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MOROAK HOLDINGS LIMITED

STRATEGIC REPORT
FOR THE YEAR ENDED 31 DECEMBER 2021

The directors present the strategic report for the year ended 31 December 2021,

Falr Revlew of the Business

The group's activities in the year under review shows an Increase In turnover of £3,173,781 (15.9%). Gross margins have
Increased to 27.0% (2020: 25.1%) despite an extremely compelitive market place and an Increase In raw material costs.
During the year Moroak Limited has continued to grow sales in a very challenging market. This has been achleved by
Increased market penetration and increased bespoke products.

The continuing focus In this very demanding marketplace Is to add value by concentrating on brand values and product
diversification and to concentrate on the end user and bespoke sales.

Sales have been maximised by continually monitoring sales activity and carefully managing margins. The directors are
continuing to invest in the business, and are satisfied with the results for the year.

Results and dividends

Group profit for the year after taxation anounted to £766,941. No dividends have been paid by Moroak Holdings Limited.
EBITDA totalled £2,058,018 for the year (2020: £796,881) and Is considered by management to be a key performance
indicator, .

Research and development . , _

During the year the group had research and development qualifying expenditure relating to Innovations In the design,
sealing and printing of specialist envelopes. Research and development expenditure Is written off In the year in which It Is
Incurred.

Principal risks and uncertalnties

The directors alm to reduce the Impact of any risks to the group at all times, There are a number of risks which face the
group and the directors have worked throughout the.year to limit these risks by widening the customer base, Increasing
the use of credit Insurance cover, déveloping sound contracts with all customers, and limiting the risk In the fluctuating
currency exchange rates by planned forward buying and hedging currencles.

The performance of the group Is monltored against the number of contracts won, the value of these orders and the resuits
from managing purchasing and selling pricés. The directors manage the overheads tightly and the Improvement of
utilisation of labour has contributed to the process of strengthening and repositioning the business during the year.

The principal risks within the business relate to credit risk and those associated with the need to carry sufficlent, but not
excess, stock levels to service the needs of its customers, without exposing the company to undue stock holding risks:

Management adopt a proactive approach to minimlsing these risks by the use of credit limits and checks In respect of its
customers. There is no undue reliance on individual customers for trade. Stock risk is minimiséd by constant reviews of
stock levels to minimise excess holdings whilst maintaining operational levels. The company has implemented measures
considered appropriate by management to minimise the risk of stock toss. .

On behalf of the board

................ XTI TR TTTT YY)

Mr C A Pavey
Director

(6 Juea 2,22

Date:




MOROAK HOLDINGS LIMITED

DIRECTORS’ REPORT
FOR THE YEAR ENDED 31 DECEMBER 2021

The directors present thelr annual report and financlal statements for the year ended 31 December 2021,

Principal activities
The principal activity of the company and group continued to be that of the wholesale and purchase of packaging products.

Branches
The conipany has ten subsidlary companles, three of which are branches outside of the UK,

Results and dividends
The results for the year are set out on pages 8to 9.

No ordinary dividends were pald. The directors do not recommend payment of a further dividend.

Directors
The directors who held office during the year and up to the date of signature of the financial statements were as follows:

Mr M W Barter
MrT W Barter
Mr T-M Browning
Mr B W Barter
Mr C A Pavey

Auditor
old Mill Audit Limited were appolinted as auditor to the group and In accordance with section 485 of the Companies Act
2006, 3 resolution proposing that they be re-appointed will be put at a General Meeting,

Corporate governance
During the year, the company and group applled the UK Corporate Govérnaiice Codé by following the provisions of the
statutory and regulatory régime outlined by the Financial Reporting Councll. .

‘Stateiment of disclosure to auditor

So far as each person who was a director at the date of approving this report Is aware, there Is no relévant audit
information of which the auditor of the company is unaware. Additionally, the diréctors Individually have taken all the
necessary steps that they ought to have taken as directors In order to make themselves aware of all relevant audit
information and to establish that the auditor of the company Is aware of that Information.

Subsldlary audit exemption
The UK subsidiaries Made By Blake Limited and Moroak Management Limited have taken the audit exemption under s479A °
of the Companles Act for the accounting periods ended 31 December 2021,




MOROAK HOLDINGS LIMITED

‘DIRECTORS' REPORT (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2021

On behalf of the board

‘Mr C A Pavey
Director

\b 3'»»& .2327_
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MOROAK HOLDINGS LIMITED

DIRECTORS' RESPONSIBILITIES STATEMENT
FOR THE YEAR ENDED 31 DECEMBER 2021

The directors are responsible for preparing the Anhual Report and the financlal stateinents In accordance with applicable
law and regulations.

Company law requires the directors to prepare financlal statements for each. financlal year Under that law the directors
have elected to prepare the ﬂnanclal statements in accordance with United Klngdom Generally Acceépted Accounting
Pracllce (United Kingdom Accounting Standards and appllcable law). Under company law the directors must not approve
the ﬂnanclal statements unless they are satlsﬂed that they glve a true and fair view of the state of affalrs of the group and
company, and of the proﬂt or loss of the group for that period. In preparing these ﬂnandal statements, the directors are
required to:

¢ select suitablé accounting policies and then apply them conslistently;

¢ make ]udgements and accounting estimates that are reasonable and prudent;

o state whether applicable UK Accounting Standards have been followed 'subject to any material departures
disclosed and éxplained In the financial statements;

* prepare the financlal statements on the going concern basls unless it is inappropriate to presume that the group
and company will continue In business.

The directors are responsible for keeplng adequate accounti ng records’ that are sufficlent fo'show and explaln the group’s
and companys transactions :and disclose with reasonable accuracy at any ttme the financidl position of the. group and
company and enablé them to.ensure that thé financial statements comply with the Companlés Act.2006. “They are also
responsible for safeguarding ‘the assets of the group -and company and ‘hence for taking' réasonable steps for the
prevention and detection of fraud and other lrregularmes




MOROAK HOLDINGS LIMITED

INDEPENDENT AUDITOR'S REPORT
TO THE MEMBERS OF MOROAK HOLDINGS LIMITED

Opinton

We have audited the financial statements of Moroak Holdings Limited (the 'parent company') and its subsidlaries (the
‘group’) for the year ended 31 December 2021 which comprise the group statement of comprehensive Income, the group
balance sheet, the company balance sheet, the group statement of changes in equity, the company statement of changes
In equity, the group statement of cash flows and notes to the financial statements, Including significant accounting policles.
The financlal reporting framework that has been applied in thelr preparation Is applicable law and United Kingdom
Accounting Standards, including FRS 102 The. Financlal Reporllng Standard applicable in the UK and Republic of Ireland
(United Klngdom Generally Accepted Accountlng Practice).

In our opinion the financial statements:
e give a true and fair view of the state of the group's and the parent company's affairs as at 31 December 2021 and of
the group's profit for the year then ended;
* have been properly prepared In accordance with United Kingdom Generally Accepted Accounting Practice; and
 have been prepared In accordance with the requirements of the Companles Act 2006,

Basls for opinion

We conducted our audit in accordance with Internatiohal Standards on Auditing {UK) (1SAs {UK)) and applicable law. Our
responsibilities under those standards are further described in the Auditor's responsibilities for the audit of the financial
statements section of our report. We are independent of the company In accordance with the ethical requirements that
are relevant to our audit of the financlal statements In the UK, Including the FRC’s Ethical Standard, and we have fulfilled
our other ethical responsibilities in accordance with these requirements. We belleve that the audit evidence we have
obtained Is suffictent and appropriate to provide a basis for our apinion.

