsibilities in accordance with these
requirements. '

Conclusions relating to going concern ,

Based on the work we have performed, we have not identified any material uncertainties relating-to events or conditions that, individually or
collectively, may cast significant doubt on the company’s ability to continue as a going concern for a period of at least twelve months from
when the financial statements are authorised for issue.

In auditing the financial statements, we have concluded that the directors’ use of the going concern basis of accounting in the preparation of
the financial statements is appropriate.

However, because not all future events or conditions can be predicted, this conclusion is not a guarantee as to the company's ability to continue
as a going concern.

Our responsibilities and the responsibilities of the directors with respect to going concern are described in the relevant sections of this report.

Reporting on other information

The other information comprises all of the information in the Annual Report other than the financial statements and our auditors’ report thereon.
The directors are responsible for the other information. Our opinion on the financial statements does not cover the other information and,
accordingly, we do not express an audit opinion or, except to the extent otherwise explicitly stated in this report, any form of assurance thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information and, in doing so, consider whether
the other information is materially inconsistent with the financial statements or our knowledge obtained in the audit, or otherwise appears to be
materially misstated. If we identify an apparent material inconsistency or material misstatement, we are required to perform procedures to



conclude whether there is a material misstatement of the financial statements or a material misstatement of the other information. If, based on
the work we have performed, we conclude that there is a material misstatement of this other information, we are required to report that fact.
We have nothing to report based on these responsibilities.

With respect to the Directors' Report, we also considered whether the disclosures required by the UK Companies Act 2006 have been included.

Baéed on our work undertaken in the course of the audit, the Companies Act 2006 requires us also to report certain opinions and matters as
described below. :

Directors’ Report

In our opinion, based on the work undertaken in the course of the audit, the information given in the Directors' Report for the year ended
31 March 2023 is consistent with the financial statements and has been prepared in accordance with applicable legal requirements.

In light of the knowledge and understanding of the company and its environment obtained in the course of the audit, we did not identify any
material misstatements in the Directors' Report.

Responsibilities for the financial statements and the audit

Responsibilities of the directors for the financial statements

As explained more fully in the Directors responsibility statement, the directors are responsible for the preparation of the financial statements in
accordance with the applicable framework and for being satisfied that they give a true and fair view. The directors are also responsible for such
internal control as they determine is necessary to enable the preparation of financial statements that are free from material misstatement,
whether due to fraud or error.

In preparing the financial statements, the directors are responsible for assessing the company’s ability to continue as a going concern, .
disclosing, as applicable, matters related to going concern and using the going concern basis of accounting unless the directors either intend
to liquidate the company or to cease operations, or have no realistic alternative but to do so.

Auditors’ responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from material misstatement,
whether due to fraud or error, and to issue an auditors’ report that includes our opinion. Reasonable assurance is a high level of assurance,
but is not a guarantee that an audit conducted in accordance with ISAs (UK) will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually or in the aggregate, they could reésonably be expected
to influence the economic decisions of users taken on the basis of these financial statements.

Irregularities, including fraud, are instances of non-compliance with laws and regulations. We design procedures in line with our responsibilities,
outlined above, to detect material misstatements in respect of irregularities, including fraud. The extent to which our procedures are capable
of detecting irregularities, including fraud, is detailed below.

Based on our understanding of the company and industry, we identified that the principal risks of non-compliance with laws and regulations
related to Companies Act 2006, the Corporation Tax Act 2010 and VAT regulation, and we considered the extent to which non-compliance
might have a material effect on the financial statements. We evaluated management’s incentives and opportunities for fraudulent manipulation
of the financial statements (including the risk of override of controls), and determined that the principal risks were related to misappropriation
of cash. Audit procedures performed by the engagement team included:

« Discussions with management, including consideration of known or suspected instances of non-compliance with laws and regulation and
fraud; these inquiries were corroborated through review of Board minutes;

e Obtaining an understanding of the legal and regulatory frameworks applicable to the Company, including those relating to the reporting
framework; ’

e Addressing the risk of fraud through management override of controls by testing the appropriateness of journal entries, including journal
entries with unusual account combinations; ' '

o Designing audit procedures to incorporate unpredictability around the nature, timing or extent of our testing; and

e« Reviewing financial statement disclosures and testing to supporting documentation to assess compliance with applicable laws and
regulations.



