Docu8ign Envelope ID: EEE7AEEOQ-7614-4D34-BBBB-4B61F94F470C

“
s

Financial Statements

Cero Generation Services Limited

From date of incorporation of 11 December 2020 to 31 March 2022

e T T T \
% i
9 . Registered number: 13078063
w ;
é . *AC4P6D8Q*
Nl A17 31/05/2023 #170 |

L COMPANIES HOUSE /‘



DocuSign Envelope ID: EE67AEE0-7614-4D34-BBBB-4B61F94F470C

Cero Generation Services Limited

Registered Number: 13078063

Company Information

Directors M M Queimadelos (appointed 26 August 2022)
J Rowlands (appointed 26 August 2022)

Company secretary H L Eventt (appointed 11 December 2020)
R G J Walker (appointed 29 January 2021)

Registered number 13078063

Registered office Ropemaker Place
28 Ropemaker Street
London
EC2Y 9HD
United Kingdom

Independent Auditors PricewaterhouseCoopers LLP
Chartered Accountants & Statutory Auditor
40 Clarendon Road
Watford
Hertfordshire
WD17 1]]
United Kingdom

Bankers Citibank
Canada Square
Canary Wharf
London
E14 5LB



DocuSign Envelope ID: EE67AEEQ-7614-4D34-BBBB-4B61F94F470C

Cero Generation Services Limited

Registered Number: 13078063

Contents

Directors’ report

Independent Auditors’ Report to the members of Cero Generation Services
Limited

Income statement
Statement of financial position
Statement of changes in equity

Notes to the financial statements

Page(s)
1-3

10-24



DocuSign Envelope ID: EEG7AEEOQ-7614-4D34-BBBB-4B61F94F470C

Cero Generation Services Limited

Registered Number: 13078063

Directors' report
For the period ended 31 March 2022

In accordance with a resolutdon of the Directors (the "Directors") of Cero Generations Services Limited (the
"Company"), the Directors submit herewith the audited financial statements of the Company and report as follows:

As the Company meets the qualifying conditions under section 382 of the Companies Act 2006 (the “Act”), the
Directors' have taken advantage of the exemption provided in sections 414B (as incorporated into the Act by the
Strategic Report and Directors’ Report Regulations 2013) for the preparation of a Strategic Report.

The Directors present their annual report and audited financial statements for the financial period from 11
December 2020 to 31 March 2022.

Principal activities

The principal activity of the Company during the financial period ended 31 March 2022 was to provide operations
service for other members of the group.

Results and dividends

The loss for the period, after taxation, amounted to £2,972,480.
No dividends were paid or provided for during the financial
Directors

The Directors of the company who were in office during the year and up to the date of signing the financial
statements were:

M M Queimadelos (appointed 26 August 2022)

J Rowlands (appointed 26 August 2022)

D J S Privat (appointed 29 November 2021, resigned 04 November 2022)
M J Edgar (appointed 11 December 2020, resigned 26 August 2022)

E P Northam (appointed 11 December 2020, resigned 26 August 2022)

N Harbo (appointed 11 December 2020, resigned 23 August 2021)

The Secretaries who held office as a Secretary of the Company throughout the financial period and undl the date of
this report, unless disclosed otherwise, were:

H L Everitt (appointed 11 December 2020)
R G J Walker (appointed 29 January 2021)

Principal risks and uncertainties

The Company has considered the principal risks and uncertainties of the business including its net liability posidon,
the situation in Ukraine, current high levels of inflation in the UK, and the COVID-19 pandemic. While the
Company has no direct links with Ukraine, the ongoing situation may impact global procurement prices. The
increased infladon rates and COVID-19 pandemic have continued to have minimal impact on the Company.

Financial risk management

The Company's activities expose it to a number of financial risks including credit risk, cash flow risk and liquidity
rsk. Further discussion of the financial risk management objectives and policies, in the context of the group as a
whole, are discussed in the company's uldmate parent's group annual report which does not form part of this report.
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Cero Generation Services Limited

Registered Number: 13078063

Directors' report (continued)
For the period ended 31 March 2022

Post balance sheet events

Any significant events since the Balance Sheet date that would have required disclosure in the financial statements
have been outlined in note 19.

Qualifying third party indemnity provisions

As permitted by the Company’s Articles of Association, the Directors have the benefit of an indemnity which is a
qualifying third party indemnity provision as defined by Section 234 of the Companies Act. The indemnity was in
force throughout the current financial period. The ultimate parent purchased and maintained throughout the
financial period Directors' liability insurance in respect of the Company and its Directors.

Going Concern
At 31 March 2022, the Company has net current assets of £315,783 and total shareholders’ deficit of £(1,027,620).

