""" Registered number: 11639745

ZWPV LIMITED

ANNUAL REPORT AND FINANCIAL STATEMENTS

FOR-THE YEAR ENDED 31 DECEMBER 2020

T

30/09/2021 #188
COMPANIES HOUSE

|

A

I




© ZWPV LIMITED ™ "+

~ CONTENTS

Company lnformation .
Strategic. Report

Dlrectors Report

) Independent Auditors' Report to the Members of ZWPV Lumlted

Consolidated Statement of Comprehensnve Income
Consolidated Bglance She_et. '
Company Balance Sheet .

Consolidated Statement of (}hanges in Equity
Company Statemen‘t_of:Changes in Equ'ity
“Consolidated Statement of Cash Flows

Notes to the Fin‘ancial Statements

| P_age(sj

2-5

6-9

©10-13

14
15
16
.
- 18

19:20
21-46



"ZWPV LIMITED
- COMPANY INFORMATION

Directors

Registered number

Registered office

|ndependent auditors

D A Hughes .
A L Pendleton
D J Stacey

S W Taylor

G A Thorley

"E.S Evans

A S Hudson
11639745

Zip World Base Camp
Denbigh Street
Llanrwst

"LL26 OLL

PricewaterhouseCoopers LLP

Chartered Accountants and Statutory Auditors
One Kingsway

Cardiff .

CF10 3PW

Page 1



ZWPVLIMITED -~ - . oo e

STRATEGIC REPORT :
FOR THE YEAR ENDED 31 DECEMBER 2020

The directors present the Strategic Report of ZWPV lelted (the "Company") and its subsidiaries (together the -
“Group") for the'year ended 31 December 2020. : :

. Rewew of the busmess and future developments

. The Group's EBITDA before exceptional charges was £2.2m - (2019 £5.4m) on turnover of £8.3m (2019
. £15.6m). The Group's loss for the financial year was £6.6m (2019: £4.0m). Exceptional charges of £0.4m (2019:
- £0.5m) were principally costs incurred in relation to an aborted contract opportunity and HR related costs. .

The net liabilities of the Group as at 31 December 2020 were £10.1m (2019: £3.6m).

The business closed in line with Government legislation for the Covid-19 lockdown periods with a material impact
on -turnover. The management team reacted quickly and reduced costs in the business, making use of
government support through the CJRS scheme ‘and other applicable grants. Prepaid customer bookings were
retained in the business until re-opening and are-now belng utilised by our customers. Covid-19 safety measures
have been |ntroduced where required to ensure both customers and our team have a safe experience.

"The strategy of the business moving forward is to grow revenue through a comblnatlon of orgamc growth, new
site builds, and acqursﬂmns as it expands its adventure experiences across the UK

_The new self-build site at 'Towel‘ near Rhlgos South Wales has beéen opened to the publlc from 26 April 2021
" being the first new site outside of Zip World's Snowdoma heartland, and includes a Z|p Llne Coaster Kart and
retail facilities.

The trade and assets of the retail and adventure operations outside of the Zip World core products at the
Llechwedd, Blaenau Ffestiniog sites were acquired along with a new 30 year lease from the incumbent landlord.
The purchased trade and assets include a Deep Mine tour, retall outlets, and food & beverage outlets.

A hotel in Snowdonia, Tyn Y Coed, |sAbe|ng acquired during 2021, with the transaction on target to complete’in
October: This will further add to the extent of Zip World's investment in-the tourist industry in North Wales.

The Group's focus continues to be providing world class differentiéted outdoor adventure experiences. As a
Group, we are proud to support the tourism industry and employ people who live local to our attractions. This is.
part: of our ethos to build sustainable, long term quality employment opportunmes in the regions where we
operate.

Principal risks and uncertainties

Flnancral risks :

The Group uses various finaricial instruments, these include loans, finance leases, interest rate caps, cash, and
various items such as trade debtors and trade creditors that arise directly from its operations. The main purpose
of these financial instruments is to raise finance for the Group's operations.. The existence of these financial
- instruments exposes the Company to a number of financial risks which are described in more detail below.

_The main risks arising frern‘the Group's financial instruments are:

liquidity risk
~ credit risk
general economic conditions and
cashflow interest rate risk
" Liquidity risk

-The Group.seeks to manage financial risk by ensunng sufficient liquidity is available to meet foreseeable needs -
and to invest cash assets safely and profitably. Short term flexibility is achieved by revolving credit facmtles and
overdraft facilities. The maturity of borrowings is set out in the notes to the financial statements
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" ZWPV LIMITED

STRATEGIC REPORT (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2020

Credit risk :
The Group's principal financial assets are cash The credit risk assomated with cash is limited.

Interest rate risk )

The Group finances its operations through a mrxture of retained profits, fnance leases, bank and other
borrowings.. The Group's exposure to interest rate fluctuations on its borrowings is managed with the use of both
fixed and floating rate facilities.

Other prinr:ipal risks

Other econom/c nsk "

The nature of the Group's business is that it is exposed to the general economic conditions prevarllng in the
United Kingdom. The COVID 19 economic fall-out combined with the uncertainties related to Brexit may have a
negative impact on consumer discretionary spending, and in turn on the Group's financial performance. To help
manage -and mitigate this, the Group is seeking to broaden and adapt its adventure activity offering at various
price points to maximize revenue opportunities and |ncrease resilience to COVID 19 changlng government social -
distancing requirements. .

Health and safety : :

To minimize and manage any Heaith and Safety risk in relation to the outdoor adventure activities, these
considerations are at the forefront of the design and equipment management for each attraction from the outset
and are integral to the internal control processes for each site.

Staff retention : :
As a visitor attraction, a key part of the Zip World experlence is the interaction that visitors have with the Group's -
employees. As a result, the Group invests significantly in training and looking after the welfare of its employees ‘
‘to help with staff continuity. We do thrs through creating a posutlve workmg environment, mvestrng in staff and
paying above industry average wages.

Key performance mdlcators

The Group used the following key performance rndlcators to monltor the Company's performance:

. : ‘ 2020 C 2019
Revenue . : £8.3m . £15.6m
EBITDA before exceptionals . : , : £2.2m : 5.6m
Gross margin % o ) : 77.3% -67.9%

Average numbers of employees : ) v 301 - 300
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ZWPVLIMITED ¢

~ STRATEGIC REPORT (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2020

Section 172 (t) Statement

The Board have considered the requirements of Section 172 (1) reporting in the preparatlon of these financial
statements. In making key decisions, the Board consrders the following;

a) the likely consequences of any decision in the long term

b) the interests of the Company's employees,

c) the need to foster the Company's business relationships with suppllers customers, and others

d) the impact of the Company's operations on the community and the environment,

e) the desirability of the Company maintaining a reputation for hlgh standards of business conduct, and
f) the need to act fairly between members of the Company.

The Board consider key decisions in the context of the above areas and record how these decisions have been
made. The stakeholders impacted by decisions are identified by management in the preparation of Board papers
and through broader discussion in the business.

The Board meet regularly throughoutthe.year and such decisions are discussed in depth and considerations and:
conclusions recorded in the minutes. As a result of these activities, the Board has an overview of the outcomes’
of the stakeholder engagement, and other factors, enabling the Directors to comply with théir duties under s172
- of the Companres Act 2006.

The following are examples of stakeholder engagement that has taken place dunng the financial year:

Our People -

Our team are critical to the delnvery of our customer proposition across our business. Senior management have
created a set of business values which are communicated across the business to ensure that Zipworld is the’
most recommended experience brand in the world. These values are; do the right thing, be exceptional, and
. challenge the norm. The leadership team have regular discussions and activities to reinforce the practical

application of these values in the business. In turn these values are used as an integral part of our recruitment -

process and, furthermore, are then used as part of the.induction programme for all employees.

Management throughout the business have regular meetings with their teams where information is
disseminated, and feedback sought. The feedback received throughout the business is considered by.the Board
in decision making and considered on specific projects, as necessary. )

Our Customers

Our customers have often booked an experiénce with us to- mark a srgnrf icant occasron or srmply to create a
memorable_ experience for family, friends or. colleagues. It is their positive experlence which will drive’ our
attalnment of being the most recommended experience brand in the world.

Management on site, and the senior team, regularly engage with our customers on individual sites to get their
feedback and listen to any concerns ThIS feedback is then reflected in decision making and also considered by
the Board as appropriate. . :

Our Investors

Our founder, senior management and all our |nvestors have a comprehensive understandlng of the leworld :
business-and their views- are critical-to shaping the future direction of their company. These vrews ‘discussed by
the Board in maklng strategic and directional decrslons

Our Suppliers :

Our suppliers play a key part in enablrng us to deliver a Ieadrng levei of product and service. to our customers
We seek to choose the best products and services to mieet our requirements, ‘and then develop strong, long-
term relationships-with the suppliers that provide them, to create strong and enduring value over time. We review
supplier performance regularly and-have a cycle of re-tendering key supply contracts in place to ensure that
products and services continue to be delivered in line with expectations for both our business and our customers.
- We also ensure that all our suppliers are engaged in discussing their corporate and social responS|b|I|tles with .
our team and commlt to thelr continued compliance to the Modern Slavery Act.

B
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ZWPV LIMITED

STRATEGIC REPORT (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2020 o -

The broader Commumty & Environment

The Board and management are committed to ensuring that our operations are an integral pan of the
communities in which they sit. Our sites are in rural locations and, as such, we are one of the main sources of
regional employment. We recognise our responsibilities in that regard and seek to ensure that we also support
the community by sourcing produce locally and supporting local charities and causes where appropriate with the
management team on each site encouraged to engage directly with local community needs’

- The Board are also committed to_ensuring that our business considers its impact on the community and
environment in its operations consnders the practxcal and tangible ways in which this can be improved and
actively monitored. )

Our Culture :

The Board believes culture to be key in achlevmg long-term success and growth. Our high standards of business
conduct, and the pursuit of continuous improvement and innovation, are the direct result of a culture that focuses
not only on achieving high levels of performance but doing so in a way that is sustainable and reflects our values,
described above. The Board supports the founder and senior team in embedding this culture into the business,
.and as a result the Group is now developing a clearly defined purpose across all business functions based on
- the three key values which govern how we act as a business. .

