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Aggregates West Limited
| Directors' Report for the year ended 31 March 2022

The directors present their report and the financial statements for the year ended 31 March 2022.

Directors of the company ,
The directors who held office during the year were as follows:

MrMC Denning (resigned on 2 August 2022)
Mr M E Thémpson
Mr A N Widdowson (appointed on 4 October 2021)

Directors’ indemnity insurance

The Parent Company provrded Dlrectors and Offlcers liability rnsurance for both the ‘current and prior
period.

Prmmpal actuvuty
The principal actwrty of the company is sales of aggregates

Statement of directors’ responsibilities -

The directors are responsuble for preparing the Directors’ Report and the fmancral statements in’
accordance with applicable law and regulations.

Company law requires the directors to prepare financial statements for each financial year. Under that

law the directors have elected to prepare the financial statements in accordance with applicable law

and United Kingdom Accounting Standards (United Kingdom Generally Accepted Accounting Practice), -
including Financial Reporting Standard 101 ‘Reduced Disclosure Framework’ (“FRS 101"). .

Under company law the directors must not approve the financial statements unless they are satisfiedA
that they give a true and fair view of the state of affairs of the Company and of the profit or Ioss of the
Company for that period.

In preparing these financial statements the directors are requrred to:

o select suitable accounting policies for the Company s financial statements and then apply them
consistently;

¢ make judgments and accounting estimates that are reasonable and prudent;

» state whether applicable UK-Accounting Standards including Financial Reporting Standard 101

" 'Reduced Disclosure Framework’ have been followed, subject to any material departures

disclosed and explained in the financial statements;

o prepare the financial statements on the going concern basis' unless it is mappropnate to
presume that the Company will continue in business.

-The directors are responsible for keeplng adequate accounting records that are sufficient to show and
explain the Company's transactions and disclose with reasonable accuracy at any time the financial
position of the Company and to enable them to ensure that the financial statements comply with the
Companies Act 2006. : .

They are also responsible for safeguarding the assets of the Company and hence for taking reasonable
steps for the prevention and detection of fraud and other irregularities.

Statement of disclosure of information to auditors

Each of the persons who are directors at the time when thls Directors' report is approved has confirmed
that

e so far as the dlrector is aware,.there is no relevant audit information of which the Companys
auditors are unaware, and

¢ the director has taken all the steps that ought to have been taken as a director in order to be
aware of any relevant audit information and to establish that the Company's auditors are aware
of that information.
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‘Aggregates West Limited

Directors' Report for the year ended 31 March 2022 (continued) -

Reappdintment of i'ndependent auditor

~ The auditor, PKF. Francis Clark, will be proposed for reappomtment in accordance with section 485 of
the Companies Act 2006. '

Post balance sheet events - '
On 21st April 2022, the Group and Company decided to pause development to 're-optimiSe the project.

On 18th July 2022, after a three-month technicall and commercial review of the assumptions that
underlaid the Bankable Feasibility Study (BFS) , the Board gave its approval to proceed with detailed
engineering design and to commence construction of the Hemerdon Project with immediate effect.

. The re-optimiSation:of"the broject cculd result in certain 'planned equipment initially ordered under the
BFS plans, being no longer required. The most material being equipment ordered for the ore sorting
process. The Group expect to re- sell any surplus machinery or keep as spare for future operatlons

Small compames provision statement -
The Directors’ Report has been prepared in accordance with the 'special provisions relating to -
compames subject to the small compames regrme within Part 15 of the Compames Act 2006 o

. ’ ' 7/12/2022 [ 13 55:00 GMT
- The Directors’ Report was approved by the Boardon .................. and signed on its behalf by

DocuSlgned by:

Mntleony Mgl (MMAWSM

........... 343094511:@454@9. erees

Mr A N Widdowson
Director-
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Aggregates West Limited

Independent Auditor's Report to the Members of Aggregates West
Limited

" Opinion.

" We have audited the financial statements of Aggregates West Limited (the 'company’) for the year
ended 31 March 2022, which comprise the Profit or,Loss Account, Balance Sheet, Statement of
Changes in Equity, and Notes to the Financial Statements, including a summary of significant
accounting policies. The financial reporting framework that has been applied in their preparation is
applicable law and United Kingdom Accounting -Standards (United Kingdom Generally Accepted
Accounting- Practice), including FRS 101 'Reduced Disclosure Framework’, in accordance with the
provisions applicable to companies subject to the small companies regime.

