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First Mile Holdings Limited
(formerly DMWSL 854 Limited)

‘ Strategfc Report for the period from 8 February 2017 to 31 December 2017

The directors present their strategic report for the period from 8 February 2017 to 31 December 2017.

Principal activity

The principal actlvnty' of the company is a holdlng company. The prlnmpal activity of the group is collection,
recycling and disposal of commercial waste. ,

Fair review of the business

The company was formed on 8th February 2017. On 12th May the company, via its subsndnary First Mile Group
Limited, acquired 100% of the issued share capital of First Mile Limited, a company whose principle activity is-
the collection, recycling and disposal of commercial waste.

The group measures on a monthly basis the sales and proﬁt against budget. Sales for the full year increased by
22% as a result of winning new business whilst increasing recurring revenues from retained customers. During
the year the group increased its investment in sales and marketing, This helped to attract new customers that will *
add to recurring revenues in future years.

The group generated an operating loss of £697,264 for the period. This includes one off costs of £430,386 in
relation to costs of the acquisition of First Mile Limited and amortisation of goodwill of £934,490 of which
£908,368 is amortisation. of the goodwill recognised on the acquisition in the year. The group generated
EBITDA pre-exceptional items of £1,318,765 in the period.

The loss after tax for the period was £1,559,601. The loss after tax includes interest payable of £928,528. Of this .
£835,466 in relation to loan notes issued to Growth Capital Partners Fund IV LP. The interest is PIK interest
which has been added to the principle outstandmg on the loan notes.

The company continues to see strong demand for its services. Retention of existing customers is strong, driven
by excellent customer service, value for money and customers seeking a sustainable solution to their waste
needs. New customer acquisition continues-to increase due to the investment in sales and marketing targeted
into our core 'London market. The company has sufficient resources to implement its overall strategy and
achieve its budget objectives for the next twelve months.

The company's key financial and other performance indicators during the period were as follows:

. Unit 2017
Turnover £ 11,648,910
Operating loss £ (697,264)
EBITDA (pre-exceptional items) £ 1,318,765
Net liabilities £ (702,867)
Capital investment S £ 1,666,353
Bank balance ’ ' : ’ : £ 2,671,550
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- | , First Mile Holdings Limited
(formerly DMWSL 854 Limited)

Strategic Report for the period from 8 February 2017 to 31/December 2017

Principal risks and uncertainties A '

. Key business risks remain the operation of a fleet of vehicles to collect and dispose of materials. The group
retains’ insurance against its fleet of vehicles including public liability insurance. The market price of
commodities included in the materials collected can have an impact on the cost of disposal. The group monitors
the cost of this operation on a monthly basis against budget.

The group's operations expose it to a variety of financial risks that include the_effect of changes in credit risk
and liquidity risk. The group has debt finance but does not use derivative financial instruments to manage
interest rate costs and as such, no_hedge accounting is applied. The group has a sales ledger finance facility
which helps the company manage its operating cash flows efficiently. The group also uses vehicle leasing
finance facilities to acquire vehicles. '

Given-the size of the group, the directors have not delegated the responsibility of monitoring financial risk
‘management to a sub-committee of the board. The group carries out appropriate credit checks on potential
customers before sales are made and actively maintains its cashflow to ensure that funds are available to
maintain operations. The group is not exposed to significant foreign currency risks.

1§ SEPTEMREL 2008
Approved by the Board on .................. . and signed on its behalf by:

J B Greenbu
Director
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First Mile Holdings Limited
(formerly DMWSL 854 Limited)

‘Directors' Report for the Period from 8 February 2017 to 31 December 2017

: ' _The directors present their report and.the for the period from § February 2017 to 31 December 2017.

Incorporation
The company was incorporated and commenced tradmg on 8 February 2017

Dlrectors of the group
The directors who held office durlng the penod were as follows:

J M Allen (appointed 12 May 2017)

B V Bratley (appointed 12 May 2017)

K McDonald (appointed 24 April 2017)

J M McNair (appointed 8 February 2017 and resigned 24 April 2017)
J B Pentland (appointed 24 April 2017 and resigned 24 April 2017)
JB Qreenbury_(appointed 12 December 2017) .

Financial instruments

Objectives and policies

Details of financial instruments are provided in the strategic report on page 2.

Price risk, credit risk, liquidity risk and cash flow risk

The directors aim to maintain the management policies which have resulted in the growth of the company in

recent years. They consider that the next year will show a further significant growth in sales from continuing

operations, both from new account wins and from retention of existing customers leading to recurring revenues.

The group intends to invest more in sales and marketing in order to deliver this increased sales growth. As a

result profitability will decrease in 2018. The group has access to an invoice financing facxhty which helps to
‘ manage operating cashflow. ~

Research and development

The group has developed a bespoke sales and ordermg system. Further investment has been.made during the
year to 1mprove this system and the customer experience.

Going concern

No material uncertainties that may cast significant doubt about the ability of the company to continue as a going
concern have been identified by the directors.

Disclosure ofinformation to the auditor . C
Each director has taken steps that they ought to have taken as a director in order to make themselves aware of
any relevant audit information and to establish that the. company's auditor is -aware of that information. The
directors confirm that there is no relevant information that they know of and of which they know the auditor is
unaware. :
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First Mile Holdings Limited
+ (formerly DMWSL 854 Limited) |
Directors' Report for the PeriO(\l from 8 February 2017 to 31 Deéember 2017

\ SECTEAMRRLR 261§
Approved by the Board on .................... "and signed on its behalf by:

~J =)

J B Greenbu
Director
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: First Mile Holdings Limited
(formerly DMWSL 854 Limited)
Statemenr of Directors"ReSponsibilitiés S

The directors acknowledge their responsrblhtles for preparing the Annual Report and the fmanc1al statements in
accordance with applicable law and regulations.