There are inherent limitations in the audit procedures described above. We are less likely to become aware of instances of non-compliance
with laws and regulations that are not closely related to events and transactions reflected in the financial statements. Also, the risk of not
detecting a material misstatement due to fraud is higher than the risk of not detecting one resulting from error, as fraud may involve deliberate
concealment by, for example, forgery or intentional misrepresentations, or through collusion.

A further description of our responsibilities for the audit of the financial statements is located on the FRC’'s website at:
www.frc.org.uk/auditorsresponsibilities. This description forms part of our auditors’ report.

Use of this report

This report, including the opinions, has been prepared for and only for the company’s members as a body in accordance with Chapter 3 of
Part 16 of the Companies Act 2006 and for no other purpose. We do not, in giving these opinions, accept or assume responsibility for any
other purpose or to any other person to whom this report is shown or into whose hands it may come save where expressly agreed by our prior
consent in writing.

Other required reporting

Companies Act 2006 exception reporting

Under the Companies Act 2006 we are required to report to you if, in our opinion:

« we have not obtained all the information and explanations we require for our audit; or

* adequate accounting records have not been kept by the company, or returns adequate for our audit have not been received from branches
not visited by us; or : .

» certain disclosures of directors’ remuneration specified by law are not made; or

« the financial statements are not in agreement with the accounting records and returns.

We have no exceptions to report arising from this responsibility.

Entitlement to exemptions

Under the Companies Act 2006 we are required to report to you if, in our opinion, the directors were not entitled to: take advantage of the small
companies exemption in preparing the Directors' Report; and take advantage of the small companies exemption from preparing a strategic
report. We have no exceptions to report arising from this responsibility.

V% ﬂﬁuaoﬂ(

John Dashwood (Senior Statutory Auditor)

for and on behalf of PricewaterhouseCoopers LLP
Chartered Accountants and Statutory Auditors
Watford

21st December 2023
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Cero Generation Services Limited
Registered Number: 13078063

Income statement

For the financial year from 1 April 2022 to 31 March 2023

Note
Revenue 4
Gross Profit
Administrative Expenses 5
Operating Profit/(Loss)
Finance Costs : 7
Profit/(Loss) before taxation
Tax on Profit/(Loss) 8

Profit/(Loss) for the financial year / period

Period from 11

Year to December 2020 to
31 March 2023 31 Match 2022
£000 £000
19,961 10,576
19,961 10,576
(17,207) (13,449)
2,754 (2,873)
(1,659) 99)
1,095 (2,972
(468) -
627 (2,972

There was no other comprehensive income/(loss) other than those included in the income statement.

The notes on pages 11 to 21 form part of these financial statements.
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Cero Generation Services Limited
Registered Number: 13078063

Statement of financial position

As at 31 March 2023

Note 2023 2022
) £°000 £000
Non-Current Assets )
Intangible Assets 9 268 204
Tangible Assets 10 3,003 610
Investments ) 18 -
3,289 814
Current Assets .
Debtors: Amounts falling due within one year 11 33,529 9,515
Cash and cash equivalents . 12 435 497
33,964 10,012
Current Liabilities
Creditors: Amounts falling due within one year 13 (33,813) (9,696)
Net Current Assets 151 316
Creditors: Amounts falling due after more than one year 14 (1,341) (102)
Net Asset 2,099 1,028
Equity .
Called up share capital 17 4,000 4,000
Capital contribution 444 -
Accumulated Losses (2,345) (2,972)
Total Shareholders’ Funds 2,099 1,028

The above statement of financial position should be read in conjunction with the accompanying notes on pages 10 - 21 which form an
integral part of the financial statements.

