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ALPHABET BIDCO LIMITED

STRATEGIC REPORT
FOR THE YEAR ENDED 31 MARCH 2022

The directors present the strategic report for the year ended 31 March 2022.

Principal Activities

Alphabet Bidoo Limited was incorporated in June 2020 and therefore the comparatives are for the 9 month period to 31
March 2021. In the prior year on 23 February 2021 Alphabet Bidco Limited acquired Red Helix Limited and therefore the
comparatives are not comparable. Red Helix Limited is the trading subsidiary within the group and therefore the following
business review is in respect of Red Helix Limited for the year ended 31 March 2022:

The Red Helix strategy is to provide clarity, confidence and certainty along our customers digital, cybersecurity and network
journey. Qur mission is to keep businesses constantly resilient and protected. This enables them to remain focused on their
business and meet growing customer needs in a competitive and evelving landscape. We continue te invest in and develop
leading edge cyber security and security operations to support Government institutions, Service Providers and Enterprise
customers.

The group has invested in a complete brand refresh and company name change, with its trading subsidiary Phoenix Datacom
changing to Red Helix. The rebrand was completed in July 2022 and coincides with the introduction of a suite of new
managed service products. These are a blend of cybersecurity products and managed services, backed by best-in-class
professional expertise to enable organisations to better understand, manage and mitigate their cyber security risks. We
continue to axpand our range of cyber security services providing comprehensive solutions that help protect customer
reputation and data in the current heightenad security threat environment. Red Helix also helps its customers to manage and
moniter the performance and availability of their networks and applications acrass their physical, hybrid and cloud network

environments, maximising both uptime and resilience.
Business Review

Revenue of £21,726k for the year ending 31st March 2022 shows a 22% increase on the previous year. Adjusted EBITDA
was £2,085k and shows a 34% increase on the previcus year. Annualised recurring revenue was £7,398k for the year ended
31 March 2022, an 8% increase on the previous year.

Key Performance Indicators - relating to trading subsidiary Red Helix Limited for year ending 31 March

2022 2021 2020 2019
Total Revenue {£'000's) £21,726 £17,759 £20,713 £20,840
Adjusted EBITDA (£'000's) £2,085 £1,552 £1,873 £1,514
Cash generated from operations (£'000's}) £2,820 £2,584 £2068 £903

Note 1. Adjusted EBITDA reflects the underlying profitability and is defined as Earnings Before Interest, Tax,
Depreciation and Amortisation excluding holding company costs, intercompany management charges and exceptional itemns.

We continued throughout the year to invest in improved business cperational tools and systems to provide a platform for both
arganic growth and potential acquisitions.

Principal risks and uncertainties
The group's business does not expose itself to any risks other than those asscciated with normal commercial trading. The list
below does not contain all risks that the group faces and it does not list the risks in any order of priority.

Competition

The market is highly competitive. The group only invests in products with a competitive value proposition and services which
offer integrated security and network solutions. We have also made significant investment to develop internal platforms which
focus on seamless delivery of managed services to customers. With our heritage of technical excellence, the group believes it
can maintain its competitive edge in this market.




ALPHABET BIDCO LIMITED

STRATEGIC REPORT (CONTINUED)
FOR THE YEAR ENDED 31 MARCH 2022

IT and Data Security

The group's ability to service its customers is heavily dependent upon the group’s IT systems. The group has appropriate
controls in place to mitigate the risk of systems failure including backup procedures, disaster recovery plans, software
protection for malware and viruses and appropriate network security controls to prevent unautharised access to systems and
data. We have further invested in developing our cloud soluticns to create further resilience in our systems. The group has
153027001 and IS09001 accreditations.

Liquidity Risk
The group maintains sufficient cash for angoing operations and future developments. The business is cash generative and
has an undrawn bank facility of £2m at the date of this report.

Credit Risk

The group’s credit risk is primarily attributable 1o its trade receivables. The group has implemented pelicies that require
appropriale credit checks on potential customers before sales are made. For products we offer credit accounts with
appropriale limits in place with most accounts on 30 days, as there is a short cycle from receipt of product to delivery to our
customer we have usually collected the cash from the custemer in time 1o pass directly to the supplier. Support and
subscription services are paid in advance - as they are for essential network or cyber security services the risk of
non-payment is significantly reduced.

Covid-19 Risk

COVID-19 represents a lower risk to the business this year. The business has successfully transitioned to a hybrid working
model with the ability to deliver all its products and services remotely with the investment made in the IT systems. However
we remain alert to any new developments that may result in business or supply chain interruptions. Qur customers have
made a similar transition

Supply Chain Risk

We have seen tha supply base increasing their lead times for product delivery this year. This is a result of the ongeing
semi-conductor shortage and also the impact of the war in Ukraine and Covid shutdowns in the Far East manufacturing
Tacilities of equipment. We conlinue to work closely with our customers and suppliers to mitigate and overcome supply issues.
Future Qutlock

The directors are confident that the market for their services is growing and, therefore, represents further growth opportunities
for the business. One of the key drivers of this growth is the heightened risk of cyber security incidents affecting UK
husinesses. The UK mid-market is largely unprotected from the increasing cyber risk and often, even where they do have
some protection, it is not deployed widely or operated effectively to combat such risks. In respense to the increasing cyber
risk landscape, the UK government is evolving both the guidance to businesses and the regulatory requirements related to
specific sectors over the next 12 months and beyond. This will compel UK companies to take more proactive action with
regard to their cyber security posture Finally, the on-gaing war in Ukraine and the resultant political climate between the East
and West is also driving greater than ever demand for security in specific sectors and government departments.

Network visibility and ability to inspect what traffic is on their network is critical for these organisations. This will continue to
drive demand for maore products and services in this area. The trend is likely to continue for many years, as distrust between
states continues.

The directors are confident the addition of the new managed services will address the cyber security risks by providing an
integrated set of cyber security protection and network visibility services. These are services which our clients can cansume
in a way that best protects their most important assets and greatly reduces their risk of cyber incidents.

Given the shortage of experienced cyber security skills in the UK, and the fact that many arganisations are still undertaking
their own digital transformation journeys, organisations will happily work with a managed service provider to consume these
as a service offering. The depth of expertise within the group in legal intercept tachnologies and network traffic capture and
visibility, as well as encryption services, supports the growth of this area within cur portfolio.




ALPHABET BIDCO LIMITED

STRATEGIC REPORT (CONTINUED)
FOR THE YEAR ENDED 31 MARCH 2022

On behalf of the board

JF Carson
Director

29 September 2022




ALPHABET BIDCO LIMITED

DIRECTORS® REPORT
FOR THE YEAR ENDED 31 MARCH 2022

The directors present their annual report and financial statements for the year ended 31 March 2022.
Principal activities
The Group provides an excellent range of specialist products, managed and professional services for Cybersecurity, Network

visibility, resilience and performance monitoring.

Results and dividends
The results for the year are set out on page 10.

No interim dividends were paid. The directors do not recommend payment of a final dividend.

Directors
The directors who held office during the year and up to the date of signature of the financial statements were as follows:

JF Carson

L G Dean {Resigned 1 April 2022)

R 3 lles-Caine

C E C Morris

M R Quartermaine

T A Bownes {Appointed 26 May 2022)

D M Critchley {Appointed 1 April 2022)

M Stewart {Appointed 1 April 2022)

C M Coulton {Appointed 1 April 2022 and resigned 26 May 2022)

Post reporting date events
There have been no significant events affecting the Group since the year end.

Future developments
The group is looking at acguisition or investment oppertunities to continue to grow the business.

Auditor
In accordance with the company's articles, a resolution praposing that Crowe U.K. LLP be reappointed as auditor of the group
will be put at a General Meeting.




ALPHABET BIDCO LIMITED

DIRECTORS® REPORT (CONTINUED)
FOR THE YEAR ENDED 31 MARCH 2022

Statement of directors’ responsibilities
The directors are responsitle for preparing the Annual Report and the financial statements in accordance with applicable law
and regulations.

