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- BARCLAYS SECURITY TRUSTEE LIMITED

Directors’ Report :
For the year ended 31 December 2018

~ The Directors present their annual report together with the audited financial statements of Barclays
Security Trustee Limited (the ’Company) for the year ended 31 December 2018.

Profit and d|V|dends ' .

The Company's profit for the year was £62,000 (2017 £nil). No dividend was paid in 2018 (2017:
£nil). The Directors do not recommend the payment of afinal d|V|dend (2017: £Nil).

. Directors

The Directors of the Company, who served during the year and up to the date of signing the financial
statements, together with their dates of apporntment and resrgnatlon where appropriate, are as
shown below:

‘IRand : .
L M Sinclair .- (appointed 03 January 2018) (resigned 06 April 2018)
S Viswanathan (appointed 19 January 2018) :

Since the year end, S Viswanathan resigned as a Director on 30 January 2019, S J Penketh was
- appointed as a Director on 22 March 2019 and P. Emney was appornted as a Director on 12 July
2019

Gomg Concern . . S R

The Directors have considered the outlook for the Company taking into account the role |t has in the
structure of the business, and are satisfied that a going .concern basrs is approprrate to adopt in the
preparation of these fmancral statements.

‘Statement of Directors’ responsibilities in"respect of the Strategic Report, the Directors’
Report and the Financial Statements

- The Directors are responsible for preparing the Strategic Report, the Directors' Report and the
- financial statements in accordance with applicable law and regulations.

Company law requrres the Directors to prepare financial statements for each financial year. Under
that law they have elected to prepare the financial ‘statements in accordance with International
Financial Reporting Standards (IFRSs) and interpretations (IFRICs) issued by the International
Accounting Standards Board ('IASB') as adopted by the European Union (IFRSs as adopted by the
EU) and applicable law.

Under Company law the Directors must not approve the financial statements unless they are satisfied
that they give a true and fair view of the state of affairs of the Company. and of the profit or loss of the
Company for that period. In preparing these financial statements, the Directors are required to:

« select suitable accounting policies and then apply them consistently;
« make judgements and estimates that are reasonable, relevant and reliable;
- state whether they have been prepared in accordance with IFRSs as adopted by the EU; -

« . _assess the Company's ability to continue as a gorng concern, disclosing, as applrcable matters
related to going concern; and

.+ usethe going concern basis of accounting unless they either intend to liquidate the cornpany.or
to cease operations, or have no realistic alternative but to do so. :
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- BARCLAYS SECURITY TRUSTEE LIMITED

Directors’ Report (continued) _
_ For the year ended 31 December 2018

Statement of Directors’ responsibilities in respect of the Strateglc Report, the Dlrectors
Report and the Financial Statements (continued)

The Directors are responsible for keeping adequate accounting records that are sufficient to show
and explain the Company's transactions and disclose with reasonable accuracy at any time the
financial position of the Company and enable them to ensure that the financial statements comply
~ with the Companies Act 2006. They are responsible for such internal control as they determine is
necessary to.enable the preparation of financial statements that are free from material misstatement,
whether due to fraud or error, and have general responsibility for taking such steps as are reasonably
open to them to safeguard the assets of the Company and to prevent and detect fraud and other
|rregular|t|es :

The Directors are réspon'sible for the maintenance and integrity of the' corporate and'financial .
‘information. Legislation in the UK governing the preparation and dissemination of financial statements
may differ from Ieguslatlon in other jUfISdICtIOI’IS

" Financial risk management

The Company's activities are exposed to a variety of financial risks. The Company is required to
follow the requirements of the Group risk management policies, which include specific guidelines on
the management of foreign exchange, interest rate and credit risks, and advice on the use of financial .
instruments to manage them. The main financial risks that the Company is exposed to are outlined in
Note 14.

_ Directors’ third party indemnity provisions

Qualifying third-party-indemnity provisions were in force (as defined by section 234 of the Companies
Act 2006) during the course of the financial year ended 31 December 2018 for the benefit of the then
Directors and, at the date of this report, are in force for the benefit of the Directors in relation to
certain losses and liabilities which may occur (or have occurred) in connection with their dutles
powers or office.

Pillar 3 dlsclosures :

In accordance with the rules of the Financial Conduct Authorlty (FCA) the Company's Parent, as at
" 31 December 2018, Barclays PLC has published information on its remuneration, risk management
~ objectives and pohcnes and on its regulatory capltal requirements and resources. This information is
available at -
https://www.home. barclays/barclays-investor-relations/results-and-reports/annual-reports. html

Independent auditors

KPMG LLP has been appointed by the Company to hold office in accordance with s.487 of the
Companies Act 2006. :
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BARCLAYS SECURITY TRUSTEE LIMITED

Directors' Report (contmued)
For the year ended 31 December 2018

Statement of disclosure of 'information'to auditors

So far as the Directors are aware, there is no relevant audlt |nformat|on of which the Company’s
Auditors are unaware. The Directors have taken all the steps that -they ought to have taken as
Directors in order to make themselves aware of any relevant audlt information and to establlsh that

" the Company’ s Audltors are aware of that mformatlon

" FOR AND ON BEHALF OF THE BOARD

N

| Rand
Director
13 August 2019

REGISTERED NUMBER: 10825314



v .BARAC}LAYS SECURITY TRUSTEE LIMITED |

Strategic Report
For the year ended 31 December 2018

Business review and principal activities

Barclays Security Trustee lelted was mcorporated by Barclays PLC to act as the Security Trustee
where there is a requirement for collateral to be shared by Barclays Bank UK PLC, Barclays Bank PLC
and Barclays Mercantile Business Finance Limited. There are a limited number of instances where
collateral would be shared and the purpose of establishing the Security Trust was to mitigate adverse
impacts on clients that could otherwise arise from ring-fencing.