20.12.2023
The financial statements on pages 7 to 21 were approved by the Board of Directors on and signed on its behalf by:

DocuSigned by:.

Marta Mavtines, Giuimadels

-~

M M Queimadelos
Director
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Cero Generation Services Limited
Registered Number: 13078063

Statement of changes in equity

For the year ended 31 March 2023

Called up share Capital contribution Accumulated losses ‘Total shareholders
capital funds
£2000 £7000 £000 £000

Balance as at 11 December 2020 - - - -
Loss and total comprehensive expense for the year - - (2,972) (2.972)
Shares issued during the period - 4,000 : - - 4,000
Balance at 31 March 2022 4,000 - (2,972 1,028
Called up Capital contribution Accumulated losses Total shareholders
share capital funds
£000 £000 £2000 £000
Balance as at 1 April 2022 4,000 . @) 1,028
Profit and total comprehensive income for the year - - 627 627
Shares issued during the year - - - -
Share-based payment contributon from parent
undertaking . 444 - 444
Balance at 31 March 2023 4,000 444 (2,345) 2,099

The above statement of changes in equity should be read in conjunction with the accompanying notes on pages 10 to 21, which form an
integral part of the financial statements.
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Cero Generation Services Limited
Registered Number: 13078063

Notes to the financial statements

For the year ended 31 March 2023

1. General information

The Company is a private company limited by shares and is incorporated and domiciled in the United Kingdom and registered in
England and Wales. The address of its registered office is Ropemaker Place, 28 Ropemaker Street, London, EC2Y 9HD, United
Kingdom. '

The principal activity of the Company during the financial year ended 31 March 2023 was to provide operations services for other
members of the group.

2. Accounting Policies
2.1 Basis of preparation of financial statements

The financial statements have been prepared in accordance with Financial Reporting Standard 101 ‘Reduced Disclosure
Framework' and the Companies Act 2006 and under the historic cost convention.

The financial statements contain information about the Company as an individual Company and do not contain
consolidated financial information as a parent of a group. The Company is exempt under section 401 of the Companies
Act 2006 from the requirement to prepare consolidated financial statements as it and its subsidiary undertakings are
included in full consolidation in the consolidated financial statements of its ultimate parent Macquatie Group Limited
("MGL"), a Company incorporated in Australia.

The principal accounting policies adopted in the preparation of these financial statements are set out below. These
policies have been consistently applied to the financial periods presented, unless otherwise stated.

The financial statements have been prepared for the year from 1 April 2022 to 31 March 2023.

In preparing these financial statements, the Company applies the recognition, measurement and disclosure requirements
of International Financial Reporting Standards as adopted by the UK (UK-adopted international accounting standards)
but makes amendments where necessary in order to comply with the Companies Act 2006 and to take advantage of
FRS 101 disclosure exemptions.

The following exemptions from the requirements of IFRS have been applied in the preparation of these financial

statements, in accordance with FRS 101:

e The requirements of IAS 7 ‘Statement of Cash Flows’;

e The requirements of paragraph 17 of IAS24 ‘Related Party Disclosures’ (key management compensation); and

e The requirements of IAS24 to disclose related party transactions entered into between two ot more members of a
group where both parties to the transaction are wholly owned within the group.

e  Paragraphs 45(b) and 46 to 52 of IFRS 2, ‘Share-based payment’ (details of the number and weighted average
exercise prices of share options, and how the fair value of goods or services received was determined).

2.2 Going Concern
At 31 March 2023, the Company has net current assets of £151k and total shareholders’ funds of £2,09%.

The Company provides service operations for other members of the group and earns revenue from other group
companies deriving from recharged expenses including an agreed uplift.

The Directors have assessed the funding requirements of the Company and whether the cémpany has adequate
resources for the 12 months following approval of the financial statements.

The Parent (Cero Generation Limited) will provide financial support to the Company such that the Company is able
to operate as a going concern and to settle its liabilities as they fall due. This financial support will include not seeking
the repayment of amounts advanced to the Company by the Parent unless adequate alternative financing has been
secured by the Company.