In our opinion the financial statements:

" .+ give atrue and fair view of the state of the company s affairs as at 31 March 2022 and of |ts loss for
the year then ended; - _ .

¢ have-been properly prepared in accordance with Unlted Klngdom Generally Accepted Accountlng
Practice; and :

"« have been prepared in accordance.with the reqmrements of the Compames Act 2006

Basis for oplmon : :

We conducted our audit in accordance with Internatlonal Standards on Audltlng (UK) (ISAs (UK)) and
applicable law. Our responsibilities under those standards are further described in the Auditor's
responsibilities for the audit of the financial statements section of our report. We are independent of the
company in accordance with the ethical requirements that are relevant to our audit of the financial
statements in the UK, including the FRC’s Ethical Standard, and we have fulfilled our other ethical
responsibilities in accordance with these requirements. We believe that the audit evidence we have

. obtained is sufficient and appropriate to provide a basis for our opinion.

Conclusions relating to going concern

In audltlng the financial statements, we have concluded that the director's use of the gomg concern
basis of accounting in the preparation of the financial statements is appropriate.

Based on the work we have performed, we have not identified any material uncertainties relatlng to
events or conditions that, individually or collectively, may cast significant doubt on the company's ability
to continue as a going concern for a period of at least twelve months from when the original financial
statements were authorised for issue.

Our responsibilities and the responsibilities of the directors with respect to going concern are described
in the relevant sections of this report.

Other mformatlon

The other information comprises the information included in the annual report, other than the financial
statements and our.auditor's report thereon. Our opinion on the financial statements does not cover the
other information and, except to the extent otherwise explicitly stated in our report, we do not express
any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information
and, in doing so, consider whether the other information is materially inconsistent with the financial
statements.or our knowledge obtained in the audit or otherwise appears to be materially. misstated. If
we identify such material inconsistencies or apparent material misstatements, we are required to
determine whether there is a material misstatement in the financial statements or a material

- misstatement of the other information. If, based on the work we have performed, we conclude that there
is a material misstatement of this other |nformat|on we are requwed to report that fact.

We have nothing to report in this regard

.
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Aggregates West Limited

| Independent Auditor's Report to the Members of Aggregates West
Limited

Opinion on other matter prescribed by the Companies Act 2006
In our opinion, based on the work undertaken in the course of the audit:

* the information given in the Directors' Report for the financial year for which the financial statements
are prepared is consistent with the financial statements; and

+ the Directors' Report has been prepared in accordance with applicable legal requirements.

Matters on which we are required to report by exception
_ In the light of our knowledge and understanding of the company and its environment obtained in the -
course of the audlt we have not identified matenal misstatements.in the Dlrectors Report: '

We have nothing to report in respect of the followmg matters where the Companles Act 2006 reqwres
" ustoreport to you if, in our oplnlon . '

. adequate accounting records have not been kept, or returns adequate for our audit have not been .
received from branches not’ visited by us; or .

+ the fmanmal statements are not in agreement with the accountmg records and returns or
e certain disclosures of directors’ remuneration specnf ed by law are not made; or .
- we have not received all the information and explanatlons we require for our audlt or

» the directors were not entitled to prepare the financial statements in accordance with the small
companies regime and take advantage of the small companies’ exemptions in preparing the
. Directors' Report and from the reqmrement to prepare a Strategic Report.

Responsibilities of directors

As explained more fully in the Statement of Directors' Responsibilities [set out on page 2], the diréctors
are responsible for the preparation of the financial statements and for being satisfied that they give a

" true and fair view, and for such internal control as the directors determine is necessary to enable the
preparation of financial statements that are free from material misstatement, whether due to fraud or
error.

In preparing the financial statements, the-directors are responsible for assessing the company's ability

to continue as a going concern, disclosing, as applicable, matters related to going concern and using

the going concern basis of accounting unless the directors either mtend to liquidate the company or to
' cease operations, or have no realistic alternative but to do so.

