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ZWPV LIMITED

STRATEGIC REPORT _
FOR THE PERIOD ENDED 31 DECEMBER 2019

The directors present the Strateglc Report of ZWPV Limited (the "Company‘) and |ts subsldlaries (together the
"Group") for the period ended 31 December 2019.

’Review of the business and future developmants

" The Company was Iincorporated on 24 October 2018 and an the 24Decérr1ber 2018 the Company acquired the
entire share capital of Zip World Group Holdings Limited in a management buy-out backed by LDC. and
supported by senior debt facilities provrded by HSBC. The principal activity of the Group is providing outdoor
adventure experiences to retail customers in the United Klngdom

The Groups EBITDA before exceptlonal charges was £5.4m on turnover of £15.6m. The Group's loss for the

financial period was £4.0m. Exceptional charges of £0.5m were pnnclpally advisor and other costs in relations o

to the acquisition of Zip World Group Holdings Limited.
The net Iiabllities of the' Group as at 31 December 2019 were é3.6m.

- The strategy of the business moving forwards is to grow revenues through a comblnatlon of organic growth and
acqursmons asit expands its adventure expenences across the UK. )

,The Groups focus contmues to be provrdmg world class dnfferentiated outdoor adventure experiences. As a
Group we are proud to support the tourism industry and employ people who live locaily to our attractions. This
is part of our ethos to build sustalnable long term quality employment opportunities in the regions where we
" operate.

. Principal risks and uncertainties

Flnanclal risks

The Group uses various financial instruments, these rnclude loans, finance leases, interest rate caps, cash, and
various itemssuch as trade debtors and trade creditors that arise directly from its operations.: The main purpose
of these financial instruments is to raise finance for the Group's operations. The existence of these fi nancial
instruments exposes the Company to a.number of financial risks which are described in more detail below.

- The main risks arising from the Group's financial instruments are:

- liquidity risk
. credit risk
general economic conditions and
cashﬂow intereat rate risk.
Liquidity risk

The Group seeks to manage ﬁnancral risk by ensuring sufficient IquIdrty is-available to meet foreseeable needs
-and to'invest cash assets safely and profitably. Short term flexibility is achieved by revolving credit facilities and
overdraft facilities. The maturity of borrowings is set out in the notes to the financial statements.

Credit risk
The Group's principal financial assets are cash. The' credlt risk assocrated wrth cash is limited.

Interest rate risk

The Group finances its operations through a mixture of retained profits, finance leases, bank and other
borrowings. The Group's exposure to interest rate fluctuations on its borrowmgs is managed with the use of both
fixed and ﬁoatlng rate facilities.

~

Page 2




ZWPV LIMITED
1]

STRATEGIC REPORT (CONTINUED)
FOR THE PERIOD ENDED 31 DECEMBER 2019

Other principal risks

Other economic nsk :

The nature of the Group's business is that lt is exposed to the general economic conditions prevailing in the

United ngdom The COVID 19 economic fall-out combined with the uncertainties related to Brexit may have a
. negative impact on consumer dlscretlonary spending and in turn on the Group’s financial performance. To help

manage and mitigate this, the Group is seeking to broaden and adapt its adventure activity offering at various

price points to maximize revenue. opportunlties and increase resmence to. COVID 19 changlng government

social distancing requirements. _

Health and safety : . i )

_ To minimize and manage any Health and Safety risk in relatlon to the outdoor adventure activities, these'
considerations are at the forefront of the design and equipment management for each attraction from the outset -
and are Integral to the internal control processes for each site. .

Staff retention }
As a visitor attraction, a key part of the Zip World experience is the intéraction that visitors have with the Group's

"~ employees. As a result, the Group invests significantly in training and looking after the ‘welfare of its employees
to help with staff continuity. We do this through creating a positive working envlronment |nvest|ng in staff and
paying above industry average wages for the area in which they are based

Key performance mdlcators

Tﬁe Groub used the following-key performénce indicators to monitor the Company's -performance:

Revenue - : o T : . - £15.6m
EBITDA befare exceptlonals o . D £ 56m
Gross margin % . : C . . -67.9%

- Average numbers of employees . . 300

" . This report was approVéd by the board.and signed on its behalf by:

/‘

S w Taylor
Director

Date: Z§/‘\/20'2,0
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* ZWPV LIMITED

" DIRECTORS' REPORT
 FOR THE PERIOD ENDED 31 DECEMBER 2019 -

" The directors present their report and.the audited consolidated financlal statements of ZWPV Limited (the
“Company") for the period from 24 October 2013 to 31 December 2019.

. Prmclpal activities

" The- principal activity of the Company dunng the period was that of a holding Company. The Company is
incorporated in.England and Wales with a Company registration number of 11639745. The principal activity of
- the Group was providing outdoor adventure experiences to retail customers in the United Kingdom, -

" Results and dividends

¢

Results for the financial period and financial posmon for the Group are shown. |n the annexed ﬂnanmal.
statements The Group's loss for the financial period was £4. Om.

No ordlnary dividends were paid. The directors do not recommend payment of a further dividend. -
" Directors

The directors who served during the penod and up to the date of approval of these fi nanmal statements, unless
otherwise stated were: -

D A Hughes (appointed 24 December 2018)

A L Pendleton (appointed 24 December 2018)

D J Stacey (appointed 24 December 201 8)

S W Taylor (appointed 24 October 2018) .

G A Thorley (appointed 21 February 2019)

T Bentham (appointed 24 December 2018, resigned 8 October 2019)

E S Owen Davies (appointed 24 December 2018, résigned 27 September 2019)

v Qualifying third party indemnity provisions
Asbermitted by the Articles of Association', the directors have the benefit of an indemnity which is a qualifying
third-party indemnity provision as defined -by Section 234 of the Companies Act 2006. The indemnity was in
force throughout the last financial year and is currently in force. The Group also purchased and maintained .
throughout the financial year dlrectors and Officers’ Ilablllty insurance in respect of |tself and its directors.
Future developments
An indiqation of the likely future developrnent of the business is included in the Strategic report on page 2.
Financial risk management
Thé financial risk management of the Group and Company are described in the Strategic Report on page 2.
Supplier payment policy 4
When entering into commitments for the purchase of services and goods, the Group givés consideration to
quality, delivery, terms of payment and price. If the Group is satisfied that suppliers have provided the services

or goods In accordance with the agreement made between the supplier and the Group, then payment is made.
The Group makes every effort to resolve disputes quickly if they should arise.
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 ZWPV LIMITED

DIRECTORS' REPORT (CONTINUED) - . o : o

* FOR THE PERIOD ENDED 31 DECEMBER 2019

Employee involvement

The Group places great emphaS|s onits employees and has contrnued its practlce of keeplng them informed on
matters affecting their employment and the f nancial and economlc factors affecting the. performance of the
Group ) .

. . \ . -
Applications for employment by disabled persons are given full and fair consideration for all vacancles in
accordance with their aptitudes and abilities. In the event of employees becoming dlsabled every effort is made
to retrain them in order that lhelr employment with the Group may continue.

) lt is the policy of the Group that tralnlng. career. development and promotlon opportunities should be avallable to
all employees. - :

- . Disabled employees

- The Group systematically provides employees with information on matters of concern to them, consulting them

or their representatives regularly, so that their views can be considered when making decisions that are likely to
. affect -their .interests. Employee involvement in Zip World Group is encouraged, as achieving a common"
awareness on the part of all employees of the fi nancral and economrc factors affecting the Group plays a ma]or
role in its performance

The Company recognises its.responsibility to employ disabled persons in suitable employment and gives full
and fair consideration to such persons, including any employee who becomes disabled, having regard to their

aptitudes and abilities. Where practicable, disabled employees are treated equally with all other employees in
respect of their ellglblllty for tralnlng, career development and promotlon

. Matters covered in the strategic report
The future developments of the Group are dlSCussed in the business review sect|on of the Strateglc Report.

Gomg concern

:The Group has net. liabilities of £3. 6m and the Company has net liabilities of £1.0m.. The Group and the = -

Company are financed through bank and shareholder debt and the Group is profitable at an EBITDA level and
cash generative from its operating activities. The Group has prepared detailed forecasts for the next 12 month
_period. ended 30 September 2021, including assessing sensitivities which consider the impact of Covid-19,

which show that it is expected to be profitable at an EBITDA lavel and cash generative from its operating
activities for the. foreseeable future and that the Group and Company has the ability to remain within its
committed lending facilities. Therefore, the directors have prepared the financial statements on a going concern
- basis. .

Post balance sheet events )

~ The outbreak of Covid-19 in early 2020 has affected business and economlc_ aotivity worldwide. The Company
considers this outbreak to be a non-adjusting post Balance Sheet event as at 31 December 2019. The directors

have put in place a number of mitigating actions to minimise the disruption of the pandemlc on the business _

which can be referred to in our Strategtc Report on page 3.

The Company continues to monitor closely the development of the coronavirus outbreak -and its impact on
market conditions. However, baséd on our management of the operations, combined with strict cash

. management procedures, the Company has confidence it has a strong and robust cash flow to contlnue asa’
going concern buslness . v

<
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ZWPV LIMITED

DIRECTORS' REPORT (CONTINUED)
FOR THE PERIOD ENDED 31 DECEMBER 2019

Statement of dnrectors responslbilltles

The dlrectors are responsnble for preparlng the Annual Report and the financial statements in accordance with
apphcable law and regulation. .

Company law requnres the durectors to prepare financial statements for each financial 9-month penod in
accordance with United Kingdom Generally Accepted Accountmg Practice (United Kingdom Accounting
"Standards, comprising FRS 102 "The Financial Reporting Standard applicable in.the UK and Republic: of
ireland”, and applicable Iaw) Under Company law the directors must not approve the financial statements
unless they are satisfied that they give a true and fair view of the state of affairs of the Group and Company and.
of the profit or loss of the Group and Company for that period. In preparlng the fi nanclal statements the
directars are requrred to: )

e select suitable acc‘ounting policies and then apply them consistently;

e . state whether applicable United Kingdom Accounting Standards, ‘¢ ompnslng FRS 102, have been
followed, subject to any material departures drsclosed and explained in the fi nancral statements.

. make judgements and accountlng estimates that are reasonable and prudent and

.o prepare the financial statements on the goung concern basis unless it is mappropnate to presume that the
’ ‘Group and Company will continue in business. .

" The directors are also responstble for safeguarding the assets of the Group and Company and hence for taking
reasonable steps for the prevention and detection of fraud and other irregularities. .

The directors are responsible for keeping adequate accounting records that are sufficient to show and explain .
the Group and Company's transactions and disclose with reasonable accuracy at any time the financial positior
of the Group and Company and enable them to ensure that the ﬁnancual statements comply with the Companies
Act 2006. :

‘Disclosure of informatlon to audttors '
In the case of each director at the time when this Directors' Report is approved has conﬁrmed that:

e So far as each person who was a director at the date of approving this report is awars, there is no
L relevant audit |nformat|on of which the auditors of the Company are unaware.

. Addmonally, the dlrectors |nd|V|dua|Iy have taken all the necessary steps that they ought to have taken as
directors in order to make themselves aware of all relevant audit information and to establish that the
auditors of the Company are aware of that information.

Indepondent audntors

: PncewaterhouseCoopers LLP were appointed by the dlrectors as audntors to the Group to fill the casual
vacancy arising on incorporation.

“Under section 487(2) of the Companies Act 2006, PricewaterhouseCo,operé LLP will be deemed to have been
reappointed as auditors 28 days after these financial statements were. sent to members or 28 days after the
latest date prescribed for filing the accounts with the registrar, whichever is earlier. :

This report was apprm)ed by the board and-signed on its behalf by:

sw Teyler~' 52 W‘/ |

Director .

D.ate:V Z g/&'/zM
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. ZWPV LIMITED

INDEPENDENT AUDITORS' REPORT TO THE MEMBERS OF ZWPV LIMITED

Report on the audit of the financial statements-

‘ Oplnlon

In our opmlon ZWPV Limited's group financial statements and company financial statements (the “financial
statements"); .

s give a true and fair view of the state of the group's and of the company's affairs as at ,
31 December 2019 and of the group's Ioss and cash flows for- the 15 month period (the “period”) then
ended; . .

. _' have been properly prepared in accordance with United Kingdom Generally‘Accepted Accounting
Practice (United Kingdom Accounting Standards, comprising FRS 102 "The Financial Reporting .
Standard applicable in the UK and Republic of Ireland”, and applicable law); and

., have been prepared in accordance with the requirements of the Companies Act 2006.

We have audited the financial statements, included within the Annuail Report and Financial Statements (the
"Annual Report®), which comprise: the Consolidated and Company Balance Sheets as at 31 December2019;
the Consolidated Statement of Comprehensive Income, the Consolidated Statement of Cash Flows, and the
Consolidated and Company Statements of Changes in Equity for the pericd then ended; and the notes to the
financial statements, which include a description of the significant accounting policies.

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (UK) ("ISAs (UK)") and
applicable law. Our responsibilities under ISAs (UK) are further described in the Auditors’ responsibilities for
the audit of the financial statements section of our report. We believe that the audit evrdence we have obtained
is sufficient and appropriate to provide a basis for our opmron .

Independence

We remained independent of the groep in accardance with the ethical requirements that are relevant to our
audit of the financial statements in the UK, which includes the FRC's Ethical Standard and we have fulfilled our
other ethical responsibilities in accordance with these requirements. .

Conclusions relatmg to going concern

.

We have nothing to reportin respect of the followrng matters in relation to which ISAs (UK) require us to report
to you when;

. the directors’ use of the going concern basrs of accounting in the preparatlon of the financial statements
is not appropriate; or

. the directors have not disclosed in the financial statements any identified material uncertarntres that may
cast significant doubt about the group and company's ability to continue to adopt the going concern
basis of accounting for a period of at least tweive months from the date when the financial statements
are authorised for Issue.

However because not all future events or conditions can be predlcted this statement is nota guarantee asto
the group and company'’s ability to contlnue as a going concern.
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ZWPV-LIMITED

INDEPENDENT AUDITO‘RS’ REPORT TO THE MEMBERS OF ZWPV LIMITED (CONTINUED)

Reportrng on other lnformatlon

The other information comprises all of the lnformatlon in the Annual Report other than the financial statements
and our auditors’ report thereon. The directors are responsible for the other information. Our opinion on the
financial statements does not cover the aother information and, accordingly, we do not express an audit opinion
or, except to the extent otherwrse exphcrtly stated in this report, any form of assurance thereon. '

“In connectron with our audit of the financial statements, our responsibility is to read the other information and, in
doing so, consider whether the other information is materially inconsistent with the financial statements or our
knowledge obtained in the audit, or otherwise appears to be materially misstated. If we identify-an apparent"
material inconsistency or material misstatement, we are required to perform procedures to conclude whether
there is a material misstatement of the financial statements or a material misstatement of the other information.
If, based on the work we have performed, we conclude that there is a material misstatement of this other
|nformat|on we are required to report that fact. We have nothing to report based on these responsibilities.

With respect to the Strategic Report and Directors’ Report, we also consrdered whether the drsclosures requrred
by the UK Compames Act 2006 have been included. .

Based on the responsibilities described above and our work undertaken in the course of-the audrt ISAs (UK)
require us also to report certain oplnrons and matters as described befow.

Strateg/c Report and Directors’ Report

~In our opinion, based on the work undertaken in the course of the audit, the information given in the Strateglc ’
Report and Directors’ Report for the period ended 31 December 2019 is consistent with the financial statements
and has been prepared in accordance with applicable legal requirements. :

n Irgﬁt of the knowledge and understanding of the group and company and its enviroriment obtalned in the )
course of the audit, we did not identify any material misstatements in the Strategic Report and Directors’ Report.

Responslbllltles for the financlal statements and the audit
Responsrbllmes of the directors for the financial statements

‘As explained more fully in the Statement of directors’ responsibilities, the directors are responsible for the
preparation of the financial statements in accordance with the applicable framework and for being satisfied that
they give a true and fair view. The directors are also responsible for such internal control as they determine is.
necessary to enable the preparation of financial statements that are free from material mrsstatement whether
due to fraud or error. - .

In prepanng the financial statements, the directors are responsible for assessing the group’s and the company s
ability to continue as a going concern, disclosing as applicable, matters related to going concern and using'the
going concemn basis of accounting unless the directors either intend to liquidate the group or the company or to
- cease operatrons or have no realistic. alternatlve but to do so. .

Auditors' responsrbllmes for the audit of the ﬁnanc;al statements

Our objectives are to obtain reasonable assurance about whether the financial statements as-a whole are free.
from material misstatement, whether due to fraud or error, and to issue an auditors' report that includes our -
opinion. Reasonable assurance is a high leve! of assurance, but is not a guarantee that an audit conducted in
" accordance with ISAs (UK) will always detect a material misstatement when it exists. Misstatements can arise
_from fraud or error and are considered material if, individually or in the aggregate, they could reasonably be
expected to influence the economic decisions of users taken on the basis of these financial statements.

A further describﬁon of our responsibilities for the audit of the financial statements is located on the FRC's
_website at: www.frc.org.uk/auditorsresponsibilities. This description forms part of our auditors’ report.
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ZWPV LIMITED

INDEPENDENT AUDITORS' REPORT TO THE MEMBERS OF ZWPV LIMITED (CONTINUED)

Use of this reporl

This report, including the opinions, has been prepared for. and onIy for the companys members as a body in
accordance with Chapter 3 of Part 16 of the Companies Act-2006 and for no other purpose. We do not, in giving
these opinions, accept or assume responsibility for any other purpose or to any other person to whom this =
report is shown or into whose hands it may come save where expressly agreed by our prior consent in writing. -

Other required reporting

~ Companies Act 2006 exception reporting

- Under the Qom'p-anies Act 2006 we are required to report to you if, in our opinion:

) We have not received all the information and explanati'ons we require for our audit; or

adequate accounting records have not been kept by the company, or returns adequate for our audit have
not been received from branches not visited by us; or

' _ certain disclosures of directors" remuneratton specifi ed by law are not made; or .

the financial statements are not in agreement with the accountmg records and returns

. We have no exceptions to report arising from this responsibility.

Jason Clarke (Senior Statutory Auditor)

for and on behalf of PricewaterhouseCoopers LLP
Chartered Accountants and Statutory Auditors
Cardiff

Date: 25 September 2020
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ZWPV LIMITED

CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME
FOR THE PERIOD ENDED 31 DECEMBER 2019

15 months -
. period
ended
. 31
. December
, © 2019
Note R
Turnover ' , | T 4 15577,586
. Other operating income - o 5 31,978
Other external charges ) N "+ (5,032,010)
" Staff costs - o . B ‘ 8.  (5136,574)
| EBITDA before exceptionals - ' : 5,440,940 |
Depreciation and amortisation . o (5,098,024)
Exceptional operating expenses ' : o _10 7 (522,918)
Operating loss , g ' . 4 : ‘ 6 . (180,002)-
Int'erestr_eceivable and similar income o : 11 o 7,432
Interest payable and expenses S © 12 (3,473,596)
Loss beforetax . o ' . (3,646,166)
Tax on loss ‘ o L o S 13- (371,701)
Loss for the financial period N : : ~ (4,017,867)
'_ Total comprehensive income for the flnﬁnc]al period 4 . : _(4,017,867)
Loss for the financial pérlod attribu(able to: -
Owners of the parent Company ' N : : - (4,017,867)
- Total comprehensive income for the financial period attributable to: )
Owners of the parent Company ' B ' : . (4,017,867)

The notes on pages 17 to 44 form part of these financial statements.
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ZWPV LIMITED '
REGISTERED NUMBER: 11639745

’ CONSOLIDATED BALANCE SHEET
" AS AT 31 DECEMBER 2019

Fixed assets -

Iritangiblé assets
Tangible assets

Current assets

Stocks
Debtors .
Cash at bank and in hand

Creditors: amounts falling due within one year -
- Net current assets

Total assets less current liabilities

" Creditors: amounts falling due after more than one year

Provisions for liabilities
Deferred taxation

Deferred ihcome
Net liabilities

Capital'and reserves

Called up share capital
Share premium account
Capital redemption reserve .
Merger relief reserve - -
Profit and loss account

Total shareholders’ deficlt

. _ Note

14

156

17
18

C..18

20

21

24

2%

26
27
27

27
27,

2019
£

32,491,175
8,065,495

41,456,670

1,229,509

3,402,452

4,795,910
(2,615,481)

2,180,429

43,637,099
 (45,268,974)

(330,949) .
(1,587,543) -

" (3,550,367)

28,750 -
. 204,750
" 40,000
234,000
(4,057,867)

. (3,550,367)

‘The financial statements were ‘approved and authorised for issue by the board and were signed on its behalf by:

S Topel

.. S W Taylor
- Director

Date;. Z(/ q / CM

The notes on pages 17 to 44 form pért of these financial statements.
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ZWPV LIMITED . :
. REGISTERED NUMBER: 11639745

COMPANY BALANCE SHEET.
AS AT 31 DECEMBER 2019

‘Fixed assets
Investments.
Current assets

Debtors
Cash at bank and in hand .

Creditors: amounts falling due within one year
Net current assets

" Total assets less current liabilities

'  Creditors: amounts falling due after more than one year

Net liabilities

| Capital and reserves ‘

Called up share capitai

Share premium account

Capital redemption reserve

Merger relief reserve

Profit and loss account brought forward
Loss for the period '

. Other changes in the profit and loss account

" Profit and loss account carried forward

Total shareholders' deficit

Note

16

18
19

20

21

26
27 -

27
.27

2019

e

42,168,497
2,651,920
51,608
2,703,528
(848,552)

1,854,976

44,023,473

(45,062,978)

© (1,039,505)

. 28,750

| 204,750

" 40,000

234,000
(1,507,005)
" (40,000)

(1,547,005)

- (1,039,505)

The financial statements were approved and authorised for issue by the board and were signed on it; behalf by:

S W Taylor
Director -

Dafe: 7/{/ q / mo

The notes on pages 17 to 44 form part of these financial statements. -
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ZWPV LIMITED

CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

'FOR THE PERIOD ENDED 31 DECEMBER 2019

©On incorporation

Comprehensive exﬁense for the financial period
Loss for the financial period v

Total ..L-...,.. h

for the fina 'v'perio'd

v Contributions by and distrib to owners
' Purchase of own shares
Shares issued during the financial-period

Arising on issue of shares on acquisition
Total transactions with owners

At 31 December 2019

The notes on pages 17 to 44 form part of these financial stéﬁernents.

Profitand -,

Called up Share Capital Total
share premium redemption Merger relief loss shareholders'.
.capital account reserve reserve account . deficit
£ - £ B 3 e £ £
- - o - (4,017,867) . (4,017,867)
. - - - (4,017,867)  (4,017,867)
- = 40,000 - (40,000) .
28,750 204,750 - - - - 233,500
. : - - 234,000 - - 234,000
28,750 204;750 40,000 234,000 '(40,000) 467,500
28,750 204,750 40,000 234,000 (4,057,867)  (3,550,367)
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ZWPV LIMITED

COMPANY STATEMENT OF CHANGES IN EQUITY
FOR THE PERIOD ENDED 31 DECEMBER 2019

On incorporation

Comprehensive expenée for the financial period
Loss for the financial period

Total comprehensive expense for the financial period

Contributions by and distributions to owners
Purchase of own shares

Shares issued during the financial period
Arising on issue of shares on acquisition -

Total transactions with owners

A_t 31 December 2018

The notes on pages 17 to 44 form part of these financial statements.

‘Called up Share Capital - Profit and Total
share premium redemption Merger relief loss shareholders’
capital - account reserve reserve account deficit

£ . £ 3 £ I £

- - - - (1,507,005) (1,507,005)

- . - - (1,507,005) (1 ,507,005)

- -. 40,000 - - (40,000) -~ . -
28,750 204,750 = . - - 233,500
- - - 234,000 - 234,000
28,750 204,750 40,000 234,000 ' (40,000) 467,500
28,750 204,750 40,000 234,000  (1,547,005) (1,039,505)
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ZWPV LIMITED

CONSOLIDATED STATEMENT OF CASH FLOWS -
FOR THE PERIOD ENDED 31 DECEMBER 2019

Cash flows from operating activities

" Loss for the financial period
Adjustments for::
. Taxation charge -
“Interest vpayable'
. Interest receivable
Amortisation of intangible assets’
" Depreciation of tangible assets
Profit on disposal of tangible assets
‘Decrease In stocks A
(Increase) in debtors
(Decréase)ﬁncrease in creditors
" Corporation tax paid

. Net cash generated from operating activities .

" Cash flows frbm lhvéstlng activities .

Purchase of tangible fixed assets
.Sale of tangible fixed assets

Acquisition of subsidiary companies, net of cash received -

Interest receivéq
. HP interest paid .

Net cash used in Investing activities -

Cash fiows from financing activities
Issue of share capital

Purchass of preference shares

New bank loans

Repayme_nt of loans

Other new loans

Repayment of finance leases

Interest paid '

Net cash raised from financing activities

Net increase in cash and cash equivalents

-2019 .

" (4,017,867)

371,701
3,473,596
(7,432)
3,666,530
1,431,494
(171)
24,289
(588,921)

- (1,606,394)

{609,521)

2,137,304

'(1,271,486)
64,562
(23,412,317) .
7432
(3,207)

(24,615,016)

400,000 -
(40,000)

13,130,377

(466,667)

- 13,661,933

(11,185) -
_ (794,294) -

. 25,880,164

3,402,452°
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ZWPV LIMITED

' CONSOLIDATED STATEMENT OF CASH FLOWS (CONTINUED) _
FOR THE PERIOD ENDED 31 DECEMBER 2019 » '

2019
£
Cash and cash equivalents on incorporétion , ' ‘ _ -
Cash and cash equivalents at the énd of period o - 3,402,452
Cash and cash equivalents at the end of ;ieribcl comprise: N
Cash atbankand inhand - : o - 3,402,452

The notes on pages 17 to 44 form part of these financial statements.
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.
ZWPV LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE PERIOD ENDED 31 DECEMBER 2019

1.

General Informatlon

ZWPV Limited (the "Company") and its subsidiaries (together the “Group“) is a prwate company limited
by shares-and.is incorporated and domiciled in England & Wales. The address of its regrstered office is
ZIP World Base Camp, Denbigh Street, Llann~st LL260LL. -

The principal activity of the Group is is the operation of adventure experience activities.

The Company was incorporated on 24 October 2018 to facilitate.investment in the Group which was
acquired on 24 December 2018. As such, these financial statements present the result of the Company

. from the date of incorporation to 31 December 2019 and the results of the Group from the date of

acquisition | to 31 December 2019.

Accounting policies

21

22

.23

Basis of preparation of financial statements

The financial statements have. been prepared under the historical cost convention unless otherwise
specified within these accounting policies and in accordance with Financial Reporting Standard 102,
the Financial Reporting Standard applicable in the UK and the Republlc of Ireland and the
Companies Act 2006.

The Group has elected to .apply all amendments to FRS 162 as set out in the triennial review
published in December 2017, pnor to the mandatory adoption for accounting periods beginning on or
after 1 January 2019

The preparation of financial statements in compliance with FRS 102 requires the use of certaln '
critical accounting estimates. It also requires Group management to exercise 1udgement in applying
the Group's accounting policies (see note 3).

The Company has taken advantage of the exemption allowed under section 408 of the Companiee
Act 2006 and has not presented its own Statement of Comprehenswe Income in these fi nancral

. statements

The following principal accounting policies have been applied:
Basis of consolidation

The consohdated financial statementsvpresent the results of the Company and its own subsidiaries
(“the Group”) as if they form a single entity. Intercompany transactions and balances between group
companies are therefore eliminated in full.

The consolidated financial statemehts incorporate the results of business combinations using the
purchase method. In the Balance Sheet, the acquiree's identifiable -assets, liabilities and contingent
liabilities are InIt|aIIy recognised at their fair values at the acquisition date. The results of acquired
operations are included Iin the Cansolidated Statement of Comprehensive Income from the date on

which control is obtained. They are deconsolidated from the date control ceases.’

Going concern

The Group has net Iiabtlities of £3.6m and the Company hae net liabilities of £1.0m. The Group and

. the Company areé financed through bank and shareholder debt and the Group is profitable at an

EBITDA level and cash generative from its operating activities. The Group has prepared detailed
forecasts for the next 12 month period ended 30 September-2021, including assessing sensitivities

* which consider the impact of Covid-19, which show that it is expected to be profitable at an EBITDA,

level and cash generative from its operatmg activities for the foreseeable future and that the Group
and Company has the ability to remain within its committed lending facilities. Therefore, the directors

“have prepared the financial statements on a going concern basis.
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ZWPV LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE PERIOD ENDED 31 DECEMBER 2019

2

2.4 Foreign currency translation

‘Accounting policies (continued)

Functional and presentation currency
The Company's functional and presentational currency is GBP,

Transactions and balances

~ Foreign currency transactions are translated into the functronal currency using the spot exchange

rates at the dates of the transactlons

* At each period end foreign currency monetary items are {ransiated using the closing rate. Non-

monetary items measured at historical cost are translated using the exchange rate at the date of the’
transaction and non-monetary items measured at fair value are measured using the exchange rate

- when fair value was determined.

2.5

2.6

27

Foreign exchange gains ‘and losses resulting from the settlement of transactions and from the

translation at period-end exchange rates of monetary assets and liabilittes denominated In foreign .
currencies are recognised in profit or loss except when deferred in other comprehensrve mcome as

qualifying cash ﬂow hedges.

Tu rnover

Tumover is recognised to the extent that rt is probable that the economic benefits will flow to the .
Group and the turnover can be reliably ‘measured.” Turnover is measured as the fair value of the
consideration received or receivable, excluding discounts, rebates, value added tax and other sales
taxes The following criteria must also be met before turnover-is recognised:

Sale of adventure experrences

Tumover from the sale of adventure expenences is recognised when the customer partlclpates in
the experience. Any amounts received in advance of customer particrpatron are held within deferred
Income on the Balance Sheet. .

Sale of merchandising :
Turnover from the sale of merchandrsnng is recognised at the polnt of sale of the merchandrse

. product

Operating leases: the Group as lessee

Rentals paid under operating Ieases are charged to profit or loss on a strarght line basrs over the
Iease term. .

‘Benefits’ recelved and recelvable as an incentive to sign an operating lease are recognised on a

straight line basis over the lease term, uniess another systematic basis is representatrve of the time -
pattem of the lessee's benefit from the use of the leased asset

Leased assets: the Group as lessee

Assets obtained under hire purchase contracts and finance leases are capitalised as tangible fixed
assets. Assets acquired by finance lease are depreciated over the shorter of the lease term and their
useful lives, Assets acquired by hire purchase are depreciated over their useful lives. Finance leases
are those where substantially all of the benefits. and risks of ownership are assumed by the
Company. Obligations under such agreements are included-in creditors net of the finance charge
allocated to future periods. The finance element of the rental payment is charged to profit or loss so
as to produce a constant penodrc rate of charge on the net obhgatron outstandlng in each period.
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. ZWPV-LIMITED

' NOTES TO THE FINANCIAL STATEMENTS _
FOR THE PERIOD ENDED 31 DECEMBER 2019

2. Aécounting policies (continued)

28 Government grants

2.9

Grants are accounted. under the accruals model as permmed by FRS 102. Grants relating to
expenditure -on tangible fixed assets are credited to profit or loss at the same rate as the
depreciation on the assets to which the grant relates. The deferred element of grants is included in
creditors as deferred income.

‘Grants of a revenue nature are recognised in the Consolldated Statement of Comprehensnve Income

in the same perlod as the related expendnture
lnterest income

Interest income is recognised in the Statement of Comprehenswe Income usmg the effactive interest
method )

- 2.10 Finance costs

Financé costs are charged to the Statement of Cbmprehensi\ie Income over the term of the debt
using the effective interest method so that the amount charged is at a constant rate on the carrying
- amount. Issue costs are initially recogmsed as a reduction in the proceeds of the associated capital-
|nstrument

2.11 Borrowing costs

All borrowing costs are recogmsed in the Statement of Comprehenswe Income in the penod in whlch
they are incurred.

o

212 Penslons 4

Deﬂned contribution pension plan

The Group operates a def‘ ned contribution plan for its employees. A defined contnbuuon plan is a
pension plan under which the Group pays fixed. contributions into a separate entity. Once the
contributions have been paid the Group has no further payment obligations.

“The contributions are recognised as an eXpensé in profit or loss when they fall due. Amounts not

paid are shown in accruals as a liability in the Balance Sheet. The assets of the plan are held

" separately from the Group in mdependently administered funds.’
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ZWPV LIMITED

" NOTES TO THE FINANCIAL STATEMENTS

FOR THE PERIOD ENDED 31 DECEMBER 2019

2.

Accountmg policies (contmued)

2.13 Current and deferred taxatlon

The tax expense for the period comprises current and deferred tax. Tax is recognised in‘profit or loss
except that a charge attributable to an item of income -and expense recognised as other
comprehensive income or to an item recognised directly in. equity is also recognised -in other -
comprehensnve income or dnrectly in equity respectnvely :

The current income tax charge is calculated on the basis of tax rates and laws that have been
enacted or substantively enacted by the Balance Sheet date in the countries where the Company
and the Group operate and generate income. '

" Deferred tax balances are recogmsed in respect of all timing dlfferences that have originated but not

reversed by the Balance Sheet date, except that:

. The recognition of deferred tax assets is limited to the extent that it Is probable that they wr|I~ A
be recovered against the reversal of deferred tax liabilities or other future taxable profits; .
. Any deferred tax balances-are reversed if and when all conditions for retaining associated tax -

allowances have been met; and

. Where' they relate to timing differences in respect of interests in subsrdlanes associates,
branches and joint ventures and the Group can control the reversal of the timing dlfferences
. and such reversal is not considered probable in the foreseeable future. :

Deferred tax balances are not reco_gnlsed In respect of permanent differences except'ln respect of
business combinations, when deferred tax is recognised on the differences between the: fair values
of assets acquired and the future tax deductions available for them and the differences between the

- fair values of liabilities acquired and the amount that will be assessed for tax. Deferred-tax is -

determined using tax rates and laws that have been énacted or substantively enacted by the
Balance Sheet date.

2.14 Exceptional items

Exceptional items are transactions that fall within the ordinary activities of the Group but are
presented separately due to their size or incidence. o

<
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ZWPV LIMITED

NOTES TO.THE FINANCIAL STATEMENTS
FOR THE PERIOD ENDED 31 DECEMBER 2019

2. Accounting policies (continued)
2.15Intangible assets
Goodwill -

Goodwill represents the difference between amounts paid on the cost of a business combination and

. the acquirer's interest in the fair value.of the Group's share of its identifiable assets and liabilities of

" the acquiree at the date of acquisition. Subsequent to initial recognition, goodwill is measured at cost

less accumulated. amortisation and accumulated impairment losses. Goodwill is amortiséd. on a

straight line basis to the: Consolldated Statement of Comprehensive Income over its useful economlc
life. .

'Othor Intangible assets

Intangible assets are initially recognised at cost. After recognition, under the cost model, intangible -
.assets are measured at’ cost Iess any accumulated arnortusatton and any accumulated impairment,
losses, | .

All intangible assets are consudered to have a finite useful life. If a rellable estlmate of the useful life
: cannot be made, the useful life shall not exceed. ten years.

\

The estimated useful lives range as follows:

Goodwill - tO years
Website o - 3 years .

2.16 Tangible assets

Tanglble assets under the cost model are stated at hlstoncal cost less accumulated depreciation and
any accumulated impairment losses. Historical cost includes expenditure that is directly attributable
to bringing the asset to the location and condition necessary for it to be .capable of operating in the
manner mtended by management. - . . .

The Group adds to the carrylng amount of an Item of fixed assets the cost of replacing part of such
an item when that cost is incurred, if the replacement part is expected to provide incremental future

- benefits -to the Group. The carrying amount of the replaced part is derecognised. Repairs and
maintenance are charged to profit or loss during the period in which they are-incurred.

Depreciation is charged so as to allocate ‘the: cost of assets less their re5|dua| value over their
estlmated useful Ilves using the stra|ght-llne method. :

Deprematlon is provrded on the following basis:

Freehold property - 4% .
Plant and machinery - © - 10% to 25%
Motor vehicles : - 25% \
Fixtures and fittings - . - 25% '

Assels under constructlon are not depremated untll the are brought into use.

The assets residual vatues useful lives and depreciation methods are reviewed, and adjusted
prospectively if approprlate or if there is an indication of a significant change smce the last reporting
date.

Gains and losses on disposals are determined by companng the proceeds with the carrymg amount
and are recognised in prof‘ it or loss.
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ZWPV LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE PERIOD ENDED 31 DECEMBER 2019

2,

Accountlng policles (contlnued)

2.17 Impairment of flxed assets and goodwlll

Assets that are subject to depreciation or amortlsatlon are assessed at each Balance Sheet date to
determine whether there is any indication that the assets are impaired. Where there is any indication
that an asset may be impaired, the carrying value of the asset (or cash-generating unit to which the
asset has been allocated) is tested for impairment. An impairment loss is recognised for the amount
by which the asset's carrying amount exceeds its recoverable amount. The recoverable amount is
the higher of an asset's (or CGU' 's) fair value less costs to sell and value in use. For the purposes of -
assessing impairment, assets are grouped at the lowest levels for which-there are separately -

- identifiable cash flows (CGUs). Non-financial assets that have been previously impaired are

reviewed at each Balance Sheet date to assess whether there is any indication that the |mpa|rmentg
losses recognlsed in prior periods may no longer exist or may have decreased :

C 2.18 Investments

Investments in subsidiaries are measured at cost less accumulated impairment.

© 2.19 Assoclates and Jjoint ventures . ‘ . : .

An entity is treated as a joint venture where the Group is a party to a contractual agresment with one
or more parties from outsude the Group to undertake an economic actlvity that is subject to joint
control.

An entity is treated as an aséociated undertaking where the Group exercises significant influence in
that it has tha power to participate in the operating and financial policy decisions. "

In the consolidated accounts, interests In associated undertakings are accounted for using the equity.
method of accounting. Under this method an equity investment is initially recognised at the
transaction price (including transaction costs) and is subsequently adjusted to reflect the investors
share of the profit or loss, other comprehensive income and equity of the associate, The
Consolidated Statement of Comprehensive Income includes the Group's share of the operating
results, interest, pre-tax results and attributable taxation of such undertakings applying accounting
policies consistent with those of the Group. In the Consolidated Balance Sheet, the interests In

. associated undertakings are shown as the Group's share of the identifiable net assets, |ncIud|ng any

unamortised premium paid on acqu:smon

Any premium on acquisition is dealt with in accordance with the goodwiil pdlicy.

2,20 Stocks

Stocks are stated at the lower of cost and net realisable value, being the estimated selling price less
costs to sell. Costis based on the cost of purchase on a first in, first out basis.

At each Balance Sheet date, stocks are assessed for impairrherit If stock is impaired the carrying

‘amount is reduced to its selling price less costs to sell. The |mpa|rment loss is recogmsed

immediately in proﬁt orloss.

2.21 Debtors

Short term debtors are measured at transactton price, less any Impairment. Loans receivablé are .
measured initially -at fair value, net of transaction costs, and are measured subsequently at
‘amortised cost using the effectwe interest method less any lmpalrment .
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ZWPV LIMITED .

NOTES TO THE FINANCIAL STATEMENTS
FOR THE PERIOD ENDED 3N DECEMBER 2019

2.

Accounting poltctes (contlnued)

2.22 Cash and cash eduivalents

- Cash is represehted by cash in hand and deposits with .financial institutions repayable without

penaity on notice of not more than 24 hours. Cash equivalents are highly liquid investments that
mature in no more than three months from the date of acquisition and that are readily convertible to.
known amounts of cash with insignificant risk of change in value, .

in the Consolidated Statement of Cash Flows cash and cash equwalents are shown net of bank

_overdrafts that are repayable on demand and form an integral part of the Group's cash management.

2.23 Creditors - o

Short term creditors are measured at the transaction pnce Other fi nanc1a| liabilities, including bank
loans, are measured initially at fair value, net of transaction costs, and are measured subsequently

- at amortised cost usmg the effective: |nterest method.

2.24 Provusuons for Ilabllmes

Provrs:ons are made where an event has taken place that gives the Group a Iegal or constructive
obligation that probably requires settlement by a transfer of economic benefit, and a reliable estimate
can be made of the amount of the obhgatlon .

Provisions are charged as an expense to proﬁt or oss in the year that the Group becomes aware of
the obligation, and are measured at the best estimate at the Balance Sheet date of the expenditure .
required to settle the obligation; taking into account relevant risks and uncertainties. - -

When payments are eventually made, they are charged to the provnsnon carried in the Balance

.Sheet

2.25 Financlal Instruments

The Groub ohly enters |nto basic financial instrument transactlens that result in the recognition of
financial assets and liabilities like trade and other debtors and creditors, loans from banks and other
third partles loans to related parties and investments in ordinary shares. .

Debt instruments(other than those wholly repayable or receivable within one year), including loans
and other accounts receivable and payable, are initially measured at present value of the future cash
flows and subsequently at amortised cost using the effective interest method. Debt instruments that
are payable or. receivable within one year, typically trade. debtors and creditors, are measured,
initially and subsequently, at the undiscounted amount of the cash or other consideration expected .
to be pald or received. However, if the arrangements of a short-term instrument constitute a
financing transaction, like the payment of a trade debt deferred beyond normai business terms or in
case of an out-right short-term loan that is not at market rate, the financial asset or liabllity Is
measured, initially at the present value of future cash flows discounted at a market rate of interest for

. a similar debt instrument and subsequently at amortised cost, unless it qualifies as a loan from a

dlrector in the case of a small company, or a public benefit entity concessmnary loan.

Fmancual assets that are measured at cost and amortised cost are assessed at the end of each

" reporting period for objective evidence of impairment. If objective evidence of impairment is found,

an impairment loss is recognised in the Consolidated Statement of Comprehensive Income.
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ZWPV LIMITED

. NOTES TO THE FINANCIAL STATEMENTS

FOR THE PERIOD ENDED 31 DECEMBER 2019

2,

Accounting policies (continued) .

2.25 Financial instruments (continued)

For financial assets measured at amortised cost, the impairment loss is measured as the difference
between an asset's carrying amount and the present value of estimated cash flows discounted at the
asset's original effective interest rate. If a financial asset has a variable interést rate, the discount
rate for measuring any lmpalrment loss is the current effectlve mterest rate determlned ‘under the
contract. . .

" Financial assets and llabilities are offset and the net amount reborted In the Balance Sheet when
there is an enforceable right to set off the recognised amounts and there is an intention to settleon a
net basis or to realise the asset and settle the liability simuitaneously.

~ Judgements in applying acedunting policies and key sources of estimation uncertalntj

. Estimates and judgements are cbntinually evaluated and are based on' historical experience' and other .
* factors, including expectat|ons of future events that are belteved to be reasonable under the -

cl ircumstances.

The Group makes estlmates and assumptions concerning the future. The resulting accounting estimates
will, by definition, seldom equal the relateéd actual resuits. The estimates and assumptions that have'a
significant risk of causing a material adjustment to the carrying amounts of assets and Iiabllmes within the -
next fnanmal year are:" .

‘Fair value of assets and liabilities acquired in a busmess combinatlon
Management are required to assess, within one year of the date of acquisition, whether the book values - -
of assets and liabilities acquired as part of a business combination reflect the fair value of those assets.
Any adjustment to the book values will have a consequential impact on the level of goodwill arising on
acquisition and therefore the annua!l goodwill amort|sat|on charge.

Goodwill amortlsation '
Goodwill is amortised on a straight line basis to the Consolldated Statement of Comprehenslve Income
over its useful economic life of 10 years. The appropnateness of the amortlsalton rate 'is assessed

. annually by management
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ZWPV LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE PERIOD ENDED 31 DECEMBER 2019

. 4_. Turnover .

- An analysis of turnover by class of business is as follows:

- . ’ : . 15 months
‘ ‘ period

" ended

31

December

2019

£

Adventure sales _— S 7 13,446,159
Sale of goods : ‘ - o . 2,004,554
Othersales ‘ ‘ - a 126,832

15,577,545
All turnover arose within tﬁe L_lnite'dA Kingdom.

"5, Other operating income

15 months -
. period
. ended
31
December
2019
£

Other operating income , ' S o 9,574
Government grants receivable - ‘ . B 22,404

31,978

6. Operating loss
‘The opérating loss is stated after charging:

15 months -
period
ended

. 31

December

2019
£

‘Depreciation of tangible assets o _ : © 1,431,404
- Amortisation of intangible assets o ' . 3,666,530

Exchange differences ’ o A . 1,524

Other qperating lease rentals . - 1,623,074
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. ZWPVLIMITED

'NOTES TO THE FINANCIAL STATEMENTS
FOR THE PERIOD ENDED 31 DECEMBER 2019 -

7. Auditors’ remuneration

‘15 months
period
.ended -
. 31
-‘December
2019 -
£
" Fees payable to the Companys audntor for the audit of the Company and the Group s
. consolidated financial statements ] 20,500
Fees payable to the Company's auditor for other services:
The audit of the Company's subsndlanes : ) ' ' ) ) 28,500
Taxation compliance services . S . . 37,000
Other services relating to taxation -~~~ . ' 198,750
Al other services - ‘ : S 7,190
8. Employeeé
Group Group ~ Company Company
2019 2018 2019 2018
: £ R 3 £ ‘ £
Wages and salaries o 4,750,173 - 743,194 -
Social security costs . 318,471 - 97,234
Cost of defined contribution scheme . 68,230 So- . 21,942 -
5,136,574 - 862,370 -

. The'avei'age monthly 'nurﬁlﬁe’r of employees, including the directors, dun‘ihg the period was as follows:

Group -Company
15 months 15 months

perlod period

"ended ended

.3t 3

" December December

2019 2019

: ' No. . . No.

. Operations’ , ' 300 6"

The average number of full time equivalent empldyees during the period wés 93.
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ZWPV LIMITED

NOTES TO THE 'FINMCIAL STATEMENTS. .
FOR THE PERIOD ENDED 31 DECEMBER 2019

9.  Directors' remuneration

15 months
period
ended
R

December

© 2019
£

Directors' emoluments ‘ T 743,194
Company contrlbutlons to defined contribution pens;on schemes - o ST 21,942 -
Amounts paid to third parties in-respect of directors’ services T 40,700

" 805,836

During the period retirement benefi ts werg accruing to 4 dlrectors in respect of deﬁned contribution
pension schemes. .. . .

 The hlghest pald director received remuherétion of £271,956.

- The value of the Company's contnbutlons paid to a defined contnbutlon pensnon scheme in respect of
the hrghest pald director amounted to £13 125 ' .

10.: Exceptlonal‘operatlhg expenses

15 months - .
period
ended

31

December -

T 2019
£

Discontinued prOJects : . ' . : - 22,635

Professional fees in relation to the acqunsmon of Z|p World Group Holdings- lelted by
~ZWPV'Limited - . N 215,037

Costs associated with historical rental arrears . : - ' 285,246 -

522,918
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ZWPV LIMITED

NOTES TO THE FINANCIAL S;I'ATEMENTS
FOR THE PERIOD ENDED 31 DECEMBER 2019

"11. . Interest receivable and similar income

Other interest receivabie

12. . Interest payable and similar expenses

Bank interest payable
Other loan interest payable .
Finance leases and hire purchase contracts

15 months

. period
endoed

a1

. December

2019
B

7,432

15 months
period:
ended

31
December
2019

£

1,019,453

. 2,450,937

3,207

. 3,473,597 -
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* ZWPV LIMITED

D

NOTES TO THE FINANCIAL STATEMENTS

FOR THE PERIOD ENDED 31 DECEMBER 2019 -

13.. Taxon Ioss .

Corporation tax

Current tax ori loss for the year
Adjustments in respect of previous periods

. Total current tax

beférred tax

Origination and reversal of timing dnfferences
Effect of changes in‘tax rates - .
Adjustments in respect of previous perlods

Total deferred tax

Total tax ' .

'15 months

period

ended

31

December

’ 2019
'

301,922
(41,639)

260,283

89,920
(9,465)
30,963

111,418

371,701
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ZWPV LIMITED
. NOTES TO THE FINANCIAL STATEMENTS

FOR THE PERIOD ENDED 31 DECEMBER 2019

13. Tax on loss (cont[nued)

F‘actors affecﬁng tax charge for the period -

The tax assessed for the period is higher 1han the standard rate of corporation tax in the UK of 19% The -
differences are explamed below: . ’

" 15 months .
period
ended

31
December
C2019 ..
£
Loss before taxation ' ~ ' o . (3,646,166)
~ Loss before taxation multiplied byl standard rate of corporation tax "in the U‘K of 19% ' (692,772)
' Effects of:
Expenses not deductible for tax purboses " o o 1,084,614
. -Adjustments in respect of prior penods ' . o C (10,676)
. Taxrate changes : . o - (9,465)
" Total tax charge for the financial period o , ‘ 371,701

Factors that h)ay affect future tax charges -

'Changes to the UK Corporat{on tax rates were substantively enacted on 7 September 2016 to reduce the
main rate of Corporation tax to 17% from 1 April 2020 and deferred tax balances at the Balance Sheet
" date have been measured usmg thls rate. . .

Subsequent to the Balance Sheet date, a further change was substantlvely enacted on 17 March 2020 to
maintain the rate at 19%. Had this been substantively enacted at the Balance Sheet date, deferred tax
- liabilities would have mcreased by £38, 935 -
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ZWPV LIMITED

NOTES TO THE FINANCIAL STATEMENTS-
FOR THE PERIOD ENDED 31 DECEMBER 2019 .

14. Intangible assets

Grouﬁ and.Company A

Computer : : }
software Goodwill Total .
S £ £
_ Cost '
On incorporation : S R .
On acquisition of sUb§idiaries . - 74,083 36,083,612 36,1'57,705
" At 31 December 2019 _ C - v 74,093 ° 36,083,612 36,157,705 '
Amorﬂsatl;an » ‘ _
On incorporation ' o o - . _ -
Charge for the period N 58,169 3,608,361 3,666,530
At31December2019 - : 58,169 3,608,361 3,666,530
Net book value o .
© At31 December 2019 ' 15924 32,475,251 - 32,491,475 °
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ZWPV LIMITED

NOTES TO THE FINANCIAL STATEMENTS . : . o
FOR THE PERIOD ENDED 31 DECEMBER 2019 . : ) c

‘ 15. Tangible assets

Group
Freehold Plant and Motor Fixturesand . Asset |n
property machinery vehicles fittings construction Total
£ £ : £ £ £ £
. Cost _ ) )
On incorporation ’ C- - ' - - . Co-
Additions . o ’ . 16,774 831,636 '60,907 263,221 98,948 1,271,486
Acquisition of subsidia L 3,474,500 4,641,331 123,051 741,600 209,412 9,189,894
Disposals .o - - (35,706) (14,695) (28,944) - - (79,345)
Transfers between classes » . 136,493 99,935 - - - (236,428) -
At 31 December 2019 . .' . 3,627,767 5,537,196 169,263 975,877 - 71,932 10,382,035 -
Depreciation ) 7
On incorporation L - - - - Co- -
Charge for the period on owned assets S 142,656 = 887,318 - 48,056 . 353,464 - 1,431,494
" Disposals - . - (12,854) . (2,400) - - (14,954)
At 31 December 2019 » - ) . 142,656 874,464 45,956 353,464 - 1,416,540
Net book value . )
A3 December 2019 ) . . ‘ 3,485,111 E 4,662,732 123,307. . 622,413 71,932 8,965,495
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ZWPVLIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE PERIOD ENDED 31 DECEMBER 2019

15.

16.

" Tangible assets (corjtlnued)

The net book value of assets

- as follows:

Motor vehicles -

Investments

'Group

Cost .
On incorporation

On acquisition of subsidiaries.

At 31 December 2019 -

Impairment
On incorporation

On acquisition of sdpsldiaries .

At 31 December 2019

“Net book value

At 31 December 2019

held under finance leases or hire purchase contracts, included above, are

2019
.

35736

Investment
in joint
ventures .
I 3
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ZWPV LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE PERIOD ENDED 31 DECEMBER 2019

16.. Investments (continued) -

Com’pany
Investments
in
subsidiary
companies
£
Cost
On incorporation ‘ . . ‘ _ ' ' -
-/ - Additions o o : 42,168,497
At 31 December 2019 . - - 42,168,497
Net book value
" At 31 December 2019 - . : 42,168,497
Direct subsidiary undertaking
' -The following was a direct subsidiary undertaking of the Company: -
‘ ) : . . ciass of .
Name . E . shares . Holding .
ZIP World Group Holdings Limited ‘ o ' , Ordinary 100%
" Indirect subsidiary undertakings
The following were indirect subsidiary-undertakings of the Compahy:
. Class of
Name . . . : . shares Holding
ZIP World Limited ' ‘ " Ordinary. 100%
- ZIP World-Fforest Limited ‘ Ordinary 100%
ZIP World RAK Limited : L ~ Ordinary - 100%
Bounce Below Limited . o . . . Ordinary . 100%

The registered office of all subsidiary undértakings is Zip World Base Camp, Denbigh Street, Lianrwst, *
. Wales, LL26 OLL. . S o : AR
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16.

17.

18,

19.

lnves!ménts (confinue'd)’
Joint venture .
The following was a joint venture of the Company:

Name o
ZIP World Adventure Hotel Limited

Stot:ks

" Finished goods and goods for resale

" Debtors

- Amounts owed by group undertakings

Amounts owed by joint ventures and associated undertakings
Other debtors o C o :

‘Prepayments and accrued income
Tax recoverable

Cash at bank and in hand

‘Cash at bank and in hand

Registered office Holding
Zip World Base Camp, = 50%
Denbigh Street,
Llanrwst, Wales, LL26
OLL. :
Group
‘2019
£
163,949

Group Company

- 2019 . 2019
- g ' £
- 2,634,241

. 94,460 -
447,629 - 16,245
510,930 1,434

176,490 -

© 1,229,509 2,651,920 -

"Group  Company

. 2019, 2019
. £ . £
3,402,452 51,608
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20. .

21,

Créditprsi amounts,falli_n’g due within one year

Bank loans
Otherloans- -
Trade creditors

. Amounts owed to group tundertakings
.Corporation tax .

Other taxation-and social security - . '

' Obligations under finance lease and hire purchase contracts

Other creditors

_ Accruals and deferred income

\

Détails of loans are provided in no'te.2_2. '

Creditors: amounts falling due after more than one year

Bank loans

Other loans .

Net obligations under finance leases and hire purchase contracts
Other creditors ' 4 ‘ '
Government grants received

Accruals and deferred income

Share capital treated as debt

45,268,974

Groﬁp ' Combany
2019 - 2019
£ g
845,252 845,252
18,686 e
217,640 -
- 300
194,731 -
450,092 -
11,186 -
44,564 e
833,330 3,000
2,615481 848,552
Group Company
" 2019 - 2019
£ £
12,075,150 12,075,150
17,960,598 17,960,598
41,737 - -
15,000 15,000
164,259 - -
1,152,730 . 1,152,730
13,859,500 13,859,500
45,062,978

Disclosure of the terms and conditions attached to the non-equity sharés is made in note 26.. '

Details of loans are prdvided in note 22.
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22,

23.

Loans

Group  Company

2019 - 2019
4 £ i 3
Amounts falling due within one year . -

~ Bank loans 4 . oo _ 845252 845,252
Other loans : : o . 18,686 -
Amounts falling due 2-5 years R .

" Bankloans ' .. 12,075,150 12,075,150
Otherloans . . 14,781,281 14,781,281
Amounts fallmg due after more than 5 years ' ' ‘ . o ,
Other Ioans ' . - ' . 3,179,317 ° 3,179,317 '

30,899,686 30,881,000

Bank loans are interest bearing at a'margin between 2.75% to 4% over LIBOR and are repayable panly
by installments until December 2023 and £10 million payable in one amount at that time as well.

. Other loans principally comprise:

¢ £3 million vendor loan notes, plus accrued interest of £179,317, which are repayable in full on 24
- December 2026 or earlier in the event of a listing or sale of the business. Interest accrues at a-
margin of §% over LIBOR and is repayable at the same time the loan notes'are redeemed.

e £7,390,640 in respect of A1 secured loan notes and £7,360,640 in respect of A2 unsecured loan

notes, which both attract interest at a fixed rate per annum of 8% and both are repayable in full in
December 2023. 50% of interest is payable quarterly starting in March 2020 with the remamder
being repayable at the same time as the loan notes are redeemed.

" The bank loans are secured on the assets of the Group by means of a fixed and ﬂoatlng debenture )

charge.

,The A1 secured loan notes are secured by means of a fixed and ﬂoatmg mortgage charge on the assets

of the Group.

"Hire purchase and finance leases

Minimum lease payments.under hire purchase fall due as follows:

" Group
- 2019
£.

~ Within one year o ‘ ' : . 11,186

Between 1-5 years : ' . ' _ - 41,737

52,923
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. 24, 'Deferred taxation ,

Group

On incorporation
Charged to profit or loss
Arising on business combinations

Atend of ‘year )

" The deferred taxatioh balance is made up as follows:

. Accelerated capital allowances .
Short- term timing differences - trading

25. Deferred income

Deferred income

2019
£

111,418

- 219,531

330,949

Group
2019 .
£

. 333,552

2,603

330,949 .

Grou'p
2019
£

1,587,543
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26.  Share capltal

2019
. Shares classified as equity
Allotted, called up and fully paid- o - -
200,000 A Ordinary shares of £0.01 each . : I . 2,000
200,000 B Ordinary shares of £0.10 each -~ - . T 20,000
"~ 67,500 C Ordinary shares of £0.10 each ‘ . 6,750
28,750
2019
A ‘ o £
.. Shares classified as debt
Allotted, called up and fully pald S S
13,859,500 Preference shares of £1.00 each . ' 13,859,500

On |ncorporatlon one full pa|d ordinary. of £1 was issued at par. On 24 Dacember 2018, this share was
converted into 10 £0.10 B ordinary shares. ' :

" On24 December 2018, the following issues of share capital were made:

. ZQ0,0bQ £0.01 A ordinary shares were issued for £1 each with consideration satisfied in cash.

199,990 £0.01_'. B ordinary shares were issued at an effective value of £1 each in part consideration -
for the acquisition of some of the issued share capital of ZIP World Group Holdings Limited.

‘Under section 612 of the Companies Act 2006, the Company is prohibited ‘from recognising the
_ difference in the between the nominal.value of the shares issued and the fair value of consideration

received as share premium. Instead, the Company has utilised the provisions of section 615.of the

" Companies Act 2006 to recognise this difference in the merger rellef reserve.

60, 000-£0 10 C ordinary shares were |ssued for £1 each wrth consnderatlon satisfi ed in cesh

13,807,000 £1 preference shares were lssued at par in part consrderatlon for the acqunsitlon of some
of the issued share capital of ZIP World Group Holdings Limited.

On 21 February 2019, the foIIownng issues of share capntal were made

.7, 500 £0 10 C ordinary shares were lssued for £1 each with conSIderatlon satisfied in cash

92,500 £1 preferenqe shares were issued at par wuth conmderatron satisfied in cash.

- On 27 Sep.tember 2019, ihe Cempany repurchased out of reserves 40,000 £1 preferenée sharee at par.
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26.

.27,

Reserves

.FOR THE PERIOD ENDED 31 DECEMBER 2019

-Share capltal (conlinued)

The shares of the Company carry the followmg key nghts

Votmg ‘

Holders of A and B ordinary shares are entitled to receive notice of, attend, speak and vote at General
Meelings of the Company, save that the voting rights of one specified shareholder and its associates are
limited to 44 8% of the total voting rights. :

Appointment of directors
The holders of the A ordinary shares are entitied t6 appoint up to two persons and the holders -of the B
ordinary shares are entitied to appoint one person to the Board of Dlrectors .

- Other directors can be appointed with the approval of. a ma]onty of the members entitled to vote ata
- General Meeting. .

Dividends ’
The preference shares attract a fxed cumulatlve dlvrdend of 8% per annum, of whlch up to 50% is

~payable in quarterly installments from 1 January 2020 with the remainder payable on an exit event or the
redemption of the loan notes issued by the Company.

Dividends will not be payable to holders of the A, B or C ordinary shares until the preference dividend has
been paid in full and even then, subject to constraints stipulated in the Afticles of Assocratlon If such a
dnvrdend Is made the three classes of ordinary shares will rank pari-passu. i

Return of capltal
The preference share holders have the fi rst right of return of any distribution of caprtal by the Company.

" Thereafter, priority is given to the A and B ordinary shareholders (ranking pari-passu) and then the C

ordinary shareholders. Any residual capltal is then distributable to the A, B and C ordinary shareholders,
(ranklng pari-passu).

Share premium account

The share premium account represents amounts raised on the initial allotment of share capital in excess
of the nominal value of shares issued, less any costs directly attributable to the issue of that share capital.

Capital redemption reserve

The capital redemption reserve represents thé nominal value of shares prevrously issued by the
Company and subsequently repurchased

Merger relief reserve
The merger relief reserve represents the difference between the nominal value of the shares issued and

the fair value of consideration received in respect of shares issued by the Company as part of the
consideration to acquire at least a 90% equity holding in ancther company.

" Profit and loss account

The profit and loss account represents the accumulated prof its, Iosses and dxstnbutlons of the Group and
Company . .o
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28.

Business combinations

Acquisltion of 2IP World Group Holdings Limited

. On 24 December 2018, the Company acqulred the entire issued share capltal of ZIP World Group

" Holdings Limited and its subsndlary entmes

Recognised amounts‘of Identifiable assets acqulfed'and llabllitle;s assum‘ed‘

" Fixed assets ‘

Tangible - -
Intangible
Investments in joint ventures

Current assets

Stocks

" Debtors
. Cash at bank and in hand

- Total 'aséets

Due within one year
Due after one year

. Deferred tax on dlfferences between falr value and tax

bases
Deferred income

Total identifiable net aéset_s

‘Goodwill

Total purchase consideration

Fair value

Book value adjustment Fair value
. . £ . £
74,003 . 74,003
9,189,394 - 9,189,894 -

4 (4) -

19,263,991 (4) 9,263,987

188,238 - 188,238
' 464,098 - 464,098

~ 1,789,180 - - 1,789,180

11,705,507 (4) 11,705,503
{1,993,196) - (1,993,196)
(1,747,233) - - (1,747,233)
1 (218,531) . (219,531)
(1,660,658) - (1,660,658)
6,084,889 (4) 6,084,885

36,083,612

42,168,497
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28. Buslness combinations (continued)

Consndetat:on

Cash

Equity instruments

Debt instruments

Directly attributable costs:

Total purchase c(msidgratlon

Cash outflow on acquisition

Purchase consideration settled in cash, as above
Directly attributable costs

Less: Cash and cash equivalents acquired

Net cash outflow on acquisition

£

124,833,000

13,967,000

- 3,000,000

368,497

42,168,497 .

£

24,833,000
368,497

| 25,201,497
.~ (1,789,180)

23,412,317 -

The goodwill arising on acqunsutlon is primarily attributable to- the brand of the ZIP World Group and the

o customer lists developed by the Group.

The re;ults of ZIP World Group Holdgngs Limited since its acquisition are as follows: ‘A '

"~ Turnover

" Profit: (of the period

_Current

period since
acquisition

£ .

15,577,546

372,144
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29. Analysis of net debt

N

Acquisition S ,

. : . and Othernon- = = At31

<. On disposal of cash December:

- incorporation: Cash flows subsidiaries - changes 2019

) ‘ . : £ B £ £ £

‘Cash at bank and in hand - - 1,613,272 1,789,180 . 3,402,452

"Debt due after 1 year - ' - (25,493,697) (18,686) (18,382,865) (43,895,248)
Debt due within 1 year ' . - (831,946) (31,992) . - (863,938) o

Finance leases - _ - 11,185 - - (64,107) B (52,922)

- (24,701,186) 1,674,395 (18,382,865) (41,409,656)

-. 30. Pension commitments

"The Group operates a defined contributions pension scheme. The assets of the scheme are held

- separately from those of the Group in an independently administered fund. The pension cost-charge
represents contributions payable by the Group to the fund and amounted to £68,230. Contributions
totaling £15,585 were payable to the fund at the Balance Sheet date and are included in creditors.

31. COmmitrhents under operating leases

At 31 Decefhber 2019 the Group and the Company had future minimum lease payments due under non-
cancellable operating leases for each of the following periods: .

Group
2019

. , _ £

Not later than 1 year - . : ' 83,003

Later than 1 yéar and not later than 5 years : ' : 64,386_

147,389
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32.°

33,

34

Related party transactions

Dunng the penod the Group purchased goods and services worth £80,686. from Snowdonia Services
Cyf, a company owned by S W Taylor, a director of the Group. .

- Various directors subscribed for £13,899,500 of preference share capital issued: by the Group. Further

details of these shares is given In note 26. Interest of £1,152, 272 accrued on these shares during the
pericid.‘_

The company repurchased £40,000 of preference share capital during the period from E S Owen

Davies, a former director of the Group.

Lloyds Development Capital ("LDC") a sugnlf icant shareholder in'the Group, charged the Group £45 000
in respect of investment monitoring fees in the- period.

LDC also subscnbed for £13,707,000 of A1 and A2 loan notes issued by the Grodp. Further detaills' of
these can be found in note 22. Interest charges of £1,119,348 accrued under the effective interest rate
method during the period. : ' R :

'£94,460 is owed to the Group as at 31 December 2019 by Zip World Adventure Hotel Ltd, a company -

which is 50% owned by the Group. The loan is interest free and repayable on demand.

Post balance sheet events

The outbreak of Covid- 19 in early 2020 has affected busmess and economic activity worldwide. The
Company considers this outbreak to be a non- adjusting post Balance Sheet event as at 31 December

.2019. The directors have put in place a number of mitigating actions to minimise the disruption of the

pandemic on the business which can be referred to in our Strateglc Report on page 3.

The Company continues to monitor closely the development of the coronavirus outbreak and its impact

‘on market conditions. However, based on our management of the operations, combined with strict cash-

management procedures, the Company has confidence it has a strong and robust cash flow to continue
as a going concern buslness

Ultimate parent undertaking and controlling party

4

- ZWPV Lumuted is the smallest and Iargest group - to prepare consolidated ﬁnanmal statements
incorporating the Company

The Company recognised S Taylor as the ultimate controlling party by virtue of his shareholdmg in the
Company.
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