Company law requires the directors to prepare financial statements for each financial year. Under that law the
directors have elected to prepare the financial statements in accordance' with United Kingdom  Generally
Accepted Accounting Practice (United Kingdom Accounting Standards and applicable law). Under company
law the directors must not approve the financial statements unless they are satisfied that they give a true and fair
view of the state of affairs of the company and of the profit or loss of the company for that period. In preparing
these financial statements, the directors are required.to: :

+ select suitable accountmg policies and apply them consistently;
i
+ make judgements and accounting estimates that are reasonable and prudent;

» state whether apphcable UK Accounting Standards have been followed subject.to any material departures_
disclosed and explained in the financial statements; and - .

» prepare the financial statements on the going concern ba51s unless it is mappropnate to presume that the
company will continue in business. .

The directors are responsible for keeping adequate accounting records that are sufﬁcient to show and explain the
company's transactions and disclose with reasonable accuracy. at any time the financial position of the company

“and enable them to ensure that the financial statements comply with the Companies Act 2006. They are also
responsible for safeguarding the assets of the company and hence for taking reasonable steps for the prevention
and detectlon of fraud and other irregularities.

Page 6



First Mile Holdings Limited
(formerly DMWSL 854 Limited)

Independent Auditor's Report to the Members of First Mile Holdings Limited

Opinion :

We have audited the financial statements of First Mlle Holdings Limited (the 'parent company’) and its
“subsidiaries (the 'group’) for the period from 8 February 2017 to 31 December 2017, which comprise the
Consolidated Profit and Loss Account, Consolidated Statement of Comprehensive Income, Consolidated
Balance Sheet; Balance Sheet, Consolidated Statement of Changes in Equity, Statement of Changes in Equity,
Consolidated. Statement of Cash Flows, and Notes to the Financial Statements, including a summary of
significant accounting policies. The financial reporting framework that has been applied in their preparation is
applicable law and United Kingdom Accounting Standards, including Financial Reporting Standard 102 ‘The
Financial Reporting Standard applicable in the UK and Republic of Ireland' (United Kingdom Generally
Accepted Accounting Practice).

In our opinion the financial statements:

* give a true and fair view of the state of the group’s and the parent company's affairs as at 31 December 2017
and of the group's loss for the period then ended;

+ have been properly prepared in accordance with United Kingdom Generally Accepted ‘Accounting Practice;
and

» have been prepared in accordance with the requirements of the Companies Act 2006.

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (UK) (ISAs (UK)) and
applicable law. Our responsibilities under those standards are further described in the Auditor’s responsibilities
for the audit of the financial statements section of our report. We are independent of the group in accordance
with the ethical requirements that are relevant to our audit of the financial statements in the UK, including the
FRC’s Ethical Standard, and we have fulfilled our other ethical responsibilities in accordance with these
.requirements. We believe that the audit evidence we have obtained is sufﬂcnent and approprlate to provide a
basis for our opinion.

Conclusions relating to going concern
We have nothing to report in respect of the followmg matters in relation to which the ISAs (UK) require us to
report to you where: : .

+ the directors’ use of the going concern basis of accountlng in the preparation of the financial statements is~
not appropriate; or

» the directors have not disclosed in the financial statements any identified material uncertainties that may cast
significant doubt about the group’s or the parent company’s ability to continue to adopt the going concern
basis of accounting for a period of at least twelve months from the date when the financial statements are
authorised for issue.

Other information

The directors are responsible.for the other information. The other information comprises the information
included in the annual report, other than the financial statements and our auditor’s report thereon. Our opinion
on the financial statements does not cover the other information and, except to the extent otherwise explicitly
stated in our report, we do not express ‘any form of assurance conclusion thereon. |
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First Mile Holdings Limited
(formerly DMWSL 854 Limited)

Independent Auditor's Report to the Members of Flrst Mile Holdings Limited

In connection with our audit of the ﬁnancral statements, our responsrblllty is to read the other information and,
in doing so, consider whether the other information is materially inconsistent with the financial statements or
our knowledge obtained in the audit or otherwise appears to be materially misstated. If we identify such material
inconsistencies or apparent material misstatements, we are required to determine whether there is a material.
misstatement in the financial statements or a material misstatement of the other information. If, based on the
work we have performed, we conclude that there is a material misstatement of this other mformanon we are
required to report that fact.

. We have nothing to report in this regard. -

Opinion on other matter prescribed by the Companies Act 2006
In our opiriion, based on the work undertaken in-the course of the audit:

» the information given in the Strategic Report and Directors' Report for the financial period for which the
financial statements are prepared is consistent with the financial statements; and

- the Strategic Report and Directors' Report have been prepared in accordance w1th apphcable legal
requirements. :

Matters on which we are required to report by exception

In the light of our knowledge and understanding of the group and the parent company and its environment
obtained in the course of the audit, we have not identified material misstatements in the Strategic Report and the
Directors' Report. :

We have nothing to report in respect of the following matters where the Companies Act 2006 reqmres us to
report to you'if, in our opinion:

» adequate accounting records have not been kept by the parent company, or returns adequate for our audit
have not been received from branches not visited by us; or

* the parent company financial statements are not in agreement with the accounting records and returns; or
* certain disclosures of directors’ remuneration specified by law are riot made; or

** we have not received all the information and explanations we require for our audit.

Responsibilities of directors -

As explained more fully in the Statement of Directors' Responsibilities set out on page 6, the directors are
responsible for the preparation of the financial statements and for being satisfied that they give a true and fair
view, and for such internal control as the directors determine is necessary to enable the preparation of financial
statements that are free from material misstatement, whether due to fraud or error. '

In preparmg the financial statements, the directors are responsible for assessing the group’s and the parent’
company's ability to continue as a going concern, disclosing, as appllcable matters related to going concern and
using the going-concern basis of accounting unless the directors either intend to liquidate the group or the parent
company or to cease operations, or have no realistic alternative but to do so.

