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BARCLAYS SECURITY TRUSTEE LIMITED

. DIRECTORS' REPORT

FOR THE YEAR ENDED 31 DECEMBER 2021

The Drrectors present their annual report together with the audrted financial statements of Barclays Security
Trustee Limited (the 'Company') for the year ended 31 December 2021.-

Profit and dividends : L

Dunng the year the Company made profit for the year of £78,000 (2020: £78 000) The Directors do not
recommend the payment of a dividend (2020: £nil). '

Drrectors

"The Directors of the Company, who served during the year and up to the date of signing the financial s'tatem‘ents,

together with their dates of appointment and resignation, where appropriate, are as shown below:

S Baker (appointed 9 March 2021)
H K Bernard -
P Emney

J M Opperman

‘Going concern

After reviewing the Company's financial position, performance projections (including, where relevant, the impact.
of the COVID-19 pandemic and current geopolitical tensions) and available banking facilities, the Directors are
satisfied that the Company has adequate access to resources to enable it to meet its obligations as they fall due
and to continue in operational existence for at least the next 12 months from the date of srgnrng these financial
statements. For this reason, the Directors have adopted the gorng concern basis in preparing these financial
statements. :

Statement of Directors’ responsibilities in respect of the Directors’ Report and the Financial Statements

The Directors are responsible for preparing the Directors' Report and the financial statements, in accordance
with-applicable law and regulations. .

Company law requires the Dlrectors to prepare financial statements for each financial year. Under that law they
have elected to prepare the financial statements in accordance with UK-adopted international accountlng
standards in conformity with the requrrements of the Companres Act 2006 and applrcable law.

Under company law the Directors must not approve the fi nancial statements unless they are satcsﬁed that they
give a true and fair view of the state of affairs of the Company and of the profit or loss of the Company for that
period. In preparing the financial statements, the Directors are required to:

. select suitable accounting policies and then apply them consistently; '
. make judgements and estimates that are reasonable relevant and rehable
o state whether they have been prepared in accordance with UK-adopted |nternat|onal accountrng standards

in conformity with the requirements of the Companies.Act 2006;

. assess the Company's abrllty to continue as a going concern, disclosing, as appllcable matters related to
going concem; and

. use the going concern basis of accounting unless they either intend to liquidate the Company or to cease
. operations, ‘or have no realistic alternative but to do so.
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BARCLAYS SECURITY TRUSTEE LIMITED

DIRECTORS' REPORT (CONTINUED) -
FOR THE YEAR ENDED 31 DECEMBER 2021

Statement of Directors’ responS|b|I|ties in respect of the Directors' Report and the Financial Statements
(continued)

The Directors are responsible for keeping adequate accounting records that are sufficient to show -and explain
the Company's transactions and disclose with reasonable accuracy at any time the financial position .of the
Company and enable them to ensure that the financial statements comply with the Companies Act 2006. They
are responsible for such .internal control as they determine is necessary to enable the preparation of financial
statements that are free from material misstatement, whether due to fraud or error, and have general
responsibility for taking such steps as are reasonably open to them to safeguard the assets of the Company and
to prevent.and detect fraud and other irregularities.

The Directors are responsible for the maintenance and integrity of the corporate and fi nancial information.
Legislation in the UK governing the preparation and dissemination of financial statements may differ from
legislation in other: jurlsdictlons

Financial risk management

The Company's activities are exposed to a variety of financial risks. The -Company is required to follow the
requirements of the Group risk management policies, which include specific guidelines on the management of
foreign exchange, interest rate and credit risks, and advice on the use of financial instruments to manage them
. The main financial risks that the Company is exposed to are outllned in note 13.

Directors' third party indemnity provisions

Qualifying third-party indemnity provisions were in force (as defined by section 234 of the Companies Act 2006)

- during the course of the financial year ended 31 December 2021 for the benefit of the then Directors and, at the
date of this report, are in force for the benefit of the Directors in relation to certain losses, and liabilities, including
qualifying third party indemnity provisions and qualifying indemnity provisions whlch may occur- (or have
occurred) in connection with their duties, powers or office.

Environment

The Barclays Group focuses on addressing environmental issues where it is felt that there is the greatest
potential to make a difference: As the global effort to tackle climate change grows, the Barclays Group is moving
rapidly to take a leading role in contributing to the transition to a Iow-carbon economy. In March 2020, Barclays
Group set out its ambition to be a net zero bank by 2050.

To successfully fulfil against our Purpose, we must ensure that we address-the needs of all.our stakeholders.
This includes our customers and clients, colleagues, investors and the societies in which we operate.

