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Highpoint Care Holdings LLP

Members* Report for the Year Ended 30 September 2021

The members present their feport and the consolidated financial statements for the year ended 30 September
2024,

Firm structure
The LLP:is a-timited Hability partnership registered in England and Wales.

Principal activity
The principa} activity of the lunited liability pastoership is heolding entity of wading subsidiary companies. The
principal activity of the group is that of provision of nursing home cars.

Review of the business and foture developments

The rurnover of the business has continued to tncrease. The group's profit increased substantially from the previous period.

The group, in Line with other care homes around the counny, continued o recesve grants from counciis during the year to
assist with staffing and other costs during Covid-19 restrictions. In addirion. the group alse ivok advantage, where
appropriate, of assistance provided by the Government's job retention scheme for staff who had been furloughed, following
requirements to shietd. in accordance with UK government health mandates.

the [aner part of 2021 contnved to be a challenging time as the Omicron varfant impacied the counmry. However. the
group's results continued the improvement shown in the 2020 accounts as vaccinations allowed the care homes (o increase
occupancy. As the homes move 1o fislt capacity occupation it is envisaged that rading results will improve still firther.

The limited Hability partnership's kev financial and other performance indicators during the year were as
follows:

Unit 2021 2020
Tumover £ 4.280.685 3.990.827
Nursing Staff + Food costs as 24 of Turnover % 57 53

Fature developments

Now that residents and staff are vaccinated and care homes are allowed to accept visitors. it §s envisagad that the
residents sctivities and siumilar will fully resume in due course. There arz no plans o further develop the care
homes. As they return 1o full capacity. the members are looking to increase the private paying residents to help
profitability.

Going concern

Despite the ongoeing difficulties caused by Covid-19. the group has made a substantially increased profit during
the accounting period. Forecasts and results for the period to date indicate thar the folfowing year's results are
likefy to be as good if not berter, with the outlook improving as restrictions are eased. The group has, i line
with other care homes, received Government assistance in the form of grants to cover specific expendirare in
relation to Covid-19 and the furlongh scheme for employees required to shield. Once the homes are fuliy
occupied then it is envisaged that the resulis witl improve funher.

Designated members
The mewmbers who beld office during the year were as follows:
Dr Hemant Kuiar Patel

Dr Katherine Mary Patel
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Highpoint Care Holdings LLP
Members' Report for the Year Ended 3¢ September 2021 (continued)

Financial Instiuments

Objectives and policies

The members see the key business cisk being the levei of funding provided by Councils compared to the
increase in costs required to ensure the requisite level of care continues to be provided, The company i< locking
ta move toward private resident funding rather than local authority funding.

The members believe that as local awtherities will increasingly be limited to small anmval increases in the
weekly rates they are able to pay care providers. that such a strategy will substantially kessen the price risk.

Staffing requurements have seen an increased risk in the last couple of vears. partly as a resuit of fewer staff
available @ the sector due to the pandemic and then doe to the mandatory requizement for all staff working in
care lLoules to be vaccinated. The company had minimal staff oumbers affected by this mandate. The
government has recently announced consultation en whether to remove the vaccisation mandate, These faciars
have, however. resulted in some pressure on employment costs. With increased day to day invelvement of the
members in mnning the business. the group is keeping a close watch on these marrers and looking 1o mirigare
any increased costs by increased private patients and moving the howes o full capacity.

Due lo group funding by way of a CBILS loan. which has been used to provide assistance to the group and the
manies previousty introduced inta the business by the members. it is considered that the credir sk is lower than
might othetwise be the case. However. there is still a risk due to potenrial inereases in bank base rates. The
members bave sought to manage this risk by fonmalising the bank loans across the group and have fixed rate
icans for a pericd of time, which wili assist with managing the cash-flow gisk.

Members' drawings and the subscription and repayment of members' capltal
The net income of the LLP shall be distribused 1o the members pro-rata to their respective capital contriburions.
Coniribaitions are made to the LLP as and when required.

Aunditor

In accordance with section 485 of the Companies Act 2006 (as applied by The Limited Liability Parterships
(Accourts and Audity (Application of Companies Act 2006) Regulations 2008). a resclution for the
re-appointiment of Barlow Andrews ELP as auditors of the group-timited liability parmrership is to be propesed
at the forthcoming Annual General Meeting.

Statement of disclosure to anditor

Each of the members in office at the date of approval of this annual report confirms thas:

so far as the members are aware. there ks no relevant audit information of which the limited labsiity
pannership’s auditor is unaware. and

the members have taken all the steps that they ought to have taken as members in order to make

+  themselves aware of any relevant audit information and to establish that the limited Liability
partiership’s auditor is aware of that information.

Approved by the Board ea 30 November 2022 and signed on its behalf by:

Dr Hemant Kur Dr Katherine Mary Patel
Designated member Designated member

Page 3



Highpoint Care Holdings LLP
Statement of Members' Responsibilities for the Year Ended 30 September 2021

The members are responstbie for preparing the Annual Report and the financial statements in accardanca with
applicable law and regulations.

The Lumted Liability Partnerships tAccounts and Audit) (Application of Companies A<t 20061 Reguiations
2008 require the members (0 prepare financial statements for each financial year. Under that law the members
have elected te prepare the financial statements in accordance with United Kingdoin Geucially Accepted
Accounting Practice {United Kingdowm Accounting Standards and applicable law). Under Company law as
applied to LLPs the members must not approve the financial statenents unless they are sarisfied that they give a
true and fair view of the state of affairs of the group and limited Liability partmership and of the profit or lass of
the group and timited liability partership for that year. In preparing these financial statements, the members are
required to:

+ select suitable acconating policies and then apply them coosistently:
+  make judgements and accounting estimates that are reasonable acd prudent:

«  state whether appiicable UK Accounting Standards have been followed, subject ro any material departures
disclosed and explained io the financial statements: and

+ prepare the financial statemaents on the going concern basis unless it is inappropriate to presum that the
Prep. gowmng pp!
group and parmership will continue in business.

The members a2 responsible for keeping adequare accounting records that disclose with 1easonable accuracy at
any time the financial position of the limited liability parinership and enable them to ensure that the financial
statements comply with the Companies Act 2006. as applied to limited liabiluy partnerships by the Limired
Liability Partnerships (Accounts and Awdit) {Application of Companies Act 2006} Reguiations 2008. and
accordance with the requirements of the Starement of Recommended Practice Accounting by Limired Liability
Partnerships {issued in December 2018). They are also responsible for safeguarding the assets of the limired
liability partmership and hence for taking reasonable steps for the prevention and detection of fraud and other
iregularities.