Auditor’'s responsibilities for the audit of the financlal statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole
are free from material misstatement, whether due to fraud or error, and to issue an auditor's report that
includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an
audit conducted in accordance with ISAs (UK) will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually -or in the
aggregate, they could reasonably be expected to influence the economic decisions of users taken on
the basis of these financial statements. :

Irregularities, including fraud, are instances of non-compliance with laws and regulations. We design
procedures in line with our responsibilities, outlined above, to detect material misstatements in réspect
of irregularities, including fraud. The extent to which our procedures are capable of detectmg
irregularities, including fraud is detailed below
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Aggregates West Limited

Independent AUdltOl‘ S Report to the Members of Aggregates West
Limited

We obtained an understanding of the legal and regulatory framework applicable to the company and
the industry in which it operates. We considered those laws and regulations that have a direct impact
on the preparation of the financial statements, including, but not limited to the.reporting framework
(FRS101 and Companies Act 2006) and the relevant tax compliance regulations in the UK. In addition, -
we considered provisions of other laws and regulations that do not have a direct effect on the financial
statements but compliance with which may be fundamental to the company's ability to operate or to
avoid a material penalty, including compliance with the Health and Safety at Work etc Act 1974 and the
ongoing monltonng requirements imposed by the UK Environment Agency under the Environment Act
1995 _

As part of our plannlng procedures, we assessed the risk of any non-compllance with laws and

regulations on the entity's ability to  continue operating and the risk of material misstatement to the

accounts. Based on this understanding we designed our audit procedures to |dent|fy non-compliance
+ with such laws and regulations. Our procedures involved the following:

* Reviewed Iegal and professional costs to ldentlfy legal costs in respect of hon compliance;

+ Discussions and enquiries with management whether there have been any known. instances,
allegations or suspicions of fraud or non compliance with laws and regulations;.

« Review of board minutes or correspondence with regulators where available mcludmg the UK
Environment Agency

We evaluated management's incentives and opportunities for fraudulent manipulation of the financial’
statements (including the risk of override of controls), and determined that the principal risks were
related to fraudulent financial reporting. Our procedures involved the following:

+ Review of nominal journal entries for reasonableness;
* Review of significant accounting estimates for bias;

A further description of our responsibilities is -available on'the Financial Reporting Council's website at:
. https://Iwww.frc.org.uk/auditors/audit-assurance/auditor-s-responsibilities-for-the-audit-of-the-
fi/description-of-the-auditor's-responsibilities-for. This description forms part of our auditor’s report.

Other matters _ ) :

Aggregates West Limited was eligible for audit exemption and did not opt to have an audit for the period -

ended 31 March 2021 and consequently the comparatwe information, which is derived from those
- financial statements is unaudited.

Use of our report

“This report is made solely to the company's members, as a body, in accordance with Chapter 3 of Part
16 of the Companies Act 2006. Our audit work has been undertaken so that we might state to the
company’s members those matters we are required to state to them in-an auditor's report and for no
other purpose. To the fullest extent. permitted by law, we do not accept or assume responsibility to
anyone other than the company and the company’s members as a body, for our audit work, for this
report, or for the opinions we have formed.
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Aggregates West Limited

, Independent Audltors Report to the Members of Aggregates West
Limited

Duncan LesI| é (Semor ”Statutory Auditor)
For and on behalf of PKF Francis Clark, Statutory Aud|tor

North Quay House
.~ Sutton Harbour
. 'Plymouth . o ,
Devon - o L SRR BN
PL4 ORA '



3

" DocuSign Envelope ID: 850D8897-FB9E-497C-A430-C68882599270

Aggregates West Limited

~ Profit and Loss Account
~ Year ended 31 March 2022

‘Unaudited
Year . Period
ended 31 ended 31
March March
. Note 2022 - 2021
: A £ . g
Revenue 37 40941 37,675
Cost of sales Co(1eT7.288)  (179,522)
Gross loss (1,236,315) (141,847)
Administrative expenses . 3 _ (260,057) (10,645)
Operating loss ' A (1,496,372) g (152,492)
Interest payable and similar charges LT ' TR ¢ -3 ) I -
" Loss before tax =  (1,496,763) (152,492)
Tax on loss . R - -
Loss for the financial year/period » . . 4 (1,496,763) - (152,492)

A N

All amounts relate to continuing operations. -

There were no items of other comprehensive income in either period.
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Aggregates West Limited