.Recent developments in banking law and regulation in the UK have mcluded legislation designed to |
ring-fence the retail and smaller deposit-taking businesses of Iarge banks. The Financial Services
(Banking Reform) Act 2013 put in place a framework for this ring-fencing and secondary legislation
passed in 2014 elaborated on the operation and application of the ring-fence. Ring-fencing requires,
among other things, the separation of the retail and smaller deposit-taking business activities of UK
banks in the UK and branches of UK banks in the European Economic Area (EEA) into a legally
distinct, operationally separate and economlcally independent entity, which is not permitted to
undertake a range of actlvmes .

In order to comply with these developments Barclays PLC planned and |mp|emented the legal entity
and business transfers required to ensure the separation of retail and smaller deposit-taking business
activities of UK banks in the UK, through the Barclays Ring-Fenced Transfer Scheme during 2018.
Barclays .Bank UK PLC was established on 1 April 2018 as the ring fenced bank. The remaining
segments of Barclays Bank PLC and other businesses (some of which comprise the non-EEA
business and excluded or prohibited activity that is. not permitted within Barclays Bank UK PLC)
remained outside Barclays Bank UK PLC in Barclays Bank PLC and its subsidiaries. :

The Company did not carry on any business during 2017 but following the structural reform program
undertaken, as detailed above, the Company became operational and its principal activity is carrying on
debt administration - activities. It does not have any.lending exposure but if instructed, will be
responsible for collateral documentation, subsequent enforcement proceedings and distributing the
proceeds of any realisation from collateral to the beneficiaries, Barclays Bank PLC, Barclays Bank UK
PLC and Barclays Mercantile Business Finance Limited. The Company acts on‘the instruction of
"Barclays Bank UK PLC, Barclays Bank PLC and Barclays Mercantile Business Finance Limited and in
order to carry out that instruction, relies on the services provided by Barclays Execution Services
Limited. It is therefore, not an employing entity. The Company is authorised and regulated by the FCA.

" Business performance

The Company's results fer the year show a profit before taxation of £77,000 (2017: £nil). Profit after
taxation was £62,000 (2017: £nil). There were no other items of other comprehensive income.

“The Company has net assets of £1, ,062,000 (2017: £1,000,000). Net cash flow used in operatlng
activities was £96,000 (2017: £nil).

Future outlook

The future economic outlook for the Company is so closely allied with that of Barclays PLC Group that

' the Company's Directors believe it would not be helpful to separate the two. The future economic
outlook for the Barclays PLC Group is duscussed in the annual report of Barclays PLC which does not
form part of this report. :

Having had regard to the above the. Directors remain confident that the current levels of performance’
will be maintained in the future. : o
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BARCLAYS SECURITY TRUSTEE LIMITED

Strateglc Report (continued)
-For the year ended 31 December 2018

Prrncrpal risks and uncertamtles

From the perspective of the Company, the pnncnpal risks and uncertalntles are mtegrated with the
principal risks and uncertainties of the Barclays PLC group and are not managed separately. The
principal risks and uncertainties of the Barclays PLC group, which include those of the Company, are
. discussed in the annual report of Barclays PLC which does not form part of this report. ’

Key performance indicators

The Directors of Barclays PLC manage the group’s operations on a business -cluster basis. The
development, performance and position of Barclays PLC is discussed in the Barclays PLC annual
report WhICh does not form part of.this report.

There are a number of specific debt administration services which Barclays Serviceé Limited provide to
the Company. Key performance indicators for these services are monitored to ensure an appropriate
level of performance for these debt administration services is in place. :

FOR AND ON BEHALF OF THE BOARD . | o

| Rand
- Director
13 August 2019
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| BARCLAYS SECURITY TRUSTEE LIMITED

INDEPENDENT AUDlTOR’S REPORT TO THE MEMBERS OF BARCLAYS SECURITY TRUSTEE
LIMITED .

: Opmron

We have audited-the financial statements of Barclays Security Trustee Limited (the "Company") for the
year ended 31 December 2018 which comprise the Statement of Financial Position, Income Statement,
Statement of Changes in Equity and Statement of Cash Flows and related notes, lncludrng the accountmg

" policies in note 3 (the "financial statements").

In-our opinion, the financial statements: .
= give a true and fair view of the state of the Company s affarrs as at 31 December 2018 and of ifs loss
~ for the year then ended :
-« " have been properly prepared in accordance wrth International FmanCIal Reportrng Standards as
. adopted by the European Union; and
> have been prepared i in accordance with the requlrements of the Companles Act 2006

Basis of opinion

We conducted our audit in accordance with International Standards on Audltmg (UK) ("lSAs (UK)") and
applicable law. Our responsibilities are described below. We have fulfilled our ethical responsibilities under,
~and are independent of the Company in. accordance with, ‘UK ethical requrrements including the FRC
Ethical Standard. We believe that the audit evidence we have obtained is a suft' cient and appropriate basis

for our opinion. A A
The lmpact of uncertainties due to the UK exrtmg the European Union on our audlt

Uncertainties ‘related. to the effects of Brexit are relevant to understanding' our audit ‘of the financial
statements. All audits assess and challenge the reasonableness of estimates made by the directors, such
- as impairment of loans and advances to customers and related disclosures and. the appropriateness of the
"going concern basis of preparation. of the financial statements All of these depend on assessments of the
future economrc environment and the Company s future prospects and performance

. . Brexit is oné of the most significant economic events for the UK, and at the date of this report its effects
are subject to unprecedented levels of uncertainty of outcomes,. with the' full range of possible effects
unknown. We applied a standardised firm-wide approach in response to that uncertainty when assessing

the—Gempany s—future-prospects*and performance—However fo audit should be expected to predict the
unknowabte factor. .