Company law requires the directors to prepare financial statements for each financial year. Under that law the direclors have
elected to prepare the financial statements in accordance with United Kingdom Generally Accepted Accounting Practice
{United Kingdom Accounting Standards and applicable law). Under company law the directors must not approve the financial
statements unless they are satisfied that they give a true and fair view of the state of affairs of the group and company, and of
the profit or loss of the group for that period. In preparing these financial statements, the directors are required to:

select suitable accounting pelicies and then apply them consistently;
. make judgements and accounting estimates that are reasenable and prudent;
hd state whether applicable UK Accounting Standards have been followed, subject to any material departures
disclosed and explained in the ;
- prepare the on the going concern basis unless it is inappropriate to presume that the group and company will
continue in business,

The directors are respensible for keeping adequate accounting records that are sufficient to show and explain the group’s and
company's transactions and disclose with reasonable accuracy at any time the financial position of the group and company
and enable them to ensure that the financial statements comply with the Companies Act 2006. They are also responsible for
safeguarding the assets of the group and company and hence for taking reasonable steps for the prevention and detection of
fraud and other irregularities.

Statement of disclosure to auditor

Sa far as each person who was a director at the date of approving this report is aware, there is no relevant audit informaticon
of which the auditor of the company is unaware. Additionally, the directors individually have taken all the necessary steps that
they ought to have taken as directors in order to make themselves aware of all relevant audit information and 1o establish that
the auditor of the company is aware of that infermation.

On hehalf of the board

J F Carson
Director

29 September 2022




ALPHABET BIDCO LIMITED

INDEPENDENT AUDITOR'S REPORT
TO THE MEMBERS OF ALPHABET BIDCO LIMITED

Opinion

We have audited the financial stalements of Alphabet Bidco Limited (the ‘Company’) and its subsidiaries (‘the Group') for the
vear ended 31 March 2022 which comprise the Group statement of comprehensive income, the Group statement of financial
position, the Company statement of financial pasition, the Group statement of changes in equity, the Company statement of
changes in equity, the Group statement of cash flows, and notes to the Group and Company financial statements, including
significant accounting policies. The financial reporting framework that has been applied in the preparation of the Group and
company financial statements is applicable law and United Kingdom Accounting Standards, including Financial Reporting
Standard 102 'The Financial Reporting Standard applicable in the UK and Republic of Ireland’ (United Kingdom Generally
Accepted Accounting Practice).

In our opinion, the financial statements:
hd give a true and fair view of the state of the Group's and of the company's affairs as at 31 March 2022 and of the
Group’s loss for the year then ended;
have been properly prepared in accordance with United Kingdom Generally Accepled Accounting Praclice; and the
. have been prepared in accordance with the requirements of the Companies Act 20086.

Basis for opinion

We conducted our audit in accardance with International Standards on Auditing {UK) {ISAs (UK)} and applicable law. Qur
responsibilities under those standards are further described in the Auditor's responsibilities for the audit of the financial
statements section of our report. We are independent of the Group in accordance with the ethical requirements that are
relevant to our audit of the financial statements in the UK, including the FRC's Ethical Standard as applied to listed entities,
and we have fulfilled our otlher ethical responsibilities in accordance with these requirements. We belisve that the audit
evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.

Conclusions relating to going concern

In auditing the financial statements, we have concluded that the Director's use of the going concern bhasis of accounting in the
preparation of the financial statements is appropriate. Our evaluation of the Directors’ assessment of the Group and
Company's ability to continue to adopt the going concern basis of accounting included obtaining the forecast model, covering
the period ta 31 March 2025, prepared by the Directors and verifying to underlying supporting documentation such as
management accounts and bank statements. We have evaluated the Directors’ historical forecasting accuracy by comparing
actuals to budgets. We have verified the mathematical accuracy of the forecasts. We have evaluated possible downside
scenarios on the forecast model. We have considered the evidence obtained as part of our testing of other areas and
determined it is consistent with the forecast model and cash outflows included in the cash flow model.

Based on the work we have parformed, we have not identified any material uncertainties relating to events or conditions that,
individually or collectively, may cast significant doubt on the Group and Company’s ability to continue as a going concern for
a period of at least twelve months from when the financial statements are authorised for issue.

Our responsibilities and the responsibilities of the Directers with respect to going concern are described in the relevant
sections of this report.

Qverview of our audit approach

Materiality

In planning and performing cur audit we applied the concept of materiality. An item is considered material if it could
reasonably he expected to change the economic decisions of a user of the financial statements. We used the concept of
materiality to both focus our testing and to evaluate the impact of misstatements identified.

Based on our professional judgement, we determined overall materiality for the Group to be £325,000, based on 1.5% of
revenue whilst we determined overall materiality for the Company to be £190,000 based on 1% of total assets.




ALPHABET BIDCO LIMITED

INDEPENDENT AUDITOR'S REPORT (CONTINUED)
TO THE MEMBERS OF ALPHABET BIDCO LIMITED

We use a different level of materiality (‘perfermance materiality’} to determine the extent of our testing for the audit of the
financial statements. Performance materiality is set based on the audit materiality as adjusted for the judgements made as to
the entity risk and our evaluation of the specific risk of each audit area having regard to the internal control environment. We
determined performance materiality to be £260,000 for the Group and £152,000 for the Company.

Where considered appropriate performance materiality may be reduced to a lower level, such as, for related party
transactions and directors’ remuneration.

We agread with the Audit Commitlee to report to it all identified errors in excess of £15,000. Errors below that threshold would

glso be reported to it if, in our opinion as auditor, disclosure was required on gualitative grounds.

Overview of the scope of our audit

We perfermed a full scope audit of Alphabet Bidco Limited. All audit procedures were performed in one location.

Key Audit Matters

We set out below, together with geoing concern above, our key audit matters:

Key audit matter

Valuation of investments

As described in note 14, the Company has an investment in
a subsidiary carried at a cost of £18,475,017. The Directors
considered the carrying value of the investment in the
Company’s accounts compared to the net assets of the
subsidiary to be an indicator of impairment. An impairment
raview was undertaken and ne impairment was recognised.
The impairment review was based on a discounted cash
flow forecast model.

Carrying value of goodwill

As described in note 12 the Group has carrying value of
aoodwill of £10,.461,519 as at 31 March 2022. The Directors
considered the current financial position of the Group to be
an indicator of impairment. An impairment review was
undertaken and no impairment was recognised. The
impairment review was based on a discounted cash flow
forecast model.

How our scope addressed the key audit matter

We have reviewed the Directors’ assessment of whether any
impairment indicators existed as at the year ended 31 March
2022. We compared the carrying value of the investment to
the net assets of the subsidiary as at 31 March 2022 and
cencluded on whether we agreed an impairment indicator
existed. We obtained the discounted cash flow forecast
model and tested the mathematical integrity and evaluated
the reasanableness of the key assumptions. We agreed the
Board approved forecasts and performed a sensitivity
analysis to assess whether a downside change in the key
assumptions could give rise to a material impairment. We
assessed the forecasting accuracy by comparing forecasts
1o actual results for the year ended 31 March 2022. We
concluded we agreed with the Diraclors' assessment that no
impairment existed as al 31 March 2022.

The business activity of the Group is based on one income
generating unit within the wholly owned subsidiary.
Therefore, the impairment review of the goodwill was based
on the forecasts adjusted to the assets of the income
generating unit. The procedures performed were the same
as those set out in the ‘Valuation of investments’ key audit
matter. Based on the procedures performed we noted no
material issue from our work.

Cur audit procedures in relation to these matters were designed in the context of cur audit opinion as a whele. They were not
designed to enable us to express an opinion on these matters individually and we express no such apinion.

Other information

The other information comprises the information included in the annual report other than the financial statements and our
auditar's report thereon. The Directors are respansible for the other information contained within the annual repart.




ALPHABET BIDCO LIMITED

INDEPENDENT AUDITOR'S REPORT (CONTINUED)
TO THE MEMBERS OF ALPHABET BIDCO LIMITED

Our opinion on the financial statements does not cover the other information and, except to the extent ctherwise explicitly
stated in our report, we do not express any form of assurance conclusion thereon. Qur responsibility is to read the other
information and, in doing so, consider whether the other information is materially inconsistent with the financial statements or
our knowledge obtained in the course of the audit, or otherwise appears to be materially misstated. If we identify such
material inconsistencies or apparent material misstatements, we are required to determine whether this gives rise to a
malterial misstatement in the financial statements themselves. If, based on the work we have perfermed, we conclude that
there is a material misstatement of this other information, we are required to report that fact.