_Auditor’s responsibilities for the audit of the financial statements
Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free
from material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our
opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in
accordance with ISAs (UK) will always detect a material misstatement when it exists. Misstatements can arise
- from fraud or error and are considered material if, individually or in the aggregate, they could reasonably be
expected to influence the economic decisions of users taken on the basis of these financial statemerits.
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First Mile Holdings Limited .
_(forrﬁerly DMWSL 854 Limited) .

Independent Auditor's Rep(;rt to the Members of First Mile Holdings Limited »

A further description of our responsibilities for the audit of the financial statements is located on the Financial
Reporting Council's website at www.frc.org.uk/auditorsresponsibilities. This description forms part of our
auditor’s report. .

Use of our report

This report is made solely to the parent company’s members, as a body, in accordance with Chapter 3 of Part 16
of the Companies Act 2006. Our audit work has been undertaken so that we might state to the parent company’s
members those matters we are required to state to them.in an auditor’s report and for no other purpose. To the
fullest extent permitted by law, we do not accept or assume responsibility to anyone other than the parent
company and the parent company’s members as a body, for our audit work, for this report or for the opmlons .
we have formed.

gory Smye-Rumsby (Senior Statutory Audltor)
or and on behalf of Dixon Wilson Chartered Accountants, Statutory Auditor

22 Chancery Lane

London . .
WC2A ILS -
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First Mile Holdings Limited
(formerly DMWSL 854 Limited)

Consolidated Profit and Loss Account for the Period from 8 February 2017 to 31

.December 2017
Total
31 December
2017
_ ) Note £

: Tumovgr ' . _ : 3 - 11,648,910
Cost of sales : ’ . o (7,650,324)
Gross profit . : : o 3,998,586
Administrative expenses: . -
Before exceptional items - , (4,265,464)
Professional fees incurred in relation to change of ownership (430,386)
Operating loss . T ' 4 (697,264)
Other interest receivable and similar income 5 1,480
Interest payable and similar expenses . o 6 . (928,528)

| ' ' (927,048)
Loss before tax : (1,624,312)
Taxation ° ‘ - ' 0 64,711
Loss for the financial period : o (1,559,601)
Profit/(loss) attributable to: . )
Owners of the company - . : (1,559,601)

The above results were derived from continuing operations.

The notes on pages 17 to 34 form an integral part of these financial statements.
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First Mile Holdings Limited -
(formerly DMWSL 854 Limited)

C'dnsolidated Statement of Comprehénsive Income for the Period from 8 February 2017
to 31 December 2017 ‘ ‘ .

2017

Note £
(1,559,601)
(1,559,601)

Loss for the period
Total comprehensive income for the period

Total comprehensive income attributable to:

Owners of the company (1,559,601)

The notes on pages 17 to 34 form an integral part of these financial statements.
’ - Page11- .



) ~ Note

+ Fixed assets

Intangible assets ) o 11

Tangible assets S o 12 -

Current assets

Stocks 15

Debtors 16

Cash at bank and in hand '

Creditors: Amounts falling due within one year . S 18

Net current assets

Total assets less current liabilities

‘Creditors: Amounts falling due after more than one year 18

Net liabilities

Capital and reserves

Called up share capital 20

Share premium reserve
Profit and loss account

First Mile Holdings Limited
(formerly DMWSL 854 Limited)

(Registration num.berf 10609682)

Consolidated Balance Sheet as at 31 December 2017

Equity attributable to owners of the company

Total equity

|8 SEPTEnBER 2018

Approved and authorised by the Board ON eormnninmnianinnse and signed on its behalf by:

J B Greenbury

Director

A

2017
£

13,630,999
3,101,549

16,732,548

195,220
2,664,406
2,671,550

5,531,176
(4,515,081)
1,016,095
17,748,643
(18,451,510)
(702,867)

98,500
758,234

" (1,559,601)

©(702,867)
(702,867)

The notes on pages 17 to 34 form an integral part of these financial statements.
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First Mile Holdings Limited

(formerly DMWSL 854 Limited)

(Registration number: 10609682)
Balance Sheet as at 31 December 2017

Fixed assets
Investments

Current assets
Debtors '

Creditors: Amounts falling due within one year
Net current assets
Net assets

Capital and reserves

Called up share capital
Share premium reserve
Profit and loss account

haY

Total equity

2017 -
Note 3

13 . ’ 1

16 855,180
18 (10250)
844,930

844,931

98,500
758,234 .
: (11,803)

844,931

The company made a loss after tax for the financial period of £11,803.

W€ SEEENRER 260\ F

Approved and authorised by the Boardon ............

+ J B Greenbury

Director |

........ and signed on its behalf by:

The notes on pages 17 to 34 form an integral part of these financial statements.
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First Mile Holdings Limited

(formerly DMWSL 854 Limited)

Consolidated Statement of Changes in Equity for the Period from 8 February 2017 to 31 December 2017

Loss for the period

- Total comprehensive income
New share capital subscribed

At 31 December 2017

Equity attributable to the parent company

Profit and loss

Share capital Share premium account . Total Total equity
£ £ . £ £ R
- - (1,559,601)  (1,559,601) (1,559,601)-
- - (1,559,601)  (1,559,601) (1,559,601)
98,500 758,234 ) - 856,734 856,734
98,500 758,234 (1,559,601) (702,867) . (702,867)

The notes on pages 17 to 34 form an integral part of these financial statements.
Page 14 .