This report was épproved by the board and signed on its behalf by:-

S w Taylor
Director

Date: 29/09/2021
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~ ZWPV LIMITED

. DIRECTORS' REPORT

FOR THE YEAR ENDED 31 DECEMBER 2020

The directors present their annual report and the audited consohdated financial statements of ZWPV lelted (the -
"Company") for the year ended 31 December 2020.

Principal activities

The principal ectlwty of the Compariy dunn‘g the year was that of a holdlnd Compény The'Company is
incorporated in England and Wales with a company registration number of 11639745. The principal actmty of the
Group was provndlng outdoor adventure experlences to customers in the United Kingdom.

‘ ‘Results and d|V|dends

A “Resuits for the financial year and fnanmal position for the Group are shown i m the annexed t’nanmal statements.
The Group s loss for the financial year was £6,582,635 (2019: £4, 017 ,867). '

No ordlnary dividends were paid. The difectors do not recommend payment of a further dividend.
. Directors

- The directors who served during the year and up to the date of approval of these financial statements, unless -
otherwise stated, were: :

D A Hughes

A L Pendleton

D J Stacey

S W Taylor .

G A Thorley

E S Evans (appointed 9 October 2020)
A S Hudson (appointed 9 October 2020)

Qualifying third party indemnity provisions D

As permitted,by the Articles of Association, the, directors have the benefit of an indemnity which is a qualifying

third-party indemnity provision as defined by Section 234 of the Companies Act 2006. The indemnity was in force

throughout the last financial year and is currently in force. The Group also purchased and maintained throughout-

the financial year Directors' and Officers' liability insurance in respect ‘of itself and its dlrectors

Future developments

An indication of the likely future develobment of the business is included in the Strategic report on page 2.

Financial risk management

The financial risk manegement of the Group and Company are described in the Strategic Report on page 2.
Supplier payment policy

- When entering into commitments for the -purchaee of services and goods, the Group gives cons'iderati'on to

. quality, delivery, terms of payment and price. If the Group is satisfied that suppliers have provided the services or

" goods in accordance with the agreement made between the supplier and the Group, then payment is made. The
Group makes every effort to resolve dlsputes quickly if they should arise. .
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ZWPV LIMITED

DIRECTORS' REPORT (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2020

Employee involvement

The Group systematically provides employees with |nformat|on on matters of concern to them, consultlng them
or their representatives regularly, so that their views can be considered when making decisions that are likely to
affect their interests. Employee involvement in Zip World Group is encouraged, as achieving-a common
awareness on the part of all employees of the financial and. economlc factors affecting the Group plays a ma;or

role m its performance . .

It is the policy of the Group that tralnlng, career development and promotlon opportunmes should be available to
all employees.

Disabled employees

The Company recognises its responsibility to employ disabled persons in suitable employment and gives full and -
‘fair consideration to such persons, including any employee who ‘becomes disabled, having regard to their

aptitudes and abilities. Where practicable, disabled employees are treated equally with all other employees in

respect of their eligibility for training, career development and promotion. .

Matters covered in the strategic report
The future developments of.the Group are discussed in the business review section of the Strategic Report.
Going concern

The Group has net liabilities of £10.1m (2019: £3. 6m) and the Company has net liabilities of £4.6m (2019:
£1.0m). The Group and the Company are financed through bank and shareholder debt and the Group is
profitable at an EBITDA level and cash generative from its operating activities. The Group has prepared detailed
forecasts for the next 12-month period ended 30 September 2021, including assessing severe but plausible
sensitivities which consider the impact of Covid-19, which show that it is expected to be profitable at an EBITDA
level and cash generative from its operating activities for the foreseeable future and that the Group and
Company has the ability to remain within its committed lending facilities. The Group’s bank covenants have been
renegotiated and reset in line with the business forecasts Therefore, the directors have prepared the financial
s&atements on a going concern basis.

Post balance sheet events

'The Group has re-opened its facilities to the public following the various tockdowns, and implemented social
distancing and safety measures on 26 April 2021. Customer demand has been strong as a result of pent up
demand and the Group’s investment in building the brand during lockdown.

The new self-build site at ‘Tower near Rhigos, South Wales has been opened to the public from 26 April 2021
being the first new site outside of Z|p World's Snowdonia heartland, and includes a Zip Line, Coaster Kart and
retail facilities. .

The trade and assets of the retail and adventure operations outside of the Zip World historical demlse at the
Liechwedd, Blaenau Ffestiniog sites were acquired along with a new 30 year lease from the incumbent landlord
on 25 May 2021. The purchased trade and assets include a Deep. Mine tour, reta|I outlets and food & beverage
outlets.

A hotel in Snowdonia, Tyn Y Coed, is being acquired during 2021', with the transaction on téréet to complete in
October. This will further add to the extent of Zip World's investment in the tourist industry in North Wales.
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ZWPV LIMITED

DIRECTORS' REPORT (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2020

SECR (Energy and Carbon Regulations)

The Group is required to report each period on its UK energy use and the associated GHG (Green House
Gasses) emissions which are set out in the table below . -

For 52 weeks ending
31 December 2020

' CO2e
‘ kWh Tonnes

Fuel types: . .
Natural Gas . 111,014 . 25.9
Electricity Grid and Renewable Blogas and Blomass 364,052 '~ 849
Petrol and Diesel - -
: . 475,066 111
Greenhouse Gas Emissions Intensity Ratio: ' . ) - .
CO2e tonnes per FTE . - 0.54

The' Group has either |mp|emented or is looking to limit emissions in the followrng ways:

e  Group-wide targets for energy reduction;

. having designated people around the various group propemes reportlng energy usage and becommg
responsible for usage and efficiency;

¢ - looking to better utilise electric vehicles and |nvest|gate prowdlng EV charge pomts
» looking into green-energy sources to power activities.

Statement of directors' responsibilities

The dlrectors are responsible for prepanng the Annual Report and the ﬂnancral statements in accordance wrth '
applicable law and regulation. :

Company-law requires the directors to prepare financial statements for each financial year. Under that law the
directors have prepared the financial statements in accordance with- United. Kingdom. Generally Accepted
Accounting Practice (United Kingdom Accounting Standards, comprising FRS 102 "The Financial Reporting
Standard applicable in the UK and Republic of Ireland”, and applicable law). Under Company law the directors
must not approve the financial statements unless they are satisfied that they give a true and fair view of the state
of affairs of the Group and Company and of the profit or loss. of the Group and Company for that perlod In
preparlng the financial statements the directors are required to: . .

. select suitable accounting pohcues and then apply them consrstently,

. state whether applrcable United Kingdom Accounting Standards, comprrsung FRS 102 have been
followed, subject to any material departures disclosed and explained in the financial statements;
.. make judgements and accountrng estimates that are reasonable and prudent; and

e ‘prepare the financial statements on the going concern basis unless it is mappropnate to presume that the
’ Group and Company will continue in business. .

The directors are responsible for.safeguarding the assets of the Group and Company and hence for taking
reasonable steps for the prevention and detection of fraud and other irregularities. . -

The directors are also responsible for keeping adequate accounting records .that are sufficient to show and
explain the Group and Company's transactions and disclose with reasonable accuracy at any time the financial
position of the Group and Company and enable them to ensure that the ﬁnancral statements comply with the
Companles Act 2006. . .
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ZWPV LIMITED

DIRECTORS' REPORT (CONTINUED)
FOR. THE YEAR ENDED 31 DECEMBER 2020 -

Disclosure of mformatlon to audltors
In the case of each director at the time when this Directors' Report is approved has conf rmed that:

. So far as each person who was a director at the date of approving this report is aware, there is no relevant
audit information of which the auditors of the Company are unaware; and '

. Additionally, the diréctors individually have taken all the necessary steps that they ought to have taken as
directors in order to make themselves aware of all relevant audit information and to establlsh that the
auditors of the Company are aware of that information.

Independent auditors
Under section 487(2) of the Compénies Act '2006, PricewaterhouseCoopers LLP will be deemed to have been -
reappointed as auditors 28 days after these financial statements were sent to members or 28 days after the
latest date prescribed for filing the financial statements with the registrar, whichever is earlier.
THis réport was approved by the board and signed on its behalf by:

S W Taylor S 47/@0(
. Director

Date:29/09/2021
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ZWPV LIMITED

INDEPENDENT AUDITORS' REPORT TO THE MEMBERS OF ZWPV LIMITED'

Report on the audit of the financial statements

Opinion

In our opinion, ZWPV Limited's Group financial statements and Company financial statements (the “financial
statements"):

. give a -true and fair view of the state of the Group's and of the Company’s affairs as at
31 December 2020 and of the Group's loss and the Group’s cash flows for the year then ended;

. have been properly prepared in accordance with United Kingdom Generally Accepted Accounting
Practice (United Kingdom Accounting Standards, comprising FRS 102 "The Financial Reporting
Standard applicable in the UK and Republic of Ireland", and applicable law); and -

. have been prepared in accordance with the requirements of the:Companies Act 2006.

We have audited the financial statements, included within the Annual Report and Financial Statements (the
"Annual Report"), which comprise: Consolidated and Company Balance Sheets as at 31 December 2020;
. Consolidated Statement of Comprehensive Income, Consolidated and Company Statements of Changes in

Equity, Consolidated Statement of Cash Flows for the year then ended; and the notes to the financial
statements which |nclude a description of the significant accounting polrcres .