Going concefn

The directors have prepared the t“ nancial statements on the going concem basis as they do not intend to
liquidate the company or to cease its operations, and as they have concluded that the company’s financial
.. position means that this is realistic. They have also concluded that there are no material uncertainties that

. could have cast significant doubt over its ability to continue as a.going concern for at least a year from the
date of approval of the financial statements (" ‘the going concern penod )

- We are required to report to you if we have concluded that the use of the going.concern basis of
accounting is inappropriate or there is an undisclosed material uncertainty that may cast sigriificant doubt
. over the use of that basis for a period of at least a year from the date of approval of the. financial
* statements. In our evaluation’ of the directors’ conclusions, we considered the inherent risks to the
-company’s business model, including the impact of Brexit, and analysed how those risks might affect the:
company's financial resources or ability to continue operatlons over the gorng concemn period. We have

nothing to report in these respects.

-However, as we cannot predict all future events or conditions and as sub‘sequent events may  result ln
outcomes that are inconsistent with judgements that were reasonable at the time they were made, the
absence of referénce to a material uncertalnty in this auditor's report rs not a guarantee that the company

~ will continue in operation.

REGISTERED NUMBER: 10825314 . 1



BARCLAYS SECURITY TRUSTEE LIMITED

lNDEPENDENT AUDITOR'S REPORT TO THE MEMBERS OF BARCLAYS SECURITY TRUSTEE
LIMITED (contmued) . .

Strateg ic report and Directors’ report '

The Directors are responsible for the strateglc report and the Directors' report. Our opinion on the fi nancial
statements does not cover those reports and we do not express an audit opinion thereon. -

Our responsibility is to read the strategic report and the Directors’ report and, in dorng SO, consider
whether, based on our financial statements .audit work, the information therein is materially misstated or
mconsrstent with the financial statements.or our audit knowledge Based solely on that work:

° .we have not identifi ed material- misstatements i in the strateglc report and the Directors! report;

° . in our opinion the information given in those reports for the- fi nancial year is consistent with the
financial statements; and .

> in our opinion those reports have been prepared in accordah'ée with the Companies Act 2006.

Matters on which we are required to report by exception

Under the Companies Act 2006 we are requlred to report to you if, in our oplnlon

- adequate accounting records have not been kept, or returns adequate for our audit have not been
received from branches not visited by us; or

_+ the financial statements are not in agreement with the accounting Arecords and returns; or '
* certain disclosures of Directors' remuneration specified by law are hot made; or
e we have not received all the information and explanations we requlre‘for our 'a'udi‘t.:
'We have nothing to report in these respects. '

Dlrectors responsrbllmes

As explalned more fully in their statement set out on page 1 the Dlrectors are responsrble for the
preparation of the fi nancial statements and for being satisfied that they give a.true and fair view; such
internal control as they determine is necessary .to enable the preparation of financial statements that are -

free from material” misstatement, whether due to fraud or error;, assessing the Company's ability to
continue as'a gomg concern, disclosing, as applicable, matters related to going concern; and using the
going- concemn basis. of accounting unless they either lntend to liquidate the Company or to cease

operations, or-have no realistic alternative but to do so. : , . .

Auditor's responsnbllltles

Our objectives are to obtain reasonable assurance about whether the fi nancnal statements as a whole are
free from material misstatement, whether due to fraud or error, and to issue our opinion in an auditor's
report. Reasonable assurance is a high level of assurance, but does not guarantee that an audit’
conducted ‘in accordance with 1SAs (UK) will always detect a-material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually or in aggregate,
they could reasonably be expected to lnﬂuence the economic decisions of users taken on the basis of the
financial statements. ‘ o

“A  fuller descnptlon of our responslblhtles is provided ‘on the FRC's website at.
‘www.frc.org.uk/auditorsresponsibilities. 4 : ‘ T :

A The purpose of our audit work and to whom we owe our responsrbllmes

This report is made solely to the company’s members, as a body, in accordance with Chapter 3 of Part 16 -
of the Companies Act 2008. Our audit work has been undertaken so that we might state to the Company's
members those matters we are required to state to them in an auditor's report and for no other purpose. To
the fullest extent permitted by law, we do not accept or assume responsibility to anyone other than the
Company and the Companys members as a body, for our audit work for this' report, or for the opinions.

~we have formed.

REGISTERED l\lUMBER: 10825314 . 9



' »BARCLAYS SECURITY TRUSTEE LlMITED

: INDEPENDENT AUDITOR'S REPORT TO -THE MEMBERS OF BARCLAYS SECURITY TRUSTEE
. LIMITED (continued)

N\

Alexander Snook (SeniorStatutory Auditor)
for and on behalf of KPMG LLP, Statutory Audltor
Chartered Accountants '

KPMG LLP
15 Canada Square
London - .

lS]oS/Loﬁ'
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' BARCLAYS SECURITY TRUSTEE LIMITED.

Income Statement
For the year ended 31 December 2018

Continuing Aoperations

Revenue
Direct expenses
_Gross profit

- Interest income

Administrative expenses
Operating profit

Profit before taxation

Taxation - . Ty

Profit after taxation

~ Note

2018
£000

2,580

(2,480)

2017
£000

100 -

(28)

72

77

(15)

62

Profit or loss for the year ivs derived from continuing activities. Al recognised income ‘and expenses have
been reported in the income statement, hence no statement of comprehensive income has been mcluded in

the financial statements.