We have nothing to report in this regard.

Opinicns on other matters prescribed by the Companies Act 2006
In our apinion, based on the wark undertaken in the course of our audit;
® the information given in the strategic report and the directors' report for the financial year for which the financial
statements are prepared is consistent with the financial statements; and
® the strategic report and the directors' report have been prepared in accerdance with applicable legal requirements.

Matters on which we are required to report by exception
In the light of the knowledge and understanding of the Group and Company and its environment obtained in the course of the
audit, we have not identified material misstatements in the strategic report or the Directors' report.

We have nothing to report in respect of the following matters in relation to which the Companies Act 2006 requires us to
report to you if, in our opinion:

® adequate accounting records have not been kept by the Company, or returns adequate for our audit have not been
received from branches not visited by us; or

* the Company financial statements and the part of the Directors’ remuneration report to be audited are not in
agreement with the accounting records and returns; or

® certain disclosures of directors’ remuneration specified by law are not made; or

* we have not received all the information and explanations we require for our audit.

Responsibilities of directors

As explained more fully in the Directors’ responsibilities statement set out on page 4, the Directars are respensible for the
preparation of the financial statements and for being satisfied that they give a true and fair view, and for such internal control
as the Directors determine is necessary to enable the preparation of financial statements that are free frem material
misstatement, whether due to fraud or error.

In preparing the financial statements, the Directors are responsible for assessing the Group’s and the Company’s ability to
continue as a going concern, disclosing, as applicable, matters relaled to going concern and using the going concern basis of
accounting unless the Directors either intend to liquidate the Company or to cease operations, or have no realistic alternative
but to do so.

Auditor's responsibilities for the audit of the financial statements

Our ohjectives are to obtain reasonable assurance about whether the financial statements as a whole are free from material
misstatement, whether due to fraud or error, and to issue an auditor's report that includes our opinion. Reasonable assurance
is a high level of assurance but is not a guarantee that an audit conducted in accordance with ISAs (UK) will always detect a
material misstatement when it exists. Misstatements can arise from fraud or error and are considered material if, individually
or in the aggregate, they could reasonably be expected to influence the economic decisions of users taken on the basis of
these financial statements.

Irregularities, including fraud, are instances of non-compliance with laws and regulaticns. We design procedures in line with
our responsibilities, cullined above, to detect material misstatements in respect of irregularities, including fraud. The extent to
which aur procedures are capable of detecting irregularities, including fraud is detailed below:;
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INDEPENDENT AUDITOR'S REPORT (CONTINUED)
TO THE MEMBERS OF ALPHABET BIDCO LIMITED

We obtained an understanding of the legal and regulatory frameworks within which the Group and company operates,
focusing on those laws and regulations that have a direct effect on the determination of material ameunts and disclosures in
the financial statements. The laws and regulations we considered in this context were the Companies Act 2006 and UK
taxation legislation.

We identified the greatest risk of material impact on the financial statements from irregularities, including fraud, 1o be the
override of controls by management and revenue recegnition. Qur audit procedures to respond to management override risks
included enquiries of management about their own identification and assessment of the risks of irreqularities, sample testing
on ihe posting of journals, reviewing accounting estimates for biases and assessing the treatment of non-routine transactions.
Qur audit procedures to respond to revenue recagnition risks included sample testing revenue across the period and deferred
revenue as at period end to agree to supporting documentation, and reviewing revenue received either side of the period end
to ensure this has been recognised correctly.

Owing to the inherent limitations of an audit, there is an unavoidable risk that scme material misstatements of the financial
statements may not be detected, even though the audit is properly planned and performed in accordance with the ISAs (UK).
We are not responsible for preventing non-compliance and cannot be expected to detect non-compliance with all laws and
regulations.

The potential effects of inherent limitations are particularly significant in the case of misstatement resulting from fraud
because fraud may involve sophisticated and carefully crganized schemes designed 1o conceal it, including deliberate failure
to record fransactions, cellusion or intentional misrepresentations being made to us.

A further description of our responsibilities for the audit of the financial statements is located on the Financial Reporting
Council's website at: www frc.org.uk/auditorsresponsibilities. This description forms part of our auditor's report.

Other matters which we are required to address
We were appointed by the audit committee on 18 June 2021 to audit the financial statements for the period ending 2021 and
subsequent financial periods. Our total uninterrupted period of engagement is 2 years, covering the period ending 2022.

The non-audit services prohibited by the FRC's Ethical Standard were not provided to the Group or company and we remain
independent of the Graup and company in conducting our audit.

Qur audit opinion is censistent with the additional report to the audit committee.

Use of our report

This report is made solely ta the Company's members, as a body, in accordance with Chapter 3 of Part 16 of the Companies
Act 2006. Qur audit work has been undertaken so that we might state to the Company's members those matters we are
required to state to them in an auditor's report and for no other purpose. To the fullest extent permitted by law, we do not
accept or assume respaonsibility to anyone other than the Company and the Company's members as a body. for our audit
work, for this report, or for the opinions we have formed.

Christine Dobson

Senior Statutory Auditor

For and on behalf of Crowe U.K. LLP
Statutory Auditor

Aquis House

49-51 Blagrave Street

Reading

Berkshire

RG11PL

29 September 2022




ALPHABET BIDCO LIMITED

GROUP STATEMENT OF COMPREHENSIVE INCOME
FOR THE YEAR ENDED 31 MARCH 2022

12 months

ended

31 March

2022

Notes £

Turnover 3 21,725,669
Cast of sales (15,621,935)
Gross profit 6,103,734
Administrative expenses (5,876,979}
Other operating income 4 38,756
Qperating profit/{loss) 6 265,511
Interest receivable and similar income 5 -
Interest payable and similar expenses 8 (1,411,544}
Loss before taxation (1,146,033}
Tax on loss " (198,338)

Loss and total comprehensive income for the

financial year (1,344,371}

Loss for the financial year is all attributable to the owners of the parent company.

Tolal comprehensive income for the year is all attributable to the owners of the parent company.

9 months
ended
31 March
2021

£

1,688,149

(1,195,234)

492,915

(736.520)
15,309

(228,2986)

144
(138,794)

(366,946)

(35,597)

(402,543)

-10 -




ALPHABET BIDCO LIMITED

GROUP STATEMENT OF FINANCIAL POSITION

AS AT 31 MARCH 2022

Fixed assets
Goodwill
Other intangible assets

Total intangible assets
Tangible assets

Current assets

Stocks

Debtors falling due after more than one year
Debtors falling due within one year

Cash at bank and in hand

Creditors: amounts falling due within one
year

Net current assets
Total assets less current liahilities

Creditors: amounts falling due after more
than one year

Provisions for liabilities
Deferred tax liability

Net liabilities

Capital and reserves
Called up share capital
Share premium account
Profit and loss reserves

Total equity

Notes

12
12

13

16
18
18

19

20

22

23

2022
£ £
10,461,519
89,802
10,551,321
216,035
10,767,356
104,841
1,464,458
7,710,654
4,809,819
14,089,772
{12,095,222)
1,094 550
12,761,908
{14,207 435)
28,569
(28,569)
{1,474,008)
18,005
254,811
{1,746,914)

(1,474,098)

2021

£ £
11,636,427

14,354

11,650,761

161,551

11,812,332

69,17
942,900
6,640,050
5,026,525
12,678,502
(9,389,346)

2,789,246

14,601,578
(14,702,736)

28,569

(28,569)
(129,727)

18,005

254,811
(402.543)
(129,727)

The financial statements were approved by 1he board of directors and authorised for issue on 29 September 2022 and are

signed on its behalf by:

JF Carson
Director

11 -




ALPHABET BIDCO LIMITED

COMPANY STATEMENT OF FINANCIAL POSITION

AS AT 31 MARCH 2022

Fixed assets
Investments

Current assets
Debtors
Cash at bank and in hand

Creditors: amounts falling due within one
year

Net current liabilities
Total assets less current liabilities

Creditors: amounts falling due after more
than one year

Net assets

Capital and reserves
Called up share capital
Share premium account
Profit and loss reserves

Total equity

Notes

14

18

19

20

23

2022
£ £
18,475,017
46,136
53,176
99,312
(1,398,083)
(1,298,771)
17,176,246

{12,020,377)

5,155,869

18,005
254,811
4,883,053

5,155,869

2021
£ £
18,475,017
88,409
1,140,227
1,228.636

(1,507,889)

(279,253)

18,195,764

(12,816,450)

5,379,314

18,005
254,811
5,106,498

5,379,314

As permitted by s408 Companies Act 2006, the company has not presented its own profit and loss account and related notes.
The company's loss for the period was £223,445 (2021 - £5,106,498 profit).