Basis for opinion

We conducted our audit in accordance with Intérnational Standards on Auditing (UK) ("ISAs (UK)") and
applicable law. Our responsibilities under ISAs (UK) are further described in the Auditors’ responsibilities for the
audit of the financial statements section of our report. We believe that the audlt evidence we have obtarned is
sufficient and appropriate to provide a basis for our opmron

- Independence

We remained independent of the Group in accordance with the ethical requirements that are relevant to our
audit of the financial statements in the UK, which includes the FRC's Ethical Standard and we have fulfilled our
other ethical responsrbrlltles in accordance with these requrrements :

Conclusions relatmg to going concern

Based on the work we have performed, we have not identified any material uncertainties relating to events or
conditions that, individually or collectively, may cast significant doubt on the Group's and the Company’s ability
to continue as a going concern for a period of at Ieast twelve months from when the financial statements are
authorised for issue.

In auditing the fnanclal statements we have concluded that the directors’ use of the gomg concern basis of
accounting in the preparation of the financial statements is approprlate ) » .
‘However, because not all future events or conditions can be predlcted this conclusron is not a guarantee asto
the Group s and the Company's ablllty to continue as a going concern.

Our responsibilities and the responsibilities of the directors wrth respect to going concern are descrabed in the
relevant sections of this report.
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ZWPV LIMITED

INDEPENDENT AU'DITORS' REPORT TO THE MEMBERS OF ZWPV LIMITED (CONTINUED)

Reporting on other ir\formation

The other information comprises all of the information in the Annual Report other than the financial statements
and our auditors’ report thereon. The directors are responsible for the other information. Our opinion on the
financial statements does not cover the other information and, accordingly, we do not express an audit opinion
-or, except to the extent otherwise explicitly stated in this report, any form of assurance thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information and, in
doing so, consider whether the other information is materially inconsistent with the financial statements or our
knowledge obtained in the audit, or otherwise appears to be materially misstated. If we identify an apparent
material inconsistency or material misstatement, we are required to perform procedures to conclude whether
there is a material misstatement of the financial statements or a material misstatement of the other information.
If, based on the work we have performed, we conclude that there is a material misstatement of this other
information, we are required to report that fact. We have-nothing to report based on these responsibilities.

With respect to the Strategic Report and Directors’ Report, we also consrdered whether the disclosures requrred
by the UK Companies Act 2006 have been mcluded

Based on our work undertaken in the course of the audit, the Companies Act 2006 requires us also to report
certain opinions and matters as described below. . .

Strategic Report and Directors’ Report

In our opinion, based on the work undertaken in-the course of the audit, the information given in the Strateglc
Report and Directors’ Report for the year ended 31 December 2020 is consistent with the financial statements
and has been prepared in accordance with applicable legal requirements.

in light of the knowledge and understanding of the Group and Company and their environment obtained in the
course of the audit, we did not identify any material misstatements in the Strategic Report and Directors’ Report.

Responsibilities for the financial statements and the audit
. Responsibilities of the directors for the financial statements

As explained more fully in the Statement of directors' responsibilities, the directors aré responsible for the
preparation of the financia! statements in accordance with the applicable framework and for being satisfied that
they give a true and fair view. The directors are also responsible for such internal control as they determine is
necessary to enable the preparation of financial statements that are free from material misstatement, whether
due to fraud or error.

In preparing the financial statements, the directors are responsible for assessing the Group's and the Company's

ability to continue as a going concern, disclosing as applicable, matters related to going concern and using the

going concern basis of accounting unless the directors either intend to liquidate the Group or the Company or to
" cease operations, or have no realistic alternative but to do so.

Auditors’ responsibilities for the audit.of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free

" from material misstatement, whether due to fraud or error, and to issue an auditors’ report that includes our
opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in
accordance with ISAs (UK) will always detect a material misstatement when it exists. Misstatements can arise
from fraud or error and are considered material if, individually or in the aggregate, they could reasonably be
expected to influence the economic decisions of users taken on the basis of these financial statements.

Irregularities, including fraud, are instances of hon-compliance with laws and regulations. We design procedures
in line with our responsibilities, outlined above, to detect material misstatements in respect of irregularities,
including fraud. The extent to which our procedures are capable of detecting irregularities, including fraud is
detailed below.
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ZWPV LIMITED '~ "7

INDEPENDENT AUDITORS' REPORT TO THE MEMBERS OF ZWPV LIMITED (CONTINUED)

- Based on our understanding of the Group and industry, we identified that the principal risks of non-compliance.
‘with laws and regulations related to UK health & safety and tax regulations, and we considered the extent to
which non-compliance might have a material effect on the financial statements. We also considered those laws
and regulations that have a direct impact on the financial statements such as the Companies Act 2006. We
evaluated management’s incentives and opportunities for fraudulent manipulation of the financial statements
(including the risk of override .of controls), ‘and determined that the principal risks were related to fraudulent
transactions to overstate profits reported in order to maintain or increase value to shareholders of the Group.
Audit procedures performed by the engagement team included:

« Discussions with management and legal counsel, including consideration of known or suspected mstances
of non-compliance with laws and regulations and fraud;

e Reviewing Board minutes and’ reports that set out the Group's compliance and monitoring-of legal and
- internal controt matters; .

e |dentifying and testing journal entries, in particular those having unusual account combinations involving
revenues or other credlts to the profit or loss account;

. lnqumng with relevant personnel to understand management‘s processes for |dent|fy|ng and reportlng risks
and threats within the Group.

There are inherent limitations in the audit procedures described above. We are less likely to become aware of
instances of non-compliance with laws and regulations that are not closely related to events and transactions
reflected in the financial statements. Also, the risk of not detecting a material misstatement due to fraud is higher
than the risk of not detecting one resulting from error, as fraud may involve deliberate’ concealment by, for
example, forgery or intentional mlsrepresentatnons or through collusion.

A further description of our responsnbllltles for the audit of the financial statements is located on the FRC's
website at: www.frc.org.uk/auditorsresponsibilities. This description forms part of our auditors' report.

" Use of this report

This report, including the opinions, has been prepared for and only for the Company's members as a body in
accordance with Chapter 3 of Part 16 of the Companies Act 2006 and for no other purpose. We do not, in giving
these opinions, accept or assume responsibility for any other purpose or to any other person to whom this report
is shown or into whose hands it may come save where expressly agreed by our prior consent in writing.
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ZWPV LIMITED

INDEPENDENT AUDITORS' REPORT TO THE MEMBERS OF ZWPV LIMITED (CONTINUED)

Other required reporting

Companies Act 2006 exception reporting

Under the Companies Act 2006 we are required to report to you if, in our opinion:

we have not obtained all the information and explanations we require for our audit; or

adequate accounting records have not been kept by the Company, or returns adequate for our audit have
not been received from branches not visited by us; or

certain disclosures of directors' remuneration ‘specified by law are not made; or .

the Company ﬁnancial statements are not in agreement with the accounting records and returns.

We have no exeeptions to report arising from this responsibility.

Jason Clarke (Senior Statutory Auditor)
for and on behalf of PricewaterhouseCoopers LLP
Chartered Accountants and Statutory Auditors

Cardiff
Date: 30—~ 21
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‘ Total comprehensive expense for the financial year/period .

~ ZWPV LIMITED |

CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME ~
FOR THE YEAR ENDED 31 DECEMBER 2020

No_te

Turnover A - . Y
Other operating income - ; ' 5
Other external charges L '
Staff costs . ' .8
Depreciation and-amortisation o ' '
_Exceptiorial operating expenses L ) 1 0
Operating loss . o I 6
Interest receivable and similar income : R T

" Interest payable and similar expenses o~ ’ 12
Loss before taxation
Tax on loss B . - . 13

Loss for the financial year/period

Loés for the financial year/period attributable to:

Owners of the'parent Compa'ny

Total colﬁpreh‘en,sive expense for the financial year/period
attributable to: : .

Owners of the pére'nt Company " -

The notes on pages 21 to 46 form part of these ﬂriaﬁcial statements.

15 months

Year ended period ended :
31 31
December - December

. 2020 '2019,

T f £
8,344,330 15,577,546
2,026,987 31,978
(3,918,735)  (5,032,010)
(4,278,470)  (5,136,574)
(4,934,816) . (5,098,024)
(439,453) (522,918)
(3,200,157)  (180,002)

8122 7,432
(3,569,885) (3,473,596)
(6,765,920)  (3,646,166)
183,285 (371,701)
(6,582,635) '(4,017,867)
(6,582,635) (4,017,867)
 (6,582,635) (4,017,867)
(6,582,635) (4,017,867)
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ZWPV LIMITED
REGISTERED NUMBER: 11639745:

CONSOLIDATED BALANCE SHEET
AS AT 31 DECEMBER 2020

<

Fixed assets A

Intangible assets
~Tangible assets

Current assets

Stocks
Debtors
Cash at bank and in hand

Creditors: amounts falling due within one
year

Net current assets

Total assets less current liabilities
Creditors: amounts falling due after more
than one year ‘
"Provisions for liabilities

Deferred taxation

Deferred income
Net liabilities

Capital and reserves

~ Called up share capital
Share premium accouﬁt'
Capital redemption reserve
Merger relief reserve

Profit and loss account

Total shareholders' deficit

Note

- 14
15

17
18
19

20

21

24
25

26
27
27

27

- 27

2020
£ .
28,866,887
9,919,512
38,786,399
134,111
1,644,105
4,425,548
6,203,764
(2,319,674)
3,884,090
42,670,489
(48,268,605)
(186,704)
(4,348,182) -

(10,133,002)

28,750
204,750
40,000
234,000
(10,640,502)

* (10,133,002)

- 2019

32,491,175
8,965,495

41,456,670

163,949
1,229,509
3,402,452

4,795,910

(2,615,481)
2,180,429

43,637,099

~ (45,268,974)

(330,949)
(1,587,543)

(3,550,367)

28,750

204,750
40,000
234,000

(4,057,867)

(3,550,367)

The financial statements were approved and authorised for issue by the board and were signed on its behalf by:

S W Taylor
‘ Direqtor

Date: 29/09/2021

The notes on‘pages 21 to 46 form part of these financial statements.