Concluslons relating to going concern
In auditing the financlal statements, we have concluded that the directors' use of the going concern basis of accounting in
the preparation of the financlal statements is appropriate.

Based on the work we have performed, we have not identified any material uncertainties relating to events or conditions
that, Individually or collectively, may cast significant doubt on the group's and parent company’s abllity to continue as a
going concern for a perlod of at least twelve months from when the financial statements are authorised for issue.

Our responsibilities and the responsibilities of the directors with respect to going concern are described in the relevant
sections of this report.

Other Information

The other information comprises the information included in the annual report other than the financial statements and our
auditor's report thereon. The directors are responsible for the other Information contained within the annual report. Our
opinlon on the financlal statements does not cover the other information and, except to the extent otherwise explicitly
stated In our report, we do not express any form of assurance conclusion thereon. Our responsibliity Is to read the other
information and, In doing so, consider whether the ather information s materially inconsistent with the financial
statements or our knowledge obtained in the course of the audit, or otherwise appears to be materially misstated. if we
identify such material inconsistencles or apparent materlal misstatements, we are required to determine whether this
glves rlse to a material misstatement in the financlal statements themselves. If, based on the work we have performed, we
conclude that there Is a materlal misstatement of this other information, we are required to report that fact,

We have nothing to report in this regard.

Oplnlons on other matters prescribed by the Companles Act 2006
In our oplnlon, based on the work undertaken In the course of our audit:
¢ the information given in the strategic report and the directors' report for the financial year for which the financlal
statements are prepared s consistent with the financlal statements; and
* the strategic report and the directors' report have been prepared In accordance with applicable legal requirements.




MOROAK HOLDINGS LIMITED
INDEPENDENT AUDITOR'S REPORT (CONTINUED)
TO THE MEMBERS OF MOROAK HOLDINGS LIMITED

Matters on which we are required to report by exception
In tire'llght of the k_nowledge and understanding of the group and the parent company and its environment obtalnéd in the
course of the audit, we have not identified material misstatements in the strategic report and the directors’ report.

‘We haveé nothing to'report In respect of the following matters where the Companles Act 2006 requires us to report to you

If; In our opinion:

» -adequate accounting fecords have not been kept by the parent co‘n't'pa'ny, or feturns adequate for our audit have not
been recelved fram branches not visited by us; or ‘

s thé parent campany finariclal statements are not In agreement wlth the accounting recoids and returns; or

3 certaln disclosures of directors’ remuneration specified by law are not made; or

s we have not ,rec_elved all the info_rmatlon and explanations'we require for our'gudit,

Respoisibliities of difectors
As explained more fully in'the directors’ responsibilities statement, the diréctors are responsible for the preparation of the

financlal statements and for bélng satisfied that they give a true and fair view, and for such internal control as the directors
deétermine is necessary to enable the preparation of ﬂnanclal statements that are free from material mlsstatement,

whether due to fraud or error. In preparing the financial statements, the directors are responsible for assessing the parent
company's ablllty to continue as a going concern, disclosing, as applicable, matters related to going concern and using the
going concern basls of accounting unless thé directors elther inteiid to liguldate the company or to cease opérations, or

‘have nig realistic alternative biit to do s6.

Audltor s respoiisibllities for the‘audit of the financlal statements .

Our objecﬁves are to obtaln’ reasonable assurance about whether the financlal statements as a whole are free from
materlal misstatement, whether due to fraud or ‘error, and to issue an auditor's ‘report that Includes our opinion.
Reasonable assurance Is a high level of assurance but is nota guarantee that an audit conducted In accordance with ISAs
{UK) will always detect a material misstatement when It exists, ‘Misstatements can arlse from fraud or error. and are
considered material if, individually or in the ‘aggregate, they could reasonably be ‘expected to Tnfluence the economic
decislons of user's taken on the basis of these financlal statements.

Irregularities, Including fraud, are instances of non- compliance with laws and regulations. We deslgn procedures In line
with our responslblhtles, outlined above, ta detect materlal misstatements in’ respect.of frregularities, including fraud. The
extent to which our pracedures are > capable of detecting irregularities, Including: fraud, is detalled below.

We gained an understanding of the legal and regulatory framework applicable to the company and the industry in which it
operatés,-and considered the risk of: acts by the company that-were cotitrary to appllcable laws and regulations, Including
fraud. ‘We designed audit procedures to respond to the risk; recognliing that the risk of ‘not detecting a material
misstatement due to fraud is higher-than thé risk of not detécting one resulting from efvor, as fraud may Involvé dellberate
¢oncéalment by, for example, forgery or Intentional nilsrepresentations, or thréugh colluston:

We focussed on laws aiid regulations ‘which could give rise to a matérial misstatement in the ‘financial ‘stateinents,
including, but not limited to, the Compariles Act'2006 and UK taX Ieglslatlon Our tests included agreeing the financial
stateiment disclosurés to underlying supparting’ documentation and enqulrlés with managemént. Thére aré Inherent
limitations in the audit procedurés descrlbed ahove @nd, the further rernoved non- compllance with laws and regulations Is
from the events and transactions reﬂected in the financial statements, the less Ilkely we would become aware of it. We did
not ldentlfy any key audit. matters relatlng to Irregularitles, nctudlng frauid. As in-all our audits, wé also addresséd the risk
of management override of nternal controls, including testing journals and evaluating whether there was evldence of blas
by the directars that represented a risk of material imisstatement due to fraud.




MOROAK HOLDINGS LIMITED

INDEPENDENT AUDITOR'S REPORT (CONTINUED)
TO THE MEMBERS OF MOROAK HOLDINGS LIMITED

How the audit was capable of detecting Irregularities, including fraud

Irregularities, including fraud, are Instances of non-compliance with laws and regulations. We design pracedures in line
with our responsibliities, outlined above, to detect material misstatements in réspect of irregularities, including fraud. The
extent to which our procedures are capable of detecting irregularities, including fraud, Is detailed below:

"We gained an understanding of the legal and regulatory framework applicable to the company and the Industry in which it
operates, and considered the risk of acts by the company that were contrary to applicable laws and regulations, Including
fraud. We deslgned audit procedures to respond to the risk, recognising that the risk of not detecting a material
misstatement due to fraud s higher than the risk of not detecting one resulting from error, as fraud may involve deliberate
concealment by, for example, forgery or Intentional misrepresentations, or through collusion.

We faocussed on laws and regulations which could give rise to a material misstatement In the financlal statements,
including, but not limited to, the Compantes Act 2006 and UK tax legislation. Our tests Included agreelng the financlal
statement disclosures to underlying supporting documentation and enquiries with management. There are Inherent
limitations in the audit pracedures described above and, the further removed non-compliance with laws and regulations Is
from the events and transactions reflected in the financlal statements, the less likely we would become aware of it. We did
not Identify any key audit matters relating to irregularities, including fraud. As In all our audits, we also addressed the risk
of management override of internal controls, including testing journals and evaluating whether there was evidence of blas
by the directors that represented a risk of material misstatement due to fraud.

Use of our report

This report is made solely to the company’s members, as a body, in accordance with Chapter 3 of Part 16 of the Companies
Act 2006. Our audit work has been undertaken so that we might state to the company’s members those matters we are
required to state to them in an auditor's report and for no other purpose. To the fullest extent permitted by law, we do not
accept ar assume responsibility to anyane other than the company and the company’s members as a body, for aur audit
work, for this report, or for the opinlons we have formed.