The Company provides service operations for other members of the group and earns revenue from other group
companies deriving from recharged expenses including an agreed uplift. In additdon to receipts from fellow group
companies for the services provided, the Company is heavily reliant on financial support from its parent company
Cero Generation Limited. Cero Generation Limited has access to an unspecified principal draw down facility from
its parent company Green Investment Group Investments Limited. Cero Generation Limited has issued a letter of
support confirming its commitment to funding the foreseeable operational costs in the Company for at least twelve
months.

The Directors have concluded that they have a reasonable expectaton that the Company with this letter of support,
has adequate resources to continue in operational existence for the foreseeable future. Accordingly, they continue to
adopt the going concern basis in preparing the Directors’ report and financial statements.

Directors responsibility statement

The Directors are responsible for preparing the Directors' report and the financial statements in accordance with
applicable law and regulations.

Applicable company law requires the Directors to prepate financial statements for each financial year. Under that
law the Directors have elected to prepare the financial statements in accordance with United Kingdom Accounting
Standards (United Kingdom Generally Accepted Accounting Practice), and Financial Reporting Standard 101
‘Reduced Disclosure Framework’.

Under company law the Directors must not approve the financial statements unless they are satisfied that they give
a true and fair view of the state of affairs of the Company and of the profit or loss of the Company for that period.

In preparing these financial statements, the Directors are required to:

® select suitable accounting policies and then apply them consistently;

* make judgments and accounting estimates that are reasonable and prudent;

e state whether applicable UK Accounting Standards have been followed, subject to any material departures
disclosed and explained in the financial statements;

e prepare the financial statements on the going concern basis unless it is inappropriate to presume that the
Company will continue in business.

The Directors are responsible for keeping adequate accounting records that are sufficient to show and explain the
Company's transactions and disclose with reasonable accuracy at any time the financial position of the Company

Page 2
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Cero Generation Services Limited

Registered Number: 13078063

Directors' report (continued)
For the period ended 31 March 2022

Directors’ responsibility statement (continued)

and to enable them to ensure that the financial statements comply with the Companies Act 2006. They are
also responsible for safeguarding the assets of the Company and hence for taking reasonable steps for the
prevention and detection of fraud and other irregularities.

Directors' confirmations

Each of the persons who are Directors at the time when this Directors' report is approved has confirmed
that:
® so far as the Director is aware, there is no relevant audit information of which the Company's auditor
is unaware, and
¢ the Director has taken all the steps that ought to have been taken as a Director in order to be aware
of any relevant audit information and to establish that the Company's auditor is aware of that
information.

This report was approved by the board and signed on its behalf.

DocuSigned by:

Marta Martinery, Gluimadrlss

49E515F26169428...

................................................

M M Queimadelos
Director

Date: 25-05.2023
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Cero Generation Services Limited

Independent auditors’ reportto the members of
Cero Generation Services Limited

Report on the audit of the financial statements

Opinion

In ouropinion, Cero Generation Services Limited’s financial statements:

e give a true and fair view of the state of the company’s affairs as at 31 March 2022 and of its loss for the period from
11 December2020 to 31 March 2022;

* have been properly prepared in accordance with United Kingdom Generally Accepted Accounting Practice (United Kingdom Accounting
Standards, including FRS 101 “Reduced Disclosure Framework”, and applicable law); and

« have been prepared in accordance with the requirements of the Companies Act 2006.

We have audited the financial statements, included within the Financial Statements (the “Annual Report”), which comprise: the Statement
of Financial Position as at 31 March 2022; the Income Statement and the Statement of Changes in Equity for the period then ended; and
the notes to the financial statements, which include a description of the significant accounting policies.

Basis foropinion

We conducted our audit in accordance with Intemational Standards on Auditing (UK) (“ISAs (UK)") and applicable law. Our resp onsibilities
under ISAs (UK) are further described in the Auditors’ responsibilities for the audit of the financial statements section of our repot We
believe that the audit evidence we have obtainedis sufficient and appropriate to provide a basis for our opinion.

Independence

We remained independent of the company in accordance with the ethical requirements that are relevant to our audit of the financial
statements in the UK, which includes the FRC’s Ethical Standard, and we have fulfiled our other ethical responsibilities in accordance wih
these requirements.

Conclusions relating to going concern

Based on the work we have performed, we have not identified any material uncertainties relating to events or conditions that, individualy
or collectively, may cast significant doubt on the company’s ability to continue as a going concem for a period of at least twelve months
from when the financial statements are authorised forissue.

In auditing the financial statements, we have concludedthat the directors’ use of the going concem basis of accountingin the preparation
of the financial statements is appropriate.

However, because not all future events or conditions can be predicted, this conclusion is not a guarantee as to the company"s abilly to
continue as a going concem.

Our responsibilities and the responsibilities of the directors with respect to going concem are described in the relevant sections of this
report.