These respoasibilities are exercised by the Board on behalf of the meimnbers.
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Highpoint Care Holdings LLP

Independent Auditor's Report to the Members of Highpoint Care Holdings LLP

Opinien

We bave audited the financial statements of Highpoint Care [Toldings LLP (she limired liabilry partnership”)
and its subsidiaries (the *group’} for the year ended 30 September 2021 which comprise the Consolidated Profir
and Loss Account, Consolidated Statement of Compeehensive Income. Consolidated statement of changes in
equity, Statement of changes in equity, Consolidated Balance Sheet. Balauce Sheer. Consolidated Cash Flow
Sratement, Cash Flow Statement, and Notes to the Financial Starements. including a sumimary of significam
accounting policies. The financial teporting framework that bas been applied in their preparation is applicable
law and United Kingdom Accounting Srandards. including Financial Reporting $Standard t02 The Finaneial
Reporting Standard appiicable i the UK and Republic of Ireland (Unitad Kingdomm Generally Accepted
Accounting Practiced.

In our opinion the financial statements:

+ give a trie and fair view of the state of the group's and of the limited liability partnership's affairs as at 30
Sepiamber 2021 and of the group's profir for the Year then ended:

» have been properly prepared in accordance with United Kingdom Generally Accepted Accounting Practice:
and

« have been prepared in accordance with the requirements of the Companies Act 2006. as applied 10 limited
fiability partgerships by the Linited Liabiin Partnerships (Accouuts and Audis) {Applicancn of Companies
Act 2006) Regulations 2008.

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (UK) {ISAs (UK)) and
applicable law. Our responsibilinies under those standards are further described 1n the Auditor's responsibilities
for the audit of the financial staterments sectton of our report. We are independent of the group in accordance
with the ethical requirements thar are relevant to our audit of the finaacial statzments in the UK, including the
FRC's Ethical Standard, and we have fulfifled our other ethical responsibilifies in accordance with these
requirements. We believe that the audis evidence we have obtained is sufficient and appropriate to provide a
basis for our opinion.

Conclusions relating to going concern

[z auditing the financial statements. we hiave concluded that die members’ use of the going concern basis of
accounting in the preparation of the fisancial starements is appropriate.

Based on the work we have performed. we Bave uot identified any material wncertainties relating 1o events or
conditions that. individually or collectively. mav cast significant doubt on the Lputed ligbiliy partnership’s
ability to continue as & going conceru for a period of at feast twelve months frem when the financial statenents
are authorisad for issue,

Our responsibilities and the respousibilities of the members with respect 10 going concern are described i the
relevant sectiops of this repot.

Other information

The members are responsible for the other information. The other information comprises the information
included in the anual repost. other than the financial statements and our auditor's report thereon. Our cpinicn
on the financial statements does not cover the other information and. except 1o the extent otherwise explicirly
stated in our report. we do aot express any form of assurance conclusion thereon,
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Highpoint Care Holdings LLP

Independent Auditor's Report to the Members of Highpoint Care Holdings LLP
(continued)

In counection with our audit of the financial statements, our responsibility is to read the ather information aud,
in doing 30. consider wheidier the other mformation is matertaily wwonsistenr with the financial statements or
owr knowledge obtained in the audit or otherwise appears lo be materially misstated, f we identify such material
inconsistencies or appareat material misstaternents, we are required 1o determine whether there is a malerial
misstatement in the financial statements or 2 material misstatemeat of the other information. IfZ based on the
work we have performed. we conclude that there is a inarerial misstatement of this other information. we are
required to report that fact.

We have nothing to report in this regard.

Matters or which we are required to report by exception
We have nothing 1o report in respect of the following matters where the Companies Act 2006 requires us o
report to you if, in our opinion:

+  adequate accounting records have not been kept by the lunited lability partizersiup. or renums adequate for
our audit have not been received from branches not visited by us: or

+  the limited liabiitv partuership financial statements are not i agreement with the accounting records and
refums: or

+ we have nef received all the information and cxplauations we require for our audit,

Responsibilities of members

As explained mare fully in the Statement of Members' Responsibilities [ser out an page 4). the members are
responsible for the preparation of the financial starements and for being satisfied that they give a true and faic
view, and for such internal control as the members determine is necessary 1o enable the preparation of financial
statemnents that are free from material misstazement. whether due 1o fraud or error.

In preparing the financial statements. the members are responsible for assessing the group’s and the fimited
liabifity partnership’s ability 1o continme as a going concern. disclosing, as applicable. matters related to going
cancern and using the going concern basis of accounting unless the members either intend to liquidate the growp
or the limited liability partnersitip or 1o cease operations, of kave no realistic altemative but 1o do so.

Auditor's Responsibilities for the audit of the financlal statements

Our objectives are 1o obrain reasonable assurance about wherher the financial statements as a whole are free
from material misstatement. whether due to frand or error. and 1o issue an auditor's report that includes our
opinion. Reasonable assurance is 2 high level of assurance, but is not a guarantee that an audit conducted in
accordance with ISAs (UK will always detect a material misstatemert when it exists,

Misstatemenis can arise from fraud or error and are considered marerial if, individualiy or in the aggregate. they
couid reasonably be expected to influence the economic decisions of users taken on the basis of these financial
statemenis.

Irregularities. including fraud. are instances of non-compliance with laws and regulations. We design procedures
m line with our responsibilities. outlined above, w detect material misstatements in respect of irregularities.
inchding fraud. The extent to which our procedures are capable of detecung irregularities. including faud is
detailed below:

the engagement parmer ensured thar the engagement team collectively had the appropriate competence.
capabilities and skiils te ideniify or recognise non-compliance with applicable laws and regutations.

we identified the laws and regulations applicable 1o the group through discussions with mewmbers and
other managenent, and from our commercial knowledge and experience of the care sector;

we focused on specific laws and regulations which we considered miay have a direct materia! effect on
the financial statements or the operations of the group. including the Care Quality Commission:
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Highpoint Care Holdings LLP

Independent Auditor's Report to the Members of Highpoint Cave Holdings LLP
{continued)

we assessed the extent of compliance with the laws and resulations identified above througl making
cuyuitics of management; and

identified laws and reguiations were communicated within the audit ream regularly and the team
retnained atert 1o instances of noz-compliance throughout the: audu.

We assessed the susceptibility of the group’s financial statements o marterial misszatement. includivg obtaining
an onderstanding of how fraud might occur. by:

making enquiries of management as to where they considersd there was susceptibility to fraud, their
knowledge of acmal. suspected and alleged frand: and

considering the internal controls in place to mitigate risks of fraud and non-compliance with laws and
regufations.