Or.ef Anh Aol L.;_.C_,A

Jolyon Stonehouse BA ACACF (Senlor Statutory Auditor) 20 June 2022
For and an behalf of Old Mill Audit Limited Date: .oivnsins
‘Statutory Audltor ' :
Maltravers House
_ Petters Way
YEOVIL
Somerset
BA20 1SH




MOROAK HOLDINGS LIMITED

GROUP STATEMENT OF COMPREHENSIVE INCOME .
FOR THE YEAR ENDED 31 DECEMBER 2021

“Turnover
Cost of sales

Gross prolt

Adminlstrative expenses
‘Other operating Income

Operatng profit

Interest receivable _and simllar Income
Interest payable and similar expenses

Profit i;e!_ogq taxation
Tax on profit
Profit for the inanclal yéar -

Gther comprehensiva Incomg
Currency translation differance:

Téta) comprehénsivé licome fof the yéar

Coritlnulng  Dlscontnued ‘31Decebér  Continulng  Discontnited  31€ t
. opérations operations 2021 operatons’ ‘operations 2020
Notes . £ £ £ £ 4 3
3 23,086,560 - 23086560 18,722,686 1,190,093 19,912,779
. {16,847,626) B (i;s,g_ézsze)‘ {14,089,126) (818,579)  (14,907,705)
6,238,934 - 623893 4633560 374514 5005074
(5,263,296} « {5,263,286)  (4,732,423) (41,483)  (4,723,606)
97,813 - . 7813 222,589 - 222589
4 i073851 ©0TASL anme 33033 454057
7 126 - 126 46022 - 46,022
8 {1,812) . (1,812) -313,861 . 313,861
1,071,765 - 4071765 483,609 330,331 813,940

7 . —

9 (304,824) . {304,824) 282,849 - 287,849
766,943 - 766,941 771,458 330,331 1,101,789
(11,036) 67
/755,905 1,101,856




~ "MOROAK HOLDINGS LIMITED

GROUP STATEMENT OF COMPREHENSIVE INCOME (CONTINUED)
‘FOR THE YEAR ENDED 31 DECEMBER 2021

Profit for tha finariclal year is attilbutable to:
- Owneis of the parent company,
< Non:¢ontrolling Interasts

Total comprehensive Income for lh’eyia‘i Is altelbutablé to:

- Owners of the parent company
- Non-¢antiolling interests

_C_onlinulng nlscpntinu'eé 31 December

Notes £

.Operations
£

2021
[3

343,856
423,085

766,941

332,820
423,085

755,905

Continuilng  Olscontinied ‘31 Decembier
operations operations 2020
£ N £

993,704
108,085

1,101,789
_—
993,771
lqﬂ_,oﬁs

1,101,656
=5




'MOROAK HOLDINGS LIMITED

GROUP BALANCE SHEET
AS AT 31 DECEMBER 2021
2021 2020
Notes £ £ £ £
Fixed assets
Goodwill 12 860,469 -
Other intangible assets 12 33,450 34,840
Total intanglble assets . 893,919 34,840
Tangible assets 13 3,643,203 4,380,086
4,537,122 4,414,926
Current assets
Stocks 17 2,758,602 2,214,106
Debtors . 18 11,105,576 10,628,209
Cash at bank and in hand 2,910,123 1,955,227
. 16,774,301 14,797,542
Credlitors: amounts falling due within one yeai‘~ 19 (3;334,702) (2,089,902)
Net curfent assets . 13,439,599 12,707,640
Total assets less current liabilities 17,976,721 17,122,566
Provisions for liabilities
Deferred tax liabllity 20 177,728 79,478
(177,728) (79,478)
Net assets 17,798,993 17,043,088
.Capltal and reserves
Called up share capital 22 400 400
Share premiuim account 1,901,849 1,901,849
Profit and loss reserves 15,365,574 15,032,754
Equity attributable to owners of the parent o o
company 17,267,823 16,935,093
Non-controiling Interests 531,170 108,085
17,798,993 17,043,088

.‘1(?-




'MOROAK HOLDINGS LIMITED

GROUP BALANCE SHEET (CONTINUED)
AS AT 31 DECEMBER 2021

The financial statements were approved by the board of directors and authorised for Issue on “’“*L’?Z- and are
ngdon ts behalf by:

Mr-MW Barter _ Mr C A Pavey

Dlrector : Director

11—



MOROAK HOLDINGS LIMITED

COMPANY BALANCE SHEET
AS AT 31 DECEMBER 2021
2021 2020
Notes £ £ £ £
Fixed assets
Tangible assets 13 2,868,991 3,642,631
Investments 14 400 400
2,869,391 3,643,031
Current assets
Debtors 18 5,534,234 5,349,472
Cash at bank and In hand 999,317 955,135
' 6,533,551 6,304,607
Creditors: amounts falling due within one year 19 11,909,837) (1,902,210)
Net curreit assets 4,623,714 4,402,397
Netassets 7,493,105 8,045,428
‘Capital and reserves
Called up share capital 22 400 400°
Profit and loss reserves '7,492,’_705 8,045,028
Total equity ' 7,493,105 8,045,428

As pérmitted by s408 Companles Act 2006, the company has not presénted its own profit and loss account-and related

notes. The company’s loss for the year was £552,323 (2020 - £8,045,028 profit).

The financial statements were approved by the board of directors and authorised for issué on

Signed oy its behalf by:

ER 0 0 Y 7 (O YT

Mr M W'Biﬂa,r't'e_r‘ Mr CA Pavey
Director Dlrector

Company Registration No, 12347896

1b Juwe 2o

-------- essescceenrene

Z%nd are

-12-




MOROAK HOLDINGS LIMITED

GROUP STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED 31 DECEMBER 2021

balance at § January 2020

Year ended 31 December 2020:
ProNit for the year

Other comprehensive Income:
Currency translation differences

Total comprehensive Income for the year
tssue of share capltat
Ohidends

Dalance al 31 December 2020

Yearended 31 December 2021:
Profit for the year

Qther commprehansive Income:
station diffe

Currency|
Totsl compichensive Income for the year’

Balance at 31 Decémbeér 2021

‘Share caplal Share  Profitand Total Non- Total
premiunm lossreserves  contolling  contralling
account Interest Interest
_Notes £ £ 4 £ £ £
400 + 14,045,345 19,049,745 - 14,049,745
- - 993,704 993,704 108,085 1,101,789
: : 67 67 - 67
- - 993mMm 993,771 108,085 1,101,856
7. s 3,904,849 - 1,901,849 - 1,901,849
- - (10,362) (10,362} - {10,362}
400 - 1,901,849 15032,754 16,935,003 108,085 17,043,088
- - 343,856 343856 423,085 766,941
* - - (is038)  {11,036) (11,036)
- - 332820 332,820 423,085 755,905
400 1,501,849 15365574 47,267,823 53,170 17,798,993

.13



MOROAK HOLDINGS LIMITED

COMPANY STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED 31 DECEMBER 2021

Share capltal  Profitand Total
loss reserves
£ £ £
Balance at 1 january 2020 400 - 400
, , .
Year ended 31 December 2020: _ _—
Profit and total comprehensive Income for the year . - -8,’04‘5,028 8,045,028
‘Balance at 31 December 2020 . 400 8,045,028 8,045,428
Year ended 31 Deceniber 2021: )
‘Loss and total comprehensive income for the year - (552,323)  (552,323)
Balance at31 December 2021 400 7,492,705 7,493,105

:14-




MOROAK HOLDINGS LIMITED

GROUP STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED 31 DECEMBER 2021

Cash flows from operating activitiés

Cash generated from/(absorbed by) operations

Interest pald

Income taxes {paid)/refunded

Notes

25

Net cash Inflow/(outflow) from operating activities

Investing activities
Purchase of Intarngible assets

Purchase of tanglble fixed assets
Praceeds on disposal of tangible fixed assets

Proceeds on disposal of Investments.