The financial statements were approved by the board of directors and authaorised for issue on 29 September 2022 and are

signed on its behalf by:

JF Carson
Director

Company Registration No. 12682651




ALPHABET BIDCO LIMITED

GROUP STATEMENT OF CHANGES IN EQUITY

FOR THE YEAR ENDED 31 MARCH 2022

Balance at 19 June 2020

Period ended 31 March 2021:

Loss and tolal comprehensive income for the period
Issue of share capital

Balance at 31 March 2021

Year ended 31 March 2022:
Loss and tolal comprehensive income for the year

Balance at 31 March 2022

Share premium accounts

Share premium account includes any premiums received on issue of share capital.

issuing of shares are deducted from share premium.

Profit and loss reserves

Share capital Shar®rofit and loss Total
premium reserves
account

Notes £ £ £ £
- - (402,543) (402,543)

23 18,005 254,811 - 272,816
18,005 254,811 (402,543) (129,727)
- - (1,344,371)  (1,344,371)
18.005 254,811 {1,746,914)  (1,474,098)

Prafit and loss reserves include all cumulative retained profit and losses.

Any transaction costs associated with the

-13 -




ALPHABET BIDCO LIMITED

COMPANY STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED 31 MARCH 2022

Share capital Shar®rofit and loss Total
premium reserves
account
Notes £ £ £ £
Balance at 19 June 2020 - - - -
Period ended 31 March 2021:
Profit and total comprehensive income for the period
- - 5,106,498 5,106,498
Issue of share capital 23 18,005 254,811 - 272,816
Balance at 31 March 2021 18,005 254,811 5,106,498 5,379,314
Year ended 31 March 2022:
Loss and tolal comprehensive income for the year - - (223,445) (223,445)
Balance at 31 March 2022 18,005 254,811

Share premium accounts

Share premium account includes any premiums received on issue of share capital.

issuing of shares are deducted from share premium.

Profit and loss reserves
Profit and loss accountinclude all cumulative retained profit and losses.

4,883,053

5,155,869

Any transaction costs associated with the
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ALPHABET BIDCO LIMITED

GROUP STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED 31 MARCH 2022

Cash flows from operating activities
Cash generated from operations
Interest paic

Income taxes (paid)refunded

Net cash inflow from operating activities

Investing activities

Business acquisition

Purchase of intangible assets
Purchase of tangible fixed assets
Interest received

Net cash used in investing activities

Financing activities
Praoceeds from issue of shares
Proceeds from borrowings
Repayment of borrowings

Net cash {(used in)/generated from financing

activities

Notes

29

Net {decrease)/increase in cash and cash equivalents

Cash and cash equivalents at beginning of year

Cash and cash equivalents at end of year

2022

2,618,734

(1,432,180)
(274,308)
912,248

(100,598)
(160,579)

(261,177)

(867,777)
(867,777)

(216,708)
5,026,525

4,809,819

2021
£ £
853,084
7,266
12,422
872,772
(8,022,930)
(19,139)
(117,879)
144
(8,159,804)
209,142
12,104,415
12,313,557
5,026,525

5,026,525
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ALPHABET BIDCO LIMITED

NOTES TO THE GROUP FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2022

1.1

1.2

1.3

Accounting policies

Company information
Alphabet Bidco Limited (“the company™) is a private limited company domiciled and incorperated in England and Wales
. The registered office is Phoenix House, Smeaton Close, Rabans Lane, Aylesbury, Buckinghamshire, HP19 8UW.

Alphabet Bidco Limitad was incorporated an 19th June 2020 and therefare the comparatives are for the 9 month
period ended 31 March 2021 and the comparatives are not entirely comparable.

The group consists of Alphabet Bidco Limited and all of its subsidiaries.

Accounting convention
These financial statements have been prepared in accordance with FRS 102 “The Financial Reporting Standard
applicable in the UK and Republic of Ireland” ("FRS 102") and the requirements of the Companies Act 2006.

The financial stalements are prepared in sterling, which is the functional currency of the company. Monstary amounts
in these financial statements are rounded 1o the nearest £.

The company has taken advantage of the exemption from preparing a statement of cash flows, on the basis that it is a
qualifying entity and the group statement of cash flows, included in these financial statements, includes the company's
cash flows.

The financial statements have been prepared under the historical cost convention. The principal accounting policies
adopted are set out below.

Business combinations

In the parent company financial statemants, the cost of a group is the fair value at the acquisition date of the assets
given, equity instruments issued and liabilities incurred cr assumed, plus cests directly atiributable to the group. The
excess of the cost of a group over the fair value of the identifiable assets, liabilities and contingent liabilities acquired is
recognised as goodwill. Investments in subsidiaries are accounted for at cost less impairment.

Deferred tax is recognised on differences between the value of assets (other than goodwill) and liabilities recognised in
a group accounted for using the purchase method and the amounts that can be deducted or assessed for tax,
considering the manner in which the carrying amount of the asset or liability is expected to be recovered or settled.
The deferred tax recognised is adjusted against goodwill ar negative gocdwill.

Basis of consolidation
The consolidated group financial statements consist of the financial statements of the parent company Alphabet Bidco
Limited together with all entities controlled by the parent company (its subsidiaries).

All financial statements are made up to 31 March 2022. Where necessary, adjustments are made to the financial
statements of subsidiaries to bring the accounting policies used inte line with the group policies,

All intra-group transactions, balances and unrealised gains on fransactions between group companies are eliminated
on consolidation. Unrealised losses are also eliminated unless the transaction provides evidence of an impairment of
the asset transferred.

Subsidiaries are consolidated in the group's financial statements from the date that control commences until the date
that contrel ceases.
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ALPHABET BIDCO LIMITED

NOTES TO THE GROUP FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 MARCH 2022

1

1.4

15

1.6

1.7

Accounting policies (Continued)

Going concern

The financial statements have been prepared on the going concern basis which assumes that the group and company
will continue in operational existence for period of at least 12 months following the approval of thase financial
statements.

The directors have prepared detailed forecasts for a period of at least 12 months from the date of approval of the
financial statements and has adequate resources to continue in operaticnal existence for the foreseeable future. While
there are challenges in the economic cutlook and also with supply chains reliant on semi-conductors demand remains
buoyant for the equipment the group provides. The recent conflicts have highlighted the increased need for cyber
security services and we have seen an increased interest in these services. The directors consider the company and
wider group to be able to withstand potential impacts on operations with the reserves of the aroup and the available
financial headroom. As such, the directors consider it appropriate to prepare the financial statements on the going
concern basis.

Turnover

Turnover is recognised to the extent that it is probable that the economic benefit will flow to the group and its revenue
can be reliably measured. Turnover is measured as the fair value of the consideration received cr receivable for goods
and services provided in the normal course of business, and is shown net of VAT and other sales related taxes. The
fair value of consideration takes inte account trade discounts, settlement discounts and volume rebates. The following
criteria must alsg be met befare revenue is recognised:-

Sales of goods
Revenue from the sales of product is recognised at the point of delivery lo the customer.

Rendering of services
Revenue from support and subscription services is recognised on a straight line basis over the period of the contract
for the service.

Revenue from professional services is recognised in the month in which the service is provided.

Investment income
Dividend income is recegnised when the right to receive payment is established.

Interest income: is recognised using the effective interest rate method.