Reporting on otherinformation

The other information comprises all of the information in the Annual Report other than the financial statements and ou r auditors’ report
thereon. The directors are responsible for the otherinformation. Our opinion onthe financial statements does not cover the otherinformaton
and, accordingly, we do not express an audit opinion or, except to the extent otherwise explicitly stated in this report, any form of assurance
thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information and, in doing s o, consider whether
the otherinformation is materially inconsistent with the financial statements or our knowledge obtained in the audit, or otherwise appears
to be materially misstated. If we identify an apparent material inconsistency or material misstatement, we are required to pe rform procedures



Cero Generation Services Limited

to conclude whether there is a material misstatement of the financial statements or a material misstatement of the other information. I,
based on the work we have performed, we conclude thatthere is a material misstatement of this other information, we are required to report
that fact. We have nothingto report based on theseresponsibilities.

With respect to the Directors’ Report, we also considered whether the disclosures required by the UK Companies Act 2006 have been
included.

Based on ourwork undertaken in the course of the audit, the Companies Act 2006 requires us also to report certain opinions and matters
as described below.

Directors' Report
In ouropinion, based on the work undertaken in the course of the audit, the information given in the Directors' Report forthe period ended
31 March 2022 is consistent with the financial statements and has been preparedin accordance with applicable legal requirements.

In light of the knowledge and understanding of the company and its environment obtained in the course ofthe audit, we did not identify any
material misstatements in the Directors' Report.

Responsibilities for the financial statements and the audit

Responsibilities of the directors for the financial statements

As explained more fully in the Directors' responsibilities statement, the directors are responsible for the preparation of the financial
statements in accordance with the applicable framework and for being satisfied that they give a true and fair view. The directors are also
responsible for such internal control as they determine is necessary to enable the preparation of financial statements that are free fom
material misstatement, whether due to fraud orerror.

In preparing the financial statements, the directors are responsible for assessing the company’s ability to continue as a going concem,
disclosing, as applicable, matters related to going concem and using the going concem basis of accounting unless the direct ors either
intend to liquidate the company orto cease operations, or have no realistic altemative but to do so.

Auditors’ responsibilities for the audit of the financial statements

Ourobjectives are to obtain reasonable assurance aboutwhetherthe financial statements as a whole are free from material misstatement,
whetherdue to fraud orerror, and to issue an auditors’ report thatincludes our opinion. Reasonable assurance is a high level of assurance,
but is not a guarantee that an audit conducted in accordance with ISAs (UK) will always detect a material misstatement when it exists.
Misstatements can arise from fraud or emor and are considered material if, individually or in the aggregate, they could reasonably be
expected to influence the economic decisions of users taken on the basis of these financial statements.

Imegularities, including fraud, are instances of non-compliance with laws and regulations. We design procedures in line with our
responsibilities, outlined above, to detect materal misstatements in respect of imegularities, including fraud. The extent to which our
procedures are capable of detecting imegularities, including fraud, is detailed below.

Based on ourunderstanding of the company and industry, we identified that the principal risks of non -compliance with laws and regulatons
related to Companies Act 2006, the Corporation Tax Act 2010 and VAT Regulations, and we considered the extent to which non-compliance
might have a material effect on the financial statements. We evaluated management’s incentives and opportunities for fraudulent
manipulation of the financial statements (including the risk of override of controls), and determined that the principal risks were related to
misappropriation of cash. Audit procedures performed by the engagement teamincluded:

* Discussions with management, including consideration of known or suspected instances of non-compliance with laws and regulation
and fraud; these inquiries were comoborated through review of Board minutes;

e Obtaining an understanding of the legal and regulatory frameworks applicable to the Company, including those relating to the reportng
framework; ]

e Addressing the risk of fraud through management ovemide of controls by testing the appropriateness of joumal entries, inclu ding joumal
entries with unusual account combinations;

* Designing audit procedures to incorporate unpredictability aroundthe nature, timing or extent of ourtesting; and

* Reviewing financial statement disclosures and testing to supporting documentation to assess compliance with applicable laws and
regulations.
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There are inherent limitations in the audit procedures described above. We are less likely to become aware of instances of non-compliance
with laws and regulations that are not closely related to events'and transactions reflected in the financial statements. Also, the risk of not
detecting a material misstatement due to fraud is higher than the risk of not detecting one resulting from error, as fraud may involve
deliberate concealmentby, forexample, forgery orintentional misrepresentations, orthrough coilusion.

A further description of our responsibilties for the audit of the financial statements is located on the FRC's website at
www.frc.org.uk/auditorsresponsibilities. This description forms part of our auditors’ report.

Use of this report

This report, including the opinions, has been prepared forand only forthe company’s members as a body in accordance with Chapter 3 of
Part 16 of the Companies Act 2006 and for no other purpose. We do not, in giving these opinions, acceptor assume responsibility for any
otherpurpose orto any other person to whom this report is shown or into whose hands it may come save where expressly agreed by our
prior consent in writing.