Balance Sheet -
At 31 Ma‘rch 2022

~ Unaudited
Note 2022 2021
' £ £
Fixed assets
Tangible assets ' T , 8 976 -
976 . -
Current assets o . . ‘ . ‘
- Inventories’ B L 3 : o - 9 136,444 L -
Debtors . Do . [ 122,803 . 44,543
Cash at bank and in hand T L 65794 . 17,152
: » o o SR 325,041 - . 61,695
Creditors: Amounts falling due within one year .- - 11“ (1,975172) © *~  (214,087)
Net current liabilities - ‘ . ' (1650,131) (152,392)
Total asséts' less current liabilities and net liabilities ) (1,649,155) (152,392)
- Capital and reserves _ ' ,
Called up share capital . : ‘ 12 100 100 -
 Profit and loss account A , ‘ - . (1/649,255) (152,492)
‘Shareholders® deficit o - (1,649,155) (152,392)

: - ) 7/12/2022 | 13:55:00 6w
The financial statements were approved by the Board and were authorised for-issue on ...................
and were signed on behalf of the Board by: ' '

@m‘(w l M/)b(, -W(Abwsow

“Mr A N Widdowson -
Director

~ Company Registration Number: 12575686
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Aggregates West Limited

Statement of Changes in Equity for the year ended 31 March 2022

Year ended 31 March 2022
. Brought forward at 1 April 2021
" Loss far the year
- Carried forward at 31 March 2022

/
Unaudited.

' Period ended 31 March 2021
Loss for the period
Issue of share capital

Carried forward at 31 March 2021

Nature and purpose of each reserve within equity

Share Capital - this represents the nominal value of share capital issued by the company/ .

Profit and loss account — this is the accumulated profits and losses of the.company and accumulated
items of other comprehensive income not presented elsewhe

distributed or capitalised

re in reserves, less any amounts previously

Share Profit Total
:Capital and loss . S 4
£ ‘account u

£

- 100 (152,492) (152,392)

- (1,496,763) (1,496,763)

100 (1,649,255) (1,649,155)

. Share Profit .  Total

_ Capital and loss £

- K account -

£

. . (152,492) (152,492)

100 - ©100-

100 (152492) ___ (152,392)
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Aggregates West Limited

Notes to the Financial Statements '
_Year ended‘31 March 2022

1 General information

Aggr_egates West Limited (“the company”) is a private company Iirnited by share capital, incorporated
in England and Wales. The principal activity of the company is sales of aggregates.

The address of the company'’s registered office is:

Shakespeare Martlneau LLP
6th Floor

~ 60 Gracechurch Street -
London :

- EC3VOHR )

. United Krngdom

The company's principal place of busmess is:

Hemerdon Mine
‘Drakelands
Plympton
‘Devon .
PL7.5BS

United Kingdom ' .
7/12/2022 | 13:55:00 GMT"

These financial statements were authorised for issue by the Boardon ....................
2 Accounting policies |

Summary of significant accounting policies and key accounting estimates
Basis of preparation

- The financial statements have been prepared in accordance with Unlted ngdom Accountlng‘
Standards (United Kingdom Generally Accepted Accounting Practice), including Financial Reporting
Standard 101 ‘Reduced Disclosure Framework’ (“FRS 101") and the Companies Act 2006.

These financial statements have been prepared under the historical cost convention .

These are the first financial statements’ prepared in accordance with Financial Reportrng Standard 101
‘Reduced Disclosure Framework :

The company had preVIoust applied Financial Reporting Standard 102 ‘the Financial Reportlng
Standard applicable in the UK and the Republic of Ireland’ (“FRS 102").

The impact of the company’s transition from FRS 102 to FRS 101 on the company‘s results and financial
. position in previous periods was not material and as a consequence no transrtlon adjustments were
necessary.

, ~ The preparation of financial statements in compliance w1th FRS 101 requires the use of certain critical
7 accounting estimates. It also requires management to exercise judgment in applying the-Company's -
accounting policies. Significant judgements and key areas of estimation uncertarnty are noted below. °

Accounting periods presented

The accounting period for the current reportingA period is for the twelve months ended 31 March 2022,
‘The comparative period represents the period. from 28 April 2020 to 31 March 2021. The results for
each financial'year may therefore not be entirely comparable. -



DocuSign Envelope ID: 850D8897-FB9E-497C-A430-C688B2599270

Aggregates West Limited

: Notes ‘t'o the Financial Statements
t ‘Year ended 31 March 2022

2 Accounting policies continued
Redueed disclosure exemptions applied

In the preparation of these financial statements the company has applled the foIIowrng reduced
disclosure exemptions permitted by FRS 101:

¢. 'No statement of cash flows has been presented.