The accompanying notes on pages 13 to 23 form an integral part of these financial statements.

'P‘rofit after taxation was £62,000 (2017: £nil). There were no items of other combrehensive income.

REGISTERED NUMBER: 10825314
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BARCLAYS SECURITY TRUSTEE LIMITED

Statement of Financial Position o
As at 31 December 2018

_ 2018 2017
| Note £000 © £000 -
ASSETS
Non-current assets
Investments measured at amortlsed cost ' 9 . 955 -
Total non-current assets o - . ] 985 -
Current assets ‘
Cash and cash equ1valents L ‘ : - 146 ' 1,000
Total current assets - o - 146 1,000
TOTAL ASSETS ! o A 1101 1,000
LIABILITIES
Current liabilities - L
Trade and other payables ‘ : 10 24 -
Current taxation _ : : 1M1 : 15 : : -
" Total current liabilities S _ - 39 . -
~ Net current assets o ' 107 1,000,
TOTAL LIABILITIES - , o . . 39 A .
SHAREHOLDER'S EQUITY
 Share capital - ’ | 12 1,000 - 1,000
Retained earnings , ' ' A . - 13 , 62 -
TOTAL SHAREHOLDER'S EQUITY ' ’ “ - 1,062 1,000
TOTAL LIABILITIES AND SHAREHOLDER'S EQUITY - 1,101 1,000

The accompanylng notes on pages 13 to 23 form an mtegral part of these f nanC|aI statements.

The financial statements were approved by the Board of Directors and authorised for i issue on 13 August
) 2019 and were signed on its behalf by:

| Rand 4
Director - ‘ . )
13 August 2019 : ’ C

REGISTERED NUMBER: 10825314
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BARCLAYS SECURITY-TRUSTEE LIMITED

Statement of Changes in Equity
For the year ended 31 December 2018

At 1 January 2018

Profit and total. comprehensive income for

the year

At 31 December 2018

At 1 January 2017

Profit and total comprehensive income for

the year
. Issue.of share capital

At 31 December 2017 -

, .Share .
Share premium Retained

capital account earnings Total equity
-£'000 £1000 £000 - £000

- 1,000 . - " 1,000

- ; 62 62
1,000 - 62 1,062
Share - :

Share premium Retained »
capital . account earnings  Total equity
£'000 £'000 £000 £000

1,000 . - 1,000

: 1,000 - - 1000 -

The accompanying notes on pages 13 to 23 form an integral part of these financial statements:

REGISTEkED NUMBER: 10825314
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. BARCLAYS SECURITY TRUSTEE LIMITED -

.Statement of Cash Flows .
For the year ended 31 December 2018

Continuing operations

.Reconciliation of profit before tax to net cash flb'ws from

operating activities .

Profit before taxation ‘ '
Nét increase in loans and other receivables
“Net increase in trade and other payables
Net increase’in balances due to group undertakings

Cash used in operating activities

Non operating income
Net cash used in operating activities

Ca'sh‘flows from investing acfivities e
. Purchase of gilts
Interest received on gilts

Net cash used in investing activities

Cash flows from financing activities .
Issue of share capital
Net cash from financing activities

- Net (decfeése)/incréase in cash and cash equivalents
Cash and cash equivalents at 1 January
Cash and cash equivalents at 31-December

Cash and cash equivalents comprise:
Cash and balances with banks

The accomﬁanying notés on -pages 13to 23 fohn'an integral part of these financial statements.

REGISTERED NUMBER: 10825314

" 2018

T 2017
£'000 £'000
77 -
24 -
101 -
(5) -
96 -
' (993)
" 43
(950) -
- 1,000
- 1,000
(854) 1,000
1,000 -
146 1,000 -
146 11,000
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BARCLAYS SECURITY TRUSTEE LIMITED

Notes to the Financial Statements
‘For the year ended 31 December 2018

1 ‘Reporting entity

These financial statements are prepared for. Barclays Security Trustee Limited (the 'Company'), the principal
activity of which is carrying on debt. administration activities. It does not have any lending exposure The
Company acts on the instruction of Barclays Bank UK PLC, Barclays Bank PLC and Barclays Mercantile
Business Finance Limited and in order to carry out that instruction, relies on the services provrded by Barclays
Services Limited.

The financial statements are prepared for the Company only, in line with the UK Companies Act 2006. The
parent undertaking of the smallest group that presents consolidated financial statements and its ultimate
parent company is Barclays PLC, which prepares consolidated financial statements in accordance with
International Financial Reporting Standards ('IFRS') and interpretations (IFRICs') issued by the IFRS
Interpretations Committee, as published by the International Accounting Standards Board ('lASB'). They are
also in accordance with IFRS and IFRIC interpretations endorsed by the European Union." '

The Company is a private Irmlted company, domiciled and incorporated in the United Krngdom The address
of the registered office of the Company is 1 Churchill Place, London, E14 5HP.

2 Compliance with International Financial Reporting Standards

The financial statements have been prepared in accordance with International Financial Reporting Standards -
(IFRS) and interpretations (IFRICs) issued by the Interpretations Committee, as published by the International
Accounting Standards Board (IASB). They are also in accordance with IFRS and IFRIC interpretations
endorsed by the European Union. The principal accounting policies applied in the preparation of the financial
- statements are set out below, and in the relevant notes to the financial statements. These policies have been
consistently applied. - ' : - , v

i New and amended standards . ' ;
The accounting policies adopted are consistent with those of the previous financial year, except where new

- standards.and amendments to IFRSs effective as of 1 January 2018 have resulted in changes in accounting

policy. The new amended standards that have been adopted but have no material impact and are included in
note 3 are IFRS 9 Financial Instruments (replacing IAS39 Financial Instruments: Recognition and
Measurement) and IFRS 15 Revenue from Contracts with Customers (replacing IAS18 Revenue).