Other required reporting

Companies Act 2006 exception reporting

Underthe Companies Act 2006 we are required to report to you if, in ouropinion:

* we have not obtained all the information and explanations we require for our audit; or

* adequate accounting records have not been kept by the company, or retums adequate for our audit have not been received from
branches not visited by us; or

e certain disclosures of directors’ remuneration specified by law are not made; or

¢ thefinancial statements are not in agreement with the accounting records and retums.

We have no exceptions to report arising from this responsibility.

Entitlement to exemptions

Underthe Companies Act 2006 we are required to reportto you if, in our opinion, the directors were not entitled to: take ad vantage of the
small companies exemption in preparing the Directors' Report; and take advantage of the small companies exe mption from preparng a
strategic report. We have no exceptions to report arising from this responsibility.

(/gé/,\ ﬂS‘uaoo(

John Dashwood (Senior Statutory Auditor)
forand on behalf of PricewaterhouseCoopers LLP
Chartered Accountants and Statutory Auditors
Watford

26 May 2023
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Cero Generation Services Limited

Registered Number: 13078063

Income statement
For the financial period from 11 December 2020 to 31 March 2022

Revenue
Gross profit
Administrative experises

Operating loss

Finance Costs

Loss before taxation

Tax on loss

Loss for the financial period

2022

Note £
4 10,576,021
10,576,021

(13,449,386)
5 (2,873,365)

7 (99.115)
(2,972,480)

8 .
(2,972,480)

There was no other comprehensive income/(loss) other than those included in the income statement.

The notes on pages 10 to 24 form part of these financial statements.

Page 7
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Cero Generation Services Limited

Registered Number: 13078063

Statement of financial position
As at 31 March 2022

Fixed assets

Intangible assets

Tangible assets

Current assets

Debtors: amounts falling due within one year

Cash and cash equivalents

Current liabilities

Creditors: amounts falling due within one year
Net current assets
Creditors: amounts falling due after more than one year

Net assets

Equity

Called up share capital
Accumulated losses

Total shareholders’ deficit

Note

10

11
12

13

14

16

2022

203,570
610,092

813,662

9,514,855
497,499

10,012,354

(9.696,571)

315,783
(101,825)
1,027,620

4,000,100
(2,972,480)

1,027,620

The above statement of financial position should be read in conjunction with the accompanying notes on pages 10 -

24 which form an integral part of the financial statements.

The financial statements on pages 7 to 24 were approved by the Board of Directors on 25:05-20233nd signed on its

behalf by:

DocuSigned by:

Marta. Martinesy, Guimadelss

49E515F26169428...

M M Queimadelos
Director

25.05.2023
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Cero Generation Services Limited

Registered Number: 13078063

Statement of changes in equlty
For the period ended 31 March 2022

At 11 December 2020

Loss for the financial period
Shares issued during the period (note 16)

At 31 March 2022

Total

Accumulated shareholder

Share capital losses deficit
£ £ £

- (2,972,480)  (2.972,480)

4,000,100 - 4,000,100
4,000,100 (2,972,480) 1,027,620

The above statement of changes in equity should be read in conjunction with the accompanying notes on pages

10 to 24, which form an integral part of the financial statements.
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DocuSign Envelope ID: EE67AEEOQ-7614-4D34-BBBB-4B61F94F470C

Cero Generation Services Limited

Registered Number: 13078063

Notes to the financial statements
For the period ended 31 March 2022

1.

General information

The Company is a private company limited by shares and is incorporated and domiciled in the United
Kingdom and registered in England and Wales. The address of its registered office is Ropemaker Place, 28
Ropemaker Street, London, EC2Y 9HD, United Kingdom.

The principal activity of the Company during the financial period ended 31 March 2022 was to provide
operations services for other members of the group.

Accounting policies
2.1 Basis of preparation of financial statements

The financial statements have been prepared in accordance with Financial Reporting Standard 101
'Reduced Disclosute Framework' and the Companies Act 2006.

The financial statements contain information about the Company as an individual Company and do not
contain consolidated financial information as a parent of a group. The Company is exempt under
section 401 of the Companies Act 2006 from the requirement to prepare consolidated financial
statements as it and its subsidiary undertakings are included in full consolidaton in the consolidated
financial statements of its ultimate parent Macquarie Group Limited ("MGL"), a Company incorporated
in Australia.

The principal accounting policies adopted in the preparaton of these financial statements are set out
below. These policies have been consistently applied to the financial petiods presented, unless otherwise
stated.

The financial statements have been prepared for the perod from 11 December 2020 to 31 March 2022.