First Mile Holdings Limited

(formerly DMWSL 854 Limited)

Statement of Changes in Equity for the Period from 8 February 2017 to 31 December 2017

Profit and loss

Share cépital Share premium account , Total
’ £ £ £ £
Loss for the period ) P - - (11,803) (11,803).
Total comprehensive income - - (11,803) (11,803)
New share capital subscribed \ 98,500 758,234 - 856,734
At 31 December 2017 98,500 758,234 (11,803) 844,931

The notes on pages 17 to 34 form an integral part of these financial statements.
’ Page 15



First Mile Holdings Limited

(formerly DMWSL 854 Limited)

Consolidated Statement of Cash Flows for the Period from 8 F ebruary 2017 to 31

December 2017

Cash flows from operating activities

Loss for the period
Adjustments to cash flows from non-cash items
Depreciation and amortisation
Profit on disposal of tangible assets
Finance income

Finance costs

Income tax expense

Workiflg capital adjustments
Increase in stocks )
Increase in trade debtors
Inicrease in trade creditors

Net cash flow from operating activities

Cash flows from investing activities
Interest received '
Acquisitions of tangible assets .

Proceeds from sale of tangible assets ‘
Acquisition of intangible assets

" Acquisition of subsidiary

Cash received on acquisition of subsidiary

Net cash flows from investing activities

Cash flows from financing activities

Sales ledger financing

Finance lease interest

Proceeds from issue of ordinary shares, net of issue costs
Proceeds from repayment of Director loan accounts
Proceeds from other borrowing draw downs

Sales ledger financing net repayment

Payments to finance lease creditors

Net cash flows from financing activities
Net increase in cash and cash equivalents
Cash and cash equivalents at 8 February

Cash and cash equivalents at 31 December

‘Note

10

15

T 16

18

11
13

2017
£

(1,559,601)

1,604,252
- (18,609)
(1,480)
928,528

(64,711)

888,379

(16,581)
(167,202)
596,585

1,301,181

1,480
(501,044)
77,938
(209,677) .

.7 (18,409,115)
4,320,320

(14,730,098) .

(21,892)
(44,064)
335,225
674,977

16,098,915

(693,705)

_ (364125)
15,985,331 -

2,566,414

2,566,414

The notes on pages 17 to 34 form an-integral part of these financial statements.
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First Mile Holdings Limited

.

(formerly DMWSL 854 Limited)

Notes to the Financial Statements for the Period from 8 February 2017 to 31 December
2017

1 General information

The company is a private company limited by share capital incorporated in England.
The address of its registered office is: ’ '
Screenworks

Highbury Grove

London

N5 2ER
United Kingdom

2 Accounting policies

Summary of significant accounting pollcles and key accounting estimates
The principal accounting policies applied in the, preparation of these financial statements are set out below
These policies have been consistently applied to all the years presented; unless otherwise stated:

Statement of compliance
These financial statements were.prepared in accordance with Financial Reportmg Standard 102 'The Financial
Reporting Standard applicable in the UK and Republic of Ireland'.

Basis of preparation’ ) :

These financial statements have been prepared using the historical cost convention except that as disclosed in
the accounting policies certain items are shown at fair value. The financial statements are denominated in
Sterling and rounded to the nearest £. '

Basis of consolidation i
. The consolidated financial statements consolidate the ﬁnanc1al statements of the company and its subsndlary
undertakings drawn up to 31 December 2017. .
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First Mile Holdings Limited —
(formerly DMWSL 854 lelted)

Notes to the Financial Statements for the Period from 8 February 2017 to 31 December
- 2017

A subsidiary is an entity controlled by. the company. Control is achieved where the company has the power to
govern the financial and operating policies of an entity so as to obtain benefits from its activities.

The results of subsidiaries acquired or disposed of during the year are included in the Profit and Loss Account
from the effective date of acquisition or up to the effective date of disposal, as appropriate. Where necessary,
adjustments are made to the financial statements of subsidiaries to bring their accountmg policies into line with
- those used by the group.

The purchase method of accounting is used to account for business combinations that result in the acquisition of
subsidiaries by the group. The cost of a business combination is measured as the fair value of the assets given,
equity instruments issued and liabilities incurred or assumed at the date of exchange, plus costs directly
attributable to the business combination. Identifiable assets acquired and liabilities and contingent liabilities
assumed in a busingss combination aré measured initially at their fair values at the acquisition date. Any excess
of the cost of the business combination over the acquirer’s interest in the net fair value of the identifiable assets,

liabilities and contingent liabilities recognised is recorded as goodwill.

Inter-company transactions, balances apd"u'nrealised gains on’ transactions between the company and its
subsidiaries, which are related parties, are eliminated in.full. i

Intra-group losses are also eliminated but may indicate an impairment that requires recognition in the
consolidated financial statements.

Accounting policies of subsidiaries have been changed where necessary to ensure consistency with the policies
adopted by the group. Non-controlling interests in the net assets of consolidated subsidiaries are identified
separately from the group’s equity therein. Non-controlling interests consist of the amount of those interests at
the date of the original business combination and the non- controllmg shareholder’s share of changes in equity
since the date of the combination.