The 1ongevity of-our business can only be ensured if. we help tackle the challenges of our time, such as social
inequality and climate change whilst minimising any unintended and adverse impacts of our operations and our
business as a financial institution. To this end we seek to identify and understand the environmental, social and
governance factors which impact our organisation and how we shape and impact the environment and society
around us. We do this in the context of the financial services we provide, the geographles in which we operate
and the needs of our customers and cllents

We will continue to identify new opportunities and strive to integrate our broader social and environmental impact
into the way we run and govern our business and the work we do every day to help customers and clients,
colleagues and society. :

While we have managed ESG issues for several years, our approach continues to evolve in response to a
- dynamic external environment, increasing investor and other stakeholder attention and continued innovation in
" our business and product offerings. We recognise that the focus on the societal impact of businesses and

performance against wider ESG factors has increased in recent years, with growing interest from_ a range of

stakeholders including investors, clients, policy makers and regulators
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BARCLAYS SECURITY TRUSTEE LIMITED
DIRECTORS' REPORT (CONTINUED)

FOR THE YEAR ENDED 31 DEC_EMBER 2021

Enwronment (contlnued)

Disclosure of global greenhouse gas emissions is done at a Barclays Group Ievel with information available in_ .

the Barclays PLC Annual Report 2021 with fuller disclosure available on our website at
home.barclays.com/citizenship. .

Pillar 3 dieclosures

In accordance with the rules of the Financial Conduct Authority (FCA), the Company's parent, as at 31
" December 2021, Barclays PLC has published information on its remuneration, risk-management objectives and

policies and on its regulatory capital requirements and resources. This information is available at

https://www.home.barclays/barclays-investor-relations/results-and- reports/annual-reports htmi

Independent auditors '. )

Pursuant to section 487 of the Compames Act 2006, the auditor will be deemed to be reappo:nted and KPMG
LLP will therefore contlnue in office.

Statement of disclosure of information to auditor

So far as the Directors are aware, there is no relevant audit information of which the Company's auditor is
unaware. The Directors have taken all the steps that they ought to have taken as Directors in order to make
themselves aware of any relevant audit information and to establish that the Companys auditor is aware of that
information.. . .

Small companies provision:

This report has been prepared in accordance with the special proi/isions applicable to small_companies set out in
section 415A of the Companies Act 2006. The Company has also taken advantage of the small companies
exemption from the requirement to prepare a strategic report.

This report was approved by the Board on 26 July 2022 and signed on ite behalf. .

DocuSigned by:

Nowey .
CEBED6CEAG904F6... . .

P Emney

Director

Date: 9 .September 2022

Company Number: 10825314
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.BARCLAYS SECURITY TRUSTEE LIMITEIj

INDEPENDENT AUDITOR'S REPORT TO THE MEMBERS OF BARCLAYS SECURITY TRUSTEE LIMITED

Opinion

We have audited the financial statements of Barclays Security Trustee Limited ("the’ Company") for the year
ended 31 December 2021 which comprise the Statement of Profit or Loss and Other Comprehensive Income, -
Statement of Financial Position, Statement of Changes in Eqwty Statement of Cash Flows and related notes
including the accounting pollcles in note 4.

In our opinion the financial statements:

,- e . give a true and fair view of the state of the Companys affairs as-at. 31 December 2021 and of its profit for
the year then ended; .

e °  have been properly prepared in accordance with UK-adopted international accounting 'standards in’
confirmity with the requirements of the Companies Act 2006; and

o. have been prepared in accordance with the requirements of the Companies Act 2006.
Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (UK) ("ISAs (UK)") and
applicable law. Our responsibilities are described below. We have fulfilled our ethical responsibilities under and
are independent of the Company in accordance with UK ethical requirements including the FRC Ethical -
Standard. We believe that the audit evidence we have obtained is a sufficient and appropriate basis for our
“opinion. . .

Going concern

The Directors have prepared the financial statements on the going  concern basis as they do not intend to
liquidate the Company or to cease its operations, and as they have concluded that the Company's financial
position means that this is realistic. They have also concluded that there are no material uncertainties that could
have cast significant doubt over its ability to continue as a going concern for at least a year from the date of
approval of the financial statements (“the going concern period").

In our evaluation of the Directors’ conclusions we considered the inherent risks" to the Company's business
model and analysed ‘how those risks might affect the Company's financial resources or ability to continue
operations over the going concern period. .

Our conclusions based on this work:

e we consi‘der‘that the Directors' use of the going concern basis of accounting in the ‘preparation -of the
financial statements is appropriate;

. we have not identified, and concur with the Directors' assessment that there is not, a material uncertainty
" related to events or conditions that, individually or collectively, may cast significant doubt on the Company's
ability to continue as a going concern for the gomg concern period.

However, as we cannot predict all future events or conditions and as subsequent events may result in outcomes

that are inconsistent with judgements that were reasonable at the time they were made, the above conclusions
are nota guarantee that the Company will continue in operatlon
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BARCLAYS SECURITY TRUSTEE LIMITED

INDEPENDENT AUDITOR'S REPORT TO THE MEMBERS OF BARCLAYS secumw TRUSTEE LIMITED
- (CONTINUED)

Fraud and breaches of laws and regulations - ability to detect

Identifying and re‘spondi_hg to risks of material misstatement due to fraud

To identify risks of material misstatement due to fraud (“fraud.risks") we assessed events or conditions that
could indicate an incentive or pressure to commit fraud or provrde an opportunrty to commit fraud. Our risk
assessment procedures included:

¢ Enquiring of Directors and inspection of policy docurnentation as to the Company's ‘high -level policies and
procedures to prevent and detect fraud as well as whether they have knowledge of any actual, suspected or-
alleged fraud.

e Reading Board minutes.
e Using analytical procedures to identify any unusual or unexpected relatlonships

We communlcated identified fraud risks throughout the audlt team and remained alert to any |nd|cat|ons of fraud
throughout the audit. .