In preparing these financial statements, the Company applies the recogniton, measurement and
disclosure requirements of International Financial Reporting Standards as adopted by the UK (UK-
adopted international accounting standards), but makes amendments where necessary in order to
comply with the Companies Act 2006 and to take advantage of FRS 101 disclosure exemptions

The following exemptions from the requirements of IFRS have been applied in the preparation of these

financial statements, in accordance with FRS 101:

e The requirements of IAS 7 ‘Statement of Cash Flows’;

e The requirements of paragraph 17 of IAS24 TRelated Party Disclosures’ (key management
compensation); and

e The requirements of IAS24 to disclose related party transactions entered into between two or more
members of a group where both parties to the transaction are wholly owned within the group.

Page 10
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Cero Generation Services Limited

Registered Number: 13078063

Notes to the financial statements
For the period ended 31 March 2022

2.

Accounting policies (continued)

2.2 Going concemrn

At 31 March 2022, the Company has net current assets of £315,783 and total shareholders’ deficit of
£1,027,620.

The Company provides service operations for other members of the group and earns revenue from
other group companies deriving from recharged expenses including an agreed uplift. In addition to
receipts from fellow group companies for the services provided, the Company is heavily reliant on
financial support from its parent company Cero Generation Limited. Cero Generation Limited has
access to an unspecified principal draw down facility from its parent company Green Investment
Group Investments Limited. Cero Generation Limited has issued a letter of support confirming its
commitment to funding the foreseeable operational costs in the Company at least the next twelve
months.

The Directors have concluded that they have a reasonable expectadon that the Company with this letter
of support, has adequate resources to continue in operational existence for the foreseeable
future. Accordingly, they continue to adopt the going concern basis in prepating the Directors’
report and financial statements.

2.3 Foreign currency translation

Functional and presentation currency
The Company's functional and presentational currency is Pound ().
Transactions and balances

Foreign currency transactions are translated into the functional currency using the spot exchange rates at
the dates of the transactons.

At each period end foreign currency monetary items are translated using the closing rate. Non-monetary
items measured at historical cost are translated using the exchange rate at the date of the transaction and

non-monetary items measured at fair value are measured using the exchange rate when fair value was
determined.

Foreign exchange gains and losses resulting from the settlement of transactions and from the translation
at period-end exchange rates of monetary assets and liabilides denominated in foreign currencies are
recognised in profit or loss except when deferred in other comprehensive income as qualifying cash
flow hedges.

Foreign exchange gains and losses that relate to borrowings and cash and cash equivalents are presented
in the Statement of comprehensive income within 'finance income or costs'. All other foreign exchange
gains and losses are presented in profit or loss within 'other operating income'.

Page 11
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Cero Generation Services Limited

Registered Number: 13078063 ‘

Notes to the financial statements
For the period ended 31 March 2022

2.

Accounting policies (continued)

24

2.5

2.6

Revenue

Revenue is recognised to the extent that it is probable that the economic benefits will flow to the
Company and the revenue can be reliably measured. Revenue is measured as the fair value of the
consideration received or receivable, excluding discounts, rebates, value added tax and other sales taxes.
The following criteria must also be met before revenue is recognised:

The Company has contracts where the period between the transfer of the promised goods or services to
the customer and payment by the customer exceeds one year. As a consequence, the Company adjusts
the transacton prices of these contracts for the time value of money.

Rendering of services

Revenue from providing services is recognised in the accounting period in which the services are
rendered.

Revenue is generated through inter-group recharges for the provision of services.
Finance costs

Finance costs are charged to profit or loss over the term of the debt using the effective interest method.
Issue costs are initially recognised as a reduction in the proceeds of the associated capital instrument.

Intangible assets

Intangible assets are initally recognised at cost. After recognition, under the cost model, intangible
assets are measured at cost less any accumulated amortsation and any accumulated impairment losses.

Page 12
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Cero Generation Services Limited

Registered Number: 13078063

Notes to the financial statements
For the period ended 31 March 2022

2.

Accounting policies (continued)

2.7

2.8

Leases

The company leases office space where rental contracts are typically made for fixed periods of 2 years to
5 years. Where the contract may conuin both lease and non-lease components, the company has elected
not to separate the lease and non-lease components and instead accounts for these as a single lease
component.

Assets and liabilities arising from a lease are initially measured on a present value basis. Lease liabilides
include the net present value of fixed payments (including in-substance fixed payments), less any lease
incendves receivable.

The lease payments are discounted using the interest rate implicit in the lease. If that rate cannot be
readily determined, which is generally the case for leases in the company, the lessee’s incremental
borrowing rate is used, being the rate that the individual lessee would have to pay to botrow the funds
necessary to obtain an asset of similar value to the right-of use asset in a similar economic environment
with similar terms, securnty and conditions.

Right-of-use assets are measured at cost comptising the following:

the amount of the initial measurement of lease liability;

any lease payments made at or before the commencement date less any lease incentives received;
any inidal direct costs; and

testoration COSts.

Lease payments are allocated between principal and finance cost. The finance cost is charged to
profit or loss over the lease period so as to produce a constant periodic rate of interest on the
remaining balance of the liability for each period.