» Related party transactions between wholly owned members of the group headed by Tungsten

. West plc are-not disclosed

e The remuneration of key management personnel requrred by IAS 24 Related Party Dlsclosure‘

‘ -is not drsclosed

¢ A comparative statement of the movements in tangible fixed assets has not been disclosed.
Information on financial mstruments as’ required by IFRS 7 Frnancral Instruments: Drsclosures"
has not been disclosed

s The effect of new and revised IFRS standards not yet effectlve and not yet applied has not -
been disclosed

¢ A statement of financial posmon at the beginning of the earlrest penod presented as requnred
by IFRS 1. First-time adoption of International Financial Report/ng Standards has not been
presented.

FRS 101 offers other reduced disclosure exemptions in addition to the above which are not relevant in
the preparation of these financial statements.

The company appears in the consolidated financial statements of Tungsten West pIc and copies of the
financial statements of Tungsten West plc may be obtained from the company's website.

Going concern

The Company is in a significant net liability position at year end and is reliant on the continuing financial
support of the Tungsten West group. The Directors have carefully considered the Group’s financial
position, liquidity and future cash-flow requirements. The Group is still in the pre-production phase of .
operations and meets its day to day working capital requirements by utilising cash reserves from
investment made in the Group. In October 2021, the Group raised £36 million by way of an initial public
offering and at the year-end, had £28.8 million in cash reserves and £12.5m million at the beginning of
December 2022. For the Group to be able to execute its estimated capex spend of £33.8 million, it still
" requires additional funding and is in discussions with financing partners to provide the additional capital.

Until the additional capital is secured, the Group will begin to proceed with detailed engineering design
and will commence construction by utilising cash reserves. The board will not commit-to significant
further capital expenditure until the full finance package is in place to complete the rebuild.

Management has prepared a number of drfferent forecasts to model all anticipated potential outcomes
as follows: :

Model 1 - Capital build basis

This scenario models management's intended plan of the expected future outflows required to complete
the capital build once finance is secured. Sensitivity analysis has been applied in terms of when the
project would restart, availability of additional capital and the cashflow demands for each scenario. As
the terms of any finance package have not yet been agreed the model does not include costs of finance.
Management are satisfied there is sufficient headroom to service the projected cost of debt when this
is agreed. As negotiations with finance providers proceed the model will be updated with the anticipated
finance costs to ensure that a sufficient level of liquidity is maintained.

Management is confident that the project finance can be secured to complete the capital build under
the updated business plan. Management acknowledge that the group could fall-back to a more modest
business plan in the short term to maintain cash reserves if the economic environment were to
deteriorate.
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Aggregates West Limited

Notes to the Financial Statements - . -
Year ended 31 March 2022 . I ’

2' Accounting policies continued
Going concern (continued)
Model 2 — Operational readiness basis A

_This forecast models the scenario where part of the finance is drawn but not all the required finance is

- agreed in sufficient time, as full funding is dependent on certain conditions being met. If these conditions
are delayed, and the Board decides there is insufficient visibility that they will be met, then the Board
will instruct the company to pause the project and return to operational readiness.

- The Group would continue in operation and will be able to realise its assets and discharge its liabilities .- -

as they fall due in the normal course of operations, including any committed expendlture that is reqmred
" to meet its contractual capital and financial commitments.

No further capltal expenditure would be commltted but actwnty and staff ing levels would be malntamed
so that project restart could be recommenced as soon as finance is secured. The group retains suff|C|ent~
cash at the current time to operate under Model 2 for at least eighteen months.

‘Model 3 — Care and maintenance basis

Whilst management consider this to be the least likely and desired option for all stakeholder groups, it
has prepared a forecast on a care and maintenance basis to cover this unlikely scenario.