To address the risk of fraud througls :vanagement bias and override of controls. we:
+  performed analytcal procedures to identify any nnusual or vnexpected relationships:
= tested joumal eaties to identify unusual transactions: and

assessed whether judgements and asswnptions made in derermining the accounting estimates were
indicative of potential bias.

In response 10 Tae risk of irregularities and non-comgpliance with laws and regulations, we designed procedures
which incltuded. bur were oot limited to:

+  agreeing financial statement disclosutes to underlying supporting documnenzation: and

+  enqhiring of management as to acrual and potentia] litigation and claums.

There are inherent limitations in our audit procedures described above, The more removed that laws and
regulations are from finagcial transactions. the less likely it is that we would become aware of noa-complianee.
Auditing standards also limit the audit procedures required 1o identify non-compliance with laws and regulations
10 enguiry of the directors and other management and the inspeciion of regulatory and legal comespondence, if
any.

Material misstaternents that arise due to fraud can be harder to detect than those that arise from error as they
may involve deliberate concealnent or collusion,

A further description of our responsibilities is available ou the Financial Reporting Conngil's website at
www- fre.org.uk auditorsresponsibilities. This description forms part of our audiior’s repost

Use of our report

Tlus repert is made solety to the Limited Liability Partnership's members. as a body. w1 accordance with
Chapter 3 of Part 16 of the Companies Act 2006, as applied to Limited Liabuuy Partnerships (Accounts and
AunditiRegulations 2008, Our audit work has een undertaken so that we might state to the group and lumuted
liability partnership’s members those matters we are required to state to them in an auditor’s report and for no
other purpose, To the fullest extent permitted by law, we do not accept or assume responstbitity to anyone other
than the group and Limited liability partnership. and the group and limited liabdity partoership members as a
body. for our audit work, for this report. or for the opinions we have formed.
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Highpoint Care Holdings LLP

Independent Auditor's Report to the Members of Highpoint Care Holdings LLP
{continued)

Alison Carnes (Seaioy Statutory Anditor)
For and on behalf of Barlow Andrews LLP, Statutory Auditor

Chartered Accountants and Statutory Auditor
Carlyle House

78 Chorley New Road

Bolten

BL! 4BY

30 November 2022
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Highpoint Care Holdings 1.LP

Consolidated Profit and Loss Account for the Year Ended 30 September 2021

2020
2021 £
Note £ As restated
Turnever 2 4,280.685 3,990,827
Clost of sales (2.426.353) 12.130.510)
Gross profit 1.854.331 1.860.317
Adminisirative expenses (1.770.672) (1.745.23%)
Other operating income 3 393,460 313,852
Operating profit 4 477,149 423,931
Other interest receivable and sintiar sicotme 3 6
Interest pavable and similar expenses 3 (257,176} (324025
Profit for the year before taxation and members' remuneration
charged as an expense 219946 104,912
Taxation [+ 59,985 (6.627)
Profit for the year before members' remuneration and profis
shares 309931 938.28%
Members' remvuneration charged as an expense (41.603) (26.345)
Profit for the year availabie for discretionary division among
fterabers 268,326 71936
Profit/(loss) atfribuntable to:
Owners of the parent 268,326 71936

Turnover and opetating profit denive wholly from continuing operations.

The notes on pages 18 to 35 form an integral part of these financial statements,
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Highpoint Care Holdings LLP

Consolidated Statement of Comprehensive Income for the Year Ended 30 Seplember

2021
2021 2020
Note £ £
Profit for the year available for discretionary division amang
members 26%.320 71936
Gains arising on revaluation of tangible fixed assets 5.286.673 -
Deferred tax on revalnation gains 1696.857) -
Towad comprehensive incore for the year avaitable for ~
discretiopary division ameng members 4.358.142 71.936
Total compreliensive income attributable fo:
Owners of the parent 4.858.142 71.936

The notes o pages 18 to 35 fonn an mregral part of these financial staremen:s.
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Highpoint Care Holdings LLP

Ccnsolidated Statement of Changes in Equity for the Year Ended 30th September 2021

£
Leans and other debts due to members As restated
1 October 2019 - as previously restated 2823618
Repayment of loans (362.461)
30 Seprember 2020 - as previously restared 2461 157
Repayment of loans (334,1104
Batance at 30 September 2021 2127.047
Revaluation
Reserve Capital Other Reserves  Fotal Equity
Members! ofher interests £ £ £ £
| October 2019 4] 13221 (754,668} [REYRE =]
Profir {loss) available for
discretionary division among
members - - 71,936 71,936
Balance at 30 September 2020 - 13.221 {682,732} (669.51 11
Profit'(loss) avatlable for
discretionary division among
members - - 268327 268.327
Net surplus cu revaluation of
fixed assets 4,589.816 - - 1.589.816
Balance at September 2021 4.585.816 13.221 (14405 4.188.61°

The notes on pages ! 8 to 35 fonn an integral part of these financial statemenis.
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Highpoint Care Holdings LLP

LLP Statement of Changes in Equity for the Year Ended 30th September 2021

Capital Other Reserves  Total Eqaify
Members” othey interests £ £ £
1 October 2019 13221 (167641 13.540
(Loss) avatlable tor discretionary division among
members - {7.601) 17.601)
Balance at 30 September 2020 13.221 (24.363) BYSER ]
Loss) available for discrerionary division among
members - 7.887 7.887
Balance at 30 Septembey
2021 13,221 (32250 (19.031)

The notes on pages 13 1o 33 form an integral pat of these financial statemenrs.
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Highpoint Care Holdings LLP

{Registration nuimber: 0C386960)

Consolidated Balance Sheet as at 30 September 2021

Fixed assets
Tangible assets

Current assets
Debilors
Cash and short-term1 deposits

Creditors. Amounts falling due within one year

Ner current Lisbiliries

Total assets less current Labilities

Creditors: Amounts falling due atter more than one year

Provisions for tiabilities

Deferred Tax

Net assets atiribuiable to members
Represented by:

Loans and other debts due to members
Members® ather interest

Members® other interests
Members' capital ¢lassified as equity
Revaluation reserve

Other reserves

Total members' itterests
Loans and other debts due to members
Equury

Note

2020
2021 £
£ As restated
15,120,400 9974045
799,410 608.320
14,131 246.831
813.24]1 833151
11.835.916} (1.431.362)
11.022.675) (576.211)
14,097.723 9.397.834
(7.085.190) {7.6006.188)
1696.837) -
6.315.678 {.791.646
2127047 2461.137
13.221 12224
4.580.816 .
i414.406) (652732}
4.188.631 (662,511
6313678 1.791.646
2127047 2461157
+4.188.651 {669.511
6.313.678 1.791.646