Research and development expenditure

In the research phase of an internal project it is not possible to demonstrate that the project will generate future
economic benefits and hence all expenditure on research is recognised as an expense when itis incurred. Intangible
assels are recognised from the development phase of a project if and only if certain specific criteria are met in order to
demonstrate the asset will generate prebable future economic benefits and that its cost can be reliably measured.

If it is not possible to distinguish between the research phase and the development phase of an internal project the
expenditure is treated as if it were all incurred in the research phase cnly.

Intangible fixed assets - goodwill

Goodwill represents the excess of the cost of acquisition of a business over the fair value of net assets acquired. It is
initially recognised as an asset at cost and is subsequently measured at cost less accumulated amartisation and
accumulated impairment losses. Goodwill is considered to have a finite useful life and is amortised on a systematic
basis over its expected life, which is 10 years.

17 -




ALPHABET BIDCO LIMITED

NOTES TO THE GROUP FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 MARCH 2022

1

18

1.9

Accounting policies (Continued)

For the purposes of impairment testing. geodwill is allocated to the cash-generating units expected to benefit from the
acquisition. Cash-generating units to which goodwill has been allocated are tested for impairment when there is an
indication that the unit may be impaired. If the recoverable amount of the cash-generating unit is less than the carrying
amount of the unit, the impairment lass is allocated first to reduce the carrying amount of any goodwill allocated to the
unit and then tc the other assets of the unit pro-rata on the basis of the carrying amount of each asset in the unit.

Intangible fixed assets other than goodwill
Intangible assets are initially recognised at cost. After recognition, under the cost model, Intangible assets are
measured at cost less any accumulated amortisation and any accumulated impairment losses.

Where group companies' websites are expected to generate future revenues in excess of the costs of developing
those webhsites and all other capitalisation criteria are met, expenditure on the functionality of the website is capitalised
and treated as an intangible fixed asset. Expenditure incurred on maintaining websites and expenditure incurred on
developing websites used only for advertising and promotional purposes are written off as incurred. Development
costs that are capitalised in accordance with the requirements of FRS 102 are not treated, for dividend purposes, as a
realised loss.

All intangible assets are considered to have a finite life. If a reliable estimate of the useful life can not be made, the
useful life shall not exceed ten years.

Amortisation is recognised so as to wrile off the cost or valuation of assets less their residual values cver their useful
lives on the following bases:

Software 4 years
Website 4 years

Where factors, such as technological advancement or changes in market price, indicate that residual value or useful
life have changed, the residual value, useful life or amortisation rate are amended prospectively to reflect the new
circumstances.

The assets are reviewed for impairment if the above factors indicate that the carrying amount may be impaired.

Tangible fixed assets

Tangible fixad assets are initially measured at cost and subsequently measured at cost, net of depreciation and any
impairment losses. Historical cost includes expenditure that is directly attributable to bringing the asset to the location
and condilion necessary for il 1o be capable of operating in the manner intended by management.

Depreciation is recognised so as to write off the cost or valuation of assets less their residual values over their useful
lives on the following bases:

Leasehold improvements 25% straight line
Fixtures and fittings 25% straight line

The assets’ residual values, useful lives and depreciation methods are reviewed, and adjusted prospectively if
appropriate, of if there is an indication of a significant change since the last reporting date.

The gain or loss arising on the disposal of an asset is determined as the difference belween the sale proceeds and the
carrying value of the asset, and is recognised in profit or loss.
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ALPHABET BIDCO LIMITED

NOTES TO THE GROUP FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 MARCH 2022

1 Accounting policies (Continued)

1.10 Fixed asset investments
In the parent company financial statemants, investments in subsidiaries are initially measured at cost and
subsequently measured at cost less any accumulated impairment losses. The investments are assessed for
impairment at each reporting date where there is an indication of impairment and any impairment losses or reversals of
impairment losses are recognised immediately in profit or loss.

A subsidiary is an entity controlled by the group. Control is the power to govern the financial and operating policies of
the entity ¢ as to obtain benefits from its activities.

1.11 Stocks
Stocks are stated at the lower of cost and estimated selling price less costs to complete and sell Cost comprises direct
materials and, where applicable, direct labour costs and those overheads that have been incurred in bringing the
stocks to their present location and condition.

Stocks held for distribution at no or nominal consideration are measured at the lower of cost and replacement cost,
adjusted where applicable for any loss of service potential.

At each reporting date, an assessmentis made for impairment. Any excess of the carrying amount of stocks over its
estimated selling price less costs to complete and sell is recognised as an impairment loss in profit or loss. Reversals
of impairment losses are also recognised in profit or loss.

1.12 Cash and cash equivalents
Cash and cash equivalents are basic financial assets and include cash in hand, deposits held at call with banks, other
short-term liquid investments with original maturities of three months or less, and bank overdrafts. Bank overdrafts are
shown within borowings in current liabilities.

1.13 Financial instruments

The group has elected to apply the provisions of Section 11 ‘Basic Financial Instruments’ and Section 12 ‘Other
Financial Instruments Issues’ of FRS 102 to all of its financial instruments.

Financial instruments are recognised in the group’s statement of financial position when the group becomes party to
the contractual provisions of the instrument.

Financial assets and liabilities are offset and the net amounts presented in the financial statements when there is a
legally enforceable right to set off the recognised amounts and there is an intention to settle on a net basis or to realise
the asset and settle the liahility simultaneously.

Basic financial assets

Basic financial assets, which include debtors and cash and bank balances, are initially measured at transaction price
including transaction costs and are subsequently carried at amortised cost using the effective interest method unless
the arrangement constitutes a financing transaction, where the transaction is measured at the present value of the
future receipts discounted at a market rate of interest. Financial assets classified as receivable within one year are not
amortised.

Other financial assets

Other financial assets, including investmants in equity instruments which are not subsidiaries, associates or joint
ventures, are initially measured at fair value, which is normally the transaction price. Such assets are subsequently
carried at fair valug and the changes in fair value are recognised in profit or loss, exsept that investments in equity
instruments that are not puklicly traded and whose fair values cannct be measured reliably are measured at cost less
impairment.
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ALPHABET BIDCO LIMITED

NOTES TO THE GROUP FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 MARCH 2022

1 Accounting policies (Continued)

Impairment of financial assets
Financial assets, other than those held at fair value through profit and loss, are assessed for indicators of impairment
at each reporting end date.

Financial assets are impaired where there is objective evidence that, as a result of one or more events that occurred
after the initial recognition of the financial asset, the estimated future cash flows have been affected. If an asset is
impaired, the impairment loss is the difference between the carrying amount and the present value of the estimated
cash flows discounted at the asset's original effective interest rate. The impairment loss is recegnised in profit ar loss.

If there is a decrease in the impairment loss arising from an event occurring after the impairment was recognised, the
impairment is reversed. The reversal is such that the current carrying amaunt does not exceed what the carrying
amount would have bean, had the impairment not previcusly been recognised. The impairment reversal is recognised
in profit or loss.

Derecognition of financial assefs

Financial assets are derecognised only when the cantractual rights 1o the cash flows from the asset expire or are
settled, or when the group transfers the financial asset and substantially all the risks and rewards of ownership to
another entity, or if some significant risks and rewards of ownership are retained but control of the asset has
transferred to ancther party that is able to sell the asset in its entirety to an unrelated third party.

Classification of financial liabilities

Financial liabilities and equity instruments are classified according to the substance of the contractual arrangements
entered into. An equity instrument is any contract that evidences a residual interest in the assets of the group after
deducting all of its liabilities.

Basic financial liabilities

Basic financial liabilities, including creditors, bank loans, loans from fellow group companies and preference shares
that are classified as debt, are initially recognised at transaction price unless the arrangement constitutes a financing
transaction, where the debt instrument is measured at the present value of the future payments discounted at a market
rate of interest. Financial liahilities classified as payable within one year are not amortised.

Debt instruments are subsequently carried at amortised cost, using the effective interest rate methed.

Trade creditors are obligations to pay for geods ar services that have been acquired in the ordinary course of business
from suppliers. Amounts payable are classified as current liatilities if payment is due within one year or less. If not,
they are presented as non-current liabilities. Trade creditors are recognised initially at transaction price and
subsequenily measured al amaortised cost using the effective inlerest method.

