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AARDMAN FREE RANGE LIMITED

DIRECTORS' REPORT
FOR THE YEAR ENDED 31 DECEMBER 2021

The directors present their report and the financial statements for the year ended 31 December 2021.
Pnnmpal activity
"The principal activity of the company during the period was that of film production.

Aardman Free Range lelted was incorporated on 10 August 2017 and has been commlssnoned to produce
the Flm ‘Chicken Run 2", .

Directors
" The directors who served during the year were:

PDF Lord
K A Lock
S M Clarke

Diréctors' responsibilities statement

The directors are responsible for preparing the Dlrectors Report and the f nancial statements in accordance
with appllcable law and regulations.

Company law requires the directors to prepare financial statements.for each financial year. Under that law
the directors have elected to prepare the financial statements in accordance with applicable taw and United-
Kingdom_Accounting Standards (United Kingdom Generally. Accepted Accounting Practice), including
Financial Reporting Standard 102 'The Financial Reporting Standard applicable in the UK and Republic of
Ireland’. Under company law the directors must not approve the financial statements unless they are -
satisfied that they give a true and fair view of the state of affairs of the Company and of the profit or loss of
the Company for that period. - : '

In preparing these financial statements, the directors are required to:

. select suitable accountmg pollaes for the Company s financial statements and then apply them
. consistently; . A .

. make 1udgments and accounting estnmates that are reasonable and prudent;

. prepare the financial statements on the going concern basis unless it is |nappropnate to presume that

the Company will continue in business.

The directors are responsible for keeping adequate accounting records that-are sufficient to show and
explain the Company's transactions and disclose with reasonable accuracy at any time the financial position
of the Company and to enable them to ensure that the financial statements comply with the Companies Act
2006. They are also responsible for safeguarding the assets of the Company and hence for taking
reasonable steps for the preventlon and detectlon of fraud and other irregularities. ’
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.AARDMAN FREE RANGE LIMITED

DIRECTORS' REPORT (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2021

" Disclosure of information to auditor

Each of the persons who are directors at the time when this Directors’ Report is approved has confirmed
that: : . :

. sd far as the director is awaré. there is no relevant audit information of which the Company's auditor is .
unaware, and o : : A .
. the director has taken all the steps that ought to have been taken as a director in order to be aware of

_any relevant audit vinformation and to establish that the Company's auditor is aware of that informat_ion.
Auditor

The auditor, CLA Evelyn Partners Limited (formerly Nexia Smith & Williamson Audit Limited). .will be
proposed for reappointment in accordance with section 4853 of the Companies Act 2006. )

Small companies note

- iIn preparing this report. the directors have taken advantage of the small companies exemptions provided by
section 415A of the Companies Act 2006. '

This report was approved by the board on 430k 2012 * and signed on its behalf.

KA L ck
Director
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PARTNERS

INDEPENDENT AUDITOR'S REPORT TO THE MEMBERS OF AARDMAN FREE RANGE LIMITED

" Opinion .

We have audited the financial statements of Aardman Free Range Limited (the ‘company’) for the year
ended 31 December 2021 which comprise the Statement of income and retained earnings, Balance sheet
and the notes to the financial statements, including significant accounting policies. The financial reporting
framework that has been applied in their preparation is applicable law and United Kingdom Accounting
Standards. including FRS 102 “The Financial Reporting Standard applicable in the UK and Republic of-
Ireland” (United Kingdom Generally Accepted Accounting Practice).

In-our opinion. the fi nancual statements:

. give a true and fair view of the state of the company’s affairs as at 31 December 2021 and of its result
for the year then ended;

. have been properly prepared in accordance with United Kingdom Generally Accepted Accounting
Practice; and , '

. have been prepared in-accordance with the requirements of the Companies Act 2006.

Basis for opinion

We conducted our audlt in accordance with International Standards on Audltmg (UK) (ISAs (UK) and '
applicable law. Our responsibilities under those standards are further described in the Auditor's
responsibilities for the audit of the financial statements section of our report. We are independent of the
company in accordance with the ethical requirements that are relevant to our ‘audit of ‘the financial
statements in the UK, including the FRC's Ethical Standard, and we have fulfilled our other ethical
responsibilities in accordance with these requirements. We believe that the audit evidence we have
obtained is sufficient and appropriate to provide a basis for our opinion. :

- Conclusions relating to going concern

In auditing the financial statements, we have concluded that the dlrectors use of the going concern ba5|s of
accounting in the preparation of the financial statements is appropriate. .