Going concern

The directors believe that the company will be able to meet its financial obllgatlons for at least 12 months from
the date these accounts are signed. The financial statements have therefore been prepared on a going concern
basis.

Revenue recognition .

Turnover represents revenue from the sale of goods and services stated at fair value of the consideration
received net of VAT. Revenue from services provided is recognised when revenue can be measured reliably and
the costs required to complete the transaction have been recognised. -
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First Mile Holdings Limited
(formerly DMWSL 854 Lim'ited)

Notes to the Financial Statements for the Period from 8 February 2017 to 31 December
2017

Tax
Tax is recognised in the profit or loss, except that a charge attributable to an item of income or expense
recognised as other comprehensive income is also recognised directly in other comprehensive income.

The current tax charge is calculated on the basis of tax rates and laws that have been enacted or substantively
énacted by the reporting date in the countries where the company operates and generates taxable income.

Deferred tax-is recognised in respect of temporary differences between the carrying amounts of assets and
liabilities for financial reporting purposes and the amounts used for taxation purposes. Deferred tax is measured
"at the tax rates that are expected to be applied to temporary differences when they reverse, using tax rates that
are expected to be applied to temporary differences when they reverse, using tax rates enacted or substantively
enacted at the reporting date.

The current tax charge is calculated on the basis of tax rates and laws that have been enacted or substantively
enacted by the reporting date in the countries where the group operates and generates taxable i income.

Deferred tax is recogmsed on temporary differences arising between the tax bases of assets and liabilities and
their carrying amounts in the consolidated financial statements and on unused tax losses or tax credits in the
group. Deferred tax is determined using tax rates and laws that have been enacted or substantively enacted by
: the reporting date :

The carrying amount of deferred tax assets are reviewed at each reponing date and a valuation allowance is set
up against deferred tax assets so that the net carrying amount equals the highest amount that is more likely than
not to be recovered based on current or future taxable profit.

Tangible assets :
Tangible assets are stated-at cost, less any subsequent accumulated deprecnatlon and subsequent accumulated
1mpa1rment losses.

The cost of tangible assets includes directly attrlbutable incremental costs incurred in their acquisition and
installation. '

Depreciation
Depreciation is charged so as to write off the cost of assets, other than land and properties under constructlon
over their estimated useful lives, as follows: S .

Asset class Depreciation method and rate
- Short leasehold 20% on cost

Plant and machinery ) 33%.0n cost

Fixtures and fittings i . 25% on cost

Motor vehicles . ~ 20%on cost S

Factory . _ 10% on cost
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First Mile Holdings Limited
(forr’nerly DMWSL 854 Limited)

Notes to the Financial Statements for the Period from 8 February 2017 to 31 December
- 2017 '

Business combinations

Business combinations are accounted for using the purchase method. The consideration for each acqu1smon is
measured at the aggregate of the fair values at acquisition' date of assets given, liabilities incurred or assumed,
and equity instruments issued by the group in exchange for control of the acquired, plus any costs directly
attributable to the busmess combination. When a business combination agreement provides for an adjustment to
the cost of the combination contingent on future events, the group includes the estimated amount of that
adjustment in the cost of the combination at the acquisition date if the adjustment is probable and can be
measured reliably.

Goodwill . !

Goodwill arising on the acquisition of an entity represents the excess of the cost of acqulsmon over the group’s
interest in the net fair value of the identifiable assets, liabilities and contingent liabilities of the entity recognised
at the date of acquisition. Goodwill is initially recognised as an asset at cost and is subsequently measured at
cost less accumulated .amortisation and accumulated impairment losses. Goodwill is held’in the currency of the
acquired entity and revalued to the closing rate at each reporting period date. Goodwill is amortised over its
useful life, which shall not exceed ten years if a reliable estimate of the useful life cannot be made.

'

Amortisation
Amortisation is provided on intangible assets so as to write off the cost less any estimated reSldual value, over
their useful life as follows:

Asset class h ’ :  Amortisation method and rate
Goodwill A ' : straight line basis over 10 years
Sales and order system -straight line basis over 10 years
Website cost s_traight line basis over 3 years
lnvestments ‘

Investments in equity shares which are publicly traded or where the fair value can be measured rehably are
initially measured at fair value, with changes in fair value recognised in profit or loss. Investments in equity
shares which are not publicly traded and where fair value cannot be measured reliably are measured at cost less
impairment.

Interest income on debt securities, where applicable, is recognised in income using the effective interest method.
Dividends on equity securities are recognised in income when receivable.

Cash and cash equivalents

Cash and cash equivalents comprise cash on hand and call  deposits, and other short-term highly liquid
investments that are readily convertible to a known amount of cash.and are subject to an insignificant risk of
_change in value. ; .

Debtors
Trade debtors are amounts due from customers for merchandlse sold or services performed in the ordmary
course of business.

Trade debtors are recognised initially at.the transaction price. They are subsequently measured at amortised cost
using the effective interest method, less provision for impairment. A provision for the impairment of trade
debtors is established when there is objective evidence that the group will not be able to collect all amounts due
according to the original terms of the debtors. o
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First Mile Holdings Limited

(formerly DMWSL 854 Limited)

~ Notes to the Fihanciél Statements for the Period from 8 F ebruary 2017 to 31 December
2017

Inventories .
Stocks are stated at the lower of cost and estimated selling price less costs to complete and sell Cost is
determined using the first-in, ﬁrst—out (FIFO) method

The cost of finished goods and work in progress comprises direct materials and, where applicable, direct labour .
costs and those overheads that have been incurred in bringing the inventories to their present location and
condition. At each reporting date, stocks are assessed for impairment. If stocks aré impaired, the carrying
amount is reduced to its selling price less .costs to complete and sell; the lmpalrment loss is recognised
immediately in profit or loss.