Tangible fixed assets

Tangible fixed assets under the cost model are stated at historical cost less accumulated depreciation and
any accumulated impairment losses. Historical cost includes expenditure that is directly attributable to
bringing the asset to the location and condition necessary for it to be capable of operatng in the manner
intended by management.

Page 13



DocuSign Envelope ID: EE67AEEOQ-7614-4D34-BBBB-4B61F94F470C

Cero Generation Services Limited

Registered Number: 13078063

Notes to the financial statements
For the period ended 31 March 2022

2,

Accounting policies (continued)

2.8

2.9

Tangible fixed assets (continued)

Depreciation is charged so as to allocate the cost of assets less their residual value over their esdmated
useful lives.

Depreciation is provided on the following basis:

Freehold property - discounted amortizaton over the life of the
relevant lease

Fixtures and fittings - straight line over 3 years

Computer equipment - straight line over 3 years

The assets' residual values, useful lives and depreciation methods are reviewed, and adjusted
prospectively if approprate, or if there is an indication of a significant change since the last reporting
date.

Gains and losses on disposals are determined by comparing the proceeds with the carrying amount and
are recognised in profit or loss.

Debtors
Short-term debtors are measured at transacdon price, less any impairment. Loans receivable are

measured inidally at fair value, net of transaction costs, and are measured subsequently at amortsed cost
using the effective interest method, less any impairment.

2.10 Cash and cash equivalents

Cash and cash equivalents include cash in hand and deposits held at call with banks.

2.11 Creditors

Short-term creditors are measured at the transaction price. Other financial liabilides, including bank
loans, are measured initially at fair value, inclusive of transaction costs, and are measured subsequently
at amortised cost using the effective interest method.

’ Page 14



DocuSign Envelope ID: EE67AEEQ-7614-4D34-BBBB-4B61F94F470C

Cero Generation Services Limited

Registered Number: 13078063

Notes to the financial statements
For the period ended 31 March 2022

2. Accounting policies (continued)
2.12 Financial instruments
Recognition of financial instruments

Financial instruments are recognised when the Company becomes a party to the contractual provisions
of the instrument.

A financial instrument is initally recognised at fair value and is adjusted for (in the case of instruments
not classified at FVIPL) for transactdon costs that are incremental and directly attributable to the
acquisition or issuance of the financial instrument, and fees that are an integral part of the effectve
interest rate. Transaction costs and fees paid or received relating to financial instruments carried at
FVTPL are recorded in the profit and loss account.

The best evidence of a financial instrument's fair value at inital recognition is its transacton price,
unless its fair value is evidenced by comparison with other observable current market transacdons in the
same instrument or based on a valuation technique for which varables include only inputs from
observable markets.

Financial instruments arising in muldple transactions are accounted for as a single arrangement if this

best reflects the substance of the arrangement. Factors considered in this assessment include whether

the financial instruments:

e are entered into at the same time and in contemplation of one another;

e have the same counterparty;

® relate to the same rsk;

e there is no apparent economic need or substantive business purpose for structuring the transactions
separately that could not also have been accomplished in a single transaction; or

e consideration of whether each of the financial instruments has its own terms and conditions and
each may be transferred or settled separately.

De-recognition of financial instrurnents

Financial assets
Financial assets are de-recognised from the balance sheet when:

e the rghts to cash flows have expired; or
e the Company has transferred the financial asset such that it has transferred substandally all the risks
and rewards of ownership of the financial asset.

A financial asset is transferred if, and only if, the Company:

i.  transfers the contractual rights to receive the cash flows of the financial asset; or

i. retains the contractual rights to receive the cash flows of the financial asset, but assumes a
contractual obligation to pay the cash flows to one or more recipients in an arrangement where the
Company is:

e not obligated to pay amounts to the eventual recipients unless it collects equivalent amounts from
the original asset; '

e prohibited from selling or pledging the original asset other than as security to the eventual
recipients; and

e obligated to remit any cash flows it collects on behalf of the eventual recipients without material
delay.
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2,

Accounting policies (continued)

2.12 Financial instruments (continued)

In transacdons where the Company neither retains nor transfers substantially all the risks and rewards of
ownership of a financial asset, the asset is de-recognised if control over the asset is lost. Any interest in
the transferred and de-recognised financial asset that is created or retained by the Company is
recognised as a separate asset or liability.

In transfers where control over the asset is retained, the Company continues to recognise the asset to the
extent of its continuing involvement as determined by the extent to which it is exposed to changes in
the value of the transferred asset.

Financial liabilities
Financial liabilities are derecognised from the balance sheet when the Company's obligaton has been
discharged, cancelled or has expired.

Classification and subsequent measurement

Financial assets

Financial assets are classified based on the business model within which the asset is held and on the

basis of the financial asset's contractual cash flow characteristics.