Future accountrng developments

‘In January 2016 the IASB issued IFRS 16 Leases, WhICh was subsequently endorsed by the EU in November
2017, and wili replace IAS 17 Leases for period beginning on or after 1 January 2019. The future applicability
of this standard to the Company is still being considered.

There are no material changes expected to the Company's financial reporting after 2018 as a result of
amended or new accountlng standards that have been or will be issued by the IASB.

3 Summary of'S|gn|f|cant accountlng policies

The principal accounting polrcres applied in the preparation of the fmancral statements are set out below :
These accounting policies have been consrstently applied. :

Basis of preparatlon

The financial statements have been prepared ona gorng concern basis under the hlstorlcal cost conventlon
modified to inciude the fair valuation of certain financial instruments to the extent required or permitted under
IFRS 9 Financial Instruments , as set out in the relevant accounting policies. They are presented in thousands ~
of Pounds Sterling, (£000), the currency of the country in which the Company |s mcorporated

/

REGISTERED NUMBER: 10825314 '
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BARCLAYS SECURITY TRUSTEE LIMITED

Notes to the Financial Statements (continued)
For the year ended 31 December 2018

3 Summary of significant accounting policies (continued)
a) Revenue recognition

The Company applies IFRS 15 Revenue from Contracts wrth Customers (replacrng IAS 18 Revenue). The
standard establishes a five-step model governing revenue recognition. The five-step model requires the
Company to (i) identify the contract with the customer, (ii) identify each of the performance obligations
included in the contract, (i) determine the amount of consideration: in the contract, .(iv) allocate the
consideration to each of the identified performance obligations and (v) recognise revenue as each
performance obligation is satisfied.

~ The Company recognises revenue charged for services provided by the Company as the services are -
performed for example on completion of the underlying transaction. :

b) - Interest

Interest income or expense is recognised on all interest bearing financial assets and on interest bearrng
financial liabilities, which are measured at amortised cost using the effectrve interest method.

The effective interest rate is the rate that exactly discounts the expected future cash payments or receipts
through the expected life of the financialinstrument, or when appropriate, a shorter period, to the net carrying
amount of the instrument. The application of thé method has the effect of recognising income (and expense)
_receivable (or payable) on the instrument evenly in proportion to the amount outstanding over the period to
maturity or repayment.

c) .Current and deferred income tax A

Income tax payable on taxable profits (‘current tax’) isrecognised as an expense in the period in which the
profits arise. Income tax recoverable on tax allowable losses. is recognised as an asset only to the extent that
it is regarded as recoverable by offset against current year or prior year taxable profits. .- ‘

Deferred income tax is provided in full, using the-liability method on temporary timing differences arising from
the differences between the tax bases of assets and liabilities and their carrying amounts in the financial
statements. Deferred income tax is determined using tax rates and legislation enacted or substantively
enacted by the Statement of Financial Position date and that are expected to apply when the deferred tax
asset rs realised or the deferred tax Irabrlrty is settled.

Deferred tax assets are recognised on deductible temporary differences, carry forward of unused tax losses
and unused tax credits to the extent that it is regarded as probable that sufficient taxable profits will be
available against which the deductible temporary drfference unused tax losses and unused tax credits can be

utilised. : ’

Deferred and current tax assets and liabilities are only offset where there is both the legal right and the
intention to settle on a net basis or to realise the asset and settle the liability srmultaneously with the same tax
authority. » :
d) Financial assets and liabilities

The Company applies IFRS 9 Financial lnstrumentsi to the recognition, classification and measurement, and
derecognition of financial assets and financial liabilities and the impairment of financial assets.

Recognition

" The Company recognises financial assets and liabilities when it becomes a party to the terms of the contract.
Trade date or settlement date accounting is applied depending on the classification of the financial asset.

REGISTERED NUMBER: 10825314 :
. : 16



BARCLAYS SECURITY TRUSTEE LIMITED

Notes to the Financial Statements (centinued)
For the year ended 31 December 2018

3 Summary of Significant accounting policies (continued)
d) Financial assets and liabilities (continued)

Classification and measurement

* Financial assets are classified on the basis of two criteria: -

i) the business model within which financial assets are managed; and :
ii} their contractual cash flow charactenstlcs (whether the cash flows represent solely payments of principal
and interest' (SPPI)).

The Company assesses the business model criteria at a portfolio level. Information that is considered in
determining the applicable business model includes (i) policies and objectives for the relevant portfolio, (ii).
how the performance and risks of the portfolio are managed, evaluated and reported to management, and (i)
the frequency, -volume and timing of sales in prior penods sales expectations for future periods, and the
réasons for such sales.

The' contractual cash flow characteristics of financial assets are assessed with reference to whether the cash
flows represent SPPI. In assessing whether contractual cash flows are SPPI compliant, interest is defined as
consideration primarily for the time valie of money and the credit risk of the principal outstandlng The time
value of money is defined as the element of interest that provides consideration only for the passage of time
and not consideration for other risks or costs associated with holding the financial asset. Terms that could
change the contractual cash flows so that it would not meet the condition for SPPI are cohsidered; including:
(i) contingent and leverage features (i) non-recourse arrangements and (iii) features that could modify the
time value of money. ' :

Financial assets at amortised cost

Financiai assets will be measured at amortised cost if they are held within a business model whose objective.
is to hold financial assets in order to collect contractual cash flows, and their contractual cash flows represent
solely payments of principal and interest.