As required by auditing standards, we perform procedurés to address the risk- of management override of
controls and the risk of fraudulent revenue recognition, in particular the risk that management may be in a
position to make inappropriate accounting entries especially for revenue recognition. On this audit we do not
believe there is a fraud risk related to revenue recognition because the calculation of revenue is straightforward
with no judgement involved in the calculation, and no pressure or- incentive for management to manipulate
revenue have been identified.

" We did not identify any additional fraud risks.
Identifying and responding to risks of material misstatement related to compliance with laws and regulations

We identified areas- of laws and regulations that could reasonably be expected to have a material effect on the
financial statements from our general commercial and sector experience, through discussion with Directors and
other management (as required by auditing standards) and discussed with the Directors and other management
the policies and procedures regarding compliance with laws and regulations.

We communicated identified laws and regulatlons throughout our team and remained alert to any indications of
non-compliance throughout the audit.

The potential effect of these laws and regulations on the financial statements varies considerably.

The Company is subject to laws and regulations that directly affect the fihnancial statements including financial
reporting legislation (including related companies legislation), distributable profits legislation and taxation
legislation. We assessed the extent of compliance with these laws and regulations as part of our procedures on
the related financial statement items. .

Whilst. the Company is subject to many other laws and regulations, we did not identify any others where the

consequences. of non-compllance alone could have a material effect on.amounts or disclosures in the financial
statements.
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BARCLAYS SECURITY TRUSTEE LIMITED

INDEPENDENT AUDITOR'S REPORT TO THE MEMBERS OF BARCLAYS SECURITY TRUSTEE LIMITED |
(CONTINUED)

Context of the ability of the audit to detect fraud or breaches of law or regulation

Owing to the inherent limitations of an audit, there in unavoidable risk that we may not have detected some
material misstatements in the financial statements, even though we have properly planned and performed our
audit.in accordance with auditing standards. For example the further removed non-compliance with laws and
regulations is from the events and transactlons reflected in the financial statements, the Iess likely the mherently
limited procedures required by auditing standards would identify it. i K .

In addition, as with any audit, there remained a higher risk of non-detection of fraud, as these may involve
collusion, forgery, intentional omissions; misrepresentations, or the override of internal controls. Our audit

procedures are designed to detect material misstatement. We are not responsible for preventing non-
compliance or fraud and cannot be expected to detect non-compliance with all laws and regulations.

Directors' report

The Directors are responsible for the Dlrectors report Our opinion on the financial statements does not cover -
that report and we do not express an audit oplmon thereon .

our responsibility is to read the Directors' report and, in domg SO, cdnsnder'whether based on our financial
statements audit work, the information  therein is materially misstated or inconsistent with- the fnancual
statements or our audit knowledge. Based solely on that work: ~

‘e we have not identified materual misstatements in the Dlrectors' report;

e in our opinion the information given in that report for the f nancial year-is consistent with the financial
“statements; and. .

e in o,ur opinion that report has been prepared in accordance with the Companies Act 2006.
Matters on which we are required to report by exception
"Under the Companies Act 2006, we are required to report to you if, in our opinion: '

¢ adequate accounting records have not been kept, or returns adequate for our audit have not been received
from branches not visited by us; or :

» the financial statements are not in agreement with the accounting records and returns; or
e certain disclosures of Directors' remuneration specified by law are not made; or
. '~w'e have not received all the infdrmation and explanations we require for our audit; or

.o the Dlrectors were not entitled to take advantage of the small companies exemption from the reqwrement to
prepare a strategic report. . -

We have nothing to report in these respects.
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BARCLAYS SECURITY TRUSTEE LIMITED

INDEPENDENT AUDITOR'S REPORT TO THE MEMBERS OF BARCLAYS secum'rv TRUSTEE LIMITED
(CONTINUED)

Directors'’ responsibilities

As’ explained more fully in their statement set out on pages 2 and 3, the Directors are responsible for. the
preparation of the financial statements and for being satisfied that they give a true and fair view; such internal
control as they determine is necessary to enable the preparation of financial statements that are free from
material misstatement, whether due to fraud or error; assessing the Companys ability to continue as a going
concern, disclosing, as applicable, matters related to going concern; and using the going concern basis of -
accounting unless they either. mtend to Ilqmdate the Company or to cease operatlons or have no realistic
alternative but to do so.: .

Auditor's responsmllltles

Our objectlves are to obtain reasonable assurance about whether the fi nancnal statements as a whole are free
from material mlsstatement whether due to fraud or error, and to issue our opinion in an auditor's report.
Reasonable assurance is a high level of assurance, but does not guarantee that an audit conducted in
- accordance with ISAs (UK) will always detect a material misstatement when it exists. Misstatements can arise
from fraud or error and are considered material if, ‘individually or in aggregate, they could reasonably be
‘expected to influence the economic decisions of users taken on the basis of these financial statements.