The financial statements of Highpoint Care Holdings LLP iregistered nunber OC 3869601 were approved by the
Board apnd autherised for issue on 30 November 2022, They were signed on bebalf of the limited Labitity

partoership by

The notes on pages 18 to 35 forn an integral pacr of these financial statements.
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Highpoint Care Heldings LLP

(Registration number: OC386%60)
Consolidated Balance Sheet as at 30 September 2021 (continued)

(= I M. Rk

Dr Hemaant Kumar Pasel Dr Katherine Mary Patel
Designated member Designated member

The notes on pages 18 to 33 fonn an integral part of these financial statements
Page 14



Highpoint Care Holdings LLP

(Registration number: OC386960)
Balance Sheet as at 30 September 2021

2021 292¢
Nole £ £
Fixed assels
Tuvestments 1> 300 300
Current asseis
Debtors 13 74 -
Cash and shott-ter deposits 127 24
201 24
Craditors: Amouats falling due within oue year 14 (19,5324 111.468)
Net curvent liabilities (19331 (114441
Net fiabilities attributable to members (I9.031) (11 144y
Represented bv:
Members” other interests
Members' capital classified as equigy 13.221 13232}
Onlser reserves (32,252 1243651
(19031 [FIWEE]]
(19.031}) (LI 1+
Total members' interests
Equuiy £19.031) {1140
(19.031) (11,140

As pernutted by section 408 of the Companies Act 2006. as applied to Lunited Liability Partnerships. the LLP
Las opted not to presewt a separate profit and loss and related notes. The parership loss for the vear. available
for discrettonary division amoag metnbers, was (£7.857512020 - (£7.6011).

The fivancial statzments of Highpoint Care Holdings LLP (registered number OC 3869601 were approved by the
Board and authorised for issue on 3 November 2022 They were signed on behalf of the limired liabitiry
parmership by

Dr Heman: Kumar Parte] Dr Katherine Mary Patel
Desigpared member Designated member

The notes on pages 1810 35 form an integral part of these financial staremetnts
Page {5



Highpoint Care Holdings LLP
Consolidated Cash Flow Statement for the Year Ended 30 September 2021

As restated

2021 2020
Note £ £

Net cash milow from operating activities 19 1.053 881 814273
Cash flows from Anancing activities
Repayment of loans and borrowings 1593 589 1239.400)
Repayimewr of capital element of finance leases and HP
contracts (22 6461 (33.793)
Valne of new loans obrained during the period - 300,000
Pavinents to or on behalf of members (334.108) {362.470)
Capital contributions by members - 2.331
Corporation tax paid (25971 (B.877)
Interest paid 1257177 1324.02h
Net cash flows from fiancing activities (1.233490) (466,333}
Cash flows from investing activities
Purchase of tangible fixed assers 1 196.188) (142,641
Sale of langible fixed assets 19.497 26.647
Interest receis ed 3 6
Net cash flows from investing actvities 1176.688) {115.983)
Neg (decraase} tnctease i cash and cash equivalents {A54.288 231,952
Cash and cash equivalents at I October 226.331 (5.6211
Cash and cash equivalents at 30 September 1127.937) 126331
Reconciliation to Cash at bank and in hand category movement (adjusted for overdrafts)
Cash and short-term deposits 14,131 246,831
Bank overdrafis (142,085 120,300

{127,957} 226,331

The notes on pages 18 ro 33 fonin an inregeal part of these financial statements.
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Highpoint Care Holdings LLP

Cash Flow Statement for the Year Ended 30 September 2021

2021 2020
Note £ £

Net cash mflow (outflow} from operating activiiizs 19 103 (2,343
Cash flows from financing activities

Capital comributions by membecs - 2331

Net mncreaser(decrease) in cash and cash equivalens 183 (12)
Cash and cash equivalents at 1 Octaber 2 16

Cash and cash equivalents at 30 September 127 24

The notes on pages 18 to 35 form an integral part of these fnancial statements.
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Highpoint Care Holdings LLP

Notes to the Financial Statements for the Year Ended 30 September 2021

1 Acconnting policies

Summary of significant accounting policies and Key acconnfmg estimates
The principal accounting pelicies applied i the preparation of these finmcial sraremenrs are set our below.
These pelicies have been consistently applied 1o all the years presenred, unless otherwise stated.

Statement of compliance

These financial statements were prepared in accerdance wuli Financial Repeorting Standard 102 "The Financial
Reporting Standard applicable in the UK and Republic of Ireland” and the Sratement of Recomnwnded Practice
Accounting for Eimited Liability Partnerships (issued in December 2018) effective for accounnng periods
conunencing on or after 1st Jannary 2019

The financial statements are prepared w1 steding, which is the functional currency of the lunited labiliny
partnershup. Moueiary amounts in these financial statements are rounded 10 the nearest £,

For the year ended 30 September 2021, Highpouw Care Group Litwted (registered number 12008230) and
Highpoint Care (Kew) Limuted (registered number 0662949} are exempt from rhe requiremenr of an audin. by
virtue of s479A of the Companies Act 2006. for their individual accounts as Highpoint Care Holdings LEP. the
parent undertaking, has prosaded a guarantee 1o the relevant subsidiary under s479C in respect of the year ended
30 September 2021,

General information and basis of accounting

The limited fiability parwership is incorperated in England and Wales under the Limnited Liability Partnership
Act 2000. The address of the remstered office is given on the limited liability partnership information page. The
nature of the fimited liability partnership’s operations and its principal activiries are given in the members®
repot.

These financial statements have been prepared using the historical cost convention modified to include land and
buildings ar fair value.



Highpoint Care Holdings LLP

Notes to the Financial Statements for the Year Ended 30 September 2021 (continued)

1 Acconnting policies (continned)

Basis of consolidation
The consolidated financial stateiments consolidate the financial starements of the limited lialuiity parinership and
its subsidiary undertakings drawn up 1o 30 September 2021,

A subsidiary is an entity controlled by the limired liability partnership. Contrel is achieved where the limited
liability partnership has the power to govern the financial and operating policies of an entity so as o obtain
benefits from its activities,

The results of subsidiaries acquired or disposed of durmg the year are inciuded in the profir and loss account
from the effective date of acquisition or up to the effective date of disposal. as appropriate. Where vecessary.
adjustments are made to the financial statements of subsidiaries to bring their accounting policies into line with
those used by the group.