Other financial liabllities

Derivatives, including interest rate swaps and forward foreign exchange contracts, are not basic financial instruments.
Derivatives are initially recognised at fair value on the date a derivative contract is entered into and are subsequently
re-measured at their fair value. Changes in the fair value of derivatives are recognised in profit or loss in finance costs
or finance income as appropriate, unless hedge accounting is applied and the hedge is a cash flow hedge.

Debt instruments that da not meet the canditions in FRS 102 paragraph 11.9 are subsequently measured at fair value
through profit or loss. Debt instruments may he designated as being measured at fair value threugh profit or loss to
eliminate or reduce an accounting mismatch or if the instruments are measured and their performance evaluated on a
fair value basis in accordance with a documented risk management or investment strategy.
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ALPHABET BIDCO LIMITED

NOTES TO THE GROUP FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 MARCH 2022

1

1.14

Accounting policies (Continued)

Derecognition of financial liabilities
Financial liabilities are derecegnised when the group's contractual obligations expire or are discharged or cancelled.

Equity instruments
Equity instruments issued by the group are recorded at the proceeds received, net of transaction costs. Dividends
payable an equity instruments are recognised as liabilities ance they are no longer at the discretion of the group.

Taxation
The tax expense represents the sum of the tax currently payable and deferred tax.

Current tax

The tax currently payable is based on taxable profit for the year. Taxable profit differs from net profit as reparted in the
income statement because it excludes items of income or expense that are taxable or deductible in other years and it
further excludes items thatl are never taxable or deductible. The group’s liability for current tax is calculated using tax
rates that have been enacted or substantively enacted by the reporting end date.

Deferred tax

Deferred tax liabilities are generally recognised for all timing differences and deferred tax assets are recognised to the
extent that it is prebable that they will be recovered against the reversal of deferred tax liabilities or other future taxable
profits. Such assets and liabilities are not recognised if the timing difference arises freom goodwill or from the initial
recegnition of other assets and liabilities in a fransaction that affects neither the tax profit nor the accounting profit.

The carrying amount of deferred tax assets is reviewed at each reporting end date and reduced to the extent that it is
no longer probatle that sufficient taxable profits will be available to allow all or part of the asset to be recovered.
Deferred tax is calculated at the tax rates that are expected to apply in the period when the liability is settled or the
asselis realised. Deferred tax is charged or credited in the income statement, except when it relates to items charged
or credited directly to equity. in which case the deferred tax is also dealt with in equity. Deferred tax assets and
liahilities are offset if, and only if, there is a legally enforceable right to offset current tax assets and liabilities and the
deferred tax assets and liabilities relate to taxes levied by the same tax authority.

Employee benefits

Short term benefits

The costs of short-term employee benefits are recognised as a liability and an expense, unless those costs are
required to be recognised as part of the cost of stock or fixed assets.

The cost of any unused holiday entitlement is recognised in the period in which the employee’s services are received.

Terminaticn benefits are recognised immediately as an expense when the company is demonstrably committed to
terminate the employment of an employee or to provide termination benefits.

Annual bonus plan

The company cperates an annual bonus plan for employees. An expense is recognised in the profit and loss account
when the cempany has a legal or constructive obligation to make payments under the plan as a result of past events
and a reliable estimate of the obligation can be made.
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ALPHABET BIDCO LIMITED

NOTES TO THE GROUP FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 MARCH 2022

1.18

1.20

Accounting policies (Continued)

Retirement benefits

The company operates a defined confribution plan for its emplovees. A defined confribution plan is a pension plan
under which the company pays fixed contributions into a separate entity, Once the cantributions have been paid the
company has no further payment obligations.

The contributions are recognised as an expense in profit or loss when they fall due. Amounts not paid are shown in
accruals as a liability in the statement of financial position. The Assets of the plan are held separately frcm the
company in independently administered funds.

Share-based payments

Equity-settled share-hased payments are measured at fair value at the date of grant by reference to the fair value of
the equity instruments granted using the “Black-Scholes” model. The fair value determined at the grant dale is
expensed on a straight-line basis over the vesting period, based on the estimate of shares that will eventually vest. A
corresponding adjustment is made to equity.

The expense in relation to options over the parent company's shares granted to employees of a subsidiary is
recognised by the company as a capital contribution, and presented as an increase in the company’s investment in
that subsidiary.

When the terms and cenditions of equity-setiled share-based payments at the time they were granted are
subsequently medified, the fair value of the share-based payment under the original terms and conditions and under
the modified terms and conditions are both determined at the date of the modificatian. Any excess of the modified fair
value over the original fair value is recognised over the remaining vesting period in addition to the grant date fair value
of the original share-based payment. The share-based payment expense is not adjusted if the modified fair value is
less than the original fair value.

Cancellations or settlements (including those resulting from employee redundancies) are treated as an acceleration of
vasting and the amount that would have been recognised cver the remaining vesting period is recognised immediately.

Leases

Rentals payable under operating leases, including any lease incentives received, are charged to profit or loss on a
straight line basis over the term of the relevant lease except where another more systematic basis is more
representative of the time pattern in which economic henefits from the leases asset are consumed.

Benefit received and receivable as an incentive to sign an operating lease are recognised an straight line basis over
the lease term, unless another systematic basis is representative of the time pattern of the lessee's benefit from the
use of the leased asset.

Foreign exchange

Transactions in currencies other than pounds sterling are recorded at the rates of exchange prevailing at the dates of
the transactions. At each reporting end date, monetary assets and liahilities that are denominated in foreign currencies
are retranslated at the rates prevailing on the reporting end date. Gains and losses arising on translation in the period
are included in profit or loss.
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ALPHABET BIDCO LIMITED

NOTES TO THE GROUP FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 MARCH 2022

2 Judgements and key sources of estimation uncertainty

In the applicaticn of the group’s accounting policies, the directors are required to make judgemsants, estimates and
assumptions about the carrying amount of assets and liabilities that are not readily apparent frem other sources. The
estimates and associated assumptions are based on historical experience and other factors that are considered to be
relevant. Actual results may differ from these estimates.

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting estimates are
recognised in the period in which the estimate is revised where the revision affects only that peried, or in the period of
the revision and future periods where the revision affects both current and future periods.

Key sources of estimation uncertainty
The estimates and assumptions which have a significant risk of causing a material adjustment to the carrying amount
of assets and liabilities are as follows.

The useful economic life and amortisation of goodwill

Estimates of the useful economic life of goodwill are based on a variety of factors such as the expected use of the
acquired business, the expected useful life of the cash generating units (o which the goodwill is attributed, any legal,
regulatory or contractual provisions that can limit useful life and assumptions that market participants would consider in
respect of similar business.

Impairment of Intangible assefs and goodwill

Where an indigation of impairment is identificd the estimation of recoverable value requires an estimation of the
recoverable value of the cash generating units {CGUs). This requires estimation of the future cash flows from the
CGUs and also selection of appropriate discount rates in order 1o calculate the net present value of those cash flows.

Impairment of investments

Investments held are subject to impairment review where an indication of impairment is identified. The group's
management undertakes an impairment review annually or more frequently if events or changes in circumstances
indicate that the carrying value may not be recoverable.