Creditors

_ Trade creditors are obligations to pay for goods or services that have been acqutred in the ordinary course of
business from suppliers. Trade creditors are classified as current liabilities if the group does not have an
unconditional right, at the end of the reporting period, to defer settlement of the creditor for at least twelve
months after the reporting date. If there is an unconditional right to defer settlement for at least twelve months
after the reporting date, they are presented as non-current liabilities.

Trade creditors are recognised initially at the transaction pnce and subsequently measured at amortised cost
using the effective interest method.

Borrowings ,

Interest-bearing borrowmgs are initially recorded at fair value, net of transaction costs. Interest-bearing
borrowings are subsequently carried at amortised cost, with the difference -between the proceeds, net of
transaction costs, and the amount due on redemptlon being recogmsed as a charge to the profit and loss over the, .
period of the relevant borrowing. .

" Interest expense is recognised on the basis of the effective interest method and is included in interest payable
and similar charges. '

Borrowmgs are classified as current liabilities unless the group has an uncondmonal right to defer settlement of
the liability for at least twelvé months after the reporting date.

Leases
Leases are classnﬁed as finance leases whenever the terms of the lease transfer substantially all the rlsks and
. rewards of ownership to the lessee.

Assets held under finance leases are recognised at the lower of their fair value at inception of the lease and the
present value of the minimum lease payments. These assets are depreciated on a straight-line basis over the
shorter of the useful life of the asset and the lease term. The corresponding liability to the lessor is included in
the Balance Sheet as a finance lease obligation. '

Lease payments are apportioned between finance costs in the Profit and Loss Account and reduction of the lease
obligation so as to achieve a constant periodic rate of interest on the remaining balance of the liability.

Share capital

Ordinary shares are classified as equity. Equity ‘instruments are measured at the fair value of the cash or other
resources received or receivable, net of the direct costs of issuing the equity instruments. If payment is deferred
and the time value of money is material, the initial measurement’is on apresent value basis.
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First Mile Holdings Limited
(formerly DMWSL 854 Limited)

Notes to the Financial Statements for the Period from 8 February 2017 to 31 Degember
' 2017

Defined contribution pension obligation

A defined contribution plan is a pension plan under which fixed contributions are paid into a pension fund and
the group has no legal or constructive obligation to pay further contributions even if the fund does not hold
sufficient assets to pay all employees the benefits relating to employee service in the current and prior periods.

Contributions to defined contribution plans are recognised as employee benefit expense. when they are due. If
“contribution payments exceed the contribution due for service, the excess is recognised as a prepayment.
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First Mile Holdings Limited

(formerly DMWSL 854 Limited)

Notes to the Financial Statements for the Period from 8 February 2017 to 31 December

2017

3 Revenue

The analysis of the group's revenue for the period from continuing operations is as follows:

Rendering of services

4 Operating loss
Arrived at after charging/(crediting)

Depreciation expense

Amortisation expense

Profit on disposal of property, plant and equipment

Auditor's remuneration - The audit of the group's annual accounts

5 Other interest receivable and similar income

Interest income on bank deposits

6 Interest payable and similar expenses

Sales ledger financing
Finance lease interest
Interest expense on other finance liabilities
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2017
£

11,648,910

2017
£

578,418

1,025,834
(18,609)

27,250

2017

1,480

2017
£

21,892
44,064
862,572

928,528



First Mile Holdings Limited
(formerly DMWSL 854 Limited)

Notes to the Financial Statements for the Period from 8 February 2017 to 31 December
2017

7 Staff costs

The aggregate payroll costs (including directors' remuneration) were as follows:

2017
£
Wages and salaries 3,878,221
Social security costs 407,683
Pension costs, defined contribution scheme 33,504
Other employee expense ’ : 40,276
4,359,684

The average number of persons employed by the group (including directors) during the period, analysed by
category was as follows:

2017
No.
Head office ’ 53
Operations 108
161
8 Directors’' remuneration
The directors' remuneration for the period was as follows:
2017
£
Remuneration 320,175
Contributions paid to money purchase schemes 966
321,141
In respect of the highest paid director:
2017
£
Remuneration 211,193
9 Andifors' remuneration
2017
£
Audit of these financial statements 27,250
‘Other fees to auditors
All other non-audit services 25,516
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First Mile Holdings Limited
(formerly DMWSL 854 Limited)

Notes to the Financial Statements for the Period from 8 February 2017 to 31 December

2017
10 Taxation )
Tax charged/(credited) in the income statement. N
2017 -
£
Deferred taxation- . .
* Arising from origination and reversal of timing differences - (64,711)

The tax on profit before tax for the period is higher than the standard rate of corporation tax in the UK of
19.25%. : ’ :

The differences are reconciled below:l : .
- 2017

. N £ :

Loss before tax . B T _ (1,624,312)
Corporation tax at standard rate ' (312,680)
Effect of expense not deductible in determining taxable profit (tax loss) ) 80,590
Deferred tax expense relating to changes in tax rates or laws ‘ 1,955
Tax decrease from effect of capital allowances and depreciation ' (9,437) ]
Other tax effects for reconciliation between accounting profit and tax expense (income) ' 174,861
Total tax credit ' - (64,711)
Deferred tax '

Group o -

Deferred tax assets and liabilities ,

| N . . ’ ’ Asset

2017 . . . A £
Accelerated depreciation i . ‘ 39,934
Tax losses carry-forwards ' : 148,579

188513

Page 25 .