Based on the work we have performed we have not |dent|ﬁed any material uncertainties relating to events
or conditions-that. individually or collectively, may cast significant doubt on the company's ability to
continue as a gonng concern for-a period of at least twelve months from when the financial statements are
authorised for issue. :

Our responsnbllttles and the responsibilities of the dlrectors with respect to going concern are described |n,
the relevant sections of this report.
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AARDMAN FREE RANGE LIMITED

INDEPENDENT AUDITOR'S REPORT TO THE MEMBERS OF AARDMAN FREE RANGE LIMITED
(commuso)

Other inforhation

The other information comprises the information included in the Directors' report and financial statements.
other than the financial statements and our auditor's report thereon. The directors are responsibte for the
other information contained within the Directors’ report and financiat statements. Our opinion on the
financial statements does not cover the other information and. except to the extent otherwise éxplicitly
stated in our report, we do not express any form of assurance conclusion thereon. Our respoinsibility is to
read the other information and. in doing so, consider whether the other information is materially inconsistent
with the financial statements or our knowledge obtained in the course of the audit, or otherwise appears to
be materially misstated. If we identify such material inconsistencies or apparent material misstatements, we
are required to determine whether this gives rise to a material misstatement in the financial statements
themselves. [f, based on the work we have performed, we conclude that there is a material misstatement of
this other information, we are required to report that fact.

\We have nothing to report in this regard.

Opinion on other matters prescribed' by the Companies Act 2006

In our opinion, based on the work uridertaken in the course of the audit: -

. the information given in the directors' report for the financial year for which the financial statements
are prepared is consistent with the financial statements; and .

e the directors’ report has been prepared in accordance with applicable legal requirements.
Matters on which we are required to report by exception

In the light of the knowledge and understanding of the company and its environment obtained in the course
of the audit, we have not identified material misstatements in the directors report.

We have nothing to report in respect of the following matters where the Companies Act 2006 requires us to

report to you if, in our opinion:

. adequate accounting records have not been kept, or retums adequate for our audit have not been
received from branches not visited by us; or
the financial statements are not in agreement with the accountlng records and returns; or

" certain disclosures of directors' remuneration specified by law are not made;.or

"we have not received all the information and explanations we require for our audit; or
the directors were not entitled to prepare the financial statements in accordance with the small A
companies regime and take advantage of the small companies’ exemption in preparing the directors’
report and from the requirement to prepare a strategic report.

Responsibilities of directors

As explained more fully in the directors’ responsibilities statement set out on page 2. the directors are
responsible for the preparation of the financial statements and for being satisfied that they give a true and
fair view, and for such internal control as the directors determine is necessary to enable the preparation of

financial statements that are free from material misstatement. whether due to fraud or error. )

In preparing the financial statements. the directors are responsible for assessing the company’s ability to
continue as a going concern, disclosing. as applicable, matters retated to going concern and using the going
concern basis of accounting unless the directors either intend to liquidate the company or to cease
operations, or have no realistic alternative but to doso. -
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AARDMAN FREE RANGE LIMITED

INDEPENDENT AUDITOR'S REPORT TO THE MEMBERS OF AARDMAN FREE RANGE LIMITED
’ (CONTINUED)

Auditor's responsibilities for the ahdit of the financial siatements C .

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are

free from material misstatement, whether due to fraud or error, and to issue an auditor's report that includes
- our opinion. Reasonable assurance is a high level of assurance, but is not. a guarantee that an audit
conducted in accordance with ISAs (UK) will always detect a material misstatement when it exists..
" Misstatements can arise from fraud or error and are considered material if, individually orin the aggregate,
. they could reasonably be expected to mfluence the economic decisions of users taken on the basis of these
financial statements.

Irregularities, including fraud. are instances-of non-compliance with laws and regulations. We design
procedures in line with our responsibilities, outlined above. to detect material misstatements in respect of
irregularities. including fraud. The extent to which our procedures are capable of detectrng irregularities,
including fraud is detailed below . ,

We obtained a general understanding of the company's legal and regulatory. framework through enquiry of
management concerning their understanding of the relevant laws and regulations. the entity's policies and
procedures regarding compliance, and how they identify, evaluate and account for litigation claims. We also
drew on our existing understanding of the company's industry and regulatlon .