Business model assessment

The Company uses judgement in determining the business model at the level that reflects how groups

of financial assets are managed and its intentdon with respect to its financial assets. In determining the

business model, all relevant evidence that is available at the date of the assessment is used including:

i.  how the performance of the financial assets held within that business model is evaluated and
reported to the Macquarie Group's Senior Management personnel and senior executives;

. the risks that affect the performance of the business model (and the financial assets held within that
business model) and, in partcular, the way in which those risks are managed; and

iii. how managers of the business are compensated (for example, whether the compensation is based
on the fair value of the assets managed or on the contractual cash flows collected).

Solely payment of principal and interest ("SPP|")

The contractual cash flows of a financial asset are assessed to determine whether these represent SPPI
on the principal amount outstanding consistent with a basic lending arrangement. This includes an
assessment of whether cash flows primarily reflect consideration for the time value of money, and credit
risk of the principal outstanding. Interest may also include consideration for other basic lending risks
and costs.

Amortised cost

A financial asset is subsequently measured at amortised cost using the EIR method where:

i. the financial asset is held within a business model whose objective is to hold financial assets in
order to collect contractual cash flows:

. the contractual terms of the financial asset give rise on specified dates to cash flows that meet the
SPPI requirements; and

ii. the financial asset has not been classified as DFVTPL.

Interest income determined in accordance with the EIR method is recognised as part of interest and
similar income.
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2.

Accounting policies (continued)

2.12 Financial instruments (continued)

Fair value through profit or loss ("FVTPL")
Financial assets that do not meet the criteria to be measured at amordsed cost or FVOCI are
subsequently measured at FVTPL.

For the purposes of the Company's financial statements, the FVTPL classification consists of the

tollowing:

e financial assets that are held for actve trading ("HFT"), which are measured at FVTPL. This
classification includes all derivadve

e financial assets, except those that are designated as hedging instruments in qualifying hedge
relationships and are classified as "FVPTL";

e financial assets in a business model whose objective is achieved by managing the financial assets on
a fair value basis in order to realise gains and losses as opposed to a business model in which the
objective is to collect contractual cash flows (FVIPL);

e financial assets that fail the SPPI test (FVIPL); and

e financial assets that have been designated to be measured at fair value through profit or loss to
eliminate or significantly reduce an accounting mismatch (DFVTPL).

Equity financial assets that are not held for active trading are measured at FVTPL. Subsequent changes
in fair value are recognised as investment income within other operating income/expenses.

Subsequent changes in the fair value of debt financial assets are measured at FVTPL are presented as

follows: .

e Changes in the fair value of financial assets that are classified as HFT and financial assets managed
on a fair value basis are recognised in net trading income;

e Changes in the fair value of debt financial investments and loans to associates and joint ventures
that fail SPPI are recognised in investment income as part of other operating income/expenses;

e Changes in the fair value of all other FVTPL and DFVTPL financial assets are recognised as part of
other income/ (loss) within other operating income/expenses.

Where applicable, the interest component of financial assets is recognised as interest and similar income.

Financial liabilities
Financial liabilites are subsequently measured at amortised cost.

Offsetting of financial instruments

Financial assets and financial habilities are offset, and the net amount reported on the balance sheet,
when there is a current legally enforceable right to offset the amounts and either there is an intention to
settle on a net basis or realise the financial asset and sette the financial liability simultaneously.

2.13 Share capital

Ordinary shares are classified as equity. Incremental costs directly attributable to the issue of new
ordinary shares or options are shown in equity as a deduction, net of tax, from the proceeds.
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3.

Judgments in applying accounting policies and key sources of estimation uncertainty

The preparation of the financial statements in conformity with FRS 101 requires the use of certain critical
accounting estimates. It also requires management to exercise judgement in the process of applying the
accounting policies. The notes to the financial statements set out areas involving a higher degree of
judgement or complexity, or areas where assumptions are significant to the Company and the financial
statements.

- Judgements in determinaton that the capitalisadon criteria is being met for development expenditure.

Estimates and judgements are continually evaluated and are based on historical experience and other factors,
including reasonable expectations of future events.

Management believes that the estimates used in preparing the financial statements are reasonable. Actual
results in the furure may differ from those reported and therefore it is reasonably possible, on the basis of
existing knowledge, that outcomes within the next financial year that are different from management’s
assumptions and estimates could require an adjustment to the carrying amounts of the reported assets and
liabilities in future reporting periods.