First Mile Holdings Limited

(formerly DMWSL 854 Limited)

Notes to the Financial Statements for the Period from 8 February 2017 to 31 December-

2017
Movement
' Deferred tax Total
: R £
At 8 February 2017 o oL .
Increase (decrease) through business.combinations o 123,803 123,803
Increase (decrease) in period ' B 64,710 64,710

At 31 December 2017 ~ - . 188,513 188,513

The calculation of deferred tax balances at the year-end takes into account the reduction, substantially enacted
on 26 October 2015 in the UK main corporation tax rate to .19% effective from 1 April 2017 and a further
reduction-to 17% that will be effective from 1 April 2020, substantially enacted on 6 September 2016. Deferred
tax has been calculated using the tax rates that are expected to apply in the periods in which timing differences
reverse. o . :

11. Intangible assets

Group
Software .
Goodwill ‘development - Total
' £ £ N
- Cost or valuation . ' : (
‘. At 8 February 2017 R - SRR -
~ Additions internally developed ‘ ‘ v 176,474 176,474
Acquired through business combinations ) . 13,918,338 © 1,210,361 15,128,699
At 31 December 2017 S 13,918,338 - 1,386,835 15,305,173
Amortisation B} . A . ,
At 8 February 2017 - ’ ‘ L - - T
Amorftisation charge .934,490 91,139 1,025,629
Acquired through business combinations ' 155,167 - 493,378 648,545
At 31 December 2017 : ’ 1,089,657 ‘ 584,517 1,674,174
o . Car'rying amount . .
At 31 December 2017 - ' ' 12,828,681 . 802,318 13,630,999
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First Mile Holdings Limited

(formerly DMWSL 854 Limited)

Notes to the Financial Statemerits for the Period from 8 February 2017 to 31 December 2017

12 Tangible assets <

Group

Cost or valuation

At 8 February 2017

Additions

Acquired through business combinations
Disposals-

At 31 December 2017

Depreciation

At 8 February 2017

Charge for the period

Eliminated on disposal

Acquired through business combinations

At 31 December 2017
Carrying amount

At 31 December 2017

Short

Plant and

Fixtures and ©
Leasehold machinery fittings Motor vehicles Total

£ £ £ £ £
20,907 521,130 119,012 828,830 1,489,879
180,518 601,932 338,626 3,072,228 4,193,304
- (49,210) - (235,631) (284,841)
201,425 1,073,852 457,638 3,665,427 5,398,342
23,485 112,101 39,769 405,785 581,140
- (1,688) ’ - (223,824) (225,512)
55,465 200,248 158,609 1,526,843 1,941,165
78,950 310,66‘1 198,378 1,708,804 2,296,793
122,475 763,191 259,260 1,956,623 3,101,549
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First Mile Holdings Limited
(formerly DMWSL 854 Limited)

Notes to the Financiél Statements for the Period from 8 February 2017 to 31 December
2017

Assets held under finance leases and hire purchase contracts
The net carrying amount, of tangible assets includes the following amounts in respect of assets held under
finance leases and hire purchase contracts: . :

2017

4 £
Motor vehicles . ‘ ' 1,676,287
Computer equipment : s : 19,675
Factory ' ' : ‘ 188,507
- ‘ ' 1,884,469

—_—————

13 Investmerits

Group
Details of undertakings

Details of the investments (including p'rincipal plaée of business of unincorporated entities) in-which the group
holds 20% or more of the nominal value of any class. of share capital are as follows: .

‘ . Proportion of voting rights
Undertaking ’ Registered office : Holding - and shares held
' ' 12017

Subsidiary uhdertaking§

Flrst Mlle Group Limited  Screenworks, 22 Highbury Road, Ordinary 100% .
i London, N5 2ER
UK
First Mile Limited Screenworks, Highbury = Grove, Ordinary ‘ 100% -
. London, N5 2ER -
UK
Subsidiary undertakings

The principal activity of First Mile Group Limited is provision of management services

The principal activity of First Mile Limited is collection, recycling and disposal of commercial waste.

Company
2017

Investments in subsidiaries . : -1
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First Mile Holdings Limited
(formerly DMWSL 854 Limited)

Notes to the Financial Statements for the Period from 8 Februafy 2017 to 31 December

2017
Subsidiaries . £
Cost or valuation . : _ .
Additions : ‘ ' . B 1
Carrying amount '

At 31 December 2017 ‘ C , o - 1

14 Busmess combinations

On 12 May 2017, First Mlle Group Limited acqulred 100% of the issued share capltal of First Mlle Limited ,
obtaining control .

First Mile Limited contrlbuted £11 ,648,910 revenue and £479,584 to the group's profit for the perlod between
the date of acquisition and the balance sheet date.

The ainounts recognised in respect of the identifiable assets acquired and liabilities assumed are as set out in the
table below:

Book value Fair value
2017 2017
£ : £

Assets and liabilities acquired
Financial assets - i . ' 6,204,448 6,204,448
Stocks . ' 178,639 178,639
Tangible assets : ' : 2,252,139 2,252,139
Identifiable intangible assets 853,630 853,630
Financial liabilities ’ (4,183,569) (4,183,569)
Total identiﬁable assets ' . 5305287 5305287
Goodwill - . o ‘ 13,625,336 13,625,336
Total consideration ‘ - : ’ 18,930,623 18,930,623
Satisfied by: } o . ‘ .

. Cash _ ] 18,409,115 18,409,115
Debt instruments . . ‘ 521,507 521,507
Total consideration transferred : ' 18,930,622 18,930,622

The useful life of goodwill is 10 years.
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First Mile Holdings Limited
(formerly DMWSL 854 Limited)

- Notes to.the Financial Statements for the Period from 8 Fe

[y

15 Stocks

Bins, sacks, tape and stickers

bruary 2017 to 31 December

Company

The cost of stocks recogniséd as an expense in the period amounted to £793,701.