Receipts arising from loans made

Interest recelved

Net cash used In investing 'a,ctlv,lties

Financing activities

Proceeds from issue of shares

Payment of finance leases obligations
Dividends pald to equity shareholders

Net cash {used ln’)/gené_ratec_l from financing

activities

Net increase/(decrease) In cash and cash equivalents

Cash and cash equlvalents at beginning of year
Effect of foreign exchange rates

«Cash and cash equivalents at end of year

2021
£

(874,651)
(361,383)
110,965

126

2,124,994
{1,812)
(32,307)

2,090,875

(1,124,943)

965,932

1,955,227
(11,036)

2,910,123

2020
£ £
(2,101,441)
{1,955)
31,148
(2,072,248)
(20,309)
(931,495)
169,297
(2,126)
2,126
46,022
(736,485)
1,903,049
(8,256)
(10,362)
1,884,431
(924,302)
2,879,529
1,955,227

-15-



MOROAK HOLDINGS LIMITED

NOTES TO THE GROUP FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2021

11

12

Accounting policles

Company information

Moroak Holdings Limited (“the company”} Is a private limited company domiciled and incorporated in England and
Wales. The registered office Is Clarence House, Watercombe Lane,YEOVIL, Somerset, BA20 25U,

The group consists of Moroak Holdings Limited and all of its subsidiaries.

Accounting convention
These financial statements have been prepared in accordance with FRS 102 “The Financlal Reporting Standard
applicable in'the UK and Republic of Ireland” {“FRS 102") and the requirements of the Companles Act 2006.

The financlal statements are prepared In sterling, W}llch is the functiona currency of the company. Mdnetary
amounts In these financlal statements are rounded to the nearest £.

'

The financial statements have been prepared under the historical cost convention, modified to Include the
revaluation of freehold propertles and to include investment properties and certaln financial instruments at falr
value. The principal accounting policies adopted are set out below.

The company Is a qualifying entity for the purpases of FRS 102, being a member of a group where the parent of that
group prepares publicly available consolidated financial statements, including this company, which are Intended to
give a true and fair view of the assets, llabllities, financial position and profit or loss of the group. The company has
therefore taken advantage of exemptions from the following disclosure requirements for parent company
information presented within the consolidated financial statements:
¢ Sectlon 7 ‘Statement of Cash Flows’: Presentation of a statement of cash flow and related notes and
disclosures;
» Section 11 ‘Basic Financial Instruments’ and Section 12 ‘Other Financial Instrument Issues: The disclosure
requirements of paragraphs 11.42, 11.44, 11.45,11.47, 11.48(a}(ill}, 11.48(a)(iv), 11.48(b), 11.48(c), 12.26,
12.27, 12.29(a), 12.29(b), and 12.29A;
¢ Section 26 ‘Share based Payment’: Share based payment arrangements required under FRS 102 paragraphs
26.18(b), 26.19 to 26.21 and 26.23;
* Section 33 ‘Related Party Disclosures’: Compensatioh for kéy management personnel.

Business combinations

The consolidated financial statements incorporate those of Moroak Hdldlngs Limited and all of its subsidiaries (le
entities that the group controls through its power to govern theé financial and operating policies so as to obtain
econdomic benefits). Moroak Holdings Limited Incorporated in December 2019 and The Moroak group was created in
April 2020 when the company and its direct subsidiary Moroak Management Limited acquired the share capital of
Moroak Limited, Made by Blake Limited and other subsidiaries as part of a group reconstruction. Consequently the
accounts have been prépared using the merger accounting method as permitted by FRS102 for group
reconstructions. This means that the comparatives are stated as if the group had been In existence from the
beginning of the comparative period albeit, the group came to belng during the period to 31 December 2020, Under
the FRS102 merger accounting method comparative figures are presented in order to provide a view of what the
group's position and performance would have been if it at had existed form the beglnning of the comparative
perlod. Shares were issued in Moroak Management Limited in order to purchase the new subsidiaries by way of a
share for share subscription.

Deferred tax is recognised on differences between the value of assets (other than goodwill) and liabilities recognlised
in a business combination accounted for using the purchase method and the amounts that can be deducted or
assessed for tax, considering the manner In which the carrying amount of the asset or liabllity is ‘expected to be
recovered or settled. The deferred tax recognised Is adjusted agalnst goodwill or negative goodwill,
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13

14

15

Accounting policles {Continued)

Basls of consolldation

Al financlal statements are made up to 31 December 2021. Where necessary, adjustments are made to the financial
statements of subsidiarles to bring the accounting paolicles used Into line with thase used by other members of the
group.

All intra-group transactions, balances and unrealised gains on transactions between group compantes are elimlnated
on consolidation-Unrealised losses are also eliminated unless the transaction provides evidence of an impairment of
the asset transferred.

Entitles In which the group holds an interest and which are jointly controlled by the group and one or more other
venturers under a contractual arrangement are treated as joint ventures, Entities other than subsldlary undertakings
or Joint ventures, in which the group has a participating Interest and over whase operating and financlal policles the
group exercises a significant influence, are treated as assoclates.

Investments In joint ventures and. assoclates are carrled In the group balance sheet at cost plus post-acquisition
changes in the group’s share of the net assets of the entity, less any Impairment In value, The carrying values of

‘Investments in joint ventures and associates Include acquired goodwill.

If the group's share of losses In a jolnt venture or assoclate equals or exceeds Its investment in the Joint venture or
assoclate, the group does not recognise further losses unless it has Incurred obligations to do so or has made
payments on behalf of the jolnt venture or associate,

Unrealised gains arising from transactions with jolnt ventures and assoclates are eliminated to the extent of the
group’s Interest In the entity.

Golng concern _

The directors have assessed possible future scenarios in their efforts to take all reasonable measures to ensure the
business can continue for the foreseeable future, Based on the steps taken by the group, In the directors' opinion it
Is reasonable and appropriate to continue preparing the accounts on the golng concern basls,

Turnover

Turnéver Is recognised at the falr value of the conslderation recelved or recelvable for goods and services provided in
the normal course of business, and Is shown net of VAT and other sales related taxes. The fair value of consideration
takes Into account trade discounts, settlement discounts and volume rebates.

Revenue from the sale of goads Is recognised when the significant risks and rewards of ownership of the goods have
passed to the buyer (usually on dispatch of the goods), the amount of revenue can be measured reliabiy, it Is
probable that the economic benefits assaciated with the transaction will flow to the entity and the costs incurred or
to be Incurred in respect of the transaction can be measured reliably.
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1.6

18

Accounting policles (Continued)

Intangible fixed assets - goodwill

Goodwill represents the excess of the cost of acquisition of a business over the falr value of net assets acqulred. It is
inltially recognised as an asset at cost and Is subsequently measured at cost less accumulated amortisation and
accumulated impairment losses. Goodwilll Is considered to have a finite useful life and is amortised on a systematic
basls over its expected life.

For the purposes of Impalrment testing, goodwill is allocated to the cash-generating units expected to benefit from
the acquisition. Cash-generating units to which goodwlll has been allocated are tested for Impairment at least
annually, or more frequently when there is an indication that the unit may be impalred. If the recoverable amount of
the cash-generating unit s less than the carrying amount of the unit, the impalrment loss Is allocated first to reduce
the carrylng amount of any goeodwill allocated to the unit and then to the other assets of the unit pro -rata on the
basls of the carrylng amount of each asset in the unit.