This forecast models the scenario where project finance is not agreed. The Group would reduce its
operations but continue to discharge. its liabilities as they fall due in the normal course of operations,
including any ‘committed expenditure that is required to meet its contractual capital and financial
commitments. No further capital expenditure would be committed but operational expenditure would be
reduced to essential care .and maintenance activities only. Management would continue to develop a
plan to recommence development of the site when finance could be secured. The Group retains
sufficient cash at the current time to operate under Model 3 for at least 15 months '

The directors have reviewed the three models detailed above. As aresult, they consider-that the group
and Aggregates West Limited will be able to operate as a going concern for the foreseeable future.
Consequently, they continue to adopt_ the going concern basis.in preparing these financial information. _

" Judgements and key sources of estimate uncertainty
Capitalisation of costs

The Directors have reviewed any costs relating to evaluating the technical feasibility of processing the
aggregates into a commercial product and have expensed these costs in ling with the current policy.

The Company will commence capitalisation of development costs at the point when available finance
has been secured to complete the project in accordance with IAS 38. Development costs that are
capitalised in accordance with the requirements of IFRS are not treated, for dividend purposes, as a
realised loss. The group has currently capitalised no research and development costs in accordance -
with IAS38.

Capitalisation of planning permission costs

Dlrectors have reviewed any costs relatlng to the HGV movement plannlng permission process in

_. accordance with IAS 16 and have capitalised costs if it is probable that future economic benefits
associated with the item will flow to the entity and the cost can.be measured reliably. At the year end;
£Nil (2021: £Nil) costs have been capltahsed
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Aggregates West Limited

Notes to the Financial Statements
Year ended 31 March 2022

. 2 Accounting policies continued
Revenue recognition

In the year revenue has mainly related to the sale of aggregates produced from the mining waste from
excavations. This is recognlsed on delrvery to customers at the fair value of consideration recelvable at
that date. .

Income taxes .
Income tax expense consists of the sum of current tax and deferred tax.

* ‘Current tax is .based on taxable proflt for the year. Taxable proﬁt differs from profit as re'ported for
accounting purposes because of items of income or expense that are taxable or deductible in other
years and items that are never taxable or deductlble

" Current tax is calculated using tax rates fhat havée been enacted or substantrvely enacted by the end of
“the reporting period. A provision is recognised -for tax matters that are uncertain if it is considered

probable that there will be a future outflow of funds to a tax authority. The provision is measured at the ~ -

best estimate of the amount expected to become payable. The assessment is based on the Judgement
of tax professconals wrthm the company.

-Deferred tax Irabulltres are generally recognrsed for all taxable temporary differences and deferred tax:

~ assets are recognised to the extent that it is.probable that taxable profits will be available against which
deductible temporary differences can be utilised. Such assets and liabilities are not recognised if the
temporary difference arises from the initial recognition of goodwill or from the initial recognition (other
than in a business combination) of other assets and liabilities in a transaction that affects nelther the
taxable profit nor the accounting profit. :

The carrying amount of deferred tax assets is reviewed at each reporting date and reduced to the extent

that it is no longer probable that sufficient taxable profits will be available to allow-all or part of the asset

to be recovered. Deferred tax is calculated at the tax rates that are expected to apply in the period when
" the liability is settled or the asset is realised based on tax laws and rates that have been

enacted or substantively enacted at the reporting date. : )

The company intends to submit research and development tax credit clalms The company accounts
for a claim at the point it has been approved by HMRC :

Share capital o . ' . '

Ordinary shares are classified as equity. Equity instruments are measured at the fair value of the cash
or other resources received or receivable, net of the direct costs of issuing the equity instruments. If .
payment is deferred and the tlme value of money is material, the initial measurement is on a present
value basis. o

Defined contribution pension obligation

A defined contribution plan is a pension plan under which fixed contributions are paid into a pension
fund and the company has no legal or constructive obligation to pay further contributions even if the
fund does not hold sufficient assets to pay all employees the benefits relating to employee service in
the current and prior perrods

Contributions to defined contribution plans are recognised as employee benefit expense when they are
due. If contribution payments exceed the contribution due for service, the excess is recognised as a
prepayment
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Aggregates West Limited

Notes to the Financial Statements
Year ended 31 March 2022

-2 Accounting' policies continued

Tanglhle fixed assets ,
Tangrble fixed assets are stated in the balance sheet at cost, Iess any subsequent accumulated
depreciation and subsequent accumulated |mpa|rment losses.