Revenue

An analysis of revenue by class of business is as follows:

2022
£
Intra-group manégement services 60,154
Transfer pricing recharge 10,515,867
10,576,021

Administrative expenses
2022
i £
Defined benefit pension cost 418,247
Depreciation of tangible fixed assets 391,31
Audit fees ~ 25,000
Amortsation of intangible assets 40,982
Other administrative fees 2,719,364
Staff costs 9,854,482

13,449,386
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6. Employees

Staff costs were as follows:

2022
£
Wages and salaries 8,409, 7M1
Social security costs 1,026,524
Pension costs ‘ 418,247
9,854,482
The Company had a monthly average of 42 employees in the financial period.
7. Finance costs
2022
£
Bank interest payable 11,020
Loans from group undertakings 88,095
99,115
8. Tax on loss
2022
£

Taxation on loss -
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8. Tax on loss (continued)

Factors affecting tax credit for the period

The tax assessed for the period is higher than the standard rate of corporadon tax in the UK of 19%. The
differences are explained below:

2022
£
Loss before tax (2,972,480)
Loss before tax multiplied by standard rate of corporation tax in the UK of 19% (564,771)
Effects of:
Fixed asset differences : (10,127)
Expenses not deductible for tax purposes 259,605
Timing not recognised in computation 1,745
Remeasurement of deferred tax for changes in tax rates (192,916)
Movement in deferred tax not recognised 506,464

Total tax credit for the period

Factors that may affect future tax charges

Finance Act 2015 set the main rate of corporation tax to 19% with effect from 1 April 2017. In Spring 2021
the Government has further announced that the tax rate will increase from 19% to 25% from 1 April 2023.
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9.

10.

Intangible assets

Cost
At 11 December 2020
Addidons

At 31 March 2022
Accumulated Amortisation

At 11 December 2020
Charge for the period

At 31 March 2022

Net book value

At 31 March 2022

Tangible assets

Cost or valuation
At 11 December 2020
Additons

At 31 March 2022
Accumulated Depreciation

At 11 December 2020
Charge for the period

At 31 March 2022

Net book value

At 31 March 2022

Development
expenditure

£

244,552

244,552
(40,982)
(40,982)

203,570

Freehold Fixtures and Computer

property fittings equipment Total
£ £ £ £
674,039 24,147 303,217 1,001,403
674,039 24,147 303,217 1,001,403
293,556 273 97,482 391,31
293,556 273 97,482 391,311
380,483 23,874 205,735 610,092
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11. Debtors: Amounts falling due within one year

2022
£
Amounts owed by group undertakings 8,890,578
Prepayments ‘ 393,878
Other debtors : 230,399
9,514,855
Amounts owed by group undertakings are repayable on demand and bear interest between 0% to 3%.
12. Cash and cash equivalents
2022
£
Cash and cash equivalents 497,499
13. Creditors: Amounts falling due within one year
2022
£
Taxation and social security 1,441,834
Other creditors 396,446
Trade creditors 163,697
Amounts owed to group undertakings 5,676,751
Lease liabilides 287,842
Accruals and deferred income 1,730,001
9,696,571
Amounts owed to group undertakings are repayable on demand and bear interest between 0% to 3%.
14. Creditors: Amounts falling due after more than one year
2022
£
Lease liabilities : 101,825
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15.

16.

17.

18.

Leases
Company as a lessee

The Company has engaged in two leases for freehold properties. The value of the nght of use assets
recognised were £253,085 and £451,704 respectvely. Both leases are discounted at a rate of 1.08%.

Lease liabilities are due as follows:

2022
£
Less than 1 year 287,842
1-2 years 61,343
2-5 years 40,482
389,667
Called up share capital

2022
£

Allotted, called up and fully paid
4,000,100 Otdinary shares of £1.00 each 4,000,100

Related party transactions

The Company does not have any related party transactions or balances other than those with entites which
are disclosed elsewhere within these financial statements.

Contingent liabilities

The Company has no contingent liabilities or commitments which are individually material or a category of
contingent liabilides or commitments which are material.
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19.

20.

Post balance sheet events

During FY23, the Company began the process to cease operations in its Spanish branch and permanent
establishments ('PE') of the Company and transition these to local subsidiaries registered in their respective
jurisdictions. The permanent establishments impacted are Italy, Poland and France. Poland is expected to

commence the transition in FY24 with the Spanish branch.

Post year end, Cero Generation Limited drew down a further EUR36.3M from the facility provided by its
parent company Green Investment Group Investments Limited to provide additional funding and investment

within the group.

Post year end, Marta Martinez Queimadelos, a N.E.D. on the Green Investment Group Investments

Limited Board, was appointed permanently to the role of C.E.O. at Cero Generations Limited.

Controlling parties
At 31 March 2022, the immediate parent undertaking of the Company is Cero Generation Limited.

The ultimate parent undertaking and controlling party of the Company is MGL. The largest group to
consolidate these financial statements is MGL, a company incorporated in Australia. The smallest group to
consolidate these financial statements is Macquarie Financial Holdings Pty Limited (“MFHPL"), a company
incorporated in Australia. Copies of the consolidated financial statements for MGL and MFHPL can be
obtained from the Company Secretary, Level 6, 50 Martin Place, Sydney, New South Wales, 2000, Australia.
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