3 Turneover and other revenue

An analysis of the group’s turnover is as follows:

Year Period
ended ended
31 March 31 March
2022 2021
£ £

Turnover analysed by class of business
Products 13,786,241 978,221
Services 7,939,428 709,928
21,725,669 1,668,149
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ALPHABET BIDCO LIMITED

NOTES TO THE GROUP FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 MARCH 2022

3 Turnever and other revenue

Turnover analysed by geographical market
United Kingdom

Rest of Europe

Rest of the World

4 Other operating income

Other operating income
Commissions (paid)/received
Fair value (loss)gained on forward exchange contracts

5 Interest receivable and similar income

Interest income
Interest on bank deposits

6 Operating profit/{loss)

Operating profit/(loss} for tha year is stated after charging:

Exchange differences apart from those arising on financial instruments measured at
fair value through profit or loss

Depreciation of owned tangible fixed assets

Amoriisation of intangible assets

Operating lease charges

(Continued)

Year Peariod
ended ended
31 March 31 March
2022 2021

£ £
20,825,964 1,621,375
126,178 40,977
773,527 25,797
21,725,669 1,688,149
Year Period
ended ended
31 March 31 March
2022 2021

£ £

4,428 (6)
34,328 15,315
38,756 15,309
Year Period
ended ended
31 March 31 March
2022 2021

£ £

- 144

Year Period
ended ended
31 March 31 March
2022 2021

£ £

19,145 20,189
106,095 35,040
1,200,058 117,448
183,876 17,118
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ALPHABET BIDCO LIMITED

NOTES TO THE GROUP FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 MARCH 2022

7 Auditor's remuneration

Year Period
ended ended
31 March 31 March
2022 2021
Fees payable to the company's auditor and associates: £ £
For audit services
Audit of the financial statements of the group and company 9,785 9,500
Audit of the financial statements of the company's subsidiaries 27.815 27,000
37,600 36,500
8 Interest payahle and similar expenses

Year Period
ended ended
31 March 31 March
2022 2021
£ £

Interest on financial liabilities measured at amortised cost:
Interest on bank overdrafts and loans 25 -
Interest on inveice finance arrangements 22,080 -
Interest on loan notes 1,389,439 138,794

1,411,544 138,794

9 Employees

The average monthly number of persons {including directors) employed by the group and company during the year

was:
Group Company

2022 2021 2022 2021
Number Numbser Number Number
Director 2 5 1 5
Other executive 4 - 2 -
Administration T B - -
Sales 29 29 - -
Total 42 40 3 5
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ALPHABET BIDCO LIMITED

NOTES TO THE GROUP FINANCIAL STATEMENTS (CONTINUED)

FOR THE YEAR ENDED 31 MARCH 2022

9 Employees

Their aggregate remuneration comprised:

Wages and salaries
Sccial security costs
Pension costs

10 Directors’ remuneration

Remuneration for qualifying services

(Continued)

Company pension contributions to defined contributicn schemes

Group Company
2022 2021 2022 2021
£ £ £ £
2,812,121 238,021 94,500 13,333
339,398 35,552 5,680 573
116,405 10,284 - -
3,267,924 283,857 100,480 13,906
Year Period
ended ended
31 March 31 March
2022 2021
£ £
328,029 41,003
8,596 219
336,925 41,222

The number of directors for whom retirement benefits are accruing under defined contribution schemes amounted to 1

(2021-1).

Remuneration disclosed above includes the following amcunts paid to the highest paid director:

Remuneration for qualifying services

Year
ended
31 March
2022

£

187,283

Period
ended
31 March
2021

£

18,951
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NOTES TO THE GROUP FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 MARCH 2022

" Taxation

Current tax
UK carporation tax on losses in this period

Deferred tax
Crigination and reversal of timing differences

Total tax charge

Year Period
ended ended

31 March 31 March
2022 2021

£ £
198,338 23,21
- 12,386

198,338 35,597

The actual charge for the year can be reconciled to the expected credit for the year based on the profit or loss and the

standard rate of tax as follows:

Loss hefore taxation

Expected tax credit based on the standard rate of corporation tax in the UK of
19.00% (2021: 19.00%)

Tax effect of expenses that are not deductible in determining taxable profit
Permanent capital allowances in excess of depreciation

Amorlisation on assets not qualifying for tax allowances

QOther permanent differences

Deferred tax

Taxation charge

Year Period

ended ended

31 March 31 March

2022 2021

£ £
(1,146,033) (366,946)
(217,746) (69,720)

188,010 56,194

4,842 4,901

223,232 21,406

- 10,430

- 12,386

198,338 35,597

The group has no tax losses available for carry forward against future trading profits. Therefore, no deferred tax asset

has been recognised at the year end.

The current corporation tax rate of 19% generally applies to all companies whatever their size. From 1 April 2023, this

rate will cease to apply and will be replaced by variable rates ranging from 19% to 25%.
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FOR THE YEAR ENDED 31 MARCH 2022

12  Intangible fixed assets
Group
Cost
At 1 April 2021
Additions
At 31 March 2022
Amortisation and impairment
At 1 April 2021
Amortisation charged for the year

At 31 March 2022

Carrying amount
At 31 March 2022

At 31 March 2021

The company had no intangible fixed assets at 31 March 2022 or 31 March 2021.

13 Tangible fixed assets

Group

Cost

At 1 April 2021

Additions

At 31 March 2022

Depreciation and impairment
At 1 April 2021

Depreciation charged in the year

At 31 March 2022

Carrying amount
At 31 March 2022

At 31 March 2021

Goodwill Software Website Total
£ £ £ £
11,749,090 - 19,139 11,768,229
- 79,348 21,250 100,598
11,749,090 79,348 40,389 11,868,827
112,653 - 4,785 117,448
1,174,908 19,837 5,313 1,200,058
1,287,571 19,837 10,098 1,317,506
10,461,519 58,511 30,281 10,551,321
11,636,427 - 14,354 11,650,781
Leasehold  Fixtures and Total

improvements fittings
£ £ £
608 195,983 196,591
50,831 109,748 160,579
51,439 305,731 357170
349 34,691 35,040
12,708 93,387 106,095
13,057 128,078 141,135
38,382 177,653 216,035
259 161,282 161,551

The company had no tangible fixed assets at 31 March 2022 or 31 March 2021.
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14  Fixed asset investments

Group Company
2022 2021 2022 2021
Notes £ £ £ £
Invesiments in subsidiaries 15 - - 18,475,017 18,475,017
Movements in fixed asset investments
Company Shares in
subsidiaries
£
Cost or valuation
At 1 April 2021 and 31 March 2022 18,475,017
Carrying amount
At 31 March 2022 18,475,017
At 31 March 2021 18,475,017
15  Subsidiaries
Details of the company's subsidiaries at 31 March 2022 are as follows:
Name of undertaking Address  Nature of business Class of % Held
shares held Direct Indirect
Phoenix Datacom Group Limited 1 Holding company Ordinary 100.00 -
Red Helix Limited previcusly known 1 Network Visibility, Network and Application Ordinary Q0 100.00
as Pheenix Datacom Limited Performance Tools and Integrated Cyber Security
solutions
Registered office addresses (all UK unless otherwise indicated):
1 Phoenix House, Smeaton Close, Rabans Laneg, Aylesbury, Buckinghamshire HP19 8UW
16 Stocks
Group Company
2022 2021 2022 2021
£ £ £ £
Finished goods and goods for resale 104,841 69117 - -

Stocks are stated after impairment of £41,558 (2021. £30,284).
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17

18

19

Financial instruments

Carrying amount of financial assets

Measured at amortised cost

Instruments measured at fair value thraugh profit or
loss

Carrying amount of financial liabilities
Measured at amortised cost

Debtors

Amounts falling due within one year:

Trade debtors
Other debtors
Prepayments and accrued income

Amounts falling due after more than one year:

Prepaymenis and accrued income

Total debtors

Creditors: amounts falling due within one year

Notes

Loan nates 21
Trade creditcrs

Amounts owed to group undertakings
Corporaticn tax payable

Other taxation and social security

Other creditors

Accruals and deferred income

Group Company
2022 2021 2022 2021
£ £ £ £
4,364,197 2,938,026 2 2
68,686 - - -
25,090,146 23,811,448 13,244,468 14,322,294
Group Company
2022 2021 2022 2021
£ £ £ £
4,295,509 2,938,024 - -
114,822 88,409 46,136 88,409
3,300,323 3,613,617 - -
7,710,654 6,640,050 46,136 88,409
1,464,458 942,900 - -
9,175,112 7,582,950 46,136 88,409
Group Company
2022 2021 2022 2021
£ £ £ £
796,072 796,072 796,072 796,072
3,798,936 2,582,950 6,151 241,223
- - 330,606 -
96,475 134,454 157,239 -
1,116,036 646,180 16,753 2,045
76,630 158,712 69,300 142,322
6,211,073 5,570,978 21,962 326,227
9,889,348 1,398,083 1,607,889

12,005,222
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20

21

Creditors: amounts falling due after more than one year

Group Company
2022 2021 2022 2021
Notes £ £ £ £
Loan notes 21 12,020,377 12,816,450 12,020,377 12,816,450
Accruals and deferred income 2,187,058 1,886,286 - -

14,207,435 14,702,736 12,020,377 12,816,450

Loans and overdrafts

Group Company
2022 2021 2022 2021
£ £ £ £
Loans notes 13,239,408 14,107,185 13,239,408 14,107,185
Arrangement fees (422,959) (494,663) (422,959) (494,663)

12,816,449 13,612,522 12,816,449 13,612,522

Payable

Less than one year 796,072 796,072 796,072 796,072
One to five years 2,316,513 3,184,290 2,316,513 3,184,290
After five years 9,703,864 9,632,160 8,703,864 9,632,160

12,816,449 13,612,522 12,616,449 13,612,522

Included in the lcan notes is an amount of £3,471,106 (2021: £4,338,883) which is repayable by two annual
instalments each year totalling £867,777 per annum commencing September 2021 until March 2026 and carries fixed
interest at 10%. Interest is due quarterly in arrears commencing 30 September 2021.