The purchase method of accounting 15 used to account for business combinations that result in the acquisition of
subsisiaries hy the granp The eost of 2 hosiness combination is measured as the fair value of the assets giveq,
equity instruments issued and labilities incurred or assumed at the date of exchange, plus costs directly
atributable o the busipess combinarion. Identifiable assets acquired and lLabilines and counnngenr Labiiines
assunted w1 a business combination are measured initally ar their fair values at the acquisition date, Any excess
of the cost of the business combination over the acquirer™s imerest in the net far value of the idenritiable assers,
liabilities and comtingent liabilities recognised is recorded as goodwill

Inter-compauy transactions. balances and uwrealised gains on transacuons benween the limired labiluy
partnership and its subsidiaries. which are relared panies. are elunivared in full.

Intra-group losses are also elimivated but may indicate an impaiment thar requires recognition in the
consolidated financial sratements.

Accounting policies of subsidiaries have been changed where pecessary w ensuze consistency with the policies
adopted by the group.

Prior period adjustient

The 2020 financia! statements bave been restated in regards to Joans due to members. The loan balances are
correctly shown as creditors within the financial statements of the subsidiary compames. Within the financial
statemnents of Highpotst Care Holdings LEP the 2020 loan balance. being £2.461.157 has been reclassified as
members' interests rather than bewmg included within ¢reditors. The interest charges ou tlus balance. £26.349. has
been restated as members remuneration rather than being incluvded in the financial statements as an interest
expense. Profit available for discretiopary division among members remains at £71 936,
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Highpoint Care Heldings LLP

Notes to the Finaneial Statements for the Year Ended 30 September 2021 (continued)

1 Arcounting policies {continued)

Going concern

The group has made a profit before taxation during the current accounting period. At the begioning of the
paudenuc costs increased substantially, but subsequently and over the course of the rest of the accouats pesiod.
the group received grants from the Covacil. Which offser a large portion of the increased costs. In addition. in
the previous financial period the group teok advantage of govermment backed business loans. which bave given
more security in the medium term over the cost of funding.

Suice the year-end staff and care home restdents have received vaccinations to proteet against Covid-19 and it &5
envisaged that this will enable the busuess 10 conrinue o be prefitable.

Cash flow continues 1o be an area of concem. Cash flow forecasts have been prepared and are being moaitored
by the members. Post year-end, the company’s bankers have agreed to a capital repaymert holiday i regard 1o
the main bank loans. The members have agreed ro only seek repaviment of their foans when funds permit.

Accordingly, the financial stetlements have heen prepared on a going concern basis.

Revenue recagnition

Turnover comgrises the fair value of the considerarion reczived or receivable for the provision of services in the
ordinary course of the group's activities. Tarnover is shown net of any discounts, Revenue ts recognised on the
delivery of care 1o the hotes' residents. Incoine that is inveicad in advance or arrears is apportioned so thar only
that relating to the period of the financial statements is incheded in murnover.

Government granis

Government Grants are recogaised when the company has an entitlement 0 the funds, baving satistied any
couditions attaching to the making of the grant, Where performance conditions are attached to the grant and
have yet to be met, the income is recognised as g Hability and included on the balance sheer as deferred income.



Highpoint Cate Holdings LLP

Notes to the Financtal Statements for the Year Ended 30 September 2021 (continued)

1 Accounting policies (continued)

Members' remuneration and division of profits
Members' participation rights are the rights of a member against the LLP that arise under the members'
agreement (for example m respect of amounts subscribed or otherwise contributed, remuneration and profits).

Members' participation rights in the earnings or assets of the LLP are analysed berwzen those that are, from the
LLP's perspective, either a financial lability or equity, in accordance with section 22 of FRS 102. A member’s
participation sights including amounts subscribed or otherwise contributed by members, for example members'
capital. are classed as liabilities uniess the ELP bas an unconditional right to refuse payment to members, in
which case they are classified as equity.

All amounts due to members that are classified as liabilities are presented wirthin "Loans and other debrs due to
membess” and, where such an amount relates 1 current year profits, they ate recognised wirthin "Members'
remuneration charged as an expense’ in amiving at the relevant years result. Undivided amotus that are
classified as equity are shown witin "Members® other tnterest. Amounts recoverable from members are presented
as debtors and shown as amounts due from members within members” imerests,

Where there exists an asset and liability compenest in respect of an individual member's participation rights.
they are presented on 2 gross basis unless the LLP has both a legally enforceable right 1o set off the recognised
amounts. and it intends either to settle on a net basis or o sertle and realise these amounts simubkaneously
which case they are presented net.

Once an unavoidable obligation has been created in favowr of members through allocation of profits or other
means. any undrawn profits remaining at the reporting dare are shown as 'Loans and other debts due o
members' 1o the extent they exceed debts due from a specific member.

Taxation

The taxation payable on the limited liability partaership's profits is the persounl liability of the members.
although payment of such liabilities is admitustered by the limited liability partnership on behalf of its members
Consequently, neither partnership taxation nor related deferred taxation is accounted for wirhin the financial
statemnents of the limited liability partinership only.

In respect of the group. the tax expense for the period comprises current and deferred tax. Tax is recognised in
profit or koss, excepr that a change amributable to an iem of income or expense recognised as other
comprehensive income is also recogmsed directly io other comprebiensive tncorne,

The cursemt incowe rzx charge s caleulated on the basis of tax rares and laws that have beew enacted or
substantiveiv enacred by the reporticg date g the couptries where the company operates and generates raxable
income.

Deferred tax liabilities are recognised in respect of tming differences that exist a1 the reporting date. Timing
differences between taxable profits and rotal comprehensive income that arise trom the inclusion of income and
eXpenses in fax assessments i different periods from the recogaition in the financial statements. Deferred fax
assets are recognised only to the extent thar 1t 15 probabiy that they wiil be recovered by the reversal of deferred
tax hiabilities or other future taxable protirs.



Highpeint Care Holdings LLP

Notes to the Financial Statements for the Year Ended 30 September 2021 (continuned)

1 Accountiug poficies (continued)

Tangible fivad acsets

Taungible assets {excluding property) are stated in the balance sheer at cost. Jess any subsequent accumulazed
depreciation and subsequent accumulated impavment losses,

The cost of tangible assets inchides directly attribuiable costs wcurrad 1a their acquisition and mstallation.

Land and property is stated in the balance sheet ar valuarion. This is a change in accouning policy fo the prier
year. whersby land and property was included within the financial statements at cost less accunmlated
depreciation. The tupact of the revaluation can be seen in note b1 to the accounts.

Depreciaticn
Depreciation is provided au tangible fixed assets so as to write off the cost or valnanon. less any estimated
residual value. over their expected vseful economic life as follows:

Asset class Depreciation method apd rate
Plant apd machinery 10% Siraigls Line

Fixtures, finings and equipment 157, Reducing Balancs

Motor vehicles 239, Reducing Belance

Impairmtent of assets
The Land and Buildings are subject to ap annual impaicment review by the Members and by professional
valuers as and when required to ensure that the value of the properties m the accounts reflect their current value.