A fuller describtion of our responsibilitieS'is provided on the FRC's'website at
www.frc.org.uk/auditorsresponsibilities.

The purpose of our audit work and to whom we owe our responsibilities

This report is made solely to the Company's members, as a body, in accordance with Chapter 3 of Part 16 of the
Companies Act 2006. Our audit work has been undertaken so that we might state to the Company's members
those matters we are required to state to them in an auditor's report and for no other purpose. To the fullest
extent permitted by law, we do not accept or assume responsibility to anyone other than the Company and the
Company's members, as a body, for our audit work, for this repont, or for the opinions we have formed.

" Alexander Snook {Senior Sttitutory Auditor)
for and on behalf of KPMG LLP Statutory Auditor
Chartered Accountants

15 Canada Square
-London
' E14 5GL

-9 September 2022
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/

' BARCLAYS SECURITY TRUSTEE LIMITED -

FOR THE YEAR ENDED 31 DECEMBER 2021

‘Continuing operations
. Revenue ._
Direct expenses

Groés proﬁf )
Aaministrative expenses
| Profit from operatioﬁs
Finance income

Proﬁ_t before tax

Tax expenée

Profit for the year

The accompanyin'g notes'c_)n'pages 13 to 23 form an integral bart of these financial statements.

F’age 9

STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME

Note

2020

2021
. £000° £000
1,887 2,139
(1,787) - (2,039)
100 - 100
@ ®)
.96 94
- . 2
96 .96
(18) (18).
- 78 78
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BARCLAYS SECURITY TRUSTEE LIMITED
REGISTERED NUMBER: 10825314

STATEMENT OF FINANCIAL POSITION
AS AT 31 DECEMBER 2021

2021 2020

, " Note .  £000 £000
Assets ' o
Current assets _ o . ,
Trade and other receivables - B ] , 100 - © 100
Cash and cash equivalents o . 10 . © 1,232 1,197
Total current assets . : ’ : . 1,332 1,29'_/ )
Total assets - - o . 1,332 1,297
Liabilities
Current liabilities .
Trade and other payables = ‘ 11 . - Y
- Current taxation A “ .9 . 63 45
Total current liabilities - . S o : 63 106
Total liabilities S _ ' 63 106
Net assets - - , © 1,269 1,191

Issued capital and re_se_rv'es ‘ ) A
Share capital - ' ' ' .12 1000 - 1,000

Retained earnings o o _ 269 191

‘TOTALEQUITY - | S 1269 1,191

The accompanying notes on pages 13 to 23 form an integral part of fhese ﬁnanci'al statements.

The fi nanc:al statements on pages 9 to 23 were approved and authonsed for issue by the Board of Directors on
26 July 2022 and were signed on its behalf by

\@musigned by:
ES8EDBCEAGID4FG...

P Emney

Director

Date: 9 September 2022
Company Number: 10825314
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BARCLAYS SECURIfY TRUSTEE LIMITED

STATEMENT OF CHANGES IN EQUITY

FOR THE YEAR ENDED 31 DECEMBER 202'i :

At 1 January 2021
Comprehensive income for the year
Profit for the year

Total comprehensive income for the year

At 31 December 2021

-At 1 January 2020 A
'~ Comprehensive income for the year
Profit for the year :

Total comprehensive income for the year

At 31 December 2020

Share Retained Total
. capital earnings equity
‘£000 £000 £000
1,000 191 1,191
- 78 78

- 78 78
1,000 269 1,269

- ‘Share Retained Total
capital earnings equity
£000 £000 £000
1,000° 113 1,113

- 78 78

- 78 78
1,000 191 1,191

The accompanying notes on pages 13 to 23 form an integral part of these financial statementé.
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BARCLAYS SECURITY TRUSTEE LIMITED

STATEMENT OF CASH FLOWS
_ FOR THE YEAR ENDED 31 DECEMBER 2021

2021 2020

. £000 £000
Cash flows from operating activities ' ‘
Profit for the year ‘ o ’ - o 78 78
Adjustments for : o
Income tax expense - ) o 18 18
. . ) 96 96
Change in operating assets and liabilities ' -
(Décrease)/increase in trade and other payables . ‘ . (61)' 1
-Cash generated from operations T ' o 35 97
Non operating income _ ' - : - - @
Net cash from operating activities C . 35 95
Cash flows from investing activities
Proceeds from d|sposal of investments measured at amortised cost S - - 898 -
Interest recelved on gllts . ) B} . - 21
~ Net cash from investing activities o ' - ' - 919
Net increase in cash and cash equivalents ’ ‘ 35 ' 1,014
Cash and cash equivalents at the beginning of year ) - 1,197 183
Cash and cash equivalents at the end of the yeai ) : ’ - 1,232 - 1,197

The accompahying notes on pages 13 to 23 forr_'n an integral part 6f these financial statements.
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'BARCLAYS SECURITY TRUSTEE LIMITED -

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2021

1.