The Directots have concluded that they have a reasonable expectation that the Company has adequate resources to
continue in operational existence for the foreseeable future. Accordingly, they continue to adopt the going concern
basis in preparing the Directors’ report and financial statements.

10
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Cero Generation Services Limited
Registered Number: 13078063

Notes to the financial statements

For the year ended 31 March 2023

2. Accounting Policies (Continued)

2.3

24

" 2.5

2.6

Foreign currency translation

Functional and presentation currency

The Company's functional and presentational ;uxrency is Pound -
Transactions and balances

Foreign currency transactions are translated into the functional currency using the spot exchange rates at the dates
of the transactions.

At each year end foreign currency monetary items are translated using the closing rate. Non-monetary items
measured at historical cost are translated using the exchange rate at the date of the transaction and non-monetary
items measured at fair value are measured using the exchange rate when fair value was determined.

Foreign exchange gains and losses resulting from the settlement of transactions and from the translation at year-
end exchange rates of monetary assets and liabilities denominated in foreign currencies are recognised in profit ot
loss except when deferred in other comprehensive income as qualifying cash flow hedges.

Foreign exchange gains and losses that relate to borrowings and cash and cash equivalents are presented in the
Statement of comprehensive income within 'finance income ot costs'. All other foreign exchange gains and losses
are presented in profit or Joss within 'other operating income'.

Revenue

Revenue is recognised to the extent that it is probable that the economic benefits will flow to the Company and the
revenue can be reliably measured. Revenue is measured as the fair value of the consideration received or receivable,
excluding discounts, rebates, value added tax and other sales taxes.

The Company has contracts where the year between the transfer of the promised goods ot services to the customer
and payment by the customer exceeds one year. As a consequence, the Company adjusts the transaction prices of
these contracts for the time value of money.

Rendering of services

Revenue from providing services is recognised in the accounting year in which the services are rendered. Revenue
is generated through inter-group recharges for the provision of services.

Finance Costs

Finance costs are charged to profit or loss over the term of the debt using the effective interest method. Issue costs
are initially recognised as a reduction in the proceeds of the associated capital instrument.

Intangible Assets

Intangible assets are injtially recognised at cost. After recognition, under the cost model, intangible assets are
measured at cost less any accumulated amortisation and any accumulated impairment losses.

11
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Cero Generation Services Limited
Registered Number: 13078063

Notes to the financial statements

For the year ended 31 March 2023

2. Accounting Policies (Continued)

2.7

2.8

2.9

2.10

Leases

Assets and liabilities arising from a lease are initially measured on a present value basis. Lease liabilities include the
net present value of fixed payments (including in-substance fixed payments), less any lease incentives receivable.

The lease payments are discounted using the interest rate implicit in the lease. If that rate cannot be readily
determined, which is generally the case for leases in the company, the lessee’s incremental borrowing rate is used,
being the rate that the individual lessee would have to pay to borrow the funds necessary to obtain an asset of
similar value to the right-of use asset in a similar economic environment with similar terms, security and
conditions.

Right-of-use assets are measured at cost comprising the following:

J the amount of the initial measurement of lease liability;

. any lease payments made at or before the commencement date less any lease incentives received;
. any inital direct costs; and

. restoration costs.

Lease payments are allocated between principal and finance cost. The finance cost is charged to profit or loss over
the lease period so as to produce a constant periodic rate of interest on the remaining balance of the liability for
each period.

Tangible Fixed Assets

Tangible fixed assets under the cost model are stated at historical cost less accumulated depreciation and any
accumulated impairment losses. Historical cost includes expenditure that is directly attributable to bringing the
asset to the location and condition necessary for it to be capable of operating in the manner intended by
management. N

Depreciation is charged so as to allocate the cost of assets less their residual value over their estimated useful lives.

Depreciation is provided on the following basis:

Freehold property - Discounted amortisation over the life of the relevant lease
Fixtures and fittings - Straight Line over 3 years
Computer equipment - Straight Line over 3 years

The assets' residual values, useful lives and depreciation methods are reviewed, and adjusted prospectively if
appropriate, or if there is an indication of a significant change since the last reporting date.