Page 15°



‘ZWPV LIMITED
REGISTERED NUMBER: 11639745 .

COMPANY BALANCE SHEET
AS AT 31 DECEMBER 2020

Fixed assets

Investments

Current assets

Debtors .
Cash at bank and in hand

Creditors: amounts falling due within one
year . :

Net current assets

Total assets less current Iiabilities .

Creditors: amounts falling due after more
than one year '

Net liabilities

Cépital and reserves

Called up share.capital

Share premium account

Capital redemption reserve

Merger relief reserve

. Profit and loss account brought forward
Loss for the financial year/period

Other 'c'hanges in the profit and loss account

P'roﬁt and loss account carried forward

Total shareholders’ deficit

Note

16

18

19

20

21

26
27
.27
27

2020
£.
42,168,497
2,277,232
225,034
2,502,266
(1,118,497)
1,383,769
43,552,266
(48,118,603),
' (4,566,337)
28,750
204,750
40,000
o 234,000
(1,547,005)
(3,526,832)
(5,073,837)
(4,566,337)

2019
£
42,168,497
2,651,920 -
51,608
2,703,528
(848,552)
1,854,976
44,023,473
*(45,062,978)
" (1,039,505)
28,750
204,750
40,000
234,000
(1,507,005)
(40,000)
(1,547,005)
(1,039,505)

The financial statements weré approved and authorised for issue by the board and were signed on its behalf by:

" S W Taylor
D»irector'

Date: 29/09/2021

The notes on pages 21 to 46 form part of these financial statements.

"Page 16



ZWPV LIMITED

CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED 31 DECEMBER 2020

On incorporation

Comprehensive expense for the financial period
. Loss for the financial period

Total comprehensive expense for the financial period

Contributions by and distributions to owners
Purchase of own shares . :
Shares issued during the period

Arising on issue of shares on acquisitibn ’

Total transactions with owners

A3 December 2019 and 1 January 2020 '

Comprehensive expense for the financial year
- Loss for the financial year

Total comprehensi\}e expense for the financial year

At 31 December 2020

Equity
attributable
: ' Share Capital to owners of Total
Called up ‘premium redemption Merger Profit and parent shareholders' -
share capital account _ reserve reserve loss account Company deficit
£ £ £ £ £ £ B
: - - - (4,017,867)  (4,017,867)  (4,017,867)
- - - - (4,017,867) (4,017,867) (4,017,867)
; S 140,000 - (40,000) - -
28,750 204,750 - - - 233,500 233,500 -
- - - 234,000 ) - 234,000 234,000...
28,750 204,750 40,000 234,000 - (40,000) 467,500 467,500
28,750 204,750 40,000 234,000 (4,057,867) (3,550;367) (3,550,367)
- - - - (6,582,635) (6,582,535} (6,582,635)
- - - - (6,582,635) 1{6,582,635) (6;582,635)
28,750 204,750 40,000 ) (10,133,002) '

The notes on pages 21 to 46 form part of these financial statements.

234,000 (10,640,502) (10,133,002)
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ZWPV LIMITED

COMPANY STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED 31 DECEMBER 2020

Share ~  Capital

. E . Total
Called up premium redemption - Merger Profit and shareholders"
share capital account reserve reserve loss account deficit:
£ £ £ B > R £
On bincorporation ‘ ST : - - . - - -
.Comprehensive expense for the financial_beriod . . N . . .
Loss for the financial period - - - X - (1,507,005) (1,507,005)
: . . . ) - L . : ,607,005) . (1,507,005
- Total comprehensive expense for the financial period e . u 5-07 005) ( )
Contributions by and distributions to owners - ) ) ] . . : .
Purchase of own shares . - 40,000 - . 40,000) . -

- Shares issued during the period I R 28,750 204,750 : - - .- 233,500
_Arising on issue of shares on acquisition . o .- .- < .. 234,000 - - 234,000 -
Total transactions with owners R 28,750 204750 . 40,000  .-234,000 (40,000) . 467,500
At 31 December 2019 and 1 .January 2020 ’ : 28,750 204,750 - 40,000 234,000 (1,547,005)  (1,039,505)
Comprehensive income for the finhncial year ) L E
- Loss for the financial year o - . ' . T .- - . - (3,526,832) (3,526,832)

- : : . . . . T (3526832) - (3,526,832)
Total comprehensive income for the financial year » ’ : R (3,52 ) . @ -)
- At 31 Decémber 2020 ‘ : ' I . 28,750 204,750 - 40,000, 234,000 (5,073,837) . (4,566,337)

The notes on pages 21 to 46 form part of these financial statements. . ' - B
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ZWPV LIMITED

CONSOLIDATED‘ STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED 31 DECEMBER 2020

2

Cash flows'frpm operating activities -

Loss for the financial year/period
Adjustments for:

Taxation charge

Interest payable

Interest receivable

- Release of debt fees

Amortisation of intangible assets
Depreciation of tangible assets
Profit on disposal of tangible assets
Decrease in stocks

Increase in debtors
Increase/(decrease) in creditors
Corporation tax paid ‘ g

Net cash generated from operating activities

Cash flows from investing activities

Purchase of tangible assets

Sale of tangible assets . o
Acquisition of subsidiary companies, net of cash received
_Interest received o

HP interest paid

" Net cash used in investing activities

Cash flows from financing activities

_Issue of share capital
-Purchase of preference shares
"New bank loans

Repayment of loans

Other new loans

Repayment of finance leases

Interest paid

- Net cash (used in)/raised from financing activities

.Net increase in cash and cash équivalents

2020 2019

(6,582,635) (4,017,867)

(183,285) . 371,701
3,569,885 3,473,596
(4,122) (7.432)
236,809 -

- 3,624,288 3,666,530

1,301,893 1,431,494

20,046 171)

29,838 - 24,289
(415,294) (588,921)

12,243,600  (1,606,394)
© (154,993)  (609,521)

3,686,030 2,137,304

(2,275,956) (1,271,486)

- 64,562

- (23412,317)
4,122 © 7,432
(3,207) (3,207)

_(2,275,041) (24,615,016)

- 400,000
. (40,000)

. 1,575,000 13,130,377

(1,262,179)  (466,667)
- 13,661,933
'(11,186) (11,185)
(689,528) - (794,294)

. (387,893) 25,880,164

1,023,096 3,402,452
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‘ZWPV Llndﬁ‘isn

CONSOLIDATED STATEMENT OF CASH FLOWS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2020

Cash and cash equi\}alénts on incorporation
Cash and cash equivalents at the end of financial year/period -

‘Cash and cash equlvalents at the end of fmancual yearlperlod compnse

Cash at bank and in hand

v

2020 2019
" g
' 3402452 -

4,425,548 3,402,452

.4,425,548 = 3,402,452
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ZWPV LIMITED

. NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED 31 DECEMBER 2020

1. .

2,

General information

ZWPV Limited (the "Company”) and its subsidiaries (together the "Group") is a private company limited by
shares and is incorporated and domiciled in England & Wales. The address of its registered office is ZIP
World Base Camp, Denbigh Street, Llanrwst, LL26 OLL.

. The principal activity of the Group is.is the operatron ‘of adventure experience activities.

_The Company was mcorporated on 24 October 2018 to facilitate investment:in the Group which was

" acquired on 24 December 2018. As such, prior period comparatives in these financial statements present
the result of the Company from the date of incorporation to 31 December 2019 and. the results of the
Group from the date of acqutsrtlon to 31 December 2019 .

Accounting policies

21

2.2

Basis of preparation of financial statements
The financial statements have been prepared on going a concern basis, under the historical cost
convention and in. accordance with Financial ‘Reporting Standard 102, the Financial Reporting

- Standard applicable in the UK and the Republic of Ireland and the Companies Act 2006.

The Grroup has elected to apply, all amendments to FRS 102, as set out in the triennial review’
published in December 2017, prior to the mandatory adoption for accountlng perlods begrnnrng on.or
after 1 January 2019.

The preparation' of financial statements in compliance with FRS 102 requires the use of certain
critical accounting estimates. It also requires Group management to exercise |udgement in applying

" the Group's accounting policies (see note 3).

The Company has taken advantage of the exemption allowed under section 408 of the Companies

Act 2006 and has not presented its own Statement of Comprehensive Income in these financial
statements.

The following principal accounting policies have been applied consistently throughout the year:
Financial Reporting Standard 102 - Reduced disclosure exemptions

The Company has taken advantage of the .following disclosure exemptions in preparing these
financial statements, as permitted by the FRS 102 "The Financial Reporting Standard applicable in
the UK and Republic of Ireland":.

the requiremerits of Section 4 Statement of Financial Position paragraph 4. 12(a)(|v)

the requirements of Section 7 Statement of Cash Flows;

the requirements of Section 3 Financial Statement Presentation paragraph 3.17(d);

the requirements of Sectlgn 11 Financial Instruments paragraphs 11.41(b), 11 A41(c), 11.41(e),

11.41(f), 11.42, 11.44 to 11.45, 11.47, 11.48(a)(iii), 11.48(a)(iv), 11.48(b) and 11.48(c),

e the requirements of Section 12 Other Financial Instruments paragraphs 12.26 to 12.27, 12. 29(a)
" 12.29(b) and 12.29A;

o the requirements of Section 33 ReIated Party Dlsclosures paragraph 33.7.

This information is included in these consolldated ﬁnancral statements.
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ZWPV LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2020

2,

2.3

‘Accounting policies (continued)

Basis of consolidation

‘The consolidated financial statements'present the. results of the Company and its own subsidiaries

("the Group")-as if they form a single entity. Intercompany transactions and balances between group'
companles are therefore elrmmated in full.