Financial assets will be measured at fair value through other comprehensive income if they are held within a
business model whose objective ‘is achieved by both collecting contractual cash flows and selling flnanC|aI
assets, and their contractual cash rows represent solely payments of pnnapal and interest.

Impairment of financial assets

The .Company is required to recognise expected credit Iosses (ECLs) based on unbiased forward-looking
information for all financial assets at amortised cost. Intercompany exposures are also in scope of IFRS 9 for
ECL purposes. :

At the reporting date, an allowance is required for the 12 month ECLs (Stage 1). If the credit risk has
significantly increased since initial recognition (Stage 2), or if the financial instrument is credit impaired (Stage
~ 3) an allowance (or provision) should be recognised for the lifetime ECLs. .

The measurement of ECL is calculated using three main components: (i) probability of default (PD} (ii) loss
glven default (LGD) and (iii) the exposure at default (EAD)

The 12 month ECL is calculated by multlplylng the 12 month PD, LGD and the EAD. The 12 month and
lifetime PDs represent the PD occurring over the next 12 months and the remaining maturity of the instrument
respectively. The EAD represents the expected balance at default, taking into account the repayment of
principal and interest from the balance sheet date to the default event. The LGD represents expected losses
on the EAD given the event of default, taking into account, among. other attributes the time value of money.

Determining a significant increase in credit risk since initial recognition:

REGISTERED NUMBER: 10825314 - ‘
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BARCLAYS SECURITY TRUSTEE LIMITED

Notes to the Financial Statements (continued)
For the year ended 31 December 2018

3 Summary of significant accounting policies (continued)
d) " Financial assets and liabilities (continued)
Impairment of ﬁnancia[ assets (continued)

The Company assesses when a significant increase in credit risk has occurred based on quantitative and
qualitative assessments. Exposures are considered to have resulted in a significant increase in credit risk and
are moved to Stage 2 when: :

PD deterioration thresholds are defined as percentage increases, and are set at an origination score band
and segment level to ensure the test appropriately captures significant increases in credit risk at all risk levels.
Generally, thresholds are inversely correlated to the orlglnatlon PD, i.e. as the orlglnatlon PD increases, the
threshold ‘value reduces. .

The assessment of materiality, i.e. at What point a PD increase is deemed ‘significant’, is based upon analysis
of the portfolios’ risk profile against a common set of principles and performance metncs incorporating expert
credit judgement where appropriate.. - . -

Management overlays and other exceptions to model outputs are apphed only |f conS|stent with the objectlve
of identifying S|gmf|cant increases in credit risk.

Forward- Iooklng information

Credit losses ‘are the expected cash shortfalls from what is contractually due over the expected life of the
financial instrument, discounted at the original effective interest rate (EIR). ECLs are the unbiased probability-
weighted credit losses determined by evaluating a range of possible outcomes and considering future
economic conditions. ‘ : :

The measurement of ECL involves increased complexity and judgement, including estimat‘ion of PDs, LGD, a

range of unbiased future economic 'scenarios, estimation of expected lives, and estimation of EAD and -

assessing significant increases in credit risk. Impairment charges will tend to be more volatile and will be
recogmsed earlier. :

Uncollectible amounts are written . off égainst the related allowance for impairment on completion of the
Company’s internal processes and when all reasonably expected recoverable amounts have been collected.
Subsequent recoveries of amounts previously written off are credited to the income statement.

Expected Ilfe : :
Lifetime ECLs must be measured over the expected life. This is restricted to the maximum contractual life.

Potential future modifications of contracts are not taken into account when determining the expected life or.

EAD until they occur.

Modelling techniques

ECLs are calculated by multiplying three main components being the PD, LGD and the EAD, dlscounted at ’

the original EIR. The regulatory Basel Committee of Banking Supervisors (BCBS) ECL calculations are
leveraged for IFRS 9 modelling but adjusted for key differences which include: :

REGISTERED NUMBER: 1 0825314
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BARCLAYS SECURITY TRUSTEE LIMITED

Notes to the Financial Statements (continued)
For the year ended 31 December 2018

3 Summary of significant accounting_policies {continued)
d) Financial assets and liabilities (continued)
Impairment of financial assets (continued)

BCBS.requires 12 month through the economic cycle losses whereas IFRS 9 requires 12 months or lifetime
point in time losses. based on conditions at.the reportlng date and multiple forecasts of the future economic
conditions over the expected lives;

IFRS 9 models do not include certain conservative BCBS model floors and downturn- assessments and
require discounting to the reporting date at the original EIR rather than using the cost of capital to the date of
default;

Management adjustments are made to modelled output to account for situations where known or expected
risk factors and information have not been considered in the modelling process, for example forecast
economic scenarios for uncertain political events; and

ECL is measured at the individual financial instrument level, however a collective approach where financial
instruments with similar risk characteristics are grouped together, with apportionment to individual financial
-instruments, is used where effects can only be seen at a collectlve level, for example for forward-looking
information.

For the IFRS 9 impairment assessment, Barclays PLC risk models are adopted by the Company and used to
determine the PD, LGD and EAD. For Stage 2 and 3, risk models apply lifetime PDs but use 12 month PDs
for Stage 1. The ECL drivers of PD, EAD and LGD are modelled at an account level which considers vintage,

- among other credit factors. Also, the assessment of significant increase in credit risk is based on the initial
Ilfetlme PD curve, which accounts for the different credlt risk underwritten over time.