' Depreclatron ,

Deprecratron is charged so as to write off the cost of assets overtherr estrmated useful Irves as foIIows

_ - Furniture, flttrngs and equrpment 5% - 20% Strarght Line

Inventones A . S

Inventory consists of finished aggregates on hand. The aggregates is carrred atthe lower of cost or net -
realisable value. The cost of the aggregates includes direct materials, direct labour, depreciation, and -
overhead costs relating to the aggregates processing actrvrtles

Net realisable value is the estimated selling price net of any estimated selling costs in the ordrnary
course of business. Cost comprises all costs of purchase, costs of conversion, and other costs incurred
in bringing the aggregates to their present location and condition. .

_ Financial instruments '
Classification _
'The company holds the following financial instruments:
« Short term trade and other debtors and creditors; and
« Cash and bank balances. | '
Recognition and measurement

Financial instruments are recognised when the company becomes party to the contractual provisions
of the instrument and derecognised when in the case of assets, the contractual rights to cash flows from
the assets expire or substantially all the risks and rewards of ownership are transferred to another party,
or in the case of liabilities, when the company's obligations are discharged, expire or are cancelled.

~ Such instruments are initially measured at transaction_price, including transaction costs, and are
subsequently carried at the undiscounted amount of the cash or. other consideration expected to be
paid or received, after taking account of |mpa|rment adjustments..

The Company derecognises a financial asset when; the contractual rrghts to the cash flows from the
financial asset expire, it transfers the right to receive the contractual cash flows in a transaction in which
substantially all of the risks and rewards of ownership of the financial asset are transferred; or the
‘Company neither transfers nor retains substantially all of the risks and rewards of ownership and it does
not retain control of the financial asset.

On derecognition of a financiaI asset, the difference between the carrying amount of the asset and the
sum of the consideration received is recognised as a gain or loss in the profit or loss.

The Company derecognises a financial liability when rts contractual oblrgatrons are drscharged
cancelled, or expire.
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Aggregates Wesf Limited

Notes td the Financial Statements
Year ended 31 March-2022

3 Revenue '
All revenues are in respect of sales of goods which arise solely in the United Kingdom. '

4 Loss for the financial year
_ Loss for the year_is.'stated after charging/(crediting): - . , : E
' ‘ . 2022 2021 .

‘Auditor’s remuneration — audit of financial statements -+ .. - goo0 - . -
Depreciation of tangible fixed assets . - : S 35 -

5 Wages and salaries

Staff costs recognised during the year were as follows: )

‘ ‘ : ‘ 2022 2021.
S ~ | | £ £
Wages and salaries ' S ‘ 88,001 - 47,849

- Employers’ national insurance S 1,762 -
Pension contributions -~ ' : 726 ‘ -

90,579 . -

The average humber of persons employed. by the company (including directors) during the year, was 2 .
(2021 —nil). - 4 : : '

6 Directors’ remuneration

There was no Director remuneration during the year (2021: £nil).
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Aggregates West Ltmited |

Notes to the Financial Statements
Year ended 31 March 2022 h ’ | .

i
7 Taxon loss
2022 - »2021

Corporation tax o o o _ : N
. Current tax on.loss for the year/perlod * ’ ' - ’ .

Total current tax . ) ' : L N N

: Deferred tax - o , .
Origination and reversal of temporary dlfferences A . - - -

.Totaldeferredtax L . L - -

Taxonloss‘ _ . : R -

The tax charge differs to the standard rate of tax in the United ngdom
The reasons for the difference are set out below. .

Loss for the year before tax . ‘ - . (1,496,763) (152,492)

Loss before tax multiplied by the standard rate of tax in the United S
Kingdom of 19% (2021 — 19%): : , (284,385) . (28,973)

Fixed asset differences : -7 -
Remeasurement of unrecognised deferred tax B (98,975) -
Movement in deferred tax not recognised ' o 383,425 28,973
Other (72) -

]

Tax on loss N ‘ _ . . - -

The company had unutilised tax‘losses of £1,649,591 (2021 £152,492) carried forward to utilised
against future profits for which no deferred tax has been recognised.

Factors that may affect future tax charges

From 1 April 2023, the Corporation Tax main rate will increase to 25% for profits over £250 ,000. A
small profits rate will also be mtroduced for profits of £50,000 or less, charging Corporation Tax at
19%.

Profits between £50,000 and £250,000 erI be taxed at the main rate reduced by a marginal relief
~ providing a gradual increase in the effective Corporation Tax rate.