The consolidated financial statempnts_incorporate the results of business combinations using'the
purchase method. In the Balance Sheet, the acquiree's identifiable assets, liabilities and contingent

" liabilities are initially recognised at their fair values.at the acquisition date. The results of acquired

24

25

- operations are included in the Consolidated Statement of Comprehensive Income from the date on

which control is obtarned They are deconsolidated from the date control ceases.
Going concern

The Group has net liabilities of £10.1m (2019: £3.6m) and the Company has net liabilities of £4.6m
(2019: £1.0m). The Group and the Company are financed through bank and shareholder debt and
the Group is profitable at an EBITDA level and cash generative from its operating activities. The
Group has prepared detailed forecasts for the next 12-month period ended 30 September 2021,
including assessing severe but plausible sensitivities which consider the impact of Covid-19, which’
show that it is expected to be profitable at an EBITDA level and.cash generative from its operating
activities for the foreseeable future and that the Group and Company has the ability to remain within
its committed lending facilities. The Group’s bank covenants have been renegotiated and reset in line
with the business forecasts. Therefore, the directors have prepared the f nancral statements on a
going concern basis. ,

Foreign currency translation

. Functional and presentation currency

“The Company's functional and presentational currency is GBP.

‘Transactions and balances

Foreign currency transactions are translated into the functronal currency using the spot exchange
rates at the dates of the transactlons

At each period end foreign currency monetary |tems are translated using the closing rate. Non-

" monetary items measured at historical cost are translated using the exchange rate at:the date of the

transaction and non-monetary items measured at fair value are measured using the exchange rate
when fair value was determined.

'Fcreign exchange gains and losses resulting from- the settlement of transactions ‘and from the

translation at period-end exchange rates of monetary assets and liabilities denominated in foreign

“currencies are recognised in profit or loss except when deferred in other comprehensive income as

qualifying cash flow hedges.

Page 22



ZWPV LIMITED

NOTES TO THEVFINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2020

2.

Accounting policies (continued)

2.6

Turnover

Turnover is recognised fo the extent that it is probable that the economic benefits will flow to the
Group and the turnover can be reliably measured. Turnover is measured as the fair value of the
consideration received or receivable, excluding discounts,:rebates; value added tax and other sales
taxes. The following criteria must also be met béfore turnover is recognised:

Sale of adventure experiences

27

Turnover from the sale of adventure experiences is recognised when the customer participates in the
experience. Any ‘amounts received in advance of customer participation are held within deferred
income on the Balance Sheet. . '

Sa/e of merchandising

Turnover from the sale of merchandrsrng is recogmsed at the pomt of sale of the merchandlse
product:

Operating leases: the Group as Iessee

Rentals paid under operating leases are charged to profit or loss on a strarght I|ne basrs over the
lease term.

. Benefits received and receivable as an incentive to sign an’ operating lease are recogniséd on a

straight line basis over the lease term, unless another systematic basis.is representatlve of the trme

. pattern of the lessee's benefit from the use of the Ieased asset

2.8

2.9

Leased assets the Group as lessee

Assets obtarned under hire purchase contracts and finance leases are cap:tallsed as tangible fixed
assets. Assets acquired by finance lease are depreciated over the shorter of the lease term and their
useful lives. Assets acquired by hire purchase are depreciated over their usefu! lives. Finance leases '
are those ‘where substantially all of the benefits and risks of ownership are assumed by the
Company. Obligations under such agreements are included in creditors net of the finance charge
allocated to future periods. The finance element of the rental payment is charged to profit or loss so
as to produce a constant periodic rate of charge on the net obligation outstanding in each period.

Government grants
Grants related to expenditure on tangible assets are credited to the income statement over the useful

lives of qualifying assets. Grants related to revenue are credited to the income statement in I|ne with
the trmlng of when costs associated with the grants are incurred.

2.10 Interest income

Interest income is recognlsed in the Statement of Comprehensive Income using the effectlve |nterest
method.

2.1 Finance costs

Finance costs are charged to the Statement of Comprehensive Income: over the term of the debt
using the effective interest method so that the amount charged is at a constant rate on the carrying
amount. Issue costs are initially recognlsed as a reduction in the proceeds of the associated capital
instrument. .
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ZWPV LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2020

2. Accountmg pollcres (contmued)

2.12 Borrowing costs

All borrowing costs are recognised in the Statement of Comprehensrve Income in the year in WhICh‘
" they are mcurred

2.13 Pensions
Defined contribution pension plan

The Group operates a defined contribution plan for its employees. A defined contribution plan is a
pension plan under which the Group pays fixed contributions into a separate entrty Once the
contnbutlons have been pald the Group has no further payment oblrganons .

The contributions are recognlsed as an expense in profit or loss when they faII due. Amounts not paid
are shown in accruals as a liability in the Balance Sheet, The assets of the plan are held separately
from the Group in mdependently administered funds. .

2.14 Current and deferred taxation -

The tax expense for the year comprises current and deferred tax. Tax:is recognised in profit or loss
except that a charge attributable to an item of income and expense recognised as other
comprehensrve income or to an item recognised directly in equity is also recognlsed in other
comprehenswe income or directly in equity respectnvely '

The current income tax charge is calculated on the basis of tax rates and laws that have been
.enacted or substantively enacted by the Balance Sheet date’ ln the countries where the Company and
the Group-operate and generate income.

Deferred fax balances are recognised in respect of all timing differences that have onglnated but not
reversed by the Balance Sheet date, except that:

. The recognltron of deferred tax assets is limited to the extent that it is probable that they will be.A
recovered against the reversal of deferred tax liabilities or other future taxable profits; '

. Any deferred tax balances are reversed if and when all conditions for retaining assocrated tax
' allowances have been met; and

e Where they relate to timing differences in respect of interests in subsidiaries, associates,
branches and joint ventures and the Group can control the reversal of the timing differences
and such reversal is not considered probable in the foreseeable future.

Deferred tax balancés are not recognised in respect of permanent difference’s except in respect of -
business combinations, when deférred tax is recognised on the differences between the. fair values of
assets acquired and the future tax deductions available for them and the differences between the fair
values of liabilities acquired and the amount that will be assessed for tax. Deferred tax is determined
using tax rates and laws that have been enacted or substantively enacted by the Balance Sheet date.

2.15 Exceptional items

Exceptlonal items are “transactions that fall within the ordinary actlvmes of the Group but are
presented separately due to their srze or incidence.
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'ZWPV LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2020

2,

‘ Accounting policies (continued)

- 2.16 Intangible assets

Goodwill

Goodwill represents the difference between amounts paid on the cost of a business combination and
the-acquirer's interest.in the fair value of the Group's share of its identifiable assets and liabilities of

* - the acquiree at the date of acquisition. Subsequent to initial recognition, goodwill is measured at cost

less accumulated amortisation and accumulated impairment losses. Goodwill is amortised on a
straight line basis to the Consolidated Statement of Comprehensive Income over its useful economic

- life.

Other intangible assets

Intangible assets are initially recognised at cost. After recognition, under the cost model, intangible
assets are measured at cost less any accumuiated amortisation and any accumulated |mpa|rment

‘losses.

" All intangible assets are con3|dered to have a finite useful life. If a reliable estimate of the useful life

cannot be made, the useful life shall not exceed ten years
The estimated useful lives range as follows:

Goodwill A -~ 10  years
Website . - 3 years

2.17 Tangible assets

" Tangible assets under the cost model are stated at historical cost less accumulated depreciation and

any accumulated impairment losses. Historical cost includes expenditure that is directly attributable to
bringing the asset to the location and condition necessary for it to be capable of operatlng in the
manner intended by management.

The Group adds to the carrying amount of an item of fixed assets the cost of replacing part of such
an item when that cost is incurred, if the replacement part is expected to provide incremental future
benefits to the Group. The carrying amount of the replaced part is derecognised. Repairs and
maintenance are charged to profit or loss during the period in which they are incurred. -

Depreciation is charged so as to allocate the cost of assets less their reS|duaI value over thelr
estimated useful lives, usmg the straight-line method.

Depreciation is provided on the following basis:

Freehold property ' - 4%

Plant and machinery - 10% to 25%
Motor vehicles -25%
Fixtures and fittings - 25%

The assets’ residual values, useful lives ‘and depreciation methods are reviewed, and adjusted
prospectively if appropriate, or if there is an indication of a S|gn|f icant change since the last repomng
date. .

Gains and losses on disposals are determined by comparmg the proceeds with the carrylng amount
and are recognlsed in profit or loss.
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. ZWPV LIMITED

NOTES TO THE FINANCIAL"STATEMENTS

2.

'FOR THE YEAR ENDED 31 DECEMBER 2020
Accounting policies (cohtinued)

2.18 Impairment of flxed assets and goodwrll

Assets that are subject to depreciation or amortisation are assessed at each Balance Sheet date to .
determine whether there is any indication that the assets are impaired. Where there is any indication

" that an asset may be impaired, the carrying value of the asset (or cash-generating unit to which the

asset has been allocated) is tested for impairment. An impairment loss is recognised for the amount
by which the asset's carrying amount exceeds its recoverable amount. The recoverable amount is the

. higher of an asset's (or CGU's) fair value less costs to sell.and value in use. For the purposes of

assessing impairment, assets are grouped. at the lowest levels for which there are separately
identifiable cash flows (CGUSs).. Non-financial assets that have been previously |mpa|red are reviewed
at each Balance Sheet date to assess whether there is any. indication that the impairment losses
recognised in prior periods may no longer exist or may have decreased.

2.19 Investments

Investments.in subsidiaries are measured at cost less accumulated impairment.

2.20 Associates and joint ventures

An entity is treated as a joir1t venture where the Group is a party to a contractual agreemerrt with one

“or more parties from outside the Group to undertake an economic -activity that is subject to joint
control.

An entity is treated as an associated undertaking where the Group exercises srgnrf cant mﬂuence |n
that it has the power to participate in the operating and financial policy decisions.