Gains and losses on disposals are determined by comparing the proceeds with the catrying amount and are
recognised in profit or loss.

Debtors

Short-term debtors ate measured at transaction price, less any impairment. Loans receivables are measured initally
at fair value, net of transaction costs, and are measured subsequently at amortised cost using the effective interest
method, less any impairment.

Cash and cash equivalents

Cash and cash equivalents include cash in hand and deposits held at call with banks.

12
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Cero Generation Services Limited
Registered Number: 13078063

Notes to the financial statements

For the year ended 31 March 2023

‘2. Accounting Policies (Continued)

21

2.12

Creditors

Short-term creditors are measured at the transaction price.‘Or.her financial liabilities, including bank loans, are
measured initally at fair value, inclusive of transaction costs, and are measured subsequently at amortised cost
using the effective interest method.

Financial Instruments
Recognition of financial instruments

Financial instruments are recognised when the Company becomes a party to the contractual provisions of the
instrument.

A financial instrument is initially recognised at fair value and is adjusted for (in the case of instruments not
classified at FVTPL) for transaction costs that are incremental and directly attributable to the acquisition or
issuance of the financial instrument, and fees that are an integral part of the effective interest rate. Transaction
costs and fees paid or received relating to financial instruments carried at FVTPL are recorded in the profit and
loss account.

The best evidence of a financial instrument’s fair value at initial recognition is its transaction price, unless its fair
value is evidenced by compatrison with other observable current market transactions in the same instrument or
based on a valuation technique for which variables include only inputs from observable markets.

Financial instruments arising in multiple transactions are accounted for as a single arrangement if this best reflects
the substance of the arrangement. Factors considered in this assessment include whether the financial instruments:

. are entered into at the same time and in contemplation of one another;

. have the same counterparty;

. relate to the same risk;

. there is no apparent economic need or substantive business purpose for structuring the transactions
separately that could not also have been accomplished in a single transaction; or

. consideration of whether each of the financial instruments has its own terms and conditions and each

may be transferred or settled separately.
De-recognition of financial instruments
Financial assets
Financial assets are de-recognised from the balance sheet when:

. the rights to cash flows have expired; or
. the Company has transferred the financial asset such that it has transferred substantally all the risks and
rewards of ownership of the financial asset.

A financial asset is transferred if, and only if, the Company:

1. transfers the contractual rights to receive the cash flows of the financial asset; or
2. retains the contractual rights to receive the cash flows of the financial asset, but assumes a contractual
obligation to pay the cash flows to one or more recipients in an arrangement where the Company is:
a. not obligated to pay amounts to the eventual recipients unless it collects equivalent amounts
from the original asset;
b. prohibited from selling or pledging the original asset other than as security to the eventual
recipients; and
c. obligated to remit any cash flows it collects on behalf of the eventual recipients without material
delay.

13
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Cero Generation Services Limited
Registered Number: 13078063

Notes to the financial statements

For the year ended 31 March 2023

2.  Accounting Policies (Continued)

2.12

Financial instruments (continued)

In transactions where the Company neither retains nor transfers substantially all the risks and rewards of
ownership of a financial asset, the asset is de-recognised if control over the asset is lost. Any interest in the
transfetred and de-recognised financial asset that is created or retained by the Company is recognised as a separate
asset or liability.

In transfers where control over the asset is retained, the Company continues to recognise the asset to the extent of
its continuing involvement as determined by the extent to which it is exposed to changes in the value of the
transferred asset. .

Financial liabilities

Financial liabilides are de-recognised from the balance sheet when the Company's obligation has been discharged,
cancelled or has expired.

Classification and subsequent measurement
Financial assets

Financial assets are classified based on the business model within which the asset is held and on the basis of the
financial asset's contractual cash flow characteristics.