10
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Aggregates West Limited

Notes to the Financial Statements
Year ended 31 March 2022

8 Fixed Assets

Cost or valuation

At 28 April 2020

Additions

At-31 March 2021
- Additions .

Reclassifications

At 31 March 2022

Depreciatioh

At 28 April 2020
'Charge for the year
At 31 March 2021
Charge for the year
At 31 March 2022

Carrying amount
At 31 March 2022

At 31 March 2021

9 Inventories

Aggregate_s

_ Fixtures & Fittings

Total
£ £
1,011 1,011
1,011 1,011
35 35
35 35
976 976
2022 2021
£ £
136,444 -

The amount of inventories recognlsed as an expense in cost of sales during the year is £1,283,883

(2021: £106,479)

11
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Aggregates West Limited

Notes to the Financial Statements
Year ended 31 March 2022 -

10 Debtors o
‘ 2022 2021
‘ _ , £ £
Trade debtors , ‘ o 102,643 © 25,074
-Other debtors o ' " 20,160 19,469

122,803 44,543

The average credit penod on sales. of goods is 30 days (2021: 30 days) No mterest is charged
on outstandmg trade debtors. .

1 Creditors - amounts falling due within one year

2022 2021
£ £
Due within one year
Trade creditors : : ' 30,769 73,354
" Amounts due to group undertakings . T - © 981,084 69,938
Accruals and deferred income - : . ‘ 963,319 70,795
‘ ' 1,975,172 214,087

Trade creditors comprise amounts outstanding for trade purchases a.nd ongoing costs. The average
credit period for trade purchases is 45 days (2021 — 45 days).

12 Share capital

. Allotted, called up and fully paid shares

2022 2021
£ £
Due within one year .
100 Ordinary shares of £1 each. : ‘ .o 100 100

Rights attaching to shares

The holders of the ordinary shares are entitled to one vote per share held and are entltled to dividends
declared by the directors. On a winding up the ordinary shareholders are entitied to a pro-rata share
of the company s net assets on a wind up

13 Related party transactions

The company has taken advantage of the exemption in FRS~101 from disclosing transactions and
balances with other wholly owned members of the group headed by Tungsten West Plc.

12
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Aggregates West Limited

Notes to the Financial Statements
Year ended 31 March 2022

l 14 Parent and ultimate parent company
The company's ultimate parent company is Tungsten West Plc, incorporated in England and Wales.

The parent of the smallest group in which these financial statements are consolidated is Tungsten West
- Plc, incorporated in England and Wales.

The registered office of Tungsten West Plc is located at:

. Shakespeare Martlneau LLP -
6th Floor .

- 60 Gracechurch Street
London -

- EC3V OHR
United Kingdom

15 Applrcatlon of new and revised UK adopted International Financial Reporting Standards (UK-
adopted IFRS)

New and amended Standards and Interpretations applied
None of the new or amended IFRS Standards had an effect on the financial statements.

New and revised Standards and Interpretations in issue but not yet effective
At the date of authorisation of these financial statements, the Company has not early adopted the
followrng amendments to Standards and-Interpretations that have been issued but are not yet effective:

Effective for annual perlods commencmg

Standard or Interpretatlon on or after

Narrow scope amendments to IFRS 3 IAS 16 and IAS
37

Annual improvements to IFRS Standards 2018-2020 1 January 2022

1 January 2022

Amendments to IAS 1: Classification of L|ab|I|t|es as

Current or Non-Current -+ January 2023 .

¢ "

None of the above amendments are anticipated to have a material irnpact on future financiaIAstatements.'

‘

16 Post balance sheet events

On 19 July 2022, after-a three-month technical and commercial review of the assumptions that underlaid -
"the BFS, the Board gave its approval to proceed with detailed engineering design and to commence
construction of the Hemerdon Project with immediate effect.

The re-optimisation-of the project could result in certain planned equipment initially ordered under the
BFS plans being -no longer required, the most material being equipment ordered for the ore-sorting
process. The Group expects to resell any surplus machinery or keep as spare for future operations.
The value of this committed capital expenditure is estimated at £1.6 million with a capltal comm|tment
balance of £7.2 million. .

. For information on updated project plans, pl_ease see the group accounts on www.tungstenwest.com.
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