In the consolidated accounts, interests in associated undertakings are accounted for using the equity -
method of accounting. Under this method an equity investment is initially' recognised at the
transaction price (including transaction costs) and is subsequently adjusted to reflect the investors

share of the profit or loss, other comprehensive. income and equity of the associate. The

Consolidated Statement of Comprehensive ‘Income includes the Group's ‘share of the operating
results, interest, pre-tax results and attributable taxation of such undertakings applying accounting
policies consistent with those of the Group. In. the Consolidated Balance Sheet, the interests in .
associated undertakings are shown as the Group's share of the identifiable net assets, |nclud|ng any
unamortised premium paid on acquisition. ’

: Any premlum on acqursntlon is deait with in accordance wrth the goodwull pollcy

2.21 Stocks

Stocks are stated at the lower of cost and net realisable value, being the estimated selling price less '

‘costs to sell. Cost is based on the cost of purchase on a first.in, first out basis.

‘At each Balance Sheet déte. stocks are assessed for impairment. If stock is impaired, the carrying

amount is reduced to its selling price less costs to sell. The impairment loss is recognised
immediately in profit or loss. - ’ . .

2.22 Debtors

Short term debtors are measured'at transaction price, less any impairment. Loans receivable are

" -measured.initially at fair value, net of transaction costs, and are measured subsequently at amortised

cost usrng the effectlve mterest method, less any |mpa|rment
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ZWPV LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2020

2.

Accounting policies (continued)

'2.23 Cash and cash equivalents

‘Cash is represented by cash in hand and deposits with financial institutions repayable without penalty

on notice of not more than 24 hours. Cash equivalents are highly liquid investments that mature in no
more than three months from the date of acquisition and that are readlly convertible to known
amounts of cash with insignificant risk of change in value.

In the Consolidated Statement of Cash Flows,‘cas'h>and cash equivalents are shown net of bank

overdrafts th'at are repayable on demand and form-an integral part of the Group's cash management.

.2.24 Credltors

Short term credltors are measured at the transactlon price. Other financial liabilities, including bank
loans, are measured initially at fair value, net of transaction costs, and are measured subsequently at
amortised cost using the effective interest method.

2.25 Provisions for liabilities

Provisions are made where an event has taken place that gives the Group a legal or constructive
obligation that probably requires settlement by a transfer of economic benefit, and a reliable estimate
can be made of the amount of the obligation.

Provisions are charged as an expense to profit or loss in the year that the Group becomes aware of
the obligation, and are measured at the best estimate at the Balance Sheet date of the expenditure
required to settle the obligation, taking into account relevant risks and uncertainties.

When payments are eventually made, theylare charged to the provision carried in the Balance Sheet. -

2.26 Financial instruments

The Group only enters into basic financial instrument transactions that result in the recognition of
financial assets and liabilities like trade and other debtors and creditors, loans from banks and other
third parties, loans to related pames and investments in ordinary shares.

Debt instruments (other than those wholly repayable or receivable within one year) including Ioans

. and other accounts receivable and payable, are initially measured at present value of the future cash

flows ‘and subsequently at amortised cost using the effective interest method. Debt instruments that
are payable or receivable within one year, typically trade debtors and creditors, are measured, initially
and subsequently, at the undiscounted amount of the cash or other consideration expected to be paid
or received. However, if the arrangements of a short-term instrument constitute a financing
transaction, like the payment of a trade debt deferred beyond normal business terms or in case of an
out-right short-term loan that is not at market rate, the financial asset or liability is measured, initially
at the present value of future cash flows discounted at a market rate of interest for a similar debt
instrument and subsequently at amortised cost, unless it qualifies as a loan from a director in the

. case of a small company, or a public benefit entity concessionary loan.

Financial assets that are measured at cost and amortised cost are assessed at the end of‘ each
reporting period for objective evidence of impairment. If objective evidence of impairment is found, an
impairment loss is recognised in the Consolidated Statement of Comprehensive Income.
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ZWPV LIMITED -

. NOfES TO'THE FINANCIALSTATEMENTS

FOR THE YEAR ENDED 31 DECEMBER 2020

2

3..

Acc'ounting policies (continued)

" 2.26 Financial instruments (continued)

For financial assets measured at amortised cost, the impairment loss is measured as the difference
between an asset's carrying amount and the present value of estimated cash flows discounted at the
asset's original effective interest rate. If a financial asset has a variable interest rate, the discount rate -
-for measuring any impairment loss is the. current effectlve interest rate determined under the’
contract . .

Financial assets and liabilities  are offset and the net amount reported in the Balance Sheet when
there is an enforceable right to set off the recognised amourits and there is an intention to settle on a
" net basis or to realise the asset and settle the liability simultaneously.

Judgements in applying accounting policies and key sodrces of estimation uncértainty

Estimates and judgements are.continually evaluated and are based on historical experience and other
factors, including expectations- of future events that are believed to be reasonable under  the
circumstances. . -

The Group makes estlmates and assumptions’ concernlng the future The resulting accounting estlmates
will, by-definition, seldom equal the related actual results. The estimates and- assumptions that have a
s:gnlfcant risk of causing a material adJustment to the carrylng amounts of assets and liabilities within the
next financial year are:

Fair value of assets and liabilities ‘acquired in a business combination -

Management are required to assess, within one year of the date of acquisition, whether the book values of
assets and liabilities acquired as part of a business combination reflect the fair value of those assets. Any
adjustment. to the book values will have a consequential impact on the level of goodwill ansmg on
acquisition and therefore the annual goodwnll amortisation charge.

Goodwill amortisation

Goodwill.is amortised on a straight line basis to the Consolidated Statement of Comprehensive Income
over its useful economic life of 10 years. The appropnateness of the amortisation rate is assessed
annuaIIy by management

Useful economic lives of tanglble and mtanglble assets )
The annual depreciation charge: for tangible and intangible assets is sensitive to changes in the estimated
useful economic lives and residual values of the assets. The useful economic lives and residual. values
are re-assessed annually. They are amended when necessary to reflect current estimates, based on
technological advancement, future investments, economic utilisation and the physical condition of the
assets. The remaining useful economic life and residual values of the main assets of the Group are
considered a source of estimation uncertainty. See note 14 for the carrying amount of the intangible
~assets and note 2.16 for the economic useful lives for each class of intangible assets. See note 15 for the
carrying amount of the tangible assets and note 2.17 for the economic useful liveés for each class, of
tangible assets. ,
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ZWPV LIMITED

NOTES TO THE FINANCIAL STATEMENTS
_FOR THE YEAR ENDED 31 DECEMBER 2020 -

4. Turnover

An analysis of turnover by class of business is as follows:

Adventure sales
Sale of goods .
Other sales

All turnover arose within the United Kingdo'mi

5. Other operating income

Other operating income
Government grants receivable
Revenue grants-

Furlough scheme grant

15 months

Year ended period ended
31 ) 31
December  December
2020 - 2019
( £ £
7,381,171 13,446,159 -
926,585 2,004,554
36,574 126,832
8,344,330 15,577,545
15 months
Year ended period ended
31 31
December December
2020 2019
- £ £
33,209 9,574
- 22,404 22,404
. 510,093 -
1,461,281 -
' 2,026,987 31,978

. Revenue grants relate to Welsh Government and Local Councu support to help cover costs dunng the

-Cv19 pandemlc forced snte closures.

Furlough Scheme Grants relate to the Coronavirus Job Retentlon Scheme for when staff were placed on

furlough whilst the business was closed to tradlng
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ZWPV LIMITED

NOTES TO THE FINANCIAL STATEMENTS

6.

_FOR THE YEAR ENDED 31 DECEMBER 2020

Operating loss

The operating loss is stated after charging/(crediting):

15 months
Year'ended period ended
31 .31
December December
. 2020 2019°
v - - o £ £
‘Depreciation-of tangible assets - 1,301,893 1,431,494
Amortisation of intangible assets 3,666,527 3,666,530
‘Exchange differences - (10,843) 1,524
~ Other operating lease rentals 973,640 1,623,074
Auditors' remurieration
- 15 months
Year ended period ended
31 2 31
December - December
* 2020 2019
o8 £ £
Fees payable to the Companys auditors for the audit of the Company and : .
the Group's consolidated fi nancial statements . 15,000 20,500
Fees‘ payable to the Company's auditor for other services:
The audit of the Company's subsidiaries 22,000 28,500
Taxation compliance services " 30,000 © 37,000
_Other services relating to taxatton 16,000 98,750 .
All other services 7,550 . 7,190
75,550 171,440
. Employees -
Group, Group . Compariy . Company
2020 2019. 2020 -. 2019
o ) £ o £ £ £
Wages'and salaries = - ‘ .- 3,860,175 " 4,750,173 - 743,194
Social security costs : o _272,295 ' 318,1_71 - 97,234
- Cost of defi ned contribution scheme 145,999 68,230 - 21,942
4,278,469 . 5,136,574 .

862,370
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NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2020

8. Employees (continued)
The average monthly number of employees, including the' directors; during the year was as follows:

- Group * Group Company Company

15 months ‘ 15 months

Year period . Year period

“ended ended ended ended

. 31 31 31 3

December  December . December  December

2020 2019 2020 2019

Nurﬁber - - Number Number Number

Operations : 301 300 5 ' 6

The average number of full time equivalent employees during the year was 204 (2019: 93).

9. - Directors' remuneration~

15 months

Year ended period ended

31 ) 31

December December

2020 2019

) £ £
Directors' emoluments . ‘ ' 453072 743194

Company contrlbutlons to defined contribution pension schemes 58,313 21,942

Amounts paid to third parties in respect of directors' services : 96,591 40,700

607,976 805,836

.During the year retirement benefits were accruing to 4 directors (2019: 4) in ‘resbect of defined
contnbutlon pension schemes.