Business model assessment

The Company uses judgement in determining the business model at the level that reflects how groups of financial
assets are managed and its intention with respect to its financial assets. In determining the business model, all
relevant evidence that is available at the date of the assessment is used including: '

. how the performance of the financial assets held within that business model is evaluated and reported to
the Macquatie Group's Senior Management personnel and senior executives;

. the risks that affect the performance of the business model (and the financial assets held within that
business model) and, in particular, the way in which those risks are managed; and

. how managers of the business are compensated (for example, whether the compensation is based on the
fair value of the assets managed or on the contractual cash flows collected).

Solely payment of principal and interest (''SPPI")

The contractual cash flows of a financial asset are assessed to determine whether these represent SPPI on the
principal amount outstanding consistent with a basic lending arrangement. This includes an assessment of
whether cash flows primarily reflect consideration for the time value of money, and credit risk of the principal
outstanding, Interest may also include consideration for other basic lending risks and costs.

Amortised cost

A financial asset is subsequently measured at amortised cost using the EIR method where:

U the financial asset is held within a business model whose objective is to hold financial assets in order to
collect contractual cash flows:
. the contractual terms of the financial asset give rise on specified dates to cash flows that meet the SPPI

requirements; and
. the financial asset has not been classified as DFVTPL.

Interest income determined in accordance with the EIR method is recognised as part of interest and similar
income.
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2.14

Financial instruments (continued)
Fair value through profit or loss ("FVTPL")

Financial assets that do not meet the criteria to be measured at amortised cost or FVOCI are subsequently
measured at FVTPL.

For the purposes of the Company's financial statements,.the FVTPL classification consists of the following:
. financial assets that are held for active trading ("HFT"), which are measured at FVTPL. This classification
includes all derivative

. financial assets, except those that are designated as hedging instruments in qualifying hedge relationships
and are classified as "FVPTL";
. financial assets in a business model whose objective is achieved by managing the financial assets on a fair

value basis in order to realise gains and losses as opposed to a business model in which the objective is to
collect contractual cash flows (FVTPL);

. financial assets that fail the SPPI test (FVTPL); and

. financial assets that have been designated to be measured at fair value through profit or loss to eliminate or
significantly reduce an accounting mismatch (DFVTPL).

Equity financial assets that are not held for active trading are measured at FVTPL. Subsequent changes in fair value
are recognised as investment income within other operating income/expenses.

Subsequent changes in the fair value of debt financial assets are measured at FVTPL are presented as follows:

. Changes in the fair value of financial assets that are classified as HFT and financial assets managed on a
fair value basis are recognised in net trading income;

e Changes in the fair value of debt financial investments and loans to associates and joint ventures that fail

SPPI are recognised in investment income as part of other operating income/expenses;

. Changes in the fair value of all other FVTPL and DFVTPL financial assets are recognised as part of other
income/(loss) within other operating income/expenses.

Where applicable, the interest component of financial assets is recognised as interest and similar income.
Financial liabilities

Financial liabilities are subsequently measured at amortised cost.

Offsetting of ﬁ-nancial instruments

Financial assets and financial liabilities are offset, and the net amount reported on the balance sheet, when there is a
current legally enforceable right to offset the amounts and either there is an intention to settle on a net basis or
realise the financial asset and settle the financial liability simultaneously.

Share Capital

Otrdinary shares are classified as equity. Incremental costs directly attributable to the issue of new ordinary shares
or optons are shown in equity as a deduction, net of tax, from the proceeds.

Share-based payments

The group operates an equity-settded Long-Term Incentive Plan under which the group receives services from
employees as consideration for class B shares in Cero Generation Limited. The fair value of the services rendered
is determined by reference to the fair value of the shares awarded. All class B shares were valued using an option-
pricing model (Black-Scholes) determined at the date the shares were granted. This fair value is charged to the
income statement, of the subsidiary for which the LTIP managers are employed, over the service period of the
shate-based payment arrangement with a corresponding increase in equity.
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3. Judgements in applying accounting policies and key sources of estimation uncertainty

The preparation of the financial statements in conformity with FRS 101 requires the use of certain critical accounting
estimates. It also requites management to exercise judgement in the process of applying the accounting policies. The notes to
the financial statements set out areas involving a higher degree of judgement or complexity, or areas where assumptions are
significant to the Company and the financial statements.