Investments
In the parent company financial staternents. invesiments in subsidiaries are nutially measured at cost and
subsequently measured at cost less any accumulated impaimment losses.

A subsidiary 1s an eatity controlled by the group. Control is the power 1o govern the financial and operaiing
policies of the entity so as 1o abrain benefits from its activiies.

Trace debtors
Trade debtors are amours due from residents for services performed.

Trade debtors are recognised uurially at the transaction price. They arg subsequeathy measured at amortised cost
using the effective mierest method. less provision for impairment. A provision for the unpaument of trade
debtors is established when there is objective evidence that the Liated liability parnership will not be able to
collect atl amounts due according to the original terms of the receivables.

Cash and cash equivalents
Cash and cash equivalents comprise cash on hand and call deposirs.

Trade creditors

Trade creditors are obligations to pav for goods or services that have been acquired in the ordinary course of
business from suppliers. Accounts payable are classified as current liabilities 1f the Limited Lability partnership
does not have an uncondisional right. at the end of the reporting peried. to Jdefer settlement of the creditor for at
feast twebve months after the reporting date. If there is an uncondional right to defer sertlement for ae least
nwelve months after the reporting daie, they are presented as non-current liabiliues.

Trade creditors are recognised mitially at the transaction price and subsequemtly measured ar amortised cost
using the effective interest method.
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Highpoint Care Holdings LLP

Notes to the Financial Statements for the Year Ended 30 September 2021 (continued)

1 Accounting pohcies {continued)

Borrowings

Interest-bearmng borrowings are initially recarded at fair value. et of transaction costs. Interest-bearing
borrowings are subsequently carried at amortised cost. with the difference between ihe proceeds. ner of
wansactios costs. and the amount due on redemptjon being recognised as & charge to the Profit and Toss aceount
over the period of the relevant borrowing,

Interest expense 1s recognised on the basis of the effective interast method and is inciuded i interest payable
and similar charges.

Borrowings are classified as current liabilities unless the group has an naconditional right to defer setttement of
the hiability for at least twelve months after the reporting date.

Provisions

Provistons are recognised when the lmited liabitiry parmership has an obligarion at the reporting date as a result
of a past event. it is probable thar the lhnited liability partuership will be required 1o settle st obliganon and a
reliable estimare can be made of the amount of the obligation.

Leases
Leases are classified as finance leases whenever the termis of the lease rransfer substanually ail the risks and
rewards of ownership 1o the lessee.

Assets held under finance leases are recognised at the lower of thelr fair value ar wception of the tease and the
present value of the minimum lease payments, These assets are depreciared on a staighe line basis over the
shorter of the useful life of the asser and the lease 12on. The correspending liababity to the lessor is included in
the Balance Sheert as a finance lease obligation.

Lease payments are apportioned berween fidange costs in the Profit and Loss Account and reduction of the lease
obligation s¢ as to achieve a constant periedic rare of interest on the remaining balance of the labiliry.

Defiued contribution pension abligation

A defined contribution plan is & pension plan under which fixed contributions are paid s a pension fund and
the company bas no legal or constructive obligation to pay furher contriburions even if the fiund deos not hold
sufficient assets 1o pay all emplovees the benefirs relating o emplovee service in the current and prior periods.

Coninbutions to defined contribution plans are recognised as emplovee bepefit expense when they are due. If
conlribution payments exceed the contribution due for service, the excess is recognised as a prepayment.

Employee benefits
The costs of short-term employee benefirs are recognised as a liability and an expense.

The cost of any unused holiday entitiement is recognised in the period in which the emplovee’s services are
recetved.
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Highpoint Care Hoidings LLY

Notes to the Financial Statements for the Year Ended 30 September 2021 {continued)

1 Accounting pelicies {continued)

Financial instruments

Classification

All financial assets and Liabilities are initially measured ar transaction price (including wransaction costs), excep:
for those financial assets classified as at fair value through profit or loss. shich are initially measured al fair
value (which is pormally the transaction price excluding transaction costs). unless the arrangement constinies a
financing trapsaction. If an arangement constitutes a finauce transaction, the financial asset or financial liability
15 measured at the present vajue of the future payments discounted at a market rare of utarest for a similar debt
nstrument.

Financial assets and Labilities are only offsct in the balance sheet when. and only when there exists a legally
enforceable right to set off the recognised amounts and the limited Liability partnership wstends either 1o sertie on
a net basis. or to realise the asset and sefile the Hability simultaneously.

Jodgements and estimates

In the appication of the group's accounting policies. the members are required to make judgements. estimares
and assumptions about the casrying value of assets and labilities that are not readily apparent from other
sources. The estimates and associared assumptions are based on historical experience and other factors that are
considered to be relevant. Actual resuits may differ from these estimates

The estimates and undeslying assumptions are reviewed on i caogoing basis Revisions to accounting estimates
are 1o be recognised i the period in which the estumate js revised where the revision affects enly that period. or
i the period of the revision and future periods where the revision atfects both current and funire periods.

2 Turnover

The analysis of the T1P's revenie for the vear is as follows:

2021 1020
£ £
Income from Care Homes 4.250.983 3.990.827
3 Other operating inocme
202% 2021
£
RHI income 37718 38,553
Coungil grants re covid-19 336,337 152.788
HARC - JRS gram 19,403 23506
393 460 313.852
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Highpoint Care Holdings LLP

Notes to the Financial Statements for the Year Ended 30 September 2021 (continued)

4 Operating profit

Operating profit is stated aftar charging:

2021 2028
£ £
Operazing Jeases - otber assers 11.990 3914
Profit on sale of tangible fixed assers 15,692 (1781
Depreciation 388423 388.287
Auditors ramuneration 22.968 22.000
5 Interest payable and similar charges
2021 2020
£ £
Enterest on bank borrowicgs and overdrafis 141.0058 303,793
Enterest on other loans 113,104 19.283
Finance charges 3.067 933
237176 324025
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Highpoint Care Holdings LLP

Notes to the Financial Statements for the Year Ended 30 September 2021 (continued)

§  Particulars of emplovees

The average number of persons ewmployed by the group during the year. are categonised below. Gther than the
wembers there are no eiployees ia the Limited Liability Partnership

2 2020
No, No.
Nursing S1aff 103 23
Adnunistration and Support 34 35
Key Managemeit 2 2
Members twho are the directors of rrading subsidiaries) 2 i)
141 127
The agerezate payroll costs were as follows:
2021 2020
£
Wages and salazies 2637772 2363336
Social security costs £60.404 138,642
Pension schemes 16.782 40,103
2870938 2.562.081
7 Members' remuneration
2421 2020

()

Average nunber of members during the year

8 Auditor's remuneration

2021 2020
Audut of the financial starements 18.013 13.000
Fees payvable to the LLP's auditor and ifs associates fox other
services;
The audit of the LLP 4.933 4.000
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Highpoint Care Holdings LLP

Notes to the Financial Statements for the Year Ended 3¢ September 2021 (continued)

9 Taxation

Tax charged (credited) in the income statement

2021 2020
£ £
Current taxation
UK cerporation tax for the period 7377 23970
Deferred taxation
Arising from origination and reversal of timing differences (97.262) (19344
Tax (receipt) expense in the income staterment (89 985 6626

The rax en for the vear is the same as the standard rate of corporation tax m the UK (2020 - the same as the
standard rate of cozporation tax in the UKy of 1980 (2020 - 19%0).