The-highest pa|d director recelved remuneratlon of £149,793 (2019: £271 956)

The value of the Company s contributions paid to a defined contribution pension scheme in respect of the
highest paid dlrector amounted to £80,000 (2019: £13,125).

- During the year remuneration of £453,972 (2019: £743 194) was pald to key management personnel who
are considered to be the directors.
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NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2020

10. Exceptional operating expenses

Discontinued projects

Professional fees in relation to the acqu1smon of Zip World Group Holdings
Limited by ZWPV Limited

Costs assocuated with historical rental arrears
HR related costs for team restructure
New site pre-launch costs and R&D

“ Costs associated with coronavirus lockdown ‘

11. Interest receivable and similar income

Other interest receivable

12. | Interest payable and simiiar expenses

Bank interest payable
Other loan interest payable - .
"Finance leases and hire purchase contracts

15 months
Year ended period ended.
31 N
December December .
- 2020 2019
£ £
231,621 . 22,635
10910 215037
- 285,2‘\16
86,143 ' -
2_9,500 -
81,279 .
439453  '522,918
) 15-months
Year ended period ended
31 : 31
December,- December -
2020 2019
£ £
4,122 7,432
S 15 months
Year ended period ended
3 3
December  December
" 2020 T 2019
£ £ -
950,347 1,019,453
2,616,331 2,450,937
3,207 " 3,207
3,569,885 3,473,507
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ZWPV LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2020

13. Taxon loss

Corporation tax

Current tax on loss for the financial year/period
Adjustments in respect of prior periods

Total current tax

Deferred tax

Origination and reversal of timing differences
Effect of changes in tax rates
Adjustments in respect of prior periods

Total deferred tax

- Total tax .

15 months
Year ended period ended
31 31
December December
2020 2019
£ £
(39,040) 301,922
. (41,639)
(39,040) 260,283
(184,014) 89,920
39,023 (9,465) -
746 30,963
(144,245) 111,418
(183,285) 371,701
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NOTES TO THE FINANCIAL STATEMENTS.
FOR THE YEAR ENDED 31 DECEMBER 2020

13;

Tax on loss (continued) B

] Facfors‘ affecting tax charge for the year/period .

- The tax assessed for the year/period is higher than (2019: hiéher than) the standard rate of corporation

tax in the UK'of 19% (2019: 19%). The differences are explained below:

. 15 months
"Year ended period ended
31 31
December . December
2020 © . 2019
£ £
' Loss before taxation - - . . . : o ~ (6,765,920) (3,646,166)
Lcss before taxetion mnltiplied by standard rate of corporation tax in the UK :
.of 19% (2019: 19%) . . . _ (1,285,525) (692,772)
Effects of: A
'Expenses not deductible for tax purposes o ] : 1,004,128 1,084,614
'Adjustments in respect of prior penods . . : ' (38,294) (10,676)
Tax rate changes : ) ‘ ' . 39,023 . (9,465) .
Deferred tax not recognrsed , b : o Coo- 971,383 1 -
Total tax char_ge for the financial year/period C ) (183,285) - 371,701 -

‘Factors that may affect future tax charges

In the Sprlng Budget 2021, the government announced that from 1 Apnl 2023 the headllne corporatron tax
rate will increase to 25%. As the proposal to increase the rate to 25% had not been substantively enacted
at the Balance Sheet date, its effects are not included in these financial statements. However, it is likely
that the overall effect of the change, had it been substantively enacted by the Balance Sheet date, would
not be material to dlsclose :

.
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NOTES TO THE FINANCIAL STATEMENTS
" FOR THE YEAR ENDED 31 DECEMBER 2020

14,

Intangible assets

Groub

Cost
At 1 January 2020

At 31 December 2020

Accumulated amortisation
At 1 January 2020
Charge for the year

At 31 December 2020

Net book value

At 31 December 2020

At 31 Decemper 2019

- 32,475,251

. Website  Goodwill Total
s £ £
74,093 36083612 36,157,705
74,093 36,083,612 36,157,705
58,169 - 3,608,361 3,666,530 -
15924 3,608,364 3,624,288 .
74,003  7,216725 7,290,818
. 28,866,887 28,866,887
15,924 32,491,175
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FOR THE YEAR ENDED 31 DECEMBER 2020

15.

Tangible assets

Group

" Cost

At 1 January 2020
Additions
Disposals

At 31 Decemiber 2020,
Accumulated depreciation
At 1 January 2020

Charge for the year
Disposals

At 31 December 2020

Net book value

At 31 Decemb_er 2020 .

At 31 December 2019

Freehold.

Plant-and

Motor Fixtures and Assetin
property  machinery vehicles fittings construction Total . .
. £ ) £ £ . . £ .
3,627,7'67' 5,537,196 169,263 975,877 ’ 71,932- 10,382,035
20,804 155,225 16,761 108,231 1,974,935 2,275,956
- - - (24,640) - " (24,640)
3,648,571 5,692,421 '186,024 1,059,468 2,046,867 12,633,351
142,656 874,464 45,956 353,464' -+ 1,416,540
141,181 803,643 45869 .= 303,169 8,031 1,301,893
SR : . (4,594) . - (4,594)
283,837 1,6_78,107' 91,525 652,039 . , 8,031 2,713,839 .
3,364,734 4,014,314 . 94,199 © 407,429 2,038,836 »9,919,512
. 3,485,111 4,662,732 123,307 622,413 171,932 8,965,495
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15.

16.

Tangible assets (cdn_tinued)

The net book value of asset
as follows:

‘Motor vehicles

Investments

Group

Cost

At1 January 2020

At 31 December 2020

Accumulated impairment
At 1 January 2020

~ At 31 December 2020

Net book value

At 31 December 2020

At 31 December 2019

s held under finance leases or hire purchase contracts, included above, are

- 2020 2019
g . £

21,442 35,736

Investments
in subsidiary
companies

£
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FOR THE YEAR ENDED 31 DECEMBER 2020’

16. - Investments (continued)

Company
Investments
in subsidiary .
companies
. £
Cost .
At 1 January 2020 ‘ " 42,168,497
At31December2020 . . oo S . 42,168,497 -
‘Net book value
- . . [ . .
At 31 December 2020 42,168,497
At31December2019 . . . S 42,168,497
A Direct subsidiary undertaking ~
The fqllowing was a direct subsidiéry undertaking of the Company: -
. ] ‘ Class of .
Name . Registered office Principal activity - - shares Holding
~ ZIP World Group Holdings ~ Zip World Base Camp,  Holding company Ordinary 100%
Limited < Denbigh Street, Lianrwst, - ’ ‘ :
Wales, LL26 OLL
" Indirect subsidiary undertakings
The following were indirect subsidiary undertakings of the Cbmpény: '
, . , . Class of _
Name - = Registered office . Principal activity shares Holding
ZIP World Limited ] Zip World Base Camp, Adﬁenture activities Ordinary - 100%
. _ Denbigh Street, Lianrwst, : .
Wales, LL26 OLL
 ZIP World Fforest Limited  ~Zip World Base Camp, ~ Adventure activities - Ordinary 100%
o - Denbigh Street, Lianrwst, s
Wales, LL26 OLL ‘
ZIP World RAK Limited. ~ Zip World Base Camp, Dormant ) Ordinary 100%
" Denbigh Street, Lianrwst, . . :
Wales, LL26 OLL
Bounce Below Limited - Zip World Base Camp, Dormant Ordinary -100%

Denbigh Street, Lianrwst,
Wales, LL26 OLL

" Page 38.



- ZWPV LIMITED
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FOR THE YEAR ENDED 31 DECEMBER 2020

16.

17.

18.

19.

2

Investments (continued) .

Joint venture

The following was a joint venture of the Cdmpany:

AName

ZIP World Adventure Hotel Limited

Stocks

Finished goods and goods for resale

‘Debtors

Amounts owed by group undertakings

Amounts owed by joint ventures and
associated undertakings

Other debtors ‘
Prepayments and accrued income
Tax recoverable '

" Cash at bank and in hand

Cash at bank and in hand

‘'Registered office

Zip World Base Camp,
Denbigh Street. Llanrwst, projects

Wales, LL26 OLL.

" Principal activity

Holding

Development of buil.ding 50%

"Group Group
2020 2019
£ 3
' 134,111 - 163,949
Group Group - Company Company
2020 . . 2019 12020 - 2019
£ £ £ £
- - 2,270,987 2,634,241
94,460 94,460 - -
605,951 447.629 6,245 16,245
767,902 510,930 - 1,434
175,792 176,490 - -
1,644,105 1,229,509 2,277,232 2,651,920
Group Group Company Company-
2020 2019 2020 2019
£ £ £ £
- 3,402,452

225,034

' 4,425,548

51,608
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S 21.

' NOTES TO THE FINANCIAL STATEMENTS -
FOR THE YEAR ENDED 31 DECEMBER 2020 -

" Bank loans

Other Joans -

" Trade ‘creditors

Amounts owed to group un‘dertakingé
Corporation tax

" Taxation and social security

Obligations under finance lease and hire

- purchase contracts

Other creditors
Accruals and deferred income

) . Détails of Ioéns are provided in note 22.

/

Bank loans -

- Other loans
Net obligations-underfinance leases and hire

purchase_contracts
Other creditors '

-Government grants received .
.. Accruals and deferred income

Share capital treated as debt

Details of loans are provided in note 22.

- 20.  Creditors: amounts falling due within one year

Group

Company

. Creditoré: amounts ‘falling'due after more than one yéar

Group Company -
2020 2019 2020 2019
£ _ £ £ £
1,038,497 845252 1,038,497 - 845252
- 18686 - ) -
326,840 217,640 - -
- - . 300
_ - 194,731 - -
56,866 450,092 - -
11,186 11,186 . N
" 53,123 44,564 - }
833,162 833,330 80,000 - 3,000 -
2,319,674 2615481 1,118,497 848,552
Group Group Company- Company
2020 . 2019 2020 2019
£ £ £ £
12,536,699 12,075,150 12,536,699 12,075,150
19,312,695 17,960,598 19,312,695 17,960,598
30,551 41,737 - -
15,000 15,000 15,000 15,000
119,451 164259 - .-
2,394,709, 1,152,730 2,394,709 - 1,152,730
13,859,500 13,859,500 13,859,500 13,859,500
48,268,605 45268974 48,118,603 45,062,978

"Disclosure of the terms and conditions attached to the non-equity shares is made in note 26.