Judgements in determination that the capitalisation criteria is being met for development expenditure.

Estimates and judgements are continually evaluated and are based on historical experience and other factors, including
reasonable expectations of future events.

Management believes that the estimates used in preparing the financial statements are reasonable. Actual results in the future
may differ from those reported and therefore it is reasonably possible, on the basis of existing knowledge, that outcomes
within the next financial year that are different from management’s assumptions and estimates could require an adjustment to
the carrying amounts of the reported assets and liabilities in future reporting years.

Share-based payments

The Company is unable to directly measure the fair value of employee services received. Instead the fair value of the share
options granted during the year is determined using the Black-Scholes model which is subject to the consideration and
estimateion of a number of variables. The Directors judgements in relation to share based payments have been outlined in
note 14. Management have performed sensitivity analysis to determine the effect that a 7% change in volatility has on the fair
value per share:

. Volatility 17.20% results in 2 valuation per share of €263.7

. Volatility 24.00% results in a valuation per share of €444.3
. Volatility 31.00% results in a valuation per share of €634.5

4. Revenue

An analysis of revenue by class of business is as follows:

2023 2022
£°000 £000
Intra-group management services 202 60
Transfer pricing recharge 19,759 10,516
19,961 10,576

5. Administrative expenses
2023 2022
£°000 £000
Depreciation of tangible fixed assets 523 391
Audit fees 82 25
Amortisation of intangible assets 104 41
Other administrative fees . 4,867 3,138
Staff costs 11,631 9,854
' 17,207 13,449
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6. Employees

" Staff costs were as follows:

2023 ’ 2022

£°000 £000

Wages and salaries 8,994 : 8,410
Social security costs 592 1,026
Other Pension Costs 471 418
Other Staff costs 1,574 -
11,631 9,854

The Company had a monthly average of 51 employees (2022 — 42) in the financial year.

7. Finance costs

2023 2022

£°000 £000
Bank intetest payable : - 11
Loans from group undertakings 1,595 88
Lease interest payable 64 -

1,659 99

8.  Tax on profit / (loss)
2023 2022

£000 £000

Taxation on profit / (loss) 468 -
Factors affecting tax credit for the year

The tax assessed for the year is higher than the standard 2023 2022
rate of cotporation tax in the UK of 19%. The differences £°000 £000
are explained below:
Profit/(Loss) before taxation : 1,095 (2,972
Profit/(Loss) before taxation multiplied by standard rate 208 (565)
of corporation tax in the UK of 19%
Effects of:
Fixed asset differences 6 (10)
Expenses not deductible for tax purposes 326 260
Group relief surrendered/(claimed) (468) -
Payment/(teceipt) for group relief 468 -
Timing not recognized in computation - 2
Remeasurement of deferred tax for changes in tax rates : 23 (193)
Movement in deferred tax not recognized 95) 506
Total tax charge/(credit) for the year / period 468 -

Factors that may affect future tax charges

Finance Act 2015 set the main rate of corporation tax to 19% with effect from 1 April 2017. In Spring 2021 the Government
has further announced that the tax rate will increase from 19% to 25% from 1 April 2023.
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9. Intangible assets

Development Expenditure

£°000
Cost
At 1 April 2022 245 -
Addidons 168
At 31 March 2023 413
Accumulated Amortisation
At 1 April 2022 (41
Charge for the year (104)
At 31 Masch 2023 (145)
Net book value
At 31 March 2022 204
At 31 March 2023 268
10. Tangible assets
Freehold Fixtures and Computer
Property Fittings Equipment Total"
£°000 £000 £°000 £°000
Cost or valuation :
At 1 April 2022 674 24 303 1,001
Additions 2,196 947 88 323
Disposals (674) - - (674)
At 31 March 2023 2,196 N 391 3,558
Accumulated depreciation
At 1 Aprit 2022 294 - 97 391
Charge for the year 337 95 91 523
Disposals (359 - - (359)
At 31 March 2023 272 95 . 188 555
Net Book Value
At 31 March 2022 380 24 206 610
At 31 March 2023 1,924 876 203 3,003
11. Debtors: Amounts falling due withing one year
2023 2022
£000 £000
Amounts owed by group undertakings 30,400 8,891
Prepayments 8 394
Other Debtors 3,121 230
33,529 9,515