For the IFRS 9 impairment assessment, Barclays PLC risk models are adopted by the Company and used to-

~ determine the PD, LGD and EAD. For Stage 2 and 3, risk models apply lifetime PDs but use 12 month PDs
for Stage 1. The ECL drivers of PD, EAD and LGD are modelled at an account level which considers vintage,
among other credit factors. Also, the assessment of significant increase in credit risk is based on the initial
lifetime PD curve, which accounts for the different credit risk underwritten over time.

e) investm_ents _
_Investments in gilts are measured at amortised cost. The gilts will be held until their contractual,maturity.
. f) Issued equity securities ‘

Equity instruments, including share capital, are initially recognised at net proceeds, after deducting transaction
costs-and any. related income tax. Dividend and other payments to equity holders are deducted from equity,
net of any related tax. :

g) Dividends on ordinary shares

“Dividends on ordinary shares are recognlsed in equity in the period in which they are paid or, if earlier,
approved by the Company's shareholders. .

h) Cash and cash equivalents

For the purposes of the statement of cash flows, cash comprises cash in hand, demand deposits and cash
equivalents. Cash equivalents comprise highly liquid investments that are convertible into cash with an
insignificant risk of changes in value with -original maturities of less than three months. Tradlng balances are
not considered to be part of cash equivalents.

REGISTERED NUMBER: 10825314
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BARCLAYS SECURITY TRUSTEE LIMITED '
Notes to the Financial Statements {continued)

For the year ended 31 December 2018

4  Revenue and Direct Expenses

Revenue is disaggregated below by fee type that reflects the nature of the services offered across the
Company, in accordance with IFRS 15. It includes a total for fees in scope of IFRS 15.

2018 2017

£'000 £000
Income relating to debt administration actlvmes ) 2,480 -
Fee and Commission income . ) 100 - -
Revenue - 2,580 ' -
Costs relating to debt -administration acti\)ities o o , (2,480) -
Net revenue ' o o 100 -

Income relating to debt administration activites arises where the Company acts as agent for the recharge to
Barclays Bank UK PLC, Barclays Bank PLC and Barclays Mercaritile Business Finance Limited for variable
costs incurred in performing debt administration activities. : ’

| Fee and Commission income arises from fees the_' Compény charges to Barclays Bank UK PLC and.
Barclays Bank PLC for a'dministration expenses for the entity on an annual basis.

Costs relating to debt administration activities arise where variable costs are incurred by employees of
Barclays Execution Services Limited in performing debt administration activities including, if instructed,
responsibility for collateral documentation, subsequent enforcement proceedings, and distributing the
proceeds of any realisation from collateral to the beneficiaries, Barclays Bank PLC, Barclays Bank UK PLC

and Barclays Mercantile Business Finance Limited. ‘ o

‘5 Employees and key management including Directors

The Company had no direct employees during 2018 or 2017 AII staff employed in the business were -
contracted to Barclays Execution Services Limited.

Dlrectors remuneration '
The Directors are considered to-be the key management personnel.

Disclosures of the Directors’ remuneration as required by the Companies Act 2006 are as follows:

2018 2017
‘ £000 -£'000
Aggregate remuneration in respect of qualifying services ' - -
Aggregate amounts receivable under long-term incentive schemes C - -
Aggregate contributions due to Barclays Group Pension Schemes = - -

No Director is accruing retirement benefits under a defined benef t scheme or a defined contribution scheme -
during 2018 or 2017.

One Director exercised options under the Barclays PLC Sharesave Scheme and Long Term Iricentive
Schemes during 2018 (2017: nil). : ’

No Director is entitled to benefits under the Share Value Plan.

REGISTERED NUMBER: 10825314
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'BARCLAYS SECURITY TRUSTEE LIMITED
Notes to the Financial Statements (continued)
For the year ended 31 December 2018
6 - Net interest income
Net interest income comprises the following:

2018 2017

£000 . £'000
Interest income . , ' :
Interest receivable from external parties . ) - .5 . -
Total interest income , B 5 ‘ -
Interest income is receivable on the gilts held by the Company.
-7 Profit before taxation 7 o A ]
' 2018 2017
£000 £'000
Audit fees ’ ‘ ' _ 23 -
. : . ) ’ : . 23 -
8  Taxation _
The analysis of the charge for the year is as follows:
2018 2017
£000 - £000
Current tax: ' -
Current year : ' N : : 4 15 : -
- Deferred tax: - . | . .
Current year ' , _ ‘ o - -
Prior year adjustment - ' - } : ' IR -
Effect of changes in tax rates . E . ) - -
Total charge - _ S ' R : 15 _ -

A numerical reconciliation of the applicable tax rate and the average effective tax rate is as follows:

- 2018 2017

£'000 £000

Profit before taxation . - S 77 .
Ta){ charge at average UK cor.p'oration tax rate of 19% (2017: 15 o )
19.25%) ' o " . -
Loss on sale of subsidiary ' ' ' o - I
Bank surcharge allowance - . o - -

~ Change to standard UK corporation tax rate ) - o -
Overall tax charge : ' ' .15 ' .

Effective taxrate % . - 19.48% 0.00%
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BARCLAYS SECURITY TRUSTEE LIMITED

Notes to the Financial Statements A(continued)
For the year ended 31 December 2018

9 Investments measured at amortised cost '

An analysis of investments is as follows:

2018 - 2017

£'000 -£'000
Investmeht held in gilts o ' , 955 . . -

' The Company purchased UK short-dated gilts using the proceeds received from Barclays PLC for the issue
of 1,000,000 shares at £1 each. The gllts will be held by the Company untll their contractual matunty on7
March 2020.