" Disclosure of the terms and conditions attached to the non-equity shares is made in note 26.

Page 40



ZWPV LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2020

22. Loans

Amounts falling due within one year
Bank loans
Other loans

v

Amounts falling due 2-5 years
Bank loans
Other loans

Amounts falling due after more than 5§
years

Other loans .

30,899,686

Group Group Company Company
2020 2019 2020 2019
£ £ £ £
1,038,497 845,252 - 1,038,497 - 845,252
- 18,686 - -
1,038;497 863,938 1,038,497 845,252
12,536,699 12,075,150 = 12,536,699 - 12,075,150
15,972,039 14,781,281 15;975,039 14,781,281
.28,508,738 26,856,431 28,508,738 26,856,431
3,340,656 3,179',317 3,340,656 3,179,317
3,340,656 3,179,317 3,340,656 . 3,179,317
32,887,891 32,887,891 30,881,000

Bank loans are interest bearing at a margin between 2.75% to 4% over LIBOR and are repayable partly
by installments until December 2023 and £10 million payable in one amount at that time as well.

Other loans principally. compnse

e £3 million (2019: £3 million) vendor Ioan notes, plus accrued interest of £360,963 (2019: £179 317)
which are repayable in full on 24 December 2026 or earlier in the ‘event of a listing or sale of the
business. Interest accrues at a margin of 5% over LIBOR and is repayable at the same time the loan -

notes are redeemed.

o £7,986,020 (2019: £7,390,640) in respect of A1 secured loan notes and £7,986,020 (2019:
£7,360,640) in respect of A2 unsecured loan notes, which both attract interest at a fixed rate' per
annum of 8% and both are repayable in full in' December 2023. 50% of interest is payable ‘quarterly
starting in March 2020 with the remainder being repayable at the same tlme as the loan notes are

redeemed

The bank Ioens are secured on the assets of the Group by means. of a fixed and floating debenture

charge.

. The A1 secured loan notes are secured by means of a fixed and ﬂoatlng mongage charge on the assets

of the Group.

Page 41



ZWPV LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2020

23. ' Hire purchase and finance leases

Minimum lease payments under hire purchase fall due as follows:

" Group Group
2020 2019
o ' . , s £ S >
Within one year - , - ' o 11,186 11,186
Between 1-5 years A . 30,551 . 41,737
41,737 52,923
oo PE
24. Deferred taxation
Group
2020
E .
"At beginning ofyear - : A S 330,949 .
Charged to profit or loss . B R (144,991)
Arising on business combinations o o . -
Utilised inyear - - ' : ; : S 746
"Atend of year : . o " 186,704
The provision for deférred taxation is made up as follows:
‘Group . .Group
2020 . 2019
» o : . C . £ - £
Accelerated capital allowances o ' - 379,159 333,552
.Short- tefm timing differences - trading ' K . " (192,455) . (2,603)
186,704 330,949
25. Deferred income
Group Group
2020 . 2019
. _ . . T E £
Deferred income o S o " 4,348,182 1,587,543
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26.

Called up share capital ‘

2020 . 2019

: £ £
Shares classified as equity '
Allotted, called up and fully paid ) ‘
200,000 (2019: 200 ,000) A Ordinary shares of £0.01 (2019: £0.01) each ' 2,000 2,000
200,000 (2019: 200,000) B Ordinary shares of £0.10 (2019: £0.10) each 20,000 - 20,000
67,500 (2019: 67,500) C Ordinary shares of £0.10 (2019: £0.10) each 6,750 6,750 .
28,750 . 28,750
2020 2019
. £ £
Shares classified as debt
Allotted, called up and fully paid
13,859,500 (2019: 13,859,500) Preference shares of £1. 00 (2019: £1 00)

each - 13,859,500 13,859,500

The shares of the Compeny carry the following key rights:

Voting
Holders of A and B ordinary shares are entitled to receive notice of, attend, speak and vote at General
Meetings of the Company, save that the voting rights of one specified shareholder and its associates are

_ Ilmrted to 44.8% of the total voting rights.

Appomtment of directors

"+ The holders of the A ordinary shares are entitled to appornt up to two " persons and the holders of the B

ordinary shares are entitled to appoint one person to the Board of Directors.

Other directors can be appornted wrth the approval of a majorlty of the members entitled to vote at a
General Meeting.

Dividends

The preference shares attract a fixed cumulatrve dividend of 8% per annum, of ‘which up to 50% is
payable in quarterly installments from 1 January 2020 with the remalnder payable on an exit event or the
redemptron of the loan notes issued by the Company

-'D|V|dends will not be payable to holders of the A, B or C ordinary shares until the preference dividend has

been paid in full and even then, subject to constraints stipulated in the Articles of Assocratron If such a
dividend is made the three classes of ordinary shares will rank pari-passu.

Return of capital .
The preference share holders have the first right of return of any distribution of capital by the Company. -
Thereafter, priority is given to the A and B ordinary shareholders (ranking pari-passu) and then the C

- ‘ordinary shareholders. Any. residual capital is then drstrrbutable to the A, B and C ordinary shareholders
: (rankmg pari-passu). :
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27.

28.

29.

Reserves

Share premium account

The share premium account r_epresents amounts raised on the initial allotment of share capital in excess °
of the nominal value of shares issued, less any costs directly attributable to the issue of that share capital.

Capltal redemption reserve

The capital redemptlon reserve represents the nommal value of shares prewously |ssued by the Company
and subsequently repurchased

Merger rellef reserve

" The merger relief reserve represents the difference between the nominal value of the shares issued and

the fair value of consideration received in respect of shares issued by the Company as part of the
consnderatlon to acqmre at least a 90% equity holdlng in another company.

Proflt and loss account
The proft and loss account represents the accumulated profts losses and dlstnbutlons of the Group and
Company

Analysis of net debt

At1 Repayment K - At 31

January . of finance  December

2020 Cash flows leases 2020 .
: A B £ - £ £
Cash at bank and in hand K ' 3,402,452 1,023,096 .- 4,425548
* Debt due after 1 year , R (43,895,248)  (4,208,355) © - (48,103,603
- Debt due within 1 year : - (863,938)  (174,559) - (1,038,497)
Finance leases o - (52922 . -0 11,185 . (41,737)

(41,409,656) (3,359,81 8) 11,185 (44,758,289)

Pension commltments

The Group .operates a def ned contributions’ pension scheme. The assets of the scheme. are held
separately from those of the Group in an independently administered fund: The pension cost charge

Tepresents contributions payable by the Group to the fund and amounted to £145,999 (2019: £68,230).

Contributions totaling £Nil (2019: £15 585) were payable to.the fund at the Balance Sheet date and are
included in creditors.
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30.

31.

32.

Commitments under operating Ieases

At 31 December 2020 the Group and the Company had future minimum lease payments due under non-
cancellable operatmg leases for each of the followmg years/periods:

‘Group * Group

2020 - 2019

- . , . £ £

Not later than 1 year ) . 37,175 . 83,003
Later than 1 year and not later than 5 years _ 84,004 64,386

"121,269 147,389

Related party transactions

} During the year the Group purchased goods and services worth £Nil (2019: £80,686) from Snowdonia

Services Cyf, a company owned by S W Taylor, a director of the Group.

~ Various directors subscribed for £Nil (2019: £13,899,500) of preference share capital issued by the .

Group. Interest of £1,243,927 (2019: £1,152 ,272) accrued on these shares during the year.

The Company repurchased £Nil (2019 £40 ,000) of preference share capital during the year from ES
Owen Davies,.a former director of the Group.

Lloyds Development Capital ("LDC"), a significant shareholder in the Group, charged the Group £13,500
(2019: £45 000) in respect of investment monitoring fees in the year. -

) 4LDC also subscribed for £Nil (2019: £13,707,000) of A1 and A2 loan notes issued by the Group. Interest
. charges of £1,190,758 (2019: £1,119,348). accrued under the effective interest rate method during the

year.

£94,460 (2019: £94,460) is owed to the Group as at 31 December 2020 by Zip World Adventure Hotel

Ltd, a company which is 50% owned by the Group. The loan is interest free and repayable on demand.

Post balance sheet events

The Group has re-opened its facilities to the public following the various Iockdowns,-and implemented
social distancing and safety measures on 26 April 2021. Customer demand has been strong as a result of
pent up demand and the Group's investment in building the brand during lockdown.

The new self-build site at ‘Tower near Rhigos, South Wales has been opened to the public from 26 April
2021 being the first new site outside of Zip World’s Snowdonia heartland, and mcludes a Zip Line, Coaster -
Kart and retail facrlmes

The trade and assets of the retail and adventure operations outside of the.Zip World historical demise at
the Llechwedd, Blaenau Ffestiniog sites were acquired along with a new 30 year lease from the incumbent
landlord on 25 May 2021. The purchased trade and assets include a Deep Mine tour, retail outlets and
food & beverage outlets. .

A hotel in Snowdonla Tyn Y Coed, is being acquired during 2021, with the transaction on target to
complete in October. This will further add to the extent of Zip World S mvestment in the tourist industry in
North Wales.
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33. Ultlmate parent undertakmg and controlllng party

ZWPV Limited is the smallest and largest group to prepare consolldated fnancnal statements
- incorporating the Company.

The Company recognlsed S Taylor as the ultcmate controlllng party by V|rtue of his shareholdlng in.the
Company.
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