Reporting entity

Barclays Security Trustee Limited (the 'Company') is a private limited company, domiciled and
incorporated in England. The Company's registered office is at 1-Churchill Place, London, E14 5HP. The |
Company's principal activity is carrying on debt administration activities. It does not have any lending
exposure. The Company acts on the instruction of Barclays Bank UK PLC and Barclays Bank PLC and in
order to carry out that instruction, relies on'the services.provided by Barclays Execution Services Limited.

. Basis of preparation

The financial statements have been prepared in accordance with UK-adopted intemational -accounting
standards in conformlty with the requirements of the Companies Act 2006. The principal accounting
policies applied in the preparation of the financial statements are set out below, and |n the relevant notes
to the financial statements These policies have been consistently applied.

Details of the Company's accounting-policies, including changes during the year, are included in note 4.,

In preparing these ﬁnancial' statements, management has made judgements, estimates and assumptions
that affect the application of the Company accounting policies and the reported .amounts of assets,
Ilabllltles income and expenses Actual results may differ from these estlmates .

Estlmates and underlying assumptlons are revnewed on an ongomg basis. Revisions to estlmates are
recognised prospectively.

After reviewing the Company's financial position, performance projections (including, where relevant, the
impact of the COVID-19 pandemic and current geopolitical tensions) and available banking facilities, the
Directors are satisfied that the Company has adequate access to resources to enable it to meet its
obligations as they fall due and to continue in operational existence for at least the next 12 months from
the date of signing these financial statements. For this reason, the Directors have adopted the going
concern basis in preparing these fi nancual statements.

2.1 Basis of measurement

The financial statements have been prepared on the htstorical cost convention on a g"oing concern basis
adjusted to include the fair valuation instruments to the extent required or permitted under IFRS 9
Financial Instruments as set out in the relevant accounting policies.

2.2 Changes in accounting ‘p_olicies

i) New standards, interpretatioris and amendments effective from 1 January 2021

There_are no new amended standards that have had a materlal |mpact on the Companys accountmg
pohcnes

ii) New standards, interpretations and amendments not yet effective
There are no new amended standards that are expected to have a matenal |mpact on the Company's

accounting pohmes

Functional and presentation currency -

. These financial statements are presented in pound sterling, which is the Company's functional currency.

All amounts have been rounded to the nearest thousand, unless otherwise indicated.

2
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BARCLAYS SECURITY TRUSTEE LIMITED

. NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2021

4,

Accounting policies
4.1 Revenue recognition

The 'Company applies IFRS 15 Revenue from Contracts with Customers. The standard establishes a five-
step model governing revenué recognition. The five-step model requires the Company to (i) identify the
contract with the customer, (ii) identify each of the performance obligations included in the contract, (iii)
determine the amount of consideration in the contract, (iv) allocate the consideration to each of the
identified performance obligations and (v) recognise revenue as each performance obligation is satisfied.

The Company recognises revenue charged for services provided by the Company as the servnces are
performed, for example on completion of the underlying transaction.

The Company does not expect to have any ‘contracts where the period between the transfer of the

- promised goods- or ‘services to the customer and payment by the customer exceeds one year. As a
. consequence, the Company does not adjust any of the transaction prices for the time value of money.

42 Interest’

Interest income or expense is recognised in all interest bearing financial assets and on interest bearing

“financial liabilities, which are measured at amortised cost using the effective interest method.

The effective interest rate is the rate that exactly discounts the expected future cash payments or receipts

- through the expected life' of the financial .instrument, or when appropriate, a shorter period, to the net -

carrying amount of the instrument. The application of the method has the effect of recognising income

. {(and expense) receivable (or payable) on the-instrument evenly in proportion to the amount outstanding
over the period to maturity or repayment.

: ‘4.3’ Taxation

Income tax payable on taxable profits (‘current tax') is recogmsed as an expense in the period in which the
profits arise, income tax recoverable on tax allowable losses is recognised as an asset only to the extent

~ that it is regarded as recoverable by offset against current year or prior year taxable profits.

Deferred income tax is provided in full, using the liability method, on temporary timing differences arising
from the differences between the tax based of assets and liabilities and their carrying amounts in the
financial statements. Deferred income tax is determined using tax rates and legislation enacted or
substantively enacted by the Statement of Financial Position date and that are expected to apply when the

deferred tax asset is realised or the deferred tax liability is settled . :

Deferred tax assets are recognised on deductible temporary- differences, carry forward of unused tax
losses and unused tax credits to the extent that it is regarded as probable that sufficient taxable profits will
be available against which the deductible temporary difference, unused tax losses and unused tax credits
can be utilised. - :

Deferred and current tax assets and liabilities are only offset where there is both the legal right'and the

intention to settle on a net basis or to realise the asset and settle the liability simultaneously with the same
tax authority. . .
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BARCLAYS SECURITY TRUSTEE LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2021

4,

" Accqunting policies'(continued)

—

4.4 Financial assets and liabilities

The Company applies IFRS 9 Financial Instruments to the recognition, classification and measurement
and derecognition of financial assets and financial liabilities and the impairment of financial assets.