Amounts owed by group undertakings are repayable on demand and bear interest between 0% to 3%.
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12. Cash and cash equivalents

Cash and cash equivalents

13. Creditors: Amounts falling due within one year

Taxation and social security

Other creditors

Corporation tax

Trade creditors

Amounts owed to group undertakings
Lease liabilities

Accruals and deferred income

Amounts owed to group undettakings are repayable on demand and bear interest between 0% to 3%.

14. Creditors: Amounts falling due after more than one year

Lease Liability

15. Leases

Company as a lessee

The Company has engaged in three leases for freehold properties. The value of the right of use assets recognised were
£2,055k and £143k respectively. All leases are discounted at a rate of 3.82%.

Lease liabilities are due as follows:

Less than 1 year
1-2 years
2-5 years

2023 2022
£000 £000
435 497
2023 2022
£000 £000
223 1,441
220 396
468 -
197 164
28,379 5,677
574 288
3,752 1,730
33,813 9,696
2023 2022
£000 £000
1,341 102
2023 2022
£000 - £000
574 288
617 61
1,319 40
2,510 389
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16.

17.

18.

19.

Share-based payments

On 27 October 2022, the Group introduced a Long-Term Incentive Plan (LTIP) to senior management in the form of an
equity-settled share-based payment transaction, whereby the managers render setvices in exchange for 6,600 class B shares.
The fair value of the services rendered is determined by reference to the fair value of the shares awarded. All class B shares
were valued using an option-pticing model (Black-Scholes) determined at the date the shares were granted. This fair value is
charged to the income statement over the service period of the share-based payment arrangement with a corresponding
increase in capital contribution.

The service period of the shares is until an exit event occurs. Should an exit be delayed, the LTIP managers would continue to
legally own the shares until exit. The LTIP class B shares crystallise on exit and the LTIP managers are unconditionally .
entitled to receive 75% of the gross proceeds on exit but 25% of the gross proceeds will retain in escrow for 6 months. To be
unconditionally entided to the 25% held in escrow the LTIP managers need to remain employed by Cero at the end of the
escrow period.

Number of share options

Exercise price in € per

share option 2023 2022
Outstanding at 1 April 67.20 - -
Granted 67.20 6,600 -

Outstanding at 31 March 67.20 6,000 -

The total charge for the year was £444k (2022: {Nil)

Called up share capital

2023 2022
£°000 £°000

Allotted, called up and fully paid
4,000,100 (2022: 4,000,100) Ordinary shates of £1.00 each 4,000 4,000

Related party transactions

The Company does not have any related party transactions or balances other than those with entities which are disclosed
elsewhere within these financial statements.

Contingent liabilities

The Company has no contingent liabilities or commitments which are individually material or a category of contingent
liabilides or commitments which are material.
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20. Post balance sheet events

In the period from 31 March 2023 through to the date of signing the financial statements there have been no significant
events to disclose. )

21. Controlling parties -

At 31 March 2023, the immediate parent undertaking of the Company is Cero Generation Limited. The ultimate parent
undertaking and controlling party of the Company is MGL. The largest group to consolidate these financial statements is
MGL, a company incorporated in Australia. The smallest group to consolidate these financial statements is Macquarie
Financial Holdings Pty Limited (“MFHPL"), a company incorporated in Australia. Copies of the consolidated financial
statements for MGL and MFHPL can be obtained from the Company Secretary, Level 6, 50 Martin Place, Sydney, New
South Wales, 2000, Australia.
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