Intaiigible fixed assets other than goodwiil
Intangible assets acquired separately from a business are recognised at cost and are subsequently measured at cost
less accumulated amortisation and accumulated impairment losses.

Intangible assets acquired on business combinations are recognised separately from goodwilf at the acquisition date
where it is probable that the expected future economic benefits that are attributable to the asset will flow to the
éntity and the fair value of the asset can be measured rellably; the Intanglble asset arises from contractual or other
legal rights; and the intanglblé asset Is separable from the entity.

Amortisation is recognised so as to write off the cost or valuation of assets less thelr restdual values over their useful
lives on the following bases:

‘Software 20% Reducing Balance
Brand 20% Reducing Balance
Tangible fixed assets

Tanglble fixed assets are Initially measured at cost and subsequently measured at cost or valuation, net of
depreciatioh and any impalrment losses,

Depreciation is recognised so as to write off the cost or valuation of assets iess thelr residual values over thelr useful
lives on the following bases:

Freehold land and buildings 25 years straight line .
Leasehold improvements 20% Reducing b'alancé

Plant and equipment 20%/25% reducing balance
Fixtures and fittings 20% reducing balance
Computers 20% reducing balance

Motor vehicles 25% reducing balance

The gain or loss arising on the disposal of an asset is determined as the difference belween the sale praceeds and

‘the carrylng value of the asset, and s recognised In the prof t and loss account,
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1.9

1.10

Accounting policles (Continued)

Fixed asset Investments

Equity Investments are measured at falr value through profit or loss, except for those equity Investments that are
not publicly traded and whose fair value cannot otherwise be measured reliably, which are recognised at cost less
impalrment until a reliable measure of fair value becomes avallable.

In the parent company financial statements, Investments in subsidiaries, assoclates and jointly controlled entities are
inltially measured at cost and subsequently measured at cost less any accumulated impalrment losses, ~

A subslidiary Is an entity controlled by the group. Control Is the power to govern the financial and operating policies
of the entity so as to abtain benefits from its activities.

An assoclate Is an entity, being neither a subsidlary nor a jolnt venture, in which the campany holds a long-term
Interest and where the company has significant influence. The group considers that it has significant influence where
It has the power to participate in the financlal and operating decisions of the assoclate.

Investments In assoclates are Initially recognised at the transaction price {including transaction costs) and are
subsequently adjusted to reflect the group’s share of the profit or loss, other comprehensive Income and equity of
the assoclate using the equity method. Any difference between the cost of acquisition and the share of the fair value
of the net identifiable assets of the associate on acquisition Is recognised as goodwill. Any unamortised balance of
goodwill is Included in the carrying value of the investment In assaclates.

Losses in excess of the carrying amount of an Investment In an associate are recorded as a provision only when the
company has Incurred legal or constructive obligations or has made payments on behalf of the assoclate.

In the parent company financial statements, Investments in assoclates are accounted for at cast less impalrment.

Entitles in which the group has a long term interest and shares contro! under a contractual arrangement are
classified as jointly controlled entities.

Impalrment of fixed assets

At each reporting period end date, the group reviews the carrylng amounts of its tangible and intangible assets to
determine whether there Is any indication that those assets have suffered an impairment loss. If any such indi¢ation
exists, the recoverable amount of the asset Is estiimated In order to determine the extent of the impairment loss (If
any). Where it Is not possible to estimate the recoverable amount of an individual asset, the company estimates the
recoverable amount of the cash-generating uiit to which the asset belongs.

The carrylng amount of the investments accounted for using thé equity method Is tested for impairment as a single
asset, Any goodwill included In the carrying amount of the investment Is not tested separately for impalrment.

Recoverable amount is the higher of fair value less costs to sell and value In use. In assessing value in use, the
estimated future cash flows are discounted to thelr present value using a pre-tax discount rate that reflects current
market assessments of the time value of money and the risks specific to the asset for which the estimates of future
cash flows have not been adjusted.

If the recoverable amount of an asset (or cash-generating unit} Is estimated to be less than its carrying amount, the
carrying amount of the asset (or cash-generating unit) Is reduced to its recoverable amount. An impairment loss is
recognised immediately In profit or loss, unless the relevant asset Is carried at a revalued amount, in which case the
impairment loss Is treated as a revaluation decrease,
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112

113

Accountlng policies . (Continued)

Recognised impalrment losses are reversed if, and only If, the reasons for the Impairment loss have ceased to apply.
Where an Impalrment loss subsequently reverses, the carrying amount of the asset (or cash-generating unit) Is
Increased to the revised estimate of its recoverable amount, but so that the Increased carrying amount does not
exceed the carrying amount that would have been determined had no Impairment loss been recognised for the
asset (or cash-generating unit) In prior years. A reversal of an impairment loss is recognised immediately in profit or
loss, unless the relevant asset Is carried at a revalued amount, In which case the reversal of the Impairment loss is
treated as a revaluation increase.

Stacks

Stocks are stated at the lower of cost and estimated selling price less costs to complete and sell. Cost comprises
direct materlals and, where applicable, direct labour costs and those overheads that have been lncurred in bringing
the stocks to thelr present location and condition.

Stocks held for distribution at no.or nominal consideration are measured at the lower of the lower of cost and

replacement cost, adjusted where applicable for any loss of service potential.

At each reporting date, an assessment ls'made' for impalrment. Any excess of the carrying amount of stocks over its
estimated selllng price less costs to complete and sell Is recognised as an impairment loss In profit or loss. Reversals
of impairment losses are also recognised in profit or loss.

Cash and cash equivalents .

Cash and cash equivalents are baslc financial assets and include cash In hand, deposits held at call with banks, other
short-term liquid Investments with original maturities of three months or less, and bank overdrafts. Bank overdrafts
are shown within borrowings in current liabllities. '

Financlal instruments
The group has elected to apply the provisions of Section 11 ‘Basic Financial Instruments’ and Section 12 ‘Other
Financial Instruments Issues’ of FRS 102 to all of Its financlal instruments.

Financlal instruments are recognised in the group's balance sheet when the group becomes party to the contractual
provisians of the Instrument. :

Financial assets and liabilities are offset and the net amounts presented in the financial statements when there is a
legally enforceable right to set off the recognised amounts and there is an intention to settle on a net basis or to

-realise thie asset and settle the llability simultaneously.

Baslc financlal assets

Baslc financlal assets, which include debtors and cash and bank balances, are Initially measured at transaction price
Including transaction costs and are subsequently carrled at amortised cost using the effective interest method unless
the arrangement constitutes a financing transaction, where the transaction is measured at the present value of the
future receipts discounted at a market rate of Interest. Financlal assets classified as recelvable within one year are
not amortised.

Other financlal assets

Other financlal assets, Including investments in equity Instruments which are not subsldiarles, associates or joint
ventures, are Initially measured at fair value, which Is normally the transaction price. Such assets are subsequently
carrled at falr value and the changes In falr value are recognised in profit or loss, except that investments in equity -
instruments that are not publicly traded and whose falr values cannot be measured reliably are measured at cost
less Impalrment. )
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Accounting pollicles (Continued)

Impairment of financlal assets
Financial assets, other than those held at fair value through profit and loss, are assessed for indicators of impairment
at each reporting end date.

Financlal assets are Impaired where there Is objective evidence that, as a result of one or more events that accurred
after the inltial recognition of the financlal asset, the estimated future cash flows have been affected. If an asset Is
impalred, the impairment loss Is the difference between the carrying amount and the présent value of the estimated
cash flows discounted at the asset’s origihal effective Interest rate. The Impairment loss is recognised in profit or
loss.