Recognition s

\ . . _ ] _
The Company recognises financial assets and liabilities when it becomes a party to the terms of the
contract. Trade date or settlement date accounting is applled depending on the cIassnfcatron of the
financial asset. :

-Classification and measurement

Financial assets are classified on the basis of two criteria:
i) the business model within which financial assets are managed' and

i) their contractual cash flow characterlstlcs (whether the cash flows represent ‘solely payments of
pnncrpal and mterest’ (SPPI)) . .

The Company assesses the business model criteria at a portfoltio level. Information that is considered in

"determining the applicable business model includes (i) policies and objectives for the relevant portfolio, (ii)

how the performance and risks of the portfolio are managed, evaluated and reported to management, and
(iii) the frequency, volume and tlmlng of sales in prior penods sales expectatlon for. future periods, and the
reasons for such sales. ‘

The contractual cash flow characteristics of financial assets are assessed with reference to whether the
cash flows represent SPPI. In assessing whether contractual cash flows are SPPI compliant, interest is
defined as consideration primarily for the time value of money and the credit risk of the principal
outstanding. The time value of money is defined as the element of interest that provides consideration

only for the passage of time and not consideration for other risks or costs associated with holding the
financial asset. Terms that could change the contractual cash flows so that it would not meet the condition

.. for SPPI are considered, including: (i) contingent and leverage features, (i) non-recourse arrangements

and (iii) features that could modify the time value of money.

Financial assets at amortised cost

Financial assets will be measured at amortised cost if they are held within a business model whose
objective is to hold financial assets in order to coflect contractual cash flows, and their contractual cash
flows represent solely payments of principal and interest. .

Financial assets will be measured at fair value through other comprehensive income if they are held within
a business model whose objective is achieved by both collecting contractual cash flows and selling

“financial assets, and their contractual cash flows represent solely payments of principal and interest.

Impairment of financial assets

The Company is required to recognise expected credit losses (ECLs) based on unbiased forward-looking

_"information for all financial assets at amortised cost. Intercompany exposures are also'in scope of IFRS.9
for ECL purposes. .

At the reporting date, an allowance is required for the 12 month ECLs (Stage 1). If the credit risk has
significantly increased since initial recognition (Stage 2), or if the financial instrument is credlt impaired
(Stage 3) an allowance (or provision) should be recognised for the lifetime ECLs.

The measurement of ECL is calculated using three main components @ probabmty of default.(PD (ii) loss
given default (LGD) and (jii) the exposure at default (EAD). .
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BARCLAYS SECURITY TRUSTEE LIMITED

NOTES TO THE FINANCIAL STATEMENTS -
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4.

' Accounting policies (continued)

44 Financial assets and liabilities (continuéd) _
Impairment of financial assets (continued)

The 12 month ECL is calculated by muitiplying the 12 month PD, LGD and the EAD. The 12 month and
lifetime PDs represent the PD occurring over the next 12 months and the remaining maturity of the
instrument respectively. The EAD represents the expected balance at default, taking into account the
repayment of principal and interest from the balance sheet date to the default event. The LGD represents
expected losses on the EAD given the event of default, taking into account, among other attributes the
time value of money

The Company assesses at each balance sheet date whether there is objective evidence that loans and
receivables are impaired. The factors that the Company uses include significant financial difficulties of the

- debtor or the issuer, a breach of contract or default in payments, the granting by the Company of a -

concession to the debtor because of a deterioration in its financial condition, the probability that the debtor -
will enter into bankruptcy or other financial reorganisation, or, in the disappearance of an actlve market for
a security because of the issuer's financial diffi cultles

The Company also considers observable data indicating that there is a measurable decrease in the
estimated future cash flows from a portfolio of assets since the initial recognition of those assets, although
the decrease cannot yet be identified with the individual financial assets in the portfolio, arising from
adverse changes in the payment status of borrowers in the portfolio and national or local economic
conditions that correlate with defaults on assets in the portfolio.

Any potential ECL is deemed immaterial due to the Company's exposure belng only trade recenvables and
cash and cash equwalents

Netting

Financial assets and liabilities are offset and the net amount reported in the balance sheet if, and only if,
there is a legally enforceable right to set off the recognised amounts and there is an intention to settle on a
net basis; or to realise an asset and settle the liability simultaneously. ’

4.5 Issued equity securities

Equity -instruments, including share capital, are initially recognised at net proceeds, after deducting
transaction costs and any related income tax Dividend and other payments to equity holders are deducted

- from equity, net of any rélated tax. -

4.6 Dividends

Dividends on ordinary shares are recogmsed in equity in the penod in whlch they are pald or, if eamer
approved by the Companys shareholders.

a7 _Cash and cash equivalents

For the purposes of the statement of cash flows, cash comprises cash in hand, dei’nanddeposits and
cash equivalents. Cash equivalents comprise highly liquid investments that are convertible into cash with

an insignificant risk of changes in value with original maturities of less than three months. Trading
balances are not considered to be part of cash equwalents
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BARCLAYS SEQURITY TRUSTEE LIMITED

_NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2021

5.