1 he ditterences are reconciled below:

2021 2020
£ £

Profit before tax 219.945 104.911
Corporation iax ar standard rate 33,384 14927
Increase (decrease) from effect of different 17K 1ax rates on some
earnings - 1.708
Fifect of expense not deducrible in dererining taxable profir (1ax
1033) 2 835 743
Deferred 1ax expense {crediv) relating 1o changes in X razes or laws (1.023) -
Inerease {decrease) from tax losses for which no deferred tax asset
was recognised (31474 110,752
Deferred 1ax expense (credin) from unrecognised temporary difference
from a prior period (in .
Tax increase {decrease) from effect of unrelieved tax losses carried
forward (04,191 -
Total 1ax {credin charge 189.98%) 6.626

14 Profit of the partzership

The partnership has taken advantage of Section 408 of the Companies Act 2006 as applied by the Limited
Liability Partnerships. Parmerships and Groups (Accounts & Audit) Regulations 2016 and has not inchuded i
own profit and loss account in these financial statemients. Iis own foss for the year available for discretionary
division among members was (£7.887) (2020 - (£7.601 ).
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Highpoint Care Holdings LLP

Notes to the Financial Statements for the Year Ended 30 September 2021 {continued)

11 Tangible fixed assets

Group

Freehold land Plant and Fixtures and Office

and buildings machinery fitings Motor vehicles equipment Total

£ £ £ £ £ £
Cost
Al 1 October 2020 7917985 L73HS 939.905 128,237 3619 11735191
Revalvation 3.236.661 - - - - 3.236.661
Addiuops 85,599 A 1,572 93733 1528 261.210
Disposals - - - 41.250) (41.250;
Transfers 3,555,328 {2.690.8927) (864.436) - - -
At 30 Septeniber 2021 11,795,373 E21.030 97.042 152,720 10147 15.206.512
Depreciation
Ar | October 2020 - 1.315.78% 416.889 39,828 2640 L7735 146
Charge for the year - 281456 6317 193N 1208 385.423
Eliminared on disposais - - - 127 4451 - 127545
Rewoval of prior depreciation o revaluation (205001 - - - - (2.050.012
Transfers 2.050.012 (1.579.338) {170.67H - - -
Al 30 September 202} - 17937 22527 41,712 3.936 86.512
Net book value
At 30 September 2021 14,795,573 103.093 743518 1-41.00§ 6,211 15.12G.400
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i1 Tangible fixed assets (continned)

Freehold iand Plant and Fixtures and Office

and buildings machinery fittings Motor vehicles equipment Total

£ £ £ £ £ £

At 30 Septemiber 2020 7.917.985 1.118.636 5431.0i6 $8.409 3.979 0.974 045

Revaluation

The fair vaiue of the group's land and buildings has been arrived at on the basis of vajuations carried our on 22 November 2020 by Knight Frank - who are not connectad 1o

the group. The valuation was inade on an open marker value basis.

The historical cost of the land and buildings i3 £11.338.912.

Assets held under Apance leases and hire purchase contracts
The net carrying amount of tangible assets inciudes the following amounts in respect of assers held wnder finance leases and hire purchase contracts:

Motor vehicles 1

2020

35.40Y
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Highpoint Care Holdings LLP

Notes te the Financial Statements for the Year Ended 30 September 2021 (continued)

12 Investments held as fixed assets

Partnevsiip

Details of undertakings

Deradds of the investments in which the limsted kability partuerslip bolds 20% or more of the nommal value of

any class of share capital are as follows:

Country of

Uadertaking incorpovation

Subsidiary undestakings

Highpoint Care
Limired

161 Clipsley Lane,
Haydock, St Helens.
Merseyside, WALL
oIG

Highpoint Care {West
Derby) Limited
Damfield Gardens. 1
Bournehurst Prive,
Off Danifield Lane.
Maghuli, Liverpool.
L3l 3FA

Highpeini Care (Kewi
Limited

The Station House.
Station Road,
Whalley. Clitheroe.
Lancashire. BB7 9RT

Highpousr Care Group
Limited

161 Clipsley Laue.
Havdock. St Helens.
Merseyside. WALL
G

England and Wales

England and Wales

England and Waies

Frgland and Wales

Holding

Ordinary A and B

Ordinary

Ordwary A and B

Ordinary A and B

Propovtion of voting
rights and shares

held Principal activicy
1000, care home

1002, care home

1009, not trading

100%0 not rading

Highpoint Care Limited and Highpowy Care (West Derby) Limited are dicectly owned by Highpowr Care Group
Limited. which s directly owned by Highpoint Care Holdings ELP.
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Highpoint Care Holdings LLP

Notes to the Financial Statements for the Year Ended 30 September 2021 (continued)

13 Debtors

Trade debrors

Amaonnts owed by related parfies

Acerued Income
Prepayments
Deferred rax assers

14 Creditors: Amounts falling due withiz one year

Bank loans and overdrafis

Obligatiens under finance lease and

hire purchase contracts
Funding Circle Other Loans
Trade creditors

Corporation tax

Amonnts owed 1o related parties

Taxation and Social Security

Pavinents on Accouats, Corporation

Tax and other ereditors

Accruals and deferred income

Group Partnexship
202t 2020 2021 2020
£ £ £ i
191.880 129292 . .
29430 15769 - -
363972 316.588 - -
23939 54,070 73 -
189.863 92.601 - -
795110 608.320 73 -
Group Partnership
As restated
2021 200 plins ] 020
i £ £
FIT.658 353,739 - -
30177 13,146 - -
13.436 H0.083 - -
137828 19.936 - -
33238 15971 - -
27481 13,740 12082 4443
83481 B - -
632,166 303309 - -
153441 150.766 7.450 7.020
1.835.916 1.431.362 19,532 11.468

Creditoss awounis falling due within owe vear meludes the following liabiliies. on which securiny has been
giveq by the limited liability parwership:

Bank Overdraft

Bank Loans (mcl CBILS)
Hire Purchase

Funding Circle Other Loans

Gronp Partnership
2021 2020 n 2020

£ £ £ £
142,088 20.500 - -
375.37] 533.25% -

30,177 13,746 - -

13436 60,033 - -
761272 627,590 - .