If there Is a decrease In the impairment loss arising from an event occurring after the Impairment was recognised,
the impairment Is reversed. The reversal Is such that the current carrylng amount does not exceed what the carrylng
amount would have been, had the Impairment not previously been recognised. The Inipalrment reversal Is
recognised In profit or loss.

Derecognlition of financlal assets

Financial assets are derecognised only when the cantractual rights to the cash flows from the asset expire or are
settled, or when the group transfers the financlal asset and substantially all the risks and rewards of ownership to
another entity, or If some significant risks and rewards of ownership are retalned but control of the asset has
transferred to another party that is able to sell the asset in its entirety to an unrelated third party.

Classlfication of financlal liabllities

Financlal liabtlities and equity Instruments are classified according to the substance of the contractual arrangements
entered into. An equity Instrument Is any contract that evidences a residual interest In the assets of the group after
deducting all of its liablilities.

Basle financlal llabllities

Baslc financlal liabllitles, including creditors, bank loans, loans from fellow group companles and preference shares
that are classified as debt, are Initially recognised at transaction price unless the arrangement constitutes a financing
transaction, where the debt-Instrument Is measured at the present value of the future payments discounted at a
market rate of Interest. Financlal liabllities classified as payable within one year are not amortised.

Debt instruments are subsequently carrled at amortised cost, using the effective Interest rate method.

Trade creditors are obligations to pay for goods or services that have been acquired In the ordinary course of
business from suppliers. Amounts payable are classifled as current liabllities if payment Is due within one year or
less. If not, they are presented as non-current liabllities. Trade creditors are recognised initially at transaction price
and subsequently measured at amortised cost using the effective interest method.

Other financlal llabilitlies

Derivatives, including Interest rate swaps and forward foreign exchange contracts, are not basic financial
Instruments. Derivatives are Initially recognised at falr value on the date a derivative contract Is entered into and are
subsequently re-measured at thelr falr value. Changes in the fair value of derivatives are recognised In profit or loss
In finance costs or finance income as appropriate, unless hedge accounting Is applied and the hedge is a cash flow
hedge.

Debt Instruments that do not meet the conditions In FRS 102 paragraph 11.9 are subsequently measured at far
value through profit or loss. Debt instruments may be designated as belng measured at falr value through profit or
loss to eliminate or reduce an accounting mismatch or If the instruments are measured and their performance
evaluated on a falr value basls In accardance with a documented risk management or investment strategy.
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1.15

1.16

117

1.18

Accounting policles (Continued)

Derecognition of financlal llabllitles
Financlal liabilities are derecognised when the group's contractual obligations expire or are discharged or cancelled.

Equity Instruments
Equity instruments issued by the group are recorded at the praceeds recelved, net of transaction costs. Dividends
payable on equity instruments are recognised as liabilities once they are no longer at the discretion of the group.

Taxation
The tax expense represents the sum of the tax currently payable and deferred tax.

Current tax

The tax currently payable Is based on taxable profit for the year. Taxable profit differs from net profit as reported in
the grofit and loss account because it excludes items of income or expense that are taxable or deductible In other
years and it further excludes items that are never taxable or deductible, The group's |labll!ly for current tax Is
calculated using tax rates that have been enacted or substantively enacted by the reporting énd date,

Deferred tax

Deferred tax Ilabllltles are generally recognlsed for all timing dlfferences and deferred tax assets are recognised to
the extent that it ls probable that they will be recovered agalnst the reversal of deferred tax liabllities or other future
taxable proﬁts Such assets and Ilabllmes are not recognised If the timing difference arlses from goodwill of from the
Inltial recognltlon of other assets and liabllities In a transaction that affects nelther the tax profit nor the accounting
profit.

The carryling amount of deferred tax assets is reviewed at each reporting end date and reduced to the extent that it
is no longer probable that sufficlent taxable profits will be avallable to allow all or part of the asset to be recovered.
Deferred tax Is calculated at the tax rates that are expected to apply In the perlod when the liabllity is settled or the
asset Is realised. Deferred tax Is charged or creditéd in the profit and loss account, except when it relates to items
charged or credited directly to equity, in which case the deferred tax Is also dealt with in equity. Deferred tax assets
and liabllities are offset if, and only if, there is a legally enforceable right to offset current tax assets and liabilities and
the deferred tax assets and liabllities relate to taxes levied by the same tax authority.

Employee benefits
The costs of short-term 'emplo‘yee benefits are recognised as a liability and an expense, unless those costs are
required to be recognised as part of the cost of stock or fixed assets. -

The cost of any unused holiday entitiement Is recognised in the period in which the employee's services are
received.

Termination beneﬂgs are recognised Immediately as an expense when the company Is demonstrably committed to
terminate the employment of an employee or to provide termination benefits.

Retirement benefits
Payments to defined contribution retirement benefit schemes are charged as an expense as they fall due.

Leases

Rentals payable under opérating leases, Including any lease incentives récélved, are charged to profit or loss 6n a
stralght line basis over the term of the relevant lease except where another more systematic basis is more
representatlve of the time pattern in which economic benefits from the leased asset are consumed.
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1.20

Accounting policies (Continued)

Rental income from operating leases Is recognised on a stralght line basis over the term of the relevant lease. Initial
direct costs Incurred In negotiating and arranging an aperating lease are added to the carrying amount of the leased
asset and recognised on a straight line basls over the lease term.

Goverimment grants

assurance that the grant conditions will be met and the grants will be received.

A grant that specifies performance conditions Is recognised in Income when the performance conditions are met.
Where a grant does not specify performance conditions it Is recognised In income when the proceeds are recelved
or recelvable, A grant recelved before the recognltion criterla are satisfled is recognised as a liability.

Forelgn exchange

Transactions in currencles other than pounds sterling are recorded at the rates of exchange prevalling at the dates of
the transactions. At each reporting end date, monetary assets and llabllities that are denominated in foreign
currencles are retranslated at the rates prevailing on the reporting end date. Gains and losses arising on translation
in the period are Included in profit or loss.

Judgements and key sources of estimation uncertainty

In the application of the group’s accounting policles, the directors are required to make judgements, estimates and
assumptions about the carrylng amount of assets and llabilities that are not readlly apparent from other sources. The
estimates and assoclated assumptions are based on historlcal experience and other factors that are considered to be
televant. Actual results may differ from these estimates.

The estimates and underlying assumptions are reviewed on an ongoing basls. Revisions to accounting estimates are
recognised in the period In which the estimate is revised where the revision affects only that perlod, or in the period
of the revislon and future perlods where the revision affects both current and future perlods.

Critical judgements
The following judgements (apart from those involving estimates) have had the most significant effect on amounts
recognised In the financlal statements.

Recoverabllity of debts

The directors have reviewed all significant debts on a case by case basis and have made a provision agalnst or written
off bad debts based upon thelr knowledge of both the specific debtor and the current economic conditions within
the industry.