Revenue and direct expenses
5.1 Revenue ‘ahd direct expenses from major products and services

Revenue is disaggregated below by fee.type that reflects the nature Ao‘f the services offered across the
Company, in accordance with IFRS 15. It includes a total for fees in scope of IFRS 15.

2021 . 2020

"£000 £000
-,Income rella'tinQ to Aebf administrationactivities B . 1,787 ' 2,039
Fee and commission income ' o : . 100 - - 100
Total revenue ‘ _ ' , o R . . 1,887 2,139 .
Costs relatiﬁg to débt administration activities - ) . ‘ (1,787) ‘(.2;039)
Net revenue ' - ‘ | o 100 100

-

' Income relating to debt administration activities arises wheére the Company acts as agAent for the recharge
" to Barclays Bank UK PLC, Barclays Bank PLC and Barclays Mercantile Business Finance Limited (for the

penod up to 30 June 2021) for variable costs incurred in performing debt administration activities.

Fee and commission income arises from fees the Company charges to Barclays Bank UK PLC and .
Barclays Bank PLC for administration expenses for the entity on an annual basis. . .

Costs relating to debt administration activities arise where variable costs are incurred by employees. of '
Barclays Execution Services Limited in performing debt administration activities including, if instructed,

" responsibility for collateral documentation, subsequent enforcement proceedings, and Jdistributing the

proceeds of any realisation from collateral to the beneficiaries, Barclays Bank PLC, Barclays Bank. UK

. PLC and Barclays Mercantile Business Finance Limited (for the period up to 30 June 2021).

Profit before tax

The audit fees of £30,910 (2020: £30,000) have been borne by the Companys parent, Barclays PLC and -
have not been recharged to the Company. This fee is not recognised as.an expense.in the fi nancual

_statements of the Company.

No benefits in kind have been provided tb the éuditor.
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BARCLAYS SECURITY TRUSTEE LIMITED

‘NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2021

7.

Employees and key management, including Directors .

The Company had no direct employees during 2021 or 2020. All’ staff employed in the business were
contracted to Barclays Executlon Services Limited or Barclays Bank UK.
N
Key management personnel compensatton
The Directors are consndered to be the key management personnel :

Two of the Dlrectors are accruing retlrement benefits under a deﬁned benefit scheme or a defi ned
contribution scheme (2020 two*).

One of the Directors exerclsed options under the Barclays PLC Sharesave Scheme and Long Term
Incentive Schemes during 2021 (2020: none).

Four of the Dlrectors are entitled to benefi ts under the Share Value Plan (2020 four**)

* ADrrectors accruing retirement benefits under a ‘defined benefit scheme or a defi ned contnbutlon
) scheme was previously disclosed incorrectly as none in the 2020 accounts.

“ " Directors entitled to benefits under the Share Value Plan was prewously disclosed lncorrectly as
"none in the 2020 accounts. :

Finance income

Recognised in profit or loss

2021 2020

. £000 £000
Finance income : : E
- Interest from gilt _ B - 2
Total interest income arising from fi nanclal assets measured at . -
amortlsed cost: I ' - -2
Total finance income 5

Interest income was recelvable on the gilts held by the Company prior to their matunty on the 7th March
2020.
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BARCLAYS SECURITY TRUSTEE LIMITED

NOTES TO THE FI'NANCIAL STATEME-NTSk
FOR THE YEAR ENDED 31 DECEMBER 2021

9.

'Tax expense

9.1 Income tax recognised in profit or loss

" 2020

. . 2021
. S S £000 . £000
Current tax . , :
Current tax on profits for the year - . ' o 18 18
Total current tax -~
: 18 18
Total tax expense o 4 ) : ' _ 18 18

The reasons for the drfference between the actual tax charge for the year and the standard rate of

corporatuon tax in the United Kingdom applied to profits for the year are as follows:

_ ' : ‘ . 2021 2020
, c ' , ' £000 £000
Profit for the year = R . ‘ . 78 78
Income tax expense h : ' ' 18 18 .
- Profit before income taxes = . . . 96 96
Tax charge at average UK corporation tax rate of 19% (2020: 19%) L 18 18
* Total tax expense . : ' 18 18

- Changes in tax rates and factors affecting the future tax charges

On-22' July 2020 the Frnance Act 2020 received Royal Assent, resultmg in the UK corporation tax rate
remaining at 19% from 1 April 2020 onwards instead of reducing to 17%, the previously enacted rate. This
19% rate has therefore been used to calculate current tax balances for the year ended 31 December

2021.

Legislation has been introduced to increase the main rate of corporation tax from 19% to 25%, effective
from 1 April 2023, which was substantively enacted on 24 May 2021 This will have a consequential

|mpact on the Company s future tax charge.

4 9.2 Current tax |IabI|ltles
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£000 - £000
. Currenttax Ilabllltles : ' ‘
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BARCLAYS SECURITY TRUSTEE LIMITED:

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2021

10.

1.