16 Debtors

Trade debtors

Amounts owed by related parties
Other debtors

Prepayments

Accrued income

Deferred tax assets

Total current trade and other debtors

17 Cash and cash equivalents

7 Cash on hand
Cash at bank

Bank overdrafts

\

Cash and cash equivalents in statement of cash flows
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10

2,566,414

Group
2017 2017
£ £
195,220 -
Group Company
. 2017 2017
£ £
1,832,172 -
- 852,412
177,345 -
411,431 -
54,945 -
188,513 2,768
2,664,406 855,180
Group Company
2017 2017
£ £
285 -
2,671,265 -
2,671,550 -
" (105,136) -




First Mile Holdings Limited
(formerly DMWSL 854 Limited)

Notes to the Financial Statements for the Périod from 8 February 2017 to 31 December

2017 )
18 Creditors
Group Company.
\ 2017 2017
Co * Note £ £
Due within one year
Loans and borrowings ’ 21 743,722 -
Trade creditors T ‘ 1,269,585 -
Social security and other taxes ' ' E 682,742 ) - .
Other payables i : - 55,051 ' -
" Accrued expenses - . - 621,130 10,250
Deferred income ~ _ - . 1,142,851 -
' 4,515,081 10,250
Due after one year _ ‘
Loans and borrowings , ' 21 18,451,510 -

19 Pension and other schemes

Defined contribution pension scheme

The group operates a defined contribution penéion scheme. The pension cost charge for the period represents
contributions payable by the group to the scheme and amounted to £33,504.

20 Share capital

' Allotted, called up and fully paid shares

. 2017
No. ~ £
A Ordinary Shares of £0.10 each ’ 550,000 55,000.00
B Ordinary Shares of £0.10 each 365,000 36,500.00
C Ordinary Shares of £0.10 each .70,000 - 7,000.00
' ' 985,000 98,500
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First Mile Holdings Limited
(formerly DMWSL 854 ,Limited)

Notes to the Fmancml Statements for the Period  from 8 February 2017 to 31 December
, 2017 .

New shares allotted

During the period 550,000 A ‘Ordinary Shares having an aggregate nominal value of ,555:006 were allotted for
an aggregate consideration of £235,649. .

During the period 365,000 B Ordinary Shares having an aggregate nominal value of £36, 500 were allotted for
anaggregate consideration of £156,385. -

During the period 70,000 C Ordinary Shares having an aggregate nominal value of £7,000 were allotted for an
aggregate consideration of £464,702.

21 Loans and borrowings ' o .

Group Company

2017 . 2017
A £ ) £
Non-current loans and borrowings ) _ . o .
Finance lease liabilities : o ' 1,490,023 - -
Other borrowings . . 16,961,487 - .
' _ 18451,510 -
. Group . Compan)"
2017 o2017 -
£ £
Current loans and borrowings o
Bank overdrafts 105,136 -
Finance lease liabilities _ 638,586 ‘ -
743,722 -

Group ' a .

Other borrowmgs

Other borrowings are loan notes issued to Growth Capital Partners Fund IV LP with a carrying amount of
£16,961,487 and are denominated in Sterling with' a nominal interest rate of 8% "The final instalment is due on
12 May 2023.

The principal on the loan notes is £16,359,718 and at 31" December 2017 interest accrued was £835,466. The
carrying value includes amortised deal costs of £233,697.
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First Mile Holdings Limited
(formerly DMWSL 854 Limited)

Notes to the Financial Statements for the Period from 8 February 2017 to 31 December
2017

22 Obligations under leases and hire purchase contracts

Group
Finance leases

The total of future minimum lease payments is as follows:

2017
£
Not later than one year 638,586
Later than one year and not later than five years 1,490,023
2,128,609
Operating leases
The total of future minimum lease payments is as follows:
2017
£
Not later than one year k 374,897
Later than one year and not later than five years 642,569

1,017,466

The amount of non-cancellable operating lease payments recognised as an expense during the period was
£291,460 .

23 Related party transactions

Group

Key management personnel
Key management personnel subscribed for B ordinary and C ordinary shares as detailed in note 20 of the
accounts.

Key management compensation
2017
£

Salaries and other short term employee benefits 498,342

Summary of transactions with parent
Loan notes were issued to Growth Capital Partners Fund IV LP. They carry interest at 8%.

Summary of transactions with entities with joint control or significant interest

Growth Capital Partners LLP
During the year, the ultimate parent Growth Capital Partners LLP provided services to the group of £31,720.
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First Mile Holdings Limited

(formerly DMWSL 854 Limited)

Notes to the Financial Statements for the Period from 8 February 2017 to 31 December

2017

Loans from related parties

2017
Advanced
Interest transactions

At end of period

24 Financial instruments

Group

Categorisation of financial instruments

Financial assets that are debt instruments measured at amortised cost

Financial liabilities measured at amortised cost

Company

Categorisation of financial instruments

Financial assets that are debt instruments measured at amortised cost
Financial assets that are equity instruments measured at cost less impairment

Financial liabilities measured at amortised cost

The total amount of impairment loss during the period is £-

25 Ultimate controlling party
The ultimate controlling party is Growth Capital Partners LLP.
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Parent
£

16,359,718

835,466
17,195,184

2017
£

2,009,517

2,009,517

22,753,613
22,753,613

2017
£

852,412
1

852,413
10,250

10,250