' 10 Trade and other payables _
An analysis of trade and other payables is as follows:

2018 2017

£'000 ' £'000
Accrued expenses : ' o : 24 : .
. ST 4 -

The trade payables balance reflects an accrual for audlt fees and an accrual for custody fees

The Directors consider that the carrying value, of the Company's trade and other payables approxmates to
their fair value.

" 41 Current taxation . - \
Current tax liabilities are as follows: _
' 2018 2017

_ £000 £000
United Kingdom corporation tax payable o ' ) - 15 . -
12  Share capital A A
Particulars of the Company's share capital are‘as follows: )

' . Sharée
Number of Ordinary premium _
Shares : Shares account Total
R ) . £000 . £'000 £000
At1 January and 31 December 2018 - 1,000,001 1 000 : - 1,000

The par value of the ordinary shares is £1 each. All issued shares are fully paid.

The ordinary shares have attached to them full voting, dividend and capital distribution (rncludmg on wmdmg
up) rights but do not confer any rights of redemptlon .

13 Retained earnings

Movements in retained earnings are as follows:

2018 - 2017

_ 4 . £:000 £'000

At1 January - : ‘ o - -
Profit and total comprehensrve income for the year ~ 62 - - -

At 31 December o . S . 62 .
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BARCLAYS SECURITY TRUSTEE LIMITED

Notes to the Financial Statements (continued)
For the year ended 31 December 2018
14  Financial risks

~The Board of Directors has ultimate responsibility for ensurmg effective risk management and controlt
(including mandatory adherence to the Barclays PLC Group risk management policies):

The Company’s activities expose it to a variety of financial risks. These are Credit Risk, Liqmdrty Risk and
Market Risk (which includes Foreign Currency Risk, interest Rate Risk and Price Risk).

a) Credit Risk
Credit risk .is the risk of suffering finanCIaI loss, should any of the Company's customers or market
counterpartles fail to fulfill their contractual obligations to the Company. :
The Company assesses all counterparties, mciudlng its customers for credit risk before contractlng W|th
them and there were no S|gn|f|cant concentrations of credit risk at either year end. .
Maximum exposure to credit risk '
The following table shows the maX|mum exposure to credit risk at 31 December 2018 and 2017. _

2018 2017

£000 £000
Investment held in gits - o S 985 '
Cash and cash equivalents with related parties - . __ 146 - 1,000
Total maximum e'xposure at 31 December o 1,101 1,000
b) quwdlty Rlsk - ’ g o ) o o

Liqu1d|ty RISk is the risk that the Company may not have sufficient funds to meet its debts as they fall due.

The Company has support from the parent Company, Barclays PLC to ensure that the Company has -
sufﬂcrent available funds for operatlons

_ All of the Company's current assets and liabilities at 31 December 2018 and 2017 were effectively due on .
demand and there are sufficient current assets to meet current Iiabilities as they fall due. '

c) Market Risk

Market risk is the risk that the Company s earnings or capital or its ability to meet business objectives will be
adversely affected by changes in the level or volatility of market rates or prlces such as interest rates,
forelgn exchange rates and equity prices. .

The Company has no direct exposure to price risk and only Iimited exposure to interest rate risk and foreign .
currency risk.

The Company’s interest rate risk is limited to the interest income earned on its cash and cash equivalents
-and no sensitivity analysis has been presented as this is not considered material.

15 Related party transactions

Parties are considered to be related if one party has the ability to contro! the other party or exercise
significant . mﬂuence over the other party in making financial or operational decrsrons or one other party
controls both. ,

The definition of related parties includes parent company, uItimate parent company, subsidiary, associated
and joint venture companies, as well as the Company’'s key management which includes its Directors.
Particulars. of transactions with group companies, -and the baIances outstanding at the year end, are
disclosed in the tables below.
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:B'ARCLAYS SECURITY TRUSTEE LIMITED

Notes to the Financial Statements {continued)
For the year ended 31 December 2018

15  Related party transactions (continued)

Parent ~ Other Group

Total capital resources

REGISTERED NUMBER: 10825314

For the year ended 31 Dgcember 2018 company entities | Total
: £'000 . £'000 - £'000
Transactions . ' .
Revenue A - 2,580 2,580
Direct expenses - (2,480) (2,480)
Total _ _ - 100 100
Balances outstanding at 31 December 2018 A ‘
Assets o - 146 146
, Liabilities - - -
. Total - 146 146
: ' ' Parent Other Group
For the year ended 31 December 2017 company entities Total .
‘ £000 £000 . £000
" Transactions ’
Revenue - : - -
Direct expenses - - -
. Total - - -
Parent . Other G(qup Total
company. - entities .
: £'000 £000 £'000
Balances outstanding at 31 December 2017 ‘ ‘ .
Assets ' - 1,000 1,000
Liabilities - - -
. Total - , 1,000 1,000
16  Capital management
"The Company's objectives when managing cépi_tal are:
* To safeguard the Company;s ability to continue as a going concern
* To maintain éufficieht capital to support asset growth
+  To maintain a level of capital to meet FCA requirements
The Company regards capital as its equity, as shown in the statement of financial position.
Total capital is as follows: ‘ ' '
2018 - 2017
£'000 " £'000
Share capital 1,000 1,000
Retained earnings 62 _ R
1,062 1,000
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BARCLAYS SECURITY TRUSTEE LIMITED -

Notes to the Financial Statements (continued)
For the year ended 31 December 2018

17 Parent undertaking and-ultimate holding company ‘

. The parent of the Company and the ultimate holding Company and the parent Company of the largest group
- that presents group financial statements is Barclays PLC. The company is incorporated in the United
Kingdom and registered in England. The Company's statutory financial statements are available from
Barclays Corporate Secretariat, 1 Churchill Place, London, E14 5HP.
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