12,

Cash and cash equivalents

I

Cash at bank available on demand

Cash and cash equivalents in the statement of financial position

Cash_‘ and ¢ash equivalents in the statement of cash flows '

Trade and other payables

Current

Accruals

Total trade and other payables
Other peyables - UK co‘rporation- tax

_ Total financial liabilities

2020

2021
£000 £000
1,232 1,197 -
1,232 1,197
1,232 1,197
2021 2020.
£000 £000

- 61
- 61
63 45
83 106

The prior year accrual relates to the outstanding settlement of the 2018 and 2019 audit fees to Parent
which were settled in‘March 2021. There is no current year audit accrual as these costs are borne by the

Parent and no longer recharged to the Company.

Share capital
Authorised
; S 2021 . 2021 2020 2020
. Number £000 Number £000
Shares treated as equity . . _ - ' : :
Ordinary shares of £_1 .00 each 1,000,001 1,000 1,000,001 1,000
1,000,001 . 1;000 1,000,001 1,000
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BARCLAYS SECURITY TRUSTEE LIMITED

NOTES TO THE FINANCIAL STATEMENTS |
FOR THE YEAR ENDED 31 DECEMBER 2021

12,

13.

_Share capital (continued)

Issued and fully paid
| ' - 2021 2021 2020 - 2020 .
Number £000 Number £000
Ordinary shares of £1.00 each A ‘
At January and 31 December - 1,000,001 1,000 1,000,001 1,000

Financial risks

The Company’s activities expose it to a variety of financial risks. These are credit risk, liquidity risk and
market risk, (which includes foreign currency risk, interest rate risk and price risk). Consequently, the
Company devotes considerable resources to maintaining effective controls to manage, measure and
mitigate each- of these risks, and regularly .reviews its risk management procedures and systems to
ensure that they contlnue to meet the needs of the busmess : 4

" The Board of Directors monitors the Company's financial risks and has responsibility for ensunng effective

risk management and control.
a) Credit risk

Credit risk is the risk of suffering financial Ioss should any of the Companys customers or market
counterparties fail to fulfil their contractual obllgatlons to the Company :

. The Conmipany assesses all counterparties, including its customers, for credit risk before contracting with

them and there were no significant concentrations of credit risk at either year end.- .
Maximum exposure to credit risk
The foI:Iowing' table shows the maximum exposure to credit risk at 31 December 2021 and 2020: »

2021 2020

. ‘ , ) : : £000 . . £000

Cash and cash equivalents o R 1,232 1,197

. Trade and other receivables " ) ) 100 - 100
Total maximum exposure 4 ' ‘ - 1,332 1,297

l

b) qumdlty risk -
Liquidity Risk is the risk that the Company may not have suff cient funds to meet its debts as they fall due

The Company has support from the parent Company, Barclays PLC to ensure the Company has
suff' cnent avallable funds for operations.

All of the Company s current assets ‘and Iiabilities at 31 December 2021 and 2020 were effectively due on
demand and there are sufficient current assets to meet current liabilities, as they fall due.
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14.

15.

c) Market risk

Market risk is the risk that the Company’s earnings or capital, or its ability to meet business objectives will
be adversely affected by changes in the level or volatility of market rates or prices such as interest rates,
forelgn exchange rates and equity prices.

The Company has no direct exposure to prlce risk and only limited exposure to mterest rate risk and
foreign currency risk. , \

The Company's_ interest rate risk is limited to the interest income earned on its cash and cash equivalents
and no sensitivity analysis has been presented as this is not considered material.

Related party transactions
Details of transactions between the Company and other related parties are disclosed below.
14.1 Other related party transactions ‘

Other related party transactions are as follows:

Related party Type of : :

relationship transaction : Transaction amount Balance outstanding
’ ' 2021 . 2020 2021 2020
‘ £000 © £000 - £000 . £000

Other Group entities Revenue - 1,887 - 2,139 .- -

Other Group entities  Direct expenses . (1 ,787) . (2,039) - -
Other Group entities - Assets - . . 1,232 1,197
100 100 1,232 1,197

Capital management -
The Company’s objectives when managing capital are:
- To safeguard the Company's ability to continue as-a going concern

» To maintain sufficient capital to support asset growth
. To maintain a level of capital to meet FCA requirements

. The Board of Directors is responsrble for capital management and has approved: minimum control

requirements for capital and liquidity risk management
The Company regards capital as its equity, as shown in the Statement of Financiai Position. )

Total capital is as follows:

20217 . - 2020

‘ £000 - £000

Share capital _ 1,000 1,000
Retained earings ' ' : . ' - 269 ' 191

" Total capital resources i o 1,269 1,191
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FOR THE YEAR ENDED 31 DECEMBER 2021

16.

Parent undertaking and uitimate holdlng company

The .Company is a subsidiary undertaking of Barclays PLC" WhICh is the immediate parent company
mcorporated in the United Kingdom and registered in England.

The largest, and smallest, group in which the results of the _Company are considered is that headed by
Barclays PLC, 1 Churchill Place, London, E14 5HP No other Group financial statements include the
results of’ the Company. .

The consolidated financial statements of this group is available to the publlc and may be obtained from

' | Barclays Corporate Secretariat, 1 Churchill Place London, E14 5HP.
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