Page 31



Highpeint Care Holdings LLFP

Notes to the Financial Statements for the Year Ended 30 September 2021 (continued)

15 Creditors: Amounts £alling due after more than one year

Group Partnership
As restatecd
1t 2020 2011 2020
£ £ £ £

Bank loans and overdmafis 6.603.916 7177602 . .
Obligations under finance lease and
bire purchase contracts 79.106 52461 - -
Funrding Circle Other Loans 14,787 31348 .
Aceruals and deferred incoms 83381 343.777 - -

7.083.190 7.606.188 - -

Creditors amounts falling due after more than one vear includes the following liabilities. on which security has
been given by the Limited liability pannership:

Gronp Partuership
o 2020 2021 2020
£ £ £ £
Bapk Loans et CBILS) 6.603.916 777,602 - -
Hire Purchase 79,106 22461 - -
Funding Circle Other Loans 787 32,348 - -
6,699.809 72624 - -
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Highpoint Care Holdings LLP

Notes to the Financial Statements for the Year Ended 30 September 2021 (continued)

16 Analysis of changes in net debt

Group
At 1 Octobey Financing cashk At 30 September
2020 flows 2021
£ £ £
Cash at bank 246.740 (232.610) 14.130
Bauk overdraiis 120,500} (421 .388) (142.088:
Borrowings excluding overdratts (7.803.294) 393 584 17.209.7101
Lease lLabilities (66.207) {43,076} (109283
Wer debt {before members” debn) (7.643.261) 196.310 (7. 446,951
Net debr (7.643.26]) 196.310 (7446931
17 T'rosisivus
Group
Other provisions Toeal
£ £
Deferred tax on revaluation of land and buildings 696,857 G696 837
At 30 September 202 696,837 656857

Inchuded in neote 13 there is a deferred tax asser of £189.863 (2020: £92.601) in relaion 1w other timing
differences

18 Pension and other schemes

Defined contribution pension scheme

The group operates a defined conrribution pension scheme. The pensien cost charge for the vezar represems
coutributions pavable by the group to the scheme and amounied to £46.782 (2020 - £40,103,.
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Highpoint Care Holdings LLP

Notes to the Financlal Statements for the Year Ended 30 September 2021 (continued}

19 Notes to the cash flow statement

Group
2021 2424
£ £
Operating profit 477119 428931
Depreciation. amortisalivi and imnpainmem charges 388,423 388.287
Profit on disposal of fixed assets (5.602) (1.78I1
Increase in debtors {93.528) (1035.248)
Increase in creditors 289.569 104,084
Cash generated by operations 1,055,891 814,273
Net cash inflow from operating activities 1.055.891 814.273
Partnevship
2021 2020
£ £
Operating loss (7.887) 17.601)
Increase in debiors (74 -
Increase w creditors 8.064 5258
Cash generated by operanons 103 (2.343)
Net cash inflow/(omflow) from operating activities 163 (2343

26 Revaluation Reserve

The revaluation reserve consists of cumulative revaluation gaws w respect of laad and buildings. net of deferred
taxation

21 Related party transactions

Group
Kev mapagement compensation
2021 2020
£ £
Salaries and other shiort term empioyee benefits 121771 117,038

Other companies owned by the members who control the group
Moaies loaned 1o/from related entties. In all cases. the loans are unsecured. non-interest bearing and repavable

expenses incurred by the group for a famuly member who carried out work o bebalf of the reated parties.

The amounts owed by related parties ar year-end was £29.435 (2020° £13.769). The amcunts owed 1o related
parties at year-end was £27 1871 2021: £13.7340}
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Notes to the Financial Statements for the Year Ended 30 September 2021 (continued)

22 Bantk Bovreowines

The bank loaas are denominated o Sterling. The final instalment tor loan one is due in July 2023 and for loan
wo is dug in April 2025, The carrying amount ar vear-end is £2 689.660 for loan one, £3.997.960 for loan
{2020: £2.030,103 for loan one and £4.248.693 for loan nwo}

The security i each case are the properties owned by the subsidiary companies and 2 fixed and floating charge
over the remaunng assets of the group. The carrving value of the properties ar year end are £13,810,9%8 12020
£6.958.011).

The Bank Overdrafis in each subsidiary company are denomninated in Sterling. There is a cross-guarantes in
place berween the o trading subsidiaries supported by a debenture. The carving amount of the bank
overdrafis at year-end is £142.088 {2020: £20.942).

The bank overdraft is supported by guarantees and debentures held oi assets across the group. In addition, there
is a personal guasamee from one of the members Up to a maximum of £{30.000.

Coronavirus Business Interruption Loan Scheme (CBILS) is denouminated in Sterling and the final wstalent is
due y Seprember 2026, The carrying amount at year-end is £ $27.200 12020 500,000}

Capital repayments on the loan conunenced in Marsch 2021 and are eveniy spread over the remaining 5 ': vears
of the loan agreement. The loan is 80%, backed by the Goverunent,

Qther borrowings

Funding Circle Loans is denomivated in Sterling with a neminal wrerest rate of 15%s and the final instalment is
due 1 Angust 2022, The carrving amount at vear-end 15 £66.667 (2020: £14H,35T

The security is a fleating charge over the assets of the group. Monthly cepaviients are at a sef rate over the rest
of 1he term of the loan.

Other Short-Term Borrewing

These are denosunated in Sterhing with a pominal interest rate of average of 31.5%. The carrying ameunt at
vear-end ts £23.223 (2020 £92.4351

These are unsecured loans, hence the higher wterest rate. The majority of the amount owed at the vear-end is
repavable within 12 momhbs of the accounts year-eid with simaller amoums being repavable at a later date.

Hire Purchase
Hire Purchase finance is denommaied m Sterling with a nonnal interest rate of average of 11% and the final
wstalments dve in September 2023 and February 2025 The carrving amount at vear-cod is £109.283 (2020

£66.207).

The security is the vehicles on which she Hire Purchase agreements have been taken out.

23 Control

The members are the controliing party by virtie of sheir controlling interest in the Hmited Liability partnershup.
The uitimate controlling party is the same as the controlling party.
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