Included In the lcan notes is an amount of £9,718,302 (2021: £9,718,302) which is payable on 22 February 2028 and
carries fixed interest at 10%. Interest is due quarterly in arrears commencing 30 Seplember 2021.

Included In the lcan notes is an amount of £50,000 which is payable on 22 February 2028 and carries fixed interest at
3%. Interest is due quarterly in arrears commencing 30 Sepiember 2021.

Included in the lcan notes is an amount of £6,594,706 (2021: £7,028,595) which is secured and the remaining balance
of £6,644,702 (2021: £7,078,590) is unsecured.

Loan notes that are secured contain fixed and floating charges. Floating charge covers all the property or undertaking
of the company.

The group also has access to a Revolving Credit Facility of £2m. As at year end the drawn down balance was £nil. The
bank has a fixed charge to secure the bank revolving credit facility.
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22  Deferred taxation

The following are the major deferred tax liabilities and assets recegnised by the greup and cempany, and movements

thereon:
Liabilities Liabilities
2022 2021
Group £ £

Accelerated capital allowances 28,569 28,569

The company has no deferred tax assets or liabilities.
There were no deferred tax movements in the year.

The deferred tax liability set out above is expected to reverse within 1-3 years and relates to accelerated capital
allowances that are expecled to mature within the same period.

23 Share capital

Group and company 2022 2021 2022 2021
Ordinary share capital Number Numbser £ £
Issued and fully paid
A Ordinary shares of 1p each 644,025 644,025 6,440 6,440
B1 Crdinary shares of 5p each 136,995 136,995 6,850 6,850
B3 Ordinary shares of 1p each 4,000 4,000 40 40
C Ordinary shares of 5p each 93,500 93,500 4,675 4,675
878,520 878,520 18,005 18,005

All shares in the capital of the company shall rank pari passu save as provided helow:

Voting Rights

All of the shares have attached to them full voting rights provided that for so long as a Lloyds Cevelopment Capital
("LDC") shareholder er any other LDC entity is the legal and/or beneficial owner of shares, such shares sc held by all
LDC shareholders and all LDC entities (whether legally or beneficially) shall not canfer more than 49.9% of the total
voting rights of all shares at any time.

Dividend

The A and B Ordinary shares have attached to them full dividend rights. In circumstances in which an exit has not been
achieved by the 23 February 2026, the A Ordinary sharehalders and the B Ordinary shareholders (together as if they
constituted cne class of share) shall be entitled, in priority to any payment by way of dividend 1o the holders of any
other shares, to a cumulative cash participating dividend {exclusive of any associated tax credit) of an amount equal to
15% of the net profit for each accounting period (or part thereof) falling after such date ("participating dividend").

The C Ordinary shares have attached to them full dividend rights {other than any participating dividends).

Capital Redemption
Nane of the shares confer any rights of redemption.
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23

24

25

Share capital (Continued)

Capital distribution
Capital distribution (including on winding up) rights equal to
® all arrears and accruals of the participating dividend to be paid in the strip proportions and
* amounts credited as paid up on all the A shares and B shares to be paid in strip preporticns. To be paid prior to
any other ¢lass of shares on liquidation of assets or return of capital. Any balance of such surplus assets and
retained profits to be paid in the equity proportions.

Retirement benefit schemes

2022 2021
Defined contribution schemes £ £
Charge to profit or loss in respect of defined contribution schemes 116,405 10,284

A defined contribution pension scheme is operated for all qualifying employees. The assets of the schame are held
separately from those of the group in an independently administered fund.

Cantributions totalling £7,329 (2021: £6,717) were payable to the fund al the year end and are included in other
creditors.

Share-based payment transactions

The company has introduced an HMRC approved Enterprise Management Incentive Plan (*EMI Plan™) for certain
employees of Alphabet Bidco Limited group "group”. In accordance with the provisions of the scheme, employees may
be granted options tc purchase ordinary C shares and must be exercised within 10 years from the date of grant. The
EMI cptions granted are personal ta the aption holder and are not transferable, assignable or chargeable. Vesting
conditions of the options dictate that the employees must remain in the employment of the company for the whole
vesting peried or a good leaver status and on the eccurrence of an exit event that the board of directors considers
justifies the EMI Option{s) bacoming exercisable to qualify, and all the options are equity settled.

Movement in issued share aptions during the year

Group and company Number of share options Weighted average exercise
price
2022 2021 2022 2021
Number Number £ £

Outstanding at 1 April 2021 - - - -

Granted 90,000 - 0.69 -
QDutstanding at 31 March 2022 90,000 - 0.69 -
Exercisable at 31 March 2022 90,000 - 0.69 -

The options outstanding at 31 March 2022 had an exercise price ranging from £0.331 to £1.00, and a remaining
contractual life of 10 years. The vesting period is to 31 March 2026.
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25  Share-based payment transactions (Continued)

Group and company
No share based payment charge is recognised in the Statement of comprehensive income since for the year ending 31
March 2022 the amount is trivial.

26 Operating lease commitments

Lessee

At the reporting end date the group had outstanding commitments for future minimum lease payments under
nen-cancellable operating leases, which fall due as follows:

Group Company
2022 2021 2022 2021
£ £ £ £
Within one year 151,093 150,779 - -
Between two and five years 545,531 512,054 - -
In over five years 482,585 605,123 - -
1,179,209 1,267,956 - -

27  Related party transactions

Remuneration of key management personnel
The only key management personnel are the directors, whose remuneration have been disclosed in note 8.

Transactions with related parties

Interest on loan notes Directors expense
2022 2021 2022 2021
£ £ £ £

Company
Shareholders 1,207,235 121,791 - -
Directors and management 181,230 17,003 2938 -

The following amounts were outstanding at the reporting end date:

Amounts due to related parties 2022 2021
£ £

Company

Shareholders 11,480,441 12,348,218

Directors and management 1,758,967 1,758,667

Included In trade creditors at the year end, is an amount of £151 payable to a directer.

Other information

The group and company are exempt from disclosing other related party transactions as they are with other companies
that are wholly owned within the Alphabet Bidco Limited group.
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28  Controlling party

Alphabet Bideco Limited is owned by a number of shareholders and individually no shareholder can exert control.

29  Cash generated from group operations

Loss for the year after tax

Adjustments for:

Taxation charged

Finance costs

Investment income

Amorlisation of intangible assets
Depreciation of tangible fixed assets

Movements in working capital:
(Increase)/decrease in stocks
Increase in debtors

Increase in creditors

Cash generated from operations

30  Analysis of changes in net debt - group

Cash at bank and in hand
Berrowings excluding overdrafts

2022 2021
£ £
(1,324,371) (402,543)
198,338 35,507
1,411,544 138,794
- (144)
1,200,058 117,448
106,095 35,040
(35,724) 59,738
(1,592,162) {187,316)
2,674,956 1,056,470
2.618,734 853,084

1 April 2021 Cash flows Other non-cash 31 March 2022
changes

£ £ £ £

5,026,525 (216,706) - 4,809,819

(13,612,522) 867,777 (71,704)  (12,816,449)
651,071 (71,704)

(8,585,997)

{8,008,630)
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