Provislon for obsolete and slow moving stock

The directors have reviewed the year-end stock listing and stock take results and, based on thelr knowledge of
current market conditions and expected future arders, have made provision against obsolete and slow moving stocks
to the extent that estimated selling price less costs to complete and sell are lower than cost. The carrylng amount
stack provislons as at 31 December 2021 was £281,476 (2020 - £278,327).
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Judgements and key sources of estimation uncertainty {Continued)

Key sources of estimation uncertainty
The estimates and assumptions which have a significant risk of causing a material adjustment to the carrying amount
of assets and liabilities are as follows,

Estimated useful lives

In determining the estimated useful life the Company conslders the expected usage of the asset, expected physical
wear and tear of the asset and expected techrical advancéments in the Industry that could lead to obsolescence of
the asset. Each year the Company reviews the above to establish if there is any change.in the expected useful life of
‘tanglble assets. '

Turnover and other revenue

2021 2020
£ £
Turnover analysed by class of business
Sales L 23,086,560 19,912,779
2021 2020
£ £
Othersignificant revénue
Interest Income . 126 46,022
Grants recelvéd 62,813 222,589
2021 2020
£ £
Turnover analysed by geographlcal market
UK 19,759,839 18,769,354
EU 3,221,214 1,114,556
Rest of World 105,507 28,869

23,086,560 19,912,779
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Operating profit

Operating profit for the year Is stated after charging/(crediting):

Exchange {gains)/losses
Exchange differences apart from those arising on financial instruments measured at
falr value through profit or loss I

© Government.grants

Depreclation of owned tangible fixed assets
Impalrment of owned tangible fixed assets
{Profit)/loss on disposal of tangible fixed assets
Amoitisation of Intanglble assets

Operating lease charges

Audltor's remuneration
Fees payable to the company's auditor and assoclates:
For audit services

Audit of the financlal statements of the group and company
Audit of the financlal statements of the company's subsidiaries

Employees

2021

{112,828)

(162,069)
(62,813)
‘642,431
327,538
(10,025)
14,599
458,400

2021

5,100
21,545

26,645

2020
£

41,103

41,103
(222,589)
341,313

84,180

1,511
282,828

2020

4,900
13,000

17,900

The average manthly number of persons {Including directars) employed by the group and company during the year

Company
2021
Number

2020
Number

was:
Group

2021 2020

Number Number

56 48

14 15

Total 70 63
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Employees (Continued)

Thelr aggregate remuneration ¢comprised:

Group Company
. 2021 2020 2021 2020
£ £ £ £
‘Wages and salarles 2,676,085 2,808,915 . -
Social security costs 261,513 264,180 - -

Penslon costs 28,208 33,881 - =

2,965,806 3,106,976 - -

Interest recelvable and similar Income

2021 2020
£ £
Interest Income .
Interest on bank deposits 114 45,214
Other interest income 12 808
Total Income . 126’ 46,022
Interest payable and similar expenses
' . 2021 2020
£ £
Finance costs for financial Instriments measured at fair valde throughprofit or loss - - (315,816)
Other interest 1,812 " 1,955
“Total finance costs 1,812 313,861)
Taxation )
2021 2020
] £ Y
Currént tax
UK corporation tax on profits for the current period 385,970 (188,305)
Adjustments in respect of pr]dr perlods . (_16'6,994) (123,985)

Total current tax 218,976 (312,290)
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10

Taxation

Deferred tax
Orlgination and reversal of timing differences
Forelgn exchange differences

Total deferred tax

Total tax charge/(credit)

2021

86,053
(205)

_(Contlnued)

© 2020
£

24,441

85,848

24,441

304,824

{287,849)

The actual charge/(credit) for the year can be reconclled to the expected charge for the year based on the profit or

loss and the standard rate of tax as follows:

"Profit before taxation

Expegted tax charge based on the standard rate of corporation tax In the UK of
19.00% (2020: 19.00%)

Tox effect of expenses that are not deductible In determining taxabie profit
Depreclation on assets not quallfyln_g for tax allowances

Amortisation on assets not qualifying far tax allowances

Other non-reversing timing differences

Effect of overseas tax rates

Under/(over) provided in prior years

Forelgn exchange differences

Adjustment In respect to prior year

Allowable depreclation on finance leases

30% additional allowance on 130% additions

Deferred tax movements

Taxation charge/(credit)

Discontinued operations

Made By Blake Limited

2021 2020
£ £
1,071,765 813,940
203,635 154,649
51,334 9,976
34,735 601
704 -

- 92,641 -
10,534 -
(166,994) (545,716)
(205) -
(4,950) -
128,857 :
(3,696) -
50,870 -
304,824 (287,849)

During the prior perlod the directors took the decision to discontinue the operations of Made By Blake Limited in
.arder to consolidate focus on other areas of the business. Moroak Holdings Limited still halds the controlling share

capital of Made By Blake Limited via Moroak Management Limited.
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12

Impalrments

Impairment tests have been carried out where appropriate and the followirg Impairment losses

recognised in profit or loss:

In respect of:
Property, plant and equipment

Recognised in:
Administrative expenses

Notes

2021
£

327,538

327,538

have been

2020

..

|

The impairment losses in respect of financial assets are recognised In other galns and losses I the profit and loss

account.

Intangible fixed assets

Group

Cost

At 1 January 2021

Additions - separately acquired '
Addition’ - business combinations
Disposals

Exchange adjustments

At 31 December 2021
Amottisation and impalrment

At 1 January 2021

Amortisation charged for the year

At 31 December 2021

Carrying amount
At 31:December 2021

At 31 December 2020

Goodwlll Software Brand Total
£ £ £ £

- 18,861 21,500 40,361

- - 3,289 3,289
871,362 - - 871,362
- (136) (136)
- (837) - (837)
871,362 17,888 24,789 . 914,039
- 709 4,812 5,521
10,893 368 3,338 14,599
10,893 1,077 8,150 20,120
860,469 16,811 16,639 893,919
- 18,152 16,688 34,840

The company had no intangible fixed assets at 31 December 2021 or 31 Decémber 2020,

‘More information on Impairment movements in the year Is givei In note 11:
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13 Tangllle fixed assets
‘Group Freehold land Leasthold ‘Phmand  fhaturesind Camputers Motor vehldes Total
dbuldings tmp ip tdogs
£ £ £ £ £ 3 /3
Cost . )
At 1 January 2021 1,249,079 1,440,290 3,126,009 - 19,270 354,627 6,189,275
Addltons - - 205162 23,413 17,439 117,369 361,383
Disposals - - (1i4,521) . - (51,030)  (165,551)
Exchange adjustments - - - - s7) {7,250) {7,307)
At31L Décember 2021 3,249,079 1,440,290 3,216,650 21,413 36,652 413,716 6,377,800
Depreciatlon sid Impa!
At1fanuary 2024 s 96,028 1,590,896 - 5,050 112,215 1,809,189
Depreciailon charged In the year - 178,859 403,145 2,792 4,039 53,596 642,431
Impairment losses ) - - 327,538 - - - 327,538
Ellmlnated In respect of disposal: - - {33,239) : - (11,322) {44,561)
At31 December 2021 - 274,887 2,288,340 2,792 9,088 159,489 2,734,597
Carsylngamount
At31 December 2021 1,249,079 1,165,403 928,310 18,621 27,563 .254,227 3,643,203
'At31 December 2020 1,249,079 1348262 1,535,113 - 14220 237,412 4,380,086
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Company Freehold land Leasehold Plantand Yotal
and bulldings  Improvements equlpnient
£ £ £ £
Cost . .
At 1January 2021 1,249,079 1,440,290 1,198,924 3,888,293
Additions - - 76_;807 76,807
Disposals ) - - (83,368) (83,368)

At 31 December 2021 1,249,079 1,440,290 1,192,363 3,881,732

Depreclation and impalrment

At1 January 2021 . 96,028 149,634 245,662
Depreciation charged in the year - 178,859 260,682 439,541
Impairment losses = - 327,538 327,538

At 31 December 2021 - 274,887 737,854 1,012,741

Carrying amount
At 31 December 2021 1,249,079 1,165,403 454,509 2,868,991

At 31 December 2020 1,249,079 1,344,262 1,049,290 3,642,631

More lnf_ormation on impalrment-movements in the year is given In note 11.

Fixed asset Investments

‘Group -Company
2021 2020 2021 2020
Notes £ £ £ £
Investments in subsidiaries 15, - - 400 400
Movements in fixed asset Investments .
Company . Shares In
subsidiaries
£
Costorvaluation
At 1 January 2021 and 31 December 2021 400
Carrying amount .
At 31 Deceinber 2021 400
At 31 Deceriber 2020 400
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15

16

Subsldlarles

Detalls of the company's subsidiaries at 31 December 2021 are as follows:

Name of undertaking

Moroak Management Limited
Moroak Limited

Made By Blake Limited

Blake Envelopes International Limited
Inkling England Limited

Blake Managed Services Limited

‘Blake Europe GmbH

Maroak LLC
Blake Envelopes USA LLC
Ali Colour Envelopes tLimited

-Reglstered office

Clarence House Watercombe Lane, Lynx West Trading
Estate, Yeovil, England, BA20 25U

Clarence House Watercombe Lane, Lynx West Trading
Estate, Yeovll, Somersel, BA20 25U

Clarence House Watercombe Lane, Lynx West Trading
Estate, Yeovll, United Kingdom, BA20 25U

Clarence House Watercombe Lane, Lynx West Trading
Estate, Yeovll, Somerset, BA20 25U

Clarence House Watercombe Lane, Lynx West Trading
Estate, Yeovll, United Kingdom, BA20 25U

Clarence House Watercombe Lane, Lynx West Trading
Estate, Yeovll, United Kingdom, BA20 25U

Klelnhllsen 13
40721 Hilden

101 W Prospect Ave STE 1400, Cleveland, OH, 44115
101 W Prospect Ave STE 1400, Cleveland, QH, 44115

Clarence House Watercombe Lane, Lynx West Trading
Estate, Yeovil, Somerset, BA20 25U

Class of
shares held

Ordinary Shares
Ordlna; Sllare;
Ordinary Shares
Ordinary Shares

Ordinary Shares

Ordinary Shares

Ordinary Shares

Ordinary Shares

Qrdinary Shares
Ordinary

% Held

Dlrect

60,00

Indirect

60.00
60.00
60.00
60.00
60.00
36.00
60.00

30,00
60.00

All subsidiary undertakings listed above are included within the consolldated accounts. For the financial perlods
ended 31 December 2021 Made By Blake Limited and Moroak Management Limited were entitled to exemption from
audit under section 479A of the Companles Act 2006. A section 479A guarantee has been provided for these

companieés.

Financlal Instruments

Carrylng amount of financial liabllities
Measured at fair value through profit or loss

- Other financial liabilities

Group Company

2021 2020 2021

£ £ £

. 67,531 18,290 -

2020
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.

17.

18

19

Stacks

Raw materials and consumables
Work In progress
Finished goods and goods for resale

Debtors

Amounts falling due wahIn one year:

Trade debtors

Unpald share capital

Amounts owed by group undertakings
Other debtors

Prepayments and accrued income

Creditors; amounts falling due within one year

Trade creditors

Amounts owed to group undertakings
Corporation tax payable

Other taxation and soclal security
Derivative financial instruments
Other creditors

Accruals and deferred income

Group Company
2021 2020 2021 2020
£ £ £ £
415,482 337,314 - -
27 282 - -
2,342,649 1,876,510 - -
2,758,602 2,214,106 - -
Group Company
2021 2020 2021 2020
£ £ £ £
5,310,590 5,058,634 77,999 -
(2,064) (1,200) - -
’ : 200 503,009 . 301,000
5,366,358 5,383,821 4,953,226 5,048,472
430,692 186,754 - .
11,105,576 10,628,209 5,534,234 5,349,472
Group Company
2021 2020 2021 2020
£ £ - £ £
1,709,035 1,121,785 . 14 :
- - 4,896,210 1,902,210
203,097 28,830 - -
655,909 554,653 13,613 -
67,531 18,290 - -
‘98,268 154,551 - -
600,862 211,793 - -
3,334,702 2,089,902 1,909,837 1,902,210
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20

21

22

Deferred tasation

The following are the major deferred tax liabilities and assets recognised by the group and company, and miovements
thereon:

Liabliities Llabllities
2021 2020
Group . . . . . £ ) £
Accelerated capital allowances 160,545 66,419
Other 17,183 13,059
172,728 79,478

The company has no deferred tax assets or liablliies.
Group "Compa,ny
2021 2021
Movements In the year: £ £
Liability at 1 January 2021 79,478 -
Charge to profit or loss ' 98,250 -
Liability at 31 December 2021 ) 177,728 ~

Retirement benefit schemes

2021 2020
Defined contribution schemes £ £
Charge to profit-or loss in respect of defined cantribution schemes 28,208 33,881

A defined contribution pension scheme Is operated for all qualifying employees. The assets of the scheme are held
separately from those of the group in an independently administered fund.

Share capital

2021 2020 2021 2020
Ordinary share capital Number Number £ £
Issued and fully pald '
Ordinary shares of £1 each 400 400 400 400




MOROAK HOLDINGS LIMITED

NOTES TO THE GROUP FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2021

23

24

Operating lease commitments

Lessee

At the reporting end date the group had outstanding commitments for future minimum lease payments under non-

cancellable ope'r_a'llng leases, which fall due as follows:

Group Company
2021 2020 2021 2020
£ £ B : £
Within one year 37,500 75,000 . .- -
37,500 75,000 - -
Related party transactions
Remuneration of key management personnel
The remuneration of key management personnél is as follows.
2021 2020
£ £
‘Aggregate compensation 367,717 646,825
Transactions with related parties
During the year the group enteréd into the foll6wing transactions with related parties;
Sales Purchases
2021 2020 2021 2020
£ £ £ £
Company
Entities over which the company has control, joint B . ]
control or significant influence 57,250 - 7432 481,792
Rent Pald Charitable donatlons
2021 2020 2021 2020
£ £ £ £
Group
Other related parties 390,000 362,500 2 300,000
Company '
Other related parties - - 300,000
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24

25

Related party transactions

(Continued)

During the year, the company charged £203,009 (2020: £300,000) for management services to entities over which

the company has control, Joint contro) or significant Influence.
The following amounts were outstanding at the reporting end date:
Amounts due to related parties

Company
Entities over which the company has cofitrol, Joint control or significant Influence

The following amounts were outstaiding at the reporting end date:

Amounts due from rela'tedlparll es

Group
Other related parties

Company
Entities over which the company has cantrol, joint control or significant influence
Other related parties

Cash generated from/(absorbed by) group operations

Profit for the year after tax

Adjustments for:

Taxation charged/(credited)

Finance costs

Investiment income

(Gain)/loss on disposal of tanglble fixed assets
Amorlisation and Impairment of intangibie assets
Depreciation and Impalrment of tangtble fixed assets

Movements In working capital:
(Increase)/decrease in stocks
Increase in debtors
Increase/(decrease) in creditors

Cash generated from/(absorbed by) operations

2021 2020

£ £
1,896,210 1,902,210
2021 2020
Balance Balance

£ £
4,750,000 4,750,000
- 1,000
4,750,000 4,750,000
2021 2020

£ £
766,941 1,101,789
304,824 {287,849)
1,812 (313,861)
(126) (46,022)
{10,025) 84,180
14,599 1,511
969,969 341,313
(544,496) 673,551
(449,037)  (2,789,008)
1,070,533 (867,045)
2,124,994 (2,101,441)
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26  Analysis of changes innét funds - group )
1January 2021 Cash flows Exchange rate 31 December

movements 2021
£ £ £ £
Cash at bank'and In hand 1,955,227 965,932 (11,036) 2,910,123
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