We understand that the company complies with the framework through:

e Outsourcing statutory accounts preparation and tax compliance to external experts.
- The Directors’ close involvement in the day to day running of the business. meanlng that any litigation or
claims would come to their attention directly.

In the context.of the audit. we considered. those laws and regulations: which determine the form and

content of the financial statements, which are central to the company's ability to conduct its business, .

and/or where there is a risk that failure to comply could result in material penalties. We identified the

following laws and regulations as being of significance in the context of the company: '

‘e« The Companies Act 2006 and FRS 102 in respect of the preparation and presentation of the financial
statements.

The senior statutory auditor led a discussion with senior members of the engagement team regarding the
susceptibility of the company's financial statements to material misstatement. including how fraud might
occur. The areas identified as part of the discussion were the risk of manipulation of the financial statements
through manual journal entries. This was communicated to the other members-of the engagement team
who were not present at the discussion.

The procedures we camed out to gain evidence in the above area included:
e Testing of a sample of manual journal entries, selected through applying specific risk assessments
based on the company’s processes and controls surrounding manual journal entries. '

A further description of oUr'responsibilities is available on the Financial ReportingA Council's website at:
www.frc.org.uk/auditorsresponsibilities. This description forms part of our auditor’s report.

Use of our report

This report is made solely to the company's members, as a body., in accordance with Chapter 3 of Part 16 of
the Companies Act 2006. Our audit work has been undertaken so that we might state to the company's
members those matters we are required to state to them in an auditor's report and for no other purpose. To
the fullest extent permitted by law. we do.not accept or assume responsibility to anyone other than the
company and the company's members as a body. for our audit work, for this report, or for the opinions we
have formed. .
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AARDMAN FREE RANGE LIMITED

. INDEPENDENT AUDITOR'S-REPORT TO THE MEMBERS OF AARDMAN FREE RANGE LIMITED
. o * (CONTINUED) ‘ ‘

(LA (uotem Fonon Lowareol
. Samantha Cooper (Senior Statutory Auditor)

ll [N

for and on behalf of
CLA Evelyn Partners Limited

Chartered Accountants
Statutory Auditors

* Portwall Place

Portwall Lane .
Bristol
. BS16NA

e g fio [ L01L.

\
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AARDMAN FREE RANGE LIMITED .

STATEMENT OF INCOME AND RETAlNED EARNINGS
- FOR THE YEAR ENDED 31 DECEMBER 2021

2021 . 2020

Note £ . £
Tumover - S . 2 8429356  \2543.802
Cost of sales . : ' (10,537,149) . (3.182.309)
Grossloss .. = o | (2107793)  (638.507)
Film tax credit ‘ % 2. 2107793 638507
'.Proﬁtaftér'ta_x - a , A ' =

There were no recoghised gains and losses for 2021 or 2020 other than those included in the statcment of
income and retained earnings.” ) : ; me

There were no retained earnings in 2021 or 2020.

The notes on pages 10 to 12 form part of these financial statements. L ot
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' AARDMAN FREE RANGE LIMITED
REGISTERED NUMBER: 10909377

- BALANCE SHEET
AS AT 31 DECEMBER 2021

2021 : 2020

‘Note . _ g £
Current assets
Debtors: amounts falling due within one : S
year - 4 2.831,651 | 872,028
Cash at bank and in hand 5 831,886 - 1167.825
- 3,663,537 » o 2.039.853
‘Creditors: amounts falling due within one - : }
" year : ) A : 6. (3.663437) . (2.039.753)
Net current assets : : . © 100 100
Total assets less current liabilities . 100 _ | 100 .
Netassets = '~ . 100 100
" Capital and reserves ' ‘
-Called up share capital . o, . 100 : " 100

100 100

The financial statements have been prepared in accordance with the provisions. applicable to ‘companies
. subject to the small companies regime and in accordance with the provisions of FRS 102 Section 1A - small
entities. '

The ﬁnan_cial statements were approved and authorised for issue by the board and were signed on its

behalfon. |3 Ocr 2019

K A Lock
Director

The notes on pages 10 to 12 form part of these financial statements. . -
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AARDMAN FREE RANGE LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2021

1

General information

‘Aardman Free Range Limited is a pnvate company, imited by shares. and mcorporated in England
and Wales. The address of the reglstered office is Gas Ferry Road, Bristol, BS1 6UN. .

2.2

. Accountlng policies’

21

Basis of preparation of financial statements

The financial statements have been prepared under the hustoncal cost convention unless
otherwise specuﬂed within these accounting policies and in accordance with Section 1A of
Financial Reporting Standard 102, the Financial Reportmg Standard applicabte in the UK and the

~ Republic of Ireland and the Companies Act 2006.

"The following. principal accounting policies have been applied:

Going concern -

" The company has been .incorporated to produce the film ‘Chicken Run 2. The oroduction of this

' 23

24

film is funded by a third party such that Aardman Free Range Limited. as producer. is expected
to break even. Bascd on regular communications and existing arrangements with the funding -
provider, the directors have a reasonable expectation that the company has adequate resources
to continue in operational existence for. the foreseeable future, being a period of at least 12
months from the signing of the financial statements. The company therefore continues to adopt

the going concern basis in preparing its financial statements.

Turnover -

The turnover shown in the profit and lose account represents amounts earned in relatlon‘to the
production of ‘Chicken Run 2'. Production funding is recogmsed in the profit and loss account
over the period of production. ’

\X/here produchon funds received exceed costs incurred to date, the balance is treated as
deferred income and held on the balance sheet until further costs are mcurred At this point it is

‘released to the profit and loss account

A

Film tax credit

The companyé business model of feature film production incorporates claims under UK film tax
credit legislation.These claims are considered to form part of the ordinary activities of the
company and are separately disclosed on the face of the Statement of Income and Retained

. Earnings. The current year UK film tax credit relates to a claim in relation to the film Chlcken Run

2I
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AARD.MAN FREE RANGE LIMITED

" NOTES TO THE FINANCIAL STATEMENTS'
FOR THE YEAR ENDED 31 DECEMBER 2021

2.

. Accounting pblicies (continued)

25

26

1

Deferred taxation

Full prov15|on is made for deferred tax assets and liabilities arising from all timing dlfferences o
between the recognition of gains and losses in the financial statements and recognition in the tax
computation.

A net deferred tax asset is recognised only if it can be re‘:qarded as more likely than not that there
will be suitable taxable profits from which the future reversal of the underlymg timing dlfferences
can be deducted.

Deferred tax assets and liabilities are calculated at the tax rates expected to be effective at the
time the timing differences are expected to reverse.

" Deferred tax assets and liabilities are not dlscounte,d. :

Financial instrdments

- Financial .assets and financial liabilities are recognised in the balance sheet when the company

becomes a party to the contractual provisions of the instrument.

~ Trade and other debtors and creditors are classified as basic financial instruments and measured

at initial recognition at transaction price. Debtors and creditors are subsequently measured at
amortised cost using the effective interest rate method. A provision is established when there is
objective eviden'ce that the company will not be able to collect ali amounts due.

Cash and cash equivalents are classified as basic financial instruments and comprise cash in
hand and at barik and short-term bank deposits with an original maturity of three months or less,

Financial liabilities and equity instruments issued by the company are classified in accordance
with the substance of the contractual arrangements entered into and the definitions of a financial
liability and an equity instrument. An equity. instrument is any contract that evidences a residual
interest in the assets of the company after deducting all of its liabilities. Equity instruments issued
by the company are recorded at the proceeds received, net of direct issue costs.

Employées

The.average monthly number of employees.~including direcfors. _d‘uAring the year waé 95 (2020 -14).
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“ AARDMAN FREE RANGE LIMITED |

NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED 31 DECEMBER 2021

Debtors

A}

Trade debtors. '
Other debtors
VAT repayable

Corporation tax repayable = -

. d

Cash and cash equi.yalents

Cash at bank and in hand

Creditors: Amounts falling due within one year ’

- Trade creditors

Amounts owed to group undertakings
Accruals and deferred income - s

Controlling party -

- 2021

2020
£ ot
- 460
2735 1212
82652 57,463
2.746.264 812893 .
. 2831651 872028
2021 2020 -
£ - f
- 831886 1167825
2021 2020
£ £
81326 . 22691 "
516873 - 258358
3065238 . 1758704
3663437  2.039.753 B

The ultimate parent company is Aardman Holdmgs letted a company reglstered in England and
Wales. Copies of the parent’s consolidated accounts may be obtained from Aardman Holdmgs :

Limited, Gas Ferry Road. Bristol, BS1 6UN.

* The ultimate controlling party is Aardman Employee